
Koppers Company, Inc., Forest Products GroupPittsburgh, PA 15219, Telephone 412-227-2457

/,

William J. Bsldwin I(OPPERSManager, Regulatory Aflr1rs
.

‘
.

Architectural and
/..Construction Materials

‘,:.
CERTIFIED MAIL January 31, 1983

Mr. Jack McMillan, DirectorDivision of Solid Waste ManagementMississippi Department of NaturalResources
Bureau of Pollution ControlP.O. Box 10385
Jackson, MS 39209

RE: KOPPERS COMPANY, INC.P.O. Box 160
Grenada, MS
#MSDOO7O2 7543

Dear Mr. McMillan:

We are in receipt of your January 18, 1983 correspondenceregarding Koppers documentation of financial assurance for theabove referenced facility. In accordance with the Department’srequest, please make the following modifications to our October22, 1982 submission:

-A. William Capone to Mississippi Department of NaturalResources, June 29, 1982.

1) Change addressee to read “Executive Director,Department of Natural Resources”;
2) Change all references to “40 CER Parts” and “40 CFR”to read “Mississippi Hazardous Waste Rules” andMississippi Waste Rule”;

3) Change all references to “EPA” to read “MississippiDepartment of Natural Resources” and references tothe’Regiona1 Administrator” should be changed to the“Executive Director, Mississippi Department of NaturalResources”.



Mr. Jack McMillan
January 31, 1983
Page 2.

4) Change the facilities listed in paragraph I to read:

CURRENT ESTIMATESClosure Post Closure TotalPlant and ID No. Cost Cost CostKoppers Company, Inc. $72,654 72,654Grenada Plant
P.O. Box 160
Grenada, MS 38960
#MSDOO7O2 7543

all other facilities originally listed in paragraph I shouldbe moved to paragraph 3;

5) Delete the listing of Koppers Company, Inc. - GrenadaPlant fromparagraph 3; and

6) Make all other changes necessary to conform with thelanguage found in Section 264. 151.
-Arthur Young & Company to the Mississippi Department ofNatural Resources, June 29, 1982.
1) Make the changes detailed in items (1), (2), and (3)above.

-Hazardous Waste Facility Certificate of Liability Insurancefrom Travelers Indeminity Company.
1) Make the changes detailed in items (1), (2), and (3)above.

2) Make all other changes necessary to conform with thelanguage found in Section 264.147.

Please note that the above corrections will be made in futuresubmissions. And finally, we have attached a copy of thefacility’s closure costs for purposes of verification.

Very truly yours,

William J. Bal win
WJ B/pc
Enclosure
cc: R. C. Bartlow - EnclosureF. L. Brown



Basis for Noncompliance

Project Officer Bob Lee

Telephone Number 961—5171

Violations are designated below by (X):
2(X) Mechanism improperly addressed.

C ) Invalid signature.

1(x) Wording of instrument not identical to Section 264.151.
( ) Unreasonable Closure Cost Estimate.
( ) Mississippi facility not included in mechanism.
( ) Originally signed duplicate not submitted.
( ) Schedule A not included.

( ) Schedule B not included.

( ) Mechanism not in effect.

( ) Financial institution is not qualified.

( ) Financial mechanism does not cover closure cost estimate.

For Financial Test, Corporate Guarantee Option:
( ) No letter from chief financial officer.
( ) No independent CPA’s opinion.

( ) The CPA’s opinion has been qualified; further information is required.( ) No written corporate guarantee demonstrating sufficient stock ownership
has been submitted.

( ) The designated CPA(s) is(are) not approved by the State Board of
Accountancy.

C ) The facility has failed to meet the required criteria in Alternative I or
II.

For Liability Coverage (sudden occurrences)
( ) Amount of coverage is not at least $1 million per occurrence, $2 million

annual aggregate.
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( ) Amount of coverage does not specifically exclude legal cost.( ) Certificate of Insurance has not been submitted.( ) Hazardous Waste Facility Liability Endorsement has not been submitted.( ) The facility has failed to meet the criteria in Alternative I or II.
For Liability coverage (nonsudden occurrences)

( ) Amount of coverage is not at least $3 million per occurrence, $6 million
annual aggregate.

C ) Certificate of Insurance has not been submitted.( ) Hazardous Waste Facility Liability Endorsement has not been submitted.( ) The facility has failed to meet the criteria in Alternative I or II.Other comments (or explanation of apparent violations).1 . The wording of the Certificate of Insurance and the Financial Test is
not as the State of Mississippi requires. Attached are copies of
approved forms.

2. All financial documents must be addressed to the Executive Director,
Mississippi Department of Natural Resources.

A detailed closure cost estimate must be submitted to verify the closure plan

and all closure costs.



HAZARDOUS WASTE FACILITY CERTIFICATE
of

LIABILITY INSURANCE

MISSISSIPPI

x Travelers Indemnity Company Travelers Indemnity Company of Rhode 1s1Travelers Indemnity Company of America
— Travelers Indemnity Company of IllinoisThe Phoenix Insurance Company
— Charter Oak Fire Insurance Company

One Tower Square
Hartford, Connecticut 06115

hereby certifies that it has issued liability insurance covering bodily injury andproperty damage to
KOPPERS CO INC

Name FOREST PRODUCTS GROUP

Mailing Address KOPPERS BUILDING

PITTSBURGH PA 1219
in connection with the insureds obligation to demonstrate financial responsibilityunder Mississippi Hazardous Waste Regulations Part 264.147 or 265.147. The coverageapplies at

E.P.A. I.D. NUMBER NAME ADDRESS
1. NSD 0070273 GRENADA. P 0 BQX 160

GRENADA MS 389602.

for:

X sudden accidental occurrences
non-sudden accidental occurrences

— sudden and non—sudden accidental occurrences

The limits of liability are $ 1,000,000 each occurrence

$ 2,000,000 annual aggregate,
exclusive of legal defense costs The coverage is provided under

Policy Number TR—SLG—180Tlj52—3—82

Issued on 12—30—81
The effective date of said policy is 01—01—82

Replacing certificate issued. 09—17—82, effective 01—01—82 on revised certificate

PITT—I 70
03—02—83

(CONTINUED ON REVERSE)

Rev. 2-22-83 (Mississippi)



HAZARDOUS WASTE FACILITY CERTIFICATE
of

LIABILITY INSURANCE

MISSISSIPPI

X Travelers Indemnity Company
— Travelers Indemnity Company of Rhode Is

— Travelers Indemnity Company of America
— Travelers Indemnity Company of Illinois

— The Phoenix Insurance Company Charter Oak Fire Insurance Company

One Tower Square
Hartford, Connecticut 06115

hereby certifies that it has issued liability insurance covering bodily injury andproperty damage to

Name KOPPERS COMPANY INC

Mailing Address KOPPERS BUILDING

PITTSBURGH PA 1S219
in connection with the insured’s obligation to demonstrate financial responsibilityunder Mississippi Hazardous Waste Regulations Part 264.147 or 265.147. The coverageapplies at

E.P.A. I.D. NUMBER NAME ADDRESS
1. MSD 007027543 TIE PLANT P 0 BOX 160

TIE PLANT MS 389602.

for:

X sudden accidental occurrences
— non-sudden accidental occurrences
— sudden and non—sudden accidental occurrences

The limits of liability are $ 1,000,000 each occurrence

$ 2.000.000 annual aggregate
exclusive of legal defense costs. The coverage is provided under

Policy Number TR—SLG—180T452—3—83

Issued on 02—09—83
The effective date of said policy is 01—01—83

P I TT— 170
01—17—84

(CONTINUED ON REVERSE)

Rev. 4—15—83 (Mississippi)



•
Koppers Company, Inc., Finance DepartmentPittsburgh, PA 15219, Telephone 412-227-2488

Ronald J. Parry I(OPPERSManager
Corporate Insurance Services

March 30. 1983

To Whom It May Concern:

The Certificate of Insurance previously issued to you by our insurer,the Travelers, evidencing sudden pollution liability insurance for ourlocations contained no expiration date and is still valid. Travelerscertified to you that coverage will not be cancelled unless they sendto you the certificate holder sixty days advance written notice. Coverageis and will remain in force until yu receive written notice from Travelersto the contrary.

Yours truly,

RJP: prh



Koppers Company, Inc.
Environmental Resources and Occupational HealthPittsburgh, PA 15219, Telephone 412-227-2877

Charles P. Brush I(OPPER5Manager

-, ,U J
Environmental Planning
and Regulatory Analysis

r3-; .): :cMarch 30, 1983

Mississippi Department of NaturalResources
P. 0. Box 10385
Jackson, MS. 39209

ATTN: RCRA Financial Requirements

Gentlepeople:

Enclosed is a letter from Koppers Company, Inc., Chief FinancialOfficer concerning RCRA Financial Requirements for 1983. Alsoenclosed is our certified public accontant’s report on examinaion ofKoppers’ financial statement for the latest completed fiscal4’ear.The enclosed 1982 Annual Report contains the SEC Form 10-K for thefiscal year ending December 31, 1982.

Be advised also that our insurance carrier, Travelers, has informed usthat our Hazardous Waste Facility Liability Insurance was issued as acontinuous policy with no expiration date. It therefore continuesenforce for 1983.

If you have any questions concerning this submission, please contactme at the above telephone number and address.

Since1ely yours,
/-., /1/

,-: 4S // /• / /‘,L’:
- .

‘ t
Crärles P. Brush

CPB/s
enc.



Koppers Company, Inc., Finance Department
Pittsburgh, PA 15219, Telephone 412-227-2200

A. Wflhiam Capone I(OPPER5Senior Vice President
and Chief Financial Officer

March 30, 1983

Mississippi Department of Natural ResourcesP. 0. Box 10385
Jackson, MS 39209

Attention: RCRA Financial Requirements

Dear Sir:

I am the chief financial officer of Koppers Company, Inc., 436 SeventhAvenue, Pittsburgh, Pennsylvania 15219. This letter is in support of the useof the financial test to demonstrate financial responsibility for liabilitycoverage and closure and/or post—closure care as specified in Subpart H ofMississippi Hazardous Waste Regulations Parts 264 and 265.

The owner or operator identified above is the owner or operator of thefollowing facilities for which liability coverage is being demonstratedthrough the financial test specified in Subpart H of Mississippi HazardousWaste Regulations Parts 264 and 265: See Attachments A and B.

1. The owner or operator identified above owns or operates thefollowing facilities for which financial assurance for closure or post—closurecare is demonstrated through the financial test specified in Subpart H ofMississippi Hazardous Waste Regulations Parts 264 and 265. The currentclosure and/or post—closure cost estimates covered by the test are shown foreach facility.

Current Estimates
Closure Post—Closure TotalPlant and ID No. Cost Cost Cost

Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543 $ 65,036 0 $ 65,036

2. The owner or operator identified above guarantees, through thecorporate guarantee specified in Subpart H of Mississippi Hazardous WasteRegulations Parts 264 and 265, the closure and post—closure care of thefollowing facilities owned or operated by its subsidiaries. The current costestimates for the closure or post—closure care so guaranteed are shown foreach facility:

Current Estimates
Closure Post—Closure TotalPlant and ID No. Cost Cost Cost

NONE



3. In States where DNR is not administering the financial requirementsof Subpart H of Mississippi Hazardous Waste Regulations Parts 264 and 265,this owner or operator is demonstrating financial assurance for the closure orpost—closure care of the following facilities through the use of a testequivalent or substantially equivalent to the financial test specified inSubpart H of Mississippi Hazardous Waste Regulations Parts 264 and 265. Thecurrent closure and/or post—closure cost estimates covered by such a test areshown for each facility:

Current Estimates
Closure Post—Closure TotalPlant and ID No. Cost Cost Cost

See Attachments A and B

4. The owner or operator identified above owns or operates thefollowing hazardous waste management facilities for which financial assurancefor closure or, if a disposal facility, post—closure care, is not demonstratedeither to EPA or a State through the financial test or any other financialassurance mechanism specified in Subpart H of Mississippi Hazardous WasteRegulations Parts 264 and 265 or equivalent or substantially equivalent Statemechanisms. The current closure and/or post—closure cost estimates notcovered by such financial assurance are shown for each facility:

Current Estimates
Closure Post—Closure TotalPlant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10K with theSecurities and Exchange Commission (SEC) for the latest fiscal year.
The fiscal year of this owner or operator ends on December 31. Thefigures for the following items marked with an asterisk are derived from thisowner’s or operator’s independently audited, year—end financial statements forthe latest completed fiscal year, ended December 31, 1982.



ALTERNATIVE I

$10 million?

6 times Line 3?

$ 1,565,922

6,000,000

7,565,922

558,869,000

627,029,000

634,055,000

490,1.27,000

246,374,000

243,753,000

45,750,000

Not Applicable
Yes No
x

x

K

x

Not Applicable

#1. Sum of current closure and post—closure cost estimates(total of all cost estimates listed above)

2. Amount of annual aggregate liability coverageto be demonstrated

3. Sum of Lines 1 and 2

*4 Total Liabilities

*5 Tangible Net Worth

*6. Net Worth

*7 Current Assets

*8. Current Liabilities

9. Net Working Capital

*10. The sum of net income plus depreciation, depletionand amortization

*11. Total assets in U. S.

12. Is Line 5 at least

13. Is Line 5 at least

14. Is Line 9 at least 6 times Line 3?

*15. Are at least 90% of assets located in the US?If not, complete Line 16

16. Is Line 11 at least 6 times Line 3?

17. Is Line 4 divided by Line 6 less than 2.0? x
18. Is Line 10 divided by Line 4 greater than 0.1?

19. Is Line 7 divided by Line 8 greater than 1.5? x
I hereby certify that the wording of this letter is identical to thewording specified in Mississippi Hazardous Waste Regulations as suchregulations were constituted on the date shown immediately below.

Yours/very truly,

A. W. Capone
Senior Vice President and
Chief Financial Officer
March 30, 1983

x

my



1983 - APPENDIX A - KOPPERS FACILITIES

REGION I CLOSURE POST CLOSURENew Hampshire

Nashua Plant
P. 0. Box 488
Hills Ferry Road
Nashua, N.H. 03061
NHD 001084979 $ 6,617. 0

REGION II

None

REGION III

Pennsylvania

Erie Plant
Foot of East Avenue
Erie, Pennsylvania 16512
PAD 07747864 $ 3,900. 0
Bridgeville Plant
P. 0. Box 219
Bridgeville, Penna. 15017
PAD 063764898 $ 112,700. 0
Susquehanna Plant
P. 0. Box 189
Rt. 405
Montgomery, Pa. 17752
PAD 056723265 $ 78,711. 0
Science & Technology Center440 College Park Drive
Monroeville, Pa. 15146
PAD 082245754 $ 5,137. 0
York Plant
P. 0. Box 312
York, Pa. 17405
PAD 004382453 $ 13,329.

0



-2-
Hodge Foundry
P. 0. Box 550
Greenville, Pa. 16125
PAD 004323796 $ 2,916. 0
Oil City Plant
P. 0. Box 98
Oil City, Pa. 16301 $164,600. 0
Petrolia Plant
Main Street
Petrolia, Pa. 16050
PAD 004336731 $ 2,585. 0
Verona Research
15 Plum Street
Verona, Pa. 15147
PAD 000647339 $ 7,847. 0
Morgan Plant
P. 0. Box 431
Morgan, Penna. 15064
PAD 000800862 $ 2,585. 0

VIRGINIA

Richmond Plant
4005 Charles City Rd.
Richmond, VA. 23231
VAD 003121977 $ 36,549. 0
Roanoke Plant
P. 0. Box 792
Highway 460
Salem, VA. 24153
VAD 003125770 $100,370. 0
MARYLAND

Salisbury Plant
P. 0. Box 2217
State Rt. 349
Salisbury, MD. 21801
MDD 05650680 $ 7,016. 0



-3-.
South Baltimore PlantBush & Hamburg StreetBaltimore, MD. 21230

MDD 003090503
$ 17,341.

0Harmans Plant
101 Harmans Road
1-larmans, MD. 21077
MDD 43373935 $ 8,052.

0
Environmental Elements Corp.Baltimore Plant
P. 0. Box 1318
Baltimore, MD. 21203
MDD 000800391 $ 2,382.

0

REGION IV

Alabama

Woodward Coke
Koppers Drive
Dolomite, Ala. 35061ALD 000771949 $ 14,000.

0Woodward Tar
1835 Koppers Drive
Dolomite, Alabama 35061ALD 085765808 $ 28,500.

0Montgomery Plant
P. 0. Box 510
1451 Louisville StreetMontgomery, Alabama 36101ADL 004009403 $ 2,965.

0
Georgia

Conley Plant

1579 Koppers Road
Conley, Georgia 30027GAD 000821934

$ 5,592.
0



-4-
Florida

Gainesville Plant
P. 0. Box 1067
200 Northwest 23rd. Blvd.
Gainesville, Florida 32602
FLO 004057535 $ 9,010. 0

Kentucky

Guthrie Plant
P. 0. Box 8
Meriweather Road
Guthrie, Kentucky 42234
KYD 006383392 $ 18,252. 0
Mississippi

Grenada Plant
P. 0. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ 65,036. 0
South Carolina

Florence Plant
P. 0. Box 1725
Highway 301 North
Florence, S.C. 29503
SCO 003353026 $ 70,828. 0

REGION V

Illinois

Carbondale Plant
P. 0. Box 270
North Marion Street
Carbondale, Illinois 62901
ILD 000819946 $ 86,419. 0
Galesburg Plant
P. 0. Box 1191
Hwy. 41 South
Galesburg, Illinois 61401
ILD 990817991 $ 5,690. 0



— 5.-
Chicago Plant
3900 S. Laramie Avenue
Chicago, Illinois 60650
ILD 005164611 $ 47,410. 0
Indiana

Valparaiso Plant
P. 0. Box 104
2852 Raystone Drive
Valparaiso, Indiana 46383
IND 000781609 $ 4,540. 0
Parr, Inc.
24087 (R5) County Rd.-6 EastElkhart, Indiana 46514
IND 07427110 $ 1,450. 0
Wisconsin

Oak Creek Plant
530 W. Marquette Avenue
Oak Creek, Wisc. 53154
WID 057163941 $ 11,500. 0
West Allis Plant
9800 W. Rogers Street
Milwaukee, WI. 53227
WID 006082127 $ 7,546. 0

REGION VI

Arkansas

North Little Rock Plant
P. 0. Box 3231, 2201 EdmondsNorth Little Rock, AR. 72117
ARD 006344824 $ 80,682. 0
Texas

Irving Plant
801 E. Lee Street
Irving, Texas 75060
TXD 053126785 $ 35,000. 0



-6-
Houston Plant
P. 0. Box 16220
7201 Hardy Street
Houston, Texas 77022
TXD 020802393 $ 4,936. 0
Houston Tar Plant
Industrial Rd. @ ArmcoGate #1
Houston, Texas 77015
TXD 008089021 $ 16,800. 0

REGION VII

None $ 0. 0
REGION VIII

None
$ 0. 0

REGION IX

California

Los Angeles Plant
P. 0. •Box 22066
5431 District Blvd.
Los Angeles, Calif. 90022
CAD 004937793 $ 15,510. 0
Oxnard Plant
5980 Arcturus Avenue
Oxnard, Calif. 93033
CAD 087163267 $ 20,350. 0
Richmond Plant
3501 Collins Avenue
Richmond, Calif. 94806
CAD 043242718 $ 7,906. 0
Feather River Plant
P. 0. Box 351
Baggett—Marrysvi lie Rd.Oroville, Calif. 95965
CAD 009112087 $ 60,935. 0



—7—

Ontario Plant
P. 0. Box 1112
12200 Airport Drive
Guasti, Calif. 91743
CAT 000617324 $ 10,561. 0
REGION X

Northwest Plant
7540 N.W. St.HeJens Road
Portland, Oregon 97229
ORD 027734359 $ 6,900. 0
TOTAL

fl2’TO,95&.



1983 - APPENDIX B - KOPPERS FACILITIES

REGION I CLOSURE POST CLOSURE
None

REGION II

New Jersey

Garwood Plant
P. 0. Box 729
449 South Avenue
Westfield, N.J. 07091
NJD 002164705 $ 48,290.

0Newark Plant
480 Frelinghuysen Ave.
Newark, N.J. 07114
NJD 002149789 $ 35,420.

0Port Newark Plant
Maritime and Tyler
Port Newark, N.J. 07114NJD 000542282 $ 6,665.

0
REGION III

West Virginia

Follansbee Plant
State Rt. No.2
Follansbee, W.Va. 26037WVD 004336749 $ 3,000.

0Follansbee Landfill
Follansbee,W.Va. 26037WVT 550010144

$ 84,100.
$ 60,000.Green Spring Plant

P. 0. Box 98
Railroad Street
Green Spring,W.Va. 26722WVD 003080959 $ 33,163.

0



- A

—2—

REGION V

Ohio

Orrville Plant
P. 0. Box 107
Orr Street Ext.
Orrville, Ohio 44667
OHD 068911494 $ 4,768. 0
Toledo Plant
2563 Front Street
Toledo, Ohio 43605
OHO 000817114 $ 23,300. 0
Youngstown Plant
1359 Logan Avenue
Youngstown, Ohio 44501
OHD 004198784 $ 9,450. 0
Parr, Inc.
18400 Syracuse Avenue
Cleveland, Ohio 44110
OHD 004179180 $ 3,000. 0
Parr, Inc.
5151 Denison Avenue
Cleveland, Ohio 44102
OHD 060431947 $ 1,050. 0

REGION VI

None

REGION VII

Missouri

Kansas City Plant
P. 0. Box 8057
6740 Stadium Drive
Kansas City, Mo. 64129
MOD 007146517 $ 6,115. 0



-3-

St.Louis Plant
5137 Southwest Avenue
St.Louis, Mo. 63110
MOD 056963036 $ 5,452. 0

REGION VIII

Colorado

Denver Plant
5601 Fox Street
Denver, Colorado 80216
COD 007077175 $ 5,644. 0

REGION IX

Hawaii

Campbell Plant
91-291 Hanua Street
Ewa Beach, Hawaii 96708
HID 009198797 $ 17,330. 0

Maui Plant
P. 0. Box 1650
Mokulele Hwy.
Maui, Hawaii 96732
HID 059475210 $ 8,220. 0

REGION X

None

TOTAL $ 294,967. $60,000.



W.©
ARTHUR ‘‘OUNG & COMPANY

2400 KOPPERS BUILDING
PIrTSBURGH, PENNSYLVANIA 15219

(412) 288-4400

March 30, 1983

Mississippi Department of
Natural Resources

P.O. Box 10385
Jackson, MS 39209

Dear Sir:

We have examined the consolidated balance sheet of KoppersCompany, Inc. and subsidiaries at December 31, 1982 and therelated consolidated statements of income, changes in
financial position and shareholders’ equity other thanredeemable convertible preference stock for the year thenended, and have issued our report thereon dated January 21,1983.

Pursuant to the provisions of Environmental ProtectionAgency Regulation Subpart H of 40 CFR Parts 264 and 265, thechief financial officer, A. W. Capone, has prepared a letterdated March 30, 1983 demonstrating both liability coverageand assurance of closure or post—closure care. Certain dataset forth in the March 30, 1983 letter is identified with anasterisk as having been derived from the independentlyaudited, year—end consolidated financial statements. Wehave compared such data to the consolidated financial
statements mentioned in the preceding paragraph.

In connection with the procedure referred to above, nothingcame to our attention which caused us to believe that thefinancial data contained in the March 30, 1983 letter shouldbe adjusted.

Very truly yours,



Lc,
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UNITED STATES ENV!RONMENTA PROTECTION AGENCYS

RE G ION I V
•COT 13 1983 345 COURTLANO STREET

ATLANTA GEORG(A 30365

4AW-RM

Mr. Jack M. McMillan, Director
Division of Solid/Hazardous Waste ManagementMississippi Department of Natural ResourcesP. 0. Box 10385
Jackson, Mississippi 39209

Re: Evaluation of Liability Insurance Policies Required by 40 CFR Part265.147, Part 270.14(b)(17), or Equivalent State Regulations
Dear Mr. McMillan:

Thank-you for responding to our request of August 26, 1983 for a list often facilities as potential candidates for policy reviews. Pleaseproceed with making a formal request for all ten policies (see enclosedlist). Give the facilities no more than 30 days to submit the policies.
As the policies are received, forward them to EPA’s Waste EngineeringSection - Attention: Susan Casriocha. The policies will then be sent tothe contractor for review and the results of the review will be
transmitted to the State and Regional offices. (The policies need not beforwarded to EPA as a group, in fact they can be transmitted one at atime as they are received by your office).

If you have any questions, contact Susan Casnocha of the WasteEngineering Section at 404/881-3433.

Sincerely yours,

46es I-I. Scarbrough, Chief
4esiduals Management Branch

Enclosure

cc: Allan Antley, Chief, Waste Planning Section, EPA
David Lee, MS Financial Contact
Caron Bell, MS State Coordinator, EPA
John Harvanek, South Unit Financial Contact, EPA
Beverly Spagg, Chief, South Unit, EPA

‘e;
L



FACILITY NA EPA ID NO.

KopDers MSD007027543

Red Panther MSD000272385

Vertac MSD99O7 4081

Crown Zellerbach MSD057226961
TrVZA I 7(VZ

First Cheraial Corp. i’

Chromcraft M3D006294771

Thiokol Chemical Corp. MSD008186587

NP&L-Grand Gulf MSD000644617

True Temper M30004448775

err-McGee Chemical Corp. MSD990866329

t

e



Koppers Company, Inc., Forest Products Group
Pittsburgh, PA 15219, Telephone 412-227-2457

William J. Baldwin l(OPPER5
Manager, Regulatory Affairs

Architectural and
CERTIFIED MAIL Construction Materials

October 22, 1982

Mr. David E. Lee
Mississippi Department of

OCT25 REC”J Natural Resources
Division of Solid Waste

Management
DEPT OF NATLPAL RESOLRCE P. 0. Box 10385

BUREAU OF POLLUTION CONTROL Jackson, MS 39209

RE: KoDpers Company, Inc.
P. 0. Box 160
Grenada, Mississippi
MSDO0 702 7543

Dear Mr. Lee:

I am attaching the following documentation for the above re
ferenced facility:

- A letter from our Chief Financial Officer, Mr.
A. William Capone, dated June 29, 1982. (Please
note that the Koppers Company has utilized the
financial test for demonstrating financial
assurance of closure costs and the non-sudden
liability requirements which become effective
January 16, 1983).

- Koppers’ 1981 Annual Report and Form 10-K;

- A special report from Arthur Young & Company; and

- A copy of the facility’s closure plans.

Our insurance carrier, Travelers Indemnity Company, has pre
viously submitted a Hazardous Waste Facility Certificate of
Liability Insurance for sudden liability coverage.

If any questions arise on this submission, please do not
hesitate to contact me.

Very truly o s,

William J B idwin
WJB : cg
Enclosures
cc: R. C. Bartlow - w/encls.



LUJ©fL1J©
ARIHUR YOUNG & COMPANY

2400 KOPPERS BUILDING
PITTSBURGH, PENNSYLVANIA 15219

(412) 2884400

June 29, 1982

Mississippi Department of Natural
Resources

Bureau of Pollution Control
P.O. Box 10385
Jackson, MS 39209

Gent 1 emen:

We have examined the consolidated balance sheet of Koppers
Company, Inc. and subsidiaries at December 31, 1981 and the
related consolidated statements of income, changes i.n financial
position and shareholders’ equity other than redeemable convert
ible preference stock for the year then ended, and have issued
our report thereon dated January 22, 1982. Pursuant to the
provisions of Environmental Protection Agency Regulation Subpart
H of 40 CFR Parts 264 and 265, the chief financial officer, A.
W. Capone has prepared a letter dated June 29, 1982 demonstrating
both liability coverage and assurance of closure or post—closure
care. Certain data set forth in this letter is identified with
an asterik as having been derived from the independently audited,
year—end financial statements. We have compared such data to
the Company’s consolidated financial statements contained in
the 1981 Form 10—K.

In connection with the procedure referred to above, nothing came
to our attention which caused us to believe that the financial
data contained in this letter should be adjusted.

Very truly yours,



Koppers Company, Inc., Finance Department
Pittsburgh, PA 15219, Telephone 412-227-2200

A. William Capone I(OPPER5
Senior Vice President
and Chief Financial Officer

June 29, 1982

Mississippi Department of Natural Resources
Bureau of Pollution Control
P.O. Box 10385
Jackson, Mississippi 39209

RE: Koppers Company, Inc.
P.O. Box 160
Grenada, MS 38960

#MSD007027543

Gentlemen:

I am the chief financial officer of Koppers Company, Inc., 436 Seventh
Avenue, Pittsburgh, Pennsylvania 15219. This letter is in support of the use
of the financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in Subpart H of 40CFR Parts 264 and 265.

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage and closure and/or post—
closure care are being demonstrated through the financial test specified in
Subpart H of 40 CFR Parts 264 and 265:

1. The owner or operator identified above owns or operates the
following facilities for which financial assurance for closure or post—closure
care is demonstrated through the financial test specified in Subpart H of 40CFR Parts 264 and 265. The current closure and/or post—closure cost estimates
covered by the test are shown for each facility.

Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Garwood Plant $ 48,290 $ 48,290P.O. Box 729
449 South Avenue
Westfield, NJ 07091

#N3D002164705



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc. — Newark Plant $ 35,420 $ 35,420
480 Frelinghuysen Avenue
Newark, NJ 07114

#NJDOO2 1497 89

Koppers Co., Inc.—Port Newark Plant $ 6,115 $ 6,115
Maritime and Tyler
Port Newark, NJ 07114

#NJD000 542282

Koppers Co., Inc. — Follansbee Plant $ 3,000 $ 3,000
State Rt. #2
Follansbee, WV 26037

#WVD004336749

Koppers Co., Inc.—Follansbee Landfill $ 84,100 $ 60,000 $144,100

#WVT550010144

Koppers Co., Inc. — Green Spring Plant $ 31,286 $ 31,286
P.O. Box 98
Railroad Street
Green Spring, WV 26722

#WVD003080959

ICoppers Co., Inc.—Orrville Plant $ 4,900 $ 4,900P.O. Box 107
Orr Street Ext.
Orrville, OH 44667

#OHD0689 11494

Koppers Co., Inc. — Orrville, P.D. $ 5,000 $ 5,000P.O. Box 905
12873 Burton City Rd.
Orrville, OH 44667

#0HT40001O997

Koppers Co., Inc. — Toledo Plant $ 23,300 $ 23,300
2563 Front Street
Toledo, OH 43605

#O11D000817 114

Koppers Co., Inc. — Youngstown Plant $ 9,450 $ 9,450
1359 Logan Avenue
Youngstown, OH 44501

#0HD004198784



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Parr, Inc. $ 3,000 $ 3,000
Cleveland East
:18400 Syracuse Avenue
Cleveland, OH 44110

#OHD004179180

Koppers Co., Inc.—Parr, Inc. $ 1,050 $ 1,050
Cleveland East
5151 Denison Avenue
Cleveland, 011 44102

#0HD060431947

Koppers Co., Inc. — Kansas City Plant $ 6,115 $ 6,115
P.O. Box 8057
6740 Stadium Drive
Kansas City, MO 64129

#MODOO7 1465 17

Koppers Co., Inc.—St. Louis $ 5,052 $ 5,052
5137 Southwest Avenue
St. Louis, MO 63110

#M0D056963036

Koppers Co., Inc.—Denver Plant $ 5,614 $ 5,614
5601 Fox Street
Denver, CO 80216

#CODOO7 077175

Koppers Co., Inc. — Campbell Plant $ 16,830 $ 16,830
91 291 Hanua Street
Ewa Beach, HI 96706

#11IDO09198797

Koppers Co., Inc. — Hilo Plant $ 7,920 $ 7,920
66 Kukila Street
Hilo, HI 96720

#111DO4401 1278

Koppers Co., Inc.—Naui Plant $ 7,920 $ 7,920
P.O. Box 1650
Mokulele Highway
Maui, HI 96732

#HIDO59475210

_•) —



2. The owner or operator identified above guarantees, through the
corporate guarantee specified in Subpart H of 40 CFR Parts 264 and 265, the
closure and post—closure care of the following facilities owned or operated by
its subsidiaries. The current cost estimates for the closure or post—closure
care so guaranteed are shown for each facility:

Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost
NONE

3. In States where EPA is not administering the financial requirements
of Subpart H of 40 CFR Parts 264 and 265, this owner or operator is
demonstrating financial assurance for the closure or post—closure care of the
following facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in Subpart H of 40 CFR Parts 264
and 265. The current closure and/or post—closure cost estimates covered by
such a test are shown for each facility:

Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc. — Nashua Plant $ 6,242 $ 6,242
P.O. Box 488
Hills Ferry Road
Nashua, NH 03061

#NHD001O84979

Koppers Co., Inc. — Erie Plant $ 3,900 $ 3,900
Foot of East Avenue
Erie, PA 16512

#PADO7 7478964

Koppers Co., Inc. — Bridgeville Plant $112,700 $112,700
P.O. Box 219
Bridgeville, PA 15017

#PAD063764898

Koppers Co., Inc. — Oil City Plant $164,600 $164,600
P.O. Box 98
Oil City, PA 16301

#PAD004336756

Koppers Co., Inc. — Petrolia Plant $ 2,585 $ 2,585
Main Street
Petrolia, PA 16050

#PAD004336731



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Verona Research Center $ 7,847 $ 7,847
15 Plum Street
Verona, PA 15147

#PAD000647 339

Koppers Co., Inc. — Morgan Plant $ 2,585 $ 2,585
P.O. Box 431
Morgan, PA 15064

#PAD000800862

Koppers Co., Inc. — Richmond Plant $ 35,485 $ 35,485
4005 Charles City Rd.
Richmond, VA 23231

#VAD003121977

Koppers Co., Inc. — Roanoke Plant $ 97,447 $ 97,447
P.O. Box 792
Highway 460
Salem, VA 24153

#VADOO3 125770

Koppers Co., Inc.—Salisbury Plant $ 7,498 $ 7,498
P.O. Box 2217
State Route 349
Salisbury, MD 21801

#MDDO 56506380

Koppers Co., Inc. — Susquehanna Plant $ 81,565 $ 81,565
P.O. Box 189
Route 405
Montgomery, PA 17752

#PAD0567 23265

Koppers Co., Inc.—Science & Technology Ctr. $ 5,137 $ 5,137
440 College Park Drive
Monroeville, PA 15146

#PAD082245754

Koppers Co., Inc.—Piston Ring & Seal Dlv. $ 17,341 $ 17,341
South Baltimore Plant
Bush and Hamburg Streets
Baltimore, ND 21230

#NDD003090503

—5—



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Power Transmission Div. $ 8,052 $ 8,052
Harmans Plant
101 Harmans Road
Harmans, MD 21077

#NDD043373935

Koppers Co., Inc.—Container Machinery Div. $ 6,417 $ 6,417
Glen Arm Plant
Glen Arm Road
Glen Arm, MD 21057

#MDD003093648

Koppers Co., Inc.—Mineral Processing $ 13,329 $ 13,329
Sys. Div.

York Plant
P.O. Box 312
York, PA 17405

#PAD004382453

Koppers Co., Inc.—Hodge Foundry $ 2,916 $ 2,916
P.O. Box 550
Greenville, PA 16125

#PAD004323796

Koppers Co., Inc.—Environ. Elements Corp. $ 2,382 $ 2,382
Baltimore Plant
P.O. Box 1318
Baltimore, MD 21203

#MDD00080039 1

Koppers Co., Inc.— Conley Plant $ 5,130 $ 5,130
1579 Koppers Road
Conley, GA 30027

#GAD00082 1934

Koppers Co., Inc.—Ft. Worth Plant $ 3,000 $ 3,000
201 Longhorn Rd.
Ft. Worth, TX 76179

#TXD064216286

Koppers Co., Inc. — Grenada Plant $ 72,654 $ 72,654
P.O. Box 160
Grenada, MS 38960

#NSD007027543

—6—



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc. — Galesburg Plant $ 5,368 $ 5,368
P.O. Box 1191
Hwy. 41 South of Galesburg
Galesburg, IL 61401

#1LD990817991

Koppers Co., Inc. — Superior Plant $141,715 $141,715
P.O. Box 193
Junction of County Roads A & Z
Superior, WI 54880

#W1D006179493

Koppers Co., Inc. — Valparaiso Plant $ 4,100 $ 4,100
P.O. Box 104
2852 Raystone Drive
Valparaiso, IN 46383

#IMD000781609

Koppers Co., Inc.—Chicago Plant $ 47,410 $ 47,410
3900 S. Laramie Avenue
Cicero Station
Chicago, IL 60650

#ILDOO5 164611

Koppers Co., Inc.—Thiem, Oak Greek Plant $ 11,500 $ 11,500
530 W. Marquette Avenue
Oak Creek, WI 53154

#W1D057163941

Koppers Co., Inc.—Thiem, West Allis Plant $ 7,546 $ 7,546
9800 W. Rogers Street
Milwaukee, WI 53227

#W1DO06082127

Koppers Co., Inc. — Parr, Inc. $ 1,450 $ 1,450
Cleveland East
24087 CR5) County Rd. & East
Elkhart, IN 46514

#1ND074297 110

Koppers Co., Inc.—North Little Rock Plant $ 74,000 $ 74,000
P.O. Box 3231
2201 Edmonds
North Little Rock, AR

#ARD006344824 —8—



Plant and ID No.

Koppers Co., Inc. — Florence Plant
P.O. Box 1725
Highway 301 North
Florence, SC 29503

#SCD003353026

Koppers Co., Inc.—Environ. Elements Corp.
Ponca City Plant
P.O. Box 2203 Bldg. 1
Ponca City, OK 74601

#0KD094780558

Koppers Co., Inc.—Feather River Plant
P.O. Box 351
Baggett—Marrysville Road
Oroville, CA 95965

#CADOO9 112087

Koppers Co., Inc.—Ontario Plant
P.O. Box 1112
12200 Airport Drive
Guasti, CA 91743

#CAT000617 324

Koppers Co., Inc.—Los Angeles Plant
P.O. Box 22066
5431 District Blvd.
Los Angeles, CA 90022

#CAD004937 793

Koppers Co., Inc.—Oxnard Plant
5980 Arcturus Avenue
Oxnard, CA 93033

#CADO87 163267

Koppers Co., Inc. — Richmond Plant
3501 Collins Avenue
Richmond, CA 94806

#CAD043242718

Koppers Co., Inc.—Fontana Plant
8810 Cherry Avenue
Fontana, CA 92335

#CAD073568677

Current Estimates
Closure Post—Closure Total

Cost Cost Cost

$ 73,670
— $ 73,670

$ 11,650

$ 55,904

$ 9,689

$ 15,510

$ 20,350

$ 7,906

$ 55,300

$ 11,650

$ 55,904

$ 9,689

$ 15,510

$ 20,350

$ 7,906

$ 55,300

—9—



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Northwest Plant $ 6,900 $ 6,900
7540 N.W. Saint Helens Rd.
Portland, OR 97229

#ORDO27 734359

4. The owner or operator identified above owns or operates the following
hazardous waste management facilities for which financial assurance for
closure or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of 40 CFR Parts 264 and 265 or
equivalent or substantially equivalent State mechanisms. The current closure
and/or post—closure cost estimates not covered by such financial assurance are
shown for each facility:

Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc.—Gainesville Plant $ 8,500 $ 8,500
P.O. Box 1067
200 North West 23rd Blvd.
Gainesville, FL 32602

#FLDOO4O5 7535

Koppers Co., Inc. — Woodward Tar Plant $ 28,500 $ 28,500
1835 Koppers Drive
Dolomite, AL 35061

#ALD085765808

Koppers Co., Inc. — Jacksonville Plant $ 6,250 $ 6,250
7850 W. Beaver Street
Jacksonville, FL 32205 (Sold May 1982)

#FLD004068482

Koppers Co., Inc. — Montgomery Plant $ 52,542 $ 52,542
P.O. Box 510
1451 Louisville Street
Montgomery, AL 36101

#ALD004009403

Koppers Co., Inc. — Ocala Plant $ 3,000 $ 3,000
1705 Northeast 12th Avenue
Ocala, FL 32670

#FLD05594689 1

—10—



Current Estimates
Closure Post—Closure Total

Plant and ID No. Cost Cost Cost

Koppers Co., Inc. — Pompano Beach Plant $ 4,720 $ 4,720
P.O. Box 1419
1500 S.W. First Court
Pompano Beach, FL 33060 (Sold Nay 1982)

#FLD004446 134

Koppers Co., Inc. — Woodward Coke Plant $ 14,000 $ 14,000
Koppers Drive
Dolomite, AL 35061

#ALD00077 1949

This owner or operator is required to file a Form 10K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on December 31. The
figures for the following items marked with an asterisk are derived from this
owner’s or operator’s independently audited, year—end financial statements for
the latest completed fiscal year, ended December 31, 1981.

—11—



ALTERNATIVE I

#1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above)

Amount of annual aggregate liability coverage to be demonstrated

Sum of lines 1 and 2

Total liabilities

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capital

The sum of net income plus depreciation, depletion and amortization

Total assets in U.S.

Is line 5 at least $10 million?

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 3?

Are at least 90% of assets located in the US? If not
complete line 16

Is line 11 at least 6 times line 3?

Is line 4 divided by line 6 less than 2.0?

Is line 10 divided by line 4 greater than 0.1?

Is line 7 divided by line 8 greater than 1.5?

I hereby certify that the wording of this letter is identical to the wording
specified in 40 CFR 264.151(g) as such regulations were constituted on the date
shown immediately below.

2.

3.

*4

*5

*6

*7

*8.

9.

*10.

*11.

12.

13.

14.

*15.

$ 1,871,503

6,000,000

7,871 ,503

609,123,000

709,782,000

719,052,000

542,750,000

272,076,000

270,674,000

135,206,000

Not applicable
Yes No

x

x

x

x

Not applicable

x

x

x

16.

17.

18.

19.

Yours very truly,

1
(2

A. W. Capone
Senior Vice President and
Chief Financial Officer
June 29, 1982

#This number reflects the total estimated current closure and post—closure costs of
all Koppers facilities and includes a total of $72,654 of cost for Mississippi
facilities.

—12—



RCRA

CLOSURE PLAN
FOR SURFACE I?0UND>NTSEPA FACILITY I.D. NUER MS0007027543OWNER OR OPERJ.TORS N4ME Koppers Company, Inc.

ADDRESS
P. 0. Box 160(Grenada) Tie Plant, MS 38960

PHONE NDER
(601) 226-4584FACILITY ADDRESS

P. 0. Box 160(Grenada) Tie Plant, MS 38960
Currently there is no specific date for the closure for the plants

surface impoundment facility. However, at which time Koppers Manage

ment decides the surface impoundment facility will cease operations,

it will be closed in accordance with this plan.
I. GENERAL

Surface Impoundment Size
- This faqility has 1 lagoon

that totalsapproximately
2
6

’
,

000
ft’ and 6’ deep. It is

estimated that the maximum amount of sludge stored in

the bottom of each surface impoundment would be approximately

4 inches deep, and tapering to zero on the slopes. There

fore, the volume of hazardous waste is approximately: 270 yd3

II. SURFACE IMPOUND!’NT CLOSUREA. Drain off water to wastewater treatment system.
B. Remove sludge from the bottom of each impoundment

with plant labor using appropriate piece of equip

ment.
III. SLUDGE REMOVAL

The removed sludge will be stored in approved 3 yd3 con

tairiers and properly labeled. This facility will burn in

a Koppers approved boiler. These wastes will be removed

from impoundment site within 90 days after receiving the

final volune of hazardous wastes.IV. DECONTAMINATING FACILITIES1. Remove contaminated soils at the bottom of each

surface impoundment.
2. Maximtm vole is estimated at approximat.l1t -



These figures were revised late in 1982 to reflect the savings

from burning the organic sludges in the plants wood fired boiler,

and do not agree with the $72,654 figure in Mr. Capones letter.

The revised values will be used in our 1983 submission.



SURFACE IMPOUNDTNT
CLOSURE COSTS

KOPPERS COMPANY, INC.
GRENADA, MISSISSIPPI

EPA I.D. NUMBER MSD007027543

I. GENERAL

1. Size: Approximately 100’ x 260’ x 6’

2. Volume of Hazardous Waste:

Estate Droxiatey 4 irches f suge.

(26,000 ft ) (.33 ft) = 8,580 ft3 3
Use maxim’i of 7,300 ft3 due to slope - 270 yd

II. CLOSURE COSTS

1. After water removal and drying under ambient conditions.

2. Labor to remove sludge from lagoons to

3 yd3 bins - 90 bins $28,000

3. Transportation $ 0

4. Bin Handling at $50/bin $ 4,500

5. Scrape down entire liner 1” area

4, 20 yd bins $12,600

Bulk to hazardous waste landfill
transport and dispose $ 8,000

6. Test remaining liner
10 samples at $35/sample $ 350

7. Certification by Professional Engineer

15 hrs. at $100/hr $ 1,500

8. Fill utilizing existig dikes
additional fill 80 yd at $3/yd

and seed
$3,440

CLOSURE COSTS $58,390

T..1... )7 1QR9



CONTAINER STORAGE FACILITY

CLOSURE COSTS
KO?PERS CD.., INC.

FOREST PRODUCTS GROUP

GRENADA, MISSISSIPPI

EPA I.D. N1flERDOO7027543

I. GENERAL

The container storage facility, with a capacity of

approxiately 90 - 55 gallon drums, will be closed

in accDrdance wit’. :e Closure ?an fcir. in Section

zf t- slant’s aas !EnCIIng !an’a.

II. COST ESflYTE

A. Labor to load 8 3 yd3 bins $2,000

B. Handling $50/bin
$ 400

C. Decontamination and cleanup

8 hrs at $8.13/hr
$ 65

E. Certification by Professional Engineer

5 hrs at $100/hr
$ 500

Cost Estimate for Closure $2,965

May 21, 1982
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for

Container Storage*

EPA FACILITY I.D. NO. MSD007027543

OWN1R OR OPERATOR’S NAME Koppers Cotpanv. Inc

PT!ON Nfl. P. 0. Box 160

Tie Plant, Mississippi 38960

(601) 226-4584

FACILITY LOCATION Tie Plant, Mississippi

A. Curre , there is no expected date of closure for the plant’ s

container storage facility. Bever, at which tine Xoppers Manage

ment decides that the container storage facility will cease operations

it will be closed in accordance with this plan. Such actions will be

cospleted within six months after receiving the final volm’e of

hazardous waste.

1. Within 90 days after receiving the final volun of hazardous

wastes, all containers will be manifested and transported to a

permitted Treatment, Storage, and/or Disposal facility. At no

point during the life of the facility will the quantity of waste

stored exceed the design capacity reported to EPA on the plant’s

Part A application.

2. The storage area, including equipsent and appurtenances, will be

decontaminated and the contaminated material properly contained

and disposed of at a permitted Treatment, Storage, and/or Disposal

facility. Depending on site conditions, this decontamination cou1

range froi sweeping/rinsing to scraping/solvent washing.



Ct _* ,
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FL renerl

1. This plan w.ll be submitted to the Regional Administrator at

least 180 days before the date closure is eected to begin.

2. i certificate of closure will be submitted to the Regional

Administrator by the ner and/or operator, and by an independent

registered professional engineer.

The fo11ing material was used as a guideline in the preparation of

this Closure Plan:

Draft Guidance for Subpart G of the Interim Status Standards for Cnern

and Operators of Hazardous Waste Treatnt, Storage, and Disposal

Pacilities, EPA Contract No. 68—01—5794 IR&T Corporation. October 6, 198.



ENDORSEMENT Q C

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which thisendorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium isnoted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

AmendingEffective from____. at the time of day the policy becomes effective. Policy No — — —(Month. Day, Year)

Issued to_
Date of Issue: Additional Premium $ Return Premium S
(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

This endorsement modifies such insurance as is afforded by the provisions of thepolicy relating to the following:

CONPREHENSIVE GENERAL LIABILITY INSURANCE
MANUFACTURERS’ AND CONTRACTORS’ LIABILITY INSURANCE
OWNERS’, LANDLORDS’ AND TENANTS’ LIABILITY INSURANCE

Employers’ Liability Endorsement

It is agreed that exclusion (j) does not apply to bodily injury sustained by anyemployee of the named insured if such bodily injury arises out of and in thecourse of such employee’s employment by the named insured in a state designatedin Item (2) of the Schedule below or in operations necessary or incidentalthereto. This insurance is subject to the following additional provisions.

Exclusions

This insurance does not apply:

(1) to liability assumed by the insured under any contract or agreement, butthis exclusion does not apply to a warranty that work performed by or onbehalf of the insured will be done in a workman—like manner;

(2) to punitive or exemplary damages on account of bodily injury to any employeeemployed in violation of law;

(continued on Page #2)
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The Travelers

POLICY NO: TR—SLG—1 80T452—3—83
ISSUE DATE:

e

(3) to bodily injury to any employee employed in violation of law with theknowledge or acquiescence of the named insured or any executive officerthereof;

() to bodily injury by disease unless prior to 36 months after termination ofthis insurance iritten claim is made or suit is brought against the insuredfor damages because of such injury;

(5) to bodily injury for which compensation and other benefits are providedunder any elective provisions of the workers’ compensation law of a statedesignated in item (2) of the Schedule and the insured shall not haveelected to become subject to such law;

(6) to bodily injury sustained by

(a) a master or member of the crew of any vessel,

(b) any employee of the named insured in the course of an employmentsubject to the United States Longshoremen’s and Harbor Worker’sCompensation Act, (u. S. Code [l9l6] Title 33, SS 90l—19), the Federalhnployers’ Liability Act, (U. S. Code [l916] Title 15, SS 51—60,) orPart C of Title IV of the Federal Coal Mine Health & Safety Act of1969, (30 U.S.C. SS 931—936), or

Cc) any number of the flying crew or any aircraft, or

(7) to the extent that other valid and coilectible insurance is available tothe insured under any other liability insurance contract or from any stateinsurance fund.

The total liability of the company for all damages, including damages for careand loss of services, because of bodily injury by disease sustained by one ormore employees shall not exceed the limit of liability stated in the Schedulebelow as applicable to “aggregate disease”.

Subject to the foregoing provision respecting “aggregate disease”, the totalliability of the company for all damages, including damages for care and loss ofservices, because of bodily injury sustained by one or more employees as theresult of any one occurrence shall not exceed the limit of liability stated inthe Schedule below as applicable to “each occurrence”.
p.,

Co
C)
C

C
C.)

12486
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The Travelers

POLICY NO: TR-.SLG—180T452—3—83 ISSUE DATE:

SCHEDULE

1. Limits of Liability $ 1,000,000 aggregate disease
$ 1,000,000 each occurrence

2. States: oi-i WA WV & WY

3. Premium

Provisional
Classification Premium Basis Bate Premium

Payroll Each $100

$
INCLUDED IN COMPOSITE

Minimum Premium
- $

12S6
Page3 of 3



This endorsement modifies such insurance as is afforded by the provisions of the policy relating to the following:

COMPREHENSIVE GENERAL LIABILITY INSURANCE

MANUFACTURERS’ AND CONTRACTORS’ LIABILITY INSURANCE

CONTRACTUAL LIABILITY INSURANCE

LOGGING OPERATIONS COVERAGE

(Broad Form Property Damage)

It is agreed that the insurance under the Property Damage Liability Coverage applies to propert damage caused by occurrencedirectly connected with the-loggirrg opeiations of the named insured or operations necessary or incidental thereto, subject tothe following additional provisions:

1. Except as stated in this endorsement, the policy does not apply to property damage arising out of the logging operationsdescribed above.

2. All of the provisions of the policy which apply to the property damage liability coverage thereof shall apply to the insurance under this endorsement, except as follows:

a. the exclusions of the policy, except the nuclear energy exclusion and the pollution exclusions, are replaced by thefollowing:

This insurance does not apply:

(1) to liability assumed by the insured under any contract or agreement except an incidental contract or a contractinsured under the Contractual Liability Insurance Coverage Part, but this exclusion does not apply to a warrantyof fitness or quality of the named insured’s products or a warranty that work performed by or on behalf of the insured will be done in a workmanlike manner;

(2) to property damage to property owned by the named insured;

(3) to property damage to

(a) property leased or rented to the insured,

(b) property in the possession of the insured for sale, storage, processing, safekeeping or repair,

(c) that particular part of any property upon or with which operations are being performed by or on behalf of the
insured at the time of such property damage, if restoration, repair or replacement thereof or thereto is made
necessary by faulty, improper or defective work thereon by or on behalf of the insured,

(d) property in the care, custody or control of the insured or as to which the insured is for any purpose exercising
physical control,

but this exclusion (3) does not apply with respect to property damage to any automobile, mobile equipment, or railroad er while being loaded or unloaded or timberland or standing felled or bucked timber

(4) to property damage

(a) to property while being carried in or upon any vehicle in charge of the insured,

(b) to property arising out of the ownership, operation or use of any power-driven watercraft or aircraft owned or
operated by or on behalf of the named insured,

(c) arising out of

(i) the burning of slash at a time or under conditions not approved, directed or provided by proper governmen
tal officials, or

(ii) the felling or bucking of timber, the operation of logging equipment (other than operation of the equipment
while being used in road building operations, or the ownership of automobiles, mobile equipment or log
ging railroads) or the loading or unloading of logs, at a time during which suspension of such operations
has been directed by governmental officials,

12630
(Continued on Page 2) X4X



0 0
This endorsement modifies such insurance as is afforded by the provisions of the policy relating to the following:

COMPREHENSIVE GENERAL LIABILITY INSURANCE
MANUFACTuRERS’ AND CONTRACTORS’ LIABILITY INSURANCE
CONTRACTUAL LIABILITY INSURANCE

SINGLE LIMIT OF LIABILITY

It is agreed that the Limits of Liability Provision is deleted and replaced by the following:

III. Limits of Liability. Regardless of the number of (1) insureds under this policy, (2) persons or organizations who sustain
bodily injury or property damage, or (3) claims made or suits brought on account of bodily injury or property damage, the
company’s liability is limited as follows:

The limit of liability stated below as applicable to “each occurrence” is the total limit of the company’s liabilityfor all damages because of bodily injury and property damage sustained by one or more persons or organizations as
the result of any one occurrence.

Subject to the above provision respecting “each occurrence”, the total liability of the company for all damages
because of all bodily injury included within the completed operations hazard and all bodily injury included within
the products hazard shall not exceed the limit of liability stated below as “aggregate”.

Subject to the above provision respecting “each occurrence”, the total liability of the company for all damages
because of all property damage to which this coverage applies and described in any of the numbered subparagraphs
below shall not exceed the limit of liability stated below as “aggregate”:

(1) all property damage arising out of premises or operations rated on a remuneration basis or contractor’s equipment
rated on a receipts basis, including property damage for which liability is assumed under any incidental contract
relating to such premises or operations, but excluding property damage included in subparagraph (2) below;

(2) all property damage arising out of and occurring in the course of operations performed for the named insured by
independent contractors and general supervision thereof by the named insured, including any such property damage
for which liability is assumed under any incidental contract relating to such operations, but this subparagraph (2)
does not include property damage arising out of maintenance or repairs at premises owned by or rented to the
named insured or structural alterations at such premises which do not involve changing the size of or moving
buildings or other structures;

(3) all property damage included within the products hazard and all property damage included within the completed
operations hazard;

(4) all property damage liability assumed under contract.

Such aggregate limit shall apply separately to the property damage described iii subparagraphs (1), (2), (3) and (4)
above, and under subparagraphs(l),(2) and (4), separately with respect to each project away from premises owned by
or rented to the named insured.

For the purpose of determining the limit of the company’s liability, all bodily injury and property damage arising out
of continuous or repeated exposure to substantially the same general conditions shall be considered as arising out
of one occurrence.

This endorsement does not apply to any premises within any of the following state(s):

SCHEDULE

Limits of Liability: s 5,000,000 each occurrence
$ 5,000,000 aggregate

• TR—SLG—1 80T452—3—83Amending Policy No.

________________________

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of
which this endorsement forms a part.

C-12244 11-67 PRINTED IN U.S.A. (1075) 12820



ENDORSEMENT 0

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR— L — 80 4 8Effective from___ at the time of day the policy becomes effective. Policy No_ —
(Mosth, Day. Year)

Issued to_.__ — — . -. —

___________________—.

Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, ie tequired to be stated only when this endorsement is issued for attachment to
the policy subsequent €0 its effective date.)

It is agreed that as of the effective date hereof the policy is amended in the following particulars:

This endorsement modifies such insurance as is afforded by the provisions of the
policy relating to the following:

C0MPREEISIVE GEI1BRAL LIABILITY INSURA1CE

Enployee Benefits Liability Insurance Endorsement
This insurance is on a “Claims Made” Basis

Schedule

1. Premium Computation

Estimated No.
of iployees Rate per aployee Estimated Premium Minimum Premium

first 5,000 $ INCLUDED
next 5,000 $ IN
over 10,000 $ COMPOSITE

Total $

2. Employee Benefit Programs Other Than Those Specified in Paragraph IV below.

(continued on Page #2)
Sysisom. No.

13241
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POLICY NO: TR.-SLG--180T452—3—83 ISSUE DATE:

3. Limits of Liability

$ 5,000,000 each employee
$ 5,000,000 aggregate

4. Deductible

$ 1,000.00 each employee

Insuring Agreement

I. The company will pay on behalf of the insured all sums which the insured
shall become legally obligated to pay as damages because of any negligent
act or omission of the insured, or of any other person for whose acts the
insured is legally liable, if such negligent act or omission is committed
in the administration of the named insured’s employee benefit program, and
the company shall have the right and duty to defend any suit against the
insured seeking damages on account of such loss, even if any of the allega
tions of the suit are groundless, false or fraudulent, and may make such
investigation and settlement of any claim or suit as it deems expedient,
but the company shall not be obligated to pay any claim or judgment or to
defend any suit after the applicable limit of the company’s liability has
been exhausted by payment of judgments or settlements.

Exclusions

This insurance does not apply:

(a) to loss arising out of any dishonest, fraudulent, criminal or malicious
act or omission, committed by any insured;

(b) to bodily injury, property damage or personal injury;

Cc) to loss arising out of failure of performance of contract by any
insurer;

Cd) to loss arising out of an insufficiency of funds to meet any obligation
under any plan included in the employee benefit program;

(e) to any claim or suit based upon

(1) failure of any investment to perform as represented by any insured,
or

(2) advice given to any person to participate or not participate in
any plan included in the employee benefit program;

(f) to loss arising out of the failure of the named insured to comply with
the mandatory provisions of any law concerning workers’ compensation,
unemployment insurance, social security or disability benefits.

13241
Page 2 of 5
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POLICY NO: TR—SLG—180T452—3—83 ISSUE DATE:

II. Persons Insured

Each of the following is an insured to the extent set forth below:

(a) the named insured;

(b) each executive officer and employee of the named insured who is
authorized to administer the named insured’s employee benefit program.

III. Limits of Liability

Regardless of the number of (1) insureds under this policy, (2) acts or
omissions which result in loss, (3) plans included in the named insured’s
employee benefit program, (k) persons who sustain loss, or (5) claims made
or suits brought on account of loss, the company’s liability is limited as
follows:

The total liability of the company for all damages to which this insurance
applies shall not exceed the limit of employee benefit liability stated in
the Schedule as “aggregate”. Subject to the foregoing provision respecting
“aggregate”, the limit of liability stated in the Schedule as applicable to
“each employee” is the total limit of the company’s liability for all
damages for loss to which this insurance applies sustained by any one
employee, including such person’s dependents and beneficiaries. If the
policy period is for a term in excess of one year, the aggregate limit of
liability shall apply separately to each consecutive annual period thereof.

Deductible

Subject to the foregoing, the liability of the company with respect to
“each employee” shall be only for the amount of each such loss that is in
excess of the deductible amount stated in the Schedule as applicable to
“each employeI•

The terms of this insurance, including those ‘with respect to notice of
claim or suit, the company’s right to investigate, negotiate and settle any
claim or suit, and the company’s right and duty to defend, apply irrespective
of the application of the deductible amount.

The company may pay any part or all of the deductible amount to effect
settlement of any claim or suit and, upon notification of the action taken,
the named insured shall promptly reimburse the company for such part of the
deductible amount as has been paid by the company.

IV. Additional Definitions

When used in reference to this insurance:
C.)

“employee benefit program” means the following plans:

1324].
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POLICY NO: TR—SLG—180T452—3—83 ISSUE DATE:

(a) group life insurance, group accident or health insurance, profit
sharing plans, pension plans and stock subscription plans, provided
that no one other than an employee may subscribe to such insurance
or plans;

(b) unemployment insurance, social security benefits, workers’ compensa—
tion and disability benefits;

Cc) any other similar plan designated in the Schedule or added thereto
by endorsement;

“administration” means

(a) counseling employees, including their dependents and beneficiaries,
with respect to the employee benefit program;

(b) handling records in connection with the employee benefit program;
or

Cc) effecting or terminating any employee’s participation in a plan
included in the employee benefit program;

“employee” means officers and employees of the named insured, whether
actively employed, disabled or retired.

“personal •injury” means injury arising out of one or more of the
following offenses:

(a) false arrest, detention or imprisonment or malicious prosecution;

(b) the publication or utterance of a libel or slander or other
defamatory or disparaging material, or a publication or utterance
in violation of an individual’s right of privacy;

Cc) wrongful entry or eviction, or other invasion of the right of
private occupancy; or

Cd) discrimination.

V. Endorsement Period and Territory

This insurance applies only to claims first brought against the insured
during the policy period within the United States of America, its tern—
tories or possessions or Canada, provided the insured, at the effective

4 date of this endorsement, had no knowledge of any act or omission which
might result in such claim.

(‘1

d.
ci

1324].
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POLICY NO: TR—SLG—1 8oT452—3—83 ISSUE DATE:

VI. Additional Condition

Notice — Upon the insured’s becoming aware of any act or omission which may
give rise to a loss covered hereunder, lQritten notice shall be given by or
on behalf of the insured in accordance with the condition of the policy
describing the insured’s duties in the event of an occurrence, claim or
suit.

Cl)

z

C

a
CD

CD
0)
0
Cv
a
C)
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C
ILLINOIS INSURANCE IN THE TRAVELERS INDEMNITY COMPANY OF ILLINOIS

Amending Policy Numbered TR—SLG—1 80T452—3—83

It is agreed that the obligations expressed in the policy as obligations of The Travelers Insurance Com
pany or The Travelers Indemnity Company, subject to the exclusions, conditions and other terms thereof,
are the obligations of The Travelers Indemnity Company of Illinois to the extent that such obligations arewith respect to risks located in Illinois and that the policy to such extent is a contract between the insuredand The Travelers Indemnity Company of Illinois and no other.

THE TRAVELERS INSURANCE COMPANY
THE TRAVELERS INDEMNITY COMPANY
THE TRAVELERS INDEMNITY COMPANY OF ILLINOIS

Secretary

C-14946 8-71 PRINTED iN u.S.A. 20230



ENDORSEMENT fl

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—SLG—1 8oT42—3—83Effective from__. st the time of day the policy becomes effective. Policy No(Mo,.ih. Day. Year)
PAGE #1

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS PROVIDED BY THE PROVISIONS OF THE EMPLOYEE
BENEFITS LIABILITY INSURANCE ENDORSEMENT.

1’1PLOYEE BENEFITS LIABILITY — NEW YORK
AMENDATORY ENDORSEMENT

IT IS AGREED THAT WITH RESPECT TO THE EMPLOYEE BENEFIT LIABILITY INSURANCE ENDORSEMENT,
THE FOLLOWING PROVISIONS APPLY:

1. THE DEFINITION OF “EMPLOYEE BENEFIT PROGRAM” UNDER IV, ADDITIONAL
DEFINITIONS, IS REPLACED BY THE FOLLOWING:

“EMPLOYEE BENEFIT PROGRAM” MEANS THE FOLLOWING PLANS:

(A) GROUP LIFE INSURANCE, GROUP ACCIDENT OR HEALTH INSURANCE, PROFIT
SHARING PLANS, PENSION PLANS AND STOCK SUBSCRIPTION PLANS, PROVIDED
THAT NO ONE OTHER THAN AN EMPLOYEE MAY SUBSCRIBE TO SUCH INSURANCE
OR PLANS;

(B) ANY OTHER SIMILAR PLAN DESIGNATED IN THE SCHEDULE OR ADDED THERETO
BY ENDORSEMENT;’

2. THE FOLLOWING ADDITIONAL CONDITION IS ADDED UNDER VI., ADDITIONAL CONDITIONS:

DISCOVERY PERIOD

IF THE COMPANY CANCELS OR DOES NOT RENEW OR IF THE INSURED CANCELS ThIS
COVERAGE, THE INSURED SHALL HAVE THE OPTION OF HAVING THIS INSURANCE ALSO
APPLY TO LOSS TO WHICH This INSURANCE APPLIES FOR WHICH CLAIM IS FIRST
MADE AGAINST THE INSURED WITHIN SIX MONTHS FIRST FOLLOWING ThE EFFECTIVE
DATE OF SUCH CANCELLATION OR NON—RENEWAL, PROVIDED THAT: 8yMso4.No.

26620
(CONTINUED ON PAGE #2)
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ENDORSEMENT

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—sLG—180T4 2— —8Effective from____ at the time of day the policy becomes effective. Policy No____________________________________(Month. Day. Year) PAGE #2
Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

(A) WRITTEN NOTICE OF THE EXERCISE OF THIS OPTION IS GIVEN TO THE COMPANY
BY THE EFFECTIVE DATE OF CANCELLATION OR WITHIN TEN DAYS OF THE EF
FECTIVE DATE OF NONRENEWAL.

(B) THE PREMIUM, AS DETERMINED BY THE COMPANY, SHALL BE PAID PROMPTLY
WHEN DUE, AND

(C) THE LOSS ARISES OUT OF AN ACT OR OMISSION WHICH OCCURRED ON OR AFTER
THE EFFECTIVE DATE OF THIS ENDORSEMENT STATED IN THE SCHEDULE OF
THIS ENDORSEMENT BUT BEFORE THE EFFECTIVE DATE OF CANCELLATION OR
NONRENEWAL OF THIS COVERAGE.

q

FAILURE OF THE COMPANY TO OFFER TO RENEW THIS COVERAGE UPON THE SAME
RATES AND FORMS AS IS NOW PROVIDED SHALL BE DEEMED, FOR PURPOSES OF
ThIS DISCOVERY PERIOD PROVISION, NOT TO BE CANCELLATION OR NONRENEWAL
BY THE COMPANY.

Svusoi. No.

26620

C-17820 REV. 5-76 PRINTED IN U.S.A. Countersigned By.



ENDORSEMENT

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—SLG—1 8oT452—3.-83Effective from at the time of day the policy becomes- effective. Policy No._____________________________________(Month. Day, Year)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE
PROVISIONS OF THE POLICY RELATING TO THE FOLLOWING:

EMPLOYEE BENEFITS LIABILITY INSURANCE

EMPLOYEE BENEFITS LIABILITY AMENDATORY
ENDORSEMENT . MARYLAND
(CONFORMITY TO STATUTE)

THE TERMS OF THE EMPLOYEE BENEFITS LIABILITY ENDORSEMENT WHICH
ARE IN CONFLICT WITh THE STATUTES OF THE STATE OF MARYLAND ARE
HEREBY AMENDED TO CONFORM TO SUCH STATUTES.

SyMBol. No.

26950

C.17620 REV. 5-78 PRINTED IN U.S.A. Countersigned By



ENDORSEMENT (0

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR— L —180 4 2— —8Effective from _at the time of day the policy becomes effective. Policy No.____________________________________
(Monih. Day. Year)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)

It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OF THE POLICY
RELATING TO THE FOLLOWING:

EMPLOYEE BENEFITS LIABILITY INSURANCE

EMPLOYEE BENEFITS LIABILITY — MICHIGAN
AMENDATORY ENDORSEMENT

THE FOLLOWING CONDITION IS ADDED TO THE EMPLOYEE BENEFITS LIABILITY ENDORSEMENT:

DISCOVERY PERIOD — IF THE COMPANY CANCELS OR REFUSES TO RENEW THIS COVERAGE, THE INSURED
SHALL HAVE THE OPTION OF HAVING THIS INSURANCE ALSO APPLY TO LOSS TO WHICH THIS INSURANCE
APPLIES FOR WHICH CLAIM IS FIRST MADEAGAINSTTHE INSURED WITHIN SIX MONTHS FIRST FOL
LOWING THE EFFECTIVE DATE OF SUCH CANCELLATION OR NONRENEWAL PROVIDED THAT:

(A) WRITTEN NOTICE OF THE EXERCISE OF THIS OPTION IS GIVEN
TO THE COMPANY BY THE EFFECTIVE DATE OF CANCELLATION
OR WITHIN TEN DAYS OF THE EFFECTIVE DATE OF NONRENEWAL;

(B) THE PREMIUM, AS DETERMINED BY THE COMPANY, SHALL BE
PAID PROMPTLY WHEN DUE; AND

(C) THE LOSS ARISES OUT OF AN ACT OR OMISSION WHICH OCCURRED
ON OR AFTER THE EFFECTIVE DATE OF THIS ENDORSEMENT BUT
BEFORE THE EFFECTIVE DATE OF CANCELLATION OR NONRENEWAL
OF THIS COVERAGE.

FAILURE OF THE COMPANY TO OFFER TO RENEW THIS COVERAGE UPON THE SAME RATES AND FORMS
AS IS NOW PROVIDED SHALL BE DEEMED, FOR PURPOSES OF THIS DISCOVERY PERIOD PROVISION,
NOT BE CANCELLATION OR NONRENEWAL BY THE COMPANY.

SYMBOL NO.

26960
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ENDORSEMENT 0

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium isnoted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—SLG—1 80T452—3—83Effective from_______

_________________at

the time of day the policy becomes effective. Policy No______________________________________(Month, Day, Year)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OF
THE POLICY RELATING TO THE FOLLOWING:

COMPREHENSIVE GENERAL LIABILITY INSURANCE
CONTRACTUAL LIABILITY INSURANCE

EXCLUSION (AIRCRAFT PRODUCTS)

THIS INSURANCE DOES NOT APPLY TO BODILY INJURY OR PROPERTY DAMAGE INCLUDED
IN THE PRODUCTS HAZARD OR COMPLETED OPERATIONS HAZARD AND ARISING OUT
OF ANY “AIRCRAFT PRODUCT”.

AS USED IN THIS ENDORSEMENT, “AIRCRAFT PRODUCT” MEANS AIRCRAFT, (INCLUDING
MISSILE OR SPACECRAFT, AND ANY GROUND SUPPORT OR CONTROL EQUIPMENT USED
THEREWITH) AND ANY ARTICLE FURNISHED BY THE INSURED AND INSTALLED IN AN
AIRCRAFT OR USED IN CONNECTION WITH AN AIRCRAFT, OR FOR SPARE PARTS FOR
AN AIRCRAFT, INCLUDING GROUND HANDLING TOOLS AND EQUIPMENT, AND ALSO MEANS
TRAINING AIDS, INSTRUCTIONS, MANUALS, BLUEPRINTS, ENGINEERING OR OTHER
DEVICES, AND SERVICES AND LABOR RELATING TO SUCH AIRCRAFT OR ARTICLES.

“AIRCRAFT PRODUCTS” ALSO INCLUDES ANY NAMED INSURED’S PRODUCT
USED AT AN AIRPORT FOR THE PURPOSE OF GUIDANCE, NAVIGATION OR
DIRECTION OF AIRCRAFT.

SYMBOL No.

26992
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ENDORSEMENT

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium is
noted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—SLG—180 4 2—Elfective from

_________at

the time of day the policy becomes effective. Policy No______________________________________(Month. Day. Year)
PAGE #1

Issued to

_________

-

________ ______ _______________________________________________

Date ol lesLTe: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It i5 agreed that is of the effective date hereof the policy i’ amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISION OF THE
POLICY RELATING TO THE FOLLOWING:

COMPREHENSIVE GENERAL LIABILITY
COMPLETED OPERATIONS AND PRODUCTS LIABILITY INSURANCE

ADDITIONAL INSURED
(VENDORS — BROAD FORM)

IT IS AGREED THAT THE “PERSONS INSURED” IS AMENDED TO INCLUDE ANY PERSON OR ORGANIZA
TION (HEREIN REFERRED TO AS “VENDOR”), AS AN INSURED, BUT ONLY WITH RESPECT TO BODILY
INJURY OR PROPERTY DAMAGE ARISING OUT OF THE DISTRIBUTION OR SALE IN THE REGULAR
COURSE OF THE VENDOR’S BUSINESS OF THE NAMED INSURED’S PRODUCTS SUBJECT TO THE
FOLLOWING ADDITIONAL PROVISIONS:

1. THE INSURANCE WITH RESPECT TO THE VENDOR DOES NOT APPLY TO:

(A) ANY EXPRESS WARRANTY, OR ANY DISTRIBUTION OR SALE FOR A PURPOSE, UNAUTHORIZED
BY THE NAMED INSURED;

(B) BODILY INJURY OR PROPERTY DAMAGE ARISING OUT OF

(I) ANY PHYSICAL OR CHEMICAL CHANGE IN THE FORM OF THE PRODUCT
MADE INTENTIONALLY BY THE VENDOR,

(II) REPACKING, UNLESS UNPACKED SOLELY FOR THE PURPOSE OF INSPECTION,
DEMONSTRATION, TESTING OR THE SUBSTITUTION OF PARTS UNDER INSTRUC
TION FROM THE MANUFACTURER AND THEN REPACKED IN THE ORIGINAL
CONTAI NER,

(III) DEMONSTRATION, INSTALLATION, SERVICING OR REPAIR OPERATIONS,

_____

EXCEPT SUCH OPERATIONS PERFORMED AT THE VENDOR’S PREMISES
IN CONNECTION WITH THE SALE OF THE PRODUCT, OR 28681

(CONTINUED ON PAGE 2)
C-17820 REV. 5-78 PRINTED IN U.S.A. Countersigried By_
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POLICY NO: TR.-SLG—180T452—3—83 ISSUE DATE:

(IV) PRODUCTS WHICH AFTER DISTRIBUTION OR SALE BY THE NAMED INSURED
HAVE BEEN LABELED OR RELABELED OR USED AS A CONTAINER, PART OR
INGREDIENT OF ANY OTHER THING OR SUBSTANCE BY OR FOR THE VENDOR,
OR

(v) THE SOLE NEGLIGENCE OF THE VENDOR.

2. THE INSURANCE DOES NOT APPLY TO ANY PERSON OR ORGANIZATION, AS INSURED, FROM
WHOM THE NAMED INSURED HAS ACQUIRED SUCH PRODUCTS OR ANY INGREDIENT, PART OR
CONTAINER, ENTERING INTO, ACCOMPANYING OR CONTAINING SUCH PRODUCTS.

INCLUDED IN COMPOSITE
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(Q
RETROSPECTIVE PREMIUM ENDORSEMENT

SHORT FORM

It is agreed that the premium for this policy shall be computed in accordance with the provisions of the Retrospec
tive Premium Endorsement forming a part of Policy TDRK—UB—1 80T445.—5—83

KOPPERS COMPANY INC ET AL
Amending Policy No. TRSLG180T452383 Issued to PER END 8000(1)

Name of Insured

Effective from 01—01—83
At 12:01 A.M. Standard Time

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of
which this endorsement forms a part.

Secretary

C-19253 NEW 8-77 PRINTO IN U.S.A. 29130
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Limits of Liability
Two or More Policies

In the event of an injury, damage or loss covered by this policy and. any
other policy containing this provision or a similar provision issued by
the Company to the Named Insured, the maximum that wiil be paid under
ail such policies combined for such injury, damage or loss is the high
est applicable limit of liability of any one of such policies. This
provision does not apply with respect to any policy issued by the Company
which has a policy number containing the letters CUP, EX, PRO, SPL or
any personal liability policy- issued by the Company
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ENDORSEMENT

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which this
endorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium isnoted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending 8 4 8Effective from__._ at the time of day the policy becomes effective. Policy No — —(Month, Day, Year)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS
OF THE POLICY RELATING TO THE FOLLOWING:

COMPREHENSIVE GENERAL LIABILITY INSURANCE
COMPLETED OPERATIONS AND PRODUCTS LIABILITY INSURANCE
CONTRACTUAL LIABILITY INSURANCE
DRUGGISTS’ LIABILITY INSURANCE
FARMERS’ COMPREHENSIVE PERSONAL INSURANCE
MANUFACTURERS’ AND CONTRACTORS’ LIABILITY INSURANCE
OWNERS’ AND CONTRACTORS’ PROTECTIVE LIABILITY INSURANCE
OWNERS’, LANDLORDS’ AND TENANTS’ LIABILITY INSURANCE
STOREKEEPER’S INSURANCE

LIMITATION OF COVERAGE FOR POLLUTION
PETROLEUM EXCLUSION

IT IS AGREED THAT THE EXCLUSIONS RELATING TO ANY EMISSION, DISCHARGE, SEEPAGE,
RELEASE OR ESCAPE OF ANY LIQUID, SOLID, GASEOUS OR THERMAL WASTE OR POLLUTANT
ARE DELETED AND REPLACED BY THE FOLLOWING EXCLUSIONS:

(1) TO BODILY INJURY OR PROPERTY DAMAGE ARISING OUT OF ANY EMISSION,
DISCHARGE, SEEPAGE, RELEASE OR ESCAPE OF ANY LIQUID, SOLID, GASEOUS
OR THERMAL WASTE OR POLLUTANT IF SUCH EMISSION, DISCHARGE, SEEPAGE,
RELEASE OR ESCAPE IS EITHER EXPECTED OR INTENDED FROM THE STANDPOINT
OF ANY INSURED OR ANY PERSON OR ORGANIZATION FOR WHOSE ACTS OR
OMISSIONS ANY INSURED IS LIABlE BUT THIS EXCLUSION (1) DOES NOT APPLY
TO PROPERTY DAMA&E ARISING OUT OF ANY EMISSION, DISCHARGE, SEEPAGE,
RELEASE OR ESCAPE OF PETROLEUM OR PETROLEUM DERIVATIVES INTO ANY
BODY OF WATER.

(CONT’D ON PAGE 2) SYMBOLNO.
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POLICY NO: TR—SLG—180T452—3—83 ISSUE DATE:

(2) TO PROPERTY DAMAGE ARISING OUT OF ANY EMISSION, DISCHARGE,
SEEPAGE, RELEASE OR ESCAPE OF PETROLEUM OR PETROLEUM
DERIVATIVES INTO ANY BODY OF WATER, BUT THIS EXCLUSION (2)
DOES NOT APPLY TO PROPERTY DAMAGE RESULTING FROM FIRE OR
EXPLOSION ARISING OUT OF ANY EMISSION, DISCHARGE, SEEPAGE,
RELEASE OR ESCAPE WHICH IS NEITHER EXPECTED OR INTENDED
FROM THE STANDPOINT OF ANY INSURED OR ANY PERSON OR
ORGANIZATION FOR WHOSE ACTS OR OMISSIONS ANY INSURED IS
LIABLE.
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GENERAL LIABILITY INSURANCE

HAZARDOUS WASTE MANAGEMENT LIABILITY ENDORSEMENT
(MICHIGAN)

This endorsement changes the policy effective on the inception date of the policy or as of the date indicated below.
Attachment of this endorsement to the General Liability policy will fulfill the insurance requirements of the State of
Michigan Act 64, PA. 1979 (Hazardous Waste Management Act) and Administrative Rules R.299.6504 and/or
R.299.6802 of the Michigan Administrative Code.

Insurance Company THE TRAVELERS INDEMNITY C%ate Effective 01—01—83

PolicyNo. TRSLG180T452—3—83 H PolicyPeriod 01—01—83/84

License Applicant KOPPERS COMPANY INC

The insurance afforded with respect to sudden accidental occurrences is subject to all of the terms and conditions of
the policy provided, however, that any provisions of the policy inconsistent with sections (A) through (E) are hereby
amended to conform with sections (A) through (E).

A. Limits of liability as respects bodily injury are provided in the amount of:
$ 5 0 0, 0 0 0 Per occurrence
$

____________________________

Annual aggregate

Limit of liability as resøects property damage are provided in the amount of:
$ INCL ABOVE Peroccurrence COMBINED SINGLE LIMIT INCLUDED
$

_____________________

Annual aggregate WITH BODILY INJURY

+ The following deductibles apply: (If none, so state)
$ NONE Per occurrence—Bodily injury liability
$

___________________________

Annual aggregate—Property damage liability

B. Legal defense costs are covered in addition to the stated limit(s) of liability in this policy.

C. No exclusion of liability coverage relating to pollutants, contaminants or irritants applies if an occurrence is sudden
and accidental.

D. The license applicant named above is a named insured under the policy.

E. The company will provide the Office of Hazardous Waste Management, Department of Natural Resources, State of
Michigan, P0. Box 30038 Lansing, MI 48909 with at least thirty (30) days written notice of cancellation of this
policy on coverage in any of the provisions of this endorsement for any reason.

Signature of Authorized Agent

0

Name of Agent or Broker
C,,

Street and Number
C,,

City State Zip Code12—05—83MK/NV

01—01—84 PITT—170 JOHNSON & HIGGINS 45101 C—2

Symbol 34141



Q GENERAL LIABIlITY INSURANCE

HAZARDOUS WASTE MANAGEMENT LIABILITY ENDORSEMENT
(MICHIGAN)

This endorsement changes the policy effective on the inception date of the policy or as of the date indicated below.
Attachment of this endorsement to the General Liability policy will fulfill the insurance requirements of the State of
Michigan Act 64, PA. 1979 (Hazardous Waste Management Act) and Administrative Rules R.299.6504 and/or
R.299.6802 of the Michigan Administrative Code.

InsuranceCompany THE TRAVELERS INDEMNITY CateEffective 01—01—83

PolicyNo. TR—SLG—180T452—3—83 H PolicyPeriod 01—01—83/84

KOPPERS COMPANY INCLicense Applicant

The insurance afforded with respect to sudden accidental occurrences is subject to all of the terms and conditions of
the policy provided, however, that any provisions of the policy inconsistent with sections (A) through (E) are hereby
amended to conform with sections (A) through (E).

A. Limits of liability as respects bodily injury are provided in the amount of:
$ 1,000,uOO Per occurrence
$ 2,000,000 Annual aggregate

Limits of liability as respects property damage are provided in the amount of:
$ 1,000,1)00 Per occurrence
$ 2,000,000 Annual aggregate

+ The followin,g deductibles apply: (If none, so state)
$ NONc Per occurrence—Bodily injury liability
$

___________________________

Annual aggregate—Property damage liability

B. Legal defense costs are covered in addition to the stated limit(s) of liability in this policy.

C. No exclusion of liability coverage relating to pollutants, contaminants or irritants applies if an occurrence is sudden
and accidental.

D. The license applicant named above is a named insured under the policy.

E. The company will provide the Office of Hazardous Waste Management, Department of Natural Resources, State of
Michigan, PC. Box 30038 Lansing, Ml 48909 with at least thirty (30) days written notice of cancellation of this
policy on coverage in any of the provisions of this endorsement for any reason.

Signature of Authorized Agent

Name of Agent or Broker

Street and Number
C,,

City State Zip Code12—05—83MK/NV

01—01—84 PITT—170 JOHNSON & HIGGINS 45101 C—2
-r

Symbol 34141
4l9



ENDORSEMENT

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which thisendorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium isnoted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending TR—SLG-1 8oT42—3—83Effective from__

__________________at

the time of day the policy becomes effective. Policy No____________________________________(MonEh, Day, Year)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

AMENDMENT OF POLICY PROVISIONS FOR GENERAL LIABILITY INSURANCE — NORTH CAROLINA

WHEN THIS POLICY IS ISSUED OR DELIVERED IN THE STATE OF NORTH CAROLINA, IT IS
AGREED THAT:

THE CONDITION ENTITLED “CHANGES” IS AMENDED TO READ:

CHANGES. THE TERMS OF THIS POLICY SHALL NOT BE CHANGED, EXCEPT BY
ENDORSEMENT ISSUED TO FORM A PART OF THIS POLICY. KNOWLEDGE BY AN
AGENT OF THE COMPANY OF ANY FACT WHICH BREACHES A CONDITION OF THE
POLICY SHALL BE KNOWLEDGE OF THE COMPANY IF SUCH FACT IS KNOWN TO THE
AGENT AT THE TIME THE POLICY IS ISSUED OR AN APPLICATION MADE OR THERE
AFTER BECOMES KNOWN TO THE AGENT IN THE COURSE OF HIS DEALINGS AS AN
AGENT WITH THE NAMED INSURED. ANY FACT WHICH BREACHES A CONDITION OF
THE POLICY AND IS KNOWN TO THE AGENT PRIOR TO LOSS SHALL NOT VOID THE
POLICY OR DEFEAT A RECOVERY THEREON IN THE EVENT OF LOSS.

SYMBOL NO.

34210

C-17820 REV. 5-78 PRINTED IN U.S.A. Countersigned By



ENDORSEMENT Q

THE TRAVELERS INSURANCE COMPANIES

This endorsement is issued by that member of The Travelers Insurance Companies which issued the policy of which thisendorsement forms a part.

If any additional premium is noted below, this endorsement is issued in consideration thereof. If any return premium isnoted below, the receipt thereof is acknowledged upon acceptance of this endorsement.

Amending n •Effective from____. at the time of day the policy becomes effective. Policy No TRSLG1 oOT52—3—o3(Month, Day. YaT)

Issued to
Date of Issue: Additional Premium $ Return Premium $

(The information provided for above, except the policy number, is required to be stated only when this endorsement is issued for attachment tothe policy subsequent to its effective date.)
It is agreed that as of the effective date hereof the policy is amended in the following particulars:

THIS ENDORSEMENT MODIFIES SUCH INSURANCE AS IS AFFORDED BY THE PROVISIONS OF THE
POLICY RELATING TO THE FOLLOWING:

COMPREHENSIVE GENERAL LIABILITY INSURANCE
MANUFACTURERS AND CONTRACTORS LIABILITY INSURANCE

OWNERS, LANDLORDS AND TENANTS LIABILITY INSURANCE
SMP LIABILITY INSURANCE

ENVIRONMENTAL HAZARD LIABILITY POLICY

HAZARDOUS WASTE FACILITIES — ANENDATORY PROVISIONS

IT IS AGREED THAT THE FOLLOWING ADDITIONAL PROVISIONS APPLY WITH RESPECT TO A
HAZARDOUS WASTE TREATMENT, STORAGE, OR DISPOSAL FACILITY SUBJECT TO THE FINAN
CIAL RESPONSIBILITY REQUIREMENTS OF TITLE 40 CFR PART 264.147 OR 265.147(EN—
VIRONMENTAL PROTECTION AGENCY REGULATIONS); PROVIDED THAT THE TRAVELERS HAS FILED
A HAZARDOUS WASTE FACILITY CERTIFICATE THAT INCLUDES THAT FACILITY:

1. THE COMPANY SHALL PAY ANY APPLICABLE DEDUCTIBLE AMOUNT AND, UPON
NOTIFICATION OF SUCH PAYMENT, THE NAMED INSURED SHALL PROMPTLY
REIMBURSE THE COMPANY FOR THE AMOUNT SO PAID. THIS PROVISION DOES
NOT APPLY WITH RESPECT TO THAT AMOUNT OF ANY DEDUCTIBLE FOR WHICH
FINANCIAL RESPONSIBILITY IS DEMONSTRATED AS SPECIFIED IN 40 CFR
264.147 (F) OR 265.147 (F).

(CONTINUED ON PAGE #2)
SYMBoL. No.

34350

C17820 REV. 5-78 PRINTED IN U.S.A. Countersigned By



The Travelers (D 1C)

POLICY NO: TR—SLG180T4523-83 ISSUE DATE:

2. NEITHER THE COMPANY NOR THE INSURED MAY TERMINATE THE INSURANCE
PROVIDED HEREIN FOR ANY FACILITY EXCEPT BY PROVIDING WRITTEN NOTICE
TO THE OTHER PARTY AND THE REGIONAL ADMINISTRATOR(S) OF THE EPA
REGION(S) IN WHICH SUCH FACILITY(IES) IS (ARE) LOCATED. TERMINATION
BY CANCELLATION SHALL BE EFFECTIVE NO FEWER THAN SIXTY (60) DAYS
AFTER SUCH WRITTEN NOTICE IS RECEIVED BY THE REGIONAL ADMINISTRATOR;
OTHER TERMINATION SHALL BE EFFECTIVE NO FEWER THAN THIRTY (30) DAYS
AFTER RECEIPT OF SUCH NOTICE.

ci,

D
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CD

CD
0)
C
Di
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34350
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EFFECTIVE: 01-0 iC) AMENDMENT OF CANCELLATION OSLG_180TL152_3_83
ISSUED TO: KOPPERS COMPANY INC H

ET AL PER END 8000(1)

The provisions or conditions relating to cancellation by the Named Insured are deleted and replaced by the following
provision(s) for which an “X” is inserted:

—Facilities

In order to comply with the Federal EPA requirements as set forth in CFR 264.147 and 265.147(2) (d) and the State
of Michigan Act 64, PA. 1979 (Hazardous Waste Management Act) and Administrative Rule R 299.6504 of the
Michigan Administrative Code, it is hereby agreed that the insured waives the right to immediate cancellation as
provided under Section 500.3020 of the Michigan Insurance Code, PA. 1956, No. 218.

—Transporters

In order to comply with Title 49 of the Code of Federal Regulations under Subtitle B, Chapter III, Part 387.7 and the
State of Michigan Act 64, PA. 1979 (Hazardous Waste Management Act) and Administrative Rule R 299.6802 of the
Michigan Administrative Code, it is hereby agreed that the insured waives the right to immediate cancellation as
provided under Section 500.3020 of the Michigan Insurance Code, PA. 1956, No. 218.

(Date) Named Insured

Authorized Officer

(Date) Witness

C’,

D

0

C

0

CD
C,,

z
CD
CD
0,
C’J

0
0

12—05—83MK/NV
01—01—84 PITT—170 JOHNSON & HIGGINS 45101 C—2



1981
A

n
n
u
al

R
ep

o
rt

an
d

F
o
rm

10-K

In
sid

e,
so

m
e

w
o
rd

s
ab

o
u
t:

•
a

difficult year
for

K
oppers

and
the

econom
y.

•
continuing

strength
in

cash
flow

.

•
reduction

of
debt

and
m

aintenance
of

dividend
as

w
e

kept
our

financial
condition

strong.

•
scalebacks, divestitures

and
other

m
anagem

ent
m

easures—
including

effective
m

arketing
strategies—

to
im

prove
our

com
petitive

position.

•
a

precise
strategy

to
upgrade

our
technological

b
ase

as
w

e
aim

for
new

and
expanded

m
arkets.



‘
-

,

;
-

-

/

N
o

p
p

ers
C

om
pany,

inc./1981
at

a
G

lance

($
M

illions,
ex

cep
t

p
er

sh
are

figures)
1981

1980

T
otal

sales
$2,018.6

$1,929.2

N
et

incom
e

$
51.6

$
54.0

E
arnings

per
share

of
com

m
on

stock
$

1.58
$

1.98

C
ash

flow
$

132.1
$

134.6

D
iv

id
en

d
s

p
er

sh
are

of
com

m
on

sto
ck

$
1.40

$
1.40

R
etu

rn
on

av
erag

e
com

m
on

equity
7.2%

9.0%

C
ap

ital
in

v
estm

en
t

$
182.1

$
230.9

B
ack

lo
g

at
y
ear

en
d

$
518.0

$
526.0

T
h
e

K
o
p
p
ers

M
issio

n
O

u
r

m
ission

Is
to

em
ploy

co
rp

o
rate

assets—
people,

facilIties, technology
and

funds—
4n

o
rd

er
to

achieve
a

balanced
com

bination
of

C
om

pany
grow

th,fin
an

cial
stability,return

to
Investors

and
opportunity

for
em

ployees,
in

doing
so,

w
e

m
ust

satisfy
our

basic
function

of
m

eeting
the

n
eed

s
of

society.
T

he
K

oppers
perform

ance
objectives,

listed
here,

set
dow

n
once

m
ore

the
sp

ecifIc
long-term

g
o

als
w

e
have

set
as

w
e

carry
out

our
m

ission:
•

A
verage

annual
n
et

incom
e

grow
th

g
reater

than
th

at
achieved

in
the

1970s.

•
C

ash-f low
grow

th
at

a
rate

at
least

equal
to

th
at

of
net

incom
e.

•
G

eneration
of

net
incom

e
sufficient to

pay
approxim

ately
25%

of
cash

flow
as

dividends
to

com
m

on
sh

areh
o

ld
ers.

—
L

im
itation

of
d
eb

t
to

n
ear

35%
of

total
capitalization.

•
C

oncentration
of

C
apital funds

in
areas

w
here

the
C

om
pany’s

various
capabilities

w
ill

m
ake

it the
low

-cost
p

ro
d

u
cer

and
th

e
potentiallead

er
In

each
of

the
m

ark
et

seg
m

en
ts

It serv
es.

•
A

m
ajor

upgrading
of

the
C

om
pany’s

scientific
and

technoioglcai
stren

g
th

s,
w

ith
com

m
itm

ents
to

Internal
and

external
research

and
developm

ent.
•

C
apital

Investm
ents

In
high-technology

ventures, em
erging

research
-b

ased
activities

and
o
th

er
areas

w
hose

payoff
potentials

greatly
outw

eigh
th

e
risks

involved.
•

C
oncom

itant
w

ith
th

ese
new

directions,
unrem

itting
attention

to
the

m
anagem

ent
strateg

ies
n
eed

ed
to

keep
the

C
om

pany’s
core

b
u

sin
esses

healthy
and

grow
ing.

•
T

im
ely

and
ag

g
ressiv

e
divestiture

of
assets

th
at

no
longer

fit Into
K

oppers
long-range

strateg
ic

plans.
•

A
bove

all, dedication
to

our
role

as
the

outstanding
perform

er
in

our
various

industries,
w

ith
a

solid
reputation

for
quality

and
vaiue.

T
he

C
om

pany’s
B

usiness
D

iscussion
of

the
C

om
pany’s

business
is

1
presented

in
‘M

anagem
ent’s

D
iscussion

and
A

nalysis
of

Financial
C

ondition
and

R
esults

of
O

perations”
and

“D
escription

of
K

oppers
6

B
usIness.”

In
brief,K

oppers
is

a
diversified

S
m

anufacturing
corporation

w
ith

specialized
engineering

and
construction

capabilities.
H

eadquartered
in

Pittsburgh,
Pennsylvania,

it
10

has
293

operating
locations

and
m

akes
m

ore

19
than

100
types

of
products.

22
A

nnual
M

eeting

24
T

he
annual

m
eeting

ofthe
shareholders

of
the

C
om

pany
willbe

held
at

11
am

.
on

M
ori

day,
A

pril26,
1982

in
the

Pittsburgh
R

oom
of

T
he

W
illiam

Penn
H

otel,
Pittsburgh,

G
eneral

S
ubject

Index
insIde

back
cover

Pennsylvania.

-
‘-ii

T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

B
y

no
m

ean
s

could
1981

be
considered

a
good

year
for

the
U

S
,

econom
y—

or
for

K
oppers.

O
n

the
other

hand,
the

C
om

pany’s
perform

ance
w

as
better

than
m

ight
be

indicated
by

the
cold

figures
that

show
ed

a
decline

in
earnings

per
share.

T
here

w
as

no
im

pairm
ent

of
our

capacity
for

grow
th,

no
slackening

of
our

pros-
pects

as
w

e
accep

ted
short-term

penalties
to

earnings
in

ex
ch

an
g

e
for

planned
actions

to
further

K
oppers

grow
th

potential
in

the
years

ah
ead

.
C

ash
flow

rem
ained

strong
enough

that
dividends

paid
to

our
sh

areh
o

ld
ers

stayed
w

ell
w

ithin
the

b
o
u
n
d
a

ries
of

prudent
m

anagem
ent.

T
hose

in
ch

arg
e

of
our

operations
exerted

firm
control

of
the

C
om

pany’s
b
u
si

n
esses

as
m

arket
conditions

w
orsened,

participating
in

w
hat

one
observer

called
‘a

productive
ex

ercise
in

the
m

anagem
ent

of
adversity.”

T
he

C
om

pany’s
accom

plishm
ents

in
1981

should
be

m
easu

red
in

the
context

of
the

environm
ent

in
w

hich
they

took
place.

T
he

A
m

erican
econom

y
suffered

unm
istakable

recessio
n

for
the

second
co

n
secu

tive
year.

Inflation,
although

abating
in

d
eg

ree,
rem

ained
sw

eeping
in

extent.
Industrial

production
fell

throughout
the

year.
H

igh
interest

rates
b
eg

an
to

hurt
som

e
secto

rs
of

the
econom

y
that

had
previously

show
n

strength.
T

hese
high

rates
also

continued
to

d
ep

ress
activity

in
the

three
m

ajor
end

m
arkets—

construction,
autom

otive
equipm

ent
and

capital
spending—

that
account

for
three-fourths

of
K

oppers
sales.

Little
of

this
w

as
new

.
M

any
of

the
econom

ic
circu

m
stan

ces
that

confronted
us

w
ere

in
m

otion
before

the
year

began.
N

evertheless,
the

close
of

1981
brought

confirm
ation

that
m

uch
had

been
achieved

in
com

bating
the

effect
of

low
er

b
u
sin

ess
levels

and
in

further
strengthening

K
oppers

financial
and

operational
capabilities.

•C
a
sh

flow
rem

ained
high,

and
the

C
om

pany’s
financial

position
w

as—
and

is—
good.

•W
e

reduced
our

debt,
and

interest
ex

p
en

se
w

as
on

the
decline

in
the

seco
n
d

half
of

the
year.

•W
e

aggressively
pursued

a
com

prehensive
grow

th
plan

en
co

m
p
assin

g
three

kinds
of

activity:
form

ulation
of

appropriate
b
u
sin

ess
strategies;

divestiture
of

certain
operations;

and
investm

ent
in

new
products,

p
ro

cesses
and

technologies.
T

here
w

as
p
ro

g
ress

in
each

area
in

1981.
T

hese
and

other
m

easu
res

brought
us

to
the

end
of

1981
show

ing
gains

in
a

n
u
m

ber
of

areas
over

the
year

before.
A

lthough
K

oppers
profit

at
the

operating
level

w
as

slightly
im

proved,
this

w
as

not
reflected

in
earnings,

w
hich

declined
by

$
4
0

per
sh

are
from

1980.
U

nusual
ex

p
en

ses,
m

ostly
from

discontinued
b
u
sin

esses,
m

ore
than

offset
the

contribution
to

earnings
from

unusual
incom

e,
w

hich
included

the
large

capital
gain

realized
on

the
sale

of
our

C
anadian

lum
ber

business.
T

his
operation

could
no

longer
satisfy

the
C

om
pany’s

long-term
grow

th
objectives

under
the

nationalistic
trends

that
inhibit

grow
th

of
foreign-ow

ned
b

u
sin

esses
in

C
anada.

E
arnings

w
ere

further
penalized

by
ex

p
en

ses
asso

ciated
w

ith
the

developm
ent

of
synthetic

fuel
projects.

Incom
e

tax
credits

w
ere

low
er

than
in

1980.
O

n
balance,

$.24
per

sh
are

of
the

$
4

0
per

sh
are

difference
betw

een
the

tw
o

years
w

as
accounted

for
by

th
ese

tw
o

factors
and

the
unusual

item
s.

M
ost

of
the

ex
p
en

ses
w

ere
incurred

w
ith

an
eye

to
benefiting

future
earnings

grow
th.

S
im

ilar
ex

p
en

ses
incurred

in
1980

led
to

som
e

initial
benefits

in
1981.

T
hese

factors
are

d
iscu

ssed
in

m
ore

detail
in

the
C

hief
F

inancial
O

fficer’s
letter

on
p
ag

e
19.

1981
O

p
eratin

g
P

erfo
rm

an
ce

In
a

com
pany

as
diversified

as
K

oppers,
annual

results
rep

resen
t

the
sum

of
activities

along
a

num
ber

of
fronts.

W
eak

dem
and

in
m

ajor
end

m
arkets,

as
w

ell
as

nonrecurring
ex

p
en

ses
due

m
ostly

to
w

rite-offs
for

discontinued
operations,

produced
a

significant
decline

in
O

rganic
M

aterials
operating

incom
e.

R
oad

M
aterials

m
aintained

a
high

level
of

incom
e

through
strong

operating
m

argins
and

profits
from

o
v

erseas
construction

projects.
A

dded
to

higher
incom

e
in

F
orest

P
roducts

w
ood-treating

b
u

sin
esses

w
as

the
gain

realized
on

the
sale

of
the

C
om

pany’s
C

anadian
lum

ber
business.

Im
proved

operating
perform

ances
throughout

E
ngineered

M
etal

P
roducts

launched
its

expected
turnaround,

and
a

strengthening
in

new
orders

raised
the

year-end
backlog.

T
he

loss
in

E
ngineering

and
C

onstruction
reflected

the
continued

low
level

of
capital

spending
by

the
steel

industry.

-
C

-
.
.
-

InsIde
T

his
1981

A
nnual

R
eport

L
etter

to
K

oppers
S

hareholders
K

oppers
Future

O
perating

and
M

arket
S

um
m

aries
S

hareholder
Inform

ation
- M

anagem
ent’s

D
iscussion

and
A

nalysis
of

Financial
C

ondition
and

R
esults

of
O

perations
C

hief
Financial

O
fficer’s

L
etter

10-Y
ear

Financial
H

ighlights
Index

to
Financial

S
tatem

ents
B

oard
of

D
irectors

and
O

fficers
D

escription
of

K
oppers

B
usiness

I



M
an

ag
em

en
t

A
ctio

n
s

W
e

b
eg

an
this

m
essag

e
w

ith
a

reference
to

“the
m

an
ag

em
en

t
of

adversity.’
T

hat
p
h
rase

d
o

es
not

m
ean

to
im

ply
a

policy
of

retrenchm
ent

or
a

shift
in

long-term
strat

egy.
R

ather,
itd

escrib
es

the
m

easu
res

w
e

instituted
in

order
to

keep
the

enterprise
strong

until
b
u
sin

ess
d
em

an
d

returns
to

a
reaso

n
ab

le
level

of
activity

in
the

areas
that

m
ost

affect
us.

W
e

discontinued
certain

b
u

sin
esses

b
ecau

se
they

did
not

m
eeto

u
r

grow
th

ex
p

ec
tations,

and
w

e
scaled

back
a

num
ber

of
others

in
order

to
bring

them
into

line
w

ith
m

arket
activities.

W
e

set
out

at
m

idyear
to

low
er

our
capital

expenditures,
w

hich
had

been
planned

for
$200

m
illion.

T
he

total
figure

for
the

year
w

as
approxim

ately
$147

m
illion,

excluding
the

nearly
$35

m
illion

invested
in

R
ichm

ond
T

ank
C

ar
C

om
pany.

T
his

should
be

view
ed

against
the

fact
that

such
expenditures

had
been

at
historically

high
levels

in
the

five
previous

y
ears—

a
total

of
alm

ost
$750

m
illion

for
the

period.
W

e
also

co
n
serv

ed
cash

also
by

holding
dow

n
inventories

and
receivables.

T
his

w
as

an
im

portant
factor

in
our

ability
to

red
u
ce

total
debt

and
cut

interest
ex

p
en

ses
over

the
seco

n
d

half
of

the
year.

O
ther

m
an

ag
em

en
t

actions
w

ere
directed

tow
ard

strengthening
our

com
petitive

positions
so

that
there

can
be

som
e

p
ro

g
ress

in
our

operating
and

earnings
p
erfo

rm
an

ce
even

w
hile

the
current

b
u
sin

ess
w

eak
n
ess

persists.
A

num
ber

of
th

ese
actions

are
d

iscu
ssed

on
p
ag

e
19.

T
heir

full
benefit

has
not

yet

been
felt,

and
additional

plans
to

stream
line

co
sts

and
operations

are
being

carried
out.

W
e

do
believe

w
e

are
in

control
of

the
direction

of
our

operating
perform

ance
and

that
this

w
ill

be
d
em

o
n
strated

through
1982

and
beyond.

W
here

W
e

S
tan

d
T

oday
K

oppers
en

d
ed

1981
in

excellent
co

rp
o
rate

health.
O

ur
financial

condition
rem

ains
strong.

W
e

m
aintained

a
high

level
of

cash
flow

,

$132.1
m

illion
in

1981
v
ersu

s
$134.6

m
illion

in
the

prior
year.

T
his

perm
itted

us
to

red
u
ce

debt
and

to
m

aintain
the

com
m

on
dividend.

O
ur

m
anufacturing

b
ase

is
the

m
ost

m
odern

in
our

history,
thanks

to
a

five-year
p
ro

gram
of

continually
upgrading

plants
and

equipm
ent.

N
ot

only
has

this
strengthened

our
ability

to
co

m
p
ete

w
ithin

the
current

clim
ate

of
red

u
ced

dem
and,

but
any

upsw
ing

in
the

econom
y

w
ill

find
us

exceptionally
w

ell
p
rep

ared
to

m
eet

new
dem

ands.

A
com

prehensive
strategic

grow
th

plan
set

into
m

otion
in

1981
has

given
K

oppers
firm

direction
for

the
future.

For
the

short
range,

our
goal

is
to

ad
v

an
ce

the
C

om
pany’s

return
on

com
m

on
shareholders’

equity
tow

ard
our

target
of

18%
as

rapidly
as

p
o
ssi

ble.
For

the
longer

term
,

our
goals

are
tw

ofold:
•T

o
grow

in
the

1980s
even

m
ore

than
w

e
did

in
the

1970s.
•T

o
u
p
g
rad

e
our

technological
base.

M
easures

taken
to

achieve
this

objective
are

d
iscu

ssed
in

the
section

that
follow

s.

B
ehind

K
oppers

approxim
ately

$1
billion

in
fixed

investm
ent

stand
specific

b
u
sin

ess
strategies.

O
f

that
total:

•W
e

have
28%

in
b

u
sin

esses
that

offer
opportunities

for
rapid,

sizable
grow

th.
•W

e
have

54%
in

b
u
sin

esses
that

w
e

w
ill

m
an

ag
e

for
profit—

solid,
thriving

b
u

sin
esses

in
w

hich
w

e
w

ill
invest

additional
funds

to
m

aintain
m

arket
sh

ares
and

red
u
ce

costs.
•W

e
have

18%
in

b
u
sin

esses
targeted

for
correction—

those
in

w
hich

w
e

are
not

m
eeting

our
returns

or
that

no
longer

fit
into

our
long-range

strategic
plans.

T
hese

w
ill

be
turned

around
or

d
isp

o
sed

of
by

m
id-1983.

T
he

O
utlook

In
our

1980
annual

report,
w

e
cited

certain
indicators

that
pointed

to
“a

potential
recu

rren
ce

of
recessio

n
in

1981,”
saying:

“A
s

of
now

,
there

are
no

signs
of

im
provem

ent-in
m

any
of

the
areas

that
d
ep

ressed
K

oppers
1980

perform
ance,

and
it

is
not

realistic
to

expect
significant

ch
an

g
es

quickly.”
W

e
are

currently
caught

up
in

that
recessio

n
w

hose
recu

rren
ce

w
e

foresaw
.

C
o
m

bined
w

ith
the

sev
ere

w
inter

w
eather

ex
p
erien

ced
in

the
opening

w
eeks

of
1982,

this
is

likely
to

result
in

a
first-half

perform
ance

even
low

er
than

in
1981.

Ifour
spirits

seem
som

ew
hat

brighter
at

this
w

riting,
it

is
in

som
e

m
easu

re
due

to
the

lessons
w

e
have

learned
and

the
actions

w
e

have
carried

out
over

the
past

12
m

onths.
W

e
take

heart,
too,

from
certain

developm
ents

d
iscu

ssed
in

the
section

that
follow

s:
new

national
policies

to
m

ove
us

aw
ay

from
the

consum
ption

bias
that

has
d
am

ag
ed

our
econom

y—
tax

legislation
beneficial

to
industries

im
portant

to
K

oppers—
and

above
all,

m
ounting

acknow
ledgm

ent
of

the
need

to
rebuild

the
nation’s

infrastructure,
w

ith
w

hich
K

oppers
activities

are
so

intertw
ined.

O
n

the
last

point,
w

e
need

only
rem

ark
that

the
alternative

to
such

rebuilding—
an

uninterrupted
dow

nhill
slide—

is
unthinkable.

N
evertheless,

w
e

m
ust

tem
per

our
o
p
ti

m
ism

w
ith

the
realization

that
federal

fiscal
policies

are
currently

stim
ulative

and
th

e
re

fore
in

possible
conflict

w
ith

the
m

ore
conservative

m
onetary

policies
now

in
effect.

T
his

could
lead

to
further

escalation
of

high
interest

rates,
slow

ing
those

recovery
trends

that
w

ould
be

favorable
to

the
econom

y
in

general
and

to
K

oppers
in

particular.
M

eanw
hile,

recognizing
that

w
e

m
ust

o
p
erate

w
ith

the
“givens”

available
to

us,
w

e
do

not
p
ro

p
o
se

to
m

ark
tim

e
until

external
conditions

provide
a

m
ore

congenial
en

v
i

ronm
ent

for
our

activities.
R

ather,
w

e
w

ill
continue

to
exert

every
effort

to
strengthen

this
enterprise,

especially
under

the
currently

d
ep

ressed
state

of
the

econom
y.

In
m

aking
that

pledge,
w

e
w

ish
to

ex
p
ress

our
gratitude

for
the

indispensable
support

of
our

em
ployee

asso
ciates

and
sh

areh
o
ld

ers.
W

e
do

not
ex

p
ect

that
th

ese
p

ag
es

12
m

onths
from

now
w

ill
bring

new
s

of
a

d
ra

m
atic

ch
an

g
e

in
our

fortunes.
W

hat
w

e
do

ex
p

ect
is

that
w

e
w

ill
be

able
to

report
fu

r
ther

p
ro

g
ress

in
coping

w
ith

difficulty
and

in
preparing

for
opportunity.

In
the

final
a
n

a
l

ysis,
w

e
are

determ
ined

to
prove

that
w

e
are

equipped
to

m
an

ag
e

long-term
prosperity

as
w

ell
as

tem
porary

adversity.

F
letcher

L.
B

yrom
(3

C
hairm

an
ofthe

B
oard

F
ebruary

22,
1982

C
harles

R
. Pullin,

F
letch

er
L.

B
yrom

C
harles

R.
Pullin

V
ice

C
hairm

an
of

the
B

oard





6K
o
p
p
e
rs

O
p
e
ra

tin
g

R
e
su

lts
b
y

B
u

sin
e
ss

S
e
g
m

e
n
ts

O
p
eratin

g

($
M

illions)
S

ales
In

co
m

e
D

uring
1981

N
ear-T

erm
O

utlook

O
rg

a
n
ic

81
$

678.1
$

29.2
U

nusual
expenses,

w
eak

end
m

arkets
cau

sed
M

ajor
m

ark
ets

w
ill

rem
ain

d
ep

ressed
until

M
aterials

80
$

577.2
$

47.2
incom

e
drop.

C
hem

ical
unit

sales
declined

recessio
n
,

in
terest

rates
ab

ate.
A

s
m

arket
15%

;
capacity

utilization
w

as
52%

versus
63%

cy
cles

im
prove,

in
co

m
e

g
ain

s
could

be
in

1980.
M

arginal
chem

ical
lines

w
ere

discon-
d
ram

atic.
M

odern,
efficien

t
cap

acity

tinued.
E

fficiencies
im

proved.
C

oke
unit

sales
ex

ists
to

m
eet

tu
rn

aro
u

n
d

at
an

y
tim

e.
doubled.

R
oofing

m
aterials

incom
e

fell.
B

inder
N

ew
p
h
en

o
lic

foam
ro

o
f

insulation
w

ill
pitch

w
as

strong
in

first
half.

C
oatings,

b
eco

m
e

available
in

1982.
C

oke
o
p
eratin

g
polyester

resins
incom

e
rose

substantially.
co

sts
sh

o
u
ld

be
low

er.
A

b
sen

ce
of

C
reosote

sales
w

ere
strong.

m
arginal

b
u

sin
esses

w
ill

b
en

efit
Incom

e.

R
o
a
d

81
$

541.9
$

57.9
Im

proved
prices,

operating
efficiencies

offset
S

tates
w

ill
co

n
tin

u
e

to
n

eed
new

rev-

M
aterials

80
$

531.7
$

57.2
w

eak
U

.S.
construction

m
arkets.

O
verseas

en
u

e
so

u
rces

for
street,

highw
ay,

bridge
construction

contributed
sig

nificantly.
m

ain
ten

an
ce.

In
terest

rate
tren

d
w

ill
C

onstruction
services

constituted
37%

of
d

eterm
in

e
reco

v
ery

in
h
o
u
sin

g
,

o
th

er
sales.

G
eographic

expansions
w

ere
com

-
co

n
stru

ctio
n

.
G

row
th

Is
likely

in
g
en

eral
pleted

in
C

olorado,
Florida,

W
yom

ing.
co

n
stru

ctio
n

,
w

orldw
ide

m
ark

ets.
C

h
an

g
es

in
fuel

tax
es

w
ill create

ad
d

ed
rev

en
u
es

for
roadbuilding.

F
o

re
st

81
$

379.8
$

42.9
S

ale
of

C
anadian

lum
ber

business
boosted

C
ro

sstie
sales

sh
o
u
ld

co
n
tin

u
e

stro
n
g
.

P
ro

d
u
c
ts

80
$

380.9
$

21.3
incom

e.
W

ood-treating
business

w
as

at
high

R
enovation,

ex
p

an
sio

n
m

ark
ets

should

level.
R

ailroad
crossties,

w
ood-treating

m
aintain

upw
ard

p
ace

in
sales,

volum
es

chem
icals,

transm
ission

poles
w

ere
strong,

of
treatin

g
ch

em
icals.

C
o
n
stru

ctio
n

offsetting
w

eak
n

esses
in

utility
poles,

piling,
d
em

an
d

for
treated

w
o
o
d

w
ill

d
ep

en
d

on

hardw
ood

lum
ber.

N
ew

energy
conservation,

in
terest

rate
tren

d
s.

S
ales

to
utilities

are

other
plant

efficiencies
w

ere
instituted,

ex
p
ected

to
co

n
tin

u
e

m
o
d
erate

In
crease.

E
n
g
in

eered
81

$
342.5

$
12.7

N
early

all
product

lines
im

proved.
Piston

rings
H

igh
backlog

sh
o
u
ld

aid
1982

resu
lts.

M
etal

80
$

358.1
$

(1.1)
and

seals,
pow

er
transm

ission
couplings,

N
ew

cap
acity

is
to

be
co

m
p

leted
to

m
eet

P
ro

d
u

c
ts

m
aterials

processing
equipm

ent
business

u
p
tu

rn
In

d
iesel

p
isto

n
ring

d
em

an
d

s.
A

ny

show
ed

m
ajor

strengths.
E

nvironm
ental

In
crease

in
in

d
u
stry

cap
ital

sp
en

d
in

g

products
operated

at
loss.

M
ineral

processing
sh

o
u
ld

have
Im

m
ediate,

p
o
sitiv

e
effect.

equipm
ent

im
proved

significantly.
N

ew
N

ew
tax

legislation
sh

o
u
ld

p
ro

v
e

orders
w

ere
particularly

strong
in

m
aterials

fav
o
rab

le
to

capital
g
o
o
d
s

m
ark

ets.

processing
equipm

ent,
environm

ental
lines.

E
n

g
in

eerin
g

81
$

58.6
$

(7.5)
P

rolonged
dow

nturn
in

steel
industry

con-
D

ep
ressed

1981
b
ack

lo
g

w
ill

k
eep

co
n

-

a
n

d
80

$
64.6

$
(.4)

struction
cau

sed
earnings

loss.
Potential

stru
ctio

n
volum

e
at

low
level. C

o
n
tract

C
o

n
stru

ctio
n

increased
for

synthetic
fuel

plant
construction

aw
ard

s
on

steelm
ak

in
g

p
ro

jects
could

using
K

B
W

G
asification

S
ystem

s,
w

ith
U

.S.
co

m
e

in
1982,b

u
tco

m
p
etitio

n
w

ill Intensify.

S
ynthetic

F
uels

C
orporation

considering
loan,

A
n
u
m

b
er

of
sy

n
fu

els
p
ro

jects
u
n
d
er

price
guarantees

for
three

projects.
C

apability
review

by
U

.S.
S

y
n
fu

els
C

o
rp

o
ratio

n

w
as

developed
for

electric
furnace

building,
could

reach
ap

p
ro

v
al

stag
e.

m
aterials

handling
system

s.

M
iscellan

eo
u
s

81
$

17.7
$

6.9
C

oal
operations

increased
incom

e
significantly.

K
o
p
p
ers

co
al,

o
th

er
reso

u
rce

b
u
sin

ess

80
$

16.7
$

4.8
Interest,

equity
incom

e
from

investm
ents

also
sh

o
u
ld

co
n
tin

u
e

to
grow

.
S

y
n
th

etic
fuels

contributed
to

earnings.
S

ynthetic
fuel

project
d

ev
elo

p
m

en
t
co

sts
are

ex
p
ected

to

developm
ent

costs
penalized

incom
e,

be
low

er
as

p
ro

jects
reach

final
n
eg

o
tiatio

n
stag

es.

T
o

tal
81

$2,018.6
$142.1

80
$1,929.2

$129.0

81
$

22.5
G

eneral
C

o
rp

o
rate

O
v
erh

ead
80

$
24.1

$119.6
Incom

e
B

efo
re

In
terest

E
x

p
en

se
an

d
In

co
m

e
T

axes

$104.9

K
o
p
p
e
rs

S
a
le

s
b
y

M
ajo

r
E

n
d

M
a
rk

e
ts

($M
flions)

S
ales

%
T

otal
D

uring
1981

N
ear-T

erm
O

utlook

E
n
g
in

eered
81

$
540.5

26.8
H

ighw
ay

spending
w

as
strong

early
in

year,
N

ew
highw

ay
sp

en
d

in
g

w
ill rem

ain
w

eak

C
o
n
stru

ctio
n

80
$

516.3
26.8

but
w

eakened.
O

ther
nonbuilding

construc-
w

ith
em

p
h
asis

on
m

aln
ten

an
ce.S

tate,

tion
declined

7%
.

S
ew

er,
w

ater
projects

local
p

ro
jects

w
ill

be
curtailed

by
slo

w
er

declined.
Price

im
provem

ents,
geographic

rev
en

u
e

grow
th,

red
u

ced
federal

g
ran

ts.

expansions
aided

sales.
B

ridge
rep

air
w

illgrow
.

A
rchitectural

81
$

280.5
13.9

H
igh

interest
rates

hurt
new

housing.
R

em
od-

H
ousing

starts
w

ill rise
slow

ly.

C
o
n
stru

ctio
n

80
$

269.2
14.0

eling
held

even.
S

pending
w

as
up

sharply
R

em
odeling

ex
p
en

d
itu

res
w

illstay
ab

o
u
t

for
industrial

plants,
office

buildings,
even.

N
o
n
resid

en
tial

sp
en

d
in

g
w

ill

declined
for

other
building

construction.
w

eak
en

w
ith

high
in

terest
rates.

C
hem

icals,
81

$
218.7

10.8
Low

operating
rates

pressured
prices,

S
luggish

h
o
u
sin

g
,au

to
,agriculture,

P
lastics

an
d

80
$

224.2
11.6

profits.
E

xport
sales

w
ere

w
eak.

R
eplace-

export
m

ark
ets

are
ex

p
ected

.

R
ubber

m
ent-tire

dem
and

im
proved;

P
rices,

p
ro

fits
are

n
o
t

likely
to

k
eep

new
-car

tire
m

arket
w

eakened.
p

ace
w

ith
inflation.

N
o

gain
is

ex
p
ected

fo
r

to
tal

1982
in

d
u
stry

o
u
tp

u
t.

Iron
an

d
S

teel
81

$
211.8

10.5
A

fter
strong

firsthalf,
steel

dem
and

fell.
Im

-
S

teel
o
u

tp
u
t

m
ay

n
o
t

m
atch

1981.

80
$

161.2
8.4

ports
increased.

N
ew

accounts
com

pen-
S

teel
In

d
u
stry

p
lan

s
ev

en
tu

al
m

ajor

sated
for

w
eak

m
arkets.

S
teel

industry
capital

sp
en

d
in

g
In

crease.S
low

capital
spending

fell
m

oderately.
Foundry

reco
v

ery
w

illp
reclu

d
e

stro
n
g

fo
u

n
d

ry

industry
activity

w
as

w
eak.

In
d
u
stry

reb
o
u
n

d
.

T
ran

sp
o

rtatio
n

81
$

189.7
9.4

H
igh

interest
rates

d
ep

ressed
auto,

truck
T

ax
cut,

b
u
sin

ess
reco

v
ery

should
lead

to

80
$

177.0
9.2

sales.
Im

ports
leveled

off.
H

eavy
truck

co
n
tin

u
ed

stren
g
th

in
raIlroad

cro
sstle

deliveries
fell

14%
.

R
ailroads

increased
sales,m

o
d
erate

seco
n
d
-h

alf
gain

in
au

to

crosstie
replacem

ents.
m

arket.
H

eavy
tru

ck
s

w
illco

n
tin

u
e

u
p
w

ard
tren

d
in

d
iesels.

N
o
n
ferro

u
s

81
$

125.2
6.2

A
lum

inum
,

other
m

etals
outputdropped

E
x
cessiv

e
in

v
en

to
ries

m
ay

delay
alu

m
i

M
etals

‘
80

$
108.8

5.6
as

housing,
auto

m
arkets

continued
low

,
num

reb
o

u
n
d

.
C

o
n
tain

ers,d
efen

se

an
d

M
ining

overseas
dem

and
w

eakened.
A

lum
inum

m
ay

hold
up

w
ell.G

radual
Im

provem
ent

operating
rates

w
ere

cutto
70%

.
M

ining
In

au
to

,
h
o
u
sin

g
m

ark
ets,sm

all
gain

in

capital
spending

increased
15%

.
m

ining
capital

ex
p
en

d
itu

res
are

ex
p

ected
.

L
um

ber
81

$
109.9

5.4
S

oftw
ood

lum
ber

fell
slightly

from
low

1980
P

ro
sp

ects
for

m
ild

reco
v
ery

in
new

h
o

u
s

80
$

112.1
5,8

levels;
hardw

ood
w

as
about

even.
Ing

starts
d
ep

en
d

on
low

er
m

o
rtg

ag
e

C
anadian

softw
ood

operations
w

ere
sold

rates.
H

ardw
ood

u
se

for
railroad

cro
ssties

in
third

quarter.
Is

ex
p
ected

to
m

atch
or

ex
ceed

1981.

U
tIlities:

81
$

102.0
5.1

E
lectric

utility
capital

spending
increased.

E
lectric

utility
rate

relief
w

ill im
prove

E
lectric,

G
as,

80
$

92.7
4.8

Pow
er

use
increased.

Pipeline
construction

b
u
sin

ess.
M

odest
grow

th
is

ex
p
ected

.

T
elephone,

reached
high

level.
S

ew
er,

w
ater

D
om

estic
pipeline

in
stallatio

n
s

m
ay

slow
;

S
ew

er,W
ater

expenditures
declined,

d
ereg

u
latio

n
could

sp
u
r

new
p

ro
jects.

P
ap

er
an

d
81

$
88.7

4.4
Pulp,

paper,
paperboard

output
increased.

P
ulp,paper, p

ap
erb

o
ard

co
n
su

m
p
tio

n

P
ackaging

80
$

89.4
4.6

C
orrugated

box
shipm

ents
rose

2%
-3%

.
w

ill
pick

up
in

late
1982.O

perating
rates

w
ill

C
apital

spending
by

pulp
and

paper
slide.C

apital
ex

p
en

d
itu

res
w

illbe
lim

ited
to

industry
declined,

m
o
re

efficien
t

p
ro

d
u
ctio

n
eq

u
ip

m
en

t.

M
achinery

81
$

40.6
2.0

N
onelectrical

m
achinery

output,
capital

M
achinery

p
ro

d
u
ctio

n
w

ill decline.T
ax

80
$

43.8
2.3

spending
by

m
achinery

industry
each

in
cen

tiv
es

w
illbe

o
ffset

by
low

o
p

eratin
g

expanded
5%

.
E

ngine,
farm

equipm
ent

pro-
rates,

slu
g
g
ish

m
ark

etoutlook,high
real

duction
dropped

m
oderately.

In
terest

rates.

A
griculture,

81
$

36.2
1.8

P
roduction

of grain
m

ill
products

held
even.

M
o
d
erate

in
crease

is
ex

p
ected

for
grain

F
o
o
d
,

G
rain

80
$

42.8
2.2

C
apital

spending
by

food
and

feed
industry

m
illp

ro
d
u

cts.
F

ood
in

d
u
stry

capital

P
ro

cessin
g

expanded
3%

-4%
after

inflation
adjustm

ent.
sp

en
d

in
g

sh
o
u
ld

im
prove.

81
$

74.8
3.7

A
llO

ther
80

$
91.7

4.7

81
$2,018.6

100.0
T

otalS
ales

80
$1,929.2

100.0
8180
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h
a
re

h
o
ld

e
r

In
fo

rm
a
tio

n

M
a
rk

e
t

fo
r

K
o
p
p
e
rs

C
o
m

m
o
n

S
to

c
k

a
n
d

R
e
la

te
d

S
e
c
u
rity

H
o
ld

er
In

fo
rm

a
tio

n

K
o
p
p
ers

com
m

on
stock,

$
1
.2

5
par

value,
is

principally
traded

on
the

N
ew

Y
ork

S
tock

E
x
ch

an
g
e

and
is

listed
also

on
the

M
idw

est

a
n
d

Pacific
stock

exchanges.
T

he
tables

b
elo

w
present

its
high

and
low

m
arket

p
rices,

and
dividend

inform
ation.

C
ash

d
iv

id
en

d
s

have
been

paid
on

these
sh

ares

ev
ery

year
since

1944.
L

ong-term
debt

agreem
ents

and
the

term
s

o
f

K
oppers

cum
ulative

preferred
stock,

$100

p
a
r

value,
4%

S
eries,

and
K

oppers
$10

c
o
n

vertible
preference

stock,
no

par
value,

in

clu
d
e

certain
restrictive

covenants.
T

hese,

am
o
n
g

other
things,

prohibit
certain

ag
g
re

g
a
te

am
ounts

of
the

C
om

pany’s
dividends

a
n
d

distributions
on

its
stock

from
exceeding

sp
ecified

levels.
T

he
m

ost
restrictive

provi

sio
n
,

contained
in

a
long-term

debt
a
g
re

e

m
en

t
that

m
atures

in
the

year
2000,

perm
it

te
d

$170,534,000
of

consolidated
earnings

retain
ed

in
the

business
to

be
available

for

c
a
sh

dividends.
T

his
is

substantially
greater

th
an

the
total

dividends
of

$46,653,000
paid

o
u
t

by
K

oppers
in

1981.

C
u
m

u
lativ

e
P

re
fe

rre
d

S
to

c
k

T
he

outstanding
sh

ares
of

cum
ulative

p
re

ferred
stock,

$100
par

value,
4%

S
eries,

m
ay

be
redeem

ed
at

the
option

of
the

C
o
m

pany,
as

a
w

hole
or

in
part,

at
any

tim
e

upon

not
less

than
30

nor
m

ore
than

60
days’

notice,
at

$107.75
per

share,
together

w
ith

accrued
and

unpaid
dividends

to
the

date

fixed
for

redem
ption.

A
lthough

the
C

om
pany

also
has

the
right,

w
ith

the
approval

of
the

B
oard

of
D

irectors,
to

rep
u
rch

ase
cum

ulative

preferred
sh

ares
in

the
open

m
arket,

it
has

no
current

plans
to

redeem
or

repurchase

shares.

$
1
0

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

c
k

T
he

outstanding
sh

ares
of

$10
convertible

preference
stock,

no
par

value,
m

ay
be

co
n

verted
into

sh
ares

of
com

m
on

stock
of

the

C
om

pany
at

any
tim

e,
unless

previously
re

deem
ed,

at
the

conversion
price

of
$28.75

per
share,

subject
to

adjustm
ent

in
certain

events.
T

he
preference

stock
is

not
red

eem

able
prior

to
D

ecem
ber

15,
1983

and,
on

and
after

such
date,

is
redeem

able
on

not

less
than

30
days’

notice
at

the
option

of
the

C
om

pany
at

a
price

beginning
at

$107.00

per
share

and
declining

by
$1

per
share

each
year

through
1990.

E
q

u
ity

S
e
c
u
rity

H
o
ld

e
rs

N
um

ber
of

Shareholders
of

R
ecord

Title
of

C
lass

at
M

arch
8,

1982

C
om

m
on

Stock,
$1.25

Par
V

alue
18,910

C
um

ulative
Preferred

Stock,
$100

Par
V

alue
1,348

C
onvertible

Preference
Stock

373

C
o
n
tin

u
in

g
G

ro
w

th
o

f
P

a
rtic

ip
a
tio

n
in

D
iv

id
en

d
R

e
in

v
e
stm

e
n
t

P
lan

s

O
ver

12%
of

K
oppers

shareow
ners

part:c’
pated

in
the

C
om

pany’s
cost-free

D
ividenc

R
einvestm

ent/C
ash

P
aym

ent
Plan

in
1981.

T
he

num
ber

of
participants

grew
by

m
ore

than
14%

during
the

year,
to

m
ore

thar

2,300.
P

articipating
shareholders

investec
nearly

$660,000
to

purchase
m

ore
tt’ar:

37,000
additional

sh
ares

during
1981,

T
hese

plans
enable

shareholders,
on

a
cost-free

basis,
to:

I
E

lect
to

invest
com

m
on

an
d
/o

r
preferred

dividends
in

sh
ares

of
K

oppers
com

m
on

stock;
an

d
/o

r
B

P
urchase

additional
K

oppers
com

m
on

stock
by

m
aking

voluntary
cash

paym
e-’:s

of
$25

to
$1,000

in
any

m
onth.

S
hareholders

m
ay

obtain
further

inform
a

tion
on

these
plans

by
w

riting
to

M
ellon

B
ank

N
.A

.,
A

ttention:
C

orporate
T

rust
D

ivision.,

M
ellon

S
quare,

P
ittsburgh,

P
ennsylvania

15230.

C
om

m
on

S
h
areh

o
ld

ers’
E

quity

(S
M

illions)
$700

72
73

74
75

76
77

78
79

80
81

T
he

S
h
areh

o
ld

ers’
S

co
recard

T
his

series
of

charts
illustrates

how
ow

ners
of

K
oppers

com
m

on
stock

have
fared

over

the
past

10
years.

V
alue

of
the

C
om

pany’s
com

m
on

equity
has

substantially
m

ore
than

doubled.
T

he
dividend

has
been

tripled
and

outgrew
inflation

by
a

w
ide

m
argin.

Price
of

the
com

m
on

stock
fluctuated

w
idely

in
re

cent
years

and,
despite

the
1981

decline,

continues
ahead

of
leading

m
arket

indices.

T
he

total
return

(stock
appreciation

plus

dividends
reinvested)

also
has

kept
K

oppers

shareholders
ahead

of
inflation.

T
his

chart

show
s

that
$1,000

invested
in

K
oppers

co
m

m
on

stock
at

the
start

of
1972

w
ould

have

grow
n

to
$3,064

at
the

close
of

1981.

K
oppers

C
om

m
on

S
tock

350
P

rice
Index

300

250

200

S
tandard

&
P

o
o

rs

150
500

Index

100

“
/

D
ow

Jo
n
es

50
Industrial

Index

0
72

73
74

75
76

77
78

79
80

81

600

500

A
nnual

C
om

m
on

D
ividend

G
row

th

(Per
Share)

$1.40

1.20

400

D
ividends

O
utgrew

inflation

(1971
=

100)
500

1.00

300

200

-
n
I

-1
II

_
_
_

I
I
I
lI

Z
j
]

111111
111111111

i
-
I
l
l
”

.80

100

____________________________________

I

_______

III
‘II’.

.-1 1 II I
111111

111111111
111111111

.60

.40

.200

K
o
p
p
e
rs

C
o
m

m
o
n

S
to

c
k

S
ta

tistic
s

72
73

74
75

76
77

78
79

80
81

1981
1980

1979
1978

1977

C
o
m

m
o
n

stock
price

ran
g
es

on
N

Y
S

E
/C

om
posite:

H
igh

S
27½

$
3
5
1
/4

$27%
$24%

$
2
6
¾

L
ow

16¼
19

17/e
18¾

20

C
lose

17
25

.
27

201/8
22¾

V
o
lu

m
e

traded
(in

thousands)
8,781

7,780
4,183

4,684
5,163

%
of

sh
ares

outstanding
32%

29%
16%

19%
21%

Q
u
a
rte

rly
C

o
m

m
o
n

S
to

c
k

P
rice

R
a
n
g
e
s

a
n
d

D
iv

id
en

d
s

1981
1980

Q
u
arter

H
igh

L
ow

D
ividend

H
igh

L
ow

D
ividend

1
st

$27½
$20¾

$.35
$
3
1
¾

$
2
3
/e

$
3

5

2nd
27¼

22½
.35

251/2
19

.35

3rd
24½

17¼
.35

33½
231/4

35

4
th

18¾
16¼

.35
3
5
1
/4

231/2
.35

C
om

m
on

S
to

ck
P

rice
T

ren
d

(P
er

S
hare)

400

300
K

oppers
C

om
m

on
S

tock
D

ividend
Index

200

.
—

.

100
•

C
onsum

er
P

rice
Index

0
72

73
74

75
76

77
78

79
80

81

A
nnual

T
otal

R
etu

rn
s

to
S

h
areh

o
ld

ers

(1971
=

100)
500

K
oppers

Index
of

T
o
tal

R
etu

rn

400
to

Investors

300

200

100
C

onsum
er

P
rice

Index

0
72

73
74

75
76

77
78

79
80

81

C
om

m
on

S
to

ck
vs.

M
arket

In
d
ices

(1971
=

100)
400

50

72
73

74
75

76
77

78
79

80
81
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M
a
n
a
g
e
m

e
n
t’s

D
isc

u
ssio

n
a
n
d

A
n
a
ly

sis
o
f

F
in

a
n
c
ia

l
C

o
n
d
itio

n
a
n
d

R
e
su

lts
o
f

O
p
e
ra

tio
n
s

R
e
su

lts
o
f

O
p
e
ra

tio
n
s

N
et

S
ales

C
om

pany
sales

increased
m

oderately
in

each
of

the
past

three
years,

w
ith

m
ost

of
the

gain
com

ing
from

the
four

largest
operating

groups.
P

roduct
price

in
creases

in
th

ese
b
u
si

n
ess

segm
ents

m
ore

than
accounted

for
the

overall
sales

grow
th

in
1981

and
1980

as
unit

volum
es

w
ere

low
er

in
num

erous
product

lines.
H

igher
prices

accounted
for

nearly
50%

of
the

sales
gain

in
1979.

A
cquisitions

added
less

than
5%

to
K

oppers
sales

in
each

of
the

three
years.

N
orm

ally,
K

oppers
sales

are
on

an
upw

ard
trend

and
reach

a
peak

during
the

second
and

third
quarters

of
any

year,
then

begin
to

decline
in

the
fourth

quarter
b

ecau
se

of
seasonal

influences.
T

he
first

quarter
of

a
year

is
typically

the
low

est
in

sales
volum

e.
U

sually,
the

C
om

pany’s
incom

e
also

follow
s

this
pattern,

w
hich

is-show
n

in
the

Q
uarterly

Financial
D

ata
below

.
In

1981,
how

ever,
K

oppers
gross

profit
rose

m
oderately

during
the

year
and

reached
the

highest
level

in
the

fourth
quarter.

T
his

w
as

due
to

the
effect

of
unusual

incom
e

and
ex

p
en

ses
during

the
year,

as
w

ell
as

m
anagem

ent’s
efforts

to
reduce

costs
and

to
counter

the
unfavorable

effects
exerted

by
recession

upon
product

sales
volum

es.
Follow

ing
are

discussions
of

the
perform

ance
of

each
of

K
oppers

operating
groups.

($
M

illions)
1981

1980
1979

S
ales

$678.1
$577.2

$5566

O
perating

incom
e

$
29.2

$
47.2

$
55.6

In
m

id-1979,
prior

to
the

1980
recesso

n
,

a
num

ber
of

O
rganic

M
aterials

product
ines

began
to

feel
the

effect
of

w
eakening

tre”os
ii

the
autom

otive,
steel,

housing
and

reated
industries.

T
hrough

1981
and

1980,
co

n
d
tio

’-s

in
these

m
arkets

failed
to

im
prove.

D
em

and
for

chem
icals

w
orsened

in
1981,

and
the

w
eakness

spread
to

the
group’s

roofing
m

ate
rials

business;
incom

e
in

both
businesses

declined
sharply.

Im
proved

perform
ances

r
O

rganic
M

aterials
other

product
lines,

tracea
ble

to
aggressive

efforts
to

reduce
costs

a’d
to

increase
unit

sales
in

the
face

of
w

eakened
m

arkets,
nearly

offset
this

reduction.
T

he
overall

decline
in

1981
operating

incom
e

w
as

due
largely

to
unusual

ex
p

en
ses

of
$12.3

m
il

lion
that

resulted
from

w
rite-offs

for
discontin

ued
operations

and
a

w
rite-dow

n
of

an
investm

ent.
T

his
contrasted

w
ith

nonrecurring
incom

e
in

1980
of

$3.5
m

illion
from

recoveries

on
insurance

claim
s.

U
nit

sales
of

chem
icals

fell
by

15%
in

1981,
follow

ing
a

19%
decline

in
1980.

C
ap

ac
ity

utilization
at

the
C

om
pany’s

chem
ica

plants
sank

to
a

52%
average

in
1981,

from

63%
in

the
prior

year
and

from
71%

in
1979,

w
hich

benefited
from

a
strong

second-half

recovery
in

dem
and.

Im
proved

prices
over

the

three
years

failed
to

offset
high

fixed
costs,

as

w
ell

as
increased

costs
of

raw
m

aterials,
energy

and
labor.

C
onsequently,

chem
ica

results
fell

below
break-even

in
1981,

w
ith

incom
e

substantially
less

than
in

the
prio”

tw
o

years.
A

dded
to

this
loss

w
ere

w
rite-offs

taken

for
discontinued

operations
in

certain
chem

-

cal
businesses;

this
w

ill
reduce

future
o

p
erat

ing
expenses.

A
dditional

consolidations

expected
in

chem
ical

operations
w

ill
increase

the
use

of
internally

generated
raw

m
aterials

in
the

group’s
processing

operations,
thus

fu
r

ther
reducing

operating
costs.

Incom
e

from
the

roofing
m

aterials
b
u
si

ness
fell

after
substantial

increases
in

the

prior
tw

o
years.

S
ales

of
K

oppers
cold-

applied
roofing

system
,

K
M

M
,

w
ere

flat
in

1981
follow

ing
tw

o
years

of
rapid

grow
lh.

A
ctivity

in
the

nonresidential
construction

and

reroofing
m

arkets
began

to
decline

noticeably

near
the

close
of

1980,
and

this
trend

co
n

tin

ued
during

the
recent

year.
K

oppers
has

intro

duced
a

new
roof

insulation
product

that
w

ill

be
in

full
com

m
ercial

production
in

m
id-1982.

T
his

phenolic
foam

insulation
board

has
th

er

m
al

qualities
and

fire-resistant
properties

superior
to

those
of

com
petitively

priced
p

ro
d

ucts.
Initial

m
arket

accep
tan

ce
has

been

excellent.
Incom

e
in

coke
operations

rose
to

near

break-even
after

a
significant

loss
in

1980,
as

unit sales
alm

ost
doubled

in
1981

after

declines
in

the
prior

tw
o

years.
V

igorous
m

ar

keting
program

s
significantly

expanded
the

C
om

pany’s
custom

er
base.

A
large

coke
inventory

accum
ulated

in
1980

w
as

co
m

pletely
sold

in
1981,

and
all

coke
facilities

w
ere

put
into

operation
during

the
second

half,
versus

an
earlier

operating
level

of
less

than
50%

.
A

lthough
prices

im
proved,

they
w

ere
not

sufficient
to

offset
higher

coal,
o
p
er

ating
and

start-up
costs.

T
he

greatest
volum

e
increase

w
as

in
blast

furnace
coke.

Foundry
coke

sales
also

rose.
S

ales
and

incom
e

in
specialty

resins
and

other
foundry

products
also

im
proved

in
the

face
of

a
w

eak
m

arket
in

1981,
reversing

the
declines

of
prior

years.
S

teady
dem

and
grow

th
for

carbon
binder

pitch
since

1979
began

to
falter

in
the

second
half

of
1981

as
production

in
the

alum
inum

industry
declined.

C
reosote

sales
continued

to
im

prove
m

oderately
as

dem
and

w
as

strong
for

railroad
crossties.

C
ontinued

high
unit

sales,
cost

reductions
and

higher
prices

helped
incom

e
in

this
business

to
im

prove
for

the
third

consecutive
year.

A
ggressive

m
arketing

strategies
co

u
n
t

ered
w

eak
dem

and
for

protective
coatings

and
polyester

resins.
Incom

e
rose

signifi
cantly

from
earlier

years.
C

oatings
sales

b
e
n

efited
from

good
international

and
dom

estic
activity

in
underground

pipeline
construction

and
from

new
m

arkets
opened

in
the

defense
and

original
equipm

ent
m

arkets.
H

igh
sales

of
specialty

polyester
resins

continued
and

m
oved

K
oppers

total
volum

e
14%

ahead
of

the
prior

year,
during

w
hich

grow
th

had
slow

ed
after

a
long

period
of

expansion.
S

ales
and

incom
e

im
proved

also
in

other
sp

e
cialty

coating,
sealant

and
adhesive

lines

R
o
ad

M
aterials

($
M

illions)
1981

1980
1979

S
ales

$541.9
$531.7

$454.1

O
perating

incom
e

$
57.9

$
57.2

$
55.0

R
oad

M
aterials

1981
perform

ance
ran

counter

to
the

w
eak

U
.S.

construction
m

arket,
w

hich
declined

noticeably
in

the
second

half
of

the
year.

Im
proved

prices
and

operating
efficien

cies
largely

offset
drops

in
sales

volum
e.

W
eakening

second-half
m

arket
trends

had
a

slight
effect

on
incom

e
in

W
estern

operations,
w

hich
continued

to
account

for
the

m
ajority

of

R
oad

M
aterials

incom
e.

R
esults

in
E

astern
m

arkets
rose

from
d
ep

ressed
1980

levels.
C

onstruction
activity

in
S

outhern
m

arkets
rem

ained
w

eak,
as

in
the

prior
year.

A
su

b
sid

i

ary
involved

in
a

joint
venture

on
several

o
v
er

seas
construction

projects
w

as
a

significant

contributor
to

R
oad

M
aterials

incom
e

gain,

as
w

as
T

he
Sterling

C
om

panies,
purchased

in

N
ovem

ber,
w

hich
o

p
erates

in
the

W
estern

O
verthrust

B
elt

of
the

R
ocky

M
ountains.

T
he

m
odest

gains
in

R
oad

M
aterials

sales
and

operating
incom

e
over

the
past

three
years

reflect
how

high
interest

rates

have
d

ep
ressed

the
nationw

ide
engineered

construction
m

arket.
K

oppers
total

shipm
ents

of
ag

g
reg

ates
fell

to
49

m
illion

tons
in

1981,

from
50

m
illion

in
1980

and
54

m
illion

in
1979.

M
aking

up
for

this
som

ew
hat

has
been

the
grow

ing
im

portance
of

construction
services

to
R

oad
M

aterials
total

sales
as

the
result

of

recent
expansions.

T
hese

services
accounted

for
approxim

ately
37%

of
R

oad
M

aterials

sales
in

each
of

the
past

tw
o

years,
up

from

26%
in

1979.
A

cquisitions
in

1981
included

a
Florida

aggregates
producer

and
T

he
Sterling

C
o
m

panies,
w

hich
provide

construction
services

and
produce

aggregates,
ready-m

ix
concrete

and
bitum

inous
concrete.

A
cquisitions

in
1980

and
1979

included
a

N
orth

C
arolina

producer

of
ag

g
reg

ates
that

is
also

a
large

earthm
oving

com
pany,

Iw
o

V
irginia

com
panies

that
sp

e
cialize

in
highw

ay
and

bridge
construction,

and
com

panies
in

C
olorado

and
O

klahom
a

that
produce

ag
g

reg
ates

and
provide

co
n

struction
services.

($
M

illions)
1981

1980
1979

S
ales

$379.8
$380.9

$368.8

O
perating

incom
e

$
42.9

$
21.3

$
31.9

S
trong

dem
and

for
railroad

crossties
and

other
w

ood
products

has
boosted

incom
e

in

each
of

the
past

three
years

in
F

orest
P

ro
d

ucts
m

ajor
business

line,
w

ood
treating.

A
sim

ilar
perform

ance
in

the
group’s

specialty

w
ood-treating

chem
ical

operations
has

helped
to

offset
declines

in
other

product
areas

affected
by

the
d
ep

ressed
activity

in
the

construction
industry

since
1979.

Incom
e

in

the
basic

dom
estic

w
ood-treating

and
b
u

ild

ing
product

b
u
sin

esses
im

proved
20%

over

1980.
T

he
large

increase
in

F
orest

P
roducts

1981
operating

incom
e

resulted
from

the
sale

of
the

C
om

pany’s
C

anadian
spruce

lum
ber

operations,
w

hich
added

$20.2
m

illion.

S
ales

of
railroad

crossties
clim

bed
ste

a
d

ily
in

1979
and

1980
and

leveled
off

in
1981.

P
rogram

s
im

plem
ented

to
increase

operating

efficiencies
and

reduce
energy

costs
helped

im
prove

incom
e.

D
em

and
for

crossties

rem
ained

strong
through

1981,
and

the
b
a
c
k

log
at

year
end

w
as

high.
T

he
current

re
c
e
s

sion,
how

ever,
m

akes
it uncertain

that
rail

roads
w

ill
carry

out
planned

track
im

p
ro

v
e

m
ents

during
1982.

S
trong

dem
and

for
transm

ission
poles

w
as

largely
offset

by
reduced

sales
of

utility
poles

and
piling

due
to

high
interest

rates
that

dam
pened

activity
in

electric
utility

construction.
S

ales
of

w
ood-treating

ch
em

icaIsro
se

gradually
over

the
past

three
years

b
e
c
a
u
e

of
increased

m
arket

penetration
and

grow
ing

dem
and

in
the

residential
renovation

and

alteration
m

arket.
Increased

raw
m

aterial
in

te

gration
in

the
production

of
these

specialty

chem
icals

has
raised

K
oppers

capacity
to

serve
this

fast-grow
ing

m
arket.

C
onditions

rem
ained

severely
d
ep

ressed

in
the

dom
estic

hardw
ood

lum
ber

business,

but
losses,

although
they

continued
in

1981,

w
ere

substantially
low

er,
thanks

to
disposal

and
consolidation
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($
M

illions)
1981

1980
1979

S
a
le

s
$342.5

$358.1
$328.2

O
p

eratin
g

incom
e

$
12.7

$
(1.1)

$
11.4

In
co

m
e

im
proved

in
1981

in
alm

ost
all

se
g

m
en

ts
of

E
ngineered

M
etal

P
roducts,

rev
ers

in
g

a
dow

nw
ard

trend
that

had
begun

in
1979.

P
a
rt

of
the

incom
e

gain
cam

e
from

a
reduction

in
w

rite-offs
and

other
unusual

ex
p

en
ses

to
$
1
.3

m
illion

in
1981,

from
the

$12.8
m

illion
that

c
a
u
se

d
the

group’s
loss

in
1980.

A
fter

a
slow

start,
sales

of
piston

rings
a
n

d
seals

grew
by

m
ore

than
20%

in
1981

as
d
em

an
d

rose
in

the
replacem

ent
m

arket
for

p
isto

n
rings

for
diesel

trucks.
G

reater
volum

e
p

lu
s

capacity
additions

that
im

proved
o

p
erat

in
g

efficiencies
resulted

in
higher

incom
e.

S
a
le

s
of

shaft
seals

w
ent

up
as

a
result

of
stro

n
g

industrial
dem

and
in

the
com

pressor
in

d
u

stry
.

A
t year-end

1981,
m

arkets
for

piston
rin

g
s

had
slow

ed
considerably.

D
espite

th
ese

cu
rren

t
conditions,

construction
is

continuing
o
n

a
new

plant
that,

by
1983,

w
ill

significantly
in

c
re

a
se

K
oppers

capacity
to

supply
rings

to
th

e
diesel

engine
m

arket.
S

ales
and

incom
e

im
proved

also
in

p
o
w

e
r

transm
ission

couplings
as

the
result

of
g

re
a
te

r
dem

and
for

m
aintenance

w
ork

in
the

ste
e
l

and
petrochem

ical
industries.

H
eight

e
n

e
d

m
anufacturing

efficiencies
along

w
ith

m
aterial

cost
reductions

provided
by

a
new

fo
rg

e
shop

helped
to

raise
m

argins
in

this
line.

In
spite

of
a

sales
decline,

incom
e

w
as

up
in

th
e

S
prout-W

aldron
m

aterials
processing

eq
u
ip

m
en

t
business

in
1981

as
the

result
of

m
an

u
factu

rin
g

and
other

cost
reductions

and
a

m
o
re

favorable
product

m
ix.

A
substantial

in
c
re

a
se

in
new

orders
during

the
second

half

w
as

due
to

technical
innovations

in
the

C
o

m
pany’s

line
of

therm
om

echanical
pulping

m
achinery.

T
he

new
design

w
ill

allow
m

akers
of

pulp
products

to
recover

steam
for

use
in

reducing
plant

energy
costs.

O
rders

in
the

C
om

pany’s
feed

and
grain

m
ill

business
also

im
proved.

In
spite

of
low

er
dem

and
in

the
co

rru
gated

box
industry,

1981
results

in
corrugated

container
m

achinery
continued

to
be

profit
able,

as
in

the
prior

tw
o

years.
C

oncentration
on

new
,

higher-m
argin

products
as

w
ell

as
cost

reductions
enabled

the
division

to
rem

ain
profitable.

O
v
ercap

acity
co

n
tin

u
es

th
ro

u
g
h
o
u
t

this
business.
T

he
near

ab
sen

ce
of

unusual
ex

p
en

ses
in

m
ineral

processing
equipm

ent
resulted

in
a

slightly
better

than
break-even

perform
ance

in
1981,

versus
a

large
loss

in
1980.

U
nusual

ex
p

en
ses

totaled
$11.2

m
illion

in
1980

as
reserves

w
ere

established
for

plant
closings,

for
replacem

ent
and

repair
of

equipm
ent

p
re

viously
installed

on
ore

processing
projects,

and
for

losses
arising

from
a

custom
er

b
an

k
ruptcy.

T
he

w
orld

recession
in

m
ineral

m
ar

kets,
w

hich
has

d
ep

ressed
dem

and
for

p
ro

c
essing

m
achinery,

cau
sed

a
loss

in
1979

also.
T

here
w

as
little

pickup
in

orders
in

1981.
To

cope
w

ith
this

prolonged
recession,

the
divi

sion
is

m
arketing

processing
m

achinery
adapted

to
new

end
uses

and
has

form
ulated

plans
to

introduce
new

products
that

w
ill

reduce
its

dependency
on

the
m

ineral
processing

industry.
E

nvironm
ental

E
lem

ents
incurred

a
sm

all
loss

in
1981,

after
a

profitable
1980

p
erfo

rm
ance,

due
to

the
d

ep
ressed

level
of

new
orders

during
1979

and
1980.

A
good

perform
ance

in
the

division’s
air

handling
products

line
w

as
not

enough
to

offset
the

low
o

p
erat

ing
levels

in
electrostatic

precipitators,
w

ater
and

sew
age

treatm
ent

system
s,

and
sound

control
equipm

ent.
N

ew
orders

w
ere

strong
during

the
second

half
of

1981
and

backlog
at

year
end

w
as

up
by

61%
.

M
ost

of
the

gain
w

as
in

precipitator
projects.

E
ngineering

an
d

C
o

n
stru

ctio
n

($
M

illions)
1981

1980
1

9
7

9

S
ales

$
58.6

$
64.6

$113$

O
perating

incom
e

$
(7.5)

$
(.4)

$
105

P
rolonged

recession
in

the
steel

industry’s
m

ajor
end

m
arkets

has
brought

about
a

su
b

stantial
contraction

in
dom

estic
steel

procL
c

tion
capacity

over
the

past
three

years.
T

he
low

level
of

steel
industry

capital
spendir.c

during
this

period
has

pushed
K

oppers
co

n
struction

activity
below

the
break-even

ev
e.

T
he

group’s
1981

results
w

ere
further

p
en

a’
ized

by
unusual

ex
p

en
ses

of
m

ore
than

$2.7
m

illion,
prim

arily
from

an
unfavorable

law
suit

settlem
ent.

In
1980,

K
oppers

and
the

B
abcock

&
W

ilcox
operating

unit
of

M
cD

erm
ott

Incorpo
rated

form
ed

K
B

W
G

asification
S

ystem
s,

Inc.
to

carry
out

engineering
and

construction
of

coal
gasification

projects
on

a
w

orldw
ide

scale.
A

num
ber

of
projects

involving
the

K
B

W
p
ro

cess
are

nearing
the

final
stages

o’
consideration

by
the

U
.S.

S
ynthetic

Fuels
C

o
r

poration.
S

everal
other

projects
that

w
ould

use
the

K
B

W
p
ro

cess
are

in
the

feasibility
study

stage.
T

hese
could

result
in

contract
aw

ards
in

the
com

ing
year

ifsuitable
loan

and
price

guarantees
can

be
negotiated

w
ith

the
S

ynthetic
F

uels
C

orporation.
Prelim

inary
w

ork
is

under
w

ay
also

on
various

steel
plant

projects
that

could
be

aw
arded

in
1982.

A
ctions

w
ere

taken
in

1981
to

expand
tt’e

potential
m

arkets
for

K
oppers

engineering
and

construction
services.

T
he

group
a
c

quired
an

exclusive
U

.S.
license

for
electric

arc
furnace

steelm
aking

technology
and

fo
bulk

reclaim
er

system
s

that
w

ill
d

ecrease
d

ep
en

d
en

ce
on

traditional
construction.

($
M

illions)
1981

1980
1979

S
ales

$17.7
$16.7

$6.8

O
perating

incom
e

$
6.9

$
4.8

$5.7

M
iscellaneous

sales
and

operating
incom

e
includes

revenues
received

by
K

oppers
that

are
not

the
result

of
group

operations.
S

ales
grow

th
in

the
past

several
years

reflects
the

C
om

pany’s
increasing

investm
ent

in
energy

resources.
R

evenues
and

incom
e

from
K

oppers
investm

ent
in

coal
lands

in
T

en
n

essee
com

e
under

this
heading

and
account

for
the

great
m

ajority
of

its
1981

and
1980

results
and

nearly
half

of
its

1979
incom

e.
K

oppers
offers

these
lands

for
lease

to
in

d
e

pendent
coal

operators.
T

he
increase

in
incom

e
from

coal
operations,

as
w

ell
as

higher
interest

and
equity

incom
e

from
K

oppers
investm

ents,
offset

$6.9
m

illion
of

the
C

om
pany’s

ex
p

en
ses

incurred
in

connection
w

ith
the

developm
ent

of
synthetic

fuels
p
ro

j
ects.

K
oppers

is
participating

in
three

projects
currently

being
considered

by
the

U
.S.

S
y
n

thetic
F

uels
C

orporation
for

loan
and

price
guarantees:

T
ennessee

S
ynfuels

A
sso

ci
ates—

a
plant

to
produce

gasoline
from

coal,

P
eat

M
ethanol

A
ssociates—

a
N

orth
C

arolina
project

to
produce

m
ethanol

from
peat,

and
H

am
pshire

E
nergy—

a
project

in
W

yom
ing

to
produce

gasoline
and

other
products

from
coal.

M
iscellaneous

incom
e

declined
in

1980
b
ecau

se
of

low
er

interest
and

equity
incom

e
from

K
oppers

investm
ents.

N
et

In
co

m
e

($
M

illions)
$100

F
in

a
n
c
ia

l
R

e
su

lts

O
p
eratin

g
E

x
p

en
ses

T
he

trends
in

sales
and

profitability
in

the
C

om
pany’s

m
ajor

product
lines

over
the

past
three

years
w

ere
discussed

in
the

preceding
section.

T
he

com
bined

effect
of

these
n
u
m

er
ous

individual
trends

on
K

oppers
overall

profit
perform

ance
is

generally
reflected

in
the

rela
tionship

betw
een

the
C

om
pany’s

S
ales

and
C

ost
of

sales,
show

n
in

O
perating

ex
p
en

ses
on

the
incom

e
statem

ent
(page

25).
A

s
a

percentage
of

K
oppers

S
ales,

C
ost

of
sales

has
m

oved
w

ithin
a

range
of

less
than

1.0
percentage

point
over

the
past

three
years.

T
here

w
as

som
e

deterioration
in

the
m

argin
in

1980
w

ith
m

odest
recovery

in
1981.

T
his

gives
an

indication
of

the
p
ro

g
ress

o
p
e
r

ating
m

anagers
m

ade
during

recent
years

to
reduce

costs
and

im
prove

prices
w

herever
p

o
ssib

le
in

o
rd

er
to

offset
declining

unit
sales

and
the

effects
of

co
st

inflation.
N

onrecurring
factors

influenced
C

ost
of

sales
in

each
of

the

______

past
three

years.
C

osts
w

ere
reduced

in
1981

m
ainly

through
adjustm

ents
that

low
ered

p
e
n

sion
expenses,

through
a

recovery
on

an
insurance

claim
,

and
through

reductions
of

certain
inventories

that
resulted

in
a

liq
u

id
a

tion
of

LIFO
inventory

quantities.
T

h
ese

fa
c

tors
w

ere
som

ew
hat

offset
by

an
unfavorable

law
suit

settlem
ent.

A
cost

increase
of

$8.3
m

il
lion

in
1980

represented
reserves

established
for

plant
closings

and
equipm

ent
replacem

ent
guarantees

that
w

ere
not

totally
m

atched
by

insurance
claim

recoveries.
N

onrecurring

E
n

g
in

eered
M

etal
P

ro
d

u
cts

M
iscellan

eo
u
s

S
ales

an
d

O
p
eratin

g
Incom

e

8060 _

H
H

rM
I

I
II

IIIII IIII

40200
72

73
74

75
76

77
78

79
80

81

F
oreign

O
p
eratio

n
s*

Y
ear

ended
D

ecem
ber

31,
($

M
illions)

1981
1980

1979

K
o
p
p
ers

Identifiable
assets:

F
oreign

operations
$79.1

$109.2
%

of
consolidated

identifiable
assets

6%
8%

C
anadian

identifiable
assets

included
in

above
$23.5

$
58.9

%
of

foreign
operations

identifiable
assets

30%
54%

K
o
p
p
ers

rev
en

u
es

(n
et

sales):
From

foreign
operations

p
0

.6
$103.9

%
of

consolidated
revenues

4°’
From

C
anadian

operations
included

in
above

$62.8
$

74.7
%

of
foreign

revenues
69%

72%

K
o
p
p
ers

incom
e

(after
foreign

and
ap

p
licab

le
u.s.

incom
e

tax
es):

From
foreign

operations
$

9.3
$

2.3
%

o
f

total
net

incom
e

18%
From

C
anadian

operations
included

in
above

$
1.4

$
0.5

%
of

foreign
incom

e
15%

22%
‘K

oppers
export

sales
are

not
included

in
this

presentation
as

they
constitute

less
than

6%
of

the
C

om
pany’s

total
sales

and
are

not
m

aterial

$70.16%
$60.987%

$88.05%
$78.089%

$
9.311%

$
8.794%
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W
o

rk
in

g
C

ap
ital

K
o

p
p

ers
has

m
aintained

its
w

orking
capital

w
ith

in
a

narrow
range

over
the

past
three

y
e
a
rs.

T
his

has
resulted

from
m

anagem
ent’s

effo
rts

to
reduce

inventories
to

levels
ap

p
ro

p
ria

te
to

w
eakening

business
conditions.

F
u
r

th
er,

m
anagem

ent
has

m
aintained

close
atten

tio
n

to
acco

u
n
ts

receivable
so

that,
in

a

d
eclin

in
g

b
u
sin

ess
and

financial
environm

ent,

p
ay

m
en

ts
due

from
custom

ers
w

ould
not

tie

u
p

C
om

pany
funds

excessively.
T

he
large

in
c
re

a
se

in
1980

w
orking

capital
w

as
a

tem
p
o

ra
ry

condition
that

resulted
w

hen
$53

m
illion

fro
m

the
issu

an
ce

of
convertible

preference

sto
c
k

in
D

ecem
ber

of
1980

w
as

held
in

cash

a
t

y
ear

end.
T

hese
funds

w
ere

intended
for

u
s
e

in
com

pleting
the

purchase
of

stock
in

R
ich

m
o
n
d

T
ank

C
ar

C
om

pany
and

for
the

red
u
ctio

n
of

corporate
debt.

E
xcluding

these

fu
n

d
s

tem
porarily

held
in

cash,
w

orking
cap

i

ta
l

at
the

close
of

1980
w

ould
have

been
$272

m
illion.

($
M

illions)
1981

1980
1979

W
o

rk
in

g
C

apital
$270.7

$325.0
$265.3

W
orking

capital
is

the
surplus

of
current

a
sse

ts
over

current
liabilities

and
indicates

the

a
m

o
u
n
t

of
financial

flexibility
a

com
pany

has

to
m

eet
day-to-day

business
obligations,

to

w
ith

stan
d

adversity,
to

pay
dividends

and
to

b
u

ild
plants.

S
h
areh

o
ld

ers
should

be
cognizant

of
the

w
a
y

in
w

hich
the

level
of

w
orking

capital
has

b
e
e
n

affected
by

the
C

om
pany’s

use,
starting

in
1974,

of
the

last-in,
first-out

(LIFO
)

m
ethod

o
f

inventory
accounting.

L
IFO

accounting
recognizes

the
current

c
o

sts
of

labor
and

m
aterials

in
the

cost
of

sa
le

s
(on

the
incom

e
statem

ent),
and

thereby

p
rev

en
ts

the
overstatem

ent
of

earnings
and

th
e

overpaym
ent

of
incom

e
taxes

that
w

ould

re
su

lt
from

the
use

of
first-in,

first-out
(FIFO

)

acco
u
n
tin

g
during

inflationary
tim

es.
T

he
e
ffe

c
t

of
this,

how
ever,

is
an

understatem
ent

o
f

th
e

C
om

pany’s
current

assets,
specifically

its
value

of
inventories

(on
the

balance
sh

e
e
t).

T
his,

therefore,
leads

to
u
n
d
erstate

m
e
n

t
of

the
level

of
day-to-day

business
the

C
o
m

p
an

y
’s

w
orking

capital
can

realistically
su

p
p

o
rt.

($
M

illions)
1981

1980
1979

Inventories:
FIFO

$340.6
$349.6

$305.0
LIFO

213.8
240.3

211.9

E
xcess

of
FIFO

cost
over

LIFO
$126.8

$109.3
$

93.1

C
om

parison
of

the
C

om
pany’s

inventories

for
the

past
three

years,
using

both
the

LIED
and

FIFO
m

ethods
of

accounting,
illustrates

the
grow

ing
disparity

betw
een

the
current

value
of

the
C

om
pany’s

inventories
(FlE

D
value)

and
the

value
of

inventories
carried

on

the
C

om
pany’s

balance
sheet

(LIED
value).

T
his

disparity
has

grow
n

w
ider

every
year

since
the

adoption
of

the
LIFO

m
ethod

in
1974.

T
he

fact
is

that
the

FIFO
value

of
inventories

m
ore

closely
approxim

ates
the

purchasing
pow

er
that

the
C

om
pany

actually
has

to
m

eet
short-term

business
obligations.

T
he

follow
ing

presents
w

hat
the

C
om

pany’s
w

orking
capital

w
ould

be
if FIFO

inventory
values,

rather
than

LIFD
,

w
ere

included
in

current
assets

and
if

the
additional

tax
liability

w
ould

be
reflected

in
current

liabilities.
C

ontinued
use

of
FIFO

accounting
after

1974
w

ould
have

su
b
stan

tially
increased

the
C

om
pany’s

tax
liabilities

and
w

ould
have

required
greater

use
of

long
term

funding
to

m
aintain

the
current

level
of

w
o
rk

in
g

cap
ital.

($
M

illions)
1981

1980
1979

W
orking

capital
including

FIFO
inventory

value
$391.0

$432.0
$354.8

In
the

past,
a

w
idely

accep
ted

rule
of

thum
b

w
ithin

the
business

and
financial

com
m

unity

stated
that

a
prudently

run
corporation

should

m
aintain

a
ratio

of
current

assets
to

current

liabilities
of

approxim
ately

2-to-i,
or

better,
For

the
reaso

n
s

just
discussed,

this
is

no
longer

generally
applicable

to
com

panies
that

have

been
on

LIED
accounting

for
a

num
ber

of

years,
and

itshould
be

recognized
that

they
can

have
a

strong
liquidity

position
w

ith
a

c
u
r

rent
ratio

of
less

than
2-to-i.

T
he

follow
ing

com
parison

of
the

C
om

pany’s
current

ratio
using

both
types

of
inventory

valuation
illus

trates
this

point.

C
urrent

ratio
1981

1980
1979

Inventory
value:

FIFO
2
.4

0
-to

-i
2
.3

4
-to

-i
2

30-to-i

L
IE

D
1
.9

9
-to

-i
2,02-to-i

1.98-to-i

K
oppers

ability
to

m
eet

its
short-term

o
b

li
gations

rem
ains

excellent.

B
o
rro

w
ed

F
u
n
d
s

D
uring

the
course

of
any

year,
K

oppers
u
ses

com
m

ercial
paper

and
revolving

bank
credit

to
cover

peak
w

orking
capital

requirem
ents.

A
s

show
n

in
the

chart
on

the
opposing

page,
com

m
ercial

paper
bearing

a
17.3%

average
annual

interest
rate

w
as

used
at

various
tim

es
in

1981,
w

ith
the

m
axim

um
outstanding

during
the

year
at

$43
m

illion.
N

one
w

as
outstanding

at
year

end.
T

he
use

of
com

m
ercial

paper
w

as
significantly

low
er

than
in

1980
as

the
result

of
an

increase
in

cash
generated

from
operations,

prim
arily

from
a

reduction
in

w
orking

capital.
In

the
period

1979-1981,
K

oppers
increased

net
term

borrow
ings

by
$55.3

m
illion.

In
1979,

K
oppers

obtained
$15

m
illion

from
the

issu
ance

of
industrial

developm
ent

bonds.
D

uring

1980,
K

oppers
received

$100
m

illion
from

the
issuance

of
11.25%

prom
issory

notes
and

a
10%

$9.8
m

illion
term

loan.
D

yer
the

three-year
period,

the
C

om
pany

issued
2.8

m
illion

com
m

on
shares,

prim
arily

in
connection

w
ith

acquisitions,
boosting

the
num

ber
of

sh
ares

outstanding
by

11%
.

T
he

issuance
of

750,000
sh

ares
of

convertible
preference

stock
on

D
ecem

ber
23,

1980
p
ro

vided
net

proceeds
of

$72.6
m

illion
to

the
C

om
pany.

D
uring

1980,
$20

m
illion

w
as

used

to
repay

indebtedness.
D

uring
1981,

the
C

o
m

pany
reduced

term
debt

and
capital

lease
obligations

by
$19.7

m
illion

and
short-term

debt
by

$19.2
m

illion.

F
in

an
cial

S
tru

ctu
re

A
lthough

additional
financings

in
the

past
three

years
have

increased
the

C
om

pany’s
debt

level,
the

debt
portion

of
K

oppers
total

capitalization
has

rem
ained

near
30%

,
w

ell
w

ithin
K

oppers
self-im

posed
lim

itof
35%

.
T

he
C

om
pany’s

debt
level

averaged
30%

over
the

past
10

years.

A
t the

close
of

i9
8
1

,th
e

C
om

pany
w

as
in

a
highly

flexible
p
o
sitio

n
to

fund
future

grow
th.

M
oreover,

m
anagem

ent
continually

review
s

the
various

b
u
sin

esses
in

w
hich

the
C

om
pany

has
invested

to
determ

ine
w

hether
any

assets
should

be
redeployed.

S
everal

current
d
is

cussions
could

lead
to

the
sale

of
assets

d
u

r
ing

1982.
In

addition,
the

C
om

pany
has

an
expanded

bank
credit

agreem
ent

that
p
ro

vides
for

revolving
credit

loans
of

up
to

$200
m

illion
until

S
eptem

ber
30,

1986.
T

he
ag

ree
m

ent
w

as
unused

at
the

close
of

1981.
U

nless
m

arket
conditions

show
significant

im
provem

ent
during

the
year,

K
oppers

w
ill

m
aintain

capital
expenditures

in
1982

at
a

rel
atively

low
level

of
just

over
$100

m
illion.

K
oppers

expects
to

be
able

to
finance

those
expenditures,

along
w

ith
any

increase
in

w
orking

capital
required,

through
internally

generated
funds

and
the

use
of

current
credit

arrangem
ents.

T
he

C
om

pany
is

continually
looking

ahead
to

possible
investm

ent
o
p
p

o
r

tunities
and,

therefore,
is

constantly
ex

am
in

ing
the

options
available

for
future

financing.
To

m
aintain

liquidity
and

the
flexibility

desired
in

K
oppers

financial
structure,

m
anagem

ent
could

elect
to

secu
re

external
financing

d
u

r
ing

the
com

ing
year,

or
beyond.

T
here

are,
how

ever,
no

im
m

ediate
plans

for
doing

so.

D
ebt

U
sed

to
S

upport
O

perations*

(S
M

illions)
$400

K
o

p
p

ers
T

o
tal

C
ap

italizatio
n

D
ecem

ber
31,

1981
1980*

1979*

%
o

f
%

of
%

of

S
M

illions
T

otal
$

M
illions

T
otal

$
M

illions
T

otal

T
otal

D
ebt

11.25%
P

rom
issory

notes
$

100.0
9.7%

$
100.0

9.6%
$

—
—

%

8.95%
N

ote
60.0

5.8
60.0

5.8
60.0

7.2

Industrial
developm

ent
bonds

40.0
3.9

40.0
3.9

40.0
4.8

6%
N

otes
32.0

3.1
35.0

3.4
38.0

4.5

Pollution
control

loans
25.4

2.5
26.0

2.5
26.0

3.1

8%
N

otes
2.2

.2
4.4

.4
6.6

.7

5.8%
N

otes
2.6

.3
3.3

.3
4.0

.5

C
apital

lease
obligations

10.8
1.0

12.5
1.2

12.6
1.5

D
ther

16.0
1.5

17.6
1.7

1
2

6
1.5

T
erm

loans
payable

to
banks

—
—

9.8
.9

24.4
2.9

R
evolving

credit
loans

—
—

—
—

—
—

D
ebt

due
w

ithin
one

year
22.2

2.2
21.9

2.1
17.4

2.1

T
otal

$
311.2

30.2%
$

330.5
31.8%

$241.6
28.8%

E
quityC

om
m

on
$

629.1
61.1%

$
619.5

59.6%
$582.2

69.4%

P
reterence**

75.0
7.3

75.0
7.2

—
—

Preferred
15.0

1.4
15.0

1.4
15.0

1.8

Total
$

719.1
69.8%

$
709.5

68
2%

$597.2
71.2%

T
otal

C
apitalization

$1,030.3
100.0%

$1,040.0
100.0%

$838.8
100.0%

*R
estated

to
reflect

com
pliance

w
ith

Financial
A

ccounting
S

tandards
N

o.
43,

A
ccounting

for

C
om

pensated
A

bsences.
**SE

C
regulations

require
that

capitalzation
raIns

also
be

show
n

w
ith

redeem
able

preference
stO

ck

included
in

debt.
O

n
this

basis,
1981

debt
w

ould
be

37.5%
of

total
capitalization,

w
ith

equity

being
62.5%

.

t
S

hort
T

erm
D

ebt
350

•
C

om
m

ercial
Paper

R
R

evolving
C

redit
•

B
ank

Term
Loans

•
Pollution

C
ontrol

L
oans

•
L

ong-T
erm

D
ebt

*D
oes

not
include

obligations
under

certain
leases.





2
0

C
hief

F
inancial

O
fficer’s

L
etter

21

S
o
m

e
C

o
n

clu
sio

n
s

C
o
n
cern

in
g

th
e

E
ffect

o
f

In
flatio

n
o

n
K

o
p

p
ers

T
h
e

C
om

pany’s
results

of
operations,

as

ad
ju

sted
for

general
inflation,

illustrate
som

e

o
f

the
m

ore
obvious

effects
of

the
declining

p
u
rch

asin
g

pow
er

of
the

doH
ar.

Profits
have

b
e
e
n

seriously
eroded

by
inflation,

w
hile

in
co

m
e

taxes
as

a
p
ercen

tag
e

of
pretax

e
a
rn

in
g
s

have
risen

considerably.
B

ecause
the

effects
of

inflation
are

not
deductible

for
in

co
m

e
tax

p
u
rp

o
ses

and
a

larger
portion

of

th
e

C
om

pany’s
earnings

is
a

return
of

capital,

in
co

m
e

taxes
are,

in
effect,

confiscating
cap

i

tal.
C

onsequently,
the

m
aintenance

of
capital

and
the

potential
for

grow
th

continue
to

be
adversely

affected.
K

oppers
does

not
believe,

how
ever,

that
the

im
pact

of
inflation

on
the

C
om

pany’s
1981

perform
ance

and
financial

condition
w

as
as

severe
as

the
inflation-adjusted

incom
e

data,
taken

alone,
w

ould
indicate.

K
oppers

b
ases

its
operating

and
investm

ent
decisions

on
cash

flow
considerations.

C
om

bining
inflation-

adjusted
depreciation,

depletion
and

am
o

rti
zation

and
net

incom
e

w
ith

deferred
taxes

show
s

that
cash

flow
on

an
inflation-adjusted

basis
w

as
approxim

ately
20%

less
than

on
a

historical-cost
basis

in
1981.

A
purchasing

pow
er

gain
results

from
h
o
ld

ing
net

m
onetary

liabilities
(m

onetary
liabili

ties
in

ex
cess

of
m

onetary
assets)

b
ecau

se
inflation

perm
its

the
repaym

ent
of

borrow
ings

w
ith

dollars
p
o
ssessin

g
reduced

purchasing
pow

er.
In

1981,
K

oppers
experienced

a
net

gain
of

$21.4
m

illion
from

the
decline

in
g

e
n

eral
purchasing

pow
er

of
net

am
ounts

ow
ed.

T
his

represents
an

unrealized
gain.

T
h
ere

fore,
the

effect
of

inflation
upon

such
net

m
o

n
etary

liabilities
is

excluded
from

incom
e

of
continuing

operations,
w

hereas
the

effect
of

inflation
on

nonm
onetary

assets
is

recognized
over

the
holding

period
of

the
assets

and
is

accordingly
included

in
incom

e
from

co
n

tin
u

ing
operations.

A
tthe

close
of

1981,
the

C
om

pany’s
net

assets
adjusted

for
the

effects
of

general
infla

tion
on

inventory,
property,

plant
and

eq
u

ip
m

ent,
and

net
m

onetary
item

s
w

ere
$1,072.3

m
illion.

T
he

current
cost

of
net

assets
at

the
close

of
the

recent
year

w
as

approxim
ately

$1,094.4
m

illion.
In

each
case,

the
effect

of
inflation

increased
the

adjusted
value

of
the

C
om

pany’s
assets

by
nearly

50%
.

A
cco

rd
ingly,

the
value

of
shareholders’

equity
w

ould
be

increased
by

the
sam

e
m

argin.
T

able
A

indicates
that

adjusted
sales

w
ould

change
only

slightly,
since

actual
1981

sales
reflect

K
oppers

seaso
n
al

patterns,
and

only
b

ecau
se

the
rate

of
inflation

increased
at

a
faster

pace
during

the
first

nine
m

onths
of

1981
than

during
the

last
three

m
onths.

W
ithin

operating
ex

p
en

ses,
the

m
ajor

fa
c

tor,
cost

of
sales,

w
ould

norm
ally

show
only

a
slight

im
pact

from
inflation

b
ecau

se
the

LIFO
m

ethod
of

inventory
costing

used
by

K
oppers

recognizes
current

costs
of

em
ploym

ent
and

m
aterials

in
cost

of
sales.

H
ow

ever,
the

m
ore

substantial
increase

in
adjusted

cost
of

sales
in

1981
resulted

from
the

beneficial
effect

on
historical-cost

earnings
of

liquidating
LIFO

inventory
quantities

carried
at

low
er

costs
prevailing

in
prior

years,
as

com
pared

w
ith

the
cost

of
1981

purchases.
T

hese
benefits

could
not

be
recognized

under
either

the
current-cost

or
the

constant-dollar
approach.

T
his,

in
turn,

increased
inflation-adjusted

cu
r

rent
costs

of
sales

over
historical-cost

figures

by
$9.2

m
illion,

and
by

$11.4
m

illion
on

a
constant-dollar

basis.
For

assets
involved

in
the

consolidation
or

disposition
of

operations,
a

w
rite-dow

n
is

required
for

the
reduction

of
property,

plant

and
equipm

ent
from

its
constant-dollar

or

current-cost
am

ount
to

its
low

er
recoverable

am
ount.

T
his

results
principally

from
the

re
c

ognition
that

even
under

constant-dollar
or

current-cost
accounting,

assets
held

for
sale

should
be

show
n

at
net

realizable
value

as
recorded

on
the

books
of

the
C

om
pany

and
not

at
inflated

current-cost
or

constant-dollar
am

ounts.
R

ecognition
of

the
reduction

of
the

value
of

certain
assets

the
C

om
pany

is
c
o
n

sidering
for

disposition
in

1982
resulted

in
the

low
er

level
of

other
incom

e
under

constant-
dollar

and
current-cost

accounting.
T

he
five-year

com
parisons

show
n

in
T

able
B

sim
ilarly

show
restated

dollar
inform

ation
in

average
1981

dollar
values.

M
ineral

R
eserv

es
Inform

ation
on

K
oppers

m
ineral

reserves
is

on
p
ag

e
40.

A
.

W
illiam

C
apone

Senior
V

ice
Presidentand

C
hiefFinancialO

fficer

F
ebruary

22,
1982

T
a
b

le
A

C
o

n
so

lid
ated

S
tatem

en
t

of
In

co
m

e
F

rom
O

p
eratio

n
s

A
d
ju

sted
fo

r

C
h
a
n
g
in

g
P

rices

M
ethods

of
C

om
putation

T
he

adjusted
inform

ation
show

n
in

T
able

A
w

as
p

re
pared

by
converting

historical
am

ounts
into

dollars
w

ith
purchasing

pow
er

equivalent
to

that
of

average
1981

dollars
(the

constant-dollar
m

ethod)
or

adjusted
for

‘ch
an

g
es

in
specific

prices”
(the

current-cost
m

ethod).
In

1981,
tw

o
item

s
had

significanteffects
upon

both
the

constant-dollar
and

current-cost
financial

statem
ents

in
com

parison
w

ith
historical

cost
and

prior-year
statem

ents:
(1)

the
beneficial

effect
on

historical-cost
earnings

of
liquidating

LIFO
inventory

quantities
carried

at
low

er
costs

prevailing
in

prior
years,

as
com

pared
w

ith
the

cost
of

1981
purchases

could
not

be
recognized

under
either

the
constant-

dollar
or

current-cost
approach;

(2)
a

w
rite-dow

n
w

as
required

for
the

reduction
of

property,
plant

and
equipm

ent
from

its
current-cost

or
constant-dollar

am
ount

to
its

low
er

recoverable
am

ount.
U

nder
both

accounting
m

ethods,
assets

held
for

sale
should

be
show

n
at

net
realizable

value,
the

am
ount

of
cash,

or
its

equivalent,
expected

to
be

derived
from

the
anticipated

sale
of

the
asset.

C
onstant-D

ollar
M

ethod
W

e
used

the
C

onsum
er

Price
Index—

A
ll

U
rban

C
onsum

ers
(C

PI-U
)

to
m

easure
general

inflation
in

arriving
at

the
constant-dollar

restatem
ent.

C
urrent-C

ost
M

ethod
U

nder
the

current-cost
approach,

property,
plant

and
equipm

ent
(including

m
ineral

resources)
cu

r
rent

cost
w

as
estim

ated
by

using
various

indices
published

by
the

federal
governm

ent,
private

o
rg

a
nizations

and
internal

sources.
T

he
indexing

approach
m

ost
closely

reflects
reproduction

cost

and
does

not
necessarily

take
into

consideration
any

technological
changes

and
associated

cost
effi

ciencies
that

m
ay

be
experienced

w
hen

m
odern

assets
are

used
to

replace
existing

assets.
T

he
restatem

ent
of

historically
reported

depreciation,
depletion

and
am

ortization,
to

both
constant

dollar
and

current
cost,

w
as

based
on

the
above

restatem
ents

of
property,

plant
and

equipm
ent

using
the

sam
e

useful
lives

and
depreciation

m
eth

ods
as

used
in

the
prim

ary
financial

statem
ents.

Inventory
restatem

ent
on

a
current-cost

basis
involves

tw
o

types
of

adjustm
ents:

(1)
to

reflect
depreciation

allocated
to

inventories
at

current
cost,

and
(2)

a
tim

e-lag
adjustm

ent
to

reflect
in

creases
or

d
ecreases

in
other

cost
com

ponents
occurring

betw
een

the
tim

e
the

inventories
are

acquired
or

produced
and

average
costs

for
the

year
using

sp
e

cific
price

indices.
C

ost
of

sales
on

a
current-cost

basis
w

as
d
eter

m
ined

by
com

bining
the

cost
of

L
IFO

-based
in

v
en

tories
w

ith
F

IF
O

-based
inventories

C
ost

of
sales

under
the

LIFO
inventory

m
ethod

w
as

assum
ed

to
already

approxim
ate

the
current

cost
at

date
of

sale
and

thus
w

as
only

adjusted
into

average
dollars

for
the

year.
FIFO

inventories
w

ere
adjusted

to
reflect

standard
costs

in
effect

at
the

tim
e

sales
w

ere
m

ade
and

w
hen

end-of-year
inventory

w
as

produced.
O

ther
incom

e
and

certain
other

ex
p
en

ses
do

not
require

adjustm
ent,

as
they

are
considered

to
have

occurred
proportionately

over
the

year,
thus

already
reflecting

average
1981

dollars.
T

he
actual

provision
for

taxes
on

incom
e

is
not

adjusted
since

com
panies

are
not

perm
itted

to
recognize

any
general

inflation
effects

for
tax

purposes

D
ollars

of
C

u
rren

t
P

u
rch

asin
g

Pow
er*

A
s

R
ep

o
rted

in
A

d
ju

sted
A

d
ju

sted

1981
F

inancIal
for

G
en

eral
for

C
h
an

g
es

S
tatem

en
ts

Inflation
in

S
p

ecific
H

istorical
(C

o
n
stan

t
P

rices

F
o
r

th
e

Y
ear

E
n
d
ed

D
ecem

b
er

31,
1981

C
o

st)
D

ollars)
(C

u
rren

t
C

o
st)

($
T

housands,
except

per
share

figures)

N
et

sales
$2,018,562

$2,023,902
$2,023,902

O
p

eratin
g

expenses:
C

o
st

of
sales

1,597,556
1,625,317

1,619,248

D
epreciation,

depletion
and

am
ortization

83,564
136,174

133,044

T
axes,

other
than

incom
e

taxes
49,155

49,155
49,155

S
elling,

research,
general

and
adm

inistrative
ex

p
en

ses
189,358

189,358
189,358

1,919,633
2,000,004

1,990,805

O
p

eratin
g

profit
98,929

23,898
33,097

O
th

e
r

in
co

m
e

20,660
15,183

16,088

In
te

re
st

ex
p

en
se

34,061
34,061

34,061

In
co

m
e

before
incom

e
taxes

85,528
5,020

15,124

P
ro

v
isio

n
for

incom
e

taxes
33,886

.
33,886

33,886

In
co

m
e

(loss)
from

operations
$

51,642
$

(28,866)
$

(18,762)

D
iv

id
en

d
s

on:
R

ed
eem

ab
le

co
n
v
ertib

le
p
referen

ce
sto

ck
7,285

7,285
7,285

C
um

ulative
preferred

stock
600

600
600

N
e
t

incom
e

(loss)
applicable

to
com

m
on

stock
$

43,757
$

(36,751)
$

(26,647)

A
v

erag
e

num
ber

of
sh

ares
of

com
m

on
stock

o
u
tstan

d
in

g
d
u
rin

g
y

ear
(th

o
u
san

d
s)

27,667
27,667

27,667

E
a
rn

in
g
s

p
er

sh
are

of
co

m
m

o
n

sto
ck

$
1.58

$
(1.33)

$
(.96)

G
ain

from
decline

in
purchasing

p
o

w
er

of
n
et

am
o

u
n

ts
o
w

ed
$

21,365
$

21,365

In
c
re

a
se

in
cu

rren
t

co
st

of
in

v
en

to
ry

an
d

property,
plant

and
equipm

ent
held

during
the

y
ear”

$
150,803

E
ffect

of
in

crease
in

g
en

eral
p
rice

level
131,475

In
c
re

a
se

(d
e
c
re

a
se

)
in

sp
ecific

p
rices

o
v
er

in
crease

in
g

en
eral

p
rice

level
$

19,328

T
able

B
C

o
m

p
ariso

n
of

S
elected

S
u
p
p
lem

en
tary

F
inancial

D
ata

A
d

ju
sted

fo
r

E
ffects

of
C

h
an

g
in

g
P

rices

*
C

u
rren

tco
st

and
constant-dollar

am
ounts

are
expressed

in
average

1981
dollars.

C
hanges

are
m

easu
red

by
the

C
onsum

er
Price

Index.
*

*A
t

D
ecem

ber31
1981,

the
current

cost
of

inventories
w

as
$337,263,

and
the

current
cost

of
property,

plant
and

equipm
ent,

net
of

accum
ulated

depreciation,
w

as
$924,748.

A
s

R
ep

o
rted

in
1981

Financial
Y

ears
E

nded
D

ecem
ber31,

S
tatem

ents
(In

A
verage

1981
D

ollars)

($
T

housands,
except

per
share

figures)
(H

istorical
C

ost)
1981

1980
1979*

1978*
1977

N
et

S
ales

$2,018,562
$2,023,902

$2,124,956
$2,283,326

$2,197,585
$2,029,969

H
isto

rical-co
st

inform
ation:

A
d
ju

sted
fo

r
g

en
eral3

l5
.7

 T
m

 (p
u

rp
o

ses) T
j
0

.1
 -8

 0
.1

 5
0
3

  -1
0

.1
 8

.2
 0

.1
 1

0
4

.0
 1

1
6

2
.9

 1
8

0
.2

 T
m

3
6

1
 
0

.
8
1

,



2
2

K
o
p
p
e
rs

I
O

Y
e
a
r

F
in

a
n
c
ia

l
H

ig
h
lig

h
ts

a
n
d

O
p
e
ra

tin
g

S
ta

tistic
s

($
m

ilh
o
n
s,ex

cep
tp

ersh
ared

ata)
1981

1980*
1979*

1978*
1977

1976
1975

1974
1973

1972

S
ales

by
O

rganic
M

aterials
S

678.1
$

577.2
$

556.6
$

482.5
$

427.8
$

384.4
$

323.3
$285.8

$173.4
$139

6

B
u
sin

ess
G

roup
R

oad
M

ateraIs
$

541
9

$
531

7
454

1
$

304
1ç
j

s
174

1
$

134
7

$
11 1

8
$1

17
4

$
92

2
$

72
0

Forest
Products

S
379.8

$
380.9

$
368.8

$
313.7

$
296.3

$
261,2

$
244.7

$270.4
$193

7
$1674

E
ngineered

M
etal

P
r
o
d

$
342

5
$

358
1

$
328

2
285

6
$

267
5

$
240

3
$158

4
$1

19
5

f
1
0
5

7

E
ngineering

and
C

onstruction
S

58.6
$

64.6
$

113.8
$

192
0

$
189.8

$
138,8

$
153

8
$

80.5
$

62.2
$

627

M
iscellaneous

S
1
7
7

$
167

$
68

$
4
0

(
3

$
26

$
1

6
$

1
7

$
8
2
9

$
654

Total
corporate

sales
$2,018.6

$1,929.2
$1,828.3

$1,581.9
$1,355.7

$1,189.2
$1,075.5

$914.2
$723.9

$6128

C
o
rp

o
rate

O
perating

W
aQ

es,
salaries

and
pension

expense
S

449.6
$

428
4

$
427.0

$
359.1

$
304.1

$
276.0

$
248.5

$202
2

$189.6
$166.0

E
x
p
en

ses
$1

280
3

2
1

020
1
j

‘4E
’866

1
!
5
9
4

7
$3682

D
epreciation.

depletion
and

am
ortization

$
83.6

$
78.9

$
63

6
$

52
7

$
42

6
$

37
8

$
30.3

$
27

8
$

28
7

$
24.5

c
e
s

other than
incom

e
40

1
3

0
26

2
j

22
2
‘

S
19

7
$

16
5

$
14

$
126

T
otalcorporateoperating

expenses
$1,919.6

$1,831.9
$16949

$1,464.9
$1,239.7

$10824
$

973.6
$841.2

$666.0
$571.3

:p
e
b
n
g

p
ro

1
I_

.1
,,

$
7
.3

$
133.4

:
$

1 17.0
1 16.0

$
$

101
.9

$
73.0

S
4
1
:

O
ther

incom
e

S
20.7

$
7

6
$

14
5

$
24

9
$

9
2

$
15

1
$

10.8
$

15.8
$

3.3
$

1
7

O
perating

Incom
e

O
rganic

M
aterials

S
29.2

$
47.2

$
55.6

$
43.5

$
49

8
$

55.8
$

49.4
$

48.8
$

21
1

$
14.0

B
y

B
usiness

G
roup

R
oad

S
*
.*

s
57

2
$

55
0

$
36

2
$

21
0

i
12

0
$

14
0

$
12

9
-

‘
-

$
11

1

P
0
r
t
e

Forest
Products

S
42.9

$
21.3

$
31.9

$
26.2

$
25.8

$
18.6

$
25.4

$
17.6

$
20

7
$

134

$
(11)

$
114

$
p136

$
175

$
208

$
200

$
84

-
$

5
6

E
ngineerIng

and
C

onstruction
S

(7.5)
$

(.4)
$

10.5
$

18.2
$

20.1
$

13.0
$

7
7

$
2.8

$
(2,7)

$
(1.2)

S
6

9
:4

8
$

5
7

8
$

8
5

$
6

13
13
!

‘$
59

Total
operating

incom
e

$
142.1

$
129.0

$
170.1

$
159.8

$
138.0

$
133.8

$
123.1

$104
8

$
72.2

$
488

C
o
rp

o
ratein

co
m

e
C

orporateoverhead
includedinaboveex

nses
S

22.5
$

24.1
$

22.2
$

17.9
.

$
128

$
11.9

$
10.4

$
16.0

$
11.0

$
5.5

com
e

i
o

147
141

9i
1

1
2
5
Y

1
$

i
B

61
2

$432

Interestexpense
S

34.1
$

332
$

20.6
$

13.2
$

11
8

$
12.6

$
11.8

$
12.6

$
10

1
$

7.5

4
n
c
ô
m

E
!

$
177

$
42

$
527

47
4
1

$
$
2
8
4

216
12.6

N
et

Incom
e

$
51.6

$
540

$
84.9

$
76.0

$
66.4

$
67.5

$
60.3

$
478

$
29.5

$
23.1

Preference
pnd

preferred
d
t
v
l
d
e
n

$
7
9

6
$

6
i
L

$
6

‘
$

6
$
-

6
$

$
t
T

Z
$

6

Incom
e

to
com

m
on

shareholders
$

43.7
$

53
4

$
84

3
$

75.4
$

65.8
$

66.9
$

59
7

$
47.2

$
28.9

$
22.5

F
inancial

P
osition

C
urrent

assets
$

542.8
$

644.9
$

535.3
$

530.4
$

438.9
$

427.1
$

369.4
$339.1

$255.1
$236.0

A
t

D
ecem

ber
31,

C
urrent

3199
270

0
-
.

$
247

7
$

208
3

$
167

0
*

0
$

704
‘

W
orking

capital
$

270.7
$

325.0
$

265.3
$

282.7
$

230.7
$

259.3
$

218.8
$195.1

$148.0
$165.6

Property, plantand
equipm

ent—
net

...
$

667
0

8
457

7
1

$
3255

$
2
5
5

$226
3

$210
1

Total
assets

$1,328.2
$1,389.5

$1,140.7
$1,036.1

$
870.3

$
783.6

$
679.7

$647.9
$520.2

$4708

L
ong

term
debt and

capital
lease
o
b
l
i

2889
308

7
224

2
“

?
!
15j

$
1597

$1666
1
2

8
$1208

Total
debt—

%
of

total
capitalization

30%
32%

29%
32%

26%
28%

27%
35%

30%
33%

C
om

m
on

shareholders
e
q
L

j
$
Q

’
j

I
$

829
1

$
619

5
$

582
2

.
4983

$
4
5
4

$
‘
H

3
5

$
2
9
7

1
590

4
’

$238 4
$

D
ata

P
er

C
om

m
on

E
arnings

$
1.58

$
1,98

$
3.21

$
3.01

$
264

$
2.70

$
2.49

$
204

$
1.28

$
1

00

S
h
are

$
1.40

$
1,40

1.25
-.—

.Y
’

$
1.125

$
.95’

$
]

.
5
3
S

.45
$

.4
1
5

S
hareholders’equity

$
22.58

$
2241

$
2181

$
20.12

$
1821

$
1650

$
14.57

$
1281

$
11.39

$
10.58

O
th

er
S

tatistics
C

apital
expenditures

$
182.1

$
230,9

$
177.1

$
144.5

$
104.5

$
90.6

$
62.2

$
80.3

$
61.7

$
47

1

C
ash

flow
$

132
1

$
134

6
$

141
5

$
114

8
107

3
94

3
$

72
5

$
59

8
$

51
3

C
urrent

ratio
1.99-to-i

2.02-to-i
1

98-to-i
j

2.14-to-i
2.11-to-i

2.55-to-i
245-to-i

2.35-to-i
2.38-to-i

335-to-i

87%
77%

-
2
i
%

124%
134%

1
3
6
%

2
2
%

..
91%

-‘
75%

R
eturn

on
average

c
o
m

m
o
n
q
ii1

y
7.2%

9.0%
15.8%

16.2%
15.6%

176%
18.5%

171%
11,8%

99%

A
verage

com
m

on
shares

27,997
26,989

26,228
25,031

24,886
24,809

24,002
23,141

-
22,531

22,502

S
hareholdersatyearend

20,326
18,362

18,115
17,729

17,553
16,729

15,352
15,164

15639
15,755

A
verage

num
ber

ofe
m

p
l
o
y
-
.
.

4
20,113

21,029
22,087

20,858
18,168

17,880
17,549

15,763
15,921

15,456

*
R

estated
to

reflect
com

pliance
w

ith
S

tatem
ent

of
F

inancial
A

ccounting
S

tan
d

ard
s

N
o

43,
A

ccounting
for

C
o

m
p

en
sated

A
b
sen

ces,
and

reclassified
to

conform
w

ith
1981

classification
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In
d
e
x

to
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

K
o
p
p
e
rs

C
om

pany,
Inc.

C
o

v
ered

by
R

ep
o
rt

of
C

ertified
P

ublic
A

cco
u

n
tan

ts

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

In
co

m
e

—
J

S
ta

te
m

e
n
t

o
f

A
c
c
o
u
n
tin

g
P

o
lic

ie
s

K
o

p
p

e
rs

C
om

pany,
Inc.

and
S

ubsidiaries

T
h
e

m
ajor

accounting
policies

of
the

C
o
m

p
an

y
are

set
forth

below
.

T
he

w
ord

“C
o

m
p

an
y

”
as

used
in

this
report

includes

co
n
so

lid
ated

entities
as

w
ell

as
K

oppers

C
o
m

p
an

y
,

Inc.

P
rin

c
ip

le
s

of
C

onsolidation—
T

he
co

n
so

li

d
a
te

d
statem

ents
include

the
accounts

of
the

C
o

m
p

an
y

and
all

of
its

subsidiaries.
All

in
terco

m
p
an

y
transactions

have
been

elim
in

ated
.

In
v

en
to

ries—
In

v
en

to
ries

are
valued

at
the

lo
w

e
r

of
cost

or
m

arket.
C

ost
for

ap
p
ro

x
i

m
a
te

ly
67%

of
inventories

for
both

1981
and

1
9
8
0

is
determ

ined
by

the
LIFO

(last-in,
first-

o
u
t)

m
ethod.

C
ost

for
the

rem
ainder

of
the

in
v
en

to
ries

rep
resen

ts
average

costs
or

sta
n

d
a
rd

costs,
w

hich
approxim

ate
actual

on
the

F
IF

O
(first-in,

first-out)
basis.

M
arket

is

rep
lacem

en
t

cost
for

raw
m

aterials
and

n
e
t

realizable
value

for
w

ork
in

p
ro

cess
and

fin
ish

ed
goods.

In
v
estm

en
ts—

C
o
m

p
an

ies
ow

ned
betw

een

2
0
%

and
50%

are
accounted

for
on

the

e
q
u
ity

m
ethod

except
for

certain
foreign

in
v
estm

en
ts

accounted
for

at
cost

b
ecau

se

o
f

repatriation
regulations.

F
ixed

A
ssets—

B
uildings,

m
achinery

and
equipm

ent
are

depreciated
on

the
straight-

line
m

ethod
over

their
useful

lives.
A

ll
o

rd
i

nary
m

aintenance
and

repair
ex

p
en

ses
are

charged
to

operations.
T

im
ber

and
m

ineral
properties

are
depleted

on
the

basis
of

units
produced.

W
hen

land,
standing

tim
ber

or
property

units
are

sold,
the

difference
betw

een
selling

price
and

cost,
after

recognition
of

accu
m

u
lated

depreciation
and

depletion,
is

reflected

as
O

ther
incom

e.

L
ong-T

erm
C

o
n
tracts—

S
ales

and
incom

e

on
long-term

construction
contracts

are

accounted
for

on
the

percentage-of-
com

pletion
basis;

losses
are

recognized
as

soon
as

they
are

determ
ined.

P
en

sio
n

P
lans—

T
he

C
om

pany
has

pension

plans
covering

substantially
all

em
ployees.

T
he

C
om

pany
provides

for
am

ortization
of

unfunded
prior

service
costs

over
periods

up

to
40

years
and

pays
provisions

for
pension

ex
p
en

se
into

trust
funds

annually.

Incom
e

T
axes—

B
enefits

from
investm

ent

tax
credit

are
reflected

currently
in

incom
e.

E
arn

in
g
s

P
er

S
hare—

E
arnings

per
share

have
been

com
puted

on
the

basis
of

the

average
num

ber
of

com
m

on
sh

ares
o

u
t

standing.
T

he
effect

on
earnings

resulting

from
the

assum
ed

conversion
of

preference

stock
is

antidilutive

R
e
p
o
rt

o
f

C
e
rtifie

d
P

u
b

lic
A

c
c
o
u
n
ta

n
ts

A
rthur

Y
oung

&
C

om
pany

C
ertified

Public
A

ccountants

T
he

B
oard

of
D

irectors
and

S
hareholders

K
oppers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

consolidated
financial

statem
ents

of
K

oppers
C

om
pany,

Inc.
and

subsidiaries
listed

in
the

acco
m

p
a

nying
Index

to
Financial

S
tatem

ents.
O

ur
exam

inations
w

ere
m

ade
in

acco
rd

an
ce

w
ith

generally
accep

ted
auditing

stan
d
ard

s
and,

accordingly,
included

such
tests

of
the

accounting
records

and
such

other
auditing

procedures
as

w
e

considered
n

ecessary
in

the
circum

stances.
In

our
opinion,

the
financial

statem
ents

listed
in

the
accom

panying
Index

to
Financial

S
tatem

ents
present

fairly
the

consolidated
financial

position
of

K
oppers

C
om

pany,
Inc.

and
subsidiaries

at
D

ecem
ber

31,
1981

and
1980

and
the

consolidated
results

of
o

p
era

tions
and

changes
in

financial
position

for
each

of
the

three
years

in
the

period
ended

D
ecem

ber
31,

1981,
in

conform
ity

w
ith

g
e
n

erally
accep

ted
accounting

principles
applied

on
a

consistent
basis

during
the

period
after

restatem
ent

of
the

consolidated
financial

statem
ents

for
years

prior
to

1981
to

give
retroactive

effect
to

the
change,

w
ith

w
hich

w
e

concur,
in

the
m

ethod
of

accounting
for

co
m

p
en

sated
ab

sen
ces

as
described

in
N

ote
1

to
the

financial
statem

ents.

2400
K

oppers
B

uilding
P

ittsburgh,
P

ennsylvania
15219

January
22,

1982
f

Page

R
ep

o
rt

of
C

ertified
Public

A
ccountants

24

S
tatem

en
t

of
accounting

policies
24

C
o
n
so

lid
ated

statem
ent

of
incom

e
for

the
years

ended
D

ecem
b
er

31,
1981,

1980
and

1979
25

C
o
n
so

lid
ated

balance
sheet

at
D

ecem
ber

31,
1981

and
1980

26

F
o

r
the

years
ended

D
ecem

ber
31,

1981,
1980

and
1979:

C
onsolidated

statem
ent

of
ch

an
g
es

in
financial

position
28

C
onsolidated

statem
ent

of
shareholders’

equity
other

than
redeem

able
convertible

preference
stock

29

N
o

te
s

to
financial

statem
ents

30

S
ch

ed
u
les

for
the

years
ended

D
ecem

ber
31,

1981,
1980

and
1979:

S
chedule

Ill—
Investm

ents
in

affiliated
com

panies
at

equity
34

S
chedule

V
—

Property,
plant

and
equipm

ent
34

S
chedule

V
I—

A
ccum

ulated
depreciation,

depletion
and

am
ortization

35

S
chedule

V
IlI—

V
aluation

and
qualifying

accounts
35

S
chedule

IX
—

Short-term
borrow

ings
36

S
chedule

X
—

S
upplem

entary
incom

e
statem

ent
inform

ation
36

S
ch

ed
u

les
I,

II,
IV,

VII,
Xl,

XII
and

XIII
are

not
given,

as
the

subject
m

atter
thereof

either
is

not
present

or

is
not

present
in

am
ounts

sufficient
to

require
subm

ission
of

the
schedules

or
because

the
inform

ation

req
u

ired
is

included
in

the
financial

statem
ents

or
the

notes
thereto.

Y
ears

ended
D

ecem
ber

31,
1981

1980*
1979*

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
E

xplanations

($
T

housands,
except

per
share

figures)

$2,018,562
$1,929,190

$1,828,268
N

et
sales

1
1.

Total
received,

or
receivable,

from
custom

ers

O
perating

ex
p
en

ses:
2

2.
C

osts
related

to
the

year’s

1,597,556
1,534,150

1,436,267
C

ost
of

sales
3

operations

83,564
78,860

63,599
D

epreciation,
depletion

and
am

ortization
4

3.
D

irectly
related

to
operating

levels.

49,155
44,320

40,084
T

axes,
other

than
incom

e
taxes

5
w

ages,
salaries,

raw
m

aterials,
energy,

transportation,
pensions,

189,358
174,600

154,935
S

elling,
research

,
g

en
eral

and
supplies

and
services

adm
inistrative

ex
p

en
ses

6
4.

R
elated

to
the

C
om

pany’s
invest

m
ent

in
tixed

assets—
this

portion
1,919,633

1,831,930
1,694,885

ot
the

original
cost

of
m

achinery,
plants,

etc
has

been
allocated

98,929
97,260

133,383
O

perating
profit

against
the

year’s
incom

e

O
ther

incom
e:

7
5.

N
ot

closely
related

to
operating

levels:
social

security
and

u
n

em

7,019
(6,499)

3,928
Profit

(lo
ss)

on
d

isp
o

sal
of

net
assets

of
ploym

ent
taxes,

state
and

local
d
isco

n
tin

u
ed

o
p
eratio

n
s

(N
ote

10)
8

franchise
and

real
estate

taxes.

5,207
3,795

3,221
Profit

on
sales

of
capital

assets
9

6.
S

alesm
en’s

com
pensation,

(3,023)
—

—
P

rovision
for

d
eclin

e
in

value
of

investm
ent

research
activities

and
such

other

5,369
5,138

2,527
E

quity
in

earn
in

g
s

of
affiliates

(dividends
costs

to
support

operations
as

co
r

receiv
ed

:
1981—

$8,304;
porate

staff
and

officers’
salaries,

1980—
$4,328;

1979—
$1,994)

10
pensions,

and
other

general
expenses.

4,698
3,526

3,850
Interest

incom
e

11
7.

N
ot

resulting
directly

from
sale

of

1,390
1,651

1,033
M

iscellan
eo

u
s

C
om

pany
products,

although
m

ost
is

included
in

operating
incom

e
of

b
u
si

20,660
.

7,611
14,559

ness
segm

ents;
see

page
33.

8.
G

ain
or

loss
realized

from
sale

or

119,589
104,871

147,942
Incom

e
before

interest
ex

p
en

se
and

provision
w

rite-off
of

assets
of

discontinued

for
incom

e
tax

es
business

lines
or

facilities.

9.
Protit

on
sales

of
equipm

ent,
facili

Interest
ex

p
en

se:
12

ties,
etc.

no
longer

needed
in

o
n
g
o

28,578
23,192

17,800
T

erm
debt

ing
operations.

5,483
9,998

2,796
O

ther
10.

R
epresents

K
oppers

portion
of

earnings
of

com
panies

in
w

hich
it

34,061
33,190

20,596
has

20%
-50%

ow
nership

interest.

11.
R

ealized
from

short-term
invest-

85,528
71,681

127346
Incom

e
before

provision
for

incom
e

tax
es

m
ent

of
cash.

33,886
17,721

42,496
P

rovision
for

incom
e

tax
es

(N
ote

11)
13

12.C
ost

of
borrow

ed
funds.

13.
Total

incom
e

taxes:
federal,

state

S
51,642

$
53,960

$
84,850

N
et

incom
e

for
the

y
ear

14
and

foreign

D
ividends

on:
14.

This
w

as
earned

for
all

sh
are

holders.
7,285

—
—

R
ed

eem
ab

le
convertible

p
referen

ce
sto

ck
15

15.
In

1981,
$7.9

m
iflion

in
dividends

600
600

600
C

um
ulative

p
referred

sto
ck

15
w

as
paid

to
preferred

and
prefer

ence
shareholders

S
43,757

$
53,360

$
84,250

N
et

incom
e

ap
p
licab

le
to

com
m

on
stock

16
16.

This
portion

of
net

incom
e

w
as

available
to

com
m

on
shareholders;

27,667
26,989

26,228
A

verage
num

ber
of

shares
of

com
m

on
stock

in
1981,

$388
m

illion
w

as
paid

in
outstanding

during
year

(in
thousands)

dividends,
the

rem
ainder

reinvested

$1.58
$1.98

$3.21
E

arnings
per

share
of

com
m

on
stock

in
K

oppers
operations

*R
estated

(N
ote

1)
and

reclassified
to

conform
w

ith
1981

classifications
(N

ote
10).

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)



26C
o

n
so

lid
a
te

d
B

a
la

n
c
e

S
h

e
e
t

R
estated—

N
ote

1.
(S

ee
accom

panying
statem

ent
of

accounting
policies

and
notes

to
financial

statem
ents.)

C
o

n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

L
ia

b
ilitie

s
a
n

d
S

h
a
re

h
o

ld
e
rs’

E
q
u
ity

A
estated—

N
ote

1.
(S

ee
accom

panying
statem

ent
of

accounting
policies

and
notes

to
financial

statem
ents.)

A
s
s
e
ts

D
ecem

ber
31,

K
o

p
p

ers
C

om
pany,

Inc.
and

S
u
b
sid

iaries
E

xplanations
1981

1980*

($
T

housands)

C
urrent

assets:
1

This
portion

of
balance

sheet
show

s

S
46,824

$
84,377

C
ash,

including
short-term

in
v
estm

en
ts

of
$41,458

in
1981

w
hat

K
oppers

ow
ned.

and
$64,755

in
1980

2
1.

Likely
to

be
converted

into
cash

w
ithin

one
year.

264,874
298,370

A
ccounts

receiv
ab

le,
principally

trade,
less

allo
w

an
ce

for
doubtful

acco
u
n
ts

of
$4,720

in
1981

2.
Prim

arily
kept

in
bank

accounts
for

norm
al

business
use

or
invested

in
an

d
$-4,875

in
1980

(N
ote

2)
3

short-term
notes.

Inventories
(N

ote
3):

4
3.

A
m

ounts
ow

ed
to

C
om

pany
by

custom
ers

and
others.

A
t

cost—
F

IF
O

(first-in,
first-out)

b
asis:

160,367
177,512

P
roduct

4.
G

oods
being

stockpiled
or

used
in

the
process

of
m

anufacturing
or

held

50,732
50,112

W
ork

in
p
ro

cess
for

sale.
V

alue
of

these
inventories

129,492
122,020

R
aw

m
aterials

and
su

p
p

lies
is

based
on

the
FIFO

accounting
m

eth
od,

w
hich

reflects
the

m
ost

recent
cost

of
goods.

340,591
349,644

5.
C

om
pany

uses
LIFO

accounting

126,836
109,305

L
ess

ex
cess

of
FIFO

co
st

over
L

IFO
(last-in,

first-out)
5

for
substantially

all
dom

estic
invento

ries
to

charge
current

incom
e

w
ith

m
ost

recent
costs

of
goods,

thus
213,755

240,339
6

elim
inating

illusory
inventory

profits.

17,297
21,769

P
repaid

ex
p

en
ses

7
6.

LIFO
value

of
inventory

results
in

understatem
ent

of
C

om
pany

assets.

542,750
644,855

T
otal

cu
rren

t
assets

8
S

ee
discussion

on
page

16.

,

7.
A

m
ounts

paid
in

advance
for

item
s

Investm
ents:

9
to

be
rendered

in
the

future,
such

as

83,304
50,780

A
ffiliated

co
m

p
an

ies,
at

equity
(N

ote
4)

Insurance
prem

ium
s,

property
taxes

and
rents.

6,816
2,697

A
ffiliated

and
other,

at
co

st
8.

S
ee

discussion
of

w
orking

capital
on

page
16.

90,120
53,477

9.
K

oppers
equity

ow
nership

in
other

F
ixed

assets,
at

cost:
10

com
panies.

123,669
115849

B
uildings

10.
T

he
original

am
ount

paid
for

907,211
857,413

M
achinery

and
eq

u
ip

m
en

t
C

om
pany-ow

ned
buildings,

m
achin

ery
and

equipm
ent.

11.
A

ccum
ulation

of
the

portion
of

1,030,880
973,262

the
original

am
ount

paid
for

fixed

493,955
438,900

L
ess

accu
m

u
lated

d
ep

reciatio
n

11
assets

that
has

been
allocated

to
operating

costs
since

the
assets

w
ere

purchased.
536,925

5
3

4
3

6
2

12.
C

ost
of

properties
having

12,997
16,438

A
ssets

under
capital

leases,
net

of
accu

m
u

lated
am

ortization
exhaustible

resources,
such

as
tim

-
of

$10,316
in

1981
and

$9,609
in

1980
(N

ote
6)

ber,
coal

and
stone,

reduced
for

87,597
81,795

D
epletable

p
ro

p
erties,

less
accu

m
u

lated
depletion

value
of

resources
used

in
the

past.

of
$14,826

in
1981

and
$19,667

in
1980

12
13.

T
he

total
net

cost
assigned

to

41,558
34,420

L
and

everything
K

oppers
ow

ns.

679,077
667,015

16,228
24,139

O
ther

assets

$1,328,175
$1,389,486

13

D
ecem

ber
31,

1981
1980*

K
oppers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations

($
T

housands,
except

per
share

figures)

C
urrent

liabilities:
1

This
portion

of
balance

sheet
show

s

S
75,699

$
96,717

A
cco

u
n
ts

payable,
principally

trad
e

2
everything

K
oppers

ow
ed.

1.
T

hese
are

liabilities
payable

w
ithin

A
ccrued

liabilities:
3

one
year

17,414
6,764

Incom
e

tax
es

2.
D

ue
to

suppliers
for

goods
and

28,901
32,191

P
en

sio
n

s
(N

ote
5)

services
provided.

18,608
15,271

In
su

ran
ce

3.
A

m
ounts

ow
ed

but
not

required
to

38,576
39,931

P
ayroll

and
other

co
m

p
en

satio
n

co
sts

(N
ote

1)
be

paid
at

year
end.

49,733
59,029

O
ther

accru
als

4.
For

services
and

products
paid

for
by

custom
ers,

w
hich

K
oppers

wili
15,168

22,805
A

dvance
p

ay
m

en
ts

receiv
ed

on
co

n
tracts

4
provide

in
the

near
future.

22,227
21,874

T
erm

d
eb

t
and

obligations
under

capital
leases

5.
R

epaym
ent

of
long-term

debt
and

d
u
e

w
ithin

one
y
ear

capital
lease

obligations
required

during
com

ing
year.

5,750
25,294

S
hort-term

d
eb

t
6.

A
m

ounts
payable

w
ithin

one
year;

C
om

pany’s
current

assets
at

year-

272,076
319,876

T
otal

current
liabilities

6
end

1981
covered

these
liabilities

by
a

current
ratio

of
1.99-to-i.

S
ee

discussion
on

page
16.

278,090
296,151

T
erm

debt,
d

u
e

after
o

n
e

y
ear

(N
ote

7)
7

7.
B

orrow
ings

used
to

expand
K

oppers
incom

e-producing
base.

10,839
12,519

O
bligations

u
n
d
er

capital
leases

(N
ote

6)
8

S
hareholders

can
benefit

as
this

added
capital

generates
earnings

in

13,948
12,336

D
eferred

co
m

p
en

satio
n

(N
ote

9)
excess

of
interest

costs
on

the
debt.

8.
T

he
C

om
pany

leases
land,

buildings,
m

achinery
and

equipm
ent.

34,170
39,129

D
eferred

incom
e

tax
es

A
s

w
ith

long-term
debt,

there
is

an
obligation

to
pay

off
portions

of
these

75,000
75,000

R
ed

eem
ab

le
convertible

p
referen

ce
stock,

no
par

leases
each

year.
This

represents
the

present
value

of
lease

paym
ents

that
value,

stated
value

$100
p

er
sh

are:
issu

ed
and

o
u
tstan

d
in

g
will

be
m

ade
in

the
future.

750,000
sh

ares,
10%

series
(N

ote
8)

9.
D

ifferences
in

accounting
rules

and
tax

regulations
result

in
certain

15,000
15,000

C
um

ulative
preferred

sto
ck

(not
su

b
ject

to
m

an
d

ato
ry

incom
e

and
expenses

in
financial

reports
that

are
not

included
in

tax
red

em
p
tio

n
),

$100
par

value:
authorized

300,000
sh

ares;
issu

ed
reports

in
the

sam
e

year.
This

total

and
o
u

tstan
d
in

g
150,000

sh
ares,

4%
series

represents
the

taxes
on

the
differ

.

ence
that

will
be

paid
in

future
years

10.
T

he
total

of
these

item
s,

$629.1
34,819

34,558
C

om
m

on
stock,

$1.25
par

value:
au

th
o

rized
60,000,000

sh
ares;

m
illion,

represents
the

total
com

m
on

issu
ed

27,857,138;
and

o
u
tstan

d
in

g
27,855,478

sh
ares

in
1981

and
shareholders’

ow
nership

in
K

oppers

27,646,563
sh

ares
in

1980
10

at
the

close
of

1981
C

om
m

on
equity

w
as

equal
to

$22.58
for

each
share

of
com

m
on

stock
outstanding

at
the

132,935
128,608

C
apital

in
ex

cess
of

p
ar

value
10

close
of

1981,
versus

$22.41
at

the
end

of
1980.

461,298
456,309

E
arnings

retained
in

the
b
u
sin

ess
(N

ote
7)

10

$1,328,175
$1,389,486

r
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C
o

n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
an

cial
P

o
sitio

n

Y
ears

ended
D

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
ubsidiaries

E
xplanations

1981
1980*

1979*

($
T

housands)

S
ource

of
funds:

1
1. W

here
the

funds
cam

e
from

:

O
perations:

2.
From

line
14

of
the

incom
e

state

S
51,642

$
53960

$
84,850

N
et

incom
e

2
m

ent
on

page
25.

83,564
78,860

63,599
D

epreciation,
depletion

and
am

ortization
3

3.
This

operating
cost

does
not

4,975
5,174

7,842
D

eferred
incom

e
taxes

and
other

require
the

paym
ent

of
funds,

w
hich

ex
p

en
ses

4
are

retained
for

use
in

the
business

7,114
—

—
P

rovision
for

plant
dispositions

and
4.

Taxes
and

other
expenses

not

-
.

decline
in

value
of

investm
ent

5
paid

currently,
available

for
use

in

4,615
(810)

(533)
E

quity
in

earnings
of

affiliated
com

panies,
operations

until
the

tim
e

w
hen

pay
m

ent
becom

es
due.

less
dividends

received
6

5.
Plant

w
rite-otis

and
w

rite-dow
n

151,910
137,184

155,758
F

unds
provided

from
operations

of
investm

ent
reduced

C
om

pany

1,602
134,558

29,565
T

erm
debt

and
obligations

under
capital

incom
e

but
did

not
result

in
an

out
flow

of
funds

The
am

ount
by

w
hich

leases
issued

7
incom

e
w

as
reduced

represents
5,821

26,413
32,243

C
om

m
on

stock
issued

8
funds

retained
for

use
in

the
—

72,590
.

—
P

reference
stock

issued,
net

of
asso

ciated
business.

ex
p

en
ses

6.
Incom

e
actually

received
from

38,344
10,899

15,247
B

ook
value

of
fixed

assets
and

affiliated
com

panies
greatly

other
noncurrent

assets
d
isp

o
sed

of
or

sold
9

exceeded
dividends

in
1981.

See
page

25.
197,677

381,644
232,813

10
7.

B
orrow

ings
explained

on
page

16.
D

isposition
of

funds:
8.

N
egotiated

value
of

com
panies

182,106
230,871

177,125
C

apital
investm

ents
12

acquired
in

exchange
for

shares
of

21,343
50,065

39,018
T

erm
debt

and
capital

leases
retired

13
com

m
on

stock,
plus

value
of

shares

46,653
38,387

33,174
D

ividends
paid

14
contnbuted

to
E

m
ployee

Stock
O

w
n

ership
Plan

as
determ

ined
by

federal
1,233

2,347
—

T
reasury

stock
acquired

tax
regulations.

647
253

1,006
O

ther
9.

D
isposal

of
equipm

ent,
facilities,

251,982
321,923

250,323
etc.

no
longer

needed
in

O
perations.

5
(5

4
,3

0
5

)
$

59,721
$(17,510)

Increase
(d

ecrease)
in

w
orking

capital
15

10.
Total

of
cash

generated
from

all
sources.

C
hanges

in
com

ponents
of

w
orking

capital:
16

11.
W

here
the

funds
w

ent:
Increase

(d
ecrease)

in
current

assets:
12.

C
apital

investm
ents

to
provide

5
(3

7
,5

5
3
)

$
73,665

$
(95)

C
ash

and
short-term

investm
ents

further
grow

th.

(33,496)
3,163

(52,452)
A

ccounts
receivable

13.
R

epaym
ent

of
debt

and
capital

(26,584)
28,459

48,927
Inventories

lease
obligations.

(4,472)
4,313

8,432
P

repaid
ex

p
en

ses
14.

R
eturns

to
com

m
on,

preference

(102,105)
109,600

4,812
and

preferred
shareholders

per
Explanations

14
and

15
on

page
25.

Increase
(d

ecrease)
in

current
liabilities:

15.
R

esult
of

subtracting
funds

paid
(21,018)

(2,713)
16,337

A
ccounts

payable
out

from
funds

generated.

46
20,128

3,144
A

ccrued
liabilities

16.
This

is
how

the
change

in
w

ork
(7,637)

2,674
(4,767)

A
dvance

paym
ents

received
on

contracts
ing

capital
at

year
end

affected
the

353
4,521

7,583
T

erm
debt

and
obligations

under
capital

leases
item

s
in

current
assets

and
current

due
w

ithin
one

year
liabilities.

(19,544)
25,269

25
S

hort-term
debt

(47,800)
49,879

22,322

5
(5

4
,3

0
5
)

$
59,721

$
(17,510)

Increase
(d

ecrease)
in

w
orking

capital

R
estated—

N
ote

1.
(See

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

C
o

n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h

a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

er
T

h
an

R
e
d
e
e
m

a
b

le
C

o
n
v
ertib

le
P

re
fe

re
n

c
e

S
to

ck

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
(A

m
ounts

in
thousands,

except
outstanding

shares
and

per
share

figures)

O
utstanding

Shares
Earnings

C
um

ulative
C

um
ulative

C
apital

in
R

etained
Preferred

C
om

m
on

Preferred
C

om
m

on
E

xcess
of

in
the

Stock
Stock

Stock
Stock

Par
V

alue
B

usiness
Total

B
alan

ce
at

Jan
u
ary

1,
1979

as
p
rev

io
u

sly
rep

o
rted

150,000
25,087,492

$15,000
$31,359

$
80,476

$392,822
$519,657

A
djustm

ent
for

cum
ulative

effect
on

prior
years

of
retroactive

accrual
of

vacation
earned

(N
ote

1)
—

—
—

(6330)
(6,330)

B
alan

ce
at

Jan
u
ary

1,
1979

as
restated

150,000
25,087,492

15,000
31,359

80,476
386,492

513,327

N
et

incom
e

for
the

year
1979

(restated,
N

ote
1)

—
—

84,850
84,850

C
ash

dividends
paid:

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.25
per

share
—

—
—

(32,574)
(32,574)

C
om

m
on

stock
issued

during
1979:

A
cquisitions

accounted
for

as
purchases

1,383,551
—

1,730
27,097

—
28,827

A
cquisition

accounted
for

as
a

pooling
201,309

—
252

—
2,568

2,820

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

25,976
—

32
564

—
596

B
alan

ce
at

D
ecem

b
er

31,
1979

150,000
26698,328

15,000
33,373

108,137
440,736

597,246

N
et

incom
e

for
the

year
1980

(restated,
N

ote
1)

—
—

—
53,960

53,960

C
ash

dividends
paid:

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

share
—

—
—

(37,787)
(37787)

E
xpenses

asso
cated

w
ith

redeem
able

convertible
preference

sh
ares

issued
—

—
(2,410)

—
(2,410)

P
urchase

of
com

m
on

stock
for

treasury
(95,374)

—
(119)

(2,228)
—

(2,347)

C
om

m
on

stock
issued

during
1980:

A
cquisitions

accounted
for

as
purchases

905,546
—

1,132
21,657

—
22,789

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

42,689
—

53
1,148

—
1,201

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

and
Profit

S
haring

Plan
95,374

—
119

2,304
—

2,423

B
alan

ce
at

D
ecem

b
er

31,
1980

150,000
27,646,563

15,000
34,558

128,608
456,309

634,475

N
et

incom
e

for
the

year
1981

—
—

—
51,642

51,642

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share
—

—
—

(7,285)
(7,285)

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

share
—

—
(38,768)

(38,768)

P
urchase

of
com

m
on

stock
for

treasury
(58,443)

—
(73)

(1,160)
—

(1,233)

C
om

m
on

stock
issued

during
1981:

A
cquisitions

accounted
for

as
purchases

166,499
—

208
3,532

—
3,740

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

44,076
—

55
815

—
870

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

and
Profit

S
haring

Plan
56,783

—
71

1,140
—

1,211

B
alan

ce
at

D
ecem

b
er

31,
1981

150,000
27,855,478

$15,000
$34,819

$132,935
$461,298

$644,052

(See
accom

panying
statem

ent
of

accounting
policies

and
notes

to
financial

statem
ents.)
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N
o
te

s
to

F
in

a
n
c
ia

l
S

ta
te

m
e
n

ts

D
ecem

b
er3

1
,

1981,
1980

and
1979

1.
C

o
m

p
en

sated
A

bsences—
In

com
pliance

w
ith

S
tatem

ent
of

F
inancial

A
ccounting

S
tan

d
a
rd

s
N

o.
43,

A
ccounting

for
C

om
pensated

A
b
sen

ces,
the

financial
statem

ents
have

been

restated
to

reflect
the

C
om

pany’s
obligation

fo
r

the
accrual

of
all

vacation
earned.

In
1981,

th
is

change
reduced

net
incom

e
by

$289,000,

o
r

$01
per

share.
For

prior
years,

the
effect

w
a
s

as
follow

s:

D
ecrease

in
N

et Incom
e

D
ecrease

in
and

R
etained

E
arnings

Per

($
T

housands)
E

arnings
Share

1978
and

prior
years

$6,330
NA

1979
1621

$06
1 980

1,029
.04

2
.

A
cco

u
n

ts
R

eceivable—
R

eceivables
in

clu
d

e
the

follow
ing

am
ounts

applicable
to

lo
n
g
-term

construction
contracts:

(S
T

housands)
1981

1980

B
illed

or
billable

$26,659
$34,827

R
etainage:

D
ue

after
one

year
$

1,501
$

3,474
D

ue
w

ithin
one

year
11,930

16,463

T
otal

$13,431
$19,937

3
.

Inventories—
T

he
C

om
pany

reports
low

er
earn

in
g

s
and

current
tax

liabilities
by

using
th

e
LIFO

m
ethod

for
m

ost
inventories,

through
w

h
ich

current
costs

are
charged

to
current

rev
en

u
e,

than
it w

ould
by

using
other

in
v

en
to

ry
m

ethods.
T

he
effect

of
using

the
LIFO

in
v
en

to
ry

m
ethod

(com
pared

w
ith

the
FIFO

m
eth

o
d
)

reduced
the

C
om

pany’s
net

incom
e

p
e
r

share
by$.31

in
1981,$.32in

1980
and

$
.5

0
in

1979.
D

uring
1981,

certain
inventories

w
ere

red
u
ced

.
T

his
reduction

resulted
in

a
liquida

tio
n

of
LIFO

inventory
quantities

carried
at

lo
w

er
costs

prevailing
in

prior
years

as
co

m
p
a
re

d
w

ith
the

cost
of

1981
purchases,

the
effect

of
w

hich
increased

net
earnings

in
1981

b
y

approxim
ately

$3,769,000,
or

$14
per

sh
a
re

.

4
.

Investm
ents—

In
F

ebruary,
1981,

the
C

o
m

p
a
n
y

increased
its

equity
investm

ent
in

R
ich

m
o
n
d

T
ank

C
ar

C
om

pany
com

m
on

stock
from

$14,000,000
(500,000

shares,
or

9%
)

at
year-

e
n

d
1980

to
$48,825,000

(1,550,000
shares,

or
2

3
%

).
A

fter
this

additional
purchase,

the
C

o
m

p
an

y
’s

total
investm

ent
ex

ceed
ed

the
u
n
d
erly

in
g

net
assets

by
$26,096,000,

w
hich

is

being
am

ortized
against

incom
e

over
30

years.
T

he
quoted

m
arket

value
of

this
investm

ent
at

D
ecem

ber
31,

1981
w

as
$20,538,000

($13.25
per

sh
are).

M
anagem

ent
considers

this
reduced

m
arket

value
to

represent
a

tem
porary

decline,

5.
R

etirem
en

t
P

lans
C

om
pany

Plans—
T

otal
pension

ex
p
en

se
in

1981
w

as
$27,727,000,

as
com

pared
w

ith
$31,192,000

and
$28,301,000

in
1980

and
1979,

respectively.
In

1981,
the

C
om

pany
changed

its
investm

ent
return

assum
ption

from
6%

to
8%

and
increased

the
salary

scale
rate

from
4%

to
6%

to
reflect

current
pension

fund
earnings

experience
and

salary
increases.

T
he

net
effect

of
these

ch
an

g
es

w
as

to
reduce

pension
ex

p
en

se
for

the
year

by
$7,524,000

and
increase

net
incom

e
by

$3,738,000,
or

$14
per

share.
A

com
parison

of
accum

ulated
plan

benefits
and

plan
net

assets
for

the
C

o
m

pany’s
defined

benefit
plans

as
of

D
ecem

ber
31,

1981
and

1980
is

presented
below

.

($
T

housands)
1981

1980

A
ctuarial

presentvalue
ofaccum

ulated
plan

benefits:
V

ested
$189,331

$205,227
N

onvested
28,079

29,543

$217,410
$234,770

N
et assets

available
for

benefits
$258,794

$258,976

T
he

rate
used

in
determ

ining
the

actuarial
present

value
of

accum
ulated

plan
benefits

w
as

10%
for

1981
and

8%
for

1980.
T

he
C

om
pany

has
an

E
m

ployee
S

tock
O

w
nership

Plan
(E

SO
P)

for
the

benefit
of

em
ployees

upon
retirem

ent.
C

ontributions
to

the
E

SO
P

are
offset

by
additional

investm
ent

tax
credit.

M
ultiem

ployer
Plans—

In
addition

to
the

expense
for

the
C

om
pany-sponsored

plans,
the

C
om

pany
had

pension
expense

for
full-

tim
e

em
ployees

of
$5,444,000,

$5,704,000
and

$6,301,000
in

1981,
1980

and
1979,

resp
ec

tively,
for

contributions
to

m
ultiem

ployer
plans

as
determ

ined
by

various
collective

b
arg

ain

ing
agreem

ents.
T

he
relative

position
of

the
C

om
pany

regarding
the

accum
ulated

plan
benefits

and
plan

net
assets

of
m

ultiem
ployer

plans
is

not
determ

inable
by

the
C

om
pany

and
is

not
included

in
the

above
inform

ation.

6.
L

eases—
T

h
e

C
om

pany,
as

lessee,
has

entered
into

various
lease

arrangem
ents

covering
land,

buildings,
m

achinery
and

equipm
ent.

T
he

follow
ing

is
an

analysis
of

($
T

housands)
1981

1980

Land
and

buildings
$16,813

$16,804
M

achinery
and

equip
m

ent
6,500

9,243

23,313
26,047

L
ess

accum
ulated

am
ortization

10,316
9,609

$12,997
$16,438

T
he

follow
ing

is
a

schedule
by

years
of

future
m

inim
um

lease
paym

ents
as

of
D

ecem
ber

31,
1981.

C
apital

O
perating

($
T

housands)
L

eases
L

eases

1982
$

3,121
$

3,931
1983

2,424
2,214

1984
1,253

1,512
1985

1,058
922

1986
934

777
1987

and
later

14,214
2,647

Total
m

inim
um

lease
paym

ents
$23,004

$12,003

L
ess

am
ount

repre
senting

executory
costs

77

N
et

m
inim

um
lease

paym
ents

22,927
L

ess
am

ount
repre

senting
interest

10,037

Present
value

of
net

m
inim

um
lease

paym
ents

(includ
ing

$2,051
classi

fied
as

current
obligations

under
capital

leases)
$12,890

D
ebts

issued
by

m
unicipal

authorities
and

guaranteed
by

the
C

om
pany

are
not

c
o
n

sidered
lease

agreem
ents

even
though

the
legal

form
of

the
transaction

is
a

lease.
S

uch
obligations

are
classified

as
term

debt.

7.
T

erm
D

ebt—
T

erm
debt

due
after

one
year

consists
of

the
item

s
show

n
in

T
able

1.
T

he
aggregate

term
debt

m
aturity

in
the

years
1982

through
1986,

respectively,
is

$20,176,000,
$10,365,000,

$11,532,000,
$11,312,000

and
$17,974,000.

A
dditional

D
ebt

Inform
ation—

In
1981,

the
C

om
pany

am
ended

its
revolving

credit
bank

loan
agreem

ent.
T

he
agreem

ent
as

am
ended

provides
the

C
om

pany
w

ith
$100,000,000

of
credit

that
w

ould
not

have
been

available
under

the
old

agreem
ent

until
D

ecem
ber

28,
1983.

T
his

agreem
ent

provides
for

revolving
credit

loans
of

up
to

$200,000,000
until

S
e
p

tem
ber

30,
1986.

C
om

m
itm

ent
fees

of
up

to
3
/

of
1%

per
annum

are
required

on
any

u
n
b
o
r

row
ed

am
ounts.

A
ny

loans
outstanding

on
S

eptem
ber

30,
1986

m
ay

be
converted

to
term

loans
payable

during
the

succeeding
three

years.
T

he
agreem

ent
calls

for
interest

at
one

of
three

options
chosen

by
the

C
om

pany,
those

being
the

prim
e

rate,
the

certificate
of

deposit
rate

or
the

E
urorate,

w
ith

factors
up

to

7/
of

1%
added

to
these

rates
after

S
ep

tem
ber

30,
1985.

T
he

C
om

pany
had

no
b

o
rro

w
ings

under
this

agreem
ent

at
D

ecem
ber

31,
1981

and
1980.

T
he

C
om

pany’s
term

debt
agreem

ents
contain

various
restrictions

as
to

dividend
paym

ents
and

incurrence
of

additional
indebtedness.

A
s

of
D

ecem
ber

31,
1981,

under
the

m
ost

restrictive
provisions,

$170,534,000
of

consolidated
earnings

retained
in

the
business

w
as

available
for

the
paym

ent
of

cash
dividends,

and
the

C
om

pany
could

incur
additional

indebtedness
of

approxim
ately

$158,523,000.
T

he
C

om
pany

has
guaranteed

$9,885,000
of

the
indebtedness

of
affiliated

and
other

corporations
as

of
D

ecem
ber

31,
1981.

8.
R

ed
eem

ab
le

C
o
n
v
ertib

le
P

referen
ce

S
to

ck
—

O
n

D
ecem

ber
23,

1980,
the

C
om

pany
issued

750,000
sh

ares
of

convertible
p
refer

ence
stock

(preference
stock),

w
ith

each
share

convertible
into

3.48
shares

of
the

C
o

m
pany’s

com
m

on
stock.

T
he

C
om

pany
m

ay
redeem

the
preference

shares
beginning

in
1983

at
$107

per
share,

declining
by

$1
per

share
each

year
through

1990,
B

eginning
in

1990,
the

C
om

pany
is

required
to

m
ake

sin
k

ing
fund

paym
ents

at
$100

per
share

sufficient
to

retire
37,500

sh
ares

of
preference

stock
annually

except
that

prior
redem

ptions
or

conversions
m

ay
be

applied
to

such
req

u
ire

m
ents

at
the

C
om

pany’s
option.

T
he

C
om

pany
m

ay
not

pay
com

m
on

or
preference

stock
dividends

ifrequired
sinking

fund
paym

ents
are

not
m

ade.
If

preference
stock

dividends
are

in
arrears

for
an

am
ount

equal
to

m
ore

than
six

quarterly
dividends,

the
holders

of
preference

stock
m

ay
then

elect
tw

o
directors.
T

he
C

om
pany

has
authorized

but
unissued

an
additional

250,000
shares

of
preference

stock.

9.
E

m
ployee

C
o

m
p

en
satio

n
P

lans
D

eferred
C

om
pensation

P
lan—

T
he

C
om

pany
has

a
D

eferred
C

om
pensation

U
nit

Plan
for

officers
and

other
key

em
ployees.

O
perating

expense
has

been
charged

w
ith

$2,139,000,
$1,881,000

and
$1,504,000

to
provide

for
the

benefits
accrued

during
1981,

1980
and

1979,
respectively.
Incentive

P
lans—

T
he

C
om

pany
has

an
In

cen
tive

Plan
for

key
em

ployees
that

is
based

upon
the

attainm
ent

of
a

specific
return

on
invested

capital
using

incom
e

before
interest

expense
and

incom
e

taxes.
O

perating
expense

w
as

charged
w

ith
$2,430,000

in
1979.

T
here

w
as

no
charge

to
operating

expense
in

1980
or

1981
b
ecau

se
of

the
C

om
pany’s

insufficient
return

on
investm

ent.
P

erform
ance

S
hare

P
lan—

T
he

C
om

pany
has

a
P

erform
ance

S
hare

Plan
for

key
em

ployees
that

provides
for

an
aw

ard
of

perform
ance

shares
(up

to
a

m
axim

um
of

500,000
sh

ares),
each

equivalent
to

one
share

of
the

C
o
m

pany’s
com

m
on

stock
and

cash.
D

istribution

of
the

com
m

on
stock

plus
cash

equal
to

the
fair

m
arket

value
of

the
com

m
on

stock
w

ill
be

m
ade

at
the

end
of

designated
periods

if
specified

earnings
are

attained
In

1980,
$2,418,000

previously
charged

to
operating

ex
p
en

ses
in

1979
for

benefits
under

the
plan

w
ere

credited
against

expense
as

the
C

om
pany

did
not

expect
to

reach
the

required
grow

th
rate.

T
he

related
1979

cycle
p

erfo
rm

ance
shares

expired
on

D
ecem

ber
31,

1981.
C

urrently,
74,050

perform
ance

sh
ares

aw
arded

in
1981

for
the

aw
ard

period
ending

D
ecem

ber
31,

1983
are

outstanding.
N

o
p
ro

v
i

sion
has

been
m

ade
in

1981
based

on
profit

perform
ance

for
that

year.
S

avings
and

Profit
S

haring
P

lan—
E

ffective
January

1,
1980,

the
C

om
pany

initiated
a

S
a
v

ings
and

Profit
S

haring
Plan

for
all

eligible
em

ployees.
Participating

em
ployees

m
ay

elect
to

contribute
up

to
6%

of
their

salaries,
and

the
C

om
pany

contributes
an

am
ount

equal
to

a
specified

percentage,
based

on
C

om
pany

earnings,
of

the
em

ployees’
co

n
tri

butions
to

a
lim

it
of

$6,000
per

em
ployee.

T
he

C
om

pany’s
contributions

m
ay

be
m

ade
in

cash
or

com
m

on
stock

of
the

C
om

pany.
T

he
C

om
pany’s

contribution
am

ounted
to

$1,923,000
in

1981
and

$4,375,000
23.5 425.9 Tm
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$806,000,
or

$435,000
after

tax
($

0
2

p
er

sh
a
re

).
O

perations
discontinued

in
1980

resu
lted

in
a

loss
of

$4,125,000,
or

$2,228,000
a
fte

r
tax

($08
per

share).
R

o
a
d

M
aterials.

T
he

bitum
inous

liquids
o

p
er

atio
n

w
as

sold
in

1979
at

a
profit

of
$5,866,000,

o
r

$3,140,000
after

tax
($. 12

per
sh

are).

T
a
b
le

3.
C

o
m

p
o
n
en

ts
of

In
co

m
e

T
ax

es

($
T

housands)
In

co
m

e
before

provision
for

incom
e

taxes:
D

om
estic

operations
F

oreign
operations*

T
o
tal

In
co

m
e

tax
expense:

C
urrent:
F

ederal
F

oreign
S

tate

S
tatu

to
ry

tax
rate:

F
ed

eral
S

tate,
net

of
federal

tax
benefit

E
ffect

of
additional

taxes
on

gain
from

the
sale

of
a

C
anadian

subsidiary
In

v
estm

en
t

tax
credit

N
o

n
tax

ab
le

earnings
of

D
om

estic
International

S
ales

C
orporation

E
ffe

c
t

of
p
ercen

tag
e

over
cost

depletion
E

ffect
of

low
er

statutory
tax

rate
applicable

to
capital

gain
incom

e
O

th
er—

n
et

ii.
In

co
m

e
T

ax
es_

In
co

m
e

before
provision

for
incom

e
taxes

and
the

com
ponents

of
incom

e
tax

ex
p
en

se
are

show
n

in
T

able
3.

T
he

co
m

p
o

n
en

ts
of

deferred
tax

expense
and

related
tax

effect
are

Show
n

in
T

able
4.

T
he

differences
betw

een
the

statutory
and

effective
incom

e
tax

rates
are

show
n

in
T

able
5.

12.
A

cquisitions—
In

1981,
the

C
om

pany’s
R

oad
M

aterials
G

roup
acquired

three
co

m
p
a

nies
for

a
total

of
166,499

shares
of

C
om

pany
com

m
on

stock
and

$21,213,000
in

cash.
T

he
acquisitions

w
ere

accounted
for

using
the

purchase
m

ethod
of

accounting,
and

results
of

operations
have

been
included

from
the

respective
dates

of
these

acquisitions.
In

1980,
the

C
om

pany’s
R

oad
M

aterials
G

roup
acquired

five
com

panies
for

a
total

of
905,546

shares
of

C
om

pany
com

m
on

stock
and

$594,000
in

cash.
T

he
acquisitions

w
ere

accounted
for

using
the

purchase
m

ethod
of

accounting,
and

results
of

operations
have

been
included

from
the

respective
dates

of
these

acq
u
isitio

n
s.

O
ne

of
the

acquisitions
provides

for
the

issuance
of

up
to

250,000
additional

sh
ares

of
C

om
pany

com
m

on
stock

if
an

d
w

h
en

a
n
et

reco
v
ery

is
receiv

ed
from

claim
s

on
certain

construction
contracts

that
are

in
litigation.

Pro
form

a
results

of
operations

for
acq

u
i

sitions
m

ade
in

1981
and

1980
have

not
been

(4,358)
(3,150)

reflected
b

ecau
se

the
effects

are
not

m
aterial.

13.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts—

T
he

C
o
m

p
an

y
o
p
erates

principally
in

five
business

segm
ents.

Financial
inform

ation
about

each
segm

ent
is

provided
in

T
able

6
on

the
follow

ing
page.

Inform
ation

relating
to

the
products

and
services

provided
by

these
se

g
m

ents
is

located
on

pages
41

through
45

of
this

annual
report

and
10-K

.
Intersegm

ent
sales

are
not

disclosed
because

of
im

m
ateriality.

46.0%
14.

L
itigation—

Inland
Steel

C
om

pany
has

3.6%
asserted

a
claim

ag
ain

st
th

e
C

o
m

p
an

y
in

th
e

am
ount

of
$100

m
illion

for
delay

d
am

ag
es

(14.8%
)

(108°,,)
under

a
construction

contract.
T

he
C

om
pany

an
d

its
legal

advisors
believe

there
are

sound
(1

.2
%

)
(2

.1
%

)
(1

.0
%

)
defenses

against
Inland’s

claim
.

T
he

C
o
m

(3
.6

%
)

(4.5%
)

(2.4%
)

pany
has

filed
a

claim
against

Inland
to

(1.5%
)

(1.8%
)

(.8°!
recover

$17
m

illion,
representing

fees
on

the
°)

contract.
2.2%

(1
4

%
)

2
4
.7

%

T
he

provisions
for

incom
e

taxes
for

the
years

1981,
1980

and
1979

have
been

reduced
by

$6,423,000,
$11,066,000

and
$14,435,000,

respectively,
for

investm
ent

tax
credit.

A
tD

ecem
ber

31,
1981,

1980
and

1979,
consolidated

earnings
retained

in
the

b
u

si
ness

included
approxim

ately
$25,230,000,

$25,041,000
and

$19,494,000,
respectively,

on
w

hich
federal

incom
e

tax
has

not
been

p
ro

vided
since

the
C

om
pany

has
reinvested

such
earnings

and
intends

to
continue

such
investm

ent
perm

anently
in

export
activities.

1981
1980

1979
(restated’

t
a
t
e
d
)

$71,290
$61,354

$109,625
1
4
3
8

10
327

17
721

$85,528
$71,681

$127,346

D
eferred:
F

ederal
F

oreign

$25,550
$

8,607
$

33,825
2,964

2,353
6,594

415
15,35

E

4,044
1,478

(6
9
4
0
)

(573)
893

596
2371

(
6
,
3
4
4
)

T
o
tal

,
86

$17,721
$

42,496
*

F
o

reig
n

operations
incom

e
before

the
provision

for
incom

e
taxes

includes
equity

incom
e

from
foreign

investm
ents

of
$11,178,000,

$5,683,000
and

$2,579,000
for

1981,
1980

and
1979,

respectively

T
a
b

le
4.

D
eferred

T
ax

E
x

p
en

se
1981

($
T

housands)
E

x
c
e
ss

of
tax

over
book

depreciation
A

n
ticip

ated
ex

p
en

ses
provided

in
advance

o
f

deductibility
for

tax
p
u
rp

o
ses

(4,303)
D

ifferen
ce

in
book

and
tax

incom
e

recognition:
—

S
ale

of
investm

ent
in

C
utler-H

am
m

er,
Inc.

—
C

onstruction
contracts

—
Inventory

tim
ing

difference
O

th
er—

n
et

1980
1979

(restated
)

$
$

7,991
$

7,838

—

—
(8,706)

1,308
(399)

(1,303)
(857)

(451)
(386)

(1
713)

(1
476)

$
3

,4
7

1
$

2,371
$(6,344)

T
a
b
le

S
.

S
tatu

to
ry

an
d

E
ffectiv

e
In

co
m

e
T

ax
R

ates
iei

T
able

6.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts

($
T

housands)
E

ngineered
E

ngineering
Y

ear
ended

D
ecem

ber
31,

1981:
O

rganic
R

oad
Forest

M
etal

and
M

aterials
M

aterials
P

roducts
P

roducts
C

onstruction
M

isc.
C

onsolidated

N
et

sales
$678,099

$541,920
$379,823

$342,464
$

58,567
$

17,689
$2,018,562

O
perating

profit
before

general
corporate

overhead
$

42,238
$

46,647
$

19,652
$

12,941
$

(6,601)
$

6,583
$

121,460
O

ther
incom

e
(expense)

(N
ote

10)
(15,030)

3,334
22,209

(157)
28

4,907
15,291

E
quity

in
earnings

(loss)
of

affiliates
2,023

7,908
1,048

(50)
(1,000)

(4,560)
5,369

O
perating

incom
e

(loss)
$

29,231
$

57,889
$

42,909
$

12,734
$

(7,573)
$

6,930
$

142,120

G
eneral

corporate
overhead

22,531
Interest

expense
34,061

Incom
e

before
provision

for
incom

e
taxes

$
85,528

Identifiable
assets

as
of

D
ecem

ber
31,

1981
$377,156

$346,701
$203,077

$195,620
$

22,596
$124,873

$1,270,023

G
eneral

corporate
assets

58,152

Total
assets

$1,328,175

D
epreciation,

depletion
and

am
ortization

$
29,932

$
29,077

$
14,274

$
8,259

$
264

$
721

$
82,527

D
epreciation

and
am

ortization
of

general
corporate

assets
1,037

$
83,564

C
apital

investm
ent

$
37,895

$
52,770

$
23,798

$
18,795

$
588

$48,260
$

182,106

Y
ear

ended
D

ecem
ber

31,
1980

(restated):
N

et
sales

$577,196
$531,729

$380,862
$358,067

$
64,601

$
16,735

$1,929,190

O
perating

profit
before

general
corporate

overhead
$

47,598
$

52,096
$

17,223
$

2,032
$

(1,854)
$

4,289
S

121,384
O

ther
incom

e
(expense)

(N
ote

10)
(2,432)

2,620
3,257

(3,293)
1,403

918
2,473

Equity
in

earnings
(loss)

of
affiliates

2,016
2,533

842
164

—
(417)

5,138

O
perating

incom
e

(Joss)
$

47,182
$

57,249
$

21,322
$

(1,097)
$

(451)
$

4,790
$

128,995

G
eneral

corporate
overhead

24,124
Interest

expense
33,190

Incom
e

before
provision

for
incom

e
taxes

$
71,681

Identifiable
assets

as
of

D
ecem

ber
31,

1980
$410,229

$334,963
$225,316

$206,218
$

29,523
$

85,369
$1,291,618

G
eneral

corporate
assets

97,868

Total
assets

$1,389,486

D
epreciation,

depletion
and

am
ortization

$
27,364

$
27,289

$
13,655

$
7,509

$
227

$
746

$
76,790

D
epreciation

and
am

ortization
of

general
corporate

assets
2,070

$
78,860

C
apital

investm
ent

$
40,955

$
78,614

$
31,705

$
14,302

$
42

$
65,253

$
230,871

Y
ear

ended
D

ecem
ber

31,
1979

(restated):
N

et
sales

$556,583
$454,102

$368,858
$328,181

$113,790
$

6,754
$1,828,268

O
perating

profit
before

general
corporate

overhead
$

54,619
$

46,818
$

29,476
$

10,768
$

10,409
$

3,450
$

155,540
O

ther
incom

e
(expense)

(N
ote

10)
(1,278)

7,724
2,048

810
153

2,575
12,032

E
quity

in
earnings

(loss)
of

affiliates
2,230

455
374

(182)
—

(350)
2,527

O
perating

incom
e

$
55,571

$
54,997

$
31,898

$
11,396

$
10,562

$
5,675

$
170,099

G
eneral

corporate
overhead

22,157
Interest

expense
20,596

Incom
e

before
provision

for
incom

e
taxes

$
127,346

Identifiable
assets

as
of

D
ecem

ber
31,

1979
$386,511

$256,291
$199,053

$205,342
$

38,599
$

26,511
$1,112,307

G
eneral

corporate
assets

28,404

Total
assets

$1,140,711

D
epreciation,

depletion
and

am
ortization

$
22,576

$
18,580

$
13,143

$
6,640

$
810

$
397

$
62,146

D
epreciation

and
am

ortization
of

general
corporate

assets
1,453

$
63,599

C
apital

investm
ent

$
64,136

$
63,091

$
28,228

$
16,929

$
113

$
4,628

$
177,125

1980
1979

(restated
)

a
t
e
d
)

46.0%
3
.3

%

46.0%
1.2%

3.8%
(7.3%

)



3
4

S
c
h
e
d
u
le

s
fo

r
F

o
rm

1
0

-K
K

o
p
p
e
rs

C
o
m

p
an

y
,

Inc.
an

d
S

u
b
sid

iaries

In
v
estm

en
ts

in
A

ffiliated
C

om
panies

at
E

quity
(SE

C
S

chedule
Ill)

($
T

h
o
u
san

d
s)

C
lassified

as
L

ong-T
erm

A
ssets

C
ontract

Total

R
ichm

ond
joint

ventures

T
ank

C
ar

O
ther

classified
as

C
om

pany(R
T

C
)

*
investm

ents
Total

current
assets

B
alan

ce
at

D
ecem

ber
31,

1980
$14000

$36,780
$50,780

$
—

$50,780

A
d
d
itio

n
al

investm
ents

34,825
6,156

40,981
1,853

42,834

E
q
u
ity

in
earnings

of
investm

ents
1,509

(3,540)**
(2,031)

7,400
5,369

D
iv

id
en

d
s

received
(1,162)

(2,241)
(3,403)

(4,901)
(8,304)

P
ro

v
isio

n
for

decline
in

value
—

(3,023)
(3,023)

—
(3,023)

B
alan

ce
at

D
ecem

ber
31,

1981
$49,172

$34,132
$83,304

$
4,352

$87,656

B
ecause

of
the

tim
e

lag
in

receiving
R

ichm
ond

Tank
C

ar
C

om
pany’s

statem
ents,

the
C

om
pany

is
recording

equity
incom

e
on

a
one-m

onth

lag
basis.

For
additional

inform
ation

on
R

ichm
ond

Tank
C

ar
C

om
pany,

see
N

ote
4

to
financial

statem
ents.

*
Includes

$6,362,000
of

expenses
incurred

for
synthetic

fuel
projects.

P
ro

p
e
rty

,
P

lan
t

an
d

E
q
u
ip

m
en

t
(S

E
C

S
ch

ed
u
le

V
)

C
lassification

($
T

housands)
T

ransfers
and

B
alance

at
other

B
alance

beginning
A

dditions
R

etirem
ents

additions
at

close
Y

ear
ended

D
ecem

ber
31,

1981
of

year
at

cost
or

sales
(deductions)

(2)
of

year

L
an

d
$

34,420
$

2,827
$

1,152
$

5,463
$

41,558

B
u
ild

in
g
s

115,849
8,869

7,486
6,437

123,669

M
ach

in
ery

and
equipm

ent
857,413

85,447
52,792

17,143
907,211

D
ep

letab
le

m
ineral

properties
70,173

4,242
566

2,716
76,565

D
ep

letab
le

tim
ber

properties
31,289

6,917
12,348

—
25,858

C
ap

italized
leases

26,047
123

1,927
(930)

23,313

$1,135,191
$108,425

$76,271(1)
$30,829

$1,198,174

Y
ear

ended
D

ecem
ber

31,
1980

L
a
n
d

$
25,598

$
7,817

$
313

$
1,318

$
34,420

B
u
ild

in
g
s

87,581
15,385

1,106
13,989

115,849

M
ach

in
ery

and
equipm

ent
745,924

101,562
10,588

20,515
857,413

D
ep

letab
le

m
ineral

properties
40,941

26,405
46

2,873
70,173

D
ep

letab
le

tim
ber

properties
26,812

7,707
2,894

(336)
31,289

C
ap

italized
leases

30,577
137

1,190
(3,477)

26,047

$
957,433

$159,013
$16,137

$34,882
$1,135,191

Y
ear

ended
D

ecem
ber

31,
1979

-

L
a
n
d

$
24,855

$
1,921

$
517

$
(661)

$
25,598

B
u
ild

in
g
s

73,428
10,914

1,618
4,857

87,581

M
ach

in
ery

and
equipm

ent
626,548

112,598
13,666

20,444
745,924

D
ep

letab
le

m
ineral

properties
32,784

964
—

7,193
40,941

D
ep

letab
le

tim
ber

properties
23,980

9,336
6,702

198
26,812

C
ap

italized
leases

29,497
1,050

2,395
2,425

30,577

$
811,092

$136,783
$24,898

$34,456
$

957,433

A
ccu

m
u
lated

D
ep

reciatio
n
,

D
epletion

an
d

A
m

o
rtizatio

n
(S

E
C

S
ch

ed
u

le
V

I)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
to

O
ther

at
close

Y
ear

ended
D

ecem
ber

31,
1981

of
year

incom
e

R
etirem

ents
additions

o
year

D
epreciation

and
am

ortization
$438,900

$75,182
$29,827

$
9,700

$493,955

D
epletion

19,667
4,869

9,814
104

14,826

A
m

ortization
of

capital
leases

9,609
2,105

1,058
(340)

10,316

$468,176
$82,156

$40,699(1)
$

9,464
$519,097

Y
ear

ended
D

ecem
ber

31,
1980

D
epreciation

and
am

ortization
$373,461

$70,234
$

5,019
$

224
$438,900

D
epletion

15,865
4,391

1,065
476

19,667

A
m

ortization
of

capital
leases

12,336
2,195

992
(3,930)

9,609

$401,662
$76,820

$
7,076

$(3,230)
$468,176

Y
ear

en
d

ed
D

ecem
b

er
31,

1979

D
epreciation

and
am

ortization
$327,591

$55,656
$10,375

$
589

$373,461

D
epletion

12,997
5,021

2,153
—

15,865

A
m

ortization
of

capital
leases

12,852
1,712

2,228
—

12,336

$353,440
$62,389

$14,756
$

589
$401,662

(1)
Includes

$20,739,000
from

discontinued
operations.

V
aluation

an
d

Q
ualifying

A
cco

u
n
ts

(S
E

C
S

ch
ed

u
le

V
III)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
at

close

Y
ear

en
d

ed
D

ecem
b

er
31,

1981
of

year
to

incom
e

D
ed

u
ctio

n
s(

1)
of

y
ear

A
llow

ance
for

doubtful
accounts

$4,875
$2,555

$2,710
$4,720

A
llow

ance
for

doubtful
notes

receivable
3,000

2,929
5,929

—

A
llow

ance
for

decline
in

value
of

investm
ent

—
3,023

—
3,023

$7,875
$8,507

$8,639
$7,743

Y
ear

ended
D

ecem
ber

31,
1980

A
llow

ance
for

doubtful
accounts

$4,295
$1,235

$
655

$4,875

A
llow

ance
for

doubtful
notes

receivable
—

3,000
—

3,000

$4,295
$4,235

$
655

$7,875

Y
ear

en
d

ed
D

ecem
b

er
31,

1979

A
llow

ance
for

doubtful
accounts

$3,907
$2,027

$1,639
$4,295

(1)
A

ccounts
w

ritten
off,

less
recoveries.

(1
)

Includes
$44,650,000

from
discontinued

operations.

(2
)

P
roperty

acquired
through

acquisitions,
1981—

$26,899,000;
1980—

$34,979,000,
1979—

$34.329,000.



36
S

ch
ed

u
les

K
o
p
p
ers

B
o

ard
o
f

D
ire

c
to

rs
A

n
d

O
fficers

S
h
o
rt-T

erm
B

orrow
ings

(SE
C

S
chedule

IX
)

C
ateg

o
ry

of
Short-T

erm
B

orrow
ings

($
T

housands)

W
eighted

M
axim

um
A

verage
average

am
ount

out-
am

ount
out-

interest
B

alance
W

eighted
standing

standing
rate

d
u

r
at

end
of

average
during

the
during

the
ing

the
period

interest
rate

period
p

erio
d

t
3i

p
erio

d
t

3i

Y
e
a
r

ended
D

ecem
ber

31,
1981

A
m

o
u
n
ts

p
ay

ab
le

to
b
an

k
s

$
—

—
$

5,914
$

2,036
18.5%

C
o

m
m

ercial
p
ap

er
$

—
—

$43,000
$10,360

17.3%

O
th

e
r

$
5
,7

5
Q

tli
15.2%

$24,000
$

7,917
15.4%

Y
e
a
r

en
d

ed
D

ecem
b
er

31,
1980

A
m

o
u
n
ts

payable
to

b
an

k
s

$
1,294

18.3%
$

7,192
$

3,075
14.6%

C
o

m
m

ercial
p

ap
er

$
—

—
$96,000

$50,540
11.4%

O
th

e
r

$2400012)
10.8%

$24,000
$

5,063
10.5%

Y
e
a
r

en
d
ed

D
ecem

b
er

31,
1979

A
m

o
u
n
ts

p
ay

ab
le

to
b
an

k
s

$
—

—
$

4,518
$

1,112
12.9%

C
o

m
m

ercial
p
ap

er
$

—
—

$29,000
$

8,956
11.1%

O
th

e
r

$
25

—
$

25
$

13
—

( 1)
Includes

$5,650,000
payable

on
dem

and
to

G
enex

C
orporation

upon
prior

notification.
(2

)
Includes

$10,000,000
payable

on
dem

and
to

G
enex

C
orporation

upon
prior

notification.
$14,000,000

is
payable

to
a

third
party

for
the

500,000
shares

of
com

m
on

stock
of

R
ichm

ond
Tank

C
ar

C
om

pany
purchased

on
D

ecem
ber

5,
1980.

(3
)

T
he

average
am

ount
outstanding

for
each

period
w

as
com

puted
by

using
a

daily
average

during
the

year.
T

he
w

eighted
average

interest
rate

for
each

period
w

as
com

puted
by

w
eighing

the
effective

interest
rate

over
the

year.

S
u
p
p
lem

en
tary

Incom
e

S
tatem

en
t

Inform
ation

(SE
C

S
chedule

X
)

($
T

housands)
Item

C
harged

to
expenses

Y
ears

en
d
ed

D
ecem

b
er

31,
1981

1980
1979

M
ain

ten
an

ce
an

d
rep

airs
$110,320

$108,014
$97,112

R
e
n
ts

$
23,611

$
28,428

$28,153

R
e
se

a
rc

h
an

d
d

ev
elo

p
m

en
t

$
18,286

$
16,411

$13,693

D
irecto

rs
C

harles
F.

B
arber

65
C

hairm
an

and
C

hief
E

xecutive
O

fficer,
A

SA
R

C
O

Inc.
N

onferrous
m

etals
producer

E
velyn

B
erezin

56
P

resident,
G

reenhouse
M

anagem
ent

C
orporation,

venture
capital

investm
ent,

and
P

otech
C

orporation.
consulting;

form
er

D
irector—

L
ong-R

ange
Planning

for
O

ffice
A

utom
ation

S
ystem

s,
B

urroughs
C

orporation;
form

er
P

resident,
R

edactron
C

orporation

tF
letch

er
L.

B
yrom

63
C

hairm
an

of
the

B
oard,

K
oppers

C
om

pany,
Inc.

*D
r

R
ich

ard
M

.
C

y
ert

60
P

resident,
C

arnegie-M
ellon

U
niversity

t*D
ouglas

G
rym

es
68

R
etired

V
ice

C
hairm

an
of

the
B

oard,
K

oppers
C

om
pany,

Inc.

T
errance

H
anold

69
P

resident
and

D
irector,

T
he

A
rter

C
om

pany
C

apital
m

anagem
ent

and
investm

ent

t*C
urtis

E.
Jo

n
es

63
R

etired
P

resident
and

D
irector,

M
ellon

B
ank

N
.

A
.

W
illiam

H
.

K
noell

57
P

resident,
C

hief
E

xecutive
O

fficer
and

D
irector,

C
yclops

C
orporation

B
asic

and
specialty

steels
and

steel
products

t*A
ndrew

W
.

M
athieson

53
Executive

V
ice

President,
R

ichard
K. M

ellon
and

Sons
Investm

ent
m

anagem
ent

t*
N

ath
an

W
.

P
earson

70
Financial

A
dvisor,

Paul
M

ellon
fam

ily
interests

tC
h
arles

R
.

Pullin
58

V
ice

C
hairm

an
of

the
B

oard,
K

oppers
C

om
pany,

Inc.

tE
xecutive

C
om

m
ittee

A
udit

C
om

m
ittee

C
o

rp
o

rate
O

fficers
F

letcher
L.

B
yrom

63
C

hairm
an

of
the

B
oard

(C
hief

E
xecutive

O
fficer)

since
1970.

Joined
K

oppers
in

1947

C
harles

A
.

Pullin
58

V
ice

C
hairm

an
of

the
B

oard
since

1981;
form

erly
P

resident
(C

hief
O

perating
O

fficer)—
R

oad
M

aterials
G

roup
since

1978;
form

erly
V

ice
P

resi
dent

and
G

eneral
M

anager.
Joined

K
oppers

in
1946.

B
urnett

G
.

B
artley,

Jr.
57

D
eputy

C
hairm

an
since

1978;
form

erly
G

roup
V

ice
P

resident,
Joined

K
oppers

in
1949.

W
illiam

B. Jack
so

n
60

D
eputy

C
hairm

an
since

1978;
form

erly
G

roup
V

ice
P

resident.
Joined

K
oppers

in
1943.

B.
O

tto
W

heeley
60

D
eputy

C
hairm

an
since

1978;form
erly

Senior
V

ice
President—

M
arketing

Joined
K

oppers
in

1943

E
d
w

ard
D

.
L

osch
53

P
resident

(C
hief

O
perating

O
fficer).—

O
rganic

M
aterials

G
roup

since
1978;

form
erly

V
ice

P
resi

dent
and

G
eneral

M
anager.

Joined
K

oppers
in

1949.

T
hom

as
M

.
St.

C
lair

46
P

resident
(C

hief
O

perating
O

fficer)—
E

ngineered
M

etal
P

roducts
G

roup
since

1978;
form

erly
C

orporate
C

om
ptroller.

Joined
K

oppers
in

1958.

R
ichard

E.
S

patz
56

P
resident

(C
hief

O
perating

O
fficer) —

F
orest

P
roducts

G
roup

since
1978;

form
erly

V
ice

P
resi

dent
and

G
eneral

M
anager.

Joined
K

oppers
in

1951.

Jack
L. W

ilks
63

P
resident

(C
hief

O
perating

O
fficer)—

R
oad

M
aterials

G
roup

since
1981;

form
erly

V
ice

P
resident

and
M

anager—
O

perations.
Joined

K
oppers

in
1941

R
obert

G
.

W
ilson

59
P

resident
(C

hief
O

perating
O

fficer)
E

ngineering
and

C
onstruction

G
roup

since
1978;

form
erly

V
ice

P
resident

and
G

eneral
M

anager.
Joined

K
oppers

in
1952.

A
.

W
illiam

C
apone

62
S

enior
V

ice
P

resident
since

1978,
C

hief
F

inan
cial

O
fficer;

form
erly

V
ice

P
resident

and
T

rea
surer.

Joined
K

oppers
in

1946

T
hom

as
C

.
C

ochran,
Jr.

61
S

enior
V

ice
P

resident
since

1978;
S

ecretary
and

G
eneral

C
ounsel;

form
erly

V
ice

P
resident,

S
ec

retary
and

G
eneral

C
ounsel.

Joined
K

oppers
in

1956.

T
his

list
reflects

all
title

ch
an

g
es

as
of

F
ebruary

28,
1982.



3
8

K
o

p
p

ers
G

ro
u
p

an
d

C
o
rp

o
rate

S
taff

o
fficers

O
rg

a
n
ic

M
a
te

ria
ls

G
ro

u
p

P
a
u

l
L.

B
o
st

58
V

ice
P

resident
and

G
eneral

M
anager—

Industrial
P

ro
d
u
cts

D
ivision

since
1978,

form
erly

V
ice

P
resid

en
t.

Joined
K

oppers
in

1948.

C
h
arles

P.
D

orsey
54

V
ice

P
resident

and
G

eneral
M

anager—
C

oatings
a
n

d
R

esins
D

ivision
since

1978;
form

erly
V

ice

P
resid

en
t.

Joined
K

oppers
in

1966.

T
h
o
m

as
M

.June
53

V
ice

P
resident

and
G

eneral
M

anager—
B

uilding
M

aterials
D

ivision
since

1978;
form

erly
M

anager.
Jo

in
e
d

K
oppers

in
1951.

L
aw

ren
ce

L.
N

agel
58

V
ice

P
resident

and
M

anager—
O

perations,
In

d
u
strial

P
roducts

D
ivision

since
1978;

form
erly

M
an

ag
er—

F
o
u
n
d
ry

P
roducts,

then
V

ice
P

resi
d

e
n

t
and

M
anager—

T
echnical

S
ervices

Joined
K

o
p

p
ers

in
1949.

D
r.

R
andall

L.C
.

R
ussell

37
V

ice
P

resident
and

G
eneral

M
anager—

C
h

em
ical

D
ivision

since
1978;

form
erly

G
eneral

P
u
rch

asin
g

A
gent,

P
urchasing

and
T

raffic
D

ep
artm

en
t.

Joined
K

oppers
in

1970.

F
ran

cis
J.

Sullivan
57

V
ice

P
resident

and
M

anager—
M

arketing,
In

d
u
strial

P
roducts

D
ivision

since
1978;

form
erly

S
a
le

s
M

anager—
F

oundry
P

roducts
G

roup
Jo

in
e
d

K
oppers

in
1955.

C
h
arles

H
.T

eller, Jr.
39

V
ice

P
resident

and
M

arketing
M

anager—
C

h
em

ical
D

ivision
since

1980;
form

erly
M

an
a
g

e
r.

Joined
K

oppers
in

1970.

G
len

C
.T

enley
54

V
ice

P
resident

and
G

eneral
M

anager—
F

oundry
a
n

d
Industrial

S
upply

D
ivision

since
1980;

fo
r

m
erly

V
ice

P
resident

and
M

anager—
P

urchasing
D

ep
artm

en
t.

Joined
K

oppers
in

1955.

S
u
b
sid

iary
an

d
O

th
er

O
fficers

P
eter

B
arry

54
P

resid
en

t—
T

h
iem

C
orporation,

acquired
by

K
o

p
p

ers
in

1976.

E
d
w

ard
C

.
H

ills
60

P
resid

en
t—

P
arr,

Inc.,
acquired

by
K

oppers
in

1977.

Jo
se

p
h

M
.

M
adeira

45
P

resid
en

t—
U

.S
P

lastic
and

C
hem

ical
C

orpora.
tio

n
,

acquired
by

K
oppers

in
1965.

B
ro

o
k
s

C
.

W
ilson

48
M

an
ag

in
g

D
irector—

K
oppers

A
ustralia

Pty.
Ltd.

Jo
in

e
d

K
oppers

ir
1965.

R
o

ad
M

aterials
G

ro
u

p

R
.

K
enneth

M
acG

regor
59

V
ice

P
resident

and
M

anager—
W

est
C

oast
O

p
er

ations,
and

P
resident

and
G

eneral
M

anager—
Sully-M

iller
C

ontracting
C

om
pany,

acquired
by

K
oppers

in
1978.

F
rederick

C
.

M
oore

48
A

ssistant
to

the
R

oad
M

aterials
G

roup
P

resident.
and

C
hairm

an
of

the
B

oard—
T

he
G

eneral
C

rushed
S

tone
C

om
pany;

form
erly

P
resident

and
G

eneral
M

anager—
T

he
G

eneral
C

rushed
S

tone
C

om
pany,

acquired
by

K
oppers

in
1970.

A
lvin

L. W
alters

53
V

ice
P

resident
and

M
anager—

W
estern

O
p
era

tions;
form

erly
P

resident
and

G
eneral

M
anager

—
W

estern
P

aving
C

onstruction
C

om
pany,

acquired
by

K
oppers

in
1976.

S
u
b
sid

iary
O

fficers

Lloyd
D

. A
hnstedt

49
P

resident
and

G
eneral

M
anager—

W
estern

P
av

ing
C

onstruction
C

om
pany,

acquired
by

K
oppers

in
1976.

M
arvin

E
.

B
row

ning
56

P
resident

and
G

eneral
M

anager—
S

im
J.

H
arris

C
om

pany,
acquired

by
K

oppers
in

1976;
fo

r
m

erly
V

ice
P

resident.

B
roadus

N
.

D
avidson

57
P

resident
and

G
eneral

M
anager—

T
he

K
entucky

S
tone

C
om

pany,
acquired

by
K

oppers
in

1977:
form

erly
V

ice
P

resident—
E

ngineering,
then

E
xecutive

V
ice

P
resident

and
A

ssistant
G

eneral
M

anager.

B
ernard

E.
E

lm
er

54
P

resident
and

G
eneral

M
anager—

T
he

G
eneral

C
rushed

S
tone

C
om

pany;
form

erly
E

xecutive
V

ice
P

resident.

R
oger

W
.

Farris
39

P
resident

and
G

eneral
M

anager—
F

airfield
B

ridge
C

om
pany,

Inc.,
acquired

by
K

oppers
in

1980.

R
o

b
ert

A
.

G
o
o
d

45
P

resident
and

G
eneral

M
anager—

K
aiser

S
and

and
G

ravel
C

om
pany,

acquired
by

K
oppers

in
1977;

form
erly

E
xecutive

V
ice

P
resident.

W
. A

nsel
G

ow
er

57
P

resident
and

G
eneral

M
anager—

B
roderick

and
G

ibbons,
Inc.,

acquired
by

K
oppers

in
1980

G
eo

rg
e

V
.

L
aB

o
n

te,
Jr.

57
P

resident
and

G
eneral

M
anager—

E
chols

B
roth

ers,
Inc.,

acquired
by

K
oppers

‘n
1980.

P
ierce

E
.

M
arks,

Jr.
53

P
resident

and
G

eneral
M

anager—
Ivy

C
orporation,

acquired
by

K
oppers

in
1979,

J.
Paul

M
artin

56
P

resident
and

G
eneral

M
anager—

L
ycom

ing
Silica

S
and

C
om

pany,
acquired

by
K

oppers
in

1966;
form

erly
V

ice
P

resident
and

M
anager

—
P

ennsylvania
for

T
he

G
eneral

C
rushed

S
tone

C
om

pany.

Jack
W

.
M

cM
ichael,

Jr.
58

P
resident

and
G

eneral
M

anager—
T

he
M

cM
ichael

C
om

pany,
acquired

by
K

oppers
in

1979;
form

erly
V

ice
P

resident.

S
idney

E.
Sm

ith,
Jr.

56
P

resident
and

G
eneral

M
anager—

E
rie

S
and

and
G

ravel
C

om
pany

and
Erie

S
and

S
team

ship
C

om
pany,

both
acquired

by
K

oppers
in

1967;
form

erly
V

ice
P

resident—
E

rie
S

and
S

team
ship

C
om

pany,

N
ello

L.T
eer,Jr.

67
P

resident
and

G
eneral

M
anager—

N
ello

L.T
eer

C
om

pany,
acquired

by
K

oppers
in

1980.

C
arl

L.T
odd

60
P

resident—
T

he
S

terling
C

om
panies,

acquired
by

K
oppers

in
1981.

R
aym

ond
C

. W
iley

56
P

resident
and

G
eneral

M
anager—

E
astern

R
ock

P
roducts,

Inc.
and

T
he

B
uffalo

S
lag

C
om

pany,
Inc.,

both
acquired

by
K

oppers
in

1967;
form

erly
V

ice
P

resident
and

G
eneral

M
anager—

E
astern

R
ock

P
roducts,

Inc.

A
.

G
ordon

W
illis, Jr.

60
P

resident
and

G
eneral

M
anager—

C
ulpeper

S
tone

C
om

pany,
Inc.,

acquired
by

K
oppers

in
1974;

form
erly

E
xecutive

V
ice

P
resident.

F
o

re
st

P
ro

d
u
c
ts

G
ro

u
p

Jam
es

R
.

B
atchelder

46
V

ice
P

resident
and

G
eneral

M
anager—

W
estern

W
ood

P
roducts

D
ivision

since
1978;

form
erly

M
anager—

P
lant

S
ervices.

Joined
K

oppers
in

1959.

E
arl

A
. C

lendaniel
51

V
ice

P
resident

and
M

anager—
U

tility
and

H
eavy

C
onstruction

D
epartm

ent,
T

reated
W

ood
P

ro
d

ucts
D

ivision
since

1979;
form

erly
M

anager.
Joined

K
oppers

in
1949.

R
obert

B.
D

ehls
57

V
ice

P
resident

and
M

anager—
T

ransportation
S

ales
and

Planning
since

1978;
form

erly
M

an
ag

er
Joined

K
oppers

in
1950.

R
obert

J.
D

ingm
an

40
V

ice
P

resident
and

G
eneral

M
anager—

A
rchitectural

B
uilding

P
roducts

D
ivision

since
1979;

form
erly

A
ssistant

V
ice

P
resident

Joined
K

oppers
in

1966.

D
onald

G
.

H
allahan

51
V

ice
P

resident
and

M
anager—

M
arketing

since
1978,

form
erly

M
anager.

Joined
K

oppers
in

1958.

R
obert

G
.

H
am

ilton
37

V
ice

P
resident

and
G

eneral
M

anager—
T

im
berlands

and
H

ardw
ood

L
um

ber
D

ivision
since

1979;
form

erly
A

ssistant
V

ice
P

resident.
Joined

K
oppers

in
1969.

John
0.

H
ite,

Jr.
44

V
ice

P
resident

and
G

eneral
M

anager—
S

pecialty
W

ood
C

hem
icals

D
ivision

since
1978,

form
erly

M
anager.

Joined
K

oppers
in

1960.

G
erald

L.
R

eynolds
54

—
V

ice
P

resident
and

M
anager—

R
aw

M
aterials

D
epartm

ent
since

1975;
form

erly
M

anager
Joined

K
oppers

in
1951.

R
obert

K.W
agner

50
V

ice
P

resident
and

G
eneral

M
anager—

T
reated

W
ood

P
roducts

D
ivision

since
1978;

form
erly

V
ice

P
resident.

Joined
K

oppers
in

1953.

S
u
b
sid

iary
O

fficers

C
.

R
.

M
allory

Sm
ith

51
P

resident—
K

oppers
International

C
anada

Ltd.,
a

w
holly

ow
ned

subsidiary
since

1969.
Joined

K
oppers

in
1957.

E
n

g
in

e
e
re

d
M

etal
P

ro
d

u
c
ts

G
ro

u
p

D
onald

L.
D

eV
ries

64
S

enior
V

ice
P

resident
and

consultant—
advisor

to
the

P
resident

since
1978;

form
erly

V
ice

P
resident

and
G

eneral
M

anager—
E

ngineered
M

etal
P

roducts.
Joined

K
oppers

in
1940.

W
alter

C
.

A
rnold

57
V

ice
P

resident
and

G
eneral

M
anager—

C
ontainer

M
achinery

D
ivision

since
1978;

fo
r

m
erly

M
anager.

Joined
K

oppers
in

1962.

H
ugh

J.
B

lecki
51

V
ice

P
resident

and
G

eneral
M

anager—
P

iston
R

ing
and

S
eal

D
ivision

since
1978;

form
erly

V
ice

P
resident—

M
arketing

and
S

ales,
E

ngineered
M

etal
P

roducts.
Joined

K
oppers

in
1956.

G
erald

C
ham

pness
43

V
ice

P
resident

and
G

eneral
M

anager—
M

ineral
P

rocessing
S

ystem
s

D
ivision

since
1980;

for-
—

m
erly

O
perations

M
anager—

S
prout-W

aldron.
Joined

K
oppers

in
1956.

—
R

ichard
E.

H
ug

47
V

ice
P

resident—
K

oppers
since

1973;
P

resident—
E

nvironm
ental

E
lem

ents
C

orporation,
a

subsidiary.
since

1974.
Joined

K
oppers

in
1957.

S
am

uel
W

.
K

oster
62

V
ice

P
resident

and
G

enerai
M

anager—
P

ow
er

T
ransm

ission
D

ivision
since

1978;
form

erly
M

anager,
Joined

K
oppers

in
1974.

L
ester

L.
M

urray
53

V
ice

P
resident

and
G

eneral
M

anager—
S

prout
W

aidron
D

ivision
since

1978;
form

erly
V

ice
P

resident
and

C
hief

E
xecutive

O
fficer—

S
prout

W
aldron

and
C

om
pany,

Inc.,
acquired

by
K

oppers
in

1975.
Joined

Sprout-W
aldron

in
1956.

.E
n
g
in

e
e
rin

g
a
n
d

C
o
n

stru
c
tio

n
G

ro
u
p

Jam
es

A
.

H
arris

47
V

ice
P

resident
and

G
eneral

M
anager

since
1981;

form
erly

V
ice

P
resident—

E
xecutive

D
epartm

ent.
Joined

K
oppers

in
1965.

Jack
D

.
R

ice
60

V
ice

P
resident

and
A

ssistant
G

eneral
M

anager
since

1966.
Joined

K
oppers

in
1946.

C
o

rp
o

rate
S

taff
O

fficers
J.

R
oger

B
eidler

46
-V

ice
P

resident—
Investor

R
elations

since
1980;

form
erly

M
anager.

Joined
K

oppers
in

1960.

Ja
y

A
.B

e
st

48
V

ice
P

resident
and

M
anager—

T
raffic

and
T

ransportation
D

epartm
ent

since
1978;

form
erly

G
eneral

T
raffic

M
anager.

Joined
K

oppers
in

1956.

F
itzh

u
g
h

L.
B

row
n

49
C

om
ptroller

and
A

ssistant
T

reasurer
since

1978;
form

erly
M

anager—
A

dm
inistration,

E
ngineering

and
C

onstruction
G

roup.
Joined

K
oppers

in
1962.

A
rthur

W
. C

ow
les

63
V

ice
P

resident—
E

xecutive
D

epartm
ent

since
joining

K
oppers

in
1965.

F
rank

E.
D

avis,
Jr.

57
V

ice
P

resident
and

M
anager—

A
dvertising

and
Public

R
elations

D
epartm

ent
since

1972.
Joined

K
oppers

in
1962.

W
illiam

T.
H

aw
kins

55
V

ice
P

resident
and

G
eneral

M
anager—

N
atural

R
esources

D
ivision

since
1978;

form
erly

M
an

ager.
Joined

K
oppers

in
1950

Dr. A
lonzo

W
m

.
L

aw
rence

44
V

ice
P

resident—
S

cience
and

T
echnology

since
1981;

form
erly

V
ice

P
resident—

E
nvironm

ental
R

esources
and

O
ccupational

H
ealth

D
epartm

ent
Joined

K
oppers

in
1976

Dr.W
illiam

N
.

M
aclay

57
V

ice
P

resident
and

M
anager—

R
esearch

and
D

evelopm
ent

D
epartm

ent
since

1981,
form

erly
V

ice
P

resident
and

D
irector—

R
esearch.

Joined
K

oppers
in

1959.

John
P.

M
cC

arthy
55

V
ice

P
resident;

C
o-ordinator,

Product
Safety

and
R

egulatory
A

ffairs
for

O
rganic

M
aterials

G
roup

since
1981;

form
erly

V
ice

P
resident

Joined
K

oppers
in

1947.

A
n

d
rew

C
.

M
id

d
leto

n
33

V
ice

P
resident

and
M

anager—
E

nvironm
enta

R
esources

D
epartm

ent
since

1981;
form

erly
M

anager.
Joined

K
oppers

in
1978

A
n

d
rew

J.
P

ep
p
er

58
V

ice
P

resident—
M

anagem
ent

Inform
ation

S
ystem

s,
F

inance
D

epartm
ent

since
1980;

fo
r

m
erly

A
ssistant

V
ice

P
resident

and
D

irector—
S

ystem
s,

M
ethods

and
D

ata
P

rocessing.
Joined

K
oppers

in
1950

John
F.

R
am

ser
49

V
ice

P
resident

and
M

anager—
H

um
an

R
esources

D
epartm

ent
since

1980;
form

erly
A

ssistant
S

ecretary—
L

aw
D

epartm
ent.

Joined
K

oppers
in

1970.

W
alter

R
.V

ogler
58

T
reasurer

since
1978;

form
erly

D
irector—

F
inancial

and
A

dm
inistrative

S
ervices,

F
inance

D
epartm

ent.
Joined

K
oppers

in
1951.

R
aym

ond
R

.
W

ingard
51

V
ice

P
resident

and
M

anager—
M

arketing
S

e
r

vices
and

C
orporate

G
row

th
P

lanning
since

1980;
form

erly
V

ice
P

resident
and

M
anager—

H
um

an
R

esources
D

epartm
ent.

Joined
K

oppers
in

1952.



40

D
e
sc

rip
tio

n
o
f

K
o
p
p
e
rs

B
u
sin

e
ss

O
rg

an
ic

M
aterials

G
ro

u
p

G
e
n

e
ra

l
D

ev
elo

p
m

en
t

of
K

o
p

p
ers

B
u
sin

e
ss

K
o

p
p

ers
C

om
pany,

Inc.
w

as
incorporated

o
n

S
ep

tem
b
er

30,
1944.

Itsu
cceed

ed
by

m
erg

er
to

the
properties

and
business

of
four

p
red

ecesso
r

com
panies.

T
hose

com
panies

g
re

w
logically

out
of

K
oppers

original
b

u
si

n
e
ss,

established
in

1907,
to

design
and

build

ch
em

ical-reco
v

ery
coke

plants
for

the
A

m
eri

c
a
n

steel
industry.

Prior
to

1965,
K

oppers
w

as
highly

d
ep

en

d
e
n
t

upon
its

original
steel

plant
construction

b
u
sin

ess
for

earnings
grow

th.
T

his
accounted

fo
r

as
m

uch
as

40%
of

the
C

om
pany’s

annual

earn
in

g
s.

It w
as

a
cyclical

business
that

had
a

d
isco

n
certin

g
roller-coaster

effect
on

the

C
o
m

p
an

y
’s

p
ro

sp
ects

for
grow

th.
In

1965,
the

C
om

pany
began

to
build

a

m
an

u
factu

rin
g

organization
that

w
ould

p
ro

d
u

c
e

consistent
earnings

grow
th

and
thereby

red
u
ce

K
oppers

d
ep

en
d

en
ce

upon
the

steel

in
d
u
stry

capital
investm

ent
cycle.

K
oppers

to
d
a
y

is
a

diversified
m

anufacturing
co

rp
o

ra

tio
n

offering
specialized

engineering
and

con-

struction
capabilities.

O
ver

the
past

five
years,

its
m

anufacturing
groups

have
provided

nearly
95%

of
its

total
operating

incom
e.

H
eadquartered

in
P

ittsburgh,
P

ennsylvania,
it

has
293

operating
locations

and
m

akes
m

ore

than
100

types
of

products.
P

ursuit
of

the
C

om
pany’s

objective
to

expand
its

m
anufacturing

b
u

sin
esses

to
achieve

consistent
earnings

grow
th

has
been

characterized
by

rising
levels

of
capital

investm
ent.

T
his

expansion
program

has
increased

the
total

investm
ent

in
K

oppers
operations

from
$190

m
illion

in
1964

to
$1,030

m
illion

at
the

close
of

1981.

E
m

p
lo

y
m

en
t

T
he

average
num

ber
of

persons
em

ployed
by

the
C

om
pany

w
as

20,113
in

1981
and

21,029
in

1980.
A

pproxim
ately

8,100
of

the
C

om
pany’s

em
ployees

are
covered

by
146

different
co

l

lective
bargaining

agreem
ents,

scheduled
to

expire
at

various
tim

es
during

the
course

of

the
next

three
years.

S
uccessful

labor
contract

negotiations
w

ere
com

pleted
at

42
locations

in
1981.

R
esearch

an
d

D
ev

elo
p
m

en
t

T
he

C
om

pany
conducts

its
research

activities

at
tw

o
locations

in
suburban

P
ittsburgh,

P
en

n
sylvania

as
w

ell
as

through
special

projects
at

a
num

ber
of

universities
and

at
G

enex
C

o
rp

o
ration.

T
he

corporate
research

laboratories
perform

studies
aim

ed
at

the
exploration

of
advanced

technologies,
the

developm
ent

of
new

products
and

the
im

provem
ent

of
m

an
u

lacturing
p
ro

cesses.
S

pecial
services,

such
as

pollution
control

and
analytical

and
en

g
i

neering
support,

are
provided

to
all

o
p

era

tions
of

the
C

om
pany.

D
evelopm

ent
lab

o
rato

ries
at

several
locations

support
each

of
the

C
om

pany’s
business

segm
ents.

T
he

am
ount

spent
on

research
and

developm
ent

activities

w
as

approxim
ately

$18.3
m

illion
in

1981,
$16.4

m
illion

in
1980

and
$13.7

m
illion

in
1979.

F
inancial

In
fo

rm
atio

n
B

y
In

d
u
stry

S
eg

m
en

t
S

elected
financial

inform
ation

for
each

of

K
oppers

operating
groups

for
a

10-year
period

ap
p

ears
on

page
22.

A
dditional

fin
an

cial
inform

ation
on

the
operating

groups

ap
p

ears
in

the
table

“O
perations

by
B

usiness

S
egm

ents”
on

page
33.

P
aten

ts
an

d
L

icen
sin

g
K

oppers
ow

ns
m

ore
than

900
existing

U
nited

S
tates

patents
and

a
large

num
ber

of
foreign

patents
covering

m
any

products
and

p
ro

c

esses.
S

om
e

of
the

C
om

pany’s
patents

and

technology
are

licensed
to

other
com

panies.

T
he

C
om

pany
m

akes
few

of
its

products

under
licenses

from
other

com
panies

w
ith

respect
to

patents
they

ow
n

or
technology

they
have

supplied.
N

o
single

patent
or

license
is

considered
m

aterial
in

relation
to

the
C

om
pany’s

overall
perform

ance.

P
ro

p
erties

T
he

C
om

pany’s
293

operating
locations

include:
O

rganic
M

aterials,
39;

R
oad

M
ate

rials,
156;

F
orest

P
roducts,

82;
E

ngineered

M
etal

P
roducts,

14;
and

N
atural

R
esources,

2.

E
ngineering,

drafting,
estim

ating,
p
ro

cu
re

m
ent

and
scheduling

personnel
for

the
E

ngi

neering
and

C
onstruction

business
segm

ent

are
headquartered

in
P

ittsburgh,
P

ennsylva

nia.
Field

forces
are

em
ployed

as
they

are

required
for

particular
projects.

In
the

opinion
of

m
anagem

ent,
the

p
ro

duction
capacities

in
K

oppers
various

b
u

si

n
ess

segm
ents

are
adequate

to
operate

at
a

significantly
higher

volum
e

than
n

1981.

O
rganic

M
aterials

B
u
sin

ess

O
rganic

M
aterials

has
interrelated

b
u
sin

esses

using
the

technology
associated

w
ith

the

m
anufacture

and
use

of
products

derived

from
coal.

O
ver

half
of

the
present

product

m
ix

is
m

anufactured
from

coal
or

such
d
eriv

a

tive
products

as
coal

tar
and

naphthalene.

O
ther

lines
serve

specialty
m

arkets.
T

he
group

has
five

operating
divisions

and
three

w
holly

ow
ned

subsidiaries.
Industrial Products

D
ivision

operates
six

—
tar

processing
plants

and
is

a
m

ajor
producer

of
such

coal
tar

derivatives
as:

C
oal

tar
pitches

used
by

the
alum

inum

and
com

m
ercial

carbon
industries

as
binders

in
the

m
anufacture

of
electrodes;

C
reosote,

a
com

plex
m

ixture
of

ch
em

i

cals,
used

prim
arily

as
a

w
ood

preservative,

half
for

F
orest

P
roducts

operations;
and

C
hem

ical
oil,

a
raw

m
aterial

for
K

oppers

chem
icals

operations.
Foundry

and
IndustrialSupply

D
ivision

operates
three

coke
plants

and
is

am
ong

the

largest
m

erchant
producers

of
foundry

coke,

one
of

the
principal

products
used

for
m

elting

m
etal

in
foundries

and
other

industrial
o
p
era

tions.
O

ther
grades

of
coke

are
m

anufactured

for
reducing

iron
ore

in
steelm

aking,
for

m
elt

ing
in

rock
w

ool
operations,

for
nonferrous

m
etal

sm
elting

and
in

sugar
beet

refining.

A
subsidiary

in
the

division,
T

hiem
C

o
r

poration,
produces

binder
system

s
and

coatings
for

m
olding

m
etal

in
foundries,

as

w
ell

as
refractory

system
s

for
casting

iron

and
steel.
C

hem
ical

D
ivision

operates
four

plants

and
is

a
m

ajor
supplier

of
naphthalene

(used

to
produce

phthalic
anhydride

and
agricultural

chem
icals);

phthalic
anhydride

(used
in

the

production
of

alkyd
and

polyester
resins

and

of
plasticizers

for
plastics);

resorcinol
(used

prim
arily

to
produce

adhesives
used

in
rubber

tires
and

lam
inated

w
ood);

antioxidants
(used

in
rubber,

plastics
and

other
products);

and
a

group
of

interm
ediate

chem
icals.

—
C

oatings
and

R
esins

D
ivision

is
a

g
ro

w

ing
supplier

of
polyester

resins
(used

in

glass-reinforced
and

nonreinforced
plastics);

—
bitum

inous
coatings

(for
underground

p
ip

e
lines,

tanks
and

severe
industrial

ap
p

lica

tions);
and

chem
ical-based

coatings
(used

on
sw

im
m

ing
pools,

w
ater

storage
tanks,

sew
age

treatm
ent

facilities
and

m
arine

and

industrial
applications).

B
uilding

M
aterials

D
ivision

m
akes

cold-

applied
roofing

and
m

aintenance
products

to

supplem
ent

high-perform
ance

roofing
and

w
aterproofing

products
based

on
pitches

(prim
arily

com
m

ercial
and

industrial).
T

he

division
also

produces
a

new
phenolic

foam

fire-retardant
insulation

board
in

a
sem

i-

com
m

ercial
plant.

O
ther

subsidiaries
m

anufacture
polyester

button
blanks

and
buttons

and
other

lines

related
to

protective
coatings,

roofing
and

w
aterproofing

system
s.

R
aw

M
aterials

an
d

F
uel

O
rganic

M
aterials

d
ep

en
d

s
heavily

upon

coal
and

coal-derived
products

for
raw

m
aterials.

M
ost

coal
tar

p
ro

cessed
is

p
u
r

chased
from

steelm
aking

operations,
under

contract
arrangem

ents
w

ith
varying

periods

and
conditions.

P
urchasing

agreem
ents

cover

such
other

im
portant

raw
m

aterials
as

coal,

benzene,
orthoxylene

and
additional

m
aterials

from
the

petrochem
ical

industry.
L

ong-term

com
m

itm
ents

for
raw

m
aterials

from
various

sources
of

supply
have

been
m

ade
in

the
past

O
rganic

M
aterials

1981
S

ales
by

E
nd

M
arket

(S
M

illions)
%

C
hem

icals,
P

lastics
and

R
ubber

$205.0
30%

Iron
and

Steel
122.4

18
A

rchitectural
C

onstruction
109.1

16

N
onferrous

M
etals

and
M

ining
939

14

E
ngineered

C
onstruction

59.5
9

L
um

ber
and

W
ood

P
roducts

27.3
4

U
tilities

21.0
3

T
ransportation

162
2

O
ther

23
7

4

$678.1
100%

and

w
ill

continue
to

be
m

ade.
W

ith
existing

arrangem
ents,

no
m

ajor
disruption

of
b
u
si

ness
in

1982
is

expected
as

a
result

of

shortages
of

raw
m

aterials
or

energy.
T

he

group’s
energy

needs
are

supplied
by

natural

gas,
fuel

oil,
coal,

and
coke

oven
gas.

C
o

m
p

etitiv
e

an
d

S
easo

n
al

C
o
n
d
itio

n
s

M
ost

of
O

rganic
M

aterials
products

are
sold

in
highly

com
petitive

m
arkets.

E
xcept

for
c
e
r

tain
proprietary

item
s,

there
are

at
least

five
or

six
suppliers

of
identical

products
in

all
b
u
si

ness
areas,

as
w

ell
as

com
petition

from
alter

native
m

aterials
perform

ing
the

sam
e

function

and
a

substantial
quantity

of
im

ported
m

ate

rial. T
he

principal
factors

in
com

petition
are

price
and

product
perform

ance.
In

a
num

ber

of
cases,

service
also

is
im

portant.
In

certain

product
lines,

K
oppers

has
an

advantage

b
ecau

se
of

m
ultiple

production
locations

or

b
ecau

se
it has

m
anufacturing

plants
near

the

m
arkets

it serves.
In

others,
K

oppers
has

an

advantage
b

ecau
se

of
continuing

internal

requirem
ents

w
ithin

the
group

or
other

K
oppers

operations.
M

ost
of

O
rganic

M
aterials

business
is

not

affected
by

seasonal
variations,

but
w

inter

does
reduce

volum
e

in
certain

roofing,
c
o
a
t

ing
and

other
construction

product
lines.

P
roducts

are
generally

m
arketed

n
atio

n

w
ide

through
the

group’s
sales

organization.

C
ertain

lines
are

m
arketed

through
in

d
ep

en

dent
distributors

and
agents.

T
he

group
m

aintains
substantial

in
v
en

to

ries
of

critical
raw

m
aterials

and
finished

p
ro

d

ucts,
but

it is
not

the
practice

to
carry

c
u

s

tom
er

inventories
or

to
provide

financing.

B
acklog

O
rganic

M
aterials

1981
year-end

backlog
w

as

$88.0
m

illion,
versus

$115.3
m

illion
a

year
e
a
r

lier. T
he

backlog
norm

ally
increases

su
b

stan

tially
during

the
m

onth
of

January,
and

at
the

close
of

January,
1982,

the
backlog

w
as

$305.7
m

illion,
versus

$300.8
m

illion
a

year

earlier.
T

his
is

derived
from

the
detailed

an
al

ysis
of

each
custom

er’s
expected

1982

requirem
ents.

T
he

total
backlog

is
expected

to
be

shipped
during

1982,
although

m
ost

unfilled
orders

are
subject

to
cancellation

at

the
option

of
the

buyer.
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4
3

4
2

R
o
a
d

M
a
te

ria
ls

G
ro

u
p

F
o
re

st
P

ro
d
u
c
ts

G
ro

u
p

R
o
a
d

M
aterials

B
u
sin

ess
R

o
a
d

M
aterials

is
m

ade
up

of
156

dom
estic

facilities
that

serve
roadbuilding

and
co

n
stru

c

tio
n

m
arkets

in
18

states
as

w
ell

as
operations

in
C

entral
and

S
outh

A
m

erica,
A

frica
and

the

M
id

d
le

E
ast.

A
bout

85%
of

sales
are

from

a
g
g
re

g
a
te

s
(crushed

stone,
sand,

gravel
and

s
la

g
),

bitum
inous

concrete,
ready-m

ix
c
o
n

c
re

te
and

paving
services.

T
he

balance
is

fro
m

w
elded

w
ire

fabric
and

related
specialty

p
ro

d
u
cts.

T
he

group’s
civil

construction
services

a
c
c
o
u
n
t

for
37%

of
total

sales
including

som
e

p
ro

d
u
c
t

cost
(paving

m
aterials,

concrete,

e
tc

.).
A

m
ong

th
ese

services
are

road
and

b
rid

g
e

building,
other

paving
activities,

n
o
n

resid
en

tial
building

construction
and

dam

b
u
ild

in
g
.

A
bout

50%
of

R
oad

M
aterials

sales
result

fro
m

publicly
funded

road
m

aintenance
and

co
n

stru
ctio

n
projects.

T
he

rem
ainder

is
from

p
riv

ately
funded

w
ork

in
m

any
segm

ents
of

th
e

construction
m

arket.
T

ransportation
is

a
m

ajor
factor

in
total

p
ro

d
u
c
t

cost.
T

he
delivered

price
doubles

w
h

e
n

crushed
stone

is
transported

20
to

30

m
ile

s.
A

ggregate
m

arkets,
therefore,

are

lo
calized

,
and

the
C

om
pany

generally
su

p

p
lie

s
m

arkets
near

its
quarries

in
C

alifornia,

C
o
lo

rad
o
,

Florida,
G

eorgia,
Indiana,

K
ansas,

K
en

tu
ck

y
,

N
ew

Y
ork,

N
orth

C
arolina,

O
hio,

O
k
lah

o
m

a,
P

ennsylvania,
T

ennessee,
V

irginia

a
n

d
W

yom
ing.

Six
facilities

in
the

S
outheast

a
n
d

S
outhw

est
produce

and
distribute

w
elded

w
ire

fabric
and

other
concrete-reinforcing

and

fo
rm

in
g

accesso
ries.

R
a
w

M
aterials

an
d

F
uel

A
g

g
re

g
a
te

raw
m

aterials
consist

of
sand

and

g
ra

v
e
l,

granite,
lim

estone,
trap

rock
and

sand-

stone,
w

hich
com

e
from

quarries,
m

ines
or

G
reat

L
akes

dredging
operations.

M
ost

of
K

oppers
quarries

are
on

land
either

ow
ned

by

the
C

om
pany

or
held

under
long-term

leases.

Itis
estim

ated
that

the
present

reserves
of

ag
g

reg
ates

w
ill

be
sufficient

for
m

ore
than

25

years
at

current
production

rates.
O

ther
m

ajor

raw
m

aterials
include

asphalt,
slag,

cem
ent

and
steel

rod,
w

hich
are

purchased
from

oil

com
panies,

steel
producers

and
cem

ent

suppliers.
A

dequate
supplies

of
raw

m
aterials

and
fuel

are
expected

to
continue.

Fuel
oil

satisfies
nearly

half
of

R
oad

M
aterials

energy

requirem
ents;

natural
gas

and
diesel

fuel,

each
about

20%
.

R
oad

M
aterials

1981
S

ales
by

E
nd

M
arket

($
M

illions)
%

E
ngineered

C
onstruction

$440.5
81%

A
rchitectural

C
onstruction

89.4
16

A
griculture

3.9
1

O
ther

8.1
2

$541.9
100%

C
o
m

p
etitiv

e
an

d
S

easo
n

al
C

o
n
d
itio

n
s

R
oad

M
aterials

operations
are

geographically

diversified,
w

ith
lim

ited
vertical

integration
w

ithin
individual

regional
m

arkets.
B

ecause
m

ineral
reserves

are
lim

ited
w

ithin
regional

areas,
the

C
om

pany
com

m
only

holds
a

high

share
ot

those
regional

m
arkets

in
w

hich
it

com
petes.
Principal

factors
in

com
petition

are
price

and
service.

P
rices

for
ag

g
reg

ates
are

d
eter

m
ined

by
local

conditions
and

are
not

subject

to
w

ide
fluctuations

created
by

nationw
ide

dem
and,

supply
and

capacity
factors.

Increasingly,
this

business
has

becom
e

service-oriented,
calling

for
on-tim

e
delivery

from
a

guaranteed
source

of
supply.

R
oad

M
aterials

business
is

highly
se

a

sonal,
w

ith
m

ore
than

70%
of

sales
occurring

during
the

peak
construction

period
from

M
ay

ito
N

ovem
ber

30.
P

roduct
inventories

are
controlled

at

volum
es

that
reflect

a
balance

betw
een

the

m
ost

efficient
production

level
and

supplying

peak
dem

and.
Inventories

norm
ally

grow
su

b

stantially
during

spring
m

onths
in

anticipation

of
high

sum
m

er
dem

and,
Itis

not
custom

ary,

how
ever,

to
carry

inventories
or

provide

financing
for

custom
ers.

B
ack

lo
g

R
oad

M
aterials

backlog
at

the
end

of
1981

w
as

$100.8
m

illion,
versus

$106.4
m

illion
a

year
earlier.

T
he

norm
al

tendency
is

for
this

backlog
to

increase
during

the
first

six
m

onths

of
the

year
and

to
decline

thereafter.
O

rders
in

the
backlog

are
considered

firm
,

and
m

ore

than
95%

of
the

year-end
backlog

is
expected

to
result

in
1982

sales.

F
o
rest

P
ro

d
u
cts

B
u

sin
ess

K
oppers

is
a

m
ajor

producer
of

chem
ically

treated
w

ood,
specialty

w
ood-treating

ch
em

i

cals
and

lam
inated

w
ood

products,
supplying

both
U

.S.
and

C
anadian

m
arkets.

C
hem

ical
treatm

ent
of

w
ood

under
pressure

results
in

resistance
to

decay,
to

—
invasion

by
insects

and
to

dam
age

from
fire.

P
roducts

include
railroad

crossties;
utility,

transm
ission,

distribution
and

lighting
poles

and
accesso

ry
equipm

ent;
building

poles
and

tim
bers;

fence
posts;

foundation
and

m
arine

piling;
red

ced
ar

sh
ak

es
and

shingles;
and

construction
lum

ber
and

plyw
ood.

K
oppers

also
provides

contract
w

ood-treating
services

for
industrial

and
com

m
ercial

custom
ers.

C
onventional

w
ood

pressure
treatm

ents
use

creosote,
pentachlorophenol

and
w

aterborne

salt
preservatives.

K
oppers

also
has

p
ro

p
rie

tary
p
ro

cesses
using

specialty
chem

icals
under

such
tradem

arks
as

C
ELLO

N
,

D
R

IC
O

N
,

N
C

X
and

W
O

L
M

A
N

.
K

oppers
also

licenses
these

proprietary
p
ro

cesses
and

their
trad

e
m

arks
and

produces
and

supplies
a

broad
range

of
chem

icals
used

in
pressure

treat
m

ent,
prim

arily
to

the
m

ore
than

80
licensees

using
K

oppers
w

ood-treating
p

ro
cesses

and
tradem

arks.
T

he
C

om
pany

engineers
and

m
an

u
fac

tures
glue-lam

inated
w

ood
products

for
industrial,

com
m

ercial
and

residential
ap

p
lica

tions,
such

as
structural

w
ood

beam
s,

arches,

colum
ns,

girders,
tru

sses
and

lighting
stan

dards,
and

pow
er

transm
ission

structures.
K

oppers
International

C
anada

Ltd.,
a

w
holly

ow
ned

subsidiary,
m

anufactures
lam

i
nated

w
ood

products
and

corrugated
m

etal
pipe

for
sew

er
and

drainage
lines.

U
.S.

saw
m

ills,
operated

prim
arily

to
p
ro

duce
railroad

crossties,
also

m
anufacture

hardw
ood

lum
ber

sold
for

flooring,
furniture,

pallets,
paneling

and
other

end
products.

R
aw

M
aterials

an
d

F
uel

T
im

ber
is

the
m

ain
raw

m
aterial

used
by

For-

—
est

P
roducts.

T
he

m
ajor

requirem
ents

are
E

astern
and

S
outhern

hardw
ood

to
supply

railroad
crossties

and
furniture

products;
and

softw
ood

tim
ber,

prim
arily

S
outhern

yellow

pine
and

W
est

C
oast

species,
to

supply
utility

poles
and

construction
lum

ber.
A

pproxim
ately

10%
of

the
group’s

hardw
ood

and
softw

ood

needs
are

m
et

from
C

om
pany-ow

ned
tim

berlands
or

by
negotiated

cutting
rights.

D
em

and
and

price
for

softw
ood

are
directly

influenced
by

housing.
T

hanks
to

the
breadth

of
K

oppers
product

m
ix

and
location

of
p
ro

cessing
plants,

the
C

om
pany

is
able

to
p
u
r

chase
the

n
ecessary

tim
ber

and
finished

raw
m

aterials.
T

he
long-term

availability
of

E
astern

hardw
ood

is
adequate,

since
the

tim
ber

grow
th

rate
currently

ex
ceed

s
the

rate
of

cut.
P

reservative
raw

m
aterials

are
supplied

from
both

C
om

pany
and

outside
sources.

A

fully
integrated

arsenic
acid

plant
provides

raw
m

aterial
stability

for
W

O
LM

A
N

w
ood

preservatives.
O

n
the

basis
of

B
tu

quantities,
natural

gas

accounts
for

about
40%

of
F

orest
P

roducts

F
orest

P
roducts

1981
S

ales
by

E
nd

M
arket

(S
M

illions)
%

T
ransportation

$144.2
38%

Lum
ber

and
W

ood
Products

82.6
22

U
tilities

55.1
14

A
rchitectural

C
onstruction

53.0
14

E
ngineered

C
onstruction

29.4
8

O
ther

15.5
4

$379.8
100%

fuel,
w

ood
w

aste
for

30%
and

oil
for

25%
.

All

m
ajor

plants
are

equipped
to

operate
on

alter

native
types

of
fuel.

Fuel
supply

is
ad

eq
u
ate

in

all
cases.

In
recent

years,
several

plants
have

developed
w

ood-w
aste

burning
system

s
in

order
to

low
er

costs
and

lessen
risk

of
sh

u
t

dow
n

due
to

lack
of

fuel.

C
o
m

p
etitiv

e
an

d
S

easo
n

al
C

o
n
d
itio

n
s

T
he

w
ood-preserving

industry
is

highly
co

m
petitive

and
fragm

ented.
A

s
the

m
ajor

n
atio

n

w
ide

supplier,
K

oppers
usually

has
co

m
p
eti

tion
from

regional
operators.

In
addition,

treated
and

lam
inated

w
ood

products
co

m
pete

against
such

other
m

aterials
as

steel,
concrete

and
alum

inum
.

Price
and

service
are

the
principal

requirem
ents

for
com

petition.
K

oppers
broad

range
of

products
and

strate
gic

plant
locations

provide
a

significant
co

m
petitive

advantage
in

this
business.

M
ost

products
supplied

by
F

orest
P

ro
d

ucts
are

sold
directly

to
the

end
user

by
the

group’s
sales

force.
M

uch
of

Forest
P

roducts

business
is

seasonal,
since

m
ost

products
are

related
to

the
building

industry.
S

ales
are

reduced
during

w
inter

m
onths,

usually
by

about
30%

,
from

the
peak

level
of

sales
through

sum
m

er
m

onths.
A

lthough
sales

of

lum
ber

are
relatively

stable,
production

is,
for

the
m

ost
part,

controlled
by

w
eather

conditions.
Inventory

represents
a

significant
factor

in
the

total
investm

ent
of

Forest
P

roducts.

S
izable

inventories
m

ust
be

m
aintained

in

som
e

product
areas

to
ensure

prom
pt,

dependable
service.

B
ack

lo
g

F
orest

P
roducts

year-end
backlog

w
as

$88.1

m
illion,

versus
$74.3

m
illion

a
year

earlier.
T

he

total
backlog

is
expected

to
be

shipped
d
u
r

ing
1982

and,
although

all
orders

are
co

n
sid

ered
firm

,
cancellation

can
be

effected
at

any

tim
e

except
on

finished
m

aterial
or

that
in

process.
F

orest
P

roducts
backlog

peaks
in

the
first

quarter,
and

the
high

point
rep

resen
ts

approxim
ately

50%
of

annual
sales

A
cquisition

o
f

T
he

S
terling

C
om

panies
stren

g
th

en
ed

C
olorado

an
d

W
yom

ing
roadbuliding

activities.

S
tro

n
g

er
rem

odeling
an

d
hom

e
addition

m
arkets

resu
lted

In
in creased

u
se

of
p
ressu

re-treated
w

ood.
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4E
n
g
in

e
e
re

d
M

etal
P

ro
d
u
c
ts

G
ro

u
p

E
n
g
in

eerin
g

an
d

C
o
n
stru

c
tio

n
G

ro
u
p

E
n
g
in

e
e
re

d
M

etal
P

ro
d
u
cts

B
u
sin

ess

E
n
g
in

eered
M

etal
P

roducts
designs

and
m

an

u
factu

res
processing

m
achinery

system
s,

m
ach

in
e

com
ponents

and
environm

ental
c
o
n

tro
l

system
s.

T
hese

b
u
sin

ess
lines

are
g

en
er

a
lly

characterized
by

high-value-added,

p
recisio

n
-en

g
in

eered
,

high-quality
products

d
e
sig

n
e
d

to
rigid

custom
er

specifications.

S
prout-W

aldron
products

include
p
ro

c
e
ssin

g
m

achinery
for

the
form

ula
feed,

food,

ch
em

ical,
pulp

and
paper,

and
other

basic

in
d
u
stries.

S
prout-W

aldron
also

designs
and

b
u
ild

s
com

plete
feed

m
ills,

m
aterial

handling

a
n
d

sto
rag

e
facilities,

pulping
plants

and

in
d
u
strial

processing
installations.

M
ineral

processing
equipm

ent,
such

as

c
ru

sh
e
rs

and
H

ardinge
grinding

m
ills,

is
m

an

u
factu

red
for

the
processing

of
coal

and
for

h
ard

-ro
ck

applications.
K

oppers
m

anufactures
corrugated

c
o
n
ta

in
e
r

m
achinery,

w
hich

converts
kraft

p
a
p
e
r

into
corrugated

board.
T

he
C

om
pany

a
ls

o
m

anufactures
m

achinery
to

m
ake

the

b
o
a
rd

into
finished

containers
for

packaging

p
ro

d
u
c
e
rs.

T
he

C
om

pany
is

a
m

ajor
producer

of

in
d
u
strial

piston
rings

for
diesel

engines
and

sh
a
ft

seals
for

use
in

aircraft
engines,

pum
ps

a
n
d

co
m

p
resso

rs,
as

w
ell

as
seal

rings
for

h
y

d
rau

lic
cylinders,

valves
and

other
in

d
u

s

tria
l

and
aircraft

applications.
K

oppers
supplies

a
broad

range
of

p
o
w

e
r

transm
ission

products,
including

co
u

p1
i n

g
s,

coupling
grease,

ad
ju

stab
le-sp

eed

d
riv

e
s

and
torque

sen
so

rs.
C

ouplings
transm

it

p
o
w

e
r

from
one

rotating
shaft

to
another

and

c
o
rn

p
en

sate
for

m
isalignm

ent.
A

pplications

in
c
lu

d
e

high-speed
co

m
p
resso

rs,
pum

ps,

co
n

v
ey

o
rs,

cranes,
blow

ers,
boiler

feed

p
u
m

p
s,

paper
m

ill
refiners,

and
m

ain
drives

in

s
te

e
l

rolling
m

ills.
E

nvironm
ental

control
capabilities

in
c
lu

d
e

design,
m

anufacture,
erection

and

m
ark

etin
g

of
system

s
for

air
cleaning,

air
h

an

d
lin

g
,

sound
control,

w
ater

treatm
ent

and

w
a
ste

disposal.
P

roducts
include

electrostatic

precipitators,
b

ag
h

o
u

ses
and

other
air

clean

ing
system

s
for

utilities
and

industry;
sound

control
system

s
for

jet
aircraft,

engine
test

facilities
and

g
as

turbine
applications;

w
ater

and
w

astew
ater

treatm
ent

system
s

for
m

unici

pal
and

industrial
plants;

air
handling

m
ech

a

nism
s

and
control

units
for

air
distribution

system
s;

and
w

aste
disposal

equipm
ent

to

com
pact

refuse
and

system
s

to
incinerate

hazardous
m

aterials
and

industrial
w

aste.

T
he

group
also

produces
m

edium
-

and

large-size
gray

iron
and

ductile
castings

for

use
in

various
areas

of
the

E
ngineered

M
etal

P
roducts

and
E

ngineering
and

C
onstruction

G
roups,

as
w

ell
as

selling
castings

directly
to

outside
custom

ers.

E
ngineered

M
etal

P
roducts

1981
S

ales
by

E
nd

M
arket

(S
M

illions)
%

Paper
and

Packaging
$

82.1
24%

M
achinery

35.8
11

Iron
and

Steel
33.7

10
T

ransportation
29.4

9
A

rchitectural
C

onstruction
29.0

8
N

onferrous
M

etals
and

M
ining

28.5
8

A
griculture

27.6
8

U
tilities

15.8
5

C
hem

icals,
Plastics

and
R

ubber
13.7

4

E
ngineered

C
onstruction

11.0
3

O
ther

35.9
10

$342.5
100%

R
aw

M
aterials

an
d

F
uel

Principal
raw

m
aterials,

such
as

m
etal

castings
and

forgings,
are

produced
w

ithin

E
ngineered

M
etal

P
roducts

facilities,
w

ith

som
e

quantities
purchased

from
com

m
ercial

producers.
S

teel
bars,

billets,
plates,

stru
c

tural
form

s
and

alum
inum

are
purchased

from

m
ill

and
w

arehouse
suppliers.

Fuel
oil,

gas

and
electricity

are
the

m
ajor

fuels
used,

and

the
natural

gas
supply

is
backed

up
in

som
e

locations
by

propane
stored

in-plant
and

in

reserve
storage.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

T
here

is
significant

com
petition

in
each

of

E
ngineered

M
etal

P
roducts

business
lines.

C
ertain

of
the

group’s
products

generally
sell

at
prem

ium
prices,

and
K

oppers
strong

m
ar

ket
position

is
b
ased

upon
dem

onstrated
excellence

in
design,

perform
ance,

technical

support
and

other
specific

factors.
Principal

products
and

services
are

d
is

tributed
m

ainly
through

the
group’s

sales

force,
augm

ented
in

som
e

lines
by

agents
and

distributors.
M

ost
business

lines
are

not

affected
by

seaso
n
al

fluctuations,
although

activity
in

certain
environm

ental
control

eq
u

ip

m
ent

lines
is

affected
by

w
inter

slow
dow

ns

in
com

m
ercial

and
m

anufacturing
plant

construction.
W

orking
capital

am
ounts

include
repair

parts
inventories

required
for

field
service

activities,
as

w
ell

as
inventory

parts
kept

on

hand
for

standard
m

achines
to

m
eet

co
m

p
eti

tive
delivery

schedules.
In

certain
lines,

such

as
electrostatic

precipitators
and

sound
c
o
n

trol
products,

w
orking

capital
am

ounts
include

retainages
that

are
receivable

upon
satisfac

tory
perform

ance
of

the
installation.

B
ack

lo
g

E
ngineered

M
etal

P
roducts

backlog
at

the

end
of

1981
w

as
$215.0

m
illion,

com
pared

w
ith

$169.7
m

illion
a

year
earlier.

Total
backlog

is

believed
to

be
firm

,
and

approxim
ately

90%
is

expected
to

be
shipped

in
1982.

N
o

significant

seasonal
factors

influence
the

backlog.

E
n

g
in

eerin
g

an
d

C
o
n
stru

ctio
n

B
u
sin

ess

K
oppers

is
one

of
the

w
orld’s

largest
d

esig
n

ers
and

builders
of

basic
steel

plants,
includ

ing
coke

ovens
and

related
by-product

ch
em

i

cal
plants,

blast
furnaces,

basic
oxygen

furnaces,
continuous

casting
installations,

sin

ter
plants

and
pollution

control
equipm

ent
for

the
steelm

aking
process.

L
icensing

arran
g

e

m
ents

perm
it

the
group

to
m

arket
electric

arc
furnaces

and
related

steelm
akT

hg
equipm

ent

in
the

W
estern

H
em

isphere.
T

he
group

is
engaged,

through
K

B
W

G
asification

S
ystem

s,
Inc.,

in
the

developm
ent

of
engineering

and
construction

services
for

the
production

of
synthetic

fuels
based

on
the

entrained-bed
coal

gasification
process,

to
produce

gas
for

m
edium

-B
tu

industrial
fuels,

for
fuel

to
drive

pow
er-generating

turbines,
for

use
as

chem
ical

feedstocks,
and

for
direct

reduction
of

ores.
T

he
group

also
m

arkets
a

reclaim
er

system
for

bulk
m

aterial
handling.

C
urrent

business
is

directly
related

to
capital

expenditures
in

the
prim

ary
end

of
the

steel
industry.

M
ost

of
the

group’s
annual

sales
volum

e
results

from
w

ork
on

a
relatively

sm
all

num
ber

of
large

contracts,
w

ith
a

m
o

d
est

volum
e

com
ing

from
repair

w
ork

and
replacem

ent
equipm

ent.
Potential

synthetic
fuels

projects
are

dependent
on

actions
by

various
governm

ent
agencies

for
loan

and
price

guarantees.

R
aw

M
aterials

an
d

F
uel

L
arge

quantities
of

structural
and

fabricated
steel,

reinforcing
bar,

refractories,
pipe,

e
le

c

trical
w

ire
and

conduit
are

used
in

the
group’s

construction
w

ork.
T

hese
m

aterials
are

p
u
r

ch
ased

from
others

or
supplied

by
su

b

contractors.
N

o
m

aterial
shortages

a
d

versely
affected

operations
in

1981,
and

it

is
expected

that
ad

eq
u
ate

supplies
w

ill
be

available
in

1982
and

beyond.

C
o

m
p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

K
oppers

com
petes

against
other

U
.S.

co
n

struction
com

panies
and

against
foreign

design
com

panies
currently

w
orking

in
co

n

junction
w

ith
U

.S.
builders

on
engineering

and

construction
of

dom
estic

steel
plant

projects.

S
everal

large
steel

producers
have

internal

engineering
and

construction
capabilities.

C
om

petition
for

N
orth

A
m

erican
business

has

been
intensified

by
a

lack
of

capital
spending

E
ngineering

and
C

onstruction
1981

S
ales

by
E

nd
M

arket
(S

M
illions)

%

Iron
and

Steel
$55.8

95%
N

onferrous
M

etals
and

M
ining

1.5
3

O
ther

1.3
2

$586
100%

in
the

w
orld

steel
industry.

Price
and

p
erfo

rm

ance
are

m
ajor

determ
inants

in
com

petition,

although
the

am
ount

of
financial

risk
that

the

contractor
is

w
illing

to
assum

e
has

becom
e

a

significant
factor.

E
ngineering

and
co

n
stru

c

tion
services

are
sold

directly
by

the
gcoup’s

sales
organization.

C
ertain

portions
of

any

project
m

ay
be

subcontracted
on

a
project-

by-project
basis.

E
ngineering

and
C

onstruction
b
u
sin

ess
is

seasonal
to

the
extent

that
m

ost
construction

activity
is

subject
to

disruptions
from

sev
ere

w
eather.

E
very

effort
is

m
ade

in
planning

c
o

n

struction
schedules

to
m

inim
ize

the
possible

effects
of

w
eather.

W
orking

capital
em

ployed
in

E
ngineering

and
C

onstruction
w

ork
is

basically
a

function

of
billings

rendered
on

contracts
but

not
yet

received.
T

his
varies

w
ith

the
volum

e
of

c
o

n

struction
under

w
ay

and
also

w
ith

a
recent

tendency
of

custom
ers

to
increase

the
period

betw
een

billing
and

reim
bursem

ent,
p

articu

larly
during

periods
of

high
interest

costs.

B
acklog

T
he

construction
backlog

w
as

$23.5
m

illion
at

the
close

of
1981,

com
pared

w
ith

$58.8
m

illion

a
year

earlier.
T

he
entire

backlog
is

co
n
sid

ered
firm

,
and

nearly
all

of
the

w
ork

is
e
x

pected
to

be
perform

ed
in

1982.
T

he
backlog

is
totally

dependent
upon

the
capital

in
v
est

m
ent

plans
of

the
steel

industry,
w

hich
are

currently
at

a
d
ep

ressed
level.

Potential
exists

for
contracts

involving
engineering

and
c
o

n

struction
of

synthetic
fuels

plants.

P
isto

n
rin

g
s

fo
r

d
iesel

en
g
in

es
are

p
recisio

n
-

en
g

in
eered

to
ex

actin
g

sp
ecificatio

n
s

an
d

critical
to

leran
ces.

‘
r

E
n
g

in
eerin

g
an

d
co

n
stru

ctio
n

cap
ab

ilities
en

co
m

p
ass

a
b
ro

ad
ran

g
e

o
f

ex
p
ertise

vital
to

in
d
u
strial

ex
p
an

sio
n

.
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A
d
d
itio

n
a
l

D
escrip

tio
n

O
f

K
o
p
p
e
rs

B
u
sin

e
ss

E
x
h
ib

its
fo

r
F

o
rm

1
0
-K

L
e
g
a
l

P
ro

ceed
in

g
s

O
n

July
13,

1979,
T

yco
L

aboratories,
Inc.

initi

a
te

d
a

com
plaint

in
the

C
ourt

of
C

hancery
of

N
e
w

C
astle

C
ounty,

D
elaw

are
against

K
o
p
p
ers

and
the

directors
of

C
utler-H

am
m

er,

In
c.

T
he

com
plaint

alleged
essentially

that
the

d
irecto

rs
of

C
utler-H

am
m

er,
in

a
civil

co
n

sp
ir

a
c
y

w
ith

K
oppers,

attem
pted

to
“chill

the
m

ar

k
e
t”

for
C

utler-H
am

m
er

com
m

on
stock

o
w

n
e
d

or
controlled

by
T

yco
in

order
to

deter

fu
rth

er
p

u
rch

ases
by

T
yco

and
thus

to

en
tren

ch
the

existing
m

anagem
ent

of
C

utler-

H
am

m
er.

O
n

M
arch

2,
1981,

the
com

plaint

w
a
s

voluntarily
dism

issed
by

T
yco

w
ith

p
reju

d
ice

to
plaintiffs.

C
om

m
encing

in
1976

and
continuing

into

1
9
8
1
,

a
total

of
27

w
om

en
had

filed
seven

d
if

fe
re

n
t

law
suits

in
the

C
ourt

of
C

om
m

on
P

leas

in
A

llegheny
C

ounty,
P

ennsylvania
claim

ing

d
a
m

a
g
e
s

in
connection

w
ith

the
deaths

of

th
e
ir

husbands,
allegedly

induced
by

em
issio

n
s

from
coke

ovens
built

by
K

oppers

fo
r

its
custom

ers
betw

een
1918

and
1958.

O
f

th
e
se

claim
s,

24
w

ere
finally

dism
issed

on

O
cto

b
er

29,
1981

w
ith

prejudice
to

plaintiffs.

K
o

p
p

ers
insurance

carrier
is

defending
the

rem
ain

in
g

three
suits

w
ith

reservations
of

co
v
erag

e.
K

oppers
believes

that
it has

valid

d
e
fe

n
se

s
to

the
rem

aining
claim

s
(particularly

sin
c
e

K
oppers

never
operated

the
ovens)

or,

altern
ativ

ely
,

that
it

has
insurance

coverage.

K
o

p
p

ers
m

anagem
ent

holds
the

view
that

this

litig
atio

n
w

ill
not

result
in

any
m

aterial
liability

to
K

oppers.
O

n
S

ep
tem

b
er

17,
1981,

K
oppers

filed
a

p
etitio

n
to

the
S

uprem
e

C
ourt

of
the

U
nited

S
ta

te
s

for
review

of
K

oppers
conviction

of

h
av

in
g

en
g

ag
ed

in
a

com
bination

and
co

n

sp
ira

c
y

in
restraint

of
interstate

trade
in

v
io

la

tio
n

of
S

ection
1

of
the

S
herm

an
A

ct.
T

his

co
n

v
ictio

n
w

as
affirm

ed
by

the
U

nited
S

tates

C
o
u
rt

of
A

ppeals
for

the
S

econd
C

ircuit
on

Ju
n
e

29,
1981

and
involved

ch
arg

es
that

K
o

p
p

ers
and

another
com

pany
en

g
ag

ed
in

co
llu

siv
e

bidding
and

geographic
allocation

of

ro
a
d

tar
in

sales
to

the
S

tate
of

C
onnecticut

a
n

d
its

political
subdivisions.

O
n

N
ovem

ber

3
0

,
1981,

the
U

nited
S

tates
S

uprem
e

C
ourt

d
e
n
ie

d
K

oppers
petition.

O
n

O
ctober

8,
1981,

K
o
p
p
ers

ag
reed

to
a

consent
judgm

ent
for

$
1
0
0
,0

0
0

in
a

com
panion

civil
action

arising

o
u
t

of
the

sam
e

investigation
filed

by
the

S
tate

o
f

C
onnecticut

on
A

ugust
14,

1979
in

the
U

n
ited

S
tates

D
istrict

C
ourt

for
the

D
istrict

of

C
o
n
n
ecticu

t.

O
n

A
ugust

7,
1981,

Inland
S

teel
C

o
rp

o
ra

tion
filed

an
action

against
K

oppers
in

the
L

ake
S

uperior
C

ourt,
E

ast
C

hicago,
Indiana,

alleging
that

delay
in

construction
of

a
coke

oven
battery

and
blast

furnace
by

K
oppers

at

Inland’s
Indiana

H
arbor

W
orks

had
cau

sed

Inland
d

am
ag

es
in

the
am

ount
of

$100
m

illion.

V
enue

in
this

action
has

been
m

oved
to

the
La

Porte
C

ircuit
C

ourt,
La

Porte,
Indiana.

K
oppers

m
anagem

ent
and

legal
advisors

believe
there

are
sound

d
efen

ses
against

Inland’s
claim

.

K
oppers

has
counterclalm

ed
to

recover
$17

m
illion

still
unpaid

by
Inland

on
the

contract
(or

construction
of

the
coke

oven
battery

and

blast
furnace.

K
oppers

is
involved

in
environm

ental
proceedings

at
a

sm
all

percentage
of

its
plants.

T
hese

in
the

aggregate
are

not
m

ate
rial

to
the

business
or

financial
condition

of
K

oppers,
nor

w
ill

their
total

cost
to

K
oppers

exceed
10%

of
the

current
assets

of
K

oppers

and
its

subsidiaries
on

a
consolidated

basis.

K
oppers

has
no

reason
to

believe
that

any
governm

ental
authority

w
ill

im
pose

sanctions

in
any

such
proceedings

in
ex

cess
of

$100,000.

E
nvironm

ental,
O

ccu
p
atio

n
al

H
ealth

an
d

S
afety

R
eg

u
latio

n
s

T
he

C
om

pany
is

subject
to

federal,
state

and
local

regulations
on

the
environm

ental
im

pacts
of

solid
w

aste
disposal;

air
and

w
ater

quality
im

pacts
of

its
m

anufacturing
o

p
era

tions;
toxic

su
b
stan

ce
control;

and
o
ccu

p
a

tional
health

and
safety

of
its

em
ployees.

A
bout

$4
m

illion,
or

4.5%
,

of
K

oppers
capital

investm
ents

for
plant

and
equipm

ent
in

1981

w
ent

to
elim

nate
pollution

or
to

bring
it w

ithin

satisfactory
levels.

E
nvironm

ental
im

p
ro

v
e

m
ents

are
expected

to
account

for
a

co
m

p
a

rable
proportion

of
the

total
funds

invested
in

new
facilities

in
1982.

N
o

estim
ates

are
av

ail

able
for

su
b
seq

u
en

t
years.

O
perating

ex
p

en
ses

attributable
to

pollution
control

equipm
ent

are
increasing

at
a

rate
roughly

equivalent
to

the
increases

in
the

cum
ulative

capital
b

ase
of

the
C

om
pany.

A
lthough

en
v
i

ronm
ental

regulations
have

not
yet

had
a

m
aterial

adverse
effect

on
operations,

g
o
v
ern

m
ental

action
has

required
and

m
ay

continue

to
require

the
C

om
pany

to
m

odify,
su

p
p

le
m

ent,
replace

or
abandon

equipm
ent

and
facilities

and
m

ay
delay

or
im

pede
co

n
stru

c
tion

and
operation

of
new

facilities.
T

hese
potential

costs
cannot

be
forecast

w
ith

precision.
K

oppers,
in

com
m

on
w

ith
m

any
other

enterprises,
is

subject
to

evolving
regulations

under
the

federal
O

ccupational
S

afety
and

H
ealth

A
ct.

H
ealth

and
safety

regulations
have

not
m

aterially
affected

the
C

om
pany’s

o
p

era
tions

in
the

past.
Ifthe

stan
d
ard

s
applicable

to

chem
ical

p
ro

cesso
rs

continue
to

be
m

ade
m

ore
stringent,

these
regulations

could
affect

certain
of

K
oppers

b
u

sin
esses

m
ore

signifi

cantly
in

the
future.

S
om

e
asp

ects
of

the
C

om
pany’s

b
u
si

n
ess

w
ill

be
affected

by
U

.S.
E

nvironm
ental

P
rotection

A
gency

(EPA
)

regulations
req

u
ir

ing
prem

arket
disclosure

of
the

potential
health

and
environm

ental
im

pact
of

new
chem

icals
and

environm
ental

and
health

te
st

ing
of

som
e

existing
chem

icals.
T

he
prom

ul

gation
of

stringent
federal

regulations
on

chem
ical

solid
w

aste
disposal

under
the

R
esource

C
onservation

and
R

ecovery
A

ct
w

ill

add
substantially

to
operating

costs
in

a
n
u
m

ber
of

K
oppers

chem
ically

related
b

u
sin

esses

and
m

ay
also

require
som

e
rem

edial
en

v
iro

n

m
ental

cleanup
at

existing
C

om
pany

w
aste

disposal
sites.

In
related

m
atters,

ground

w
ater

quality
investigations

have
been

or
are

being
conducted

at
a

num
ber

of
current

m
an

ufacturing
sites

as
w

ell
as

inactive
plant

sites.

A
s

part
of

its
continuing

review
of

all
pesticides,

the
EPA

has
issued

“R
ebuttable

P
resum

ption
A

gainst
R

e-registration”
notice

against
three

w
ood

preservatives
used

or
p

ro

duced
by

K
oppers—

creosote,
p

en
tach

lo
ro

phenol
and

arsenicals.
T

he
review

process,

w
hich

w
as

begun
in

1978,
m

ay
be

com
pleted

during
1982.

W
hile

the
EPA

has
tentatively

concluded

that
these

w
ood

preservatives
should

be

reregistered,
the

conditions
and

use
restric

tions
of

that
reregistration

have
not

yet
been

settled.
It is

expected
that

the
final

conditions

of
reregistration

w
ill

im
pose

additional
cost

on
the

m
anufacturers

and
users

of
these

preservatives.
H

ow
ever,

K
oppers

believes

that
the

costs
asso

ciated
w

ith
im

plem
enting

the
final

EPA
regulations

w
ill

not
be

su
b
stan

tial.
T

hus
the

m
arket

im
pact

on
these

products

w
ill

be
sm

all
and

w
ill

not
have

a
m

aterial
effect

on
the

C
om

pany’s
earnings.

T
he

follow
ing

ex
h
ib

its
are

included
as

a

p
art

of
th

e
1981

F
orm

10-K
R

ep
o

rt
as

req
u
ired

by
Item

7
of

R
egulation

S-K
.

S
h

areh
o

ld
ers

m
ay

o
b
tain

co
p
ies

of
th

e

ex
h
ib

its
n
o
t

p
resen

ted
h

ere
upon

w
ritten

req
u
est

to:
S

ecretary
,

K
o
p
p
ers

C
o
m

pany,
Inc.,

K
o
p
p
ers

B
uilding,

P
ittsb

u
rg

h
,

Pa.
15219.

E
xhibit

A
—

3.1
K

oppers
C

ertificate
of

Incor

poration,
as

am
ended,

and
the

C
ertificate

of

R
esolution,

dated
D

ecem
ber

16,
1980,

se
t

ting
forth

certain
term

s
of

K
oppers

$10
c
o
n

vertible
preference

stock,
filed

as
exhibits

4.1
and

4.2
to

K
oppers

R
egistration

S
tate

m
ent

N
o.

2-70
174

and
incorporated

herein

by
this

reference.

E
xhibit

B
—

3.2
K

oppers
B

y-L
aw

s
as

am
ended

to
F

ebruary
23,

1981,
filed

as

exhibit
3.1

to
K

oppers
Form

10-0
for

the

quarter
ended

M
arch

31,
1981

and
in

co
rp

o

rated
herein

by
this

reference.

E
xhibit

C
—

10.1
A

n
Incentive

Plan
for

1982

has
been

authorized
by

unanim
ous

action
of

the
B

oard
of

D
irectors

for
92

key
em

ployees,

of
w

hom
22

are
officers

and
tw

o
others

are

officers
and

directors
of

the
C

om
pany,

w
ith

the
follow

ing
m

ethod
of

determ
ining

in
cen

tive
paym

ents:
T

here
shall

be
credited

to
the

incentive
fund

an
am

ount
equal

to
4.3%

of

the
C

om
pany’s

total
incom

e
before

any
p

ro

vision
for

incentive
paym

ents,
interest,

incom
e

taxes
and

extraordinary
item

s,
after

deducting
12%

of
invested

capital
as

defined
in

the
Plan

until
the

fund
reach

es

$1.6
m

illion
and

thereafter,
1.5%

of
incom

e

shall
be

credited
to

the
fund.

T
his

credit
is

not
to

reduce
the

net
incom

e
to

com
m

on

stock
below

an
am

ount
equivalent

to
125%

—
of

the
am

ount
needed

to
cover

the
regular

com
m

on
stock

cash
dividends.

C
alculations

w
ill

be
reported

on
by

the
C

om
pany’s

certi

fled
public

accountants.
P

articipation
in

the

Plan
and

distribution
of

the
fund

to
the

p
artic

ipants
are

determ
ined

by
C

om
pany

m
an

ag
e

m
ent

except
that

participation
by

and
d

istri

bution
to

the
C

hairm
an,

V
ice

C
hairm

an,
D

ep

uty
C

hairm
en

and
the

P
residents

of
the

G
roups

are
determ

ined
by

the
C

om
pensation

C
om

m
ittee

of
the

B
oard

of
D

irectors.
O

nly

officers
and

other
key

em
ployees

are
eligible

to
participate

in
the

Plan.
T

he
m

em
bers

of

the
C

om
pensation

C
om

m
ittee

do
not

partici

pate
in

the
Plan.

E
xhibit

D
—

10.2
K

oppers
D

eferred
C

o
m

p
en

sation
U

nit
Plan.

E
xhibit

E
—

10.3
K

oppers
D

eferred
C

o
m

p
en

sation
Plan

for
D

irectors.

E
xhibit

F—
22.

1
K

oppers
has

the
follow

ing

subsidiaries
w

hose
accounts

are
included

in

its
consolidated

financial
statem

ents.
T

he

C
om

pany
also

has
46

other
subsidiaries,

w
hich

are
not

nam
ed

here
b

ecau
se

all
of

them
,

considered
in

the
aggregate

as
a

sin

gle
subsidiary,

w
ould

not
constitute

a
signifi

cant
subsidiary.

S
ubsidiary

an
d

Ju
risd

ictio
n

ofntm
 (C

oow
ing)47 subsi67e71.67753.0 T

m
 (en7.3 T

m
 (9
0) T

j
-9.7 53.1 9 ) 9.753.0 T
m

 (en72i.0 9.4 0.1 649.8 51 cu03c0.1 -8.4 9.1 0.1 351.9.1 -37a69
.10 0.48 (a71) T
j
0.1 -8.3 9.1 0.1 446.3 534.10 0.48 (a71 49 -9.7 9.1 0.1 446.3 534.60.69A

in49 -9.r3 491.d) T
 5-.8 id.5 8 9.1 08o9 -9.r3 491.d) e435.6 388.0 T

m
7y the



4
8

S
ig

n
a
tu

re
s

R
e
q
u
ire

d
fo

r
F

o
rm

1
0
-K

P
u
rsu

an
t

to
the

requirem
ents

of
S

ection
13

or
15(d)

of
the

S
ecurities

E
xchange

A
ct

o
f

1934,
K

oppers
has

duly
cau

sed
this

Form
10-K

to
be

signed
on

its
behalf

by
the

u
n
d
ersig

n
ed

,
thereunto

duly
authorized,

on
F

ebruary
22,

1982.

K
o
p
p
ers

C
om

pany,
Inc.

A
.

W
illiam

C
ap

o
n
e

S
en

io
r

V
ice

P
resident

and
C

h
ief

F
inancial

O
fficer

P
u
rsu

an
t

to
the

requirem
ents

of
the

S
ecurities

E
xchange

A
ct

of
1934,

this
Form

10-K

h
a
s

been
signed

below
by

the
follow

ing
p
erso

n
s

on
behalf

of
K

oppers
and

in
the

cap
acities

indicated
on

F
ebruary

22,
1982.

etch
er

L.
B

yrom
C

h
airm

an
of

the
B

oard
of

D
ire

c
t

(C
h
ief

E
xecutive

O
fficer)

F
itzh

gh
L.

row
n

C
o
m

p
tro

ller

R
ich

ard
M

.
C

yert,
D

irect

D
o
u
g
l

7/
G

r
y
r
r
,

D
ire

r
N

athan
W

.
P

earson,
D

irector

K
o
p
p
ers

C
o
m

p
an

y
,

In
c.

K
o
p
p
ers

B
uilding

P
ittsb

u
rg

h
,

P
a.

15219
A

rea
C

o
d
e

412/227-2000

C
o
m

m
o
n

S
to

ck
S

ym
bol:

K
O

E
x
ch

an
g
e

L
istings:

N
ew

Y
ork

S
to

ck
E

x
ch

an
g
e

M
idw

est
S

to
ck

E
x
ch

an
g
e

P
acific

S
to

ck
E

x
ch

an
g
e

T
ran

sfer
A

g
en

ts:
M

ellon
B

ank
N

.A
.

M
ellon

S
q
u
are

P
ittsburgh,

Pa.
15230

B
radford

T
rust

C
om

pany

2
B

roadw
ay

N
ew

Y
ork,

N
.Y

.
10004

H
arris

T
rust

and
S

avings
B

ank

111
W

est
M

onroe
S

treet

C
hicago,

III.
60690

B
ank

of
A

m
erica

N
ational

T
rust

and

S
avings

A
ssociation

55
H

aw
thorne

S
treet

S
an

F
rancisco,

C
al.

94105

S
to

ck
R

eg
istrars:

P
ittsburgh

N
ational

B
ank

P.
0
.

B
ox

340746P

P
ittsburgh,

Pa.
15230

M
organ

G
uaranty

T
rust

C
om

pany

of
N

ew
Y

ork
30

W
est

B
roadw

ay
N

ew
Y

ork,
N

.Y
.

10015

C
ontinental

Illinois
N

ational
B

ank
and

T
rust

C
om

pany
of

C
hicago

231
S

outh
L

aS
alle

S
treet

C
hicago,

III.
60601

W
ells

F
argo

B
ank,

N
ational

A
ssociation

420
M

ontgom
ery

S
treet

S
an

F
rancisco,

C
al.

94144

G
e
n
e
ra

l
S

u
b
je

c
t

In
d
ex

A
ssets

B
acklog

C
om

petitive
C

onditions
D

escription
of

B
usiness

E
nd

M
arkets

E
nergy

Fuel
N

ew
O

rders
R

aw
M

aterials
S

easonal
F

actors

For
in form

ation
on

the
above

subjects
as

they
relate

to
individual

K
oppers

operating

groups,
consult

the
follow

ing:

E
ngineered

M
etal

P
roducts

E
ngineering

and
C

onstruction
F

orest
P

roducts
O

rganic
M

aterials
R

oad
M

aterials

C
eram

ic
T

echnology
C

hanging
P

rice
Inform

ation
C

hief
Financial

O
fficer’s

L
etter

C
oal

G
asification

5,
12,

C
oal

P
roperties

C
om

m
on

S
tock

Inform
ation

C
om

pensation
P

lans

D
ividend

D
isbursing

A
gent

D
ividend

R
einvestm

ent
Plan

D
ividends

D
irectors

E.
E

m
ploym

ent
Inform

ation
E

nd
M

arkets
E

ngineered
M

etal
P

roducts
E

ngineering
and

C
onstruction

E
nvironm

ental
R

egulations
F.

Facilities
Fiber

O
ptics

Financial
C

ondition
Financial

S
tatem

ents
Foreign

O
perations

F
orest

P
roducts

Future
O

utlook

G
.

G
enetic

E
ngineering

4-5

I.
Incom

e
by

B
usiness

S
egm

ents
Incom

e
S

tatem
ent

Inflation
E

ffects
Investm

ent
by

B
usiness

S
egm

ents
L.

L
abor

R
elations

(E
m

ploym
ent)

L
egal

M
atters

L
etter

to
S

hareholders
Liquidity

37-39740
30-33
37-39

6-741403046

N
.

N
otes

to
Financial

S
tatem

ents

44
0
.

O
fficers

45
O

perating
R

esults
43

O
rganic

M
aterials

41
p.

P
atents

and
L

icensing
42

P
ension

P
lans

—
Pollution

C
ontrol

P
roduct

Inform
ation

(D
escription

of
B

usiness)
0
.

Q
uarterly

D
ata

R
.

R
esearch

and
D

evelopm
ent

R
eturn

on
C

om
m

on
E

quity
R

eturn
on

T
otal

Investm
ent

R
oad

M
aterials

S.
S

afety
46

S
ales

6-7,
10-13,

22-23
S

ales
by

B
usiness

G
roup

6,
22-23,

33

S
hareholder

Inform
ation

D
ividend

R
einvestm

ent
Plan

8

5
D

ividends
8,

22-23

8-9
E

quity
8

31
Price

of
C

om
m

on
S

tock
9

S
hareholders

8,
22-23

S
hares,

O
utstanding

48
and

T
raded

8
S

ources
of

F
unds

8-9
S

tock
R

egistrars

37
S

ubsidiaries

40
S

ynthetic
F

uels

7
T.

T
axes

44
10-K

Index

45
10-Y

ear
H

ighlights

46
T

ransfer
A

gents
V.

V
enture

C
apital

5
15-17
24-361343
3,

4-7

i.,..

T
o

aid
th

e
an

n
u
al

rep
o
rt

read
er

w
ho

Is
In

terested
In

g
en

eral
su

b
ject

areas,
th

e
fo

l

low
ing

index
Is

an
alp

h
ab

etical
guide

w
ith

sp
eclfIC

p
ag

e
referen

ces.
It

Is
b
ased

u
p
o
n

a
ju

d
g
m

en
t

as
to

th
o
se

Item
s

m
o
st

o
ften

referred
to

an
d

sh
o
u
ld

n
o
t

be
co

n
sid

ered
a

co
m

p
lete

listing.

Inform
ation

on
K

o
p
p
ers

O
p
eratio

n
s:

6,
22-23,

3325
19-21

C
urtis

E.
Jo

n
es,

A
ndrew

W
.

M
athieson,

D
irector

33404615

M
.

M
anagem

ent
M

arket
inform

ation
M

ineral
A

ssets

A
.

A
ccounting

Policies
A

nnual
M

eeting
A

uditors’
R

eport
B

.
B

alance
S

heet
B

oard
of

D
irectors

C
.

C
apital

E
xpenditures

C
apitalization

C
ash

Flow

24
C

over
P

age2426371817
15,

22

40-4510
4-5,

40
18,

22-23
18,

22-2342

5
19-2019

13,
45

D
ividend

D
isbursing

A
gent:

M
ellon

B
ank

N
.A

.
M

ellon
S

q
u
are

P
ittsburgh,

Pa.
15230

D
.

D
ebt

D
escription

of
B

usiness
16-17,

30-31
40-46

8,
22-23164847

C
over

P
age,

40

5,
12,

13,
46

14,
22-23,

25,
27,

32
Inside

Front
C

over
22-23484



“T
he

decisions
carried

out
in

1982,
or

now
in

th
e

p
ro

cess
of

being
im

plem
ented,

w
ill

m
ake

K
oppers

leaner,
m

ore
aggressive

and
m

ore
profitable.”

1
9
8
2

A
n

n
u

al
R

ep
o

rt
a
n
d

F
o

rm
1
0
-K



S
c
u
ritie

s
an

d
E

xchange
C

om
m

ission
W

ashington,
D

.C
. 20549

F
o
rm

I
O

.K
A

n
n
u
al

R
ep

o
rt

P
u
rsu

a
n
t

to
S

ectIo
n

13
or

15(d)
of

th
e

S
ecu

rities
E

x
ch

an
g
e

A
ct

of
1934

F
o
r

th
e

F
iscal

a
r

E
n
d
ed

D
e
c
e
m

b
e
r

31,
1982

C
o
m

m
issio

n
F

ile
N

um
ber

1-3224

K
o
p
p
ers

C
om

pany,
Inc.

A
D

elaw
are

C
orporation

IR
S

E
m

ployer
Identification

N
o.

25-0904665

S
e
c
u
ritie

s
reg

istered
p
u
rsu

an
t

to
S

ectio
n

12(b)
of

th
e

A
ct:

C
o
m

m
o
n

S
to

ck
R

eg
istered

:

$
1

.25
P

ar
V

alue
N

ew
Y

ork
S

to
ck

E
x
ch

an
g
e

M
idw

est
S

to
ck

E
x
ch

an
g
e

P
acific

S
to

ck
E

x
ch

an
g
e

C
u
m

u
lativ

e
P

referred
S

to
ck

R
eg

istered
:

4
%

S
eries,

$100
P

ar
V

alue
N

ew
Y

ork
S

to
ck

E
x
ch

an
g
e

$
1
0

C
onvertible

P
referen

ce
S

to
ck

R
eg

istered
:

N
o

P
ar

V
alue

N
ew

V
brk

S
to

ck
E

x
ch

an
g
e

T
H

E
S

E
SE

C
U

R
IT

IE
S

H
A

V
E

N
O

T
B

E
E

N
A

PPR
O

V
E

D
O

R
D

ISA
PPR

O
V

E
D

BY
T

H
E

S
E

C
U

R
IT

IE
S

A
N

D
E

X
C

H
A

N
G

E
C

O
M

M
ISSIO

N
,

N
O

R
H

A
S

T
H

E
C

O
M

M
ISSIO

N

P
A

S
S

E
D

U
PO

N
T

H
E

A
C

C
U

R
A

C
Y

O
R

A
D

EQ
U

A
C

Y
O

F
T

H
IS

R
E

PO
R

T
.

A
N

Y
R

E
P

R
E

S
E

N
T

A
T

IO
N

T
O

T
H

E
C

O
N

T
R

A
R

Y
IS

A
C

R
IM

IN
A

L
O

FFE
N

SE
.

In
d
icate

by
check

m
ark

w
hether

the
regIstrant

(1)
has

filed
allreports

required
to

be

tIle
d

by
S

ection
13

or
15(d)

of
the

S
ecurities

E
xchange

A
ct011934

during
the

preceding

1
2

m
onths,

and
(2)

has
been

subject to
such

filing
requirem

ents
for

the
past

90
days.

Y
e
s

X
N

o

A
s

of
M

arch
7,

1983,27,910,834
shares

of
com

m
on

stock
w

ere
outstanding,

and
the

a
g
g
re

g
a
te

m
arket

vaiue
of

the
shares

of
K

oppers
com

m
on

stock
(based

upon
the

c
lo

sin
g

price
of

these
shares

on
the

N
ew

Y
ork

S
tock

E
xchange/com

posite
tape)

h
e
ld

by
nonaffiiiates

w
as

approxim
ately

$474.4
m

illion.
For

thls
com

putation,
K

oppers

h
a
s

excluded
the

m
arketvalue

of
allcom

m
on

stock
beneficially

ow
ned

by
officers

and

d
ire

c
to

rs
of

K
oppers

arid
their

associates
as

a
group,

and
allcom

m
on

stock
held

by

M
ello

n
B

ank
N

.A
.S

uch
exclusion

is
not

to
signify

In
any

w
ay

that any
of

such
persons

a
re

“affiliates’
of

K
oppers.

D
o
cu

m
en

ts
In

co
rp

o
rated

by
R

eferen
ce

k
o
p
p
e
rs

1982
annual

report to
shareholders

and
Form

10-K
are

com
bined

in

th
is

docum
ent.

K
o
p
p
ers

proxy
statem

ent
dated

M
arch

18,
1983

for
the

1983
annual

m
eeting.

A
n
n
u
a
l

R
eport and

F
orm

ID
-K

T
h
is

1982
annual

reportto
shareholders

incorporates
all

m
aterial

required
in

K
oppers

1
9
8
2

Form
10-K

filed
w

ith
the

S
ecurities

and
E

xchange
C

om
m

ission.T
he

table
of

co
n

te
n
ts

for
K

opper.
1982

F
orm

10-K
is

on
page

21.
K

oppers
1982

A
nnual

R
eportand

F
o
rm

10-K
are

com
bined

In
this

docum
ent to

provide
all

K
oppers

shareholders,
as

w
ell

a
s

others
Interested

In
K

oppers, tim
ely

access
to

this
com

prehensive
m

aterial.
(P

o
r

tio
n
s

of
the

1982
annual

report to
shareholders,

such
as

the
“C

hairm
an’s

L
etter

to

K
o
p
p
e
rs

S
hareholders,”

are
not

required
by

the
Form

10-K
and

are
not

“filed”
w

ith
the

S
ecu

rities
and

E
xchange

C
om

m
ission.

O
nly

those
sections

of
the

annual
report

referen
ced

In
the

10-K
Index

on
page

21
and

in
the

index
on

page
24

are
part

of the

F
o
rm

10-K
and

filed
w

ith
the

S
ecurities

and
E

xchange
C

om
m

ission.)

K
o
p
p
ers

C
o
m

p
an

y
,

In
c.!

1
9
8
2

a
t

a
G

lan
ce

($
M

illions,
except

per
share

figures)
1982

1981

T
otal

sales
from

continuing
o
p
eratio

n
s

$1,585.2
$1,909.7

N
et

incom
e

(loss)
from

continuing
o
p
eratio

n
s

$
(31.1)

$
52.1

E
arnings

(loss)
per

sh
are

of
com

m
on

stock:

F
rom

continuing
o
p
eratio

n
s

$
(1.41)

$
1.60

N
etto

co
m

m
o
n
sto

ck
$

(1.67)
$

1.58

D
ividends

per
sh

are
of

com
m

on
stock

$
1.40

$
1.40

R
eturn

on
av

erag
e

com
m

on
equity

(7.8%
)

7.2%

C
apital

ex
p
en

d
itu

res
$

76.7
$

182.1

B
acklog

at
y
ear

en
d

$
369.2

$
437.2

K
o
p
p
ers

Is
a

d
iv

ersified
m

an
u
factu

rin
g

co
m

p
an

y
w

ith
sp

ecialized
e
n
g
in

e
e
r

ing
an

d
co

n
stru

ctio
n

cap
ab

ilities.
Its

m
o
re

th
an

100
ty

p
es

of
p
ro

d
u
cts

an
d

serv
ices

g
o

Into
fo

u
r

m
ajo

r
se

g
m

e
n
ts

o
f

th
e

eco
n
o
m

y
:

arch
itectu

ral
c
o
n

stru
ctio

n
,

n
o
n
b
u
lid

in
g

co
n
stru

ctio
n
,

m
an

u
factu

rers’
cap

ital
eq

u
ip

m
en

t
an

d

in
d
u
strial

p
ro

d
u
ctio

n
.

T
he

C
o
m

p
an

y
h
as

en
d
u
red

th
ree

co
n
secu

tiv
e

y
ears

of
p
ro

g
ressiv

ely

w
o
rsen

in
g

recessio
n
.

M
an

ag
em

en
t’s

d
eterm

in
ed

effo
rts

h
av

e
su

c
c
e
e
d
e
d

In

m
aintaining

K
o
p
p
ers

trad
itio

n
ally

stro
n
g

financial
co

n
d
itio

n
.

W
ith

a
recen

tly

ex
p
an

d
ed

,
efficien

t
m

an
u
factu

rin
g

b
ase

th
at

h
as

su
b
stan

tial
u
n
u
sed

c
a
p
a
c

ity,
K

o
p
p
ers

im
m

ed
iate

p
erfo

rm
an

ce
g
o
als

Include:

•
A

g
g
ressiv

ely
u
sin

g
its

lead
ersh

ip
p
o
sitio

n
in

m
ajor

b
u
sin

esses
to

gain

m
o
re

efficien
t

lev
els

of
o
p
eratio

n
;

•
M

oving
Its

d
ep

ressed
retu

rn
on

eq
u
ity

b
ack

into
a

ran
g
e

of
15%

-18%
;

•
F

u
rth

er
stream

lin
in

g
an

d
tailo

rin
g

ex
istin

g
o
p
eratio

n
s

to
co

p
e

w
ith

stru
ctu

ral
ch

an
g
es

in
th

e
eco

n
o
m

y
an

d
o
th

er
b
u
sin

ess
ch

an
g
es.

W
ith

eco
n
o
m

ic
reco

v
ery

w
iil

co
m

e
th

e
high

lev
els

of
fu

n
d
s

realized
fro

m

K
o
p
p
ers

o
p
eratio

n
s

p
rio

r
to

1982
an

d
th

erew
ith

th
e

ren
ew

ed
p
o
ten

tial
fo

r

in
creasin

g
cap

ital
ex

p
an

sio
n
.

In
v
estm

en
ts

w
ill

b
e

m
ad

e
in

p
ro

jects
th

at:

•
R

elate
to

w
h
at

K
o
p
p
ers

k
n
o
w

s
th

ro
u
g
h

ex
p
erien

ce
w

ith
raw

m
aterials,

m
ark

et
p
articip

atio
n
,

p
ro

d
u
ctio

n
o
r

tech
n
o
lo

g
y
;

•
M

ake
K

o
p
p
ers

a
lo

w
-co

st
p
ro

d
u
cer;

•
G

ive
K

o
p
p
ers

a
lead

ersh
ip

p
o
sitio

n
in

m
ajor

m
ark

et
seg

m
en

ts
serv

ed
.

D
iscu

ssio
n

of
th

e
C

o
m

p
an

y
’s

b
u
sin

ess
ap

p
ears

in
“M

an
ag

em
en

t’s
D

is

cu
ssio

n
an

d
A

n
aly

sis
of

F
inancial

C
ondition

an
d

R
esu

lts
of

O
p
eratio

n
s”

an
d

“D
escrip

tio
n

of
K

o
p
p
ers

B
u
sin

ess.”

in
sid

e
T

his
1982

A
nnual

R
ep

o
rt

L
etter

to
K

oppers
S

hareholders

L
ooking

B
ack,

Planning
A

head
4

O
perating

and
M

arket
S

um
m

aries
6

S
hareholder

Inform
ation

8

M
anagem

ent’s
D

iscussion
and

A
nalysis

of
Financial

C
ondition

and
R

esults
of

O
perations

10

C
hief

Financial
O

fficer’s
L

etter
19

10-Y
ear

Financial
H

ighlights
22

Index
to

Financial
S

tatem
ents

24

B
oard

of
D

irectors
and

O
fficers

37

D
escription

of
K

oppers
B

usiness
40

G
eneral

S
ubject

Index
Inside

back
cover

K
o
p
p
ers

B
uflding,

Pittsburgh,
P

ennsylvania
15219

(412)
227-2000Part

I, ill

A
nnual

M
eeting

T
he

annual
m

eeting
of

the
shareholders

of

the
C

om
pany

w
ill

be
held

at
11

a.m
.

on
M

on

day,
A

pril25,
1983

in
the

P
ittsburgh

R
oom

of
T

he
W

illiam
P

enn
H

otel,
Pittsburgh,

P
ennsylvania.



2

T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

G
ro

ss
O

p
eratin

g
P

ro
fit

M
argin

(P
ercen

tag
e)

21.2

D
eclining

dom
estic

and
w

orld
econom

ic
activity

since
1979

has
severely

tested
the

ability
of

U
.S.

corporations
to

survive.
T

he
year

just
past

brought
the

greatest

challenges
of

all.
In

1982,
as

in
the

tw
o

preceding
years,

m
anagem

ent
successfully

m
aintained

K
oppers

strong
financial

position
despite

seriously
d
ep

ressed
business

levels
in

a

num
ber

of
our

m
ajor

end
m

arkets. T
hat

su
ccess

dem
anded—

and
got—

stern
m

eas

ures
on

the
part

of
m

anagem
ent.

S
uch

m
easures

point
in

one
certain

direction:

T
he

decisions
carried

out
in

1982,
or

now
in

the
process

of
being

im
plem

ented,
w

ill

m
ake

K
oppers

leaner,
m

ore
aggressive

and
m

ore
profitable.

N
o
n
recu

rrin
g

E
x
p
en

ses
L

o
w

ered
In

co
m

e
W

e
accom

plished
extensive

cost
reductions.

A
num

ber
of

assets
w

ere
sold,

w
ritten

off,
or

w
ritten

dow
n

in
value

at
year

end.
T

his
accounted

for
nearly

one-third
of

the

$46.2
m

illion
(after

taxes)
in

nonrecurring
charges

against
1982

incom
e,

charges
that

produced
a

net
loss

of
$31.1

m
illion

from
continuing

operations.
M

ore
than

one-half
of

the
nonrecurring

charges
resulted

from
recognition

of
the

decline
in

the
value

of
our

R
ichm

ond
T

ank
C

ar
C

om
pany

investm
ent.

T
he

balance
w

as
due

to
severance

and

other
one-tim

e
costs.

H
ow

ever,
the

reported
$1.41

per
com

m
on

share
net

loss
from

continuing
operations

does
not

tell
the

w
hole

story.
C

om
parison

of
total

funds
generated

by
K

oppers
from

all

sources
against

funds
paid

out,
as

discussed
on

page
19,

reveals
a

positive
cash

flow
.

A
s

a
result,

the
C

om
pany

has
adequate

liquidity
to

fund
higher

operating
levels

should
the

expected
econom

ic
recovery

get
under

w
ay

an
d

/o
r

to
increase

capital

expenditures
should

appropriate
grow

th
opportunities

develop.
A

s
in

any
year,

our
1982

perform
ance

m
ust

be
assessed

against
the

background
of

prevailing
business

conditions,
w

hich
w

ere
exceptionally

unfavorable
to

K
oppers

end

m
arkets.
All

of
our

operating
groups

registered
reduced

sales
and

incom
e

in
1982.

T
he

17%

drop
in

K
oppers

sales
w

as
due

prim
arily

to
declines

in
unit volum

es,
although

disposals
and

closings
of

certain
operations

also
contributed.

C
o

st
R

ed
u
ctio

n
s

E
x
ten

siv
e

A
s

the
econom

ic
decline

d
eep

en
ed

during
the

year,
K

oppers
intensified

its
co

u
n

ter

m
easures,

especially
through

efforts
to

low
er

break-even
points

throughout
its

operations.
•

W
e

low
ered

the
num

ber
of

our
em

ployees
by

m
ore

than
20%

.
Total

w
ages

and
sa

la

ries
paid

dropped
by

$47
m

illion.
C

ertain
em

ployee
benefits

w
ere

reduced.

•
W

e
closed

or
sold

m
ore

than
a

dozen
operating

units
in

1982
or

early
1983

and
are

currently
negotiating

the
sale

of
others.

T
hese

w
ere

am
ong

the
“targets

for
co

rrec

tion”
cited

in
our

last
annual

report.
C

ollectively,
they

accounted
for

$7.7
m

illion
in

operating
losses

in
1982

and
have

not
operated

profitably
in

the
past

three
years.

•
W

e
scheduled

a
num

ber
of

other
plants

for
either

shutdow
n

or
substantial

stream

lining
in

1983.
•

In
addition,

w
e

m
ade

provision
at

year
end

for
the

sale
of

the
environm

ental
control

and
m

ineral
processing

equipm
ent

operations.
N

egotiations
for

their
sale

are
still

p
ro

ceeding.
N

evertheless,
accounting

procedures
instruct

that
sales

and
operating

losses,
as

w
ell

as
losses

on
planned

disposal
of

these
businesses,

be
excluded

from

K
oppers

operating
results

in
1982

and
the

tw
o

previous
years.

T
he

after-tax
effect

of

this
provision

further
low

ered
1982

earnings
to

a
$1.67

per
share

loss.
O

n
January

31,
1983,the

B
oard

of
D

irectors
voted

to
low

er
the

quarterly
dividend

to

2
0

from
35g.

P
ostponed

as
long

as
possible,

the
decision

recognized
concern

about

the
prospects

for
a

sustained
econom

ic
upturn.

T
he

im
pact

of
our

cost
reductions

w
ill

grow
in

1983
and

beyond,
especially

as
unit

sales
im

prove.
T

he
chart

at
the

left,
w

hich
traces

the
five-year

relationship
of

K
oppers

C
ost

of
S

ales
to

S
ales,

provides
visible

evidence
of

the
effect

on
1982

results.
In

spite

of
the

continuing
deterioration

in
our

unitsales
over

the
past

three
years,

and
e
sp

e

cially
in

1982,
our

gross
operating

profit
m

argin
(S

ales
less

C
ost

of
S

ales
divided

by

S
ales)

recorded
a

m
odest

im
provem

ent
in

1982.

P
rep

arin
g

fo
r

C
h

an
g

e
W

e
believe

that
our

existing
operational

strengths
w

ill
find

their
best

use
in

those
se

c

tors
of

the
econom

y
that

are
fundam

ental
to

the
nation’s

productive
base,

prim
arily

industries
that

are
vital

to
the

A
m

erican
infrastructure.

It is
m

anagem
ent’s

responsibility,
how

ever,
to

m
onitor

contem
porary

change
and

to

reduce
K

oppers
dependence

on
end

m
arkets

w
ith

dim
inished

grow
th

potentials.
O

ver

the
past

few
years,

alm
ost

all
of

our
sales

have
gone

to
som

e
of

the
m

ost
battered

sectors
of

the
econom

y.
T

hese
sectors

have
rem

ained
in

a
trough

for
m

ost
of

the
past

tw
o

years.
W

hile
w

e

feel
that

their
cycles

w
ill

rise
again,

w
e

do
not

expect
them

to
reach

their
form

er
crests

for
som

e
tim

e
to

com
e.

W
e

have
for

several
years

been
adapting

to
perceived

changes,
a

process
slow

ed

by
the

d
ep

ressed
state

of
the

econom
y.

W
e

w
ill

nevertheless
continue

to
concentrate

on
those

businesses
in

w
hich

our
strengths

give
us

a
unique

com
petitive

position
and

in
w

hich
there

is
good

potential
for

acceptable
grow

th.
T

he
follow

ing
section,

“L
o
o
k

ing
B

ack,
Planning

A
head”,

provides
an

assessm
en

t
of

K
oppers

progress
along

this

front.
A

s
w

e
m

ove
ahead,

w
e

w
ill

profit from
the

m
anagem

ent
philosophy

bequeathed
to

us
by

F
letcher

L.
B

yrom
,

w
ho

retired
as

C
hairm

an
of

the
B

oard
in

1982.
(P

lease
see

page
37.)

T
his

does
not

m
ean

that
w

e
w

ill
be

frozen
in

our
present

position.
N

either

w
ill

w
e

cling
to

traditional
business

segm
ents

w
hen

circum
stances

indicate
that

w
e

should
strike

out
in

new
directions,

de-em
phasizing

areas
w

hose
econom

ic
cycles

ham
per

the
C

om
pany’s

prospects.
In

late
1982,

w
e

signed
a

letter
of

intent
w

ith
the

U
.S.

S
ynthetic

Fuels
C

orporation
for

adequate
loan

and
price

guarantees
to

justify
our

participation
in

a
N

orth
C

arolina

project
for

the
conversion

of
peat

into
m

ethanol.
T

his
project,

w
hich

calls
on

our
K

B
W

coal
gasification

technology,
provides

an
excellent

opportunity,
at

acceptable
risk,

for

K
oppers

to
establish

a
foothold

in
an

em
erging

industry.

T
he

O
utlook

T
he

current
outlook

is
sim

ilar
to

that
w

hich
prevailed

at
this

sam
e

point
in

each
of

the

past
tw

o
years,

w
hen

the
econom

ists’
encouraging

projections
w

ere
dashed

by
the

reality
of

recession.
T

his
coincidence

alone
is

cause
for

concern.
W

e
still

feel
that those

factors
w

hich

K
oppers

m
anagem

ent
can

directly
control

are
m

oving
along

a
favorable

path.
W

e
w

ill

continue
to

operate
as

a
lean

enterprise.
W

e
w

ill
closely

lim
it our

investm
ent

in
fixed

assets
and

w
orking

capital
in

1983
so

long
as

observable
business

conditions
dictate

that
w

e
should

do
so.

W
e

w
ill

further
reduce

operating
costs

and
pursue

vigorous

m
arketing

strategies
to

im
prove

our
m

arket
positions.

W
ithin

this
atm

osphere
of

caution,
there

resides
som

e
reason

for
optim

ism
.

T
he

5k-per-gallon
increase

in
the

federal
tax

on
transportation

fuels
w

ill
im

prove
the

p
ro

s

pects
in

m
arkets

for
our

road
m

aintenance
and

construction
m

aterials
and

services.

Initiation
of

the
N

orth
C

arolina
synthetic

fuels
project

in
1983

w
ould

benefit the
C

o
m

pany
as

supplier,
operator

and
equity

holder.
T

he
recent

declines
in

interest
and

infla

tion
rates

are
certainly

positive
indications.

Still
needed,

how
ever,

is
a

solution
of

the

possible
conflict

betw
een

federal
fiscal

and
m

onetary
policies

that
w

ould
perm

it th
ese

favorable
trends

to
lead

to
a

sustainable
recovery.

Ifthe
dom

estic
econom

y
in

1983
proceeds

on
a

course
of

m
oderate

recovery,
w

hich

the
consensus

now
foresees,

K
oppers

w
ill

show
a

significant
im

provem
ent from

the

d
ep

ressed
results

of
1982.

C
harles

A.Pullin
C

hairm
an

of the
B

oard

21.4
21.3

81
82

C
h
arles

R
.

P
ullin

February
15,

1983
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4L
o
o
k
in

g
B

ack
,

P
la

n
n

in
g

A
h
e
a
d

K
o
p
p
e
rs

rem
ains

convinced
that

the
U

nited
S

ta
te

s,
in

order
to

restore
its

econom
ic

h
e
a
lth

,
m

ust
m

odernize
its

aging
production

b
a
s
e

and
revitalize

the
decaying

elem
ents—

fro
m

highw
ays

to
sew

age
system

s—
that

co
n
stitu

te
its

infrastructure.
T

h
e

table
on

page
7

show
s

that
the

d
iv

er
sifie

d
m

anufacturing
base

K
oppers

has
fo

rm
e
d

now
serves

four
basic

sectors
of

the
e
c
o
n
o
m

y
encom

passing
m

any
of

the
in

d
u

s
trie

s
that

com
pose

the
production

base
and

in
frastru

ctu
re

of
our

nation.
A

s
the

adjacent
charts

show
,

little
p
ro

g
re

s
s

has
been

m
ade

in
the

past
five

years
to

w
a
rd

im
proving

these
fundam

ental
se

g
m

e
n

ts
of

our
econom

ic
society.

H
igh

interest
ra

te
s
,

inflation
and

other
factors

have
held

d
o

w
n

needed
investm

ent.
O

verall
business

v
o

lu
m

e
s

in
the

four
segm

ents
are

m
easured

in
actu

al
and

inflation-adjusted
dollars

and
o
ro

d
u
ctio

n
levels.

N
onbuilding

C
onstruction

activity,
adjusted

fo
r

inflation,
has

been
declining

for
the

past
th

re
e

years.
W

ith
three-fourths

of
all

m
oney

s
p
e
n
t

on
roads

com
ing

from
state

or
local

g
o
v
ern

m
en

ts,
fuel

tax
revenues

have
fallen.

A
rchitectural

C
onstruction

has
stagnated,

s
housing

has
recovered

only
slow

ly.
W

ide
s
p
re

a
d

w
eakness

in
com

m
ercial

and
in

d
u

s
:rial

construction
w

as
m

asked
by

strong
ffic

e
-c

o
m

p
le

x
activity.

M
anufacturers’

C
apital

E
quipm

ent
has

su
ffe

re
d

a
three-year

drop
in

dem
and.

D
ap

acity
utilization

w
ithin

the
m

anufacturing
s
e
c
to

r
has

fallen
to

below
70%

,
a

record.
3

tru
ctu

ral
changes

w
ithin

the
econom

y
are

D
reatin

g
perm

anent
declines

in
num

erous
D

a
sic

industries.
Industrial

P
roduction

in
1982,

adjusted
for

riflatio
n

,
w

as
less

than
in

1977,
as

the
need

a
red

u
ce

inventories
has

cut
output.

T
he

g
re

a
te

st
w

eak
n
esses

w
ere

in
autos

and
co

n
u
m

e
r

durables,
along

w
ith

m
etals

and
build-

rig
products.

C
hanges

and
dislocations

in
e
rta

in
industries

w
ill

not
be

sorted
out

for
e
a
rs

.

N
h
a
t

W
e

H
ave

D
one

n
resp

o
n
se

to
these

and
other

d
ev

elo
p

n
e
n
ts

,
K

oppers
has

reassessed
its

operating
n
d

grow
th

strategies,
w

ithdraw
ing

from
e
a
r
I
y

10
businesses,

selling
or

closing
m

ore
h
a
n

a
dozen

m
arginal

plants
and

reducing
p

e
ra

tio
n

s
at

num
erous

others.
A

t
the

end
of

19
8

2
,

negotiations
w

ere
under

w
ay

to
sell

the
n

v
iro

n
m

e
n

ta
l

system
s

and
m

ineral
process-

$70
(5

Billion)

actual

-
=

—
-
—

Inflation-adjusted

0

78
79

80
81

82

ing
equipm

ent
businesses,

as
w

ell
as

other
C

om
pany

assets.
W

ith
depressed

businesses
stream

lined,
the

C
om

pany
has

fought
to

strengthen
the

m
arket

positions
of

its
core

operations,
determ

ined
to

em
erge

in
better

operating
and

financial
shape

than
w

hen
the

current
recession

began.
O

rganic
M

aterials
continued

to
enhance

its
leadership

position
in

m
ajor

end
m

arkets
for

coal
tar

pitches,
thanks

to
high

product
quality

and
efficient,

w
ell-located

plants.
T

he
group

has
elim

inated
m

arginal
ch

em
i

cal
lines,

shifted
from

petroleum
feedstocks

to
m

ore
internally

generated
raw

m
aterials,

and
slashed

plant
operating

costs.
O

v
er

capacity
in

certain
com

m
odity

chem
icals

is
producing

stiff
price

com
petition.

T
he

group
has

increased
its

share
of

the
foundry

coke
m

arket
through

superior
p
ro

d
uct

quality.
W

eak
dem

and
and

intense
price

com
petition

continue.
Tw

o
m

ajor
new

products—
a

cold-applied
roofing

system
and

phenolic
foam

insulation
—

are
designed

to
strengthen

K
oppers

lead
as

a
supplier

of
prem

ium
building

m
aterials.

W
ith

m
odern

plants,
certain

unprofitable
businesses

elim
inated

and
capacity

utiliza
tion

at
less

than
50%

,
O

rganic
M

aterials
has

0
78

79
80

81
82

the
potential

for
a

dram
atic

earnings
turnaround

during
an

econom
ic

recovery.
R

oad
M

aterials—
T

his
group

has
cut

o
p

er
ating

costs
and

com
peted

strenuously
for

available
business.

E
m

phasis
on

greater
integration

of
certain

regional
operations

has
helped

to
expand

K
oppers

position
from

a
supplier

of
crushed

aggregates
into

ad
d
i

tional
m

aterials
processing

and
into

co
n

struction
contracting

services.
T

he
group

has
w

ithdraw
n

in
recent

years
from

four
geographic

m
arkets

that
no

longer
fit

its
strategies

and
w

ill
continue

to
explore

opportunities
in

new
,

fast-grow
ing

regions.
F

orest
Products—

T
o

im
prove

its
return

on
investm

ent,
this

group
has

closed
or

is
sell

ing
eight

U
.S.

treating
plants,

sold
C

anadian
spruce

lum
ber

operations
and

w
ithdraw

n
from

the
C

anadian
w

ood-treating
m

arket.
H

ardw
ood

tim
berlands

and
saw

m
ills

are
being

disposed
of.

Internally
developed

w
ood-w

aste
burning

system
s

now
save

m
ore

than
$4

m
illion

annually
in

plant
fuel

costs.
Plant

productivity
has

steadily
im

proved.
Forest

P
roducts

has
m

aintained
its

lead
er

ship
in

w
ood

treatm
ent

and
w

ood-treating
chem

icals.
T

hat
position

could
im

prove
as

other
com

panies
w

ithdraw
in

the
face

of
com

petitive
or

environm
ental

problem
s

and

$220
($
B

i
l
l
i
o

actual

,
—
-
-

inflation-adjusted

0
78

79
80

81
82

w
ith

the
favorable

acceptance
of

new
products.

E
ngineered

M
etal

P
roducts—

T
his

group
is

being
stream

lined.
T

he
C

om
pany

has
sold

or

closed
several

plants
and

disposed
of

one
business.

A
s

noted
earlier,

w
e

are
in

the
process

of
negotiating

to
sell

the
environ

m
ental

system
s

and
m

ineral
processing

equipm
ent

operations.
T

he
container

m
achin

ery
business

has
been

scaled
back

to
su

p

ply
spare

parts
and

selected
m

achinery.
T

he
group’s

strongest
product

lines
are

intact.

A
new

piston
ring

plant
w

ill
im

prove
o
v
er

all
efficiencies

and
help

to
advance

K
oppers

technological
lead

in
the

diesel
engine

industry.
B

ackw
ard

integration
has

increased

the
value

added
in

our
pow

er
transm

ission

couplings
operations.

Sprout-W
aldron

has
greatly

m
odernized

and
expanded

its
facilities

for
the

production

of
m

aterials
processing

equipm
ent.

Its
im

proved
technology

for
the

pulp
and

paper

industry
has

firm
ly

established
K

oppers

w
orld

leadership.
E

ngineering
and

C
onstruction—

T
his

group

has
been

hard
hit

by
the

prolonged
depression

in
the

dom
estic

steel
industry.

W
ith

virtually
no

backlog
of

steelm
aking

p
ro

j

ects,
the

group
has

cut
em

ploym
ent

by

330
(1
9

7
2

=
1

0
0

)
_
,
.
.
m

h
h

h
u

I
I
I
.
.
I
.
.
.

Inflated
index

actual
index

0
78

79
80

81
82

about
60%

in
the

past
year.

C
apabilities

are

now
concentrated

on
the

synthetic
fuels

p
ro

ject
in

w
hich

K
oppers

w
ill

hold
a

m
ajor

equity
position.

K
o
p

p
ers

P
ro

sp
ects

In
the

short
run,

K
oppers

w
ill

be
sm

aller
and

m
ore

concentrated
in

businesses
in

w
hich

its

leadership
derives

from
efficient

plants,
low

production
costs,

high
product

quality
and

strong
m

arket
shares.

It w
ill

be
a

m
ore

p
ro

f

itable
com

pany,
w

ell-arm
ed

to
com

pete
in

an

uncertain,
potentially

volatile
econom

y.

T
he

C
om

pany
could

resum
e

its
profitability

in
1983

if
interest

rates
continue

dow
nw

ard

and
if

trends
currently

in
m

otion
continue

favorable
in

certain
of

the
econom

ic
sectors

in
w

hich
K

oppers
is

positioned.
T

hese
are

discussed
in

the
charts

above.
A

lso
prom

ising
is

the
possible

investm
ent

in
a

synthetic
fuels

project
in

N
orth

C
arolina.

Initially,
K

oppers
w

ill
receive

design,
en

g
i

neering
and

construction
revenues

that
could

total
$200

m
illion

in
the

next
three

years.
Site

preparation
w

as
started

in
1982,

w
ith

o
p

era

tion
scheduled

to
begin

in
1986.

T
he

unit
w

ill

convert
peat

into
about

60
m

illion
gallons

of

m
ethanol

annually
for

use
as

a
m

otor
fuel

or

as
an

additive
to

raise
the

octane
rating

of

gasoline.

V
enture

C
apital

In
v
estm

en
ts

For
som

e
years

to
com

e,
the

largest
share

of

our
strength

and
grow

th
w

ill
derive

from
the

businesses
w

e
have

in
place

today,
su

p
ported

by
the

m
ost

m
odern

and
efficient

physical
plant

in
our

history
and

by
a

rep
u
ta

tion
for

quality
and

m
arket

leadership.

W
e

are
still

convinced
that

energetic

developm
ent

of
our

existing
capabilities

w
ill

bring
forth

opportunities
for

long-term

grow
th.

In
addition,

w
e

have
invested

in
v
en

ture
capital

operations
to

expand
our

tech
n
o

logical
scope.

T
hese

continued
to

progress

in
1982.
G

enex,
w

ith
K

oppers
ow

ning
a

m
ajor

share,
is

a
leading

genetic
engineering

o
rg

a

nization.
G

enex
has

tw
o

products
in

pilot

production
and

has
a

high
level

of
research

under
w

ay.
D

N
A

P,
active

in
agricultural

biotechnology,

is
carrying

on
research

for
m

ajor
food

co
m

panies
to

develop
new

,
disease-resistant

varieties
of

tom
atoes,

coffee,
sugar

cane,

tobacco
and

other
plants.

E
ngenics

concentrates
on

translating
lab

o

ratory
results

in
genetic

engineering
into

production,
m

oving
through

process
design

and
scale-ups

into
full-scale

m
anufacturing

aided
by

continuous
analytical

hardw
are.

C
eram

atec,
a

researcher-m
anufacturer

in

high-technology
ceram

ics,
carries

out
industry

and
governm

ent
projects

covering
a

range
from

m
icroelectronics

to
aero

sp
ace

fuel
cells

and
high-tem

perature
diesel

engines.
E

O
T

ec
is

a
leader

in
fiber

optics
research

in
com

m
unications,

sensors
and

specialty

glass.
Itdevelops

and
sells

short-range
data

cables
for

process
controls

and
com

puter-

netw
orking.

It
also

offers
proprietary

tech
n
o
l

ogy
for

telecom
m

unication
netw

orks.

A
m

erican
R

obot
is

a
developer

of
electric

m
otor

drive
robots

for
the

high-precision

electronics
and

auto
industries.

“M
ER

LIN
,’

its
m

odular,
expandable

robot
line,

w
on

acclaim
after

its
com

m
ercial

introduction.

M
E

T
C

A
L

produces
space-age

m
etallurgi

cal
m

aterials
w

ith
unique

energy
and

p
ro

c

ess
control

efficiencies.
It com

bines
exotic

m
etallic

m
aterials

into
heating

elem
ents

and

electrical
connections

that
can

reach
a

given

tem
perature,

sense
it,

and
then

self-regulate

to
reduce

pow
er.

W
e

rem
ain

confident
that

K
oppers

w
ill
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m
en

ts.

helped
offset

low
er

crosstie
shipm

ents.
A

ctio
n
s

to
clo

se
m

arginal
p
lan

ts,
o
th

er

.
D

epressed
dem

and
for

w
ood-treating

chem
i-

co
st

red
u
ctio

n
s

sh
o
u
ld

b
en

efit
p
erfo

rm

cals
began

to
im

prove
near

year
end.

Plant
an

ce.
L

ow
er

in
terest

rates
sh

o
u
ld

ren
ew

closings,
other

nonrecurring
expenses

cut
d
em

an
d

fo
r

treated
lum

ber,
w

o
o
d
-

incom
e,

treatin
g

ch
em

icals.
-

E
n
g
in

e
e
re

d
82

$
215.5

$
4.9

D
em

and
fell

for
industrial

capital
equipm

ent,
W

ith
b
ack

lo
g
s

low
in

m
o
st

p
ro

d
u
ct

lines,

M
e
ta

l
81

$
233.6

$
13.4

com
ponents.

Incom
e

w
as

penalized
also

by
1983

Im
p
ro

v
em

en
t

w
ill

rely
on

fav
o
rab

le

P
ro

d
u
c
ts

disposal
of

businesses,
severance,

other
Im

pact
of

d
isp

o
sals,

o
th

er
co

st
re

d
u
c

nonrecurring
charges.

R
esults

rose
in

tio
n
s,

m
o
d
erate

d
em

an
d

u
p
tu

rn
.

F
uture

Sprout-W
aldron

as
dem

and
w

as
high

for
im

p
ro

v
em

en
ts

w
ill

resu
lt

from
reco

v
eries

advanced
pulping

system
s

for
paper

indus-
In

su
ch

in
d
u
stries

as
paper,

d
iesel

an
d

try.
Piston

rings,
couplings,

container
aircraft

en
g
in

es,
fo

o
d

an
d

grain
p
ro

c

m
achinery

operated
at

low
er

levels.
essin

g
,

p
etro

leu
m

,
steel.

E
n
g
in

e
e
rin

g
82

$
32.9

$(16.3)
D

epressed
conditions

in
steel

industry
L

ow
cap

acity
utilization

in
steel

industry,

a
n
d

81
$

58.6
$

(7.6)
resulted

in
lack

of
new

contracts
in

1982.
In

ten
se

co
m

p
etitio

n
are

ex
p
ected

to
hold

C
o
n
stru

c
tio

n
S

ales
fell

to
substantially

less
than

break-
co

n
stru

ctio
n

volum
e

at
a

low
level.

even.
M

uch
of

loss
w

as
from

severance
A

n
ticip

ated
start

of
N

orth
C

arolina

costs.
C

apabilities
are

now
concentrated

on
sy

n
lu

els
p
ro

ject
could

h
elp

co
n
stru

ctio
n

potential
synthetic

fuels
project.

volum
e

during
1983-1985.

M
isc

e
lla

n
e
o
u
s

82
$

18.5
$(46.0)

S
lack

dem
and

in
utility,

other
m

arkets
R

eco
v
ery

sh
o
u
ld

im
p
ro

v
e

d
em

an
d

for

81
$

17.7
$

6.9
reduced

incom
e

from
coal

operations.
L

oss
coal.

A
g
reem

en
t

on
loan

an
d

p
rice

g
u
a
r

resulted
from

w
rite-dow

n
of

investm
ent

in
an

tees
for

sy
n
th

etic
fu

els
p
ro

ject
could

R
ichm

ond
T

ank
C

ar
C

om
pany,

developm
ent

resu
lt

in
eq

u
ity

in
v
estm

en
t.

M
ethanol

costs
on

synthetic
fuels

project.
seen

as
em

erg
in

g
tran

sp
o
rtatio

n
fuel.

T
o
ta

l
82

$1,585.2
$

0.3
81

$1,909.7
$142.7

82
$

25.5
G

eneral
C

o
rp

o
rate

O
v
erh

ead

81
$
2
2
.5

82
$(25.2)

Incom
e

(L
o
ss)

B
efo

re
In

terest
E

x
p
en

se
an

d
In

co
m

e
T

axes

81
$120.2

K
o
p
p
ers

S
a
le

s
to

M
ajo

r
E

co
n
o
m

ic
S

e
c
to

rs
A

s
the

follow
ing

table
show

s,
K

oppers
sales

go
to

four
broad

segm
ents

of the
U

.S. econom
y. T

he

specific
end

m
arkets

w
ithin

each
segm

ent that
are

m
ost im

portantto
K

oppers
are

listed
in

parentheses.

($
M

illions)
Y

ear
S

ales
%

T
otal

D
uring

1982
N

ear-T
erm

O
utlook

N
onbuilding

82
$711.4

44.9
Total sales

in
the

nonbuilding
con-

T
he

new
ly

en
acted

tran
sp

o
rtatio

n

C
o
n
stru

ctio
n

81
$824.3

43.2
struction

sector
fell

by
nearly

5%
in

fu
els

tax
w

ill Im
prove

state
an

d

(P
roducts

and
construction

inflation-adjusted
dollars.

H
ighw

ay
local

financing
fo

r
highw

ay
co

n
-

services
used

in
highw

ays,
roads,

spending
continued

near
the

sam
e

stru
ctlo

n
an

d
m

ain
ten

an
ce,

w
ith

bridges,
streets

and
such

other
low

level as
the

previous
year, w

eak-
th

e
g
reater

effect
to

start
in

th
e

infrastructure
facilities

as
ening

dem
and

for
aggregates.

Steel
last

half
of

1983. S
teel

In
d
u
stry

railroads,
utilities

and
pipelines;

industry
expenditures

w
ere

slightly
in

v
estm

en
t w

ill rem
ain

ex
trem

ely

iron
and

steel)
higher

than
in

1981, but projects
in

low
b
ecau

se
of

co
n
tin

u
ed

fin
a
n

prim
ary

production
m

etw
ith

delays
cial w

eak
n
ess

an
d

m
arginal

o
p
e
r

and
cancellations.

R
ailroads

and
ating

rates.R
ailroads

an
d

utilities

utilities
curtailed

spending
for

m
ainte-

are
ex

p
ected

to
m

ake
fu

rth
er

nance
and

new
facilities,

reduced
cu

tb
ack

s
in

ex
p
en

d
itu

res
b
efo

re

sales
of treated

w
ood

products,
reco

v
ery

stim
u
lates

an
u
p
tu

rn
In

d
em

an
d
.

A
rch

itectu
ral

82
$217.2

13.7
H

ousing
starts

w
ere

atdepressed
N

ew
h
o
u
sin

g
starts

are
fo

recast

C
o
n
stru

ctio
n

81
$273.9

14.3
levels

for
m

ost ofthe
year, w

ith
to

rise
25%

to
30%

in
1983, w

Ith

( B
uilding

m
aterials

for
expenditures

dow
n

16%
for

new
d
eferred

d
em

an
d

su
p
p
o
rted

by

com
m

ercial,
industrial

and
hom

es,
additions

and
alterations.

low
er

m
o
rtg

ag
e

rates
an

d

residential
structures)

O
ffice

building
construction

peaked
im

proving
real

in
co

m
es.T

he

w
ith

a
30%

rise
during

the
year,

but
office

building
boom

h
as

en
d
ed

,

m
ost other

areas
of

nonresidential
w

ith
activity

ex
p
ected

to
d
ro

p

building
activity

declined
from

the
by

10%
o
r

m
ore.T

he
to

tal
of

previous
year’s

levels.
O

verall
reduc-

n
o
n
resid

en
tial

building
w

ill
b
e

lion
in

architectural
construction

low
er

after
ad

ju
stin

g
fo

r
inflation.

activity
w

as
m

ore
than

7%
in

1982,
T

his
Is

ex
p
ected

to
Include

a
d
ro

p

resulting
in

general
w

eakness
for

in
new

facto
ry

co
n
stru

ctio
n
,

.
C

om
pany’s

construction
products.

sto
res,sch

o
o
ls, h

o
sp

itals, o
th

er

ty
p
es

of
buildings.

M
anufacturers’

82
$215.6

13.6
B

usinesses
reduced

new
equipm

ent
M

ajor
cap

acity
ex

p
an

sio
n
s

w
iil

C
apital

81
$233.7

12.2
investm

ents
by

6%
to

7%
because

of
n
o
t
b
e

trig
g
ered

until
o
p
eratin

g

E
q
u
ip

m
en

t
w

eak
end-m

arket dem
and

and
low

er
rates

clim
b

su
b
stan

tially
higher.

(C
om

ponents
and

m
achinery

profits.
C

apacity
utilization

dropped
R

eal
in

terest
rates

rem
ain

high

used
in

paper
and

packaging,
to

the
low

estlevel
in

nearly
40

years
an

d
cash

flow
, th

o
u
g
h

ex
p
ected

transportation,
agriculture,

and
borrow

ing
costs

w
ere

high
to

im
prove,is

stillslu
g
g
ish

.

food
and

grain
processing,

throughout the
year, further

eroding
R

eco
v
ery

in
capital

eq
u
ip

m
en

t

steel,
pipelines)

incentives
to

expand.
m

ark
ets

Is
n
o
tfo

reseen
b
efo

re

late
1983

o
r

1984.

industrIal
82

$441.0
27.8

Total
industrial

output dropped
8%

,
In

d
u
stry

o
u
tp

u
t

Is
fo

recast
to

rise

P
ro

d
u
ctIo

n
81

$577.8
30.3

but declines
w

ere
even

m
ore

severe
2%

to
3%

in
1983. A

uto
sales

are

( P
roducts

used
by

producers
for

a
num

ber
of key

m
arkets:

auto-
ex

p
ected

to
in

crease
by

ab
o
u
t

of chem
icals,

plastics,
m

obiles,
basic

chem
icals,steel

m
ills,

o
n
e

m
illion

units, m
ostly

d
o
m

es-

rubber,
lum

ber
and

w
ood,

foundries,
alum

inum
,

railroad
equip-

tic
p
ro

d
u
ctio

n
. S

teel
an

d
iron

ferrous
and

nonferrous
m

ent,
m

etal
m

ining. C
oal

m
ining

and
castin

g
s

m
ark

ets
sh

o
u
ld

b
o
u
n
ce

m
etals,

m
ineral ores)

utilities
held

abouteven
w

ith
the

pre-
b
ack

from
d
ep

ressed
levels.

M
o
d

vious
year’s

output,
butall other

sec-
crate

im
p
ro

v
em

en
tIs

ex
p
ected

tors
declined.

Prices
w

ere
w

eaker
for

fo
r

paper,chem
icals, tires

an
d

m
ost C

om
pany

products
sold

to
the

rubber,
lum

ber
an

d
coal, b

u
t

industrial
sector.

reco
v
ery

in
th

e
m

ach
in

ery
secto

r

is
likely

to
lag.

T
otal

S
ales

82
$1,585.2

100%
81

$1,909.7
100%
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h
a
re

h
o
ld

e
r

In
fo

rm
a
tio

n

M
a
rk

e
t

for
K

oppers
C

om
m

on
S

tock
and

R
e
la

te
d

S
ecurity

H
older

Inform
ation

K
o
p
p
e
rs

com
m

on
stock,

$1.25
par

value,
is

p
rin

cip
ally

traded
on

the
N

ew
Y

ork
S

tock

E
x
ch

an
g
e

and
is

listed
also

on
the

M
idw

est

a
n
d

P
acific

stock
ex

ch
an

g
es.

T
he

tables

b
e
lo

w
present

its
high

and
low

m
arket

p
ric

e
s,

and
dividend

inform
ation.

C
ash

d
iv

id
e
n
d
s

have
been

paid
on

th
ese

sh
ares

e
v
e
ry

year
since

1944,
the

year
the

C
o
m

p
a
n
y

w
as

incorporated.

L
ong-term

debt
agreem

ents
and

the
term

s

o
f

K
o
p
p
ers

cum
ulative

preferred
stock,

$100

p
a
r

value,
4%

S
eries,

and
K

oppers
$10

c
o
n

v
e
rtib

le
preference

stock,
no

par
value,

in

c
lu

d
e

certain
restrictive

covenants.
T

hese,

a
m

o
n
g

other
things,

prohibit
certain

ag
g
re

g
a
te

am
ounts

of
the

C
om

pany’s
dividends

a
n
d

distributions
on

its
stock

from
exceeding

sp
e
c
ifie

d
levels.

T
he

m
ost

restrictive
p
ro

v
i

s
io

n
,

contained
in

a
long-term

debt
a
g
re

e

m
e
n
t

that
m

atures
in

the
year

1998,
p
erm

it

te
d

$
1
1
0
,0

3
5
,0

0
0

of
consolidated

earnings

re
ta

in
e
d

in
the

business
to

be
available

for

c
a
s
h

dividends
in

1982.

C
ontinuing

G
row

th
of

P
articip

atio
n

in
D

ividend
R

einvestm
ent

P
lans

M
ore

than
14%

of
K

oppers
shareow

ners

participated
in

the
C

om
pany’s

cost-free
D

ivi

dend
R

einvestm
ent/C

ash
P

aym
ent

Plan
in

1982.
T

he
num

ber
of

participants
grew

by

m
ore

than
31

%
during

the
year,

to
nearly

3,000.
P

articipating
shareholders

invested

nearly
$1

m
illion

to
purchase

alm
ost

70,000

additional
sh

ares
during

1982.
T

hese
plans

enable
shareholders,

on
a

cost-free
basis,

to:
•

E
lect

to
invest

com
m

on
an

d
/o

r
preferred

dividends
in

sh
ares

of
K

oppers

com
m

on
stock;

an
d
/o

r
•

P
urchase

additional
K

oppers
com

m
on

stock
by

m
aking

voluntary
cash

paym
ents

of
$25

to
$1,000

in
any

m
onth.

S
hareholders

m
ay

obtain
further

inform
a

tionon
these

plans
by

w
riting

to
M

ellon
B

ank

N
.A

.,
S

tock
T

ransfer
S

ection,
P.O

.
B

ox
444,

P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15230.

T
his

series
of

charts
illustrates

how
ow

ners

of
K

oppers
com

m
on

stock
have

fared
over

the
past

10
years.

V
alue

of
the

C
om

pany’s

com
m

on
equity,

although
slightly

reduced
by

the
1982

loss,
has

substantially
m

ore
than

doubled.
T

he
dividend

has
plateaued

for

three
years,

yet
continued

ahead
of

inflation

and
increased

threefold
in

the
recent

d
e
c

C
o
m

m
o
n

S
h
areh

o
ld

ers’
E

quity

($
M

illions)
$700

C
o
m

m
o
n

S
to

ck
P

rice
T

rend
(P

er
S

hare)
$35

H
igh

30

r
’
s
C

I
o
s
i

&i
50

73
74

75
76

77
78

79
80

81
82

ad
e.

P
rice

of
th

e
co

m
m

o
n

sto
ck

flu
ctu

ated

w
idely

in
recent

years
and,

despite
the

198
1-

1982
decline,

continues
ahead

of
leading

m
arket

indices.
T

he
total

return
(stock

ap
p
re

ciation
plus

dividends
reinvested)

also
has

kept
K

oppers
shareholders

ahead
of

infla

tion.
T

his
chart

show
s

in
effect

that
$1,000

invested
in

K
oppers

com
m

on
stock

at
the

start
of

1973
w

ould
have

grow
n

to
$3,059

at

the
close

of
1982.

A
nnual

C
o
m

m
o
n

D
ividend

(P
er

S
hare)

$1.40

K
oppers

C
om

m
on

S
tock

250

200

150
S

tandard
&
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—
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Index—

1
0
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.
-

-
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_
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_

D
ow
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n
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_

50
Industrial

Index

400

K
oppers

C
om

m
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Stock

300
D

ividend
Index

a

200
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’

-

100
.

•
“

C
onsum

er
Price

Index

0
73

74
75

76
77

78
79
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82

A
nnual

T
otal

R
etu

rn
s

to
S

h
areh

o
ld

ers

(1972
=

100)
5000

73
74

75
76

77
78

79
80

81
82

T
he

S
h
areh

o
ld

ers’
S

co
recard

C
um

ulative
P

referred
S

tock
T

he
outstanding

sh
ares

of
cum

ulative
p
re

ferred
stock,

$100
par

value,
4%

S
eries,

m
ay

be
redeem

ed
at

the
option

of
the

C
o
m

pany,
as

a
w

hole
or

in
part,

at
any

tim
e

upon

not
less

than
30

nor
m

ore
than

60
days’

notice,
at

$107.75
per

share,
together

w
ith

accrued
and

unpaid
dividends

to
the

date

fixed
for

redem
ption.

A
lthough

the
C

om
pany

also
has

the
right,

w
ith

the
approval

of
the

B
oard

of
D

irectors,
to

repurchase
cum

ulative

preferred
sh

ares
in

the
open

m
arket,

it
has

no
current

plans
to

redeem
or

rep
u
rch

ase

shares.

$10
C

o
n
v
ertib

le
P

referen
ce

S
to

ck
T

he
outstanding

sh
ares

of
$10

convertible

preference
stock,

no
par

value,
m

ay
be

c
o
n

verted
into

sh
ares

of
com

m
on

stock
of

the

C
om

pany
at

any
tim

e,
unless

previously
re

deem
ed,

at
the

conversion
price

of
$28.75

per
share,

subject
to

adjustm
ent

in
certain

events.
T

he
preference

stock
is

not
red

eem

able
prior

to
D

ecem
ber

15,
1983

and,
on

and
after

such
date,

is
redeem

able
on

not

less
than

30
days’

notice
at

the
option

of
the

C
om

pany
at

a
price

beginning
at

$107.00

per
share

and
declining

by
$1

per
share

each
year

through
1990,

600

500

1.20

E
quity

S
ecu

rity
H

o
ld

ers

N
um

ber
of

S
hareholders

of
R

ecord
Title

of
C

lass
on

M
arch

7,
1983

C
om

m
on

S
tock,

$1.25
Par

V
alue

20,491

C
um

ulative
P

referred
S

tock,
$100

P
ar

V
alue

1,286
C

onvertible
Preference

Stock
501

K
o
p
p
e
rs

C
om

m
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S
tock

S
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D
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O
u
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(1972
=

100)
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m
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0

.80

.60

.40

.200

73
74

75
76

77
78

79
80

81
82

1982
1981

1980
1979

1978

C
o
m

m
o
n

stock
price

ranges
on

N
Y

SE
/C

om
posite:

H
igh

$18¾
$
2
7
/8

$
3
5
’/

$
2
7
/8

$24%

L
ow

11Y
4

16¼
19

17¾
18¾

C
lose

16
17

25
27

20¼

V
o
lu

m
e

traded
(in

thousands)
11,445

8,781
7,780

4,183
4,684

9”o
of

shares
outstanding

41%
32%

29%
16%

19%

u
a
r
te

r
iy

C
o
m

m
o
n

S
to

c
k

P
ric

e
R

a
n
g
e
s

a
n
d

D
iv

id
en

d
s

1982
1981

Q
u
a
rte

r
H

igh
L

ow
D

ividend
H

igh
L

ow
D

ividend

1
s
t

$17¾
$14

$0.35
$27/s

$20¾
$0.35

2
n
d

16¾
13

0.35
27¼

221/2
0.35

3
rd

14¾
11¾

0.35
2
4

7/
e

171/4
0.35

4
th

18¾
12¾

0.35
18¾

16¼
0.35

73
74

75
76

77
78

79
80

81
82

C
om

m
on

S
to

ck
vs.

M
arket

In
d
ices

(1972
=

100)
350

3000
73

74
75

76
77

78
79

80
81

82



M
a
n
a
g
e
m

e
n
t’s

D
iscu

ssio
n

a
n
d

A
n
aly

sis
o
f

F
in

an
cial

C
o
n
d
itio

n
a
n
d

R
e
su

lts
o
f

O
p
e
ra

tio
n
s

T
h
e

discussion
and

analysis
in

this
section

c
o
v
e
r,

for
the

period
1980-1982,

the
p
erfo

rm

a
n
c
e

of
K

oppers
business

segm
ents,

other

fa
c
to

rs
in

the
incom

e
statem

ent
(page

25)

th
a
t

m
aterially

influenced
the

C
om

pany’s

fin
an

cial
results,

and
ch

an
g

es
in

liquidity
and

u
s
e

of
capital

reso
u
rces

that
had

a
m

eaningful

e
ffe

c
t

on
K

oppers
financial

condition
at

the

c
lo

se
of

1982.

R
e
s
u
lts

o
f

C
o
n
tin

u
in

g
O

p
e
ra

tio
n
s

N
et

S
ales

an
d

in
co

m
e

C
om

pany
sales

declined
by

17%
in

1982
as

all
operating

groups
had

low
er

sales.
W

eak

m
arket

dem
and

low
ered

unit
volum

es
and

cau
sed

increased
pricing

p
ressu

res
in

m
ost

business
segm

ents,
com

pared
w

ith
1981

and
1980,

w
hen

price
in

creases
largely

accounted
for

overall
sales

grow
th

in
m

any

product
lines.

A
dded

factors
in

the
low

er

sales
total

w
ere

discontinuation
of

certain

product
lines,

divestitures,
and

cutbacks
in

m
arginal

operations.
A

cquisitions
in

1981
and

1980
added

about
5%

to
K

oppers
sales

in

each
of

the
past

three
years;

there
w

ere
no

sizable
acquisitions

in
1982.

A
s

the
result

of

anticipating
the

discontinuation
of

tw
o

m
ajor

C
om

pany
b

u
sin

esses
at

the
end

of
1982,

the

quarterly
sales,

profit,
net

incom
e

and
e
a
rn

ings
per

share
in

the
table

below
have

been

restated
to

exclude
the

results
of

those
b
u
si

n
esses.

N
orm

ally,
K

oppers
annual

sales
are

low
est

in
the

first
quarter

and
reach

their

peak
during

the
second

and
third

quarters,

then
begin

to
decline

in
the

fourth
quarter

b
ecau

se
of

seaso
n
al

influences.
U

sually,
the

C
om

pany’s
incom

e
also

follow
s

this
pattern,

w
hich

is
show

n
in

the
Q

uarterly
F

inancial

D
ata

below
.

In
1982,

how
ever,

there
w

as
an

unusually
large

fourth-quarter
loss

due
to

various
w

rite-offs
and

w
rite-dow

ns
at

year

end.
G

ross
profit

rem
ained

at
a

high
level

in

the
1981

fourth
quarter

as
a

result
of

unusual

incom
e

and
ex

p
en

ses
and

of
efforts

to
im

prove
operating

efficiencies.
Follow

ing
are

discussions
of

the
p
e
r

form
ance

of
each

of
K

oppers
operating

groups.

($
M

illions)
1982

1981
1980

S
ales

$535.3
$678.1

$577.2

In
1980

and
1981,

O
rganic

M
aterials

product
lines

felt
the

im
pact

of
the

recession,
w

ith
low

er
volum

es
and

incom
e

from
au

to
m

otive,
steel,

housing
and

related
m

arkets.
D

em
and

for
nearly

all
products

w
orsened

in
1982,

w
ith

resulting
incom

e
declines.

C
h

em
i

cals
and

roofing
m

aterials,
w

hich
began

to
slum

p
in

1981,
w

ere
joined

in
the

dow
nw

ard
trend

in
1982

by
pitches,

creosote
and

coke.
O

nly
coatings

and
polyester

resins
w

ere
able

to
exceed

1981
incom

e
levels

in
1982.

T
he

sharp
drop

in
1982

operating
incom

e,
in

addition
to

w
eaker

business
perform

ances,
included

nonrecurring
ex

p
en

ses
of

$14.3
m

il

lion
from

the
shutdow

n
of

m
arginal

facilities
and

w
rite-offs

of
intangible

and
other

assets,
as

com
pared

w
ith

sim
ilar

ex
p

en
ses

in
1981

of
$14.1

m
illion

for
w

rite-offs
and

a
w

rite-
dow

n.
In

1980,
nonrecurring

incom
e

of
$3.5

m
illion

w
as

received
from

insurance
claim

recoveries.
Inventory

reductions
that

g
en

er
ated

favorable
LIFO

reserve
adjustm

ents
in

each
of

the
past

tw
o

years
partly

offset
the

effects
of

nonrecurring
ex

p
en

ses.
C

hem
ical

operations
declined

in
1982

after
a

sm
all

gain
in

1981
and

strong
incom

e

perform
ance

in
1980.

W
rite-offs

of
certain

chem
ical

operations
in

1982
and

1981
should

im
prove

profitability
in

this
business.

C
hem

ical
prices

w
eakened

in
1982

after

im
provem

ents
in

1981
and

1980,
w

ith
the

ad
d
ed

burden
of

higher
fixed

costs,
as

w
ell

as
increased

costs
of

m
ost

raw
m

aterials,

energy
and

labor.
C

hem
ical

plant
capacity

utilization
w

as
42%

in
1982,

dow
n

from
52%

in
the

prior
year

and
63%

in
1980.

T
he

roofing
m

aterials
business

co
n

tin

ued
w

eak
as

a
result

of
d

ep
ressed

co
n
stru

c
tion

m
arkets.

Interest
rates,

w
hich

rose
steadily

in
1980

and
1981

and
contributed

to

lagging
construction

dem
and,

began
to

recede
in

m
id-1982;

how
ever,

im
provem

ent

in
roofing

m
aterials

sales
w

as
not

evident
at

the
end

of
1982.

Incom
e

dropped
for

the

second
consecutive

year
as

declines
in

nonresidential
construction

and
reroofing,

w
hich

began
in

late
1980,

continued
in

1981

and
1982.

T
he

C
om

pany
began

com
m

ercial

production
in

1982
of

its
new

phenolic
foam

insulation
board,

w
hich

offers
superior

th
er

m
al

and
fire-resistant

properties.
Initial

m
ar

kets
are

com
m

ercial
roofing

and
residential

sidew
all

insulation.
T

he
coke

operations
loss

w
orsened

in

1982
after

near
break-even

results
in

1981

that
benefited

significantly
from

inventory

LIFO
liquidations.

U
nit

sales
dropped

33%
in

1982
as

against
an

im
pressive

83%
rise

in

1981.
W

eak
industry

dem
and,

com
bined

w
ith

the
continuing

problem
of

overcapacity
in

foundry
coke,

resulted
in

intense
price

co
m

petition.
B

last
furnace

coke
sales

dropped

56%
in

1982;
foundry

coke
volum

e
w

as
near

the
1981

level;
and

industrial
coke

show
ed

a

sm
all

gain
for

1982.
S

ales
and

incom
e

in

specialty
foundry

products
declined,

rev
ers

ing
the

1981
perform

ance
im

provem
ent.

T
he

w
eakening

trend
in

carbon
binder

pitch
dem

and
that

began
in

m
id-1981

co
n

tin

ued
throughout

1982
as

alum
inum

industry

production
fell.

U
nit

sales
of

pitch
dropped

38%
in

1982,
follow

ing
a

2%
decline

in
1981.

C
reosote

had
good

sales
gains

in
1980

and

1981,
but

felt
the

effects
of

railroad
and

utility

industry
cutbacks

as
1982

sales
w

ere
20%

below
the

1981
level.

P
rotective

coatings
and

polyester
resins

reported
higher

incom
e

despite
a

13%
sales

volum
e

decline,
as

1982
results

w
ere

aided

by
a

m
ore

favorable
sales

m
ix

and
inventory

reductions.
C

oatings
business

benefited
from

continued
strong

dem
and

in
underground

pipeline
construction

and
in

defense
and

original
equipm

ent
m

arkets.
P

olyester
resin

sales
declined

11%
in

1982
after

a
14%

rise

in
1981,

w
hich

had
benefited

from
high

volum
es

in
specialty

polyester
resins.

L
ow

er

1982
sales

and
incom

e
also

occurred
in

sp
e

cialty
coating,

sealant
and

adhesive
lines.

($
M

illions)
1982

1981
1980

S
ales

$485.9
$541.9

$531.7

O
perating

incom
e

$
38.9

$
57.9

$
57.2

A
fter

im
provem

ents
in

1981
and

1980,
R

oad
M

aterials
1982

sales
and

incom
e

dipped
b
ecau

se
of

w
idespread

w
eak

n
esses

in
the

U
.S.

nonresidential
construction

m
arket.

S
ales

declined
10%

for
the

year,
com

pared

w
ith

increases
of

2%
in

1981
and

17%
in

1980.
In

1982,
E

astern
operations

m
aintained

incom
e

near
1981

levels
w

hile
S

outhern
and

W
estern

operations
declined.

T
he

co
n
stru

c

tion
slow

dow
n

that
began

in
m

id-1981
co

n
tin

ued
during

1982,
and

bad
w

eather
early

in

the
year

hindered
W

estern
operations.

Incom
e

in
1982

suffered
as

the
volum

e
of

overseas
construction

w
ork

carried
out

by

foreign
subsidiaries

declined
from

a
high

1981
level.

O
perating

incom
e

in
1982

w
as

reduced
also

by
$3.2

m
illion

in
nonrecurring

charges
that

resulted
from

losses
on

the
sale

of
certain

operations
in

N
ew

Y
ork

and
V

ir

ginia,
equipm

ent
w

rite-offs
and

em
ploym

ent

sev
eran

ce
costs.

T
here

w
ere

no
com

parable

ex
p

en
ses

in
the

tw
o

prior
years.

K
oppers

total
shipm

ents
of

ag
g
reg

ates

fell
to

44
m

illion
tons

in
1982,

from
49

m
illion

tons
in

1981
and

50
m

illion
tons

in
1980.

C
o

n

struction
services,

w
hich

have
been

grow
ing

in
volum

e
in

recent
years,

accounted
for

35%
of

R
oad

M
aterials

sales
total

in
1982,

slightly
less

than
the

37%
in

both
1981

and

1980.
R

esponding
to

d
ecreased

dem
and,

w
ork

schedules
w

ere
reduced

and
other

cost-cutting
m

easu
res

low
ered

break-even

levels.
C

apital
expenditures

in
1982

w
ere

restricted
to

replacem
ent

equipm
ent

n
ec

essary
to

m
aintain

capacity
or

support
ex

ist

ing
business.

In
1981,

acquisitions
included

a

Florida
ag

g
reg

ates
producer

and
a

supplier

of
road

m
aterials

and
construction

services

in
the

W
estern

O
verthrust

B
elt

of
W

yom
ing-

C
olorado.

($
M

illions)
1982

1981
1980

S
ales

$297.1
$379.8

$380.9

O
perating

incom
e

$
10.3

$
42.9

$
21.3

F
orest

P
roducts

sales
and

incom
e

declined

in
1982

as
unit

sales
w

ere
low

er
in

m
ost

business
lines

b
ecau

se
of

w
eak

dem
and

for

crossties,
utility

poles,
construction

products

and
w

ood-treating
services.

T
he

specialty

w
ood-treating

chem
ical

unit
perform

ed
at

near
1981

levels,
helping

to
offset

lo
sses

in

building
products

and
hardw

ood
lum

ber

businesses.
O

perating
incom

e
in

1982
w

as

reduced
by

$5.1
m

illion
in

nonrecurring

charges
that

resulted
from

the
sale

or
the

expected
closing

of
several

plants
and

other

facilities.
Incom

e
in

1981
w

as
increased

by

$20.2
m

illion
by

the
sale

of
C

anadian
sp

ru
ce

lum
ber

operations.
R

ailroad
crosstie

sales
rose

steadily
in

1980,
leveled

off
in

1981,
and

dropped
by

25%
in

1982.
R

ailroads
cut

back
on

track

im
provem

ent
program

s
during

1982
as

rev
e

nues
declined.

U
tility

pole
and

piling
sales

also
w

ere
low

er
as

ex
cess

production

capacity
in

the
industry

and
low

er
dem

and

resulted
in

severe
price

com
petition.

In
spite

of
unit

sales
declines,

operating
incom

e
did

not
fall

proportionately
as

low
er

raw
m

ate

rials
costs,

im
proved

plant
efficiencies

and

energy
and

other
cost

reductions
partly

o
ff

set
the

low
er

volum
es.

T
he

year-end
backlog

for
treated

w
ood

products
w

as
low

er.
A

fter
gradual

rises
in

1981
and

1980,

sales
of

w
ood-treating

chem
icals

leveled
off

through
m

uch
of

1982
b
ecau

se
of

very
low

activity
levels

in
housing

and
light-fram

e
c
o
n

struction.
A

ctivity
picked

up
noticeably

in
the

fourth
quarter,

how
ever.

K
oppers

continued

its
efforts

to
increase

raw
m

aterial
integration

in
production

of
these

specialty
chem

icals.
A

new
fire-retardant

for
use

prim
arily

in
interior

construction
w

as
introduced

during
1982

w
ith

good
initial

m
arket

acceptance.
L

osses
continued

in
tim

berland
and

hardw
ood

operations,
although

they
w

ere

partly
offset

by
incom

e
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e
x
p
e
n
se

s
rose

m
ore

than
tw

ice
as

fast
as

th
e

grow
th

in
sales

b
ecau

se
of

rising
real

e
sta

te
,

personal
property

and
S

ocial
S

ecurity

ta
x
e
s.

E
ach

of
th

ese
taxes

declined
m

odestly

in
1982.

S
elling,

research,
general

and
ad

m
in

is

tra
tiv

e
ex

p
en

ses
also

continued
to

increase

in
relation

to
sales

in
1982,

but
declined

in

to
ta

l
dollars.

T
he

reduction
w

as
acco

m

p
lish

e
d

even
though

research
expenditures

ro
s
e

by
$6

m
illion,

or
34%

,
after

another

in
c
re

a
se

in
1981.

G
eneral

and
adm

inistrative

e
x
p
e
n
se

s
w

ere
dow

n
in

1982,
prim

arily

b
e
c
a
u
se

of
a

reduction
in

w
ag

es
and

sa
la

rie
s.

In
spite

of
the

control
exercised

in
th

ese

la
s
t

three
categories

of
O

perating
expenses,

th
e
y

continued
to

reduce
K

oppers
profit

m
ar

g
in

on
sales,

w
hich

declined
to

2.2%
in

1982

fro
m

5.2%
in

1981
and

5.8%
in

1980.

offset
by

a
$20.2

m
illion

gain
realized

on
the

sale
of

the
C

om
pany’s

C
anadian

lu
m

ber
business.

T
his

com
pared

w
ith

a
$2.4

m
illion

loss
on

disposal
of

operations
in

1980.
N

ote
8

(p
ag

e
31)

provides
m

ore
detailed

inform
ation

on
the

operating

lo
sses

incurred
from

operations
disposed

of
or

closed.
•

T
he

large
P

rovision
for

decline
in

value
of

investm
ent

resulted
from

the
C

om
pany’s

$39.3
m

illion
w

rite-dow
n

of
its

investm
ent

in
R

ichm
ond

T
ank

C
ar

C
om

pany.
A

dditional

inform
ation

on
this

w
rite-dow

n
is

in
N

ote
2

(p
ag

e
30).

T
he

1981
loss

w
as

from
a

w
rite-off

of
an

investm
ent

in
a

dyestuffs
subsidiary.

K
o
p
p
e
rs

S
elected

F
inancial

D
ata

(from
co

n
tin

u
in

g
o
p
eratio

n
s)

($
M

illio
n

s,ex
cep

tp
ersh

ared
ata)

1982
1981*

1980*
1979

1978

O
p
e
ra

tln
g

resu
lts:

N
et

sales
$1,585.2

$1,909.7
$1,800.2

$1,828.3
$1,581.9

In
co

m
e

(loss)
from

operations
$

(31.1)
$

52.1
$

59.7
$

84.9
$

76.0

In
co

m
e

(loss)
from

operations
—

per
com

m
on

share
$

(1.41)
$

1.60
$

2.19
$

3.21
$

3.01

A
t

y
e
a
r

en
d
:

T
otal

assets
$1,192.9

$1,328.2
$1,389.5

$1,140.7
$1,036.1

L
ong-term

debt
$

275.7
$

288.9
$

308.7
$

224.2
$

233.6

R
ed

eem
ab

le
convertible

p
referen

ce
stock

$
75.0

$
75.0

$
75.0

—
—

T
otal

long-term
debt

and
red

eem
ab

le
preference

stock
$

350.7
$

363.9
$

383.7
$

224.2
$

233.6

C
a
s
h

dividends
declared

p
e
r

com
m

on
share

$
1.40

$
1.40

$
1.40

$
1.25

$
1.125

•
T

he
large

loss
in

the
C

om
pany’s

E
quity

in
earnings

of
affiliates

resulted
prim

arily
from

the
C

om
pany’s

investm
ents

in
R

ichm
ond

T
ank

C
ar

C
om

pany,
in

synthetic
fuels

prod
ects

and
in

various
venture

capital
com

panies.
T

he
distribution

of
K

oppers
O

ther
incom

e
by

individual
business

segm
ent

for
the

past
three

years
is

show
n

in
T

able
6

(p
ag

e
33).

In
terest

E
x
p
en

se
—

K
oppers

1982
Interest

ex
p
en

se
declined

by
$4.1

m
illion,

or
12.1%

,
as

the
result

of
a

$43
m

illion
decline

in
average

debt
outstanding

from
1981,

as
both

short-term
and

long-term
.

borrow
ings

w
ere

reduced.
T

his
is

a
reversal

of
a

rising
trend

in
interest

ex
p

en
se

for
se

v
eral

years.
as

the
C

om
pany

used
debt

in
order

to
finance

its
high

level
of

capital
spending.

T
he

last
debt

issue
w

as
in

1980,
w

hen
$100

m
illion

in
11¼

%
prom

issory
notes

w
as

placed
privately.

D
uring

this
- -period,

K
oppers

also
substantially

raised
its

use
of

com
m

ercial
paper

to
m

eet
increased

w
orking

capital
needs.

T
he

grow
th

in
Interest

ex
p

en
ses

m
oderated

in
1981

as
short-term

debt
w

as
reduced

and
long-term

debt
w

as
low

ered
by

$20
m

illion.
In

the
past

tw
o

years,
K

oppers
has

reduced
its

total
short-

and
long-term

debt
by

$68.8
m

illion.

In
co

m
e

T
ax

es
K

oppers
had

a
$23.8

m
illion

incom
e

tax
credit

in
1982

on
the

$54.9
m

illion
pretax

loss
from

continuing
operations,

incurred
as

the
result

of
num

erous
nonrecurring

ch
arg

es
taken

near
year

end.
S

ince
the

C
om

pany
had

no
incom

e,
the

1982
investm

ent
tax

credit,
net

operating
loss

and
foreign

tax
credits

w
ere

carried
back

to
prior

years
and

benefited
incom

e
in

the
current

year
by

$13.7
m

illion.
In

1981,
the

C
om

pany’s
P

rovision
for

incom
e

taxes,
and

its
effective

tax
rate,

rose
significantly

from
the

prior
year

b
ecau

se
of

the
high

tax
rate

encountered
on

the
sale

of
C

anadian
lum

ber
operations

and
b

ecau
se

low
er

capital
investm

ents
and

w
eaker

export
sales

substantially
reduced

tax
credits.

T
he

low
er

tax
rate

in
1980

w
as

from
higher

b
en

e
fits

from
investm

ent
tax

credits,
from

the

effect
of

percentage
depletion

over
cost

depletion
and

from
the

effect
of

the
low

er
tax

rate
on

capital
gain

incom
e.

T
he

various
fa

c

tors
that

influenced
the

C
om

pany’s
effective

tax
rate

for
the

past
three

years
are

show
n

in

N
ote

9
(page

32).

D
isco

n
tin

u
ed

O
p

eratio
n

s
T

he
C

om
pany

decided
in

late
1982

to
d
is

p
o
se

of
tw

o
m

ajor
operations

in
the

E
ngi

neered
M

etal
P

roducts
group:

the
environ

m
ental

system
s

and
m

ineral
processing

equipm
ent

businesses.
A

total
pretax

reserve

of
$7.5

m
illion

w
as

set
up

at
year

end
for

the

expected
lo

sses
on

these
disposals.

T
hese

operations
are

not
included

in

K
oppers

sales
and

incom
e

for
1982,

1981

and
1980.

S
ales

applicable
to

the
d

isco
n

tin

ued
operations

w
ere

$90.2
m

illion,
$108.8

m
illion

and
$128.9

m
illion

for
1982,

1981
and

1980,
respectively.

A
s

show
n

in
the

incom
e

statem
ent,

these
units

had
losses

in
the

sam
e

three
years

of
$3.1

m
illion,

$0.4
m

illion

and
$5.8

m
illion.

In
addition,

a
$4.3

m
illion

loss
on

disposal
w

as
provided

in
the

fourth

quarter
of

1982,
discussed

in
N

ote
8

(page

31).

F
in

an
cial

C
o
n
d
itio

n
the

close
of

1980
produced

a
significant

rise

in
total

dividend
payout

over
the

three-year

period,
as

show
n

in
the

graph
to

the
left.

A
s

indicated
in

the
table

below
,

funds

generated
from

the
C

om
pany’s

operations

have
provided

a
high

proportion
of

the
C

o
m

pany’s
total

financial
needs

over
the

past

three
years.

T
erm

debt,
used

to
finance

part

of
the

high
levels

of
capital

expenditures
c
a
r

ried
out

during
1980

and
1981,

peaked
in

1980
and

has
been

reduced
in

the
past

tw
o

years.
F

unds
received

from
the

convertible

preference
issue

w
ent

largely
tow

ard
the

C
om

pany’s
investm

ent
in

R
ichm

ond
T

ank

C
ar

C
om

pany
and

to
the

reduction
of

debt.

K
oppers

m
anagem

ent
follow

s
a

num
ber

of
criteria

to
ensure

that
the

C
om

pany’s
ab

il

ity
to

m
aintain

the
required

liquidity
rem

ains

strong.
C

ash
flow

from
operations

is
an

im
portant

indicator.
T

he
levels

of
investm

ent

in
com

ponents
of

w
orking

capital
are

S
—

$
3.7

$
2
2

.8

E
arnings

(L
oss)

F
rom

C
ontinuing

O
perations

(P
er

S
hare)

$4.00

3.00

2.00

1.

T
otal

D
ividends

Paid

($
M

illions)
$50

r
1
l

_

.1
l

IIIIIi
11111111

0

—
1.00

4030

—
2.00

73
74

75
76

77
78

79
80

81
82

_

Ill

_____

Ill
I

i 111111
111111111

T
his

is
a

discussion
of

how
K

oppers
m

an

agem
ent

has
conducted

its
affairs

during

1980-1982
in

order
to

finance
the

C
om

pany’s

capital
expenditures,

to
provide

w
orking

c
a
p

ital
needed

to
support

sales,
to

repay
debt

and
to

com
pensate

shareholders
through

dividend
paym

ents,
all

w
ith

the
objective

of
m

aintaining
a

strong
financial

position.
T

he
table

below
is

a
sum

m
ary

show
ing

the
funds

generated
by

K
oppers

over
the

past
three

years
and

the
w

ays
in

w
hich

these
funds

w
ere

used.
T

he
first

tw
o

years
in

the
period

en
co

m

p
assed

the
highest

annual
levels

of
capital

expenditures
in

C
om

pany
history.

D
uring

the

period,
the

level
of

funds
paid

to
holders

of

the
C

om
pany’s

com
m

on
stock

increased
only

m
odestly,

but
the

issuance
of

750,000

sh
ares

of
convertible

preference
stock

near

20100

O
th

e
r

In
co

m
e

T
h
e

C
om

pany
incurred

a
sizable

loss
in

O
th

e
r

incom
e

in
1982

as
the

result
of

d
eci

s
io

n
s

to
d

isp
o

se
of,

or
close,

num
erous

o
p

e
ra

tio
n

s,
and

to
w

rite
dow

n
an

investm
ent,

a
s

w
ell

as
lo

sses
incurred

in
the

C
om

pany’s

e
q
u
ity

in
earnings

of
affiliates.

T
he

C
o

m

p
a
n
y
’s

O
ther

incom
e

has
varied

significantly

in
each

of
the

past
three

years
b
ecau

se
of

a

n
u
m

b
e
r

of
factors.

—
P

ro
v

isio
n

s
w

ere
m

ade
in

1982
for

the
clo

sin
g

or
disposal

of
num

erous
plant

o
p
eratio

n
s,

including
units

in
each

o
p
erat

in
g

group.
T

he
$21.5

m
illion

loss
incurred

fro
m

th
ese

actions
w

as
a

substantial

ch
an

g
e

from
the

$7.4
m

illion
gain

realized

in
1981,

w
hen

a
$12.8

m
illion

w
rite-off

from

th
e

disposal
of

operations
w

as
m

ore
than

73
74

75
76

77
78

79
80

81
82

F
u

n
d

s
G

en
erated

by
K

o
p
p

ers

($
M

illions)
1982

1981
1980

S
o
u

rces
o

f
cash

:
F

unds
from

operations
N

et
incom

e
(loss)

from
continuing

operations
$(31.1)

$
52.1

$
59.7

D
epreciation,

depletion
and

am
ortization

82.2
81.6

76.7

D
eferred

taxes
and

other
ex

p
en

ses
(7.0)

4.9
5.1

P
rovisions

for
operations

disposed
of

or
closed

and
decline

in
value

of
investm

ent
50.0

7.1
—

E
quity

in
earnings

(losses)
of

affiliates,

less
dividends

received
15.0

4.6
(0.8)

T
otal

from
co

n
tIn

u
in

g
o
p
eratio

n
s

$109.1
$150.3

$140.7

L
oss

from
discontinued

operations
(7.4)

(0.4)
(5.8)

D
epreciation,

depletion
and

am
ortization

2.1
2.0

2.2

D
eferred

taxes
and

other
ex

p
en

ses
2.4

0.8
4.2

T
otal

from
d
isco

n
tin

u
ed

o
p
eratio

n
s

$
(2.9)

$
2.4

$
0.6

F
unds

provided
from

operations
106.2

152.7
141,3

Term
debt

and
capital

leases
23.2

1.6
134.6

S
ale

of
fixed

assets
20.5

39.3
7.8

C
om

m
on

stock
issued

2.2
5.8

26.4

P
reference

stock
issued

—
—

72.6

N
et

d
ecrease

in
w

orking
capital,

excluding
cash

55.0
16.7

expen9
0.1 -8.62Tj
0.1 --9.50.1 9.1 0.1 31 84.1 Tm (169 -8.7 9.18.411.9327.1 31 84.0.1 293.ap3127.4 83sh)11.9327. 0.1 31 84.1 Tm (16.79517 Tm (of) Tj
0.8.4)2.1 294.6 1173.8 Tm (these) Tj
0(the) Tjtheofof16.7
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an
o
th

er,
and

the
C

om
pany’s

debt-equity

p
o
sitio

n
and

borrow
ing

capacity
round

out

th
e

criteria.
E

ach
of

these
influences

the

C
o
m

p
an

y
’s

liquidity.

C
a
sh

Flow
In

order
to

rem
ove

the
distortion

that

n
o
n
recu

rrin
g

charges
had

on
the

cash
flow

rep
o
rted

in
1982

and
the

C
om

pany’s
finan

c
ia

l
perform

ance,
the

table
on

the
previous

p
a
g
e

of
F

unds
generated

by
K

oppers
in

1
9
8
2

has
been

assem
bled

to
show

that,
in

sp
ite

of
a

reported
loss,

the
C

om
pany

had
a

p
o
sitiv

e
flow

of
cash

in
1982.

A
s

is
show

n
in

th
e

line
“P

rovisions
for

operations
disposed

o
f

o
r

closed
and

decline
in

value
of

invest

m
en

t,”
a

m
ajor

portion
of

the
nonrecurring

c
h
a
rg

e
s

in
1982

did
not

result
in

any
outflow

o
f

C
om

pany
funds.

D
epreciation

has
been

the
m

ost
co

n

siste
n
t

com
ponent

of
cash

flow
,

Its
grow

th

h
a
s

m
oderated

in
the

past
tw

o
years

as
K

o
p
p
ers

capital
spending

levels
have

been

red
u
ced

.
D

epreciation
in

1983
is

expected
to

rem
ain

at
approxim

ately
ts

current
level.

W
o
rk

in
g

C
apital

K
o
p
p
ers

m
anagem

ent
has

concentrated
on

co
n
tro

llin
g

its
investm

ent
in

w
orking

capital

o
v
e
r

the
past

three
years.

W
orking

capital
is

th
e

surplus
of

current
assets

over
current

lia

b
ilities

and
indicates

the
am

ount
of

financial

flexibility
a

com
pany

has
to

m
eet

day-to-day

b
u
sin

e
ss

obligations,
to

w
ithstand

adversity

a
n
d

to
pay

dividends.
P

rogram
s

to
reduce

inventory
levels

at

le
a
st

in
line

w
ith

w
eakening

business
co

n
d
i

tio
n
s

have
been

consistently
applied.

C
lose

atten
tio

n
has

been
paid

also
to

accounts

receiv
ab

le,
so

that
in

a
declining

business

a
n
d

financial
environm

ent,
paym

ents
due

fro
m

custom
ers

w
ould

not
tie

up
C

om
pany

fu
n
d
s

excessively.
T

he
com

bined
reduction

o
f

investm
ent

in
inventories

and
trade

a
c
c
o
u
n
ts

receivable
from

1981
freed

m
ore

than
$99

m
illion

in
cash

in
1982.

T
he

overall

decline
in

w
orking

capital
w

as
only

$27
m

il

lion,
how

ever,
as

funds
w

ere
used

to
reduce

accounts
payable

and
debt

by
about

$34
m

il

lion,
and

the
balance

of
cash

held
at

year

end
w

as
increased

by
$28

m
illion.

($
M

illions)
1982

1981
1980

W
orking

C
apital

$243.7
$270.7

$325.0

T
he

large
increase

in
1980

w
orking

cap
i

tal
w

as
a

tem
porary

condition
that

resulted

w
hen

$53
m

illion
from

the
issuance

of
co

n

vertible
preference

stock
in

D
ecem

ber
of

1980
w

as
held

in
cash

at
year

end.
T

hese

funds
w

ere
intended

for
use

in
com

pleting

the
purchase

of
stock

in
R

ichm
ond

Tank
C

ar

C
om

pany
and

for
the

reduction
of

corporate

debt.
E

xcluding
these

funds
tem

porarily
held

in
cash,

w
orking

capital
at

the
close

of
1980

w
ould

have
been

$272
m

illion.
In

the
past,

a
w

idely
accepted

rule
of

thum
b

w
ithin

the
investm

ent
and

financial

com
m

unity
stated

that
a

prudently
run

co
rp

o

ration
should

m
aintain

a
ratio

of
current

assets
to

current
liabilities

of
approxim

ately

2-to-i,
or

better.
A

s
has

been
pointed

out
in

past
annual

reports,
this

rule
cannot

be
rig

idly
applied

to
com

panies
that

have
been

on

LIFO
accounting

for
a

num
ber

of
years.

T
he

use
of

LIFO
accounting,

w
hile

it
recognizes

the
current

costs
of

labor
and

m
aterials

in

the
C

ost
of

sales,
results

in
an

u
n
d
erstate

m
ent

of
the

C
om

pany’s
current

assets,
sp

e

cifically
its

value
of

inventories
(on

the
b
al

ance
sheet).

T
his,

therefore,
leads

to
understatem

ent
of

the
level

of
day-to-day

business
a

com
pany’s

w
orking

capital
can

realistically
support.

H
ad

the
FIFO

m
ethod

of

accounting
been

continued
since

1974,
the

C
om

pany’s
tax

liability
w

ould
have

been

substantially
increased

together
w

ith
the

need
for

increased
long-term

funding
to

m
aintain

the
necessary

level
of

w
orking

capital.
It

should,
therefore,

be
recognized

that

com
panies

using
LIFO

accounting
can

have

a
strong

liquidity
position

w
ith

a
current

ratio

of
less

than
2-to-i.

It
is

m
ore

im
portant

in

considering
the

financial
condition

of
a

co
m

pany
that

the
current

ratio
should

be
m

ain

tained
at

a
reasonably

stable
level

over
an

extended
period

of
tim

e.
T

he
follow

ing
corn-

parison
of

the
C

om
pany’s

current
ratio,

using

both
types

of
inventory

valuation,
illustrates

the
significant

variation
that

can
exist.

C
urrent

R
atio

1982
1981

1980

Inventory
V

alue:
FIFO

2.54-to-I
2.41-to-i

2.34-to-i
LIFO

1.99-to-i
1.99-to-i

2.02-to-i

K
oppers

ability
to

m
eet

its
short-term

obligations
rem

ains
excellent.

B
orrow

ed
F

unds
K

oppers
uses

com
m

ercial
paper

and
revolv

ing
bank

credit
during

the
course

of
any

year

to
cover

peak
w

orking
capital

requirem
ents.

A
s

show
n

in
the

chart
on

page
17,

use
of

this
type

of
short-term

debt
occurs

m
ost

heavily
during

the
second

and
third

quarters

of
the

year.
In

1982,
the

C
om

pany’s
average

level
of

com
m

ercial
paper

issued
w

as
50%

less
than

the
1981

average
and

w
as

sold
at

substantially
low

er
rates

of
interest.

In
1982,

the
m

axim
um

am
ount

of
revolving

credit

loans
outstanding

w
as

$21
m

illion.
N

o
co

m

parable
loans

w
ere

outstanding
for

1981.

D
uring

i980,
K

oppers
received

$100
m

il

lion
from

the
issuance

of
ii.2

5
%

prom
issory

notes
and

tw
o

10%
$9.8

m
illion

term
loans.

T
hat

w
as

the
last

increase
in

term
b
o
r

row
ings

by
the

C
om

pany.
In

the
past

tw
o

years,
term

debt
has

been
reduced

by
$26.4

m
illion.

In
the

sam
e

tw
o

years,
the

C
om

pany

has
elim

inated
its

short-term
debt

obligations

totaling
$25.3

m
illion.

F
inancIal

S
tru

ctu
re

T
hroughout

its
recent

history,
K

oppers
has

m
aintained

the
debt

portion
of

its
total

cap
i

talization
w

ithin
a

narrow
range,

about

30%
.

T
his

is
w

ell
w

ithin
the

C
om

pany’s

self-im
posed

lim
it

of
debt

to
35%

of
total

capitalization.

L
iq

u
id

ity
A

t
the

close
of

1982,
the

C
om

pany
w

as
in

a
highly

liquid
position

and
had

good
flexibility

to
fund

future
grow

th.
O

f
total

current
assets

of
$490.1

m
illion,

nearly
$88

m
illion,

or
i8%

,

w
as

held
in

such
highly

liquid
form

s
as

cash

or
tax

refunds
receivable.

T
his

com
pared

w
ith

sim
ilar

types
of

funds
that

accounted
for

approxim
ately

$46.8
m

illion,
or

9%
of

current

assets,
in

1981.
In

addition,
the

C
om

pany
has

a
bank

credit
agreem

ent
that

provides
for

revolving
credit

loans
of

up
to

$200
m

illion

until
S

eptem
ber

30,
1986.

T
he

agreem
ent

w
as

unused
at

the
close

of
1982.

A
s

a
result

of
the

C
om

pany’s
decision

to
dispose

of
tw

o

m
ajor

operations,
expected

to
be

concluded

in
early

1983,
the

C
om

pany
w

ould
receive

approxim
ately

$11
m

illion
in

cash
and

an

equal
am

ount
in

prom
issory

notes
and

p
re

ferred
stock.

O
ther

discussions
now

being

held
could

lead
to

the
sale

of
additional

assets
during

1983.
K

oppers
expects

to
be

able
to

finance

any
increase

in
capital

expenditures
and

w
orking

capital
w

ith
internally

generated

funds
and

the
use

of
current

credit
arran

g
e

m
ents.

T
he

C
om

pany
is

continually
looking

ah
ead

to
possible

investm
ent

o
p
p
o
rtu

n
ities

and,
therefore,

is
constantly

exam
ining

the

options
available

for
future

financing.
S

u
b

stantial
capacity

exists
w

ithin
the

C
om

pany’s

econom
ic

structure
to

finance
a

m
ajor

expansion.
To

m
aintain

liquidity
and

the
flexi

bility
desired

in
K

oppers
econom

ic
structure,

how
ever,

m
anagem

ent
could

elect
to

secure

external
financing

during
the

com
ing

year,
or

beyond.
T

here
are,

how
ever,

no
im

m
ediate

plans
for

doing
so.

D
ebt

U
sed

to
S

upport
O

p
eratio

n
s’

($
M

illions)
$400

K
o
p
p
ers

T
o
tal

C
ap

italizatio
n

D
ecem

b
er3

1
,

1982
1981

1980

%
o
f

%
o
f

%
o
t

S
M

illions
T

otal
$

M
illions

T
otal

$
M

illions
T

otal

T
o
tal

D
eb

t
11.25%

P
rom

issory
notes

$100.0
10.9%

$
100.0

9.7%
$

100.0
9.6%

8.95%
N

ote
60.0

6.5
60.0

5.8
60.0

5.8

Industrial
developm

ent
bonds

38.1
4.1

40.0
3.9

40.0
3.9

6%
N

otes
29.0

3.2
32.0

3.1
35.0

3.4

Pollution
control

loans
25.2

2.7
25.4

2,5
26.0

2.5

8%
N

otes
1.0

0.1
2.2

0.2
4.4

0.4

5.8%
N

otes
2.0

0.2
2.6

0.3
3.3

0.3

C
apital

lease
obligations

6.0
0.7

10.8
1.0

12.5
1.2

O
ther

14.4
1.6

16.0
1.5

17.6
1.7

T
erm

loans
payable

to
banks

—
—

—
—

9
8

0.9

D
ebt

due
w

ithin
one

year
11.3

1.2
22.2

2
2

21.9
2.1

T
otal

$287.0
31.2%

$
311.2

30.2%
$

330.5
31.8%

E
quityC

om
m

on
$544.1

59.1%
$

629.1
61.1%

$
619.5

59.6%

P
reterence

75.0
8.1

75.0
7

3
75.0

7.2

P
referred

15.0
1.6

15.0
1.4

15.0
1.4

Total
$634.1

68.8%
$

719.1
69.8%

$
709.5

68.2%

T
o
tal

C
ap

italizatio
n

$921.1
100.0%

$1,030.3
100.0%

$1,040.0
100.0%

‘S
E

C
regulations

require
that

capitalization
ratios

also
be

show
n

w
ith

red
eem

ab
le

preference
stock

included
in

debt.
O

n
this

basis,
1982

debt
w

ould
be

39.3%
of

total
capitalization,

w
ith

equity

being
60.7%

.

•
S

hort-T
erm

D
ebt

•
Pollution

C
ontrol

N
otes

•
L

ong-T
erm

D
ebt

A

*D
oes

not
include

obligations
under

certain
leases
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C
h
ief

F
in

an
cial

O
fficer’s

L
e
tte

r

C
a
p
ita

l
E

x
p
en

d
itu

res
k
o
p
p
e
rs

low
er

1982
capital

expenditures

w
e
re

directed
tow

ard
im

proving
plant

effi

c
ie

n
c
ie

s
and

carrying
out

projects
asso

ci

a
te

d
w

ith
new

or
rapidly

grow
ing

products.

R
e
d
u
c
e
d

expenditures
in

1982
and

1981

re
v
e
rse

d
the

increasing
trend

in
ex

p
en

d
i

tu
re

s,
w

hich
peaked

in
1980,

as
m

anagem
ent

a
c
te

d
to

assu
re

the
C

om
pany’s

strong
fin

an

c
ia

l
position

and
m

aintain
good

liquidity
d
u
r

in
g

the
prolonged

business
recession.

C
ap

ital
E

xpenditures
($

M
illions)

1982
1981

1980

E
xpenditures

$76.5
$147.3

$216.9
Investm

ent
in

R
ichm

ond
T

ank
C

ar
Co.

0.2
34.8

14.0

Total
$76.7

$182.1
$230.9

T
hrough

extensive
m

odernization
efforts

in
th

e
past

five
years,

K
oppers

today
has

su
fficien

t
available

capacity
in

nearly
all

p
ro

d
u
c
t

lines
to

supply
increasing

custom
er

n
e
e
d
s

as
the

econom
y

im
proves.

T
he

re
p
o
rte

d
capital

investm
ent

figures
include

th
e

C
om

pany’s
investm

ent
in

the
com

m
on

sto
c
k

of
R

ichm
ond

T
ank

C
ar

C
om

pany.
T

he

acco
m

p
an

y
in

g
table

sep
arates

that
in

v
est

rn
e
n
t

from
total

capital
expenditures

to
better

illu
strate

the
three-year

trend
in

capital

ex
p
en

d
itu

res
for

property,
plant

and

eq
u
ip

m
en

t.
C

apital
expenditures

by
operating

group

a
re

show
n

in
T

able
6

(page
33).

A
s

show
n

o
n

S
E

C
S

chedule
V

(page
34),

m
ost

ex
p
en

d
itu

res
are

devoted
to

in
creases

in

K
o
p
p
e
rs

property,
plant

and
equipm

ent
to

m
o
d
ern

ize,
to

increase
production

capacity,

o
r

to
im

prove
efficiency

at
C

om
pany

facili

C
ap

ital
E

xpenditures
($

M
illions)

$
2
5
0

ties.
D

uring
the

three-year
period,

the
C

o
m

pany’s
expenditures

to
elim

inate
pollution

or

bring
it

to
satisfactory

levels
ranged

from

4.5%
to

8%
of

the
total

spent
for

capital

investm
ents.

M
ajor

expenditures
or

acq
u
isi

tions
com

pleted
in

each
of

the
past

three

years
are

sum
m

arized
below

.
1982—

O
rganic

M
aterials

started
production

at
one

of
tw

o
new

plants
built

to
produce

the

C
om

pany’s
new

phenolic
foam

insulation

board;
the

second
opened

in
early

1983.

R
oad

M
aterials

increased
ag

g
reg

ate

reserves
in

C
alifornia

and
ad

d
ed

new
facili

ties
and

equipm
ent

at
several

crushing
plants.F

orest
P

roducts
installed

additional

w
ood-w

aste-fired
boiler

system
s

at
plants

to

achieve
energy

savings.
E

ngineered
M

etal
P

roducts
com

pleted
a

new
diesel

piston
ring

m
anufacturing

plant
in

G
eorgia

during
1982,

significantly
increasing

capacity
and

im
proving

the
overall

efficiency

of
this

product
line.

T
he

S
prout-W

aldron

foundry
w

as
expanded

to
m

anufacture

castings
for

their
ow

n
products

in
addition

to

castings
for

custom
ers.

T
he

C
om

pany’s
venture

capital
program

added
investm

ents
in

m
anufacturers

of

industrial
robots

and
m

etallurgical
m

aterials.

K
oppers

had
previously

acquired
interests

in

such
areas

as
genetic

engineering,
fiber

optics
and

advanced
ceram

ics.

1981—
R

oad
M

aterials
acquired

three
co

m
p
a

nies
in

Florida
and

C
olorado-W

yom
ing

that

produce
ag

g
reg

ates
and

bitum
inous

and

ready-m
ix

concrete
and

that
supply

civil
c
o
n

struction
services.

T
he

group
also

increased

aggregate
reserves

in
D

enver
and

com
pleted

several
expansion

and
m

odernization
p
ro

gram
s

at
various

crushing
plants.

A
project

w
as

under
w

ay
in

O
rganic

M
aterials

to
m

odernize
an

im
portant

tar
p
ro

c

essing
plant,

and
construction

w
as

started
on

tw
o

facilities
that

w
ill

produce
the

C
om

pany’s

new
phenolic

foam
insulation

board.
F

orest

P
roducts

started
up

a
plant

about
m

id-1981

that
im

proved
its

raw
m

aterial
position

in
its

w
ood-treating

chem
ical

operations.
T

he
group

also
w

as
active

on
several

projects
to

use

w
ood

w
astes

as
fuel

and
reduce

plant
energy

costs.In
E

ngineered
M

etal
P

roducts,
tw

o
p
ro

j

ects
m

odernized
and

expanded
the

C
o
m

pany’s
B

altim
ore

piston
ring

and
shaft

seal

facilities.
In

addition,
construction

w
as

started

on
a

com
pletely

new
plant

in
G

eorgia
that

w
ill

further
increase

K
oppers

capacity
to

produce

high-speed
diesel

piston
rings.

A
sm

all
addition

w
as

m
ade

to
the

C
o
m

pany’s
coal

properties,
a

m
odest

investm
ent

in
G

enex
C

orporation
w

as
com

pleted,
and

K
oppers

purchased
additional

stock
in

R
ich

m
ond

T
ank

C
ar

C
om

pany
early

in
the

year,

increasing
its

ow
nership

of
that

com
pany

to

23%
.

1980—
R

oad
M

aterials
acquired

com
panies

in

N
orth

C
arolina

and
C

olorado
that

produce

ag
g
reg

ates
and

supply
civil

construction
se

r

vices,
and

tw
o

com
panies

in
V

irginia
sp

ecial

izing
in

highw
ay

and
bridge

construction.
T

he

group
also

increased
sand

and
gravel

reserves
in

L
os

A
ngeles

and
com

pleted
se

v

eral
expansion

and
m

odernization
program

s

at
crushing

plants.
E

xpenditures
to

m
odernize

several

chem
ical

and
tar

processing
facilities

w
ere

carried
out

in
O

rganic
M

aterials.
F

orest
P

roducts
had

w
ork

under
w

ay
on

a
plant

to
produce

treating
chem

icals
and

on

projects
that

w
ill

reduce
plant

energy
costs

by

burning
w

ood
w

astes.
A

dditions
w

ere
m

ade

to
the

C
om

pany’s
C

anadian
lum

ber
facilities

and
its

coal
reserves,

and
an

investm
ent

in

G
enex

C
orporation,

a
genetic

engineering

research
com

pany,
w

as
increased.

K
oppers

established
an

initial
investm

ent
in

R
ichm

ond

T
ank

C
ar

C
om

pany.

E
ffects

of
in

flatio
n

A
discussion

of
the

effects
of

changing
prices

and
inflation

on
the

C
om

pany’s
business

begins
in

the
letter

follow
ing.

20%
R

eturn
on

E
quity

15
I

10

e
t
u
r
n
o
n
l
n
v
e
s
l
m

e1____—

—
10

73
74

75
76

77
78

79
80

81
82

T
o

O
u
r

S
h
areh

o
ld

ers:

O
ur

1981
annual

report
discussed

the
actions

taken
by

m
anagem

ent
to

cope
w

ith
unfavor

able
conditions

in
those

sectors
of

the

dom
estic

econom
y

in
w

hich
our

end
m

arkets

lie.
W

e
recognized

then
a

precarious
balance

of
econom

ic
forces

that,
w

hile
they

m
ight

lead

to
recovery,

could
just

as
likely

push
the

co
u
n

try
backw

ard
into

recession.
W

e
pledged

that

w
e

w
ould

not
“m

ark
tim

e
until

external
co

n
d
i

tions
provide

a
m

ore
congenial

environm
ent

for
our

activities.”
R

ather,
w

e
said,

“W
e

w
ill

continue
to

exert
every

effort
to

strengthen

this
enterprise,

especially
under

the
currently

d
ep

ressed
state

of
the

econom
y.”

A
s

w
e

had
feared,

econom
ic

trends
in

1982
began

to
w

orsen.
In

response,
w

e
in

au

gurated
a

num
ber

of
additional

m
easures

to

m
aintain

K
oppers

strong
operating

and
fin

an

cial
posture.

T
hese

are
sum

m
arized

in
the

C
hairm

an’s
letter

on
page

2. T
heir

benefits

should
begin

to
be

felt
in

1983
and

w
ill

co
n

tinue
thereafter.

C
ollectively,

th
ese

m
easures

penalized

our
1982

financial
results.

T
he

fact
is

that
the

loss
reported

in
our

incom
e

statem
ent

does

not
truly

convey
the

C
om

pany’s
financial

acco
m

p
lish

m
en

t
during

the
year.

M
ore

accu
rate

is
the

table
on

page
15,

w
hich

show
s

how
the

high
level

of
funds

generated
by

K
oppers

operations,
along

w
ith

stringent
c
o
n

trols
on

investm
ents

and
expenses,

w
as

m
ore

than
sufficient

to
support

those
operations.

A
t

year
end,

cash
held

by
the

C
om

pany
w

as
up

by
$28

m
illion

over
the

close
of

1981.

T
he

table
show

s
also

that
the

sources
of

cash
from

continuing
operations

totaled

$109.1
m

illion,
as

contrasted
w

ith
the

$31.1

m
illion

loss
from

continuing
operations

reported
in

the
incom

e
statem

ent.
T

his
differ

ence
is

traceable
to

the
nonrecurring

ch
arg

es

against
incom

e,
alm

ost
none

of
w

hich
created

any
actual

outflow
of

C
om

pany
funds.

T
hus,

$50
m

illion
w

as
available

to
the

C
om

pany
as

a

source
of

cash.
T

he
sam

e
effect

occurs
w

ith

depreciation,
w

hich
rem

ained
at

a
high

level

in
1982.

O
f

the
other

sources
of

funds,
the

m
ost

m
eaningful

w
ere

the
close

controls
that

recaptured
$99

m
illion

from
trade

receivables

and
inventories.

A
fter

w
e

used
som

e
of

this
to

reduce
debt

and
accounts

payable,
the

net

d
ecrease

in
w

orking
capital

(excluding
cash)

totaled
$55

m
illion.

T
his

w
as

the
m

ajor
reason

that
1982’s

figure
of

$207.1
m

illion
for

Total

funds
generated

w
as

only
slightly

low
er

than

1981’s
$216.1

m
illion.

T
he

C
om

pany
significantly

reduced
its

use
of

cash,
A

cut
of

m
ore

than
$105

m
illion

in

capital
investm

ents
far

offset
the

increased

use
of

funds
to

repay
debt

and
support

the

issuance
of

long-term
receivables.

T
he

$28

m
illion

increase
in

cash
at

year
end

further

boosted
our

liquidity.
C

urrent
plans

are
to

control
capital

spending
so

that
internally

generated
funds

w
ill

be
sufficient

to
finance

capital
ex

p
en

d
i

tures
and

any
increase

in
w

orking
capital.

E
ffects

of
C

h
an

g
in

g
P

rices

T
he

Financial
A

ccounting
S

tandards
B

oard

(FA
SB

)
requires

supplem
entary

disclosure
of

selected
historical

financial
data

on
an

T
able

A
.

C
o
n
so

lid
ated

S
tatem

en
t

of
In

co
m

e
F

rom
C

o
n
tin

u
in

g
O

p
eratio

n
s

A
d
ju

sted
fo

r

C
h
an

g
in

g
P

rices

200

R
eturns

on
A

verage
C

om
m

on
S

hareholders’
E

quity
and

on
A

verage
T

otal
investm

ent

_H
h111

1IIII[-L
111111111

5
00

D
ollars

of
C

urrent
P

urchasing
P

ow
er*

A
s

R
ep

o
rted

In
A

djusted
A

djusted

1982
F

Inancial
for

G
eneral

for
C

hanges

S
tatem

en
ts

Inflation
in

S
pecific

For
the

Y
ear

E
nded

D
ecem

ber
31,

1982
(H

istorical
(C

onstant
P

rices

($
T

housands,
except

per
share

figures)
C

o
st)

D
ollars)

(C
urrent

C
ost)

N
et

sales
$1,585,206

$1,586,505
$1,586,505

O
perating

expenses:
C

ost
of

sales
1,247,719

1,273,941
1,276,082

D
epreciation,

depletion
and

am
ortization

82,223
150,089

149,499

T
axes,

other
than

incom
e

taxes
44,242

44,242
44,242

Selling,
research,

general
and

adm
inistrative

ex
p
en

ses
175,697

175,697
175,697

1,549,881
1,643,969

1,645,520

O
perating

profit
35,325

(57,464)
(59,015)

O
ther

expense
60,570

65,988
65,694

Interest
expense

29,676
29,676

29,676

L
oss

before
incom

e
taxes

(54,921)
(153,128)

(154,385)

P
rovision

for
incom

e
tax

benefit
from

continuing
operations

(23,790)
(23,790)

(23,790)

L
oss

from
continuing

operations
$

Inc
0.1 -9.5 9.1 0.1 40344,242byI5es



2
0

C
hief

F
inancial

O
fficers

L
etter

T
ab

le
o
f

C
o
n
te

n
ts

F
o
rm

1
0
-K

R
e
p
o
rt

K
o
p
p
e
rs

C
o
m

p
an

y
,
In

c
.!

1
9
8
2

a
d
ju

ste
d

basis
to

recognize
the

effect
ci’

infla

tio
n

in
tim

es
of

change
in

the
general

price

le
v

e
l

(constant-dollar
m

ethod)
and

ch
an

g
es

in
sp

ecific
prices.

K
oppers

en
d
o
rses

attem
pts

to
p
resen

t
the

effects
of

inflation
on

a
co

m

p
a
n

y
’s

reported
financial

results.
H

ow
ever,

th
e

present
state

of
the

art
leaves

m
uch

to
be

d
e
sire

d
as

it
involves

the
use

of
assum

ptions,

ap
p
ro

x
im

atio
n
s

and
estim

ates.
C

onsequently,

th
e

C
om

pany
believes

these
indicators

m
ay

b
e

m
isleading

in
determ

ining
the

effects
of

in
flatio

n
.

K
oppers,

in
com

plying
w

ith
FA

SB
S

tate

rn
e
n
t

N
o.

33,
has

elected
to

restate
only

inven

to
rie

s;
sales;

cost
of

sales;
property,

plant
and

eq
u
ip

m
en

t,
net

of
accum

ulated
depreciation;

a
n
d

depreciation,
depletion

and
am

ortization.

T
h
e
se

areas
are

m
ost

affected
by

inflation.

R
estatem

en
t

of
other

accounts
w

ould
not

M
ethods

of
C

om
putation

T
he

adjusted
inform

ation
show

n
in

T
able

A
w

as
p

re

pared
by

converting
historical

am
ounts

into
dollars

w
ith

purchasing
pow

er
equivalent

to
that

of
average

1982
dollars

(the
constant-dollar

m
ethod)

or

adjusted
for

“changes
in

specific
prices”

(the

current-cost
m

ethod).
In

1982
and

1981, tw
o

item
s

had
significant

effects

upon
both

the
constant-dollar

and
current-cost

financial
statem

ents
in

com
parison

w
ith

historical

cost
and

prior-year
statem

ents:
(1)

the
beneficial

effect
on

historical-cost
earnings

of
liquidating

LIFO

inventory
quantities

carried
at

low
er

costs
prevailing

in
prior

years,
as

com
pared

w
ith

the
cost

of
1981

purchases,
could

not
be

recognized
under

either

the
constant-dollar

or
current-cost

approach;
(2)

a

w
rite-dow

n
w

as
required

for
the

reduction
of

p
ro

p

erty,
plant

and
equipm

ent
from

its
current-cost

or

constant-dollar
am

ount
to

its
low

er
recoverable

am
ount.

U
nder

both
accounting

m
ethods,

assets

held
for

sale
should

be
show

n
at

net
realizable

value,
the

am
ount

of
cash,

or
its

equivalent,
expected

to
be

derived
from

the
anticipated

sale
of

the
asset.

C
onstant-D

ollar
M

ethod
T

he
C

onsum
er

Price
Index—

A
ll

U
rban

C
onsum

ers

(C
PI-U

)
w

as
used

to
m

easure
general

inflation
in

arriving
at

the
constant-dollar

restatem
ent.

C
urrent-C

ost
M

ethod
U

nder
the

current-cost
approach,

property,
plant

and
equipm

ent
(including

m
ineral

resources)
cu

r

rent
cost

w
as

estim
ated

by
using

various
indices

published
by

the
federal

governm
ent,

private
o
rg

a

nizations
and

internal
sources.

T
he

indexing

approach
m

ost
closely

reflects
reproduction

cost

and
does

not
necessarily

take
into

consideration

any
technological

changes
and

associated
cost effi

cien
o
es

that
m

ay
be

experienced
w

hen
m

odern

assets
are

used
to

replace
existing

assets.
T

he
restatem

ent
of

historically
reported

depreciation,

depletion
and

am
ortization,

to
both

constant
dollar

and
current

cost,
w

as
based

on
the

above
restatem

ents
of

property,
plant

and
equipm

ent

using
the

sam
e

useful
lives

and
depreciation

m
eth

ods
as

used
in

the
prim

ary
financial

statem
ents.

Inventory
restatem

ent
on

a
current-cost

basis
involves

tw
o

types
of

adjustm
ents:

(1)
to

reflect

depreciation
allocated

to
inventories

at
current

cost,

and
(2)

a
tim

e-lag
adjustm

ent
to

reflect
increases

or
d

ecreases
in

other
cost

com
ponents

occurring

betw
een

the
tim

e
the

inventories
are

acquired
or

produced
and

average
costs

for
the

year
using

sp
e

cific
price

indices.
C

ost
of

sales
on

a
current-cost

basis
w

as
d

eter

m
ined

by
com

bining
the

cost
of

L
IFO

-based
inven

tories
w

ith
F

IF
O

-based
inventories.

C
ost

of
sales

under
the

LIFO
inventory

m
ethod

w
as

assum
ed

to

already
approxim

ate
the

current
cost

at
date

of
sale

and
thus

w
as

only
adjusted

into
average

dollars
for

the
year.

FIFO
inventories

w
ere

adjusted
to

reflect

standard
costs

in
effect

at
the

tim
e

sales
w

ere
m

ade

and
w

hen
end-of-year

inventory
w

as
produced.

O
ther

incom
e

and
certain

other
expenses

do
not

require
adjustm

ent,
as

they
are

considered
to

have

occurred
proportionately

over
the

year,
thus

already

reflecting
average

1982
dollars.

T
he

actual
provision

for
taxes

on
incom

e
is

not

adjusted
since

com
panies

are
not

perm
itted

to

recognize
any

general
inflation

effects
for

tax

purposes.

m
aterially

affect
th

e
resu

lts,
O

th
er

d
ata

in
th

e

fiv
e-y

ear
su

m
m

ary
also

are
restated

for
p

u
r

p
o

ses
of

co
m

p
ariso

n
.

S
o
m

e
C

o
n

clu
sio

n
s

C
o
n
cern

in
g

th
e

E
ffect

of
Inflation

on
K

o
p
p
ers

T
he

C
o
m

p
an

y
’s

resu
lts

of
o

p
eratio

n
s,

as

ad
ju

sted
for

g
en

eral
inflation,

illustrate
so

m
e

of
th

e
m

o
re

o
b
v
io

u
s

effects
of

th
e

d
eclin

in
g

p
u

rch
asin

g
p
o
w

er
of

th
e

dollar.
P

rofits
h
av

e

b
een

ero
d

ed
by

inflation,
w

hile
in

co
m

e
tax

es

as
a

p
ercen

tag
e

of
p
retax

earn
in

g
s

h
av

e
risen

co
n
sid

erab
ly

.
B

ecau
se

th
e

effects
of

inflation

are
not

d
ed

u
ctib

le
for

in
co

m
e

tax
p
u
rp

o
ses

and
a

larg
er

portion
of

th
e

C
o
m

p
an

y
’s

e
a
rn

in
g
s

is
a

retu
rn

of
cap

ital,
in

co
m

e
tax

es
are,

in

effect,
co

n
fiscatin

g
cap

ital.
C

o
n
seq

u
en

tly
,

th
e

m
ain

ten
an

ce
of

cap
ital

an
d

th
e

p
o

ten
tial

for

g
ro

w
th

co
n
tin

u
e

to
b

e
ad

v
ersely

affected
.

K
o
p
p
ers

d
o
es

not
b

eliev
e,

h
o
w

ev
er,

th
at

th
e

im
p

act
of

inflation
on

th
e

C
o
m

p
an

y
’s

p
er-

form
ance

and
financial

condition
during.the

past
four

years
w

as
as

severe
as

the
inflation-

adjusted
incom

e
data,

taken
alone,

w
ould

in
d

icate.

M
ineral

R
eserv

es
Inform

ation
on

K
oppers

m
ineral

reserves
is

on
page

40.

A.
W

illiam
C

apone
S

enior
V

ice
P

residentand
C

hief Financial
O

fficer

F
ebruary

15,
1983

P
art

I
Item

N
o.

P
age

1.
B

usiness
(a)

G
eneral

D
evelopm

ent
of

K
oppers

B
usiness

(b)
Financial

Inform
ation

A
bout

B
usiness

S
egm

ents
(c)

N
arrative

D
escription

of
B

usiness
(d)

Foreign
and

D
om

estic
O

perations
and

E
xport

S
ales

(e)
K

oppers
B

oard
of

D
irectors

and
O

fficers
2.

P
roperties

3.
L

egal
P

roceedings
4.

S
ubm

ission
of

M
atters

to
a

V
ote

of

S
ecurity

H
olders

(none
during

fourth
quarter

of
1982)

T
a
b
le

B
.

C
o
m

p
ariso

n
of

S
elected

S
u

p
p

lem
en

tary
F

inancial
D

ata
A

d
ju

sted
fo

r
E

ffects
of

C
hanging

P
rices

33374046

P
art

II
5.

M
arket

for
R

egistrant’s
C

om
m

on

S
tock

and
R

elated
Security

H
older

M
atters

8

6.
S

elected
Financial

D
ata

14

7.
M

anagem
ent’s

D
iscussion

and
A

nalysis
of

Financial
C

ondition

and
R

esults
of

O
perations

10

8.
Financial

S
tatem

ents
and

S
upplem

entary
D

ata
10-21,24

9.
D

isagreem
ents

on
A

ccounting
and

Financial
D

isclosure
(n

o
n
e)

A
s

R
ep

o
rted

in

1982
F

in
an

cial
Y

ears
E

n
d

ed
D

ecem
b
er3

1
,

S
tatem

ents
(In

A
verage

1982
D

ollars)

($
T

housands,
except

per
share

figures)
(H

istorical
C

ost)
1982

1981*
1980*

1979
1978

N
e
t

S
ales

$1,585,206
$1,586,505

$2,031,990
$2,113,513

$2,423,310
$2,332,313

H
isto

rical-co
st

inform
ation:

A
d
ju

sted
fo

r
g
en

eral
Inflation:

N
et

assets
at

year
end

$
634,055

$
974,251

$1,094,005
$1,053,940

$
883,043

Incom
e

(loss)
from

continuing
operations

$
(31,131)

$
(129,338)

$
(29,087)

$
8,133

$
60,784

Incom
e

(loss)
from

continuing
operations

p
er

co
m

m
o

n
sh

are
$

(1.41)
$

(4.93)
$

(1.35)
$

(0.28)
$

2.29

G
ain

from
decline

in
purchasing

pow
er

of
net

am
ounts

ow
ed

—
$

3,186
$

22,675
$

28,905
$

22,244

A
d
ju

sted
fo

r
ch

an
g
es

in
sp

ecific
p

rices:
N

etassetsaty
earen

d
$

634,055
$

960,664
$1,117,410

$1,079,551
$

933,325

Incom
e

(loss)
from

continuing
operations

$
(31,131)

$
(130,595)

$
(18,408)

$
11,183

$
60,160

Incom
e

(loss)
from

continuing
operations

per
com

m
on

share
$

(1.41)
$

(4.98)
$

(0.97)
$

0,39
$

2,26

E
x
cess

(deficit)
of

in
c
re

a
se

/d
e
c
re

a
se

in
sp

ecific
p
rices

n
et

of
in

crease
in

g
en

eral
p

rice
level

—
$

(1
3
5
3
6
4
)

$
20,513

$
(19,260)

$
20,731

O
th

er
inform

ation:
C

ash
dividends

declared
per

com
m

on
share

$
1.40

$
1.40

$
1.49

$
1.66

$
1.68

$
1.68

M
arket

price
per

com
m

on
share

at
year

end
$

16.00
$

15.82
$

17.46
$

27.97
$

34.01
$

28.67

A
v
erag

e
C

o
n

su
m

er
P

rice
Index

289.1
272.4

246.8
217.4

195.4

P
art

Ill
P

art
Ill is

incorporated
by

reference

to
pages

3
to

6
and

pages
8

to
13

of

K
oppers

Proxy
S

tatem
ent,

dated

M
arch

18,
1983,

in
connection

w
ith

its
annual

m
eeting

of
shareholders

to
be

held
on

A
pril

25,
1983.

S
ee

also
Item

1
(e).

P
art

IV
14.

(a)
Financial

S
tatem

ents
24

(b)
R

eports
on

Form
8-K

(none
filed

during
fourth

quarter
of

1982)
(c)

E
xhibits

Filed
47

(d)
Financial

S
tatem

ent
S

chedules
Filed

34

A
d

ju
sted

to
conform

w
ith

1982
classifications

(N
ote

8)



K
o
p
p
e
rs

1
0
-Y

ear
F

in
a
n
c
ia

l
H

ig
h
lig

h
ts

a
n
d

O
p
e
ra

tin
g

S
ta

tistic
s

($
M

illio
n
sex

cep
ip

ersh
ared

ata)
1982

1981*
1980*

1979
1978

1977
1976

1975
1974

1973

S
a
le

sb
y

O
rganicM

aterias
5

535.3
$

678.1
$

577.2
$

556.6
$

482.5
$

427.8
$

384,4
$

323.3
$285.8

$173.4

B
u
sin

essG
ro

u
p

R
oadM

ateri&
s

S
485.9

$
541.9

$
531.7

$
454.1

$
304.1

$
174.1

$
134.7

$
111.8

$1174
$

92.2

Forest
P

roducts
$

297.1
$

379.8
$

380,9
$

368.8
$

313.7
$

296.3
$

261.2
$

244.7
$270.4

$193.7

E
ngineered

M
et&

P
roducts

$
215.5

$
233.6

$
229.1

$
328.2

$
285.6

$
265.4

S
267.5

$
240.3

$158.4
$119.5

E
ngineering

and
C

onstruction
$

32.9
$

58.6
$

64.6
$

113.8
$

192.0
$

189.8
$

138.8
$

153.8
$

80.5
$

62.2

M
iscellaneous

$
18.5

$
17.7

$
16.7

•
$

6.8
$

4.0
$

2.3
$

2.6
$

1,6
$

1.7
$

82.9

Total
sales

from
continuing

operations
$1,585.2

$1909.7
$1800.2

$1,828.3
$1,581.9

$1,355.7
$1189.2

$1,075.5
$914.2

$723.9

C
o
rp

o
rate

O
perating

W
ages,

salaries
and

pension
expense

$
369.8

$
416.8

$
390.6

$
427.0

$
359.1

$
304.7

$
276.0

$
248.5

$202.2
$189.6

E
x
p
en

ses
M

aterials,
supplies

and
services

$1,053.7
$1,265.7

$1,188.0
$1,164.2

$1,020.1
$

866.2
$

746.4
$

675.1
$594.7

$432.8

D
epreciation,

depletion
and

am
ortization

$
82.2

$
81.6

$
76.7

$
63,6

$
52.7

$
42.6

$
37.8

$
30.3

$
27.8

$
28,7

T
axes,

other
than

incom
e

taxes
$

44.2
$

46.3
$

41.1
$

40.1
$

33.0
$

26.2
$

22.2
$

19.7
$

16.5
$

14.9

Total
corporate

operating
expenses

$1,549.9
$1,810.4

$1,696.4
$1,694.9

$1,464.9
$1,239.7

$1082.4
$

973.6
$841.2

$666.0

O
perating

profit
$

35.3
$

99.3
$

103.8
$

133.4
$

117.0
$

116.0
$

106.8
$

101.9
$

73.0
$

57.9

O
ther

incom
e

(expense)
$

(60.5)
$

20.9
$

11.7
$

14.5
$

24.9
$

9.2
$

15.1
$

10.8
$

15.8
$

33

O
p
eratin

g
incom

e
O

rganic
M

aterials
$

8.5
$

29.2
$

47.2
1

55,6
$

43.5
$

49.8
$

55.8
$

49.4
$

48.8
$

21.1

B
u
stn

essG
r

R
oad

M
aterials

$
38.9

$
57.9

$
57.2

$
55.0

$
36.2

$
21.0

$
17.1

$
12.0

$
14.0

$
12.9

(b
efo

re
corporate

Forest
P

roducts
$

10.3
$

42.9
$

21.3
$

31.9
$

26.2
$

25.8
$

18.6
$

25.4
$

17.6
$

20,7

o
v
erh

ead
)

E
ngineered

M
etal

P
roducts

$
4.9

$
13.4

$
9.5

$
11.4

$
13.6

$
17.5

$
20.8

$
20.0

$
8.4

$
7.0

E
ngineering

and
C

onstruction
$

(16.3)
$

(7.6)
$

(0.4)
$

10.5
$

18.2
$

20.1
$

13.0
$

7.7
$

2.8
$

(2.7)

M
iscellaneous

$
(46.0)

$
6.9

$
4.8

$
5.7

$
22.1

$
3.8

$
8.5

$
8.6

$
13.2

$
13.2

Total
operating

incom
e

from
continuing

operations
$

0.3
$

142.7
$

139.6
$

170.1
$

159.8
$

138.0
$

133.8
$

123.1
$104.8

$
72.2

C
o
rp

o
ratein

co
m

e
C

orporateoverhead
(in

clu
d
ed

in
ab

o
v
eex

p
en

ses)
$

25.5
$

22.5
$

24.1
$

22.2
$

17.9
$

12,8
$

11.9
$

10.4
$

16.0
$

11.0

(L
o
ss)

Incom
e

(loss)
beforetaxes

and
interestexpense

$
(25.2)

$
120.2

$
115.5

$
147.9

$
141.9

$
125.2

$
121.9

$
112.7

$
88.8

$
61.2

Inlerestexpense
$

29.7
$

33.7
$

32.9
$

20.6
$

13.2
$

11.8
$

12.6
$

11.8
$

12.6
$

10.1

,

Incom
e

taxes
(benefit)

$
(23.8)

$
34.4

$
22.9

$
42.4

$
52.7

$
47.0

$
41.8

$
40.6

$
28.4

$
21.6

N
et

incom
e

(loss)
from

continuing
operations

$
(31

1)
$

52
1

$
59

7
$

849
$

760
$

664
$

67
5

$
603

$
478

$
29

5

.
.

.

P
reference

and
preferred

dividends
$

8.1
$

7.9
$

0.6
$

0.6
$

0.6
$

0.6
$

0.6
$

0.6
$

0.6
$

0.6

.
.

‘

Incom
e

(loss)
to

com
m

on
shareholders

$
(39.2)

$
44.2

$
59.1

$
843

$
75.4

$
65.8

$
66.9

$
59.7

$
47.2

$
28.9

F
in

an
cial

P
osition

C
urrent

assets
$

490.1
$

542.8
$

644.9
$

535,3
$

530.4
$

438.9
$

427.1
$

369.4
$339.1

$255.1

A
t

D
ecem

ber
31,

C
urrent

liabilities
$

246.4
$

272.1
$

319.9
$

270.0
$

247.7
$

208.3
$

167.7
$

150.6
$144.0

$107.0

W
orking

capital
$

243.7
$

270.7
$

325.0
$

265.3
$

282.7
$

230.7
$

259.3
$

218.8
$195.1

$148.0

Property,
plant

and
equipm

ent—
net

$
633.6

$
679.1

$
667.0

$
555.8

$
457.7

$
378.1

$
325.5

$
255.3

$226.7
$240.3

.
.
,
.

.

Total
assets

$1,192.9
$1,328.2

$1,389.5
$1,140.7

$1,036.1
$

870.3
$

783.6
$

679.7
$647.9

$520.2

:
.

L
ong-term

debt
and

capital
lease

obligations
$

275.7
$

288.9
$

308.7
$

224.2
$

233.6
$

152.0
$

159.7
$

132.6
$166.6

$112.8

Total
debt—

%
of

total
capitalization

31%
30%

32%
29%

32%
26%

28%
27%

35%
30%

C
om

m
on

shareholders’
equity

$
544.1

$
629.1

$
619.5

$
582.2

$
498.3

$
454.8

$
410.2

$
353.3

$297.1
$259.0

D
a
ta

P
erC

om
m

on
E

arnings
(loss)

from
continuing

operations
$

(1.41)
$

1.60
$

2.19
$

3.21
$

3.01
$

2.64
$

2.70
$

2.49
$

2.04
$

1.28

S
h
a
re

C
om

m
on

stock
dividends

1.40
$

1.40
$

1.40
$

1.25
$

1.125
$

0.95
$

0.80
$

0.65
$

0.535
$

0.45

S
hareholders’

equity
$

19.49
$

22.58
$

22.41
$

21.81
$

20.12
$

18.21
$

16.50
$

14.57
$

12.81
$

11.39

O
th

e
r

S
tatistics

C
apital

expenditures
$

76.7
$

182.1
$

2309
$

177.1
$

144.5
$

104.5
$

90.6
$

62.2
$

80.3
$

61.7

C
ash

flow
$

18.6
$

132.8
$

134.6
$

141.5
$

141.7
$

114.8
$

107.3
$

94.3
$

72.5
$

59.8

C
urrent

ratio
1.99-to-i

1.99-to-i
2.02-to-i

1.98-to-i
2.14-to-i

2.11-to-i
2.55-to-i

2.45-to-i
2.35-to-i

2.38-to-i

R
eturn

on
average

invested
capital

(2
4%

)
67%

77%
120%

12
1%

124%
134%

13
5%

122%
9

1°1’

.

R
eturn

on
average

com
m

on
equity

(7.8%
)

7.2%
9.0%

15.8%
16.2%

15.6%
17.6%

18.5%
17.1%

11.8%

“
-
‘

A
verage

com
m

on
sh

ares
outstanding

(thousands)
27,854

27
667

26
989

26
228

25
031

24
886

24
809

24
002

23
141

22
531

‘:
S

hareholders
at

year
end

22,489
20,326

18362
18,115

17,729
17,553

16,729
15,352

15,164
15,639

.

A
verage

num
ber

of
em

ployees
17,334

20113
21,029

22,087
20,858

18,168
17,880

17,549
15,763

15,921

R
eclassified

to
conform

w
ith

1982
classifications



2
4In

d
e
x

to
C

o
n
so

lid
a
te

d
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

K
o
p
p
ers

C
om

pany,
Inc.

C
overed

by
R

eport
of

C
ertified

P
ublic

A
cco

u
n
tan

ts

C
o
n
so

lid
ated

S
tatem

en
t

of
O

p
eratio

n
s

S
ta

te
m

e
n
t

of
A

cco
u
n
tin

g
P

o
lic

ie
s

K
o
p
p
ers

C
om

pany,
Inc.

and
S

ubsidiaries

T
h
e

m
ajor

accounting
policies

of
the

C
o
m

p
an

y
are

set
forth

below
.

T
he

w
ord

‘C
om

pany’
as

used
in

this
report

includes

co
n
so

lid
ated

entities
as

w
ell

as
K

oppers

C
o
m

p
an

y
,

Inc.

P
rin

cip
les

of
C

onsolidation—
T

he
co

n
so

li

d
a
te

d
statem

ents
include

the
accounts

of
the

C
o
m

p
an

y
and

all
of

its
subsidiaries.

All

in
terco

m
p
an

y
transactions

have
been

elim
in

ated
.

In
v
en

to
ries—

In
v
en

to
ries

are
valued

at
the

lo
w

er
of

cost
or

m
arket.

C
ost

for
ap

p
ro

x
i

m
ately

65%
and

67%
of

inventories
for

1982

a
n
d

1981,
respectively,

is
determ

ined
by

the

L
IF

O
(last-in,

first-out)
m

ethod.
C

ost
for

the

rem
ain

d
er

of
the

inventories
represents

av
er

a
g
e

costs
or

standard
costs,

w
hich

ap
p
ro

x
i

m
a
te

actual
on

the
FIFO

(first-in,
first-out)

b
a
sis.

M
arket

is
replacem

ent
cost

for
raw

m
aterials

and
net

realizable
value

for
w

ork
in

p
ro

c
e
ss

and
finished

goods.

in
v
estm

en
ts—

C
o
m

p
an

ies
ow

ned
betw

een

2
0
%

and
50%

are
accounted

for
on

the

eq
u
ity

m
ethod

except
for

certain
foreign

in
v
estm

en
ts

accounted
for

at
cost

because

o
f

repatriation
regulations.

F
ixed

A
ssets—

B
uildings,

m
achinery

and

equipm
ent

are
depreciated

on
the

straight-

line
m

ethod
over

their
useful

lives.
All

o
rd

i

nary
m

aintenance
and

repair
ex

p
en

ses
are

charged
to

operations.
T

im
ber

and
m

ineral

properties
are

depleted
on

the
basis

of
units

produced.
W

hen
land,

standing
tim

ber
or

property

units
are

sold,
the

difference
betw

een
selling

price
and

cost,
after

recognition
of

accu
m

u

lated
depreciation

and
depletion,

is
reflected

as
O

ther
incom

e.

L
ong-T

erm
C

o
n
tracts—

S
ales

and
incom

e

on
long-term

construction
contracts

are

accounted
for

on
the

percentage-of-

com
pletion

basis;
losses

are
recognized

as

soon
as

they
are

determ
ined.

P
en

sio
n

P
lans—

T
he

C
om

pany
has

pension

plans
covering

substantially
all

em
ployees.

T
he

C
om

pany
provides

for
am

ortization
of

unfunded
prior

service
costs

over
periods

up

to
40

years
and

pays
provisions

for
pension

expense
into

trust
funds

annually.

in
co

m
e

T
axes—

B
enefits

from
investm

ent

tax
credit

are
reflected

currently
in

incom
e.

E
arn

in
g
s

P
er

S
hare—

E
arnings

(loss)
per

share
have

been
com

puted
on

the
basis

of

the
average

num
ber

of
com

m
on

shares

outstanding.
T

he
effect

on
earnings

resulting

from
the

assum
ed

conversion
of

preference

stock
is

antidilutive,

R
ep

o
rt

o
f

24
C

ertified
P

u
b
lic

A
cco

u
n
tan

ts

A
rthur

Y
oung

&
C

om
pany

C
ertified

Public
A

ccountants

T
he

B
oard

of
D

irectors
and

S
hareholders

K
oppers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

consolidated

financial
statem

ents
of

K
oppers

C
om

pany,

Inc.
and

subsidiaries
listed

in
the

acco
m

p
a

nying
Index

to
Financial

S
tatem

ents.
O

ur

exam
inations

w
ere

m
ade

in
accordance

w
ith

generally
accepted

auditing
standards

and,

accordingly,
included

such
tests

of
the

accounting
records

and
such

other
auditing

procedures
as

w
e

considered
necessary

in

the
circum

stances.
In

our
opinion,

the
financial

statem
ents

listed
in

the
accom

panying
Index

to
Financial

S
tatem

ents
present

fairly
the

consolidated

financial
position

of
K

oppers
C

om
pany,

Inc.

and
subsidiaries

at
D

ecem
ber

31,
1982

and

1981
and

the
consolidated

results
of

o
p
era

tions
and

changes
in

financial
position

for

each
of

the
three

years
in

the
period

ended

D
ecem

ber
31,

1982,
in

conform
ity

w
ith

g
en

erally
accepted

accounting
principles

applied

on
a

consistent
basis

during
the

period.

2400
K

oppers
B

uilding
Pittsburgh,

P
ennsylvania

15219
January

21,
1983

R
ep

o
rt

of
C

ertified
Public

A
ccountants

S
tatem

en
t

of
accounting

policies

C
o
n
so

lid
ated

statem
ent

of
operations

for
the

years
ended

D
ecem

ber
31,

1982,
1981

and
1980

25

C
o
n
so

lid
ated

balance
sheet

at
D

ecem
ber

31,
1982

and
1981

26-27

F
o
r

the
years

ended
D

ecem
ber

31,
1982,

1981
and

1980:

C
onsolidated

statem
ent

of
changes

in
financial

position
28

C
onsolidated

statem
ent

of
shareholders’

equity
other

than
redeem

able
convertible

preference
stock

29

N
o
te

s
to

financial
statem

ents
30

S
ch

ed
u
les

for
the

years
ended

D
ecem

ber
31,

1982,
1981

and
1980:

S
chedule

V
—

Property,
plant

and
equipm

ent
34

S
chedule

V
l—

A
ccum

ulated
depreciation,

depletion
and

am
ortization

35

S
chedule

V
III—

V
aluation

and
qualifying

accounts
.

35

S
chedule

IX
—

Short-term
borrow

ings
36

S
chedule

X
—

S
upplem

entary
incom

e
statem

ent
inform

ation
36

S
c
h
e
d
u
le

s
I,

Il,
III,

IV,
V

II,
XI,

XII
and

XIII
are

not
given,

as
the

subject
m

atter
thereof

either
is

not
present

o
r

is
not

p
resen

t
in

am
ounts

sufficient
to

require
subm

ission
of

the
sch

ed
u
les

or
b
ecau

se
the

inform
ation

req
u
ired

is
included

in
the

financial
statem

ents
or

the
notes

thereto.

Y
ears

ended
D

ecem
ber

31,
1982

1981*
1980’

K
oppers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations

($
T

housands,
except

per
share

figures)

$1,585,206
$1,909,744

$
1
8
0
0
2
5
0

N
et

sales
1

1.
Total

received,
or

receivable,
from

O
perating

ex
p
en

ses:
custom

ers.
E

xcludes
discontinued

operations

1,247,719
1,505,488

1,417,084
C

ost
of

sales
2

82,223
81,570

76,659
D

epreciation,
depletion

and
am

ortization
3

2.
D

irectly
related

to
operating

levels;
w

ages,
salaries,

raw
m

aterials,

44,242
46,270

41,092
T

axes,
other

than
incom

e
tax

es
4

energy,
transportation,

pensions,

175,697
177,083

161,605
S

elling,
research

,
g
en

eral
and

supplies
and

services

adm
inistrative

ex
p
en

ses
3.

R
elated

to
the

C
om

pany’s
invest-

1,549,881
1,810,411

1,696,440
m

ent
in

fixed
assets—

this
portion

35,325
99,333

103,810
O

perating
profit

of
the

original
cost

of
m

achinery,
plants,

etc.
has

been
allocated

O
ther

incom
e

(ex
p
en

se):
6

against
the

year’s
incom

e.

(21,506)
7,433

(2,374)
Profit

(loss)
on

o
p
eratio

n
s

d
isp

o
sed

of
or

4.
N

ot
closely

related
to

operating

clo
sed

(N
ote

8)
7

levels,
social

security
and

unem

4,187
5,164

3,792
Profit

on
sales

of
capital

assets
8

ploym
ent

taxes,
state

and
local

(40,362)
(3,023)

—
P

rovision
for

decline
in

value
of

investm
ent

franchise
and

real
estate

taxes.

(N
ote

2)
9

5.
S

alesm
en’s

com
pensation,

(7,722)
5,369

5,138
E

quity
in

earn
in

g
s

(lo
sses)

of
affiliates

corporate
staff

and
officers’

salaries,

(dividends
received:

1982—
$9,204;

pensions,
and

other
general

1981—
$8,304;

1980—
$4,328)

10
expenses.

4,372
4,635

3,458
Interest

incom
e

6.
N

ot
resulting

directly
from

sale
of

461
1,350

1,632
M

iscellaneous
C

om
pany

products,
although

m
ost

is
included

in
operating

incom
e

of
b
u
si

(60,570)
20,928

11,646
ness

segm
ents;

see
page

33.

(25,245)
120,261

115,456
Incom

e
(loss)

before
interest

ex
p
en

se
and

7.
G

ain
or

loss
realized

from
sale

or

provision
for

incom
e

tax
es

w
rite-ott

of
assets

of
business

lines
or

facilities.

.
Interest

expense:
12

26,907
28,560

23,164
Term

debt
8.

Profit
on

sales
of

equipm
ent,

facili
ties,

etc.
no

longer
needed.

2,769
5,194

9,700
O

ther
9.

R
ecognition

that
the

realizable

29,676
33,754

32,864
value

of
an

investm
ent

(E
xplanation

(54,921)
86,507

82,592
Incom

e
(loss)

from
continuing

o
p
eratio

n
s

10,
page

26)
has

fallen
below

the
value

carried
on

the
balance

sheet.
before

provision
for

incom
e

tax
es

(23,790)
34,445

22,867
P

rovision
(benefit)

for
incom

e
tax

es
(N

ote
9)

13
10.

R
epresents

K
oppers

portion
of

earnings
or

losses
of

com
panies

in

S
(31,131)

$
52,062

$
59,725

Incom
e

(loss)
from

continuing
o
p
eratio

n
s

14
w

hich
it

has
20%

-50%
ow

nership.

D
iscontinued

o
p
eratio

n
s

(N
ote

8):
15

11.
From

short-term
cash

investm
ents.

(3,096)
(420)

(5,765)
L

oss
from

discontinued
o
p
eratio

n
s

(less
12.

C
ost

of
borrow

ed
funds

applicable
incom

e
tax

benefit:
1982—

$2,633;
13.

Total
incom

e
taxes

and
credits’

1981—
$559;

1980—
$5,146)

federal,
state

and
foreign

(4,305)
—

—
L

oss
on

d
isp

o
sal

of
discontinued

14.
This

w
as

earned
for

all
share-

o
p
eratio

n
s

(less
ap

p
licab

le
incom

e
holders

by
businesses

that
will

co
n

tax
benefit

of
$2,378)

tinue
to

be
operated

in
future,

5
(38,532)

$
51,642

$
53,960

N
et

incom
e

(loss)
for

the
y
ear

16
15.

A
fter-tax

effect
of

decisions
m

ade

D
ividends

on:
in

1982
not

to
rem

ain
in

certain
businesses.

7,500
7,285

—
R

ed
eem

ab
le

convertible
p
referen

ce
stock

600
600

600
C

um
ulative

preferred
stock

16.
A

her
including

al
operations.

S
(46,632)

$
43,757

$
53,360

N
et

incom
e

(loss)
applicable

to
com

m
on

stock
17

17.
This

portion
of

net
incom

e
(loss)

w
as

applicabe
to

com
m

on
share-

27,854
27,667

26,989
A

verage
num

ber
of

sh
ares

of
com

m
on

stock
holders,

in
1982,

$39.0
m

illion
w

as

outstanding
during

year
(in

th
o
u
san

d
s)

paid
in

dividends,
the

sum
of

the
net

E
arnings

(loss)
per

sh
are

of
com

m
on

stock.
loss

and
alt

dividends
w

as
charged

against
retained

earnings,
thus

re

5(1.41)
$1.60

$2.19
F

rom
continuing

o
p
eratio

n
s

ducing
com

m
on

shareholders’

$(1.67)
$1.58

$1.98
N

et
earn

in
g
s

(loss)
to

com
m

on
stock

equity.

*R
esults

have
been

reclassified
to

conform
w

ith
1982

classifications
(N

ote
8)

(S
ee

accom
panying

statem
ent

of
accounting

policies

and
notes

to
financial

statem
ents.)



2
6

C
o
n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

A
s
s
e
ts

D
ecem

ber
31,

K
oppers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations

1982
1981

($
T

housands)

C
urrent

assets;
1

This
portion

of
balance

sheet
show

s

S
74,858

$
46,824

C
ash,

including
short-term

investm
ents

of
$65,739

in
1982

w
h
t

K
oppers

ow
ned.

and
$41,458

in
1981

2
1.

Likely
to

be
converted

into
cash

w
ithin

one
year.

207,529
264,874

A
ccounts

receivable,
principally

trade,
less

2.
Prim

arily
kept

in
bank

accounts
for

allow
ance

for
doubtful

acco
u
n
ts

of
$5,015

in
1982

norm
al

business
use

or
invested

in

and
$4,720

in
1981

short-term
notes

13,102
—

R
efundable

federal
incom

e
tax

es
(N

ote
9)

4
3.

A
m

ounts
ow

ed
to

C
om

pany
by

Inventories
(N

ote
1):

custom
ers

and
others.

A
t

cost—
F

IF
O

(first-in,
first-out)

basis:
4.

Funds
to

be
received

in
1983

from
overpaym

ent
of

taxes
during

1982.

134,604
160,367

P
roduct

5.
G

oods
being

stockpiled
or

used
in

36,036
50,732

W
ork

in
p
ro

cess
the

process
of

m
anufacturing

or
held

98,271
129,492

R
aw

m
aterials

and
supplies

for
sale.

V
alue

of
these

inventories
is

based
on

the
FIFO

accounting
m

eth
od,

w
hich

reflects
the

m
ost

recent

268,911
340,591

cost
of

goods

97,253
126,836

L
ess

ex
cess

of
FIFO

co
st

over
L

IFO
(last-in,

first-out)
6

6.
C

om
pany

uses
LIFO

accounting
for

substantially
all

dom
estic

invento
ries

to
charge

current
incom

e
w

ith

171,658
213,755

m
ost

recent
costs

of
goods,

thus

22,980
17,297

P
repaid

ex
p
en

ses
8

elim
inating

illusory
inventory

profits.

7.
LIFO

value
of

inventory
results

in

490,127
542,750

T
otal

cu
rren

t
assets

9
understatem

ent
of

C
om

pany
assets.

S
ee

discussion
on

page
16.

Investm
ents:

10
8.

A
m

ounts
paid

in
advance

for
item

s

35,756
83,304

A
ffiliated

co
m

p
an

ies,
at

equity
(N

ote
2)

to
be

rendered
in

the
future,

such
as

6,889
6,816

A
ffiliated

and
other,

at
co

st
insurance

prem
ium

s,
property

taxes
and

rents.

9.
S

ee
discussion

of
w

orking
capital

42,645
90,120

on
page

16.

F
ixed

assets,
at

cost:
11

10.
K

oppers
ow

nership
in

other

130,161
123,669

B
uildings

com
panies.

940,961
907,21

1
M

achinery
and

eq
u
ip

m
en

t
11.

T
he

original
am

ount
paid

for
C

om
pany-ow

ned
buildings,

m
achin

ery
and

equipm
ent.

1
,0

7
1
,1

2
2

1,030,880
12.

A
ccum

ulation
of

the
portion

of

572,336
493,955

L
ess

accu
m

u
lated

d
ep

reciatio
n

12
the

original
am

ount
paid

for
fixed

assets
that

has
been

allocated

498,786
536,925

to
operating

costs
since

the
assets

w
ere

purchased.

6,926
12,997

A
ssets

under
capital

leases,
net

of
accu

m
u
lated

am
ortization

of
$5,134

in
1982

and
$10,316

in
1981

(N
ote

4)
13.

C
ost

of
properties

having
exhaustible

resources,
such

as
tim

-

84,444
87,597

D
epletable

p
ro

p
erties,

less
accu

m
u
lated

depletion
ber,

coal
and

stone,
reduced

for

of
$14,584

in
1982

and
$14,826

in
1981

.
13

value
of

resources
used

in
the

past.

43,446
41,558

L
and

14.
T

he
total

net
cost

assigned
to

everything
K

oppers
ow

ns.

633,602
679,077

26,550
16,228

O
ther

assets

$
1
,1

9
2
,9

2
4

$1,328,175
14

C
o
n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

L
iab

ilities
a
n
d

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

D
ecem

ber
31,

1982
1981

K
oppers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
,

E
xplanations

($
T

housands,
except

per
share

figures)
-

C
urrent

liabilities:
1

This
p
o
rto

n
of

b
a
a
n
c
e

sh
eet

sh
o
w

s

S
58,693

$
75,699

A
ccounts

payable,
principally

trade
2

everything
K

oppers
ow

ed

A
c
c
ru

e
d

liab
ilities:

1.
T

h
ese

are
liabilities

p
ay

ab
ie

w
ithir

one
year

4,485
17,414

Incom
e

tax
es

2.
D

ue
to

suppiers
for

goods
an

d

29,446
28,901

P
ensions

(N
ote

3)
serv

ices
provided

28,021
18,608

Insurance
3.

A
m

ounls
o
w

ec
but

not
req

u
red

to

40,553
38,576

Payroll
and

other
co

m
p
en

satio
n

co
sts

be
paid

at
year

end

54,001
49,733

O
ther

accru
als

4.
For

services
and

products
paid

for

by
cu

sto
m

ers,
w

hich
K

o
p
p
ers

w
ill

19,883
15,168

A
dvance

p
ay

m
en

ts
received

on
co

n
tracts

4
provide

in
the

near
future

11,292
22,227

T
erm

debt
and

obligations
under

capital
leases

5.
R

epaym
ent

of
iong-term

debt
and

d
u
e

w
ith

in
o
n
e

y
e
a
r

5
capital

lease
obligations

req
u
ired

during
com

ing
year.

—
5,750

S
hort-term

debt
6.

C
o
m

p
an

y
s

cu
rren

t
assets

at
y
ear-

en
d

1982
co

v
ered

th
ese

liabilities
by

246,374
272,076

T
otal

current
liabilities

6
a

current
ratio

of
1.99-to-i.

S
ee

d
iscu

ssio
n

on
p
ag

e
16.

269,764
278,090

T
erm

debt,
due

after
one

year
(N

ote
5)

7.
B

orrow
ings

used
to

expand
K

oppers
incom

e-producing
base.

S
hareholders

can
benefit

as
this

5,959
10,839

O
bligations

under
capital

leases
(N

ote
4)

8
added

capital
generates

earnings
in

excess
of

interest
costs

on
the

debt.

15,619
13,948

D
eferred

co
m

p
en

satio
n

(N
ote

7)
8.

The
C

om
pany

leases
land,

buildings,
m

ach
in

ery
an

d
eq

u
ip

m
en

t.

A
s

w
ith

long-term
debt,

th
ere

is
an

21,153
34,170

D
eferred

incom
e

tax
es

obligation
to

pay
oft

portions
of

these

leases
each

year.
This

represents
the

.
present

value
of

lease
paym

ents
that

75,000
75,000

R
ed

eem
ab

le
convertible

p
referen

ce
stock,

no
par

will
be

m
ade

in
the

future.

value,
stated

value
$100

per
sh

are:
authorized

1,000,000
sh

ares;
9.

D
ifferences

in
acco

u
n
tin

g
ru

les

and
tax

regulations
result

in
certain

issu
ed

and
outstanding

750,000
sh

ares,
10%

series
(N

ote
6)

incom
e

and
expenses

in
financial

.

-eports
that

are
not

included
in

tax

15,000
15,000

C
um

ulative
preferred

stock
(not

su
b
ject

to
m

andatory
reports

in
the

sam
e

year.
This

total

represents
the

taxes
on

the
differ-

red
em

p
tio

n
),

$100
par

value:
authorized

300,000
sh

ares;
issu

ed
ence

that
will

be
paid

in
future

years.

and
outstanding

150,000
sh

ares,
4%

series
io.

T
he

totai
of

th
ese

item
s,

$544.1

m
illion,

rep
resen

ts
the

total
co

m
m

o
n

sh
areh

o
ld

ers’
o
w

n
ersh

ip
in

K
o
p
p
ers

34,889
34,819

C
om

m
on

stock,
$1.25

par
value:

authorized
60,000,000

sh
ares;

at
the

close
of

1982.
C

om
m

on
equity

issu
ed

and
outstanding

27,910,834
sh

ares
in

1982;
w

as
equa

to
$19.49

for
each

share

of
co

m
m

o
n

sto
ck

o
u
tstan

d
in

g
at

th
e

issu
ed

27,857,138
and

outstanding
27,855,478

sh
ares

in
1981

10
close

of
1982,

versus
$22.58

at
the

.

en
d

o
1981

T
he

red
u
ctio

n
is

d
is

133,501
132,935

C
apital

in
ex

cess
of

par
value

.

cu
ssed

in
ex

p
lan

atio
n

17
on

p
ag

e
25.

375,665
461,298

E
arnings

retained
in

the
b
u
sin

ess
(N

ote
5)

10

$1,192,924
$1,328,175

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)



C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
an

cial
P

o
sitio

n

Y
ears

ended
D

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
ubsidiaries

E
xplanations

1982
1981*

1980*

($
T

housands)
S

ource
of

funds:
1

1.
W

here
the

funds
cam

e
from

:

O
perations:

2.
From

line
14

on
page

25.

S
(3

1
,1

3
1
)

$
52062

$
59,725

Incom
e

(loss)
from

continuing
operations

2
3.

This
operating

cost
does

not

82,223
81,570

76659
D

epreciation,
depletion

and
am

ortization
3

require
the

paym
ent

of
funds,

w
hich

(7,015)
4,975

5,174
D

eferred
incom

e
taxes

and
other

are
retained

for
use

in
the

business

ex
p
en

ses
4.

Taxes
and

other
expenses

not

50,037
7,114

—
Provision

for
operations

disposed
of

or
paid

currently,
available

for
use

in

closed
and

decline
in

value
of

investm
ents

5
operations

until
the

tim
e

w
hen

pay-

14,988
4,615

(810)
E

quity
in

(earnings)
lo

sses
of

affiliated
m

ent
becom

es
due.

com
panies,

less
dividends

received
6

5.
Plant

w
rite-otis

and
w

rite-dow
ns

of
investm

ents
reduced

incom
e

but
109,102

150,336
140,748

Total
from

continuing
operations

did
not

result
in

an
outflow

of
funds

(7,401)
(420)

(5,765)
L

oss
from

discontinued
operations

7
T

he
am

ount
by

w
hich

incom
e

w
as

reduced
represents

funds
retained

2,059
1,994

2,201
D

epreciation,
depletion

and
am

ortization
for

use
in

the
business

2,439
782

4,125
D

eferred
incom

e
taxes

and
other

ex
p
en

ses
6.

Includes
cash

dividends
received

(2,903)
2,356

561
Total

from
discontinued

operations
7

from
certain

equity
affiliates

plus
the

C
om

pany’s
portion

of
the

losses
in-

106,199
152,692

141,309
F

unds
provided

from
operations

curred
by

affiliated
com

panies
that

23,232
1,602

134,558
T

erm
debt

and
capital

leases
issued

8
reduced

K
oppers

incom
e

but
did

not

2,165
5,821

26,413
C

om
m

on
stock

issued
9

result
in

an
outflow

of
funds.

—
—

72,590
P

reference
stock

issued,
net

of
associated

7.
L

osses
reported

on
incom

e
state-

ex
p
en

ses
m

ent
include

certain
expenses

that

20,546
39,313

7,812
B

ook
value

of
fixed

assets
and

did
not

require
paym

ent
of

funds,
as

other
noncurrent

assets
d
isp

o
sed

of
or

sold
io

explained
in

3
and

4
above.

8.
B

orrow
ings

explained
on

page
16.

152,142
199,428

382,682
11

9.
N

egotiated
value

of
com

panies
D

isposition
of

funds:
12

acquired
in

exchange
for

shares
of

76,677
182,106

230,871
C

apital
investm

ents
13

com
m

on
stock,

plus
value

of
shares

33,157
21,343

50,065
T

erm
debt

and
capital

leases
retired

14.
contributed

to
E

m
ployee

Stock

47,101
46,653

38,387
D

ividends
paid

15
O

w
nership

Plan.

1,529
1,233

2,347
T

reasury
stock

acquired
10.

R
eceived

from
disposal

of
equip-

17,839
1,751

1,038
Issuance

of
receivables

due
after

one
year

16
m

ent,
facilities,

etc.
no

longer
needed

in
operations.

2,760
647

253
O

ther
11.

Total
funds

from
all

sources.

179,063
253,733

322,961
12.

W
here

the
funds

w
ent:

$
(2

6
,9

2
1
)

$(54,305)
$

59,721
Increase

(d
ecrease)

in
w

orking
capital

17
13.

To
provide

further
grow

th.

C
hanges

in
com

ponents
of

w
orking

capital:
18

14.
R

epaym
ent

of
obligations.

Increase
(d

ecrease)
in

current
assets:

15.
R

eturns
to

com
m

on,
preference

S
28,034

$(37,553)
$

73,665
C

ash
and

short-term
investm

ents
and

preferred
shareholders.

(44,243)
(33,496)

3,163
A

ccounts
receivable

16.
Includes

notes
received

on
sale

(42,097)
(26,584)

28,459
Inventories

of
certain

investm
ents

and
assets.

5,683
(4,472)

4,313
P

repaid
ex

p
en

ses
17.

Subtracting
funds

paid
out

from
funds

generated
results

in
a

change
(52,623)

(102,105)
109,600

in
w

orking
capital

em
ployed.

Increase
(d

ecrease)
in

current
liabilities:

18.
T

his
section

show
s

how
the

(17,006)
(21,018)

(2,713)
A

ccounts
payable

change
in

w
orking

capital
affected

3,274
46

20,128
A

ccrued
liabilities

the
item

s
in

current
assets

and
cur-

4,715
(7,637)

2,674
A

dvance
paym

ents
received

on
contracts

rent
liabilities.

(10,935)
353

4,521
T

erm
debt

and
obligations

under
capital

leases

due
w

ithin
one

year

(5,750)
(19,544)

25,269
S

hort-term
debt

(25,702)
(47,800)

49,879

5
(2

6
,9

2
1
)

$(54,305)
$

59,721
Increase

(d
ecrease)

in
w

orking
capital

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)
R

esults
have

been
reclassified

to
conform

w
ith

1982
classifications

(N
ote

8).

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

er
T

h
an

R
e
d
e
e
m

a
b
le

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

ck

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
(A

m
ounts

in
thousands,

except
outstanding

shares
and

per
share

figures)

O
utstanding

S
hares

E
arnings

C
um

ulative
C

um
ulative

C
apital

in
R

etained

Preferred
C

om
m

on
Preferred

C
om

m
on

E
xcess

of
in

the

Stock
Stock

Stock
Stock

Par
V

alue
B

usiness
Total

B
alan

ce
at

D
ecem

b
er

31,
1979

150,000
26,698,328

$15,000
$33,373

$108,137
$440,736

$597,246

N
et

incom
e

for
the

year
1980

—
—

—
53,960

53,960

C
ash

dividends
paid:

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

share
—

—
—

(37,787)
(37,787)

E
xpenses

asso
ciated

w
ith

redeem
able

convertible
preference

sh
ares

issued
—

—
(2,410)

—
(2,410)

P
urchase

of
com

m
on

stock
for

treasury
(95,374)

—
(119)

(2,228)
—

(2,347)

C
om

m
on

stock
issued

during
1980:

A
cquisitions

accounted
for

as
purchases

905,546
—

1,132
21,657

—
22,789

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

42,689
—

53
1,148

—
1,201

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

and
Profit

S
haring

Plan
95,374

—
119

2,304
—

2,423

B
alan

ce
at

D
ecem

b
er

31,
1980

150,000
27,646,563

15,000
34,558

128,608
456,309

634,475

N
et

incom
e

for
the

year
1981

—
—

—
51,642

51,642

C
ash

d
iv

id
en

d
s

paid:

O
n

preference
stock,

$10.00
per

share
—

—
(7,285)

(7,285)

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

share
—

—
—

(38,768)
(38,768)

P
urchase

of
com

m
on

stock
for

treasury
(58,443)

—
(73)

(1,160)
—

(1,233)

C
om

m
on

stock
issued

during
1981:

A
cquisitions

accounted
for

as
purchases

166,499
—

208
3,532

—
3,740

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

44,076
—

55
815

—
870

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
av

in
g
s

and
Profit

S
haring

P
lan

56,783
—

71
1,140

—
1,211

B
alan

ce
at

D
ecem

b
er

31,
1981

150,000
27,855,478

15,000
34,819

132,935
461,298

644,052

N
et

loss
for

the
year

1982
—

—
—

(38,532)
(38,532)

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share
—

—
—

(7,500)
(7,500)

O
n

preferred
stock,

$4.00
per

share
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

share
—

—
—

(39,001)
(39,001)

P
u
rch

ase
of

com
m

on
stock

for
treasury

(101,804)
—

(127)
(1,402)

—
(1,529)

C
om

m
on

stock
issued

during
1982:

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
Plan

53,696
—

67
645

—
712

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

and
Profit

S
haring

Plan
103,464

—
130

1,323
—

1,453

B
alan

ce
at

D
ecem

b
er

31,
1982

150,000
27,910,834

$15,000
$34,889

$133,501
$375,665

$559,055

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)



3
0N

o
te

s
to

F
in

a
n
c
ia

l
S

ta
te

m
e
n
ts

D
e
c
e
m

b
e
r3

1
,

1982,
1981

an
d

1980

1
.

In
v
en

to
ries—

D
u
rin

g
1982

and
1981,

in
v
e
n
to

ry
q

u
an

tities
w

ere
red

u
ced

.
T

his

red
u
ctio

n
resulted

in
a

liquidation
of

LIFO

in
v
en

to
ry

quantities
carried

at
low

er
costs

p
rev

ailin
g

in
prior

years
as

com
pared

w
ith

the

c
o
st

of
p
u
rch

ases
in

current
years,

the
effect

o
f

w
hich

increased
net

earnings
in

1982
and

1981
by

approxim
ately

$13,297,000,
or

$0.48

p
e
r

share,
and

$3,769,000,
or

$0.14
per

share,

resp
ectiv

ely
.

2
.

In
v
estm

en
ts—

D
u
rin

g
1982,

the
C

om
pany

in
c
re

a
se

d
its

equity
investm

ent
in

R
ichm

ond

T
an

k
C

ar
C

om
pany

(R
T

C
)

com
m

on
stock

fro
m

$48,825,000
(1,550,000

shares,
or

2
3
.3

%
)

to
$48,975,000

(1,575,000
shares,

or

2
3
.6

%
)

and
ad

v
an

ced
R

ichm
ond

L
easing

C
o
m

p
an

y
(R

L
C

),
a

nonconsolidated
su

b
sid

i

a
ry

of
R

TC
,

$2,200,000
in

the
form

of
a

16%

su
b
o
rd

in
ated

dem
and

note.
D

uring
1982

and

1
9
8
1
,

the
C

om
pany

recognized
equity

incom
e

(lo
sse

s)
of

($4,518,000)
and

$1,509,000,

resp
ectiv

ely
,

and
received

dividends
of

$
7
7
5
,0

0
0

and
$1,162,000

relative
to

their

in
v
estm

en
t.

In
D

ecem
ber,

1982,
the

C
om

pany
w

rote

d
o
w

n
its

investm
ent

in
R

TC
by

$39,304,000
to

a
n

estim
ated

realizable
value

of
$4,725,000.

T
h
e

w
rite-dow

n
w

as
in

recognition
of

R
T

C
’s

se
v
e
re

financial
problem

s
and

the
C

om
pany’s

b
elief

that
this

situation
has

im
paired

the
value

o
f

th
e

investm
ent.

T
he

quoted
m

arket
value

of

th
is

investm
ent

at
D

ecem
ber

31,
1982

w
as

$
5

,3
1

6
,0

0
0

($3375
per

sh
are).

O
n

January
7,

1
9
8
3
,

R
LC

filed
for

protection
under

C
haper

11

o
f

th
e

F
ederal

B
ankruptcy

C
ode.

In
D

ecem
ber,

1982,
the

C
om

pany,

th
ro

u
g
h

its
partnership,

P
eat

M
ethanol

A
sso

ci

a
te

s
(PM

A
)

secu
red

a
letter

of
intent

and
an

a
g
re

e
m

e
n
t

on
term

s
w

ith
the

S
ynthetic

F
uels

C
o
rp

o
ratio

n
(S

F
C

)
to

construct
and

operate
a

p
eat-to

-m
eth

an
o
l

facility
at

a
projected

cost
of

$576,000,000.
S

F
C

has
provided

a
com

m
it

m
e
n
t

to
g
u
aran

tee
up

to
$465,000,000

of
this

th
ro

u
g
h

loan
and

price
guarantees.

T
he

C
om

pany’s
accounting

policy
has

b
e
e
n

to
ex

p
en

se
all

costs
related

to
its

sy
n
fu

els
projects

b
ecau

se
of

uncertainty
of

u
ltim

ate
realization.

D
uring

1982
and

1981,
the

C
o
m

p
an

y
recognized

$6,689,000
(including

$
4
,5

8
2
,0

0
0

for
PM

A
)

and
$6,632,000,

resp
ec

tiv
ely

,
of

equity
lo

sses
from

their
synthetic

fuel

in
v
estm

en
ts.

A
ny

recovery
of

S
F

C
-approved

c
o
sts

w
ill

be
realized

as
a

reduction
of

future

in
v
estm

en
t

and
am

ortized
over

the
life

of
the

p
ro

ject.

3.
R

etirem
en

t
P

lan
s

C
om

pany
P

lans—
T

otal
pension

ex
p
en

se

for
continuing

operations
in

1982
w

as

$25,342,000,
as

com
pared

w
ith

$24,998,000

and
$28,068,000

in
1981

and
1980,

resp
ec

tively.
In

1981,
the

C
om

pany
changed

its

investm
ent

return
assum

ption
from

6%
to

8%

and
increased

the
salary

scale
rate

from
4%

to
6%

to
reflect

current
pension

funds
e
a
rn

ings
experience

and
salary

increases.
T

he
net

effect
of

th
ese

changes
w

as
to

reduce
p
e
n

sion
ex

p
en

se
in

1981
by

$7,524,000
and

increase
net

incom
e

by
$3,738,000,

or
$0.14

per
share.

A
com

parison
of

accum
ulated

plan

benefits
and

plan
net

assets
for

the
C

o
m

pany’s
defined

benefit
plans

as
of

D
ecem

ber

31,
1982

and
1981

is
presented

below
.

($
T

housands)
1982

1981

A
ctuarial

present value
of

accum
ulated

plan
benefits:
V

ested
$210,499

$189331
N

onvested
27,752

28,079

$238,251
$217,410

N
et assets

available
for

benefits
$307,409

$258,984

T
he

rate
used

in
determ

ining
the

actuarial

present
value

of
accum

ulated
plan

benefits

w
as

10%
.

T
he

actuarial
present

value
of

accum
ulated

plan
benefits

is
less

than
that

considered
in

calculating
the

funding
req

u
ire

m
ents

of
the

plan
partly

b
ecau

se
of

differ

en
ces

in
actuarial

assum
ptions

relating
to

future
salaries,

w
ages

and
interest.

T
he

C
om

pany
has

an
E

m
ployee

S
tock

O
w

nership
Plan

(E
S

O
P

)
for

the
benefit

of

em
ployees

upon
retirem

ent.
C

ontributions
to

the
E

S
O

P
are

offset
by

additional
investm

ent

tax
credit.

M
ultiem

ployer
P

lans—
In

addition
to

the

ex
p
en

se
for

the
C

om
pany-sponsored

plans.

the
C

om
pany

had
pension

ex
p
en

se
for

full-

tim
e

em
ployees

of
$4,647,000,

$5,327,000
and

$5,577,000
in

1982,
1981

and
1980,

resp
ec

tively,
for

contributions
to

m
ultiem

ployer
plans

as
determ

ined
by

various
collective

b
arg

ain

ing
agreem

ents.
T

he
relative

position
of

the

C
om

pany
regarding

the
accum

ulated
plan

benefits
and

plan
net

assets
of

m
ultiem

ployer

plans
is

not
determ

inable
by

the
C

om
pany

and
is

not
included

in
the

above
inform

ation.

4.
L

eases—
T

h
e

C
om

pany,
as

lessee,
has

entered
into

various
lease

arrangem
ents

covering
land,

buildings,
m

achinery
and

equipm
ent.

T
he

follow
ing

is
an

analysis
of

the
property

under
capital

leases:

($
T

housands)
1982

1981

Land
and

buildings
$

7,862
$16,813

M
achinery

and
equip

m
ent

4,198
6,500

12,060
.

23,313
L

ess
accum

ulated
am

ortization
5,134

10,316

S
6,926

$12,997

T
he

follow
ing

is
a

schedule
by

years

of
future

m
inim

um
lease

paym
ents

as
of

D
ecem

ber31,
1982:

C
apital

O
perating

($
T

housands)
L

eases
L

eases

1983
$

2,224
$

4,384
1984

1,046
2,627

1985
845

1,831

1986
721

1,371
1987

732
763

1988
and

later
7,287

2.204

Total
m

inim
um

lease
paym

ents
$12,855

$13,180

L
ess

am
ount

repre
senting

interest
5,321

Present value
of

net
m

inim
um

lease
paym

ents
(includ

ing
$1,575

classi
fied

as
current

obligations
under

capital
leases)

$
7,534

D
ebts

issued
by

m
unicipal

authorities
and

guaranteed
by

the
C

om
pany

are
not

c
o
n

sidered
lease

agreem
ents

even
though

the

legal
form

of
the

transaction
is

a
lease.

S
uch

obligations
are

classified
as

term
debt.

5.
T

erm
D

ebt—
T

erm
debt

due
after

one
year

is
show

n
in

T
able

1.
T

he
aggregate

term
debt

m
aturity

in
the

years
1983

through
1987,

respectively,
is

$9,717,000,
$12,825,000,

$11,322,000,
$18,004,000

and
$16,881,000.

A
dditional

D
ebt

Inform
ation—

T
he

C
om

pany

has
a

revolving
credit

bank
loan

agreem
ent

that
provides

for
revolving

credit
loans

of
up

to
$200,000,000

until
S

eptem
ber

30,
1986.

C
om

m
itm

ent fees
of

up
to

3/a
of

1%
per

annum
are

required
on

any
unborrow

ed

am
ounts.

A
ny

loans
outstanding

on
S

ep
tem

ber
30,

1986
m

ay
be

converted
to

term
loans

payable
during

the
succeeding

three
years.

T
he

agreem
ent

calls
for

interest
at

one
of

three
options

chosen
by

the
C

om
pany,

those

being
the

prim
e

rate,
the

certificate
of

deposit

rate
or

the
E

urorate,
w

ith
factors

up
to

of

1%
added

to
these

rates
after

S
eptem

ber
30,

1985.
In

1982,
the

average
daily

am
ount

of

revolving
credit

loans
outstanding

w
as

$1,556,000,
w

ith
a

daily
w

eighted
average

annual
interest

rate
of

16.2%
.

T
he

m
axim

um

am
ount

of
revolving

credit
loans

outstanding

during
1982

w
as

$21,000,000,
w

ith
no

b
o
rro

w

ings
as

of
D

ecem
ber

31,
1982.

T
he

C
om

pany

had
no

borrow
ings

under
this

agreem
ent

in

1981.T
he

C
om

pany’s
term

debt
agreem

ents

contain
various

restrictions
as

to
dividend

paym
ents

and
incurrence

of
additional

indebtedness.
A

s
of

D
ecem

ber
31,

1982,

under
the

m
ost

restrictive
provisions,

$110,035,000
of

consolidated
earnings

retained
in

the
business

w
as

available
for

the

paym
ent

of
cash

dividends,
and

the
C

om
pany

could
incur

additional
indebtedness

of

approxim
ately

$134,311,000.

6.
R

ed
eem

ab
le

C
o
n
v
ertib

le
P

referen
ce

S
tock—

O
n

D
ecem

ber
23,

1980,
the

C
om

pany

issued
750,000

sh
ares

of
convertible

p
refer

ence
stock

(preference
stock),

w
ith

each

share
convertible

into
3.48

sh
ares

of
the

C
o
m

pany’s
com

m
on

stock.
T

he
C

om
pany

m
ay

redeem
the

preference
sh

ares
beginning

in

1983
at

$107
per

share,
declining

by
$1

per

share
each

year
through

1990.
B

eginning
in

1990,
the

C
om

pany
is

required
to

m
ake

sin
k

ing
fund

paym
ents

at
$100

per
share

sufficient

to
retire

37,500
sh

ares
of

preference
stock

annually
except

that
prior

redem
ptions

or

conversions
m

ay
be

applied
to

such
req

u
ire

m
ents

at
the

C
om

pany’s
option

T
he

C
om

pany
m

ay
not

pay
cash

dividends
on

com
m

on
or

preference
stock

if

required
sinking

fund
paym

ents
are

not
m

ade.

If preference
stock

dividends
are

in
arrears

for
an

am
ount

equal
to

m
ore

than
six

quarterly

dividends,
the

holders
of

preference
stock

m
ay

then
elect

tw
o

directors.

7.
E

m
p
lo

y
ee

C
o
m

p
en

satio
n

P
lan

s
D

eferred
C

om
pensation

P
lan—

T
he

C
om

pany

has
a

D
eferred

C
om

pensation
U

nit
Plan

for

officers
and

other
key

em
ployees.

O
perating

expense
has

been
charged

w
ith

$2,300,000,

$2,139,000
and

$1,881,000
to

provide
for

the

benefits
accrued

during
1982,

1981
and

1980,

respectively.

Incentive
P

lans—
T

he
C

om
pany

has
an

In
cen

tive
Plan

for
key

em
ployees

that
is

b
ased

upon
the

attainm
ent

of
a

specific
return

on

invested
capital

using
incom

e
before

interest

expense
and

incom
e

taxes.
T

here
w

as
no

charge
to

operating
expense

in
1982,

1981
or

1980
b
ecau

se
of

the
C

om
pany’s

insufficient

return
on

investm
ent.

P
erform

ance
S

hare
P

lan—
T

he
C

om
pany

has

a
P

erform
ance

S
hare

Plan
for

key
em

ployees

that
provides

for
an

aw
ard

of
perform

ance

sh
ares

(up
to

an
aggregate

m
axim

um
of

500,000
sh

ares),
each

equivalent
to

one
share

of
the

C
om

pany’s
com

m
on

stock
and

cash.

D
istribution

of
the

com
m

on
stock

plus
cash

equal
to

the
fair

m
arket

value
of

the
com

m
on

stock
w

ill
be

m
ade

at
the

end
of

designated

periods
if specified

earnings
are

attained.

C
urrently,

73,375
perform

ance
sh

ares
are

outstanding
for

the
aw

ard
period

ending

D
ecem

ber
31,

1983
and

134,650
for

the
period

ending
D

ecem
ber

31,
1984.

B
ased

on
profit

perform
ance,

no
provision

has
been

m
ade

for

the
years

1982
and

1981.

S
avings

and
Profit

S
haring

Plan—
E

ffective

January
1,

1980,
the

C
om

pany
initiated

a
S

av

ings
and

Profit
S

haring
Plan

for
all

eligible

em
ployees.

P
articipating

em
ployees

m
ay

elect
to

contribute
up

to
6%

of
their

salaries.

T
he

C
om

pany
contributes

an
am

ount
equal

to

a
specified

percentage
of

the
em

ployees’

contributions
to

a
lim

it
of

$6,000
per

em
ployee.

T
he

C
o
m

p
an

y
s

contributions
m

ay

be
m

ade



2
N

o
tes

to
F

inancial
S

tatem
en

ts

co
sts

related
to

the
C

om
pany’s

clo
sed

o
p
e
ra

tions
resulted

in
a

loss
of

$5,037,000,
or

$2,720,000
after

tax
($0.10

p
er

sh
are)

In
1981,

the
significant

d
isp

o
sitio

n
s

included
the

C
an

ad
ian

sp
ru

ce
lum

ber
o
p
e
ra

tions,
w

hich
w

ere
sold

at
a

gain
of

$20,196,000,
or

$6,757,000
after

tax
($0.24

per

sh
are),

and
o
p
eratio

n
s

clo
sed

or
d
isp

o
sed

of

in
O

rganic
M

aterials
G

roup,
w

hich
resu

lted
in

a
loss

of
$12,371,000,

or
$6,573,000

after
tax

($0.24
per

sh
are).

T
he

effect
on

o
p
eratio

n
s

and
the

related

profit
or

loss
on

o
p
eratio

n
s

d
isp

o
sed

of
and

clo
sed

,
and

sim
ilar

d
isp

o
sals

in
prior

y
ears

is

show
n

in
T

able
2

(p
ag

e
31).

T
able

6.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts

($
T

housands)
E

ngineered
E

ngineering

Y
ear

ended
D

ecem
ber

31,
1982;

O
rganic

R
oad

Forest
M

etal
and

M
aterials

M
aterials

P
roducts

P
roducts

C
onstruction

M
isc.

C
onsolidated

N
et

sales
from

continuing
operations

$535,323
$485,833

$297,089
$215,541

$
32,926

$
18,494

$1,585,206

O
perating

profit
(loss)

before
general

corporate
overhead

$
15,506

$
33,843

$
10,802

$
8,715

$(10,868)
$

2,899
$

60,897

O
ther

incom
e

(expense)
(N

otes
2

and
8)

(8,583)
1,075

(1,360)
(3,909)

(4,573)
(35.498)

(52,848)

Equity
in

earnings
(loss)

of
affiliates

1,529
4,032

852
120

(863)
(13,392)

(7,722)

O
perating

incom
e

(loss)
$

8,452
$

38,950
$

10,294
$

4,926
5(16,304)

$(45,991)
$

327

G
eneral

corporate
overhead

25,572

Interest
expense

29,676

L
oss

from
continuing

operations
before

provision
for

incom
e

taxes
$

(54,921)

Identifiable
assets

as
of

D
ecem

ber
31,

1982
$327,124

$328,130
$171,663

$177,264
$

18,393
$

80,584
51,103,158

G
eneral

corporate
assets

89,766

Total
assets

$1,192,924

D
epreciation,

depletion
and

am
ortization

$
32,628

$
28,271

$
11,931

$
7,138

$
352

$
596

$
80,916

D
epreciation

and
am

ortization
of

general
corporate

assets
1,307

$
82,223

C
apital

expenditures
$

21,159
$

15,485
$

12,097
$

17,164
$

59
$

10,713
$

76,677

Y
ear

ended
D

ecem
ber

31,
1981

(reciasslfled):

N
et

sales
from

continuing
operations

$678,099
$541,920

$379,823
$233,646

$
58,567

$
17,689

$1,909,744

O
perating

profit
(loss)

before
general

corporate
overhead

$
42,238

$
46,647

$
19,652

$
13,345

$
(6,601)

$
6,583

$
121,864

O
ther

incom
e

(expense)
(N

ote
8)

(15,030)
3,334

22,209
111

28
4,907

15,559

Equity
in

earnings
(lpss)

of
affiliates

2,023
7,908

1,048
(50)

(1,000)
(4,560)

5,369

O
perating

incom
e

(loss)
$

29,231
$

57,889
$

42,909
$

13,406
5(7,573)

$
6,930

$
142,792

G
eneral

corporate
overhead

22,531

Interest
expense

33,754

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

86,507

Identifiable
assets

as
of

D
ecem

ber
31,

1981
$377,156

$346,701
$203,077

$195,620
$

22,596
5124,873

$1,270,023

G
eneral

corporate
assets

58,152

Total
assets

$1,328,175

D
epreciation,

depletion
and

am
ortization

$
29,596

$
28,997

$
14,094

$
6,077

$
264

$
721

$
79.749

D
epreciation

and
am

ortization
of

general
corporate

assets
1,821

$
81,570

C
ap

al
expenditures

$
37,895

$
52,770

$
23,798

$
18,795

$
588

$
48,260

$
182,106

Y
ear

en
d
ed

D
ecem

ber
31,

1980
(reclassified):

N
et

sales
from

continuing
operations

$577,196
$531,729

$380,862
$229,127

$
64,601

$
16,735

$1,800,250

O
perating

profit
(loss)

before
general

corporate
overhead

$
47,598

$
52,096

$
17,223

$
8,582

$
(1,854)

$
4,289

$
127,934

O
ther

incom
e

(expense)
(N

ote
8)

(2,432)
2,620

3,257
742

1,403
918

6,508

Equity
in

earnings
(loss)

of
affiliates

2,016
2,533

842
164

—
(417)

5,138

O
perating

incom
e

(loss)
$

47,182
$

57,249
$

21,322
$

9,488
$

(451)
$

4,790
$

139,580

G
eneral

corporate
overhead

.

24,124

rterest
expense

32,864

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

82,592

Identifiable
assets

as
of

D
ecem

ber
31,

1980
$410,229

$334,963
$225,316

$206,218
$

29.523
$

85,369
$1,291,618

G
eneral

corporate
assets

97
868

.-..—

—
-
.

.
—

-
—

..

Total
assets

$1,389,486

D
epreciation

depletion
and

am
ortization

$
27,364

$
27,289

$
13,655

$
5,308

$
227

5
746

s
74.589

D
epreciation

and
am

ortization
of

general
corporate

assets

ra
b
le

3.
C

o
m

p
o
n
en

ts
of

in
co

m
e

T
ax

es
(B

enefit)

($
T

h
o
u
san

d
s)

1982
1981*

1980

n
c
o
m

e
(loss)

from
continuing

o
p
eratio

n
s

b
efo

re
provision

for
incom

e
taxes:

D
om

estic
operations

$(64,121)
$71,873

$71,778

F
oreign

operations**
9,200

14,634
10,814

T
o
tal

$(54,921)
$86,507

$82,592

In
c
o
m

e
tax

ex
p
en

se
(benefit):

C
ontinuing

operations
$

(23,790)
$34,445

$22,867

D
iscontinued

o
p
eratio

n
s

(5,011)
(559)

(5,146)

T
o
ta

l
$(28,801)

$33,886
$17,721

C
urrent:
F

ederal
$(13,745)

$24,781
$

8,607

F
oreign

4,049
2,964

2,353

S
tate

1,485
1,901

4,390

-

(8,211)
29,646

15,350

D
eferred:
F

ederal
-

(20,424)
4,813

1,478

F
o
reig

n
(166)

(573)
893

(20,590)
-

4,240
2,371

T
o
tal

$(28,801)
$33,886

$17,721

*
R

eclassified
to

conform
w

ith
1982

classifications.
*

F
oreign

operations
incom

e
before

the
provision

for
incom

e
taxes

includes
equity

incom
e

from
foreign

investm
ents

of
$6,429, $11,178

and
$5,683

for
1982,

1981
and

1980,
respectively.

T
a
b
le

4.
D

eferred
T

ax
E

x
p
en

se
(B

enefit)

($
T

h
o
u
san

d
s)

9.
in

co
m

e
T

axes—
Incom

e
(lo

ss)
from

c
o
n

tinuing
o
p
eratio

n
s

before
provision

for
incom

e

taxes
and

the
com

ponents
of

incom
e

tax

ex
p
en

se
are

show
n

in
T

able
3.

T
he

com
ponents

of
deferred

tax
ex

p
en

se

and
related

tax
effect

are
show

n
in

T
able

4.

T
he

d
ifferen

ces
b
etw

een
the

statutory

and
effective

incom
e

tax
rates

applicable
to

continuing
o
p
eratio

n
s

are
show

n
in

T
able

5.

T
he

provisions
for

incom
e

tax
es

for
the

y
ears

1982,
1981

and
1980

h
av

e
b
een

red
u
ced

by
$7,222,000,

$6,423,000
and

$11,066,000,

respectively,
for

investm
ent

tax
credit.

A
t

D
ecem

b
er

31,
1982,

1981
and

1980,

co
n
so

lid
ated

earn
in

g
s

retain
ed

in
the

b
u
si

n
ess

included
approxim

ately
$27,019,000,

$25,230,000
and

$25,041,000,
respectively,

on

w
hich

federal
incom

e
tax

h
as

not
b
een

p
ro

vided
sin

ce
the

C
om

pany
h
as

rein
v
ested

such

earn
in

g
s

and
intends

to
continue

su
ch

investm
ent

perm
anently

in
ex

p
o
rt

activities.

10.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts—

T
he

C
om

pany
o
p
erates

principally
in

five

b
u
sin

ess
seg

m
en

ts.
Inform

ation
relating

to
the

p
ro

d
u
cts

and
serv

ices
provided

by
th

ese
se

g

m
en

ts
is

lo
cated

on
p
ag

es
41

through
45

of

this
annual

report
and

10-K
.

In
terseg

m
en

t

sales
are

not
d
isclo

sed
b
ecau

se
of

im
m

ateriality.

11.
L

itig
atio

n
—

In
lan

d
S

teel
C

o
m

p
an

y
h
as

asserted
a

claim
ag

ain
st

the
C

o
m

p
an

y
in

the

am
o
u
n
t

of
$100

m
illion

for
d
elay

d
am

ag
es

u
n
d
er

a
construction

contract.
T

he
C

om
pany

an
d

its
legal

ad
v
iso

rs
believe

th
ere

are
sound

d
efen

ses
ag

ain
st

Inland’s
claim

.
T

he
C

o
m

pany
h
as

filed
a

claim
ag

ain
st

Inland
to

recover
$17

m
illion,

representing
fees

on
the

contract.

.

1982
1981

1980

E
x
c
e
ss

of
tax

over
book

depreciation
$

7,292
$

6,064
$

7,991

A
n
ticip

ated
expenses

provided
in

advance

o
f

deductibility
for

tax
purposes

950
(469)

(2,583)

D
ifferen

ce
in

book
and

tax
incom

e
recognition:

—
C

onstruction
contracts

(4,876)
3,399

1,308

—
Inventory

tim
ing

difference
(603)

(1,303)
(857)

P
ro

v
isio

n
s

for
operations

discontinued,
disposed

o
f

o
r

clo
sed

(12,205)
(3,065)

(1,775)

R
T

C
investm

ent
provision

(11,025)
—

—

O
th

er—
n
et

(123)
(386)

(1,713)

$(20,590)
$

4,240
$

2,371

T
a
b
le

5.
S

tatu
to

ry
an

d
E

ffective
in

co
m

e
T

ax

(B
e
n
e
fit)

R
ates

1982
1981*

1980*

S
ta

tu
to

ry
tax

rate:
F

ed
eral

(46.0%
)

46.0%
46.0%

S
tate,

net
of

federal
tax

benefit
1.5%

1.2%
2.8%

E
ffe

c
t

of
additional

tax
es

on
gain

from
the

sale
of

a

C
an

ad
ian

subsidiary
—

3.8%
—

In
v
estm

en
t

tax
credit

(12.9%
)

(7.1%
)

(12.6%
)

N
o
n
ta

x
a
b
le

earn
in

g
s

of
D

om
estic

International

S
a
le

s
C

orporation
(1.1%

)
(1.1%

)
(1.9%

)

E
ffe

c
t

of
p
ercen

tag
e

over
co

st
depletion

(5.7%
)

(3.6%
)

(3.9%
)

E
ffect

of
low

er
statutory

tax
rate

applicable

to
capital

gains
and

equity
investm

ent
transactions

15.9%
(1.6%

)
(3.1%

)

O
th

er—
n
et

5.0%
2.2%

0.4%

(43.3%
)

39.8%
27.7%

*
R

eclassified
to

conform
w

ith
1982

classifications

C
apital

e
x
p
e
n
d
it

2,070

$
76,659

$
40,955

$
78,614

$
31,705

$
14,302

$
42

$
65,253

$
230,871



35

3
4

S
c
h
e
d
u
le

s
fo

r
F

o
rm

I
0
-K

K
o
p
p
e
rs

C
o
m

p
an

y
,

Inc.
an

d
S

u
b
sid

iaries

P
ro

p
e
rty

,
P

lant
and

E
quipm

ent
(SE

C
S

chedule
V

)

C
lassificatio

n
($

T
housands)

T
ransfers

and
B

alance
at

other
B

alance
beginning

A
dditions

R
etirem

ents
additions

at
close

Y
e
a
r

en
d
ed

D
ecem

b
er

31,
1982

of
year

at
cost

or
sales

(deductions)
(2)

of
year

L
a
n
d

$
41,558

$
1,271

$
825

$
1,442

$
43,446

B
u

ild
in

g
s

123,669
10,813

7,898
3,577

130,161

M
ach

in
ery

and
equipm

ent
907,211

51,420
27,752

10,082
940,961

D
ep

letab
le

m
ineral

properties
76,565

1,600
—

(660)
77,505

D
ep

letab
le

tim
ber

properties
25,858

1,776
6,111

—
21,523

C
ap

italized
leases

23313
210

1,167
(10,296)

(3)
12,060

$1,198,174
$

67,090
$43,753(1)

$
4,145

$1,225,656

Y
e
a
r

en
d
ed

D
ecem

b
er

31,
1981

L
a
n
d

$
34,420

$
2,827

$
1,152

$
5,463

$
41,558

B
u
ild

in
g
s

115,849
8,869

7,486
6,437

123,669

M
a
c
h

in
e
ry

an
d

eq
u
ip

m
en

t
857,413

85,447
52,792

17,143
907,211

D
e
p
le

ta
b
le

m
ineral

p
ro

p
erties

70,173
4,242

566
2,716

76,565

D
e
p
le

ta
b
le

tim
ber

properties
31,289

6,917
12,348

—
25,858

C
ap

italized
leases

26,047
123

1,927
(930)

23,313

$1,135,191
$108,425

$76,271(1)
$30,829

$1,198,174

Y
e
a
r

en
d

ed
D

ecem
b
er

31,
1980

L
a
n
d

$
25,598

$
7,817

$
313

$
1,318

$
34,420

B
u

ild
in

g
s

87,581
15,385

1,106
13,989

115,849

M
a
c
h

in
e
ry

an
d

eq
u
ip

m
en

t
745,924

101,562
10,588

20,515
857,413

D
e
p

le
ta

b
le

m
ineral

p
ro

p
erties

40,941
26,405

46
2,873

70,173

D
e
p

le
ta

b
le

tim
ber

p
ro

p
erties

26,812
7,707

2,894
(336)

31,289

C
a
p
ita

liz
e
d

leases
30,577

137
1,190

(3,477)
26,047

$
957,433

$159,013
$16,137

$34,882
$1,135,191

(1
)

Includes
$14,058

in
1982

and
$44,650

in
1981

from
operations

disposed
of

or
closed.

(2
)

P
roperty

acquired
through

acquisitions,
1981—

$26,899;
1980—

$34,979.

(3
)

Prim
arily

related
to

purchase
of

previously
leased

assets.

A
ccum

ulated
D

epreciation,
D

epletIon
and

A
m

ortization
(SE

C
S

chedule
V

I)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
to

O
ther

at
close

Y
ear

en
d

ed
D

ecem
b
er

31,
1982

of
year

incom
e(1)

R
etirem

ents
additions

of
year

D
epreciation

an
d

am
ortization

$493,955
$75,338

$25,464
$28,507(3)

$572,336

D
epletion

14,826
3,737

3,979
—

14,584

A
m

ortization
of

capital
leases

10,316
1,514

1,109
(5,587)

(4)
5,134

$519,097
$80,589

$30,552
(2)

$22,920
$592,054

Y
ear

en
d

ed
D

ecem
b
er

31,
1981

D
epreciation

and
am

ortization
$438,900

$75,182
$29,827

$
9,700(2)

$493,955

D
epletion

19,667
4,869

9,814
104

14,826

A
m

ortization
of

capital
leases

9,609
2,105

1,058
(340)

10,316

$468,176
$82,156

$40,699(2)
$

9,464
$519,097

Y
ear

en
d

ed
D

ecem
b
er

31,
1980

D
epreciation

and
am

ortization
$373,461

$70,234
$

5,019
$

224
$438,900

D
epletion

15,865
4,391

1,065
476

19,667

A
m

ortization
of

capital
leases

12,336
2,195

992
(3,930)

9,609

$401,662
$76,820

$
7,076

$(3,230)
$468,176

(1)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2)
Includes

$5,770
in

1982
and

$20,739
in

1981
from

operations
disposed

of
or

closed.

(3)
Includes

$14,492
in

1982
and

$4,091
in

1981
of

valuation
reserves

for
operations

disposed
of

or
closed.

(4)
Prim

arily
related

to
purchase

of
previously

leased
assets.

V
alu

atio
n

a
n
d

Q
u

alIfy
in

g
A

c
c
o
u

n
ts

(S
E

C
S

c
h

e
d
u

le
V

III)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
at

close

Y
ear

en
d

ed
D

ecem
b
er

31,
1982

of
year

to
incom

e
D

eductions(
1)

of
year

A
llow

ance
for

doubtful
accounts

$4,720
$

3,589
$3,294

$
5,015

A
llow

ance
for

doubtful
notes

receivable
—

135
—

135

A
llow

ance
for

decline
in

value
of

investm
ent

3,023
40,362

3,023
40,362

$7,743
$44,086

$6,317
$45,512

Y
ear

en
d
ed

D
ecem

b
er

31,
1981

A
llow

ance
for

doubtful
acco

u
n
ts

$4,875
$

2,555
$2,710

$
4,720

A
llow

ance
for

doubtful
n
o

tes
receiv

ab
le

3,000
2,929

5,929
—

A
llow

ance
for

decline
in

value
of

investm
ent

—
3,023

—
3,023

$7,875
$

8,507
$8,639

$
7,743

Y
ear

en
d
ed

D
ecem

b
er

31,
1980

A
llow

ance
for

doubtful
acco

u
n
ts

$4,295
$

1,235
$

655
$

4,875

A
llow

ance
for

doubtful
n

o
tes

receiv
ab

le
—

3,000
—

3,000

$4,295
$

4,235
$

655
$

7,875

(1)
A

ccounts
w

ritten
off,

less
recoveries.



36
S

ch
ed

u
les

37

K
o
p
p
ers

B
o
ard

o
f

D
irecto

rs
A

nd
O

fficers
A

s
of

F
ebruary

28,
1983.

S
h
o
rt-T

erm
B

orrow
ings

(SE
C

S
chedule

IX
)

C
ateg

o
ry

of
Short-T

erm
B

orrow
ings

($
T

housands)
W

eighted
M

axim
um

A
verage

average
am

ount
out-

am
ount

out-
interest

B
alance

W
eighted

standing
standing

rate
d
u
r

at
end

of
average

during
the

during
the

ing
the

period
interest

rate
period

p
erio

d
)

3)
p
erio

d
)

3)

Y
ear

ended
D

ecem
b
er

31,
1982

A
m

o
u
n
ts

payable
to

banks
$

—
—

$
1,133

$
290

17.2%

C
o
m

m
ercial

p
ap

er
$

—
—

$31000
$

5,375
12.5%

O
th

e
r

$
—

—
$

5,750
$

2,319
13.0%

Y
ear

ended
D

ecem
b
er

31,
1981

A
m

o
u
n
ts

payable
to

banks
$

—
—

$
5,914

$
2,036

18.5%

C
o
m

m
e
rc

ia
l

p
ap

er
$

—
—

$43000
$10,360

17.3%

O
th

e
r

$
5,750(1)

15.2%
$24,000

$
7,917

15.4%

‘Y
ear

ended
D

ecem
ber

31,
1980

A
m

o
u
n
ts

p
ay

ab
le

to
b
an

k
s

$
1,294

18.3%
$

7,192
$

3,075
14.6%

C
o
m

m
ercial

paper
$

—
—

$96,000
$50,540

11.4%

O
th

e
r

$24,000(2)
10.8%

$24,000
$

5,063
10.5%

(
1)

Includes
$5,650

payable
on

dem
and

to
G

enex
C

orporation
upon

prior
notification.

(2
)

Includes
$10,000

payable
on

dem
and

to
G

enex
C

orporation
upon

prior
notification,

$14,000
is

payable
to

a
third

party
for

the
500000

shares
of

com
m

on
stock

of
R

ichm
ond

Tank
C

ar
C

om
pany

purchased
on

D
ecem

ber
5,

1980.

(3
)

T
he

average
am

ount
outstanding

for
each

period
w

as
com

puted
by

using
a

daily
average

during
the

year.
The

w
eighted

average
interest

rate

for
each

period
w

as
com

puted
by

w
eighting

the
effective

interest
rate

over
the

year.

S
u
p
p
le

m
e
n
ta

ry
In

co
m

e
S

tatem
en

t
Inform

ation
(S

E
C

S
ch

ed
u
le

X
)

($
T

housands)

Item
C

harged
to

expenses

Y
e
a
rs

en
d
ed

D
ecem

b
er

31,
1982

1981*
1980’

M
a
in

te
n
a
n
c
e

and
rep

airs
$91,420

$108,908
$106,224

T
a
x
e
s,

other
than

payroll
and

incom
e

taxes
$16908

$
17,516

$
14,127

R
e
n
ts

$19,222
$

22701
$

26,879

R
e
se

a
rc

h
and

developm
ent

$22,031
$

16,466
$

14,953

*
R

eclassified
to

conform
w

ith
1982

classifications.

O
n

Ju
n
e

1,
1982,

F
letch

er
L.

B
yrom

retired

after
35

years
of

outstanding
service

to

K
oppers.

H
e

h
ad

b
een

C
hairm

an
of

the

B
oard

since
1970,

guiding
the

C
om

pany

through
its

g
reatest

period
of

grow
th.

In

addition,
as

a
w

orld-renow
ned

spokesm
an

for
industry,

he
brought

honor
and

reco
g
n
i

tion
to

K
oppers

far
out

of
proportion

to
its

ranking
am

ong
the

nation’s
corporate

giants.
A

s
an

articulate
business

p
h
ilo

so

pher,
he

defined
the

societal
m

ission
of

this

enterprise
an

d
challenged

others
to

do
lik

e

w
ise

w
ith

their
ow

n
enterprises.

E
ducated

as
a

m
etallurgist,

he
extended

the
range

of

his
expertise

to
em

brace
subjects

from

education
to

health
care

to
the

proper
fu

n
c

tioning
of

political
system

s.
H

appily
for

us,

he
h
as

ag
reed

to
continue

in
service

on
the

B
oard

of
D

irectors.

D
irecto

rs

C
harles

F.
B

arber
66

D
irector

and
C

hairm
an

of
the

Finance

C
om

m
ittee

and
retired

C
hairm

an
and

C
hief

E
xecutive

O
fficer,

A
SA

R
C

O
Inc.

N
onferrous

m
etals

producer

E
velyn

B
erezin

57
P

resident,
G

reen
h
o
u
se

M
anagem

entC
orporation,

venture
capital

investm
ent,

and
Potech

C
orporation,

consulting,
form

er
D

irector—
L

ong-R
ange

Planning
for

O
ffice

A
utom

ation
System

s,
B

urroughs
C

orporation.

F
letcher

L.
B

yrom
64

R
etired

C
hairm

an
of

the
B

oard,
K

oppers
C

om
pany,

Inc.

fD
r.

R
ichard

M
.

C
yert

61
President,
C

arnegie-M
ellon

U
niversity

E
dm

und
B.

F
itzgerald

57
C

hairm
an

of
the

B
oard,

N
orthern

T
elecom

Inc.

*D
ouglas

G
rym

es
69

R
etired

V
ice

C
hairm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

*T
errance

H
anold

70
R

etired
President

and
D

irector,
The

A
rter

C
om

pany
C

apital
m

anagem
ent

and
investm

ent

tC
u
rtis

E.
Jo

n
es

64
R

etired
President

and
D

irector,
M

ellon
B

ank
N.A.

fW
illiam

H
.

K
noell

58
P

resident,
C

hief
E

xecutive
O

fficer

and
D

irector,
C

yclops
C

orporation

B
asic

and
specialty

steels

and
steel

products

t’A
ndrew

W
.

M
athieson

54
E

xecutive
V

ice
President,

R
ichard

K
.

M
ellon

and
S

ons

Investm
ent

m
an

ag
em

en
t

tN
ath

an
W

.
P

earson
71

F
inancial

A
dvisor,

Paul
M

ellon
fam

ily
interests

tC
h
arles

R
.

Pullin
59

C
hairm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

C
o
rp

o
rate

O
fficers

C
harles

R
.

PuIlin
59

C
hairm

an
of

the
B

oard
(C

hief
E

xecutive
O

fficer)

since
1982;

form
erly

V
ice

C
hairm

an
of

the
B

oard

since
1981

and
P

resident
and

C
hief

O
perating

O
fficer—

R
oad

M
aterials

G
roup.

Joined
K

oppers

in
1946.

B
urnett

G
.

B
artley,

Jr.
58

D
eputy

C
hairm

an
since

1978;
form

erly
G

roup

V
ice

P
resident.

Joined
K

oppers
in

1949.

W
illiam

B.
Jack

so
n

61
D

eputy
C

hairm
an

since
1978;

form
erly

G
roup

V
ice

President,Joined
K

oppers
in

1943.

B.
O

tto
W

heeley
61

D
eputy

C
hairm

an
since

1978;
form

erly
S

enior

V
ice

P
resident—

M
arketing.

Joined
K

oppers

in
1943.

T
hom

as
M

.
St.

C
lair

47
President

(C
hief

O
perating

O
fficer)—

E
ngineered

M
etal

P
roducts

G
roup

since
1978;

form
erly

C
orporate

C
om

ptroller.
Joined

K
oppers

in
1958

R
ichard

E.
S

patz
57

P
resident

(C
hief

O
perating

O
fficer)—

F
orest

P
roducts

G
roup

since
1978;

form
erly

V
ice

P
resi

dent
and

G
eneral

M
anager.

Joined
K

oppers
in

1951

Jack
L. W

ilks
64

P
resident

(C
hief

O
perating

O
fficer)—

R
oad

M
aterials

G
roup

since
1981;

form
erly

V
ice

P
resident

and
M

anager—
O

perations.
Joined

K
oppers

in
1941.

R
o
b
ert

G
.

W
ilson

60
P

resident
(C

hief
O

perating
O

fficer)—

E
ngineering

and
C

onstruction
G

roup
since

1978;

form
erly

V
ice

P
resident

and
G

eneral
M

anager.

Joined
K

oppers
in

1952.

A
.

W
illiam

C
apone

63
S

enior
V

ice
P

resident
since

1978;
C

hief
F

in
an

cial
O

fficer;
form

erly
V

ice
P

resident
and

T
rea

surer.
Joined

K
oppers

in
1946.

T
hom

as
C

.
C

ochran,
Jr.

62
Senior

V
ice

President
since

1978;
Secretary

and

G
eneral

C
ounsel;

form
erly

V
ice

P
resident,

S
e
c

retary
and

G
eneral

C
o
u
n
se.

Joined
K

oppers
in

1956.

tE
x
ecu

iv
e

G
om

m
itiee

‘A
udil

C
om

m
ittee



3
8

K
o

p
p

ers
G

ro
u
p

an
d

C
o
rp

o
rate

S
taff

O
fficers

G
io

u
p

O
fficers

O
rg

a
n
ic

M
aterials

G
ro

u
p

P
a
u
l

L.
B

ost
59

V
ice

President and
G

eneral
M

anager—
Industrial

P
ro

d
u
c
ts

D
ivision

since
1978;

form
erly

V
ice

P
resid

en
t.

Joined
K

oppers
in

1948.

C
h
arles

P.
D

orsey
55

V
ic

e
P

resident
and

G
eneral

M
anager—

S
p
e
c
ia

lty
S

ystem
s

D
ivision

since
1978;

form
erly

V
ic

e
P

resident.
Joined

K
oppers

in
1966.

R
o
b
e
rt

G
.

H
am

ilton
38

V
ic

e
P

resident
and

A
ssistant

to
the

D
eputy

C
h
airm

an
since

1982;
form

erly
G

eneral
M

anager

—
T

im
b
erlan

d
s

and
H

ardw
ood

L
um

ber
D

ivision.

Jo
in

e
d

K
oppers

in
1969.

T
h
o
m

a
s

M
. June

54
V

ic
e

P
resident

and
G

eneral
M

anager—
B

uilding

M
aterials

D
ivision

since
1978;

form
erly

M
anager.

Jo
in

e
d

K
oppers

in
1951.

L
aw

ren
ce

L.
N

agel
59

V
ic

e
P

resident
and

M
anager—

O
perations,

In
d

u
strial

P
roducts

D
ivision

since
1978;

form
erly

M
an

ag
er—

F
o

u
n

d
ry

P
roducts,

then
V

ice
P

resi

d
e
n
t

and
M

anager—
T

echnical
S

ervices.
Joined

K
o
p
p
e
rs

in
1949.

D
r.

R
andall

L.C
.

R
ussell

38
V

ic
e

P
resident

and
G

eneral
M

anager—

C
h
e
m

ic
a
l

D
ivision

since
1978;

form
erly

G
eneral

P
u
rc

h
a
sin

g
A

gent,
P

urchasing
and

T
raffic

D
ep

artm
en

t.
Joined

K
oppers

in
1970.

F
ra

n
c
is

J.
Sullivan

58
V

ic
e

P
resident

and
M

anager—
M

arketing,

In
d
u
strial

P
roducts

D
ivision

since
1978:

form
erly

S
a
le

s
M

anager—
F

oundry
P

roducts
G

roup.

J
o
in

e
d

K
oppers

in
1955.

C
h
a
rle

s
H

.
T

eller,
Jr.

4
0

V
ic

e
P

resident
and

M
anager—

M
arketing,

C
h
e
m

ic
a
l

D
ivision

since
1980;

form
erly

M
an

a
g
e
r.

Joined
K

oppers
in

1970.

G
le

n
C

.
T

enley
55

V
ic

e
P

resident
and

G
eneral

M
anager—

F
oundry

a
n
d

Industrial
S

upply
D

ivision
since

1980;
fo

r

m
e
rly

V
ice

P
resident

and
M

anager—
P

urchasing

D
ep

artm
en

t.
Joined

K
oppers

in
1955.

S
u
b
sid

iary
an

d
O

th
er

O
fficers

P
eter

B
arry

55
P

resident—
T

hiem
C

orporation,
acquired

by

K
oppers

in
1976.

Jo
sep

h
M

.
M

adeira
46

P
resident—

U
.S

.
P

lastic
and

C
hem

ical
C

o
rp

o
ra

tion,
acquired

by
K

oppers
in

1965.

F
rancis

W
.

N
eville

59
P

resident—
P

arr,
Inc.,

acquired
by

K
oppers

in
1977.

B
rooks

C
.

W
ilson

49
M

anaging
D

irector—
K

oppers
A

ustralia
Pty.

Ltd.

Joined
K

oppers
in

1965.

R
o
ad

M
aterials

G
ro

u
p

R
.

K
enneth

M
acG

regor
60

V
ice

P
resident

and
M

anager—
W

est
C

oast
O

p
er

ations
since

1982,
and

P
resident

and
G

eneral

M
anager—

S
ully-M

iller
C

ontracting
C

om
pany.

Joined
K

oppers
in

1978.

F
rederick

C
.

M
oore

49
V

ice
P

resident
and

G
eneral

M
anager—

E
astern

R
egion

O
perations

since
1983

and
C

hairm
an

of

the
B

oard—
T

he
G

eneral
C

rushed
S

tone
C

o
m

pany;
form

erly
V

ice
P

resident
and

A
ssistant

to

the
R

oad
M

aterials
G

roup
P

resident,
Joined

K
oppers

in
1970.

A
lvin

L.W
aIters

54
V

ice
P

resident
and

G
eneral

M
anager—

W
estern

R
egion

O
perations

since
1982;

form
erly

P
resi

dent
and

G
eneral

M
anager—

W
estern

P
aving

C
onstruction

C
om

pany.
Joined

K
oppers

in
1976.

S
u
b
sid

iary
O

fficers

L
loyd

D
. A

hnstedt
50

P
resident

and
G

eneral
M

anager—
W

estern
P

av

ing
C

onstruction
C

om
pany,

acquired
by

K
oppers

in
1976.

M
arvin

E
.

B
row

ning
57

P
resident

and
G

eneral
M

anager—
S

im
J.

H
arris

C
om

pany,
acquired

by
K

oppers
in

1976;
fo

r

m
erly

V
ice

P
resident.

B
roadus

N
.

D
avidson

58
P

resident
and

G
eneral

M
anager—

T
he

K
entucky

S
tone

C
om

pany,
acquired

by
K

oppers
in

1977;

form
erly

E
xecutive

V
ice

P
resident

and
A

ssistant

G
eneral

M
anager.

B
ernard

E.
E

lm
er

55
P

resident
and

G
eneral

M
anager—

T
he

G
eneral

C
rushed

S
tone

C
om

pany;
form

erly
E

xecutive

V
ice

P
resident.

R
oger

W
.

F
arris

40
P

resident
and

G
eneral

M
anager—

F
airfield

B
ridge

C
om

pany,
Inc.,

acquired
by

K
oppers

in

1980.

R
obert

A
.

G
ood

46
P

resident
and

G
eneral

M
anager—

K
aiser

S
and

and
G

ravel
C

om
pany,

acquired
by

K
oppers

in

1977;
form

erly
E

xecutive
V

ice
P

resident.

W
. A

nsel
G

ow
er

58
P

resident
and

G
eneral

M
anager—

B
roderick

and
G

ibbons,
Inc.,

acquired
by

K
oppers

in
1980.

D
aniel

A
.

H
odge

42
P

resident—
S

terling
S

and
and

G
ravel

C
om

pany

of
W

yom
ing,

acquired
by

K
oppers

in
1981.

G
eorge

V.
L

aB
onte,

Jr.
58

P
resident

and
G

eneral
M

anager—
E

chols
B

ro
th

ers,
Inc.,

acquired
by

K
oppers

in
1980.

P
ierce

E.
M

arks,
Jr.

54
P

resident
and

G
eneral

M
anager—

Ivy

C
orporation,

acquired
by

K
oppers

in
1979.

J.
Paul

M
artin

57
P

resident
and

G
eneral

M
anager—

L
ycom

ing

S
ilica

S
and

C
om

pany,
acquired

by
K

oppers

in
1966.

Jack
W

.
M

cM
ichael,

Jr.
59

P
resident

and
G

eneral
M

anager—
T

he

M
cM

ichael
C

om
pany,

acquired
by

K
oppers

in
1979;

form
erly

V
ice

P
resident

H
om

er
L.

R
iley

60
P

resident—
N

ello
L. T

eer
C

om
pany,

acquired
by

K
oppers

in
1980;

form
erly

V
ice

P
resident

and

A
ssistant

S
ecretary.

S
idney

E.
S

m
ith,

Jr.
57

P
resident

and
G

eneral
M

anager—
E

rie
S

and

and
G

ravel
C

om
pany

and
E

rie
S

and
S

team
ship

C
om

pany,
both

acquired
by

K
oppers

in
1967;

form
erly

V
ice

P
resident—

E
rie

S
and

S
team

ship

C
om

pany.

N
ello

L. T
eer,

Jr.
68

C
hairm

an
of

the
B

oard
and

C
hief

E
xecutive

O
fficer—

N
ello

L. T
eer

C
om

pany,
acquired

by

K
oppers

in
1980.

C
arl

L. T
odd

61
P

resident—
S

terling
S

and
and

G
ravel

C
om

pany

and
S

terling
P

aving
C

om
pany,

both
acquired

by

K
oppers

in
1981.

R
aym

ond
C

.
W

iley
57

P
resident

and
G

eneral
M

anager—
E

astern
R

ock

P
roducts,

Inc.,
acquired

by
K

oppers
in

1967.

IF
o
re

st
P

ro
d
u
c
ts

G
ro

u
p

Jam
es

R
.

B
atchelder

47
V

ice
P

resident
and

G
eneral

M
anager—

W
estern

W
ood

P
roducts

D
ivision

since
1978;

form
erly

M
anager—

P
lant

S
ervices.

Joined
K

oppers

in
1959.

E
arl

A
.C

lendaniel
52

V
ice

P
resident

and
M

anager—
U

tility
and

H
eavy

C
onstruction

D
epartm

ent,
T

reated
W

ood
P

ro
d

ucts
D

ivision
since

1979;
form

erly
M

anager.

Joined
K

oppers
in

1949.

R
obert

B.
D

ehls
58

V
ice

P
resident

and
M

anager—
T

ransportation

S
ales

and
P

lanning
since

1978;
form

erly
M

an

ager.
Joined

K
oppers

in
1950.

D
onald

G
.

H
allahan

52
V

ice
P

resident
and

M
anager—

M
arketing

since
1978;

form
erly

M
anager.

Joined

K
oppers

in
1958.

Jo
h
n

D
.

H
ite,

Jr.
45

V
ice

P
resident

and
G

eneral
M

anager—

S
pecialty

W
ood

C
hem

icals
D

ivision
since

1978;

form
erly

M
anager.

Joined
K

oppers
in

1960.

G
erald

L.
R

eynolds
55

V
ice

P
resident

and
M

anager—
R

aw
M

aterials

D
epartm

ent
since

19’75;
form

erly
M

anager.

Joined
K

oppers
in

1951.

R
obert

K. W
agner

51
V

ice
P

resident
and

G
eneral

M
anager—

T
reated

W
ood

P
roducts

D
ivision

since
1978;

form
erly

V
ice

P
resident.

Joined
K

oppers
in

1953.

S
u
b
sid

iary
O

fficers

R
obert

A
.

C
ruise

53
P

resident—
K

oppers
International

C
anada

Ltd.,

a
w

holly
ow

ned
subsidiary

since
1969.

Joined

K
oppers

in
1973.

IE
n
g
in

e
e
re

d
M

etal
P

ro
d
u
c
ts

G
ro

u
p

W
alter

C
.

A
rnold

58
V

ice
P

resident
and

G
eneral

M
anager—

C
ontainer

M
achinery

D
ivision

since
1978;

fo
r

m
erly

M
anager.

Joined
K

oppers
in

1962.

H
ugh

J.
B

lecki
52

V
ice

P
resident

and
G

eneral
M

anager—
P

iston

R
ing

and
S

eal
D

ivision
since

1978;
form

erly
V

ice

P
resident—

M
arketing

and
S

ales,
E

ngineered

M
etal

P
roducts.

Joined
K

oppers
in

1956.

G
erald

C
ham

pness
44

V
ice

P
resident

and
G

eneral
M

anager—
M

ineral

P
rocessing

S
ystem

s
D

ivision
since

1980;
fo

r

m
erly

O
perations

M
anager—

S
prout-W

aldron.

Joined
K

oppers
in

1956.

R
ichard

E.
H

ug
48

V
ice

President—
K

oppers
since

1973:
P

resident—
E

nvironm
ental

E
lem

ents

C
orporation,

a
subsidiary,

since
1974.

Joined
K

oppers
in

1957.

S
am

uel
W

.
K

oster
63

V
ice

P
resident

and
G

eneral
M

anager—
P

ow
er

T
ransm

ission
D

ivision
since

1978;
form

erly

M
anager.

Joined
K

oppers
in

1974.

L
ester

L.M
urray

54
V

ice
P

resident
and

G
eneral

M
anager—

S
prout

W
aldron

D
ivision

since
1978;

form
erly

V
ice

P
resident

and
C

hief
E

xecutive
O

fficer—
S

prout

W
aldron

and
C

om
pany,

Inc.,
acquired

by

K
oppers

in
1975.

Joined
S

prout-W
aldron

in
1956.

IE
n
g
in

eerin
g

an
d

C
o
n
stru

ctio
n

G
ro

u
p

Jam
es

A
.

H
arris

48
V

ice
P

resident
and

G
eneral

M
anager

since

1981;
form

erly
V

ice
P

resident—
E

xecutive

D
epartm

ent.
Joined

K
oppers

in
1965.

IS
c
ie

n
c
e

an
d

T
ech

n
o
lo

g
y

D
r.A

lonzo
W

m
.

L
aw

rence
45

V
ice

P
resident—

S
cience

and
T

echnology
since

1981;
form

erly
V

ice
P

resident—
E

nvironm
ental

R
esources

and
O

ccupational
H

ealth

D
epartm

ent.
Joined

K
oppers

in
1976.

D
r.

W
illiam

N
.

M
aclay

58
V

ice
President and

M
anager—

External
R

esearch
since

1982; form
erly

V
ice

President
and

M
anager—

R
esearch

and
D

evelopm
ent

D
epartm

ent.
Joined

K
oppers

in
1959.

D
r.

A
n
d

rew
C

.
M

id
d

leto
n

34

V
ice

P
resident

and
M

anager—
E

nvironm
ental

R
esources

D
epartm

ent
since

1981;
form

erly

M
anager.

Joined
K

oppers
in

1978.

C
o
rp

o
rate

S
taff

O
fficers

J.
R

oger
B

eidler
47

V
ice

President—
Investor

R
elations

since
1980;

form
erly

M
anager.

Joined
K

oppers
in

1960.

Jay
A

.
B

est
49

V
ice

P
resident

and
M

anager—
T

raffic
and

T
ransportation

D
epartm

ent
since

1978;

form
erly

G
eneral

T
raffic

M
anager.

Joined
K

oppers
in

1956.

F
itzhugh

L.
B

row
n

50
C

om
ptroller

and
A

ssistant
T

reasurer
since

1978;

form
erly

M
anager—

A
dm

inistration,
E

ngineering

and
C

onstruction
G

roup.
Joined

K
oppers

in

1962.

A
rthur

W
.

C
ow

les
64

V
ice

P
resident—

E
xecutive

D
epartm

ent
since

joining
K

oppers
in

1965.

Frank
E.

D
avis,

Jr.
58

V
ice

P
resident

and
M

anager—
A

dvertising
and

Public
R

elations
D

epartm
ent

since
1972.

Joined

K
oppers

in
1962.

W
illiam

T.
H

aw
kins

56
V

ice
P

resident
and

G
eneral

M
anager—

N
atural

R
esources

D
ivision

since
1978;

form
erly

M
an

ager.
Joined

K
oppers

in
1950.

R
obert

R
.

M
oran

58
V

ice
P

resident—
P

urchasing
since

1982;
fo

r

m
erly

M
anager—

R
aw

M
aterials.

Joined

K
oppers

in
1947.

A
ndrew

J.
P

epper
59

V
ice

P
resident—

M
anagem

ent
Inform

ation

S
ystem

s,
F

inance
D

epartm
ent

since
1980;

fo
r

m
erly

A
ssistant

V
ice

P
resident

and
D

irector—

S
ystem

s,
M

ethods
and

D
ata

P
rocessing.

Joined

K
oppers

in
1950.

John
F.

R
am

ser
50

V
ice

P
resident

and
M

anager—
H

um
an

R
esources

D
epartm

ent
since

1980;
form

erly

A
ssistant

S
ecretary—

L
aw

D
epartm

ent.
Joined

K
oppers

in
1970.

W
alter

R
.

V
ogler

59
T

reasurer
since

1978;
form

erly
D

irector—

Financial
and

A
dm

inistrative
S

ervices,

F
inance

D
epartm

ent.
Joined

K
oppers

in
1951.

R
aym

ond
R

.
W

ingard
52

V
ice

P
resident

and
M

anager—
M

arketing
S

e
r

vices
and

C
orporate

G
row

th
Planning

since

1980;
form

erly
V

ice
P

resident
and

M
anager—

H
um

an
R

esources
D

epartm
ent.

Joined
K

oppers

in
1952.



4
0D
e
sc

rip
tio

n
o
f

K
o
p
p
e
rs

B
u
sin

e
ss

O
rg

an
ic

M
aterials

G
ro

u
p

G
e
n
e
ra

l
D

ev
elo

p
m

en
t

of
K

o
p
p
ers

B
u
sin

e
ss

K
o
p
p
ers

C
om

pany,
Inc. w

as
incorporated

o
n

S
eptem

ber
30,

1944.
It succeeded

by

m
erg

er
to

the
properties

and
business

of
four

p
red

ecesso
r

com
panies.

T
hose

com
panies

g
re

w
logically

out
of

K
oppers

original
b
u
si

n
e
ss,

established
in

1907,
to

design
and

build

ch
em

ical-reco
v
ery

coke
plants

for
the

A
m

eri

c
a
n

steel
industry.

Prior
to

1965,
K

oppers
w

as
highly

d
ep

en

d
e
n
t

upon
its

original
steel

plant
construction

b
u
sin

ess
for

earnings
grow

th.
T

his
accounted

fo
r

as
m

uch
as

40%
of

the
C

om
pany’s

annual

earn
in

g
s.

It w
as

a
cyclical

business
that

had
a

d
isco

n
certin

g
roller-coaster

effect
on

the

C
o
m

p
an

y
’s

prospects
for

grow
th.

In
1965,

the
C

om
pany

began
to

build
a

m
an

u
factu

rin
g

organization
that

w
ould

p
ro

d
u
c
e

consistent
earnings

grow
th

and
thereby

re
d
u
c
e

K
oppers

dependence
upon

the
steel

in
d
u
stry

capital
investm

ent
cycle.

K
oppers

to
d
a
y

is
a

diversified
m

anufacturing
co

rp
o
ra

tio
n

offering
specialized

engineering
and

con-

struction
capabilities.

O
ver

the
past

five
years,

its
m

anufacturing
groups

have
provided

nearly
95%

of
its

total
operating

incom
e.

Pursuit
of

the
C

om
pany’s

objective
to

expand
its

m
anufacturing

businesses
to

achieve
consistent

earnings
grow

th
has

been

characterized
by

rising
levels

of
capital

investm
ent.

T
his

expansion
program

has
increased

the
total

investm
ent

in
K

oppers
operations

from
$190

m
illion

in
1964

to
$1,071

m
illion

at

the
close

of
1982.

E
m

p
lo

y
m

en
t

T
he

average
num

ber
of

persons
em

ployed
by

the
C

om
pany

w
as

17,334
in

1982,
dow

n
from

20,113
in

1981.
W

hile
m

ost
of

the
em

ploym
ent

drop
in

1982
resulted

from
layoffs

related
to

w
eak

business
conditions,

it also
included

an

increase
in

the
num

ber
of

persons
retiring

during
the

year.
A

pproxim
ately

8,000
of

the
C

om
pany’s

em
ployees

are
covered

by
150

different
co

l

lective
bargaining

agreem
ents.

S
uccessful

labor
contract

negotiations
w

ere
com

pleted
at

41
locations

in
1982.

F
inancial

Inform
ation

B
y

in
d
u
stry

S
eg

m
en

t
S

elected
financial

inform
ation

for
each

of

K
oppers

operating
groups

for
a

10-year

period
appears

on
page

22.
A

dditional
finan

cial
inform

ation
on

the
operating

groups

appears
in

the
table

‘O
perations

by
B

usiness

S
egm

ents”
on

page
33.

P
aten

ts
an

d
L

icensing
K

oppers
ow

ns
m

ore
than

800
existing

U
nited

S
tates

patents
and

a
large

num
ber

of
foreign

patents
covering

m
any

products
and

p
ro

c

esses.
S

om
e

of
the

C
om

pany’s
patents

and

technology
are

licensed
to

other
com

panies.

T
he

C
om

pany
m

akes
few

of
its

products

under
licenses

from
other

com
panies

w
ith

respect
to

patents
they

ow
n

or
technology

they
have

supplied.
N

o
single

patent
or

license
is

considered
m

aterial
in

relation
to

the
C

om
pany’s

overall
perform

ance.

P
ro

p
erties

T
he

C
om

pany’s
270

operating
locations

include:
O

rganic
M

aterials,
37;

R
oad

M
ate

rials,
151;

Forest
P

roducts,
67;

E
ngineered

M
etal

P
roducts,

12;
and

N
atural

R
esources,

3.

E
ngineering,

drafting,
estim

ating,
p
ro

cu
re

m
ent

and
scheduling

personnel
for

the
E

ngi

neering
and

C
onstruction

group
are

located
in

Pittsburgh,
Pennsylvania.

In
the

opinion
of

m
anagem

ent,
the

p
ro

duction
capacities

in
K

oppers
various

b
u
si

ness
segm

ents
are

adequate
to

operate
at

a

significantly
higher

volum
e

than
in

1982.

R
esearch

an
d

D
ev

elo
p
m

en
t

T
he

C
om

pany
conducts

its
research

activities

at
tw

o
locations

in
suburban

Pittsburgh,
P

en
n

sylvania
as

w
ell

as
through

special
projects

at

a
num

ber
of

universities
and

at
G

enex
C

o
rp

o

ration,
a

m
ajor

biotechnology
firm

.
K

oppers

research
laboratories

explore
advanced

tech

nologies,
develop

new
products

and
im

prove

m
anufacturing

processes.
S

pecial
services,

such
as

pollution
control

and
analytical

and

engineering
support,

are
provided

to
all

o
p
er

ations
of

the
C

om
pany.

D
evelopm

ent
lab

o
ra

tories
at

several
locations

support
each

of
the

C
om

pany’s
business

segm
ents.

T
he

am
ount

spent
on

research
and

developm
ent

activities

w
as

approxim
ately

$22.0
m

illion
in

1982,
$16.5

m
illion

in
1981

and
$15.0

m
illion

in
1980.

O
rganic

M
aterials

B
u
sin

ess

O
rganic

M
aterials

has
interrelated

businesses

using
the

technology
associated

w
ith

the

m
anufacture

and
use

of
products

derived

from
coal.

O
ver

half
of

the
present

product

m
ix

is
m

anufactured
from

coal
or

such
d
eriv

a

tive
products

as
coal

tar
and

naphthalene.

O
ther

lines
serve

specialty
m

arkets.
T

he

group
has

five
operating

divisions
and

three

w
holly

ow
ned

subsidiaries.
Industrial P

roducts
D

ivision
operates

six

tar
processing

plants
and

is
a

m
ajor

producer

of
such

coal
tar

derivatives
as:

coal
tar

pitches
used

by
the

alum
inum

and
co

m
m

er

cial
carbon

industries
as

binders
in

the
m

an
u

facture
of

electrodes;
creosote,

a
com

plex

m
ixture

of
chem

icals,
used

prim
arily

as
a

w
ood

preservative;
and

chem
ical

oil,
a

raw

m
aterial

for
K

oppers
chem

icals
operations.

F
oundry

and
Industrial

S
upply

D
ivision

operates
three

coke
plants

and
is

am
ong

the

largest
m

erchant
producers

of
foundry

coke,

one
of

the
principal

products
used

for
m

elting

m
etal

in
foundries

and
other

industrial
o
p
era

tions.
O

ther
grades

of
coke

are
m

anufactured

for
reducing

iron
ore

in
steelm

aking,
for

m
elt

ing
in

rock
w

ool
operations,

for
nonferrous

m
etal

sm
elting

and
in

sugar
beet

refining.

A
subsidiary,

T
hiem

C
orporation,

p
ro

duces
binder

system
s

and
coatings

for
m

old

ing
m

etal
in

foundries,
as

w
ell

as
refractory

system
s

for
casting

iron
and

steel.

C
hem

ical
D

ivision
operates

four
plants

and
is

a
m

ajor
supplier

of
naphthalene

(used

to
produce

phthalic
anhydride

and
agricultural

chem
icals);

phthalic
anhydride

(used
in

the

production
of

alkyd
and

polyester
resins

and

of
plasticizers

for
plastics);

resorcinol
(used

prim
arily

to
produce

adhesives
used

in
rubber

tires
and

lam
inated

w
ood);

antioxidants

(used
in

rubber,
plastics

and
other

products);

and
a

group
of

interm
ediate

chem
icals.

S
pecialty

S
ystem

s
D

ivision
is

a
grow

ing

supplier
of

high-perform
ance

polyester
resins

(used
in

glass-reinforced
and

nonreinforced

plastics);
bitum

inous
coatings

(for
u
n
d
er

ground
pipelines,

tanks
and

severe
industrial

applications);
and

chem
ical-based

coatings

(used
on

sw
im

m
ing

pools,
w

ater
storage

tanks,
w

ater
and

sew
age

treatm
ent

facilities

and
m

arine
and

industrial
applications),

roof

coatings,
lubricants,

rust
preventives,

caulks,

sealants
and

adhesives.
B

uilding
M

aterials
D

ivision
m

akes
cold-

applied
roofing

and
m

aintenance
products

to

supplem
ent

high-perform
ance

roofing
and

W
aterproofing

products
based

on
pitches

(prim
arily

com
m

ercial
and

industrial). T
he

division
also

produces
a

new
phenolic

foam

fire-retardant
insulation

board.

G
roup

subsidiaries
m

anufacture
button

blanks
and

buttons
and

other
lines

related
to

specialized
protective

coatings.

R
aw

M
aterials

an
d

F
uel

O
rganic

M
aterials

depends
heavily

upon

coal
and

coal-derived
products

for
raw

m
aterials.

M
ost

coal
tar

processed
is

p
u
r

chased
from

steelm
aking

operations,
under

contract
arrangem

ents
w

ith
varying

periods

and
conditions.

P
urchasing

agreem
ents

cover

such
other

raw
m

aterials
as

coal,
benzene,

orthoxylene
and

additional
petrochem

ical

industry
m

aterials.
N

o
m

ajor
disruption

of

business
in

1983
is

expected
as

a
result

of

shortages
of

raw
m

aterials
or

energy.
T

he

group’s
energy

needs
are

supplied
by

natural

gas,
fuel

oil,
coal,

and
coke

oven
gas.

C
om

petitive
an

d
S

easo
n
al

C
o
n
d
itio

n
s

O
rganic

M
aterials

products
are

sold
in

highly

com
petitive

m
arkets.

E
xcept

for
certain

p
ro

prietary
item

s, there
are

suppliers
of

identical

O
rganic

M
aterials

1982
Sales

by
M

ajor
E

conom
ic

S
ectors

(S
M

iliions)
%

Industrial
Production

$364.3
68%

A
rchitectural

C
onstruction

93.3
17

N
onbuilding

C
onstruction

77.7
15

$535.3
100%

products
in

all
business

areas,
as

w
ell

as

com
petition

from
alternative

m
aterials

p
e
r

form
ing

the
sam

e
function.

T
he

principal
fac

tors
in

com
petition

are
price,

product
perform

ance
and

service.
In

certain
product

lines,

K
oppers

has
an

advantage
because

of
m

ulti

ple
production

locations
or

m
anufacturing

plants
near

m
ajor

m
arkets.

M
ost

O
rganic

M
aterials

business
is

not

affected
by

seasonal
variations,

but
w

inter

does
reduce

volum
e

in
roofing,

coating
and

other
construction

product
lines.

P
roducts

are
generally

m
arketed

nation

w
ide

through
the

group’s
sales

organization.

C
ertain

lines
are

m
arketed

through
in

d
ep

en

dent
distributors

and
agents.

T
he

group
m

aintains
substantial

invento

ries
of

critical
raw

m
aterials

and
finished

p
ro

d

ucts,
but

it is
not

the
practice

to
carry

c
u
s

tom
er

inventories
or

to
provide

financing.

B
acklog

O
rganic

M
aterials

1982
year-end

backlog
w

as

$96.6
m

illion, versus
$92.2

m
illion

a
year

e
a
r

lier.
T

he
backlog

norm
ally

increases
su

b
stan

tially
during

the
m

onth
of

January,
and

at
the

close
of

January,
1983,

the
backlog

w
as

$215.8
m

illion,
versus

$305.7
m

illion
a

year

earlier.
T

his
is

derived
from

the
detailed

an
al

ysis
of

each
custom

er’s
expected

1983

requirem
ents.

T
he

total
backlog

is
expected

to
be

shipped
during

1983,
although

m
ost

unfilled
orders

are
subject

to
cancellation

at

the
option

of
the

buyer.

M
in

eral
A

ssets
P

rice
an

d
Q

uantity
Inform

ation

T
h
e

table
below

provides
inform

ation
relating

to
K

oppers
m

ineral
reserves.

E
stim

ates
for

p
ro

v
en

and
probable

m
ineral

reserves
w

ere
obtained

at
the

tim
es

of
acquisition

of
the

reserves,

,
.

-
.

,‘

.

-
-

.
.

S
urvival

cap
su

les
undergoing

fire
tests

for
o
ffsh

o
re

oil
rigs

are
am

ong
new

ap
p
lica

tions
for

the
C

om
pany’s

p
ro

p
rietary

fire-retardant
p
o
ly

ester
resins.

w
h
ich

range
from

1967
to

the
present.

(V
o
lu

m
es

are
in

thousands
Y

ears
E

nded
D

ecem
ber

31,

o
f

to
n
s;$

are
per-ton

values.)
1982

1981
1980

1979
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R
o
a
d

M
a
te

ria
ls

G
ro

u
p

F
o
re

st
P

ro
d
u
c
ts

G
ro

u
p

R
o
a
d

M
aterials

B
u
sin

ess

R
o
ad

M
aterials

is
m

ade
up

of
154

dom
estic

facilities
that

serve
roadbuilding

and
co

n
stru

c

tio
n

m
arkets

in
17

states
as

w
ell

as
operations

in
C

entral
and

S
outh

A
m

erica,
A

frica
and

the

M
id

d
le

E
ast.

A
bout

90%
of

sales
are

from

a
g
g
re

g
a
te

s
(crushed

stone,
sand,

gravel
and

sla
g
),

bitum
inous

concrete,
ready-m

ix
c
o
n

c
re

te
and

paving
services.

T
he

balance
is

fro
m

w
elded

w
ire

fabric
and

related
specialty

p
ro

d
u
cts.

T
he

group’s
civil

construction
services

a
c
c
o
u
n
t

for
35%

of
total

sales,
including

som
e

p
ro

d
u
ct

cost
(paving

m
aterials,

concrete,

e
tc

.).
A

m
ong

th
ese

services
are

road
and

b
rid

g
e

building,
other

paving
activities,

n
o
n

resid
en

tial
building

construction
and

dam

b
u
ild

in
g
.

A
bout

50%
of

R
oad

M
aterials

sales
result

fro
m

publicly
funded

road
m

aintenance
and

co
n
stru

ctio
n

projects.
T

he
rem

ainder
is

from

p
riv

ately
funded

w
ork

in
m

any
segm

ents
of

th
e

construction
m

arket.
T

ransportation
is

a
m

ajor
factor

in
total

p
ro

d
u
ct

cost.
T

he
delivered

price
doubles

w
h
e
n

crushed
stone

is
transported

20
to

30

m
iles.

A
ggregate

m
arkets,

therefore,
are

lo
calized

,
and

the
C

om
pany

generally
su

p

p
lie

s
m

arkets
near

its
quarries

in
C

alifornia,

C
o
lo

rad
o
,

Florida,
G

eorgia,
Indiana,

K
ansas,

K
entucky,

N
ew

Y
ork,

N
orth

C
arolina,

O
hio,

O
k
lah

o
m

a,
P

ennsylvania,
T

ennessee,
V

irginia

a
n
d

W
yom

ing.
Six

facilities
in

the
S

outheast

a
n
d

S
outhw

est
produce

and
distribute

w
elded

w
ire

fabric
and

other
concrete-reinforcing

and

fo
rm

in
g

accesso
ries.

R
a
w

M
aterials

an
d

F
uel

A
g
g
reg

ate
raw

m
aterials

consist
of

sand
and

g
rav

el,
granite,

lim
estone,

trap
rock

and
sa

n
d

sto
n
e
,

w
hich

com
e

from
quarries,

m
ines

or

G
re

a
t

L
akes

dredging
operations.

M
ost

of

K
o
p
p
ers

quarries
are

on
land

either
ow

ned
by

th
e

C
om

pany
or

held
under

long-term
leases.

It
is

estim
ated

that
the

present
reserves

of

a
g
g
re

g
a
te

s
w

ill
be

sufficient for
m

ore
than

25

y
e
a
rs

at
current

production
rates.

O
ther

m
ajor

ra
w

m
aterials

include
asphalt,

slag,
cem

ent

a
n
d

steel
rod,

w
hich

are
purchased

from
oil

com
panies,

steel
producers

and
cem

ent

suppliers.
A

dequate
supplies

of
raw

m
aterials

and
fuel

are
expected

to
continue.

Fuel
oil

satisfies
nearly

half
of

R
oad

M
aterials

energy

requirem
ents;

natural
g
as

and
diesel

fuel,

each
about

20%
;

the
rem

ainder
includes

gasoline,
kerosene

and
propane.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

R
oad

M
aterials

operations
are

geographically

diversified,
w

ith
lim

ited
vertical

integration

w
ithin

individual
regional

m
arkets.

B
ecause

m
ineral

reserves
are

lim
ited

w
ithin

regional

areas,
the

C
om

pany
com

m
only

holds
a

high

share
of

those
regional

m
arkets

in
w

hich
it

com
petes.
Principal

factors
in

com
petition

are
price

and
service.

P
rices

for
ag

g
reg

ates
are

d
eter

m
ined

by
local

conditions
and

are
not

subject

to
w

ide
fluctuations

created
by

nationw
ide

dem
and,

supply
and

capacity
factors.

Increasingly,
this

business
has

becom
e

service-oriented,
calling

for
on-tim

e
delivery

from
a

guaranteed
source

of
supply.

R
oad

M
aterials

1982
S

ales
by

M
ajor

E
conom

ic
S

ectors
(S

M
illions)

%

N
onbuilding

C
onstruction

$400.6
82%

A
rchitectural

C
onstructior

77.6
16

Industrial
Production

7.7
2

$485.9
100%

R
oad

M
aterials

business
is

highly
se

a

sonal,
w

ith
m

ore
than

70%
of

sales
occurring

during
the

peak
construction

period
from

M
ay

ito
N

ovem
ber

30.
P

roduct
inventories

are
controlled

at

volum
es

that
reflect

a
balance

betw
een

the

m
ost

efficient
production

level
and

supplying

peak
dem

and.
Inventories

norm
ally

grow
su

b

stantially
during

spring
m

onths
in

anticipation

of
high

sum
m

er
dem

and.
It is

not
custom

ary,

how
ever,

to
carry

inventories
or

provide

financing
for

custom
ers.

B
ack

lo
g

R
oad

M
aterials

backlog
at

the
end

of
1982

w
as

$98.0
m

illion,
versus

$100.8
m

illion
a

year

earlier.
T

he
norm

al
tendency

is
for

this
b
ack

log
to

increase
during

the
first

six
m

onths
of

the
year

and
to

decline
thereafter.

O
rders

in

the
backlog

are
considered

firm
,

and
m

ore

than
95%

of
the

year-end
backlog

is
expected

to
result

in
1983

sales.

F
o
rest

P
ro

d
u
cts

B
u
sin

ess

F
orest

P
roducts

is
a

m
ajor

producer
of

ch
em

i

cally
treated

w
ood,

specialty
w

ood-treating

chem
icals

and
lam

inated
w

ood
products,

su
p

plying
both

U
.S.

and
foreign

m
arkets.

C
hem

ical
treatm

ent
of

w
ood

under

pressure
results

in
resistance

to
decay,

to

invasion
by

insects
and

to
dam

age
from

fire.

P
roducts

include
railroad

cro
sties;

utility,

transm
ission,

distribution
and

lighting
poles

and
accesso

ry
equipm

ent;
building

poles
and

tim
bers;

fence
posts;

foundation
and

m
arine

piling;
red

ced
ar

sh
ak

es
and

shingles;
and

construction
lum

ber
and

plyw
ood.

K
oppers

also
provides

contract
w

ood-treating
services

for
industrial

and
com

m
ercial

custom
ers.

C
onventional

w
ood

p
ressu

re
treatm

ents
use

creosote,
pentachlorophenol

and
w

aterborne

salt
preservatives.

K
oppers

also
has

p
ro

p
rie

tary
p
ro

cesses
and

products
using

specialty

chem
icals

under
such

tradem
arks

as

C
E

L
L

O
N

,
D

R
IC

O
N

,
N

C
X

and
W

O
LM

A
N

.

K
oppers

also
licenses

these
proprietary

p
ro

c

esses
and

their
tradem

arks
and

produces
and

supplies
a

broad
range

of
chem

icals
used

in

p
ressu

re
treatm

ent,
prim

arily
to

a
group

of

licensees
using

K
oppers

w
ood-treating

p
ro

c

esses
and

tradem
arks.

A
new

line
of

ch
em

i

cals
(using

brush-on
or

dip
treatm

ent
tech

niques)
is

designed
to

protect
untreated

w
ood

and
other

surfaces
from

w
ater

dam
age

and
decay.

T
he

chem
icals

are
m

arketed

under
the

trade
nam

es
R

A
IN

C
O

A
T,

W
O

LM
A

N

C
L

E
A

R
and

W
O

LM
A

N
G

R
E

E
N

.

T
he

group
engineers

and
m

anufactures

glue-lam
inated

w
ood

products
for

industrial,

com
m

ercial
and

residential
applications,

such

as
structural

beam
s,

arches,
colum

ns,

girders,
tru

sses
and

lighting
standards.

R
aw

M
aterials

an
d

F
uel

T
im

ber
is

the
m

ain
raw

m
aterial

used
by

F
o
r

est
P

roducts.
T

he
m

ajor
requirem

ents
are

E
astern

and
S

outhern
hardw

ood
to

supply

railroad
crossties

and
furniture

products;
and

softw
ood

tim
ber,

prim
arily

S
outhern

yellow

pine
and

W
est

C
oast

species,
to

supply
utility

poles
and

construction
lum

ber.
L

ess
than

10%
of

the
group’s

hardw
ood

and
softw

ood

n
eed

s
are

m
et

from
C

om
pany-ow

ned

tim
berlands

or
by

negotiated
cutting

rights.

D
em

and
and

price
for

softw
ood

are
directly

influenced
by

housing
construction,

T
he

breadth
of

K
oppers

product
m

ix
and

location

of
processing

plants
enables

the
group

to
p
u
r

ch
ase

the
n
ecessary

tim
ber

and
finished

raw

m
aterials.

T
he

long-term
availability

of
E

astern

hardw
ood

is
adequate,

since
the

tim
ber

grow
th

rate
currently

ex
ceed

s
the

rate
of

cut.

P
reservative

raw
m

aterials
are

supplied

from
both

C
om

pany
and

outside
sources.

A

fully
integrated

arsenic
acid

plant
provides

raw
m

aterial
stability

for
W

O
LM

A
N

w
ood

preservatives.
O

n
the

basis
of

B
tu

quantities,
natural

gas

accounts
for

about
40%

of
F

orest
P

roducts

fuel,
w

ood
w

aste
for

30%
and

oil
for

25%
.

All

m
ajor

plants
are

equipped
to

operate
on

alter

native
types

of
fuel.

Fuel
supply

is
adequate

in

all
cases.

In
recent

years,
several

plants
have

developed
w

ood-w
aste

burning
system

s
in

order
to

low
er

costs
and

lessen
risk

of
sh

u
t

dow
n

due
to

lack
of

fuel.
Tw

o
plants

operate

electrical
co-generation

system
s

providing

energy
for

processing,
w

ith
the

ex
cess

elec

tric
pow

er
sold

to
local

utilities.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

T
he

w
ood-preserving

industry
is

highly
co

m

petitive
and

fragm
ented.

A
s

the
m

ajor
nation

w
ide

supplier,
K

oppers
usually

has
co

m
p
eti

F
orest

P
roducts

1982
S

ales
by

M
ajor

E
conom

ic
S

ectors
(S

M
illions)

%

N
onbuilding

C
onstruction

$200.2
67%

Industrial
P

roduction
50.6

17

A
rchitectural

C
o
n
stru

cto
r

46.3
16

$291
I

1
0
0
/

tion
from

regional
operators.

In
addition,

treated
and

lam
inated

w
ood

products
co

m

pete
against

such
other

m
aterials

as
steel,

concrete
and

alum
inum

.
Price

and
service

are

the
principal

requirem
ents

for
com

petition.

K
oppers

broad
range

of
products

and
strate

gic
plant

locations
provide

a
significant

co
m

petitive
advantage

in
this

business.

M
ost

products
supplied

by
F

orest
P

ro
d

ucts
are

sold
directly

to
the

end
user

by
the

group’s
sales

force.
M

uch
of

F
orest

P
roducts

business
is

seasonal,
since

m
ost

products
are

related
to

the
building

industry.
S

ales
are

reduced
during

w
inter

m
onths,

usually
by

about
30%

,
from

the
peak

level
of

sales

through
sum

m
er

m
onths.

Inventory
represents

a
significant

factor

in
the

total
investm

ent
of

F
orest

P
roducts.

S
izable

inventories
m

ust
be

m
aintained

in

som
e

product
areas

to
ensure

prom
pt,

dependable
service.

B
acklog

F
orest

P
roducts

year-end
backlog

w
as

$73.7

m
illion,

v
ersu

s
$83.4

m
illion

a
year

earlier.
T

he

total
backlog

is
expected

to
be

shipped
d
u
r

ing
1983

and,
although

all
orders

are
co

n
sid

ered
firm

,
cancellation

can
be

effected
at

any

tim
e

except
on

finished
m

aterial
or

that
in

process
F

orest
P

roducts
backlog

peaks
in

the
first

quarter,
and

the
high

point
rep

resen
ts

approxim
ately

50%
of

annual
sales.

G
reater

n
atio

n
al

atten
tio

n
,

ev
id

en
ced

b
y

th
e

fed
eral

g
as

tax
In

crease,
is

g
o
in

g
to

u
p
g
rad

in
g

o
f

th
e

U
.S.

InfrastrU
cture,

Initially
h
ig

h
w

ay
s

an
d

b
rid

g
es.

U
se

o
f

p
ressu

re-treated
lu

m
b
er

co
n
tin

u
es

to
in

crease
In

housing,
ren

o
v
atio

n
an

d

ex
p
an

sio
n

m
ark

ets
as

aw
aren

ess
o
f

co
st

b
en

efits
g
ro

w
s

am
o
n
g

co
n
su

m
ers.



E
n
g
in

e
e
re

d
M

etal
P

ro
d

u
c
ts

G
ro

u
p

E
n
g
in

eerin
g

a
n
d

C
o
n
stru

c
tio

n
G

ro
u
p

E
n

g
in

eered
M

etal
P

ro
d

u
cts

B
u
sin

ess

E
n

g
in

eered
M

etal
P

roducts
designs

and
m

an

u
factu

res
processing

m
achinery

system
s

and

m
ach

in
e

com
ponents.

T
hese

business
lines

a
re

generally
characterized

by
high-value-

a
d
d
e
d
,

precision-engineered,
high-quality

p
ro

d
u
cts

designed
to

rigid
custom

er
sp

ecifi

catio
n
s.

S
prout-W

aidron
products

include
p
ro

c
e
ssin

g
m

achinery
for

the
form

ula
feed,

food,

ch
em

ical,
pulp

and
paper,

and
other

basic

in
d

u
stries.

S
prout-W

aldron
also

designs
and

b
u

ild
s

com
plete

feed
m

ills,
m

aterial
handling

a
n

d
storage

facilities,
pulping

plants
and

in
d
u
strial

processing
installations.

K
oppers

m
anufactures

corrugated

co
n

tain
er

m
achinery,

w
hich

converts
krafl

p
a
p

e
r

into
corrugated

board.
T

he
C

om
pany

a
lso

m
anufactures

m
achinery

to
m

ake
the

b
o
a
rd

into
finished

containers
for

packaging

p
ro

d
u

cers.
T

he
C

om
pany

is
a

m
ajor

producer
of

in
d
u
strial

piston
rings

for
diesel

engines
and

sh
a
ft

seals
for

use
in

aircraft
engines,

pum
ps

a
n

d
co

m
p
resso

rs,
as

w
ell

as
seal

rings
for

h
y

d
rau

lic
cylinders,

valves
and

other
in

d
u

s

trial
and

aircraft
applications.

K
oppers

supplies
a

broad
range

of

p
o
w

e
r

transm
ission

products,
including

co
u

p1
1

n
g
s,

coupling
grease,

adjustable-speed

d
riv

e
s,

torque
sen

so
rs

and
forgings.

C
o
u

p
lin

g
s

transm
it

pow
er

from
one

rotating
shaft

to
an

o
th

er
and

co
m

p
en

sate
for

m
isalignm

ent.

A
p

p
licatio

n
s

include
high-speed

co
m

p
res

so
rs,

pum
ps,

conveyors,
cranes,

blow
ers,

b
o
ile

r
feed

pum
ps,

paper
m

ill
refiners,

and

m
a
in

drives
in

steel
rolling

m
ills.

T
he

group
also

p
ro

d
u
ces

m
edium

-
and

larg
e-sized

gray
iron

and
ductile

castings
for

u
s
e

in
various

areas
of

the
E

ngineered
M

etal

P
roducts

and
E

ngineering
and

C
onstruction

G
roups,

as
w

ell
as

selling
castings

directly
to

outside
custom

ers.
N

egotiations
are

currently
under

w
ay

to

sell
both

the
environm

ental
control

system
s

business
and

the
m

ineral
processing

eq
u

ip

m
ent

business.

R
aw

M
aterials

an
d

F
uel

Principal
raw

m
aterials,

such
as

m
etal

castings
and

forgings,
are

produced
w

ithin

the
group’s

facilities,
w

ith
som

e
quantities

E
ngineered

M
etalP

roducts
1982

S
ales

by
M

ajor
E

conom
ic

S
ecto

rs
(S

M
illions)

%

M
anufacturers’

C
apita’

E
quipm

ent
$215.5

100%

supplied
by

com
m

ercial
producers.

S
teel

bars,
billets,

plates,
structural

form
s

and
alu

m
inum

are
purchased

from
m

ill
and

w
are

house
suppliers.

Fuel
oil,

gas
and

electricity
are

the
m

ajor
fuels

used,
and

the
natural

gas
supply

is
backed

up
in

som
e

locations
by

p
ro

pane
stored

in-plant
and

in
reserve

storage.

C
o
m

p
etitiv

e
an

d
S

easo
n

al
C

o
n
d
itio

n
s

T
here

is
significant

com
petition

in
each

of
E

ngineered
M

etal
P

roducts
business

lines.
C

ertain
of

the
group’s

products
generally

sell
at

prem
ium

prices,
and

K
oppers

strong
m

ar
ket

position
is

based
upon

dem
onstrated

excellence
in

design,
perform

ance,
technical

support
and

other
specific

factors.
Principal

products
and

services
are

d
is

tributed
m

ainly
through

the
group’s

sales
force,

augm
ented

in
som

e
lines

by
agents

and

distributors.
M

ost
business

lines
are

not
affected

by
seasonal

fluctuations.
W

orking
capital

am
ounts

include
repair

parts
inventories

required
for

field
service

activities,
as

w
ell

as
inventory

parts
kept

on

hand
for

standard
m

achines
to

m
eet

co
m

p
eti

tive
delivery

schedules.
In

certain
lines,

such
as

electrostatic
precipitators

and
sound

c
o
n

trol
products,

w
orking

capital
am

ounts
include

retainages
that

are
receivable

upon
satisfac

tory
perform

ance
of

the
installation.

B
acklog

E
ngineered

M
etal

P
roducts

backlog
at

the
end

of
1982

w
as

$102.9
m

illion,
com

pared
w

ith

$137.4
m

illion
a

year
earlier,

Total
backlog

is
believed

to
be

firm
,

and
approxim

ately
90%

is
expected

to
be

shipped
in

1983.
N

o
significant

seasonal
factors

influence
the

backlog.

E
ngineering

an
d

C
o
n

stru
ctio

n
B

u
sin

ess
K

oppers
is

one
of

the
w

orld’s
largest

d
esig

n

ers
and

builders
of

basic
steel

plants,
includ

ing
coke

ovens
and

related
by-product

ch
em

i

cal
plants,

blast
furnaces,

basic
oxygen

furnaces,
continuous

casting
installations,

sin

ter
plants

and
pollution

control
equipm

ent
for

the
steelm

aking
process.

L
icensing

arrangem
ents

perm
it

the
group

to
m

arket
products

and
services

related
to

steelm
aking

in
the

W
estern

H
em

isphere,

including
electric

arc
furnaces,

p
ro

cess
co

n
trol

system
s

and
com

ponents,
and

various

equipm
ent

designs.
K

op-T
ech,

a
joint

venture
com

pany
w

ith

T
rans

T
ech

C
orporation

of
Japan,

has
access

to
Jap

an
ese

financing
and

use
of

Jap
an

ese

technology
in

N
orth

A
m

erica
for

the
steel

industry.
T

he
group

is
engaged,

through
K

B
W

G
asification

S
ystem

s,
Inc.,

in
the

developm
ent

of
engineering

and
construction

services
for

the
production

of
synthetic

fuels
based

on
the

entrained-bed
coal

gasification
process,

to

produce
gas

for
m

edium
-B

tu
industrial

fuels,

for
fuel

to
drive

pow
er-generating

turbines,
for

use
as

chem
ical

feedstocks,
and

for
direct

reduction
of

ores.
K

oppers
and

other
equity

partners
are

in
fin

l
negotiations

w
ith

the
U

.S.

S
ynthetic

F
uels

C
orporation

for
loan

and
price

g
u
aran

tees
for

a
peat-to-m

ethanol
conversion

project
in

N
orth

C
arolina

utilizing
the

K
B

W

(K
oppers-B

abcock
and

W
ilcox)

process.
A

contract
for

construction
and

operation
of

the

facility
is

expected
during

1983.
C

urrent
business

is
directly

related
to

capital
expenditures

in
the

prim
ary

end
of

the

steel
industry.

M
ost

of
the

group’s
annual

sales
volum

e
results

from
w

ork
on

a
relatively

sm
all

num
ber

of
large

contracts,
w

ith
a

m
o

d

est
volum

e
com

ing
from

repair
w

ork
and

replacem
ent

equipm
ent.

S
ynthetic

fuels
p

ro
j

ects
are

d
ep

en
d
en

t
on

actions
by

various

governm
ent

agencies
for

loan
and

price
g

u
ar

antees.

R
aw

M
aterials

an
d

F
uel

L
arge

quantities
of

structural
and

fabricated

steel,
reinforcing

bar,
refractories,

pipe,
elec

trical
w

ire
and

conduit
are

used
in

the
group’s

construction
w

ork.
T

hese
m

aterials
are

p
u
r

ch
ased

from
others

or
supplied

by
su

b

contractors.
N

o
m

aterial
shortages

a
d

versely
affected

operations
in

1982,
and

it

is
expected

that
ad

eq
u
ate

supplies
w

ill
be

available
in

1983
and

beyond.

E
ngineering

and
C

o
n
stru

ctio
n

1982
S

ales
by

M
ajor

E
conom

ic
S

ecto
rs

(5
M

Illions)
%

N
onbuilding

C
onstruction

$32.9
100%

C
o
m

p
etitiv

e
an

d
S

easo
n

al
C

o
n
d

itio
n

s

K
oppers

com
petes

against
other

U
.S.

c
o

n

struction
com

panies
and

against
foreign

design
com

panies
currently

w
orking

in
c
o

n

junction
w

ith
U

.S.
builders

on
engineering

and

construction
of

dom
estic

steel
plant

projects.

S
everal

large
steel

producers
have

internal

engineering
and

construction
capabilities.

C
om

petition
for

N
orth

A
m

erican
business

has

been
intensified

by
a

lack
of

capital
spending

in
the

w
orld

steel
industry.

Price
and

p
erfo

rm

ance
are

m
ajor

determ
inants

in
com

petition,

although
the

am
ount

of
financial

risk
that

the

contractor
is

w
illing

to
assum

e
has

becom
e

a

significant
factor.

E
ngineering

and
co

n
stru

c

tion
services

are
sold

directly
by

the
group’s

sales
organization.

C
ertain

portions
of

any

project
m

ay
be

subcontracted
on

a
project-

b
y

-p
ro

ject
b
asis.

E
ngineering

and
C

onstruction
business

is

seasonal
to

the
extent

that
m

ost
construction

activity
is

subject
to

disruptions
from

severe

w
eather.

E
very

effort
is

m
ade

in
planning

c
o

n

struction
schedules

to
m

inim
ize

the
possible

effects
of

w
eather.

W
orking

capital
em

ployed
in

E
ngineering

and
C

onstruction
w

ork
is

basically
a

function

of
billings

rendered
on

contracts
but

not
yet

received.
T

his
varies

w
ith

the
volum

e
of

c
o
n

struction
under

w
ay

and
also

w
ith

a
recent

tendency
of

custom
ers

to
increase

the
period

betw
een

billing
and

reim
bursem

ent,
p
articu

larly
during

periods
of

high
interest

costs.

B
acklog

T
he

construction
backlog

w
as

$6.8
m

illion
at

the
close

of
1982,

com
pared

w
ith

$25.9
m

illion

a
year

earlier.
T

he
entire

backlog
is

co
n
sid

ered
firm

,
and

nearly
all

of
the

w
ork

is
e
x

pected
to

be
perform

ed
in

1983.
T

he
backlog

is
totally

dependent
upon

the
capital

in
v
est

m
ent

plans
of

the
steel

industry,
w

hich
are

currently
at

a
d

ep
ressed

level.
Potential

exists

for
contracts

involving
engineering

and
c
o

n

struction
of

synthetic
fuels

plants.

:A
.

—

A
d

v
an

ced
en

erg
y

-efficien
t

w
o

o
d

p
u
lp

in
g

sy
stem

s
are

m
an

u
factu

red
b
y

K
o

p
p

ers
fo

r
U

.S.
an

d
o

v
erseas

p
ap

er
p
ro

d
u
cers.

A
p
ro

p
o
sed

sy
n

th
etic

fu
els

faculty
w

ould
utilize

a
b
ro

ad
ran

g
e

o
f

K
o

p
p
ers

e
n
g

i
n
eerin

g
an

d
co

n
stru

ctio
n

cap
ab

ilities
as

w
ell

as
d

em
o
n
strate

th
e

K
B

W
co

al
g

asifi
catio

n
technology.
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A
d
d
itio

n
a
l

D
e
sc

rip
tio

n
O

f
K

o
p
p
e
rs

B
u
sin

e
ss

E
x
h
ib

its
fo

r
F

o
rm

1
0
-K

L
e
g
a
l

P
ro

ceed
in

g
s

O
n

A
pril

26,
1982,

R
epublic

S
teel

C
orporation

filed
an

action
in

the
U

nited
S

tates
D

istrict

C
o
u
rt

for
the

N
orthern

D
istrict

of
O

hio
against

certain
of

its
insurance

carriers
seeking

to

reco
v
er

$41
m

illion
under

its
contracts

of

in
su

ran
ce

for
d
am

ag
es

to
a

coke
oven

battery

a
t

its
C

leveland,
O

hio
plant

resulting
from

its

co
k
in

g
operations.

T
he

coke
oven

battery
w

as

co
n
stru

cted
for

R
epublic

by
K

oppers
w

ith

co
n
stru

ctio
n

being
com

pleted
in

1977.
O

n

D
ecem

b
er

28,
1982,

the
carriers

joined

K
o
p
p
ers

as
a

third-party
defendant

to
the

actio
n

alleging
that

the
coke

oven
battery

w
as

im
p
ro

p
erly

designed
or

constructed.
K

oppers

m
an

ag
em

en
t

believes
that

it has
sound

d
e
fe

n
se

s
to

this
claim

and
that

this
litigation

w
ill

not
result

in
any

m
aterial

liability
to

K
o
p
p
ers.
O

n
A

ugust
7,

1981,
Inland

S
teel

C
o
rp

o
ra

tio
n

filed
an

action
against

K
oppers

in
the

L
a
k
e

S
uperior

C
ourt,

E
ast

C
hicago,

Indiana,

alleg
in

g
that

delay
in

construction
of

a
coke

o
v
e
n

battery
and

blast
furnace

by
K

oppers
at

In
lan

d
’s

Indiana
H

arbor
W

orks
had

cau
sed

In
lan

d
d
am

ag
es

in
the

am
ount

of
$100

m
illion.

V
en

u
e

in
this

action
w

as
m

oved
to

the
La

P
o
rte

C
ircuit

C
ourt,

La
Porte,

Indiana.
K

oppers

m
an

ag
em

en
t

and
legal

advisors
believe

there

a
re

sound
d
efen

ses
against

Inland’s
claim

.

K
o
p
p
ers

has
counterclaim

ed
to

recover
$17

m
illio

n
still

unpaid
by

Inland
on

the
contract

fo
r

construction
of

the
coke

oven
battery

and

b
la

st
furnace.

K
oppers

is
involved

in
environm

ental

p
ro

ceed
in

g
s

at
a

sm
all

p
ercen

tag
e

of
its

p
lan

ts.
T

hese
in

the
aggregate

are
not

m
ate

rial
to

the
business

or
financial

condition
of

K
o
p
p
ers,

nor
w

ill
their

total
cost

to
K

oppers

e
x
c
e
e
d

10%
of

the
current

assets
of

K
oppers

a
n
d

its
subsidiaries

on
a

consolidated
basis.

K
o
p
p
ers

has
no

reason
to

believe
that

any

g
o
v
ern

m
en

tal
authority

w
ill

im
pose

sanctions

in
an

y
such

proceedings
in

ex
cess

of

$
1
0
0
,0

0
0
.

E
nvironm

ental,
O

ccu
p
atio

n
al

H
ealth

an
d

S
afety

R
eg

u
latio

n
s

T
he

C
om

pany
is

subject
to

federal,
state

and

local
regulations

on
the

environm
ental

im
pacts

of
solid

w
aste

disposal;
air

and

w
ater

quality
im

pacts
of

its
m

anufacturing

operations;
toxic

su
b
stan

ce
control;

and

occupational
health

and
safety

of
its

em
ployees.

A
bout

$4.4
m

illion,
or

6.6%
,

of

K
oppers

capital
investm

ents
for

plant
and

equipm
ent

in
1982

w
ent

to
elim

inate
pollution

or
to

bring
it

w
ithin

satisfactory
levels.

E
nvi

ronm
ental

im
provem

ents
are

expected
to

account
for

a
com

parable
proportion

of
the

total
funds

invested
in

new
facilities

in
1983.

N
o

estim
ates

are
available

for
su

b
seq

u
en

t

years.
O

perating
ex

p
en

ses
attributable

to

pollution
control

equipm
ent

are
increasing

at

a
rate

roughly
equivalent

to
the

in
creases

in

the
cum

ulative
capital

b
ase

of
the

C
om

pany.

A
lthough

environm
ental

regulations
have

not

yet
had

a
m

aterial
adverse

effect
on

o
p
era

tions,
governm

ental
action

has
required

and

m
ay

continue
to

require
the

C
om

pany
to

m
odify,

supplem
ent,

replace
or

abandon

equipm
ent

and
facilities

and
m

ay
delay

or

im
pede

construction
and

operation
of

new

facilities.
T

hese
potential

costs
cannot

be

forecast
w

ith
precision.

K
oppers,

in
com

m
on

w
ith

m
any

other

enterprises,
is

subject
to

regulations
under

the
federal

O
ccupational

S
afety

and
H

ealth

A
ct.

H
ealth

and
safety

regulations
have

not

m
aterially

affected
the

C
om

pany’s
operations

in
the

past.
If

the
stan

d
ard

s
applicable

to

chem
ical

p
ro

cesso
rs

are
m

ade
m

ore
strin

gent,
these

regulations
could

affect
certain

of

K
oppers

b
u
sin

esses
m

ore
significantly

in
the

future.S
om

e
asp

ects
of

the
C

om
pany’s

b
u
si

n
ess

w
ill

be
affected

by
U

.S.
E

nvironm
ental

P
rotection

A
gency

(EPA
)

regulations
req

u
ir

ing
prem

arket
disclosure

of
the

potential

health
and

environm
ental

im
pact

of
new

chem
icals

and
environm

ental
and

health

testing
of

som
e

existing
chem

icals.
T

he

prom
ulgation

of
stringent

federal
regulations

on
chem

ical
solid

w
aste

disposal
under

the

R
esource

C
onservation

and
R

ecovery
A

ct

has
added

to
operating

costs
in

a
num

ber
of

K
oppers

chem
ically

related
b
u
sin

esses
and

has
required

som
e

rem
edial

environm
ental

cleanup
at

existing
C

om
pany

w
aste

disposal

sites.
In

related
m

atters,
groundw

ater
quality

investigations
are

continuing
at

a
num

ber
of

current
m

anufacturing
sites

as
w

ell
as

in
ac

tive
plant

sites
and

are
expected

to
result

in

som
e

additional
rem

edial
actions.

K
oppers

has
received

seven
citations

under
the

“S
uperfund”

or
C

om
prehensive

E
nvironm

ental
R

esponse
C

om
pensation

and

Liability
A

ct.
T

his
action

requires
the

C
o
m

pany
to

conduct
hydrogeological

studies
at

each
location

to
determ

ine
the

nature
of

the

problem
s

and
the

best
available

solutions.

T
he

C
om

pany
expects

to
negotiate

settle

m
ents

w
ith

EPA
in

all
cases.

Prelim
inary

esti

m
ates

indicate
that

total
costs

w
ill

not
result

in
any

m
aterial

liability
to

the
C

om
pany.

A
s

part
of

its
continuing

review
of

all

pesticides,
the

EPA
has

issued
“R

ebuttable

P
resum

ption
A

gainst
R

e-registration”
notice

against
three

w
ood

preservatives
used

or

produced
by

K
oppers—

creosote,
p
en

tach
lo

rophenol
and

arsenicals.
T

he
review

p
ro

c

ess,
w

hich
w

as
begun

in
1978,

m
ay

be
co

m

pleted
during

1983.
W

hile
the

EPA
has

tentatively
concluded

that
these

w
ood

preservatives
should

be

reregistered,
the

conditions
and

use
restric

tions
of

the
reregistration

have
not

yet
been

settled.
It

is
expected

that
the

final
conditions

of
reregistration

w
ill

im
pose

additional
cost

on
the

m
anufacturers

and
users

of
these

preservatives.
K

oppers
believes,

how
ever,

that
the

costs
asso

ciated
w

ith
im

plem
enting

the
final

EPA
regulations

w
ill

not
be

su
b
stan

tial.
T

hus
the

m
arket

im
pact

on
th

ese
p
ro

d

ucts
w

ill
be

sm
all

and
w

ill
not

have
a

m
ate

rial
effect

on
the

C
om

pany’s
earnings.

T
he

follow
ing

ex
h
ib

its
are

included
as

a

p
art

of
th

e
1982

F
orm

10-K
R

ep
o
rt

as

req
u
ired

by
Item

601
o
f

R
egulation

S-K
.

S
h
areh

o
ld

ers
m

ay
o
b
tain

co
p
ies

of
th

e

exhIbits
n
o
t

p
resen

ted
h
ere

upon
w

ritten

req
u
est

to:
S

ecretary
,

K
o
p
p
ers

C
o
m

pany,
Inc.,

K
o
p
p
ers

B
uilding,

P
ittsb

u
rg

h
,

P
a.

15219.

E
xhibit

A
—

3. 1
K

oppers
C

ertificate
of

Incor

poration,
as

am
ended,

and
the

C
ertificate

of

R
esolution,

dated
D

ecem
ber

16,
1980,

se
t

ting
forth

certain
term

s
of

K
oppers

$10
c
o
n

vertible
preference

stock,
filed

as
exhibits

4.1
and

4.2
to

K
oppers

R
egistration

S
tate

m
ent

N
o.

2-70174
and

incorporated
herein

by
this

reference.

E
xhibit

B
—

3.2
K

oppers
B

y-L
aw

s
as

am
ended

to
A

pril
26,

1982,
filed

as
exhibit

3.1
to

K
oppers

Form
10-0

for
the

quarter

ended
M

arch
31,

1982
and

incorporated

herein
by

this
reference.

E
xhibit

C
—

i0.1
K

oppers
D

eferred
C

o
m

p
en

sation
U

nit
Plan,

filed
as

E
xhibit

10.2
to

K
oppers

A
nnual

R
eport

and
Form

10-K
for

the
year

ended
D

ecem
ber

31,1981
and

incorporated
herein

by
this

reference.

E
xhibit

D
—

10.2
K

oppers
D

eferred
C

o
m

p
en

sation
Plan

for
D

irectors,
filed

as
E

xhibit
10.3

to
K

oppers
A

nnual
R

eport
and

Form
10-K

for
the

year
ended

D
ecem

ber
31,

1981
and

incorporated
herein

by
this

reference.

E
xhibit

E
—

10.3
A

greem
ent

dated
A

pril
26,

1982
betw

een
K

oppers
and

F
letcher

L.

B
yrom

for
consulting

services,
filed

as

exhibit
10.1

to
K

oppers
Form

10-0
for

the

quarter
ended

June
30,

1982
and

in
co

rp
o

rated
herein

by
this

reference.

E
xhibit

F
—

22.i
K

oppers
has

the
su

b
sid

i

aries
listed

below
w

hose
accounts

are

included
in

its
consolidated

financial
state

m
ents.

T
he

C
om

pany
also

has
44

other
su

b

sidiaries,
w

hich
are

not
nam

ed
here

b
ecau

se

all
of

them
,

considered
in

the
aggregate

as
a

single
subsidiary,

w
ould

not
constitute

a
sig

nificant
subsidiary.

S
ubsidiary

an
d

Ju
risd

ictio
n

of
In

co
rp

o
ratio

n
B

roderick
and

G
ibbons,

Inc—
C

olorado

C
herokee

C
rushed

S
tone,

Inc.—
D

elaw
are

E
astern

R
ock

P
roducts,

lnc.—
N

ew
Y

ork

E
chols

B
rothers,

lnc.—
D

elaw
are

E
nvironm

ental
E

lem
ents

C
orporation—

D
elaw

are
E

rie
S

and
and

G
ravel

C
om

pany—
P

ennsylvania
E

rie
S

and
S

team
ship

C
o.—

D
elaw

are

O
ntario-L

ake
E

rie
S

and
L

td.—
C

anada

Fairfield
B

ridge
C

om
pany,

Inc.—
D

elaw
are

T
he

G
eneral

C
rushed

S
tone

C
om

pany—

D
elaw

are
C

hester
C

arriers,
Inc.—

D
elaw

are

E
aston

M
ack

T
ruck

S
ales,

Inc.—
P

ennsylvania
T

he
S

tone
M

an,
Inc.—

D
elaw

are

Sim
J.

H
arris

C
om

pany—
D

elaw
are

H
onolulu

W
ood

T
reating

C
o.,

L
td.—

H
aw

aii

Ivy
C

orporation—
D

elaw
are

D
avidson

M
ineral

P
roperties,

Inc.—
D

elaw
are

G
ainesville

S
tone

C
om

pany,
Incorporated—

G
eorgia

M
eadow

S
teel

P
roducts,

Inc—
D

elaw
are

N
orth

G
eorgia

C
rushed

S
tone

C
orporation—

G
eorgia

K
aiser

S
and

and
G

ravel
C

om
pany—

D
elaw

are

T
he

K
entucky

S
tone

C
om

pany—
K

entucky

K
oppers

E
ngineered

P
roducts

Lim
ited-.--

O
ntario,

C
anada

K
oppers

International
C

anada
L

td—
C

anada

L
ycom

ing
Silica

S
and

C
om

pany—

Pennsylvania
T

he
M

cM
ichael

C
om

pany—
D

elaw
are

M
cM

ichael
A

sphalt
S

ales
C

o—
O

klahom
a

M
cM

ichael
C

oncrete
C

o—
O

klahom
a

T
ulsa

C
oncrete

C
o.—

O
klahom

a

T
ulsa

Paving
C

o.—
O

klahom
a

T
ulsa

R
ock

C
o—

O
klahom

a

Parr,
Inc.—

D
elaw

are
Sterling

Paving
C

o.—
C

olorado

Sterling
S

and
&

G
ravel

C
o.—

C
olorado

Sterling
S

and
&

G
ravel

C
o.

of

W
yom

ing—
W

yom
ing

Sully-M
iller

C
ontracting

C
om

pany—

C
alifornia
P&

K
M

aterials,
lnc.—

C
alifornia

S
outh

C
oast

A
sphalt

P
roducts

C
o.—

C
alifornia

S
outhern

Pacific
M

illing
C

o.—
C

alifornia
S

usquehanna
Q

uarry
C

o.—
P

ennsylvania

N
ello

L.
T

eer
C

o.—
D

elaw
are

C
entral

E
ngineering

and
C

ontracting

C
orporation—

N
orth

C
arolina

R
om

eo
G

uest
A

ssociates,
lnc.—

N
orth

C
arolina

N
ello

L.
T

eer
International,

lnc.—
D

elaw
are

W
ebster

C
ounty

C
oal

C
om

pany—
N

orth
C

arolina
T

hiem
C

orporation—
D

elaw
are

U
.S.

P
lastic

and
C

hem
ical

C
orporation—

D
elaw

are
W

estern
Paving

C
onstruction

C
o.—

C
olorado
M

id-K
ansas

C
onstruction

C
om

pany,
Inc.—

K
ansas

E
xhibit

G
—

24.1
C

onsent
of

A
rthur

Y
oung

&

C
om

pany,
C

ertified
Public

A
ccountants,

to

the
incorporation

by
reference

in
the

R
eg

is

tration
S

tatem
ent

(Form
S-8

#
2
-6

5
7
5
3
)

and

the
related

P
rospectus

pertaining
to

K
oppers

S
avings

and
Profit

S
haring

Plan
of

their

report
dated

January
21,

1983
included

in

the
Form

10-K
.
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8C

h
arles

R.
Pullin

C
hairm

an
of

the
B

oard
of

D
irectors

(C
hief

E
xecutive

O
fficer)

F
ebruary

15
1983

F
itzh

iIh
L

lB
row

n,
C

om
ptroller

F
ebruary

15,
1983

y
n
B

e
z
i
i

L
—

-

R
ichard

M
.

C
yert,

D
irect9r”(/

F
ebruary

18,
1983

/

/4
,

ouglas
9
fy

m
e,’

D
irector/

F
e
b
ru

a
ry

1l
5
,

1983

C
,
4
9
L

%

C
urtis

E.
Jones,

D
ir

e
February

18,
1983

W
illiam

H.
K

noell,
D

irector
N

February
18,

1983

A
ndrew

W
.

M
athieson,

D
F’ector

February
15,

1983

\J

K
o
p
p
ers

C
o
m

p
an

y
,

Inc.

K
o
p
p
ers

B
uilding

P
ittsburgh,

P
a.

15219

A
rea

C
ode

412/227-2000

C
om

m
on

S
tock

S
ym

bol:
K

O
P

E
x
ch

an
g
e

L
istings:

N
ew

Y
ork

S
tock

E
xchange

M
idw

est
S

tock
E

xchange

P
acific

S
tock

E
xchange

T
ran

sfer
A

gents:
M

ellon
B

ank
N

.A
.

M
ellon

S
q
u
are

P
ittsburgh,

Pa.
15230

B
radford

T
rust

C
om

pany

2
B

roadw
ay

N
ew

Y
ork,

N
.Y

.
10004

H
arris

T
rust

and
S

avings
B

ank

111
W

est
M

onroe
S

treet

C
hicago,

Ill.
60690

B
ank

of
A

m
erica

N
ational

T
rust

and

S
avings

A
ssociation

55
H

aw
thorne

S
treet

S
an

F
rancisco,

C
al.

94105

S
to

ck
R

egistrars:
P

ittsburgh
N
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P
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c.
P

.O
.

Box
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G
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M
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p
i

38960
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he
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ner
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o
p
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r
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o
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w
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g
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c
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s
fo

r
w
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a
n
c
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re
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p
o
st-clo

su
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d
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n
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e
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n
c
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te

st
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in

S
ubpart

H
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th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
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265.
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cu
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t
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su
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an
d
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r
p
o
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estim
ates

covered
by

th
e
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c
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u
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P
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7
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p
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p
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P
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c
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p
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c
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c
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p
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P
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p
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c
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c
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c
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p
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P
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c
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p
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P
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2.
A
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g
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b
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1
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2

T
o
tal
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b
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g
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u
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C
u
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b
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s
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c
a
p
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l
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s
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1
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0
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6
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0
0
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0
0
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7
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0
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4
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$
632,133,000
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0
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C
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F
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J
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Q
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,

P
ittsb

u
rg
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T
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h
o

n
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P

P
E

R
S

M
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30,
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M
ississip

p
i

D
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ent
of

N
atu
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R
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B
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of

P
o
llu

tio
n

C
ontrol

P.
0.

B
ox
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Jack

so
n
,

M
ississip

p
i

39209

R
E:

K
oppers

C
om

pany,
In

c.
P.

0.
Box

160
G

renada,
M

S.
38960

M
SD

007027543

I
am

th
e

C
hief

F
in

an
cial

O
fficer
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K

oppers
C

om
pany,

In
c
.,

436
S

eventh
A
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P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15219.

T
his

le
tte

r
is

in
su

p
p
o
rt

o
f

th
e

use
of

th
e

fin
an

cial
te

st
to

d
em

o
n
strate
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an

cial
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o
n
sib

ility
fo

r
lia

b
ility

coverage
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clo
su

re
an

d
/o

r
p
o
st-clo

su
re

care
as

sp
ecified

in
S

ubpart
H

o
f

40
CFR

P
arts

264

and
265.

T
he

ow
ner

or
o
p
erato

r
id

e
n
tifie

d
above

is
th

e
ow

ner
or

o
p
erato

r
of

th
e

fo
llo

w
in

g

fa
c
ilitie

s
fo

r
w

hich
lia

b
ility

coverage
and

clo
su

re
an

d
/o

r
p
o
st-clo

su
re

care
ar

being
d
em

o
n
strated

through
th

e
fin

an
cial

te
st

sp
ecified

in
S

ubpart
H

of
40

CFR

P
arts

264
and

265:

1.
T

he
ow

ner
or

o
p
erato

r
id

e
n
tifie

d
above

ow
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or
o
p
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th
e
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w
in

g

fa
c
ilitie

s
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r
w

hich
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a
n
c
ia
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ran
ce

fo
r

clo
su

re
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p
o
st-clo

su
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d
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o
n
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e
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te
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S
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H

o
f
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P
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264
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265.
T
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rren
t
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d
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r
p
o
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su
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e
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n
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c
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C
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lan
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_
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_
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_
_

_
_
_
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_
_

See
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ppendix
B
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p
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e

co
rp

o
rate

g
u
aran

tee
sp

ecified
in

S
ubpart

H
o
f

40
CFR

P
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c
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p
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c
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inancial
O

fficer

D
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P
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P
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c
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p
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d
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c
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c
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b
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P
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c
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T
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$
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p
erato

r
id

e
n
tifie

d
above

ow
ns

or
o
p
erates

th
e

fo
llo

w
in

g
hazardous

w
aste

m
anagem

ent
fa

c
ilitie

s
fo

r
w

hich
fin

an
cial

assu
ran

ce
fo

r
clo

su
re

o
r,

if
a

d
isp

o
sal

fa
c
ility

,
p
o
st-clo

su
re

care,
is

not
d
em

o
n
strated

e
ith

e
r

to
EPA

or
a

S
tate

th
ro

u
g
h

th
e

fin
a
n

c
ia

l
te

st
or

any
o
th

er
fin

an
cial

assu
ran

ce
m

echanism
sp

ecified
in

S
ubpart

H
of

40
CFR

P
arts

264
and

265
or

eq
u

iv
alen

t
or

su
b

sta
n

tia
lly

eq
u
iv

alen
t

S
tate

m
echanism

s.
The

cu
rren

t
clo

su
re

an
d
/o

r
p
o
st-clo

su
re

co
st

estim
ates

not
covered

by
such

fin
an

cial
assu

ran
ce

are
show

n
fo

r
each

fa
c
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and
2

*4
T

o
tal

lia
b
ilitie

s

*
5

T
an

g
ib

le
n
et

w
orth

*6.
N

et
w

orth

*7
C

u
rren

t
assets

*8.
C

u
rren

t
lia

b
ilitie

s

9.
N

et
w

orking
c
a
p
ita

l

*10.
T

he
sum

of
n
et

incom
e

p
lu

s
and

am
o
rtizatio

n

*11.
T

o
tal

assets
in

U
.S

.

12.
Is

lin
e

5
at

le
a
st

$10
m

ill

13.
Is

lin
e

5
at

le
a
st

6
tim

es

14.
Is

lin
e

9
at

le
a
st

6
tim

es

*15.
A

re
at

le
a
st

90%
o
f

assets
n
o
t

com
plete

lin
e

16

16.
Is

lin
e

11
at

le
a
st

6
tim

es
lin

e
3?

17.
Is

lin
e

4
d
iv

id
ed

by
lin

e
6

less
than

2
.0

?

18.
Is

lin
e

10
d
iv

id
ed

by
lin

e
4

g
reater

than
0
.1

?

19.
Is

lin
e

7
d
iv

id
ed

by
lin

e
8

g
reater

than
1.5?

d
ep

reciatio
n
,

d
ep

letio
n

th
e

U
S?

If
xN

ot
ap

p
licab

le

xxx
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-

I
hereby

c
e
rtify

th
a
t

th
e

w
ording

of
th

is
le

tte
r

is
id

e
n

tic
a
l

to
th

e
w

ording

sp
ecified

in
40

CFR
264.151(g)

as
such

reg
u
latio

n
s

w
ere

co
n

stitu
ted

on
th

e
d
ate

show
n

im
m

ediately
below

.

Y
o
u
rsv

ery
tru

ly
,

A
.

W
.
C

a
p

9,t1
e
,

S
en

io
r

i-c
e

P
resid

en
t

and
C

hief
F

in
an

cial
O

fficer
M

arch
30,

1984

#T
his

num
ber

re
fle

c
ts

th
e

to
ta

l
estim

ated
cu

rren
t

clo
su

re
and

p
o
st-clo

su
re

co
sts

of
a
ll

K
oppers

fa
c
ilitie

s
and

in
clu

d
es

a
to

ta
l

of
$
3
3
,7

9
4
.0

0
o

f
co

st
fo

r
M

ississip
p

i
fa

c
ilitie

s
.



A
T

T
A

C
H

M
E

N
T

S
A

&
B

K
O

P
P

E
R

S
C

O
M

P
A

N
Y

,
IN

C
.



A
T

T
A

C
H

M
E

N
T

A
1983

R
C

R
A

FIN
A

N
IC

A
L

A
SSU

R
A

N
C

E
R

E
P

O
R

T
K

O
P

P
E

R
S

C
O

M
P

A
N

Y
,

IN
C

.
P

ittsburgh,
P

ennsylvnia
15219

D
ecem

ber
31,

1983

T
his

rep
o
rt

id
en

tifies
both

C
losure

and
P

ost
C

losure
C

osts
fo

r
K

oppers’
facilities

th
at

w
ere

sto
rag

e,
treatm

en
t

or
disposal

facilities
fo

r
purposes

of
hazardous

w
aste

m
anagem

ent
in

1983.
F

acilities
are

listed
according

to
states.

F
acility

L
ocation

C
ost

E
stim

ates
1983

C
losure

1983
P

ost
C

losure

W
oodw

ard
C

oke
$14,560.00

$0.00
P.O

.B
ox

D
olom

ite,
A

labam
a,

35061
T

otal
C

ost
=

$14,560.00
A

LD
000771949

W
oodw

ard
T

ar
$29,640.00

$0.00
P.O

. B
ox

D
olom

ite,
A

labam
a,

35061
T

otal
C

ost
=

$29,640.00
A

LD
085765808

M
ontgom

ery
P

lant
$3,083.60

$0.00
P

.0.B
ox

P.O
.

B
ox

510
M

ontgom
ery,

A
labam

a,
36101

T
otal

C
ost

=
$3,083.60

A
LD

004009403

L
ittle

R
ock

P
lant

$83,909.28
$0.00

P.O
.B

ox
P

.O
.

B
ox

3231
N

orth
L

ittle
R

ock,
A

rkansas,
72117

T
otal

C
ost

=
$83,909.28

A
R

D
006344824

C
orn

m
erce

P
lant

$16,130.40
$0.00

P.O
.B

ox
P

.O
.

B
ox

22066
L

os
A

ngeles,
C

alifornia,
90022

T
otal

C
ost

=
$16,130.40

C
A

D
004937793

O
xnard

P
lant

$21,164.00
$0.00

P.O
.B

ox
O

xnard,
C

alifornia,
93033

T
otal

C
ost

=
$21,164.00

C
A

D
087163267

C
al—

R
ichm

ond
P

lant
$8,222.24

$0.00
P.O

.B
ox

R
ichm

ond,
C

alifornia,
94806

T
otal

C
ost

=
$8,222.24

C
A

D
043242718

F
eath

er
R

iver
P

lant
$63,372.40

$0.00
P.O

.B
ox

P.O
.B

ox
351

O
roville,

C
alifornia,

95965
T

otal
C

ost
=

$63,372.40
C

A
D

009112087



A
T

T
A

C
H

M
E

N
T

A
-1

9
8
3

C
O

ST
S

O
ntario

P
lant

$10,983.44
$0.00

P
.0.B

ox
P.O

.
B

ox
1112

G
uasti,

C
alifornia,

91743
T

otal
C

ost
=

$10,983.44
C

A
D

000617324

F
ontana

P
lant

$57,512.00
$0.00

P.O
.B

ox
F

ontana,
C

alifornia,
92335

T
otal

C
ost

=
$57,512.00

C
A

D
073568677

G
ainesville

P
lant

$9,370.40
$0.00

P.O
.B

ox
P.O

.
B

ox
1067

G
ainesville,

F
lorida,

32602
T

otal
C

ost
=

$9,370.40
FLU

004057535

O
cala

P
lant

$3,120.00
$0.00

P.O
.B

ox
O

cala,
F

lorida,
32670

T
otal

C
ost

=
$3,120.00

FLD
055946891

C
onley

P
lant

$5,815.68
$0.00

P.O
.B

ox
C

onley,
G

eorgia,
30027

T
otal

C
ost

=
$5,815.68

G
A

D
004009403

G
alesburg

P
lant

$5,917.60
$0.00

P.O
.B

ox
P.O

.
B

ox
1191

G
alesburg,

Illinois,
61401

T
otal

C
ost

=
$5,917.60

ILD
990817991

C
hicago

P
lant

$49,306.40
$0.00

P.O
.B

ox
C

hicago,
Illinois,

60650
T

otal
C

ost
=

$49,306.40
ILD

005164611

C
arbondale

P
lant

$89,875.76
$0.00

P.O
.B

ox
P.O

.
B

ox
270

C
arbondale,

IL
L

inois,
62901

T
otal

C
ost

=
$89,875.76

ILD
000819946

V
alparaiso

P
lant

$9,120.00
$0.00

P
.0.B

ox
P.O

.B
ox

104
V

alparaiso,
Indiana,

46383
T

otal
C

ost
=

$9,120.00
IN

U
000781609

P
arr

-
W

est
$1,508.00

$0.00
P.O

.B
ox

E
lkhart,

Indiana,
46514

T
otal

C
ost

=
$1,508.00

IN
D

07427110



A
T

T
A

C
H

M
E

N
T

A
-1

9
8

3
C

O
ST

S

G
uthrie

P
lant

$17,149.99
$0.00

P
.0.B

ox
P.O

.
B

ox
8

G
uthrie,

K
entucky,

42234
T

otal
C

ost
=

$11,749.99
K

Y
U

006383392

S
alisbury

P
lant

$7,296.64
$0.00

P
.0.B

ox
P.O

.
B

ox
2217

S
alisbury,

M
aryland,

21801
T

otal
C

ost
=

$7,296.64
M

D
D

05650680

G
renada

P
lant

$33,794.00
$0.00

P
.0.B

ox
P.O

.
B

ox
8

G
renada,

M
ississippi,

38960
T

otal
C

ost
=

$33,794.00
M

SD
007027543

K
ansas

C
ity

P
lant

$6,359.60
$0.00

P
.0.B

ox
P.O

.
B

ox
8057

K
ansas

C
ity,

M
issouri,

64129
T

otal
C

ost
=

$6,359.60
M

0
D

001146517

St.
L

ouis
P

lant
$5,569.20

$0.00
P.O

.B
ox

St.
L

ouis,
M

issouri,
63110

T
otal

C
ost

=
$5,569.20

M
0

D
056963036

G
arw

ood
P

lant
$50,221.60

$0.00
P.O

.B
ox

P.O
.

B
ox

729
W

estfield,
N

ew
Jersey

,
07091

T
otal

C
ost

=
$50,221.60

N
JD

N
ew

ark
P

lant
$36,836.80

$0.00
P.O

.B
ox

N
ew

ark,
N

ew
Jersey

,
07114

T
otal

C
ost

=
$36,836.80

N
JD

002149789

P
ort

N
ew

ark
P

lant
$6,931.60

$0.00
P.O

.B
ox

P
ort

N
ew

ark,
N

ew
Jersey

,
07114

T
otal

C
ost

=
$6,931.60

N
JD

000542282

N
ashua

$6,881.68
$0.00

P.O
.B

ox
488

N
ashua,

N
H

,
03061

T
otal

C
ost

=
$6,881.68

N
H

D
001084979

O
rrville

P
roduct

D
evleopm

ent
$5,200.00

$0.00
P

.0.B
ox

P.O
.

B
ox

905
O

rrville,
O

hio,
44667

T
otal

C
ost

=
$5,200.00

O
H

D
068911494



A
T

T
A

C
H

M
E

N
T

A
-1

9
8

3
C

O
ST

S

T
oledo

P
lant

$24,232.00
$0.00

P.O
. B

ox
T

oledo,
O

hio,
43605

T
otal

C
ost

=
$24,232.00

O
H

D
000817114

Y
oungstow

n
P

lant
$9,828.00

$0.00
P.O

.B
ox

Y
oungstow

n,
O

hio,
44501

T
otal

C
ost

=
$9,828.00

O
H

D
004198784

P
arr

-
S

yracuse
$3,120.00

$0.00
P.O

.B
ox

C
leveland,

O
hio,

44110
T

otal
C

ost
=

$3,120.00
O

H
D

004179180

P
arr

—
D

enison
$1,092.00

$0.00
P.O

.B
ox

C
leveland,

O
hio,

44102
T

otal
C

ost
=

$1,092.00
O

H
D

060431947

N
orthw

est
P

lant
$7,176.00

$0.00
P.O

.B
ox

P
ortland,

O
regon,

97229
T

otal
C

ost
=

$7,176.00
O

R
D

027734359

F
lorence

P
lant

$73,661.12
$0.00

P.O
.B

ox
P.O

.
B

ox
1725

F
lorence,

South
C

arolina,
29503

T
otal

C
ost

=
$73,661.12

SC
D

003353026

M
em

phis
T

erm
inal

$11,200.00
$0.00

P.O
.B

ox
M

em
phis,

T
ennessee,

38113
T

otal
C

ost
=

$11,200.00
TN

D
061647996

Irving
P

lant
$36,400.00

$0.00
P.O

.B
ox

Irving,
T

exas,
75060

T
otal

C
ost

=
$36,400.00

TX
D

053126785

H
ouston

F
orest

P
lant

$5,133.44
$0.00

P.O
.B

ox
P.O

.
B

ox
16220

H
ouston,

T
exas,

77022
T

otal
C

ost
=

$5,133.44
TX

D
020802393

H
ouston

T
ar

P
lant

$17,472.00
$0.00

P.O
. B

ox
H

ouston,
T

exas,
77015

T
otal

C
ost

=
$17,412.00

TX
D

008089021



A
T

T
A

C
H

M
E

N
T

A
-1

9
8

3
C

O
ST

S

R
ichm

ond
P

lant
$38,010.96

$0.00
P.O

.B
ox

R
ichm

ond,
V

irginia,
23231

T
otal

C
ost

=
$38,010.96

V
A

D
003121977

R
oanoke

P
lant

$104,384.80
$0.00

P
.0.B

ox
P.O

.
B

ox
792

S
alem

,
V

irginia,
24153

T
otal

C
ost

=
$104,384.80

V
A

D
003125770

O
ak

C
reek

P
lant

$11,960.00
$0.00

P.O
.B

ox
O

ak
C

reek,
W

isconsin,
53154

T
otal

C
ost

=
$11,960.00

W
ID

057163941

W
est

A
llis

P
lant

$7,847.84
$0.00

P.O
.B

ox
M

ilw
aukee,

W
isconsin,

53227
T

otal
C

ost
=

$7,847.84
W

ID
006082127

S
uperior

P
lant

$140,214.99
$0.00

P
.0.B

ox
P.O

.
B

ox
397

S
uperior,

W
isconsin,

54880
T

otal
C

ost
=

$140,214.99
W

ID
006179493



A
T

T
A

C
H

M
E

N
T

B
1983

R
C

R
A

FIN
A

N
IC

A
L

A
SSU

R
A

N
C

E
R

E
PO

R
T

K
O

P
P

E
R

S
C

O
M

P
A

N
Y

,IN
C

.
P

ittsburgh,
P

ennsylvnia
15219

D
ecem

ber
31,

1983

T
his

rep
o
rt

identifies
both

C
losure

and
P

ost
C

losure
C

osts
fo

r
K

oppers’
facilities

th
at

w
ere

sto
rag

e,
treatm

en
t

or
disposal

facilities
fo

r
purposes

of
hazardous

w
aste

m
anagem

ent
in

1983.
F

acilities
are

listed
according

to
states.

F
acility

L
ocation

C
ost

E
stim

ates
1983

C
losure

1983
P

ost
C

losure

O
il

C
ity

P
lant

$171,184.00
$0.00

P
.0.B

ox
P.O

.
B

ox
98

O
il

C
ity,

P
ennsylvania,

16301
T

otal
C

ost
=

$171,184.00
PA

D
004336756

P
etrolia

P
lant

$2,688.40
$0.00

P
.0.B

ox
P

etrolia,
P

ennsylvania,
16050

T
otal

C
ost

=
$2,688.40

PA
D

004336731

V
erona

R
esearch

$7,847.00
$0.00

P.O
.B

ox
V

erona,
P

ennsylvania,
15147

T
otal

C
ost

=
$7,847.00

PA
D

000647339

M
organ

P
lant

$2,688.40
$0.00

P.Q
.B

ox
P.O

.
B

ox
431

M
organ,

P
ennsylvania,

15064
T

otal
C

ost
=

$2,688.40
PA

D
000800862

E
rie

P
lant

$4,056.00
$0.00

P
.0.B

ox
E

rie,
P

ennsylvania,
16512

T
otal

C
ost

=
$4,056.00

PA
D

07747864

B
ridgeville

P
lant

$117,208.00
$0.00

P.O
.B

ox
P.O

.
B

ox
219

B
ridgeville,

P
ennsylvania,

15017
T

otal
C

ost
=

$117,208.00
PA

D
063764898

S
usquehanna

P
lant

$81,859.44
$0.00

P.O
.B

ox
P

.0.B
ox

189
M

ontgom
ery,

P
ennsylvania,

17752
T

otal
C

ost
=

$81,859.44
PA

D
056723265

S
cience

&
T

echnology
C

enter
$5,342.48

$0.00
P.O

.B
ox

M
onroeville,

P
ennsylvania,

15146
T

otal
C

ost
=

$5,342.48
PA

D
082245754



A
T

T
A

C
H

M
E

N
T

B
-1

9
8
3

C
O

ST
S

ro
iia

n
s
b

e
e
P

ia
n
t

$3120.00
$0.00

P.0
.B

ox
F

ollansbee,
W

est
V

irginia,
26037

T
otal

C
ost

=
$3,120.00

W
VD

004336749

F
ollansbee

L
andfill

$87,464.00
$62,400.00

P
.0.B

ox
F

ollansbee,
W

est
V

irginia,
26037

T
otal

C
ost

=
$149,864.00

W
VD

550010144

G
reen

Spring
P

lant
$34,489.52

$0.00
P

.0.B
ox

P.O
.

B
ox

98
G

reen
S

pring,
W

est
V

irginia,
26722

T
otal

C
ost

=
$34,489.52

W
VD

003080959

D
enver

P
lant

$69,269.99
$0.00

P
.0.B

ox
D

enver,
C

olorado,
80216

T
otal

C
ost

=
$69,269.99

C
O

D
007077175

C
am

pbell
P

lant
$17,330.00

$0.00
P.O

.B
ox

E
w

a
B

each,
H

aw
aii,

96708
T

otal
C

ost
=

$17,330.00

H
ID

009198797
M

aui
P

lant
$8,548.80

$0.00
P.O

.B
ox

P.O
.

B
ox

1650
M

aui,
H

aw
aii,

96732
T

otal
C

ost
=

$8,548.80
H

ID
059475210



L
i2

A
M

E
M

B
E

R
O

F
A

R
T

H
U

R
Y

O
U

N
G

IN
T

E
R

N
A

T
IO

N
A

L

o
PJ1fl

fl
‘ll

fl
flR

fl
2400

K
oppers

B
uilding

u
-’j

U
JIJ\J

Pittsburgh,
Pennsylvania

15219-1858
T

elephone:
(412)

288-4400
Telex:

W
U

86-6133

M
a
rc

h
3
0
,

1
9

8
4

M
is

s
is

s
ip

p
i

D
e
p
a
rtm

e
n
t

o
f

N
a
tu

ra
l

R
e
s
o
u
rc

e
s

P
.O

.
B

o
x

1
0
3
8
5

J
a
c
k
s
o
n
,

M
S

3
9
3

0
9

G
e
n
tle

m
e
n
:

W
e

h
a
v
e

e
x
a
m

in
e
d

th
e

c
o
n
s
o
lid

a
te

d
b
a
la

n
c
e

s
h
e
e
t

o
f

K
o

p
p

e
rs

C
o

m
p

an
y

,
In

c
.

a
n
d

s
u
b
s
id

ia
r
ie

s
a
t

D
e
c
e
m

b
e
r

3
1

,
1
9
8
3

a
n
d

th
e

r
e
la

te
d

c
o
n
s
o
lid

a
te

d
s
ta

te
m

e
n
ts

o
f

o
p
e
ra

tio
n
s
,

c
h
a
n
g
e
s

in
f
in

a
n
c
ia

l
p
o
s
itio

n
a
n
d

s
h
a
re

h
o
ld

e
rs

’
e
q
u
ity

o
th

e
r

th
a
n

re
d
e
e
m

a
b
le

c
o
n
v
e
rtib

le
p
re

fe
re

n
c
e

s
to

c
k

fo
r

th
e

y
e
a
r

th
e
n

e
n

d
e
d

,
a
n
d

h
a
v
e

is
s
u
e
d

o
u

r
re

p
o
rt

th
e
re

o
n

d
a
te

d
J
a
n
u
a
ry

2
6

,
1

9
8

4
,

e
x
c
e
p
t

a
s

to
N

o
te

1
1
,

a
s

to
w

h
ic

h
th

e
d
a
te

is
F

e
b
ru

a
ry

2
1
,

1
9

8
4

.
O

u
r

e
x
a
m

in
a
tio

n
w

a
s

m
ad

e
in

a
c
c
o
rd

a
n
c
e

w
ith

g
e
n
e
ra

lly
a
c
c
e
p
te

d
a
u
d
itin

g
s
ta

n
d
a
rd

s
a
n

d
,

a
c
c
o
rd

in
g
ly

,
in

c
lu

d
e
d

su
c
h

te
s
ts

o
f

th
e

a
c
c
o
u
n
tin

g
re

c
o
rd

s
a
n
d

o
th

e
r

a
u
d
itin

g
p
ro

c
e
d
u
re

s
a
s

w
e

c
o
n
s
id

e
re

d
n
e
c
e
s
s
a
ry

in
th

e
c
irc

u
m

s
ta

n
c
e
s
.

P
u
rs

u
a
n
t

to
th

e
p
ro

v
is

io
n
s

o
f

E
n
v
iro

n
m

e
n
ta

l
P

ro
te

c
tio

n
A

g
e
n
c
y

R
e
g
u
la

tio
n

S
u
b
p
a
rt

H
o
f

4
0

C
F

R
P

a
rts

2
6

4
a
n
d

2
6

5
,

th
e

c
h
ie

f
f
in

a
n
c
ia

l
o
f
f
ic

e
r
,

A
.

W
.

C
a
p
o
n
e

h
a
s

p
re

p
a
re

d
a

le
tte

r
d
a
te

d
M

a
rc

h
3
0
,

1
9
8
4

d
e
m

o
n
s
tra

tin
g

b
o
th

lia
b
ility

c
o
v
e
ra

g
e

a
n
d

a
s
s
u
ra

n
c
e

o
f

c
lo

s
u
re

o
r

p
o
s
t—

c
lo

s
u
re

c
a
re

.
C

e
rta

in
d
a
ta

s
e
t

f
o
r
th

in
th

is
le

tte
r

is
id

e
n
tif

ie
d

w
ith

an
a
s
te

r
is

k
a
s

h
a
v
in

g
b

e
e
n

d
e
riv

e
d

fro
m

th
e

in
d
e
p
e
n
d
e
n
tly

a
u
d
ite

d
,

y
e
a
r—

e
n
d

f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

.
W

e
h
a
v
e

c
o

m
p

a
re

d
su

c
h

d
a
ta

to
th

e
C

o
m

p
a
n

y
’s

c
o
n

s
o
lid

a
te

d
f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

c
o
n
ta

in
e
d

in
th

e
1
9
8
3

F
o

rm
10—

K
.

In
c
o
n
n
e
c
tio

n
w

ith
th

e
p
ro

c
e
d
u
re

r
e
f
e
r
r
e
d

to
a
b

o
v

e
,

n
o
th

in
g

cam
e

to
o

u
r

a
tte

n
tio

n
w

h
ic

h
c
a
u
s
e
d

u
s

to
b
e
lie

v
e

th
a
t

th
e

f
in

a
n
c
ia

l
d
a
ta

c
o
n
ta

in
e
d

in
th

is
le

tte
r

s
h
o
u
ld

b
e

a
d
ju

s
te

d
.

V
e
ry

tr
u
ly

y
o
u
rs

,

a
c
h
7



A
M

E
M

B
E

R
O

F
A

R
T

H
U

R
Y

O
U

N
G

IN
T

E
R

N
A

T
IO

N
A

L

A
D

L
flfl

fl
D
7

fl flfl,fl
2400

K
oppers

B
uilding

L)IJ’SJ
P

ittsburgh,
P

ennsylvania
15219-1858

T
elephone:

(412)
288-4400

T
elex:

W
U

86-6133

M
a
rc

h
3
0
,

1
9

8
4

M
is

s
is

s
ip

p
i

D
e
p
a
rtm

e
n
t

o
f

N
a
tu

ra
l

R
e
s
o
u
rc

e
s

P
.O

.
B

o
x

1
0
3
8
5

J
a
c
k
s
o
n
,

M
S

3
9

3
0

9

G
e
n
tle

m
e
n
:

W
e

h
a
v
e

e
x
a
m

in
e
d

th
e

c
o

n
s
o

lid
a
te

d
b
a
la

n
c
e

s
h
e
e
t

o
f

K
o

p
p

e
rs

C
o

m
p

an
y

,
In

c
.

a
n
d

s
u
b
s
id

ia
r
ie

s
a
t

D
e
c
e
m

b
e
r

3
1

,
1
9
8
3

a
n

d
th

e
r
e
la

te
d

c
o

n
s
o

lid
a
te

d
s
ta

te
m

e
n

ts
o
f

o
p
e
ra

tio
n
s
,

c
h

a
n

g
e
s

in
f
in

a
n
c
ia

l
p
o
s
itio

n
a
n
d

s
h

a
re

h
o

ld
e
rs

’
e
q
u
ity

o
th

e
r

th
a
n

red
eem

—
a
b

le
c
o
n
v
e
rtib

le
p

re
fe

re
n

c
e

s
to

c
k

fo
r

th
e

y
e
a
r

th
e
n

e
n

d
e
d

,
a
n
d

h
a
v
e

is
s
u
e
d

o
u

r
re

p
o

rt
th

e
re

o
n

d
a
te

d
J
a
n
u
a
ry

2
6

,
1

9
8

4
,

e
x

c
e
p

t
a
s

to
N

o
te

1
1
,

a
s

to
w

h
ic

h
th

e
d
a
te

is
F

e
b
ru

a
ry

2
1
,

1
9

8
4

.
O

u
r

e
x
a
m

in
a
tio

n
w

a
s

m
ad

e
in

a
c
c
o

rd
a
n

c
e

w
ith

g
e
n
e
ra

lly
a
c
c
e
p
te

d
a
u
d
itin

g
s
ta

n
d
a
rd

s
a
n

d
,

a
c
c
o
rd

in
g
ly

,
in

c
lu

d
e
d

su
c
h

te
s
ts

o
f

th
e

a
c
c
o
u
n
tin

g
re

c
o
rd

s
a
n
d

o
th

e
r

a
u
d
itin

g
p
ro

c
e
d
u
re

s
a
s

w
e

c
o
n
s
id

e
re

d
n

e
c
e
s
s
a
ry

in
th

e
c
irc

u
m

s
ta

n
c
e
s
.

P
u
rs

u
a
n
t

to
th

e
p
ro

v
is

io
n
s

o
f

E
n
v
iro

n
m

e
n
ta

l
P

ro
te

c
tio

n
A

g
e
n

c
y

R
e
g
u
la

tio
n

S
u
b
p
a
rt

H
o
f

4
0

C
F

R
P

a
rts

2
6

4
a
n
d

2
6

5
,

th
e

c
h

ie
f

f
in

a
n

c
ia

l
o

f
f
ic

e
r
,

A
.

W
.

C
a
p

o
n

e
h
a
s

p
re

p
a
re

d
a

le
tte

r
d

a
te

d
M

a
rc

h
3
0
,

1
9

8
4

d
e
m

o
n
s
tra

tin
g

b
o

th
lia

b
ility

c
o
v
e
ra

g
e

a
n
d

a
s
s
u
ra

n
c
e

o
f

c
lo

s
u
re

o
r

p
o
s
t—

c
lo

s
u
re

c
a
re

.
C

e
rta

in
d
a
ta

s
e
t

f
o

r
th

in
th

is
le

tte
r

is
id

e
n

tif
ie

d
w

ith
an

a
s
te

r
is

k
a
s

h
a
v

in
g

b
e
e
n

d
e
riv

e
d

fro
m

th
e

in
d
e
p
e
n
d
e
n
tly

a
u
d
ite

d
,

y
e
a
r—

e
n
d

f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

.
W

e
h

a
v

e
c
o

m
p

a
re

d
su

c
h

d
a
ta

to
th

e
C

o
m

p
a
n

y
’s

c
o
n

s
o
lid

a
te

d
f
in

a
n

c
ia

l
s
ta

te
m

e
n

ts
c
o

n
ta

in
e
d

in
th

e
1

9
8

3
F

o
rm

10—
K

.

In
c
o
n
n
e
c
tio

n
w

ith
th

e
p
ro

c
e
d
u
re

r
e
f
e
r
r
e
d

to
a
b

o
v

e
,

n
o

th
in

g
cam

e
to

o
u
r

a
tte

n
tio

n
w

h
ic

h
c
a
u
s
e
d

u
s

to
b
e
lie

v
e

th
a
t

th
e

f
in

a
n

c
ia

l
d
a
ta

c
o

n
ta

in
e
d

in
th

is
le

tte
r

s
h
o
u
ld

b
e

a
d
ju

s
te

d
.

V
e
ry

tr
u

ly
y
o
u
rs

,



r,Th

•1-
2.
p.
.4

4.’

•(%f..44.1

r4
22•

oc

C)C).2
C.CC

•.f- 4

•52.C,)
2’C,’c

5.4

‘1•45
4’‘cio

7C‘:2C.’<
C’.2.2’.

¶2‘‘5ct
a

O’Ht2
c’C)1-’:
2
;N
‘2?‘i-Iz’L’

:‘•1•—

C..

t.•—..C:,

C‘,

4,’
2

4
C.

C

2.r+r’t

0C”
‘r4ffSc:C:
c-co,r2 ‘S;,,

‘2
2

•,!¶..ts
t’:44f.()7
‘:4ri4.¶25’?2

2’

4:
p.,

•1”,g,-:7
CtiCt:

r4’.4:.1?:
“-‘‘

c
V.FC

C:
-c

7’.

rr,

C7..C’.

CC’
Pz—,

0.

5:

45
4,>

.41

fL.

t

f:41#

0

fl

1—4

C:.
C

C4.’

‘C

C,

ii
r2r.’

C.

2’:
C..

C.-

C)..

C’
C,.‘

C’C’

2,.’
0
p47

2.’

p

IC
4$

4;

2;,

C-r4

S

‘aim

L

a-,
f--I
C

*2

n1
I-I
p, 4

1-4
(2
i-a
C)

4

)I.

2.4)
0k.’

an

4’,

a
‘A

9:.‘:

4-’

55F—,’

•1,2

CS

C“•

i”.4*5’:

‘1

C44

0

C;

a
4,)

4,1

‘C,

V

C’

C.,.
5-’

C.

_________

4



()

-

4
:“C,,(31

(3)‘,_)4’
4--

-,(3)
4-)

rI‘2

ci‘3,
41)‘-

ci 4-’“-4-.-.‘3’
CII-4’ci
E2’ci ‘rI‘H

‘—S
a

4’-d(4
UU).-‘C)

5—--

‘-C
(3)C4C4 0)

jC. ci•
4’‘HI•C

U)CCIci(I) C)
00)0 r4041)3I1‘U

ci4’4-1
-ti.

C) CII•(3)•.- ‘ci(14
-RI-4-’—V

P.(1)4-ili----C)(4)
0‘1H-

ci-PC’)a)-P•0)•t-,4--
C)CII0‘—-P‘-ci0-4-’4-’-(3)

4-_i-P•HC)(—49,(4)•r(3o,
ci

RIHC)0C)‘CLH
C)IrH••H,0

(4) 4-flci(4)‘H4--(3)‘ (44C’4-)‘CU)(-—4C)C)c(_ 4C4,
4-

“1)411‘3)CII>-4-’C)—44;
4’•-‘ci4-’ci0ci—4ci4’

(4)‘CSRI-ri0CC)CIIr—i411(1’0
(4)(3)4-’r-4RIci(CI•ci(I’ ((40)‘IU)C)4-’4’C)r4RIJ’1 RIU)[‘-1RI(1)00CSCI0ci

4))C)•-4-PciRICI)ci-C)HCCC’
(‘IciC)ci-1-”-4-a

ciRICI’I ciC‘rin-‘C)•••Cl)(1)ci‘4‘1)-
cir1tIi-_i(4C)‘rI•r’‘-ci4-’(3)-4’.19-.,)---.

cia-4cIIC))RI—441)41’C)0ciCCLi
C)C—-C)4’9,‘ci‘CC)P‘ciciCo-r-4
IiOC)I’RIC)I>RIH00C+U)CI(3) cir—4(3)ci4-’‘cirir4C—i‘HlP.0)-,ci-4-’•—1
ciIcici•FIi.,-4C)0(4)4-’(4)-4.,4<crjrr)) I_i--041)41)ciU)r-4‘ciRIRIRI•,—40,c’(1,C-(4) o4-C)P.cici0‘H(3)‘H•4Ri4’ciC)C)C))C04’(;

C-ci-4’IC)ci-rI‘HCII•,-I—4’CII
444)-p4-f)r)(311)04’-H4—’.tIci4’ciF-.,c-‘- ciP.ViRI+—i‘HC04-’Cl)C)4-)QRI‘-404-1CI •r-iC)RI-HC)U)C)ciC4-1C)U)$.,(1)p,0,44’

ci•4-4444)r1.r-4
RIr(C)4- 4-i‘00CC4>,-4-’

ciC).H4P.5—(4c_iC)HU)i
C),DRIcici)0(IIP.rI—4,—Icici(4144,j, 1
(4ci_‘4)RI-Hri(4)0)C))CIIc-IC)P.--‘,‘LIi.1

‘riRI(I)-4-14)00)CII-4ri•,—4-ri‘HCII4’C)-44-‘-‘(4)z’’0
(4_I‘-ciI--‘(C’C/)Cl)RIciRIRI(‘C)‘H-4’‘CV—-‘C)

4--,.,Cl’,.4•‘-I‘Cl‘C’ViRciC’(1)4-i‘)—I•‘-‘ o(UU),t.1“5(4)Cl)441)(4)(1/,S_iCIICCII-)I.44)
C)C)o:-‘3—’(1)r1C)ciC)RI4-iCCI(1)U)41-

-HC)C)I’4)0ciciC)C’(4)‘HHRI00ciOti---‘
O4*f-I-,-a-CU)H-“[ C)p4-,‘
fl0-r-%—-‘-m-—-——,-—r-——----—r-‘—-—----
Or(C)4’<4>i7<44--i
$-i(4),cs--a—-S_-‘--%_—.--%5—5_____

0—--—--5_,S
P-iE

ad
a

—c



0

F
o

r
c
ik

::
T

h
v

erag
e

‘
D

’ider
rD

c
u

rre
n

c
e
s

(
)

c
o
v

e
ra

g
e
i

r
t

le
a
s
t

1
ll’D

i.
e
r

o
c
c
u
rre

n
c
e
,

i
l
l

a
n

n
u

a
l

a
g
g
re

g
a
te

.

)
A

m
ount

o
c
o
v

e
ra

g
e

d
o
e
s

n
’t

e
re

c
ific

a
lly

e
x
u
ie

le
g

a
l

c
o
s
t.

(
)

C
e
rtific

a
te

o
f

In
su

ra
n

c
e

h
a
s

n
o
t

b
e
e
n

sn
b
’u

itte
d
.

(
)

H
a
z
a
rd

o
u
s

W
aste

F
a
c
ility

lia
b
ility

n
d
o
rs

e
m

e
n
t

h
a
s

n
o

t
b

een
su

b
m

itte
d
.

(
)

T
h

e
f
a
c
ility

h
a
s

fa
ile

d
to

m
eet

th
e

c
r
ite

r
ia

in
A

lte
rn

a
tiv

e
I
r

f
l.

F
o
r
a
i
l
i
t
y

c
o
v
e
ra

g
e

(n
o
n
su

d
d
e
n

o
c
c
u
rre

n
c
e
s)

(
)

A
m

o
u
n
t

o
f

c
o
v
e
ra

g
e

is
n
rt

a
t

le
a
s
t

$3
m

illio
n
,

p
e
r

o
c
c
u
rre

n
c
e
,

$6
m

illio
n

a
n

n
u

a
l

a
g

g
re

g
a
te

.

(
)

C
e
rtific

a
te

o
f

In
su

ra
n

c
e

h
a
s

n
o

t
b
eer.

s
u
b
m

itte
d
.

(
)

H
a
z
a
rd

o
u
s

w
a
ste

F
a
c
ility

L
ia

b
ility

E
n

d
o

rse
m

e
n

t
h
a
s

n
o

t
b

een
su

b
m

itte
d
.

‘h&
f
a
c
ilty

h
a
s

f
a
le

d
to

m
eet

th
e

c
r
ite

r
ia

in
A

lte
rn

a
tiv

e
I

c
r
.

t’n
er

c
m

e
a
ts

‘:o
r

e
x
p
la

n
a
tio

n
o
f

a
p

p
a
re

n
t

v
io

la
tio

n
s
).

A
ll

c
ita

tio
n
s

sh
o
u
ld

‘be
“M

H
W

M
R”

ra
th

e
r

th
a
n

“C
F

R
”

M
is

s
is

s
ip

p
i

f
a
c
ility

sh
o
u
ld

b
e

lis
te

d
in

p
a
ra

g
ra

p
h

1
;

a
ll

o
th

e
r

f
a
c
ilitie

s
s
h
o
u
l

b
e

lis
te

d
in

p
a
ra

g
ra

p
h

3.

2
.

A
c
c
o
rd

in
g

to
o

u
r

re
c
o

rd
s
,

la
s
t

y
e
a
r’s

c
lo

s
u
re

c
o
s
t

e
stim

a
te

w
as

$
6

5
,0

3
6

.
T

h
is

y
e
a
r’s

m
ech

an
ism

sh
o

w
s

c
o
v
e
ra

g
e

fo
r

o
n
ly

$
3
3
,7

9
4
.

S
in

c
e

th
e
re

is
som

e
q
u
e
s
tio

n
a
s

to
th

e
v
a
lid

ity
o
f

u
sin

g
th

e
fu

r’a
c
.

fo
r

d
isp

o
sa

a
t

th
e

slu
d

g
e
,

o
ff—

site
d

is
p

o
s
a
l

m
u
st

b
e

a
s
n
e
d

i
i

th
e

c
lo

s
u
re

c
o
st

e
s
tim

a
te

.
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From
the

discipline
of

recession
has

com
e

a
stream

lined
co

st
base.

[
E

arnings
have

rebounded.
I

B
alance

sh
eet

and
liquidity

rem
ain

strong.

N
ew

orders
have

begun
to

rise
sharply.

P
ast

investm
ents

provide
us

w
ith

am
ple,

efficient
production

capacities.

W
ith

reasonable
grow

th
in

the
econom

y,

K
oppers

recovery
in

the
years

to
com

e

should
be

dram
atic.



p
u
rsu

a
n
t

to
S

ectio
n

13
or

15(d)
of

th
e

S
ecu

rities
E

x
ch

an
g
e

A
ct

011934

F
o
r

th
e

F
iscal

Y
ear

E
nded

D
e
c
e
m

b
e
r

31,
1983

C
o
m

m
issio

n
File

N
um

ber
1-3224

K
o
p
p
ers

C
om

pany,
Inc.

A
D

elaw
are

C
orporation

I R
S

E
m

ployer
Identification

N
o.

25-0904665

K
o
p
p
e
rs

B
uilding,

P
ittsburgh,

P
ennsylvania

15219
(412)

227-2000

S
e
c
u
ritie

s
reg

istered
p
u
rsu

an
t

to
S

ection
12(b)

of
th

e
A

ct:

C
o
m

m
o
n

S
to

ck
R

eg
istered

:

$
1

.2
5

P
ar

V
alue

N
ew

Y
ork

S
tock

E
x
ch

an
g
e

M
idw

est
S

to
ck

E
x
ch

an
g
e

P
acific

S
tock

E
x
ch

an
g
e

C
u
m

u
la

tiv
e

P
referred

S
to

ck
R

eg
istered

:

4
%

S
erIes,

$100
P

ar
V

alue
N

ew
Y

ork
S

tock
E

x
ch

an
g
e

$
1
0

C
onvertible

P
referen

ce
S

to
ck

R
eg

istered
:

N
o

P
ar

V
alue

N
ew

Y
ork

S
tock

E
x
ch

an
g
e

T
H

E
S

E
SE

C
U

R
IT

IE
S

H
A

V
E

N
O

T
B

EEN
A

PPR
O

V
E

D
O

R
D

iSA
PPR

O
V

E
D

BY
TH

E

S
E

C
U

R
IT

IE
S

A
N

D
E

X
C

H
A

N
G

E
C

O
M

M
ISSIO

N
,

N
O

R
H

A
S

TH
E

C
O

M
M

ISSIO
N

P
A

S
S

E
D

U
PO

N
TH

E
A

C
C

U
R

A
C

Y
O

R
A

D
EQ

U
A

C
Y

O
F

T
H

IS
R

E
PO

R
T

.
A

N
Y

R
E

P
R

E

S
E

N
T

A
T

IO
N

T
O

T
H

E
C

O
N

T
R

A
R

Y
IS

A
C

R
IM

IN
A

L
O

FFE
N

SE
.

in
d
ic

a
te

by
check

m
ark

w
hether

the
registrant

(1)
has

filed
all

reports
required

to
be

file
d

by
S

ection
13

or
15(d)

of
the

S
ecurities

E
xchange

A
ct 011934

durIng
the

preceding

1
2

m
onths,

and
(2)

has
been

subject
to

such
filing

requirem
ents

for
the

past
90

days.

‘Y
es

X
N

o

A
s

o
f

M
arch

7,
1984,

28,602,763
sh

ares
of

com
m

on
stock

w
ere

outstanding,
and

the

a
g
g
re

g
a
te

m
arket value

of
the

shares
of

K
oppers

com
m

on
stock

(based
upon

the

c
lo

sin
g

price
of

these
shares

on
the

N
ew

Y
ork

Stock
E

xchange/com
posite

tape)

h
e
ld

by
nonafflliates

w
as

approxim
ately

$472.6
m

illion.
For

this
com

putation,
K

oppers

h
a
s

excluded
the

m
arket

value
of

allcom
m

on
stock

beneficially
ow

ned
by

officers
and

d
ire

c
to

rs
of

K
oppers

and
their

associates
as

a
group,and

all
com

m
on

stock
held

by

M
ello

n
B

ank
N

.A
.

Such
exclusion

is
not

to
signify

In
any

w
ay

thatany
of

such
persons

a
re

“affiliates”
of

K
oppers.

D
o
u
m

e
n
ts

In
co

rp
o
rated

b
y

R
eferen

ce
P

art

k
o
p
p
e
rs

1983
annual

report
to

shareholders
and

Form
10-1<

are
com

bined
in

th
is

docum
ent.

I
k
p
e
r
s

proxy
statem

en
t

dated
M

arch
16,

1984
for

the
1984

annual
m

eeting.
Ill

A
n
n
u
a
l

R
ep

o
rt

and
F

orm
10-K

T
h
is

1983
annual

reportto
shareholders

incorporates
all

m
aterial

required
in

K
oppers

1
9
8
3

Form
10-K

filed
w

ith
the

S
ecurities

and
E

xchange
C

om
m

ission.T
he

table
of

c
o
n

te
n
ts

for
k
o
p
p
ers

1883
F

orm
10-K

Is
on

page
21.

K
oppers

1983
A

nnual
R

eport
and

F
o
rm

10-K
are

com
bined

in
this

docum
ent

to
provide

all
K

oppers
shareholders,

as
w

ell

a
s

others
interested

In
K

oppers,
tim

ely
access

to
this

com
prehensive

m
aterial.

(P
o
r

tIo
n
s

of
the

1983
annual

report
to

shareholders,
such

as
the

“C
hairm

an’s
L

etter
to

-
K

o
p
p
e
rs

S
hareholders,”

are
not

required
by

the
Form

10-K
and

are
not

“filed”
w

ith
the

‘S
e
c
u
ritie

s
and

E
xchange

C
om

m
ission.O

nly
those

sections
of

the
annual

report

referen
ced

In
the

10-K
table

of
contents

on
page

21
and

in
the

index
on

page
26

are
part

o
f

th
e

Form
10-K

and
filed

w
ith

the
S

ecurities
and

E
xchange

C
om

m
ission.)

K
o
p
p
ers

C
o
m

p
an

y
,
ln

c
./1

9
8
3

a
t

a
G

lan
ce

($
M

illions,
except

per
share

figures)
1983

1982

T
otal

sales
from

continuing
o
p
eratio

n
s

$1,565.7
$1,585.2

N
et

in
co

m
e

(lo
ss)

from
co

n
tin

u
in

g
o
p
eratio

n
s

$
26.3

$
(31.1)

E
arn

in
g
s

(lo
ss)

p
er

sh
are

of
co

m
m

o
n

sto
ck

:

F
rom

co
n
tin

u
in

g
o
p
eratio

n
s

$
0.66

$
(1.41)

N
et

to
co

m
m

o
n

sto
ck

$
0.81

$
(1.67)

D
ividends

p
er

sh
are

of
co

m
m

o
n

sto
ck

$
0.80

$
1.40

R
etu

rn
on

av
erag

e
co

m
m

o
n

equity
4.3%

(7
.8

%
)

C
apital

ex
p
en

d
itu

res
$

68.6
$

76.7

B
acklog

at
y
ear

en
d

$
429.3

$
369.2

K
oppers

products
and

services
go

into
construction

and
repair

of
the

nation’s

infrastructure—
highw

ays,
streets,

bridges
and

pipelines—
as

w
ell

as
com

m
ercial,

industrial
and

residential
construction.

O
ther

K
oppers

products
are

consum
ed

by

such
industries

as
autom

otive,
chem

ical,
alum

inum
,

and
iron

and
steel.

M
anufacture

of
capital

equipm
ent

and
com

ponents
for

th
ese

and
other

industries
rounds

out

K
oppers

b
u
sin

esses.
N

ow
recovering

from
four

y
ears

of
recession,

K
oppers

priorities
are

threefold:

1. T
o

in
crease

in
co

m
e

an
d

re
sto

re
its

retu
rn

o
n

co
m

m
o
n

eq
u
ity

to
18%

.

2.T
o

su
stain

its
stro

n
g

fin
an

cial
co

n
d
itio

n
a
s

a
b
ase

fo
r

g
ro

w
th

.

3.
T

o
b
eco

m
e

in
v
o
lv

ed
in

b
u
sin

e
sse

s
an

d
n
ew

er
tech

n
o
lo

g
ies

th
at

w
ill,

o
v
er

tim
e,

co
u
n
ter

th
e

cy
clical

n
atu

re
o
f

its
cu

rren
t

m
ix

of
o
p
eratio

n
s

an
d

en
su

re
m

o
re

c
o
n
siste

n
t

earn
in

g
s

g
ro

w
th

.

P
ro

g
ress

tow
ard

the
first

priority
b
eg

an
in

1983.
W

ith
reaso

n
ab

le
grow

th
in

the
U

.S.

econom
y

during
the

next
several

years,
K

oppers
earnings

im
provem

ent
w

ill
be

d
ra

m
atic,

pow
ered

by
tw

o
forces:

•
Im

proving
unit

sales
that

w
ill

result
in

g
reater

use
of

K
oppers

m
odern,

efficient

production
capacities.

•
Increasing

profitability
further

leveraged
by

extensive
cost

reductions
carried

out

in
recent

years.
K

oppers
sound

financial
condition

w
as

sustained
throughout

the
recession

by
p
ru

dent
controls.

W
ith

notew
orthy

cash
flow

recovery
and

m
eaningful

reduction
in

debt,

K
oppers

excellent
financial

position
creates

the
flexibility

and
liquidity

n
ecessary

for

significant
grow

th.
L

ow
-cost

leadership
positions

in
its

m
ajor

m
arket

seg
m

en
ts

give
K

oppers
strong

b
ases

from
w

hich
to

develop
grow

th
opportunities,

including
the

potential
for

acq
u
isi

tions.
T

his
w

ill
be

reinforced
by

the
im

pact
of

in
creased

reso
u
rces

directed
in

recent

years
to

research
and

internal
product

developm
ent

and
venture

capital
investm

ents.

T
hese

are
aim

ed
at

involving
the

C
om

pany
w

ith
new

er
or

em
erging

technologies
that

w
ill

m
odernize

existing
operations

or
lead

to
establishm

ent
of

new
business

lines.

In
sid

e
T

his
1983

A
nnual

R
ep

o
rt

L
etter

to
K

oppers
S

hareholders

K
oppers:

C
ontinuing

R
egeneration

O
perating

and
M

arket
S

um
m

aries

S
hareholder

Inform
ation

M
anagem

ent’s
D

iscussion
and

A
nalysis

of
Financial

C
ondition

and
R

esults
of

O
perations

C
hief

Financial
O

fficer’s
L

etter

D
irectors

and
E

xecutive
O

fficers

10-Y
ear

Financial
H

ighlights

Index
to

Financial
S

tatem
ents

D
escription

of
K

oppers
B

usiness

G
eneral

S
ubject

Index

se
c
u
ritie

s
an

d
E

x
ch

an
g
e

C
om

m
ission

W
ashington,

D
.C

.
20549

F
o
rm

1
0
-K

A
n
n
u
al

R
ep

o
rt

A
nnual

M
eeting

T
he

annual
m

eeting
of

the
shareholders

of

the
C

om
pany

w
ill

be
held

at
11

am
.

on

M
onday,

A
pril

30,
1984

in
the

P
ittsburgh

R
oom

of
T

he
W

illiam
P

enn
H

otel,

Pittsburgh,
PA

.

246810192224263848



T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

L
a
s
t

year’s
annual

report
bore

this
brief

m
essag

e
on

its
cover:

T
he

d
ecisio

n
s

carried
out

in
1982,

or
now

in
the

p
ro

cess
of being

im
plem

ented,
w

ill

m
a
k
e

K
oppers

leaner,
m

ore
ag

g
ressiv

e
an

d
m

ore
profitable.”

It
w

ould
ap

p
ear

that
the

events
and

trends
w

e
w

itnessed
in

1983
proved

true
to

that

p
le

d
g
e
.

T
hey

have
p
rep

ared
K

oppers
for

an
upsw

ing
in

its
fortunes

that
is

even
now

b
e
g
in

n
in

g
to

m
anifest

itself,
how

ever
m

odestly.

K
o
p
p
e
rs

p
ro

fitab
ility

is
reco

v
erin

g
T

a
k
e

the
m

ost
im

portant
of

th
ese

first.
O

perating
incom

e
im

proved
im

pressively
in

m
a
n
y

of
our

core
b
u
sin

esses.
W

e
w

ere
aided

by
im

proving
conditions

in
several

m
a
jo

r
secto

rs
of

the
econom

y
during

1983.
M

uch
of

this
im

provem
ent

could
be

traced

o
a

brighter
picture

in
autom

otive
and

industrial
production,

spending
for

the
nation’s

in
frastru

ctu
re

and
other

construction.
In

m
ost

instances,
th

ese
econom

ic
seg

m
en

ts

h
a
v
e

only
begun

w
hat

m
ay

be
a

significant
ad

v
an

ce.
E

lsew
here

in
the

econom
y,

w
e

lo
o
k

forw
ard

to
better

results
in

capital
equipm

ent,
nonresidential

building
co

n
stru

c

[io
n

an
d

other
m

ajor
m

arkets
im

portant
to

K
oppers.

K
o
p
p
ers

earn
in

g
s

of
$0.81

per
com

m
on

sh
are

included
a

nonrecurring
gain

of
$0.21

p
e
r

sh
are

that
resulted

from
the

buyback
of

d
eb

en
tu

res.
T

his
co

m
p
ared

w
ith

the
p
rev

i

o
u
s

y
ear’s

loss
of

$1.67
per

com
m

on
share,

incurred
prim

arily
as

the
result

of
w

rite

o
ffs

or
w

rite-dow
ns

of
assets

and
other

nonrecurring
ch

arg
es.

M
ore

im
portant,

the

G
o
m

p
a
n
y
’s

g
ro

ss
cash

flow
reb

o
u
n
d
ed

to
$123

m
illion

from
$19

m
illion

in
1982.

T
w

o
actions

that
w

ere
taken

near
the

clo
se

of
1983

w
ill

contribute
to

the
continuing

im
p
ro

v
em

en
t

in
the

C
om

pany’s
earnings.

W
e

d
isp

o
sed

of
our

investm
ent

in
the

R
ich

rn
o
n
d

T
ank

C
ar

C
om

pany
and

term
inated

efforts
to

develop
a

synthetic
fuel

project

w
h
e
n

g
u
aran

tees
offered

by
the

federal
governm

ent
did

not
provide

an
econom

ically

.iia
b
le

b
asis

to
p
ro

ceed
.

(S
ee

N
ote

3,
p
ag

e
32.)

T
he

com
bined

effect
of

th
ese

tw
o

m
a
tte

rs
ad

d
ed

$14
m

illion
to

K
oppers

ex
p
en

ses
in

1983;
outside

of
shut-dow

n
costs,

l:h
e
re

w
ill

be
no

continuing
ex

p
en

se
in

1984.

K
o
p
p
e
rs

is
m

o
re

ag
g
ressiv

e
N

o
w

m
ore

than
ever

before,
w

e
have

oriented
our

g
o
o
d
s

and
serv

ices
to

cu
sto

m
er

n
e
e
d
s
.

N
ew

or
m

odified
products

are
tailored

to
m

arket-directed
d
em

an
d
s.

W
e

have
m

ade
ourselves

the
leading

supplier,
or

one
of

the
leaders,

in
each

of
our

b
u
sin

e
sse

s,
gaining

m
arket

sh
are

in
nearly

all
of

them
.

T
h
e

heavy
investm

ents
w

e
devoted

to
upgrading

our
facilities

in
the

late
1970s

have

m
a
d
e

us
the

low
-cost

p
ro

d
u
cer

in
m

any
of

our
product

lines.
O

ur
physical

asset
b
ase

is
a
s

m
odern

as
any

existing
today

am
ong

co
m

p
an

ies
in

our
industries.

W
e

are
p
re

p
a
re

d
to

handle
a

significant
in

crease
in

the
volum

e
of

b
u
sin

ess
in

nearly
all

product

lin
e
s
,

w
ith

m
inim

al
additional

investm
ent

in
facilities

and
staff.

K
o
p
p
e
rs

is
lean

er
S

in
c
e

1980,
the

C
om

pany
has

w
ithdraw

n
from

about
20

product
lines,

w
hich

h
as

led
to

c
lo

s
in

g
of

a
slightly

g
reater

num
ber

of
plants.

O
ur

w
ork

force
is

now
only

tw
o-thirds

as

la
rg

e
as

itw
as

four
y
ears

ago.
C

uts
and

adjustm
ents

affected
all

levels
of

the
o
rg

an
i

z
a
tio

n
.

A
s

explained
in

sectio
n
s

that
follow

,
w

e
have

com
bined

several
of

our
o
p
erat

in
g

g
ro

u
p
s,

a
m

ove
that

is
ex

p
ected

to
continue

the
drive

for
greater

efficiencies
in

th
e
s
e

operations.
In

other
areas,

w
e

m
ade

step-by-step
im

provem
ents,

dropping
m

ar

g
i n

a
l

p
ro

d
u
cts

and
either

cutting
back

on
activities

that
w

ere
dragging

us
dow

n
or

m
o
d
e
rn

iz
in

g
those

that
offered

g
reater

potential.

F
in

a
n
c
ia

l
co

n
d
itio

n
is

ex
cellen

t
T

h
e

significant
im

provem
ent

in
K

oppers
cash

flow
,

the
reduction

of
long-term

debt

a
.
n
d

th
e

p
u
rch

ase
of

a
portion

of
the

outstanding
convertible

preference
sh

ares
have

fu
rth

e
r

stren
g
th

en
ed

the
C

om
pany’s

solid
financial

position.
K

oppers
p
resen

t
liquidity

p
ro

v
id

e
s

an
excellent

b
ase

to
fund

not
only

substantially
higher

sales,
but

significantly

h
ig

h
e
r

levels
of

capital
investm

ent
should

b
u
sin

ess
conditions

w
arrant.

O
n

F
ebruary

21,
1984,

a
jury

ren
d
ered

a
verdict

against
K

oppers
in

a
court

suit

d
ro

u
g
h
t

by
Inland

S
teel

C
om

pany.
(S

ee
p
ag

e
44.)

It is
m

anagem
ent’s

opinion
that

it

h
a
s

valid
d
efen

ses
to

this
suit

and
the

C
om

pany
intends

to
take

all
legal

actions,

i n
c
lu

d
in

g
ap

p
eals,

to
set

asid
e

the
verdict

or
obtain

a
new

trial.

H
olding

to
g
ro

w
th

strateg
y

N
early

a
d
ecad

e
ago,

K
oppers

em
barked

on
w

hat
b
ecam

e
the

largest
expansion

pro-

gram
in

its
history.

T
he

prim
ary

rationale
w

as
the

belief
that

A
m

erica
w

ould
have

to

renew
its

infrastructure
and

productive
b
ase

in
order

to
return

to
its

form
er

vigor,
and

that
K

oppers
w

as
uniquely

equipped
to

aid
in

the
task.

H
ope

for
im

m
ediate

su
ccess

had
to

be
deferred

as
m

ost
of

w
hat

w
e

had
built

or

bought
cam

e
on-stream

in
1980,

just
as

the
nation—

and
eventually,

m
uch

of
the

w
orld

—
entered

into
the

w
orst

recessio
n

since
the

D
epression

of
the

1930s.

T
w

o
things

m
ust

be
said:

First,
w

e
continue

to
believe

that
the

econom
y

w
ill—

indeed,
m

ust—
rebound

from
its

recent
depths,

and
that

the
nation

w
ill

face
the

need
to

devote
a

m
ajor

portion
of

its

en
erg

ies
and

reso
u
rces

to
the

reconstruction
of

its
aging

infrastructure.

S
econd,

w
e

have
not

sat
still

w
aiting

for
ch

an
g
e

to
m

end
our

p
ro

sp
ects.

A
new

K
oppers

has
taken

sh
ap

e
in

recent
years.

It has
been

m
olded

by
investm

ents
in

ex
ist

ing
facilities

and
acquisitions

of
new

facilities,
along

w
ith

a
stream

lining
of

the
entire

organization.
Itis

bound
to

ride
higher

w
ith

any
lifting

of
the

econom
ic

tides.

N
ew

av
en

u
es

fo
r

fu
tu

re
g
ro

w
th

W
ith

the
reshaping

of
K

oppers
has

com
e

an
intensive

search
for

logical
av

en
u
es

for

grow
th.

O
ne

prim
e

route
builds

on
the

C
om

pany’s
leadership

positions
in

num
erous

b
u
sin

esses,
w

hich
give

us
not

only
large

and
expanding

m
arket

sh
ares,

but
o
p
p
o
rtu

nities
to

do
other

things
that

lead
to

new
m

arkets
and

to
entirely

new
b
u
sin

esses.
T

his

fo
cu

ses
on

internal
product

developm
ent

and
on

acquisitions
that

com
plem

ent
ex

ist

ing
product

lines
or

ex
p
an

d
operations

into
new

geographic
areas.

N
ew

b
u
sin

ess
opportunities

for
K

oppers
also

d
ep

en
d

upon
research

and
in

v
est

m
ent

that
w

ill
b
ro

ad
en

our
current

capabilities
and

open
the

w
ay

to
new

fields
for

our

participation.
T

ow
ard

this
end,

w
e

have
established

a
pioneering

research
program

that
ex

ten
d
s

along
m

any
av

en
u
es

of
opportunity.

T
here

are,
for

instance,
the

university-based
research

projects
w

e
have

now

ex
p
an

d
ed

to
a

total
of

10
institutions.

T
hese

are
g
eared

to
specific

objectives
im

p
o
r

tant
to

K
oppers

and
give

us
first

rights
to

w
hatever

findings
they

m
ay

produce.

T
here

is,
also,

the
venture

capital
unit

w
e

call
K

opvenco.
T

his
perm

its
us

to
exam

ine

a
num

ber
of

em
erging

technologies
and

the
com

m
ercial

im
plications

that
go

w
ith

them
.

N
ew

interests
ad

d
ed

in
1983

and
early

1984
created

11
total

investm
ents.

T
he

follow
ing

section,
K

oppers:
A

S
tory

of
C

ontinuing
R

egeneration,”
conveys

th
ese

initiatives
in

g
reater

detail.

O
utlook

is
fo

r
co

n
tin

u
ed

reco
v
ery

R
ealistically,

it
is

too
early

to
m

ake
a

certain
judgm

ent
on

the
duration

and
strength

of

the
U

.S.
econom

ic
revival

that
began

in
1983.

T
he

co
u
rse

of
interest

rates
w

ill
have

m
uch

to
do

w
ith

the
direction

of
econom

ic
trends

in
1984

and
beyond.

S
ince

rates
are

influenced
greatly

by
federal

fiscal
and

m
onetary

policies,
predicting

the
econom

y

b
eco

m
es

even
m

ore
difficult.

A
m

id
this

uncertainty,
there

is
an

im
pressive

array
of

positive
forces

now
acting

upon
K

oppers
end

m
arkets.

O
ne

is
the

greater
level

of
national

reso
u
rces

going
to

u
p
g
rad

e
the

infrastructure.
A

nother
is

the
continuing

p
ace

of
recovery

in
certain

industries.
F

rom
this

h
as

com
e

a
greatly

elevated
use

of
available

production
capacity

throughout
U

.S.
industry,

w
hich,

w
ith

im
proved

corporate
cash

flow
s,

b
o
d
es

w
ell

for

capital
spending

and
other

nonresidential
construction.

T
he

effects
of

th
ese

forces
began

to
show

in
the

seco
n
d

half
of

1983
as

K
oppers

orders
rose

by
30%

in
the

fourth
quarter

from
a

year
earlier.

T
he

C
om

pany’s
backlog

at
year-end

1983
in

creased
to

$429
m

illion
from

$369
m

illion
at

the
close

of
1982.

T
his

m
uch

can
be

said
w

ithout
hesitation:

should
the

U
.S.

econom
y

continue
to

grow
,

K
oppers—

w
ith

its
stream

lined
operations,

its
significant

levels
of

available
p
ro

duction
capacity,

and
its

sound
financial

condition—
is

poised
to

produce
dram

atic

earnings
im

provem
ent.

C
harles

R.
Pullin

C
hairm

an
of the

B
oard

F
ebruary

27,
1984

C
harles

R.
Pullin
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O
perating
Incom

e
S

ales
(L

oss)
($

M
ifions)

Y
ear

D
uring

1983
N

ear-T
erm

O
utlook

C
h
e
m

ic
a
l

and
A

llied
P

ro
d
u
cts

Im
proved

dem
and

levels
in

polyester
resins,

T
u
rn

aro
u
n
d

in
certain

m
ajor

en
d

m
ark

ets

coal
tar

pitch,
coke

w
ere

offset
by

w
eak

per-
is

u
n
d
er

w
ay.

G
ood

p
ro

d
u
ctio

n
levels

for

O
rganic

83
$555.0

$
7.2

form
ance

in
building

m
aterials,

C
hem

ical
au

to
,

tire,
alum

inum
,

co
n
su

m
er

d
u
rab

les

M
ateriais

82
$535.3

$
8.5

plant
capacity

utilization
grew

to
70%

.
C

oke
are

providing
im

p
etu

s
for

higher
o
p
e
ra

t

81
$678.1

$
29,2

sales
to

foundry,
steel

m
arkets

had
strong

ing
rates,

Incom
e

gains.
N

o
upturn

is

gains
and

binder
pitch

volum
e

im
proved

at
ex

p
ected

in
building

m
aterials

b
efo

re
late

year
end.

N
onrecurring

ex
p
en

ses
w

ere
low

er
1984

or
1985

as
high

in
terest

rates
d
am

p
en

than
in

previous
year.

new
co

n
stru

ctio
n

p
ro

sp
ects.

Slightly
higher

dem
and

in
railroad,

utility,
con-

In
creased

sp
en

d
in

g
for

railroad
m

ain
te

struction
m

arkets
raised

treated
w

ood
sales,

n
an

ce
Is

raising
b
ack

lo
g
s

for
cro

ssties,

F
o
rest

83
$262.5

$
28.1

incom
e.

E
ffects

of
earlier

disposals
w

ere
o
th

er
treated

lum
ber.

E
ffects

of
o
p
eratin

g

P
ro

d
u
cts

82
$2857

$
11.1

being
felt

as
incom

e
im

proved
on

low
er

efficien
cies,

clo
sin

g
s

of
m

arginal
p
lan

ts

81
$358.0

$
42.3

volum
es.

D
em

and
for

w
ood-treating

chem
i-

sh
o
u
ld

b
en

efit
incom

e.
S

tead
y

g
ro

w
th

in

cals
grew

steadily.
A

line
of

brush-on
rem

o
d
elin

g
,

arch
itectu

ral
m

ark
ets

could

preservatives,
color

stains
for

retail
m

arkets
im

p
ro

v
e

resu
lts

in
sp

ecialty
w

o
o
d

ch
em

i

w
as

introduced.
cals,

building
p
ro

d
u
cts.

C
o
n
stru

c
tio

n
M

aterials
an

d
S

erv
ices

Im
proved

w
eather

in
m

ost
m

arkets,
increased

A
n
ticip

ated
g
ro

w
th

in
sp

en
d
in

g
for

high-

dem
and

in
nonbuilding,

housing
construction,

w
ays,

b
rid

g
es

w
ill

b
en

efit
ag

g
reg

ates,

(
F

orm
erly

83
$518.5

$
45.5

operating
efficiencies

led
to

earnings
gain,

co
n
stru

ctio
n

serv
ices.

G
asoline

tax

R
o
a
d

M
aterials)

82
$485.9

$
38.9

C
om

petition
rem

ains
intense

for
available

in
creases

are
b
o
o
stin

g
fu

n
d
s

for
ro

ad

81
$541.9

$
57.9

contracts.
A

ggregate
shipm

ents
w

ere
2%

m
ain

ten
an

ce,
in

frastru
ctu

re
repair.

H
igher

higher.
S

everal
significant

construction
con-

new
h
o
u
sin

g
starts

sh
o
u
ld

lead
to

sto
res,

tracts
increased

year-end
backlog,

sch
o
o
ls,

o
ffices,

o
th

er
co

n
stru

ctio
n
.

E
n
g
in

e
e
re

d
M

etal
P

ro
d
u
cts

D
em

and
levels

rem
ained

w
eak

in
capital

C
apital

eq
u
ip

m
en

t
sp

en
d
in

g
is

n
o
t

equipm
ent,

com
ponents

m
arkets.

Incom
e

w
as

ex
p
ected

to
im

prove
b
efo

re
1985.

D
em

and

83
$186.8

$
4.4

low
er

in
S

prout-W
aldron

lines,
pow

er
trans-

stren
g
th

en
in

g
is

taking
p
lace

in
p
isto

n

82
$215.5

$
4.9

m
ission

equipm
ent.

Piston
ring

and
seal

rin
g
s

an
d

seals,
rep

lacem
en

t
p
arts

for

81
$233.6

$
13.4

results
w

ere
affected

by
start-up

costs
for

new
co

n
tain

er
m

achinery,
but

reco
v
eries

are

G
eorgia

piston
ring

plant
C

ontainer
m

achin-
n
eed

ed
in

pulp
an

d
paper,

fo
o
d

an
d

grain

ery
reduced

its
loss

by
m

eans
of

im
proved

p
ro

cessin
g
,

p
etro

leu
m

,
steel

in
o
rd

er
to

replacem
ent

parts
business,

low
er

costs.
b
en

efit
o
p
eratio

n
s

in
th

is
b
u
sin

ess.

E
n
g
in

eerin
g

an
d

C
o
n
stru

ctio
n

N
o

m
ajor

steel
industry

contracts
w

ere
S

teel
in

d
u
stry

sp
en

d
in

g
is

n
o
t

ex
p
ected

received.
C

ost
reductions

narrow
ed

operating
to

sh
o
w

real
g
ro

w
th

until
1985.

M
ost

steel-

83
$11.1

$(
7.2)

losses.
S

ales,
backlog

fell
to

extrem
ely

low
m

ak
ers

still
are

clo
sin

g
p
lan

ts,
co

n
so

li

82
$32.9

$(16.3)
levels,

d
atin

g
o
p
eratio

n
s.

81
$58.6

$(
7.6)

M
iscellan

eo
u
s

Incom
e

from
coal

operations
suffered

from
M

o
d
erate,

stead
y

g
ro

w
th

is
ex

p
ected

in

w
eak

pricing
due

to
lack

of
dem

and,
ex

cess
utility,

industrial
d
em

an
d

for
coal.

T
here

83
$31.8

$
7.4

production
capacity.

E
quity

investm
ent

losses
m

ay
be

d
em

an
d

sp
u
rt

cau
sed

by
h
ed

g
e

82
$29.9

$
(46.8)

w
ere

offset
by

gains
from

sales
of

K
oppers

buying
ag

ain
st

possibility
of

a
coal

strik
e

81
$39.5

$
7.5

sh
ares

in
G

enex
C

orporation.
in

1984.

T
o
ta

ls
83

$1,565.7
$

85.4
82

$1,585.2
$

0.3
81

$1909.7
$142.7

83
$

17.3
G

eneral
C

o
rp

o
rate

O
v
erh

ead

82
$
2
5
5

81
$

22.5

83
$

68.1
Incom

e
(L

o
ss)

B
efo

re
In

terest
E

x
p
en

se
an

d
In

co
m

e
T

axes

82
$
(2

5
2
)

81
$120.2

K
o
p
p
e
rs

S
a
le

s
to

M
ajo

r
E

co
n
o
m

ic
S

e
c
to

rs
A

s
the

follow
ing

table
show

s,
K

oppers
sales

go
to

four
broad

segm
ents

of the
U

.S.
econom

y.
T

he

specific
end

m
arkets

w
ithin

each
segm

ent
that

are
m

ost
im

portant
to

K
oppers

are
listed

in
parentheses.

($
M

illions)
Y

ear
S

ales
%

T
otal

D
uring

1983
N

ear-T
erm

O
utlook

N
onbuilding

83
$673.2

43.0
H

ighw
ay

construction
responding

to
F

u
rth

er
g
ain

s
in

highw
ay,

b
rid

g
e

C
o
n
stru

ctio
n

82
$711.4

44.9
increased

fuels
tax

w
as

a
driving

force
co

n
stru

ctio
n

are
ex

p
ected

.
S

ew
er,

(P
roducts

and
construction

81
$824.3

43.2
behind

the
5%

recovery
in

this
sector

w
ater

p
ro

jects
should

sh
o
w

services
used

in
highw

ays,
from

1982.
O

ther
nonbuilding

construc-
Im

p
ro

v
em

en
t

resp
o
n
d
in

g
w

ith
u
su

al

roads,
bridges,

streets
and

tion
activity

dropped
4%

,
reflecting

lag
to

h
o
u
sin

g
rebound.

Im
proved

such
other

infrastructure
w

eakness
in

conservation,
sew

er,
w

ater
railroad

earn
in

g
s

w
ill

perm
it

pickup

facilities
as

railroads,
projects.

S
teelm

akers
cut

capital
out-

in
m

ain
ten

an
ce

p
ro

g
ram

s.
C

on-

utilities,
pipelines,

iron
and

lays
nearly

15%
as

operating
levels,

stru
ctio

n
sp

en
d
in

g
by

utilities
w

ill

steel)
profit

m
argins

rem
ained

d
ep

ressed
reco

rd
m

o
d
est

in
creases,

w
hile

R
ailroads,

utilities,
w

ith
low

er
earnings,

m
ain

ten
an

ce
p
ro

jects
sh

o
w

little

continued
to

lim
it

spending
ch

an
g
e.

A
rchitectural

83
$229.5

14.7
Total

residential
building

rose
nearly

H
ousing

Industry
is

ex
p
ected

to

C
o
n
stru

ctio
n

82
$217.2

13.7
50%

in
1983,

as
declining

m
ortgage

p
ro

d
u
ce

ab
o
u
t

sam
e

n
u
m

b
er

of

(B
uilding

m
aterials

for
corn-

81
$273.9

14.3
rates

early
in

year
spurred

housing
units

as
in

1983.
H

ousing

m
ercial,

industrial,
residen-

starts
to

1.7
m

illion
level.

N
onresidential

co
m

p
letio

n
s,

w
hich

lag
behind

tial
structures)

building
activity

fell
4%

under
w

eight
of

starts,
w

ill
co

n
tin

u
e

to
ad

v
an

ce,

steep
reduction

in
industrial

construc-
su

p
p
o
rtin

g
sales

of
building

m
a
te

tion
spending,

w
eakness

in
office

con-
rials.

M
o
d
erate

q
u
arter-b

y
-q

u
arter

struction
due

to
overbuilding

in
m

any
Im

p
ro

v
em

en
t

is
ex

p
ected

in
facto

ry

cities.
O

utlays
for

shopping
centers,

building,
w

hile
sh

o
p
p
in

g
cen

ter
co

n
-

stores,
other

com
m

ercial
buildings

stru
ctio

n
k
eep

s
p
ace

w
ith

edged
slightly

higher,
tracing

housing
hom

ebuilding.
O

ffice
co

n
stru

ctio
n

turnaround.
‘

w
ill

be
slu

g
g
ish

.

M
anufacturers’

83
$186.8

11.9
Investm

ent
in

capital
goods

w
as

4%
C

apacity
utilization

should
rise

to

C
apital

82
$215.6

13.6
ahead

of
1982

levels,
but

increase
w

as
80%

-85%
ran

g
e,

sparking
ren

ew
ed

E
quipm

ent
81

$233.7
12.2

concentrated
in

high-technology,
In

terest
in

upgrading
facilities,

p
ri

(C
om

ponents,
m

achinery
defense,

sp
ace

equipm
ent.

T
raditional

m
anly

m
achinery, eq

u
ip

m
en

t,
aid

ed

used
in

paper
and

packag-
heavy

goods
lagged

in
recovery.

By
by

rising
co

rp
o
rate

cash
flow

.

ing,transportation,
agricul-

D
ecem

ber,
industrial

operating
rates

P
ro

sp
ects

are
g
o
o
d

for
b
ro

a
d

ture,food
and

grain
proc-

reached
nearly

80%
—

b
percentage

b
ased

tu
rn

aro
u
n
d

in
capital

o
u
tlay

s

essing,
steel,

pipelines)
points

above
previous

low
s.

R
eal

inter-
d
esp

ite
d
am

p
en

in
g

effect
of

high

est
rates

declined
from

last
year’s

real
in

terest
rates.

In
v
estm

en
t

p
lan

s

record
levels

and
corporate

profits
w

ill
be

d
irected

to
w

ard
productivity,

posted
15%

advance,
bolstering

busi-
again

cen
terin

g
on

high-tech
ap

p
li

ness
sentim

ent.
catio

n
s,

m
ilitary

m
ark

ets.

Industrial
83

$476.2
30.4

Total
industrial

output
rose

7%
,

paced
A

9%
gain

is
p
ro

jected
for

to
tal

P
ro

d
u
ctio

n
82

$441.0
27.8

by
gains

in
autom

obile
production

that
industrial

p
ro

d
u
ctio

n
.

S
ales

(P
roducts

used
by

pro-
81

$577.8
30.3

favorably
affected

the
m

ajor
m

aterial
in

crease
earm

ark
ed

for
au

to

ducers
of

chem
icals,

suppliers—
iron

and
steel,

alum
inum

industry,
m

om
entum

of
new

h
o
u
sin

g

plastics,
rubber,

lum
ber

and
chem

icals,
tires

and
rubber,

plastics.
sh

o
u
ld

su
stain

reco
v
ery

in
su

p
p
lier

w
ood,

ferrous
and

nonfer-
A

ctive
housing

m
arket

stim
ulated

in
d
u
stries.

D
em

and
for

ch
em

icals,

rous
m

etals,
m

ineral
ores)

dem
and

for
lum

ber,
w

ood
products,

as
rubber,

p
lastics,

alum
inum

,
steel,

w
ell

as
appliances,

household
furniture,

cast
iron

is
ex

p
ected

to
o
u
tp

ace

W
ith

steel
industry,

electric
utility

m
arket

total
industrial

ad
v
an

ce.
Im

proved

still
w

eak,
coal

production
has

declined
productivity,

co
st-cu

ttin
g

p
ro

g
ram

s

are
aiding

earn
in

g
s.

T
otalS

ales
83

$1,565.7
100%

82
$1,585.2

100%

81
$1,909.7

100%

K
o
p
p
e
rs

O
p
e
ra

tin
g

R
e
su

lts
b
y

B
u
sin

e
ss

S
e
g
m

e
n
ts



-
.

S
h
a
re

h
o
ld

e
r

In
fo

rm
a
tio

n

M
a
rk

e
t

fo
r

K
o
p
p
ers

C
o
m

m
o
n

S
to

ck
an

d

R
e
la

te
d

S
ecu

rity
H

o
ld

er
In

fo
rm

atio
n

K
o
p
p
e
rs

com
m

on
stock,

$
1
.2

5
par

value,
is

D
rin

cip
ally

trad
ed

on
the

N
ew

Y
ork

S
tock

E
x
c
h
a
n
g
e

and
is

listed
also

on
the

M
idw

est

a
n
d

P
acific

sto
ck

ex
ch

an
g
es.

T
he

tab
les

D
e
lo

w
p
resen

t
its

high
and

low
m

arket

D
ric

e
s,

and
dividend

inform
ation,

C
ash

ilv
id

e
n
d
s

have
b
een

paid
on

th
ese

sh
ares

e
v
e
ry

year
sin

ce
1944,

the
year

the
C

o
m

o
a
n
y

w
as

in
co

rp
o
rated

.

L
o
n
g
-term

d
eb

t
ag

reem
en

ts
and

the
term

s

D
f

K
o
p
p
ers

cum
ulative

preferred
stock,

$100

p
a
r

v
alu

e,
4%

S
eries,

and
K

oppers
$10

c
o
n

ie
rtib

le
p
referen

ce
stock,

no
par

value,
in

d
u
d
e

certain
restrictive

co
v
en

an
ts.

T
h
ese,

a
m

o
n
g

other
things,

prohibit
certain

a
g
g
re

g
a
te

am
o
u
n
ts

of
the

C
om

pany’s
dividends

a
n
d

distributions
on

its
stock

from
ex

ceed
in

g

sp
e
c
ifie

d
levels.

T
he

m
ost

restrictive
p
ro

v
i

s
io

n
,

co
n
tain

ed
in

a
long-term

d
eb

t
a
g
re

e

m
e
n
t

that
m

atu
res

in
the

year
1986,

p
erm

it

te
d

$
9
2
,4

1
5
,0

0
0

of
co

n
so

lid
ated

earn
in

g
s

re
ta

in
e
d

in
the

b
u
sin

ess
to

be
available

for

c
a
s
h

dividends
at

D
ecem

b
er

31,
1983.

C
u
m

u
lativ

e
P

referred
S

to
ck

T
he

outstanding
sh

ares
of

cum
ulative

p
re

ferred
stock,

$100
par

value,
4%

S
eries,

m
ay

be
red

eem
ed

at
the

option
of

the
C

o
m

pany,
as

a
w

hole
or

in
part,

at
any

tim
e

upon

not
less

than
30

nor
m

ore
than

60
days’

notice,
at

$
1
0
7
.7

5
per

sh
are,

to
g
eth

er
w

ith

accru
ed

and
unpaid

dividends
to

the
d
ate

fixed
for

redem
ption.

A
lthough

the
C

om
pany

also
h
as

the
right,

w
ith

the
approval

of
the

B
oard

of
D

irectors,
to

rep
u
rch

ase
cum

ulative

preferred
sh

ares
in

the
open

m
arket,

it
h
as

no
current

plans
to

red
eem

or
rep

u
rch

ase

sh
ares.

$10
C

o
n
v
ertib

le
P

re
fe

re
n
c
e

S
to

ck

T
he

o
u
tstan

d
in

g
sh

ares
of

$10
convertible

p
referen

ce
stock,

no
par

value,
m

ay
be

c
o
n

verted
into

sh
ares

of
com

m
on

stock
of

the

C
om

pany
at

any
tim

e,
u
n
less

previously
re

d
eem

ed
,

at
the

co
n
v
ersio

n
price

of
$
2
8
.7

5

per
sh

are,
su

b
ject

to
ad

ju
stm

en
t

in
certain

events.
T

he
p
referen

ce
stock

is
red

eem
ab

le

on
not

less
than

30
days’

notice
at

the
o
p

tion
of

the
C

om
pany

at
a

price
beginning

at

$
1
0
7
.0

0
per

sh
are

on
D

ecem
b
er

15,
1983

and
declining

by
$1

p
er

sh
are

each
y
ear

through
1990.

K
oppers

B
oard

of
D

irectors
in

1983
authorized

the
C

om
pany

to
p
u
rch

ase

up
to

2
5
0
,0

0
0

sh
ares

of
convertible

p
refer

en
ce

stock
in

the
open

m
arket.

A
total

of

5
6
,0

0
0

sh
ares

w
ere

p
u
rch

ased
in

1983
and

113,400
sh

ares
in

F
ebruary,

1984.

C
o
n
tin

u
In

g
G

ro
w

th
o
f

P
articip

atio
n

in

D
iv

id
en

d
R

ein
v
estm

en
t

P
lan

s

A
total

of
15%

of
K

oppers
sh

areo
w

n
ers

p
a
r

ticipated
in

the
C

om
pany’s

co
st-free

D
ivi

d
en

d
R

ein
v
estm

en
t/C

ash
P

aym
ent

P
lan

in

1983.
T

he
num

ber
of

participants
grew

by

3%
during

the
year,

to
3,080.

P
articipating

sh
areh

o
ld

ers
invested

m
ore

than
$
6
0
0
,0

0
0

to
p
u
rch

ase
alm

ost
3
3
,0

0
0

additional
sh

ares

during
1983.

T
h
ese

plans
en

ab
le

sh
areh

o
ld

ers,
on

a
co

st-free
b
asis,

to:

•
E

lect
to

invest
com

m
on,

preferred
an

d
/o

r

p
referen

ce
dividends

in
sh

ares
of

K
oppers

com
m

on
stock;

an
d
/o

r

•
P

u
rch

ase
additional

K
oppers

com
m

on

stock
by

m
aking

voluntary
cash

p
ay

m
en

ts

of
$25

to
$1,000

in
any

m
onth.

S
h
areh

o
ld

ers
m

ay
obtain

further
in

fo
rm

a

tion
on

th
ese

plans
by

w
riting

to
M

ellon
B

ank

N
.A

.,
S

tock
T

ransfer
S

ection,
P.O

.
B

ox
444.

P
ittsburgh,

P
ennsylvania

15230.

E
q
u
ity

S
ecu

rity
H

o
ld

ers

N
um

ber
of

S
hareholders

of
R

ecord
Title

of
C

lass
on

M
arch

7,
1984

C
om

m
on

Stock,
$1.25

Par
V

alue
18581

C
um

ulative
Preferred

Stock,
$100

Par
V

alue
1204

C
onvertible

P
reference

Stock
535

S
h
areh

o
ld

ers’
S

co
recard

T
his

series
of

ch
arts

illustrates
how

o
w

n
ers

of
K

oppers
com

m
on

sto
ck

have
fared

over

the
p
ast

10
y
ears.

V
alue

of
the

C
om

pany’s

com
m

on
equity,

although
red

u
ced

during

1983
and

1982,
h
as

grow
n

substantially.
T

he

dividend
w

as
low

ered
during

1983
as

part
of

the
efforts

to
m

aintain
K

oppers
strong

fin
an

cial
position

until
b
u
sin

ess
conditions

im

prove.
P

rice
of

the
com

m
on

stock
in

creased

during
1983

and
continued

ah
ead

of
leading

m
arket

indices.
T

he
total

return
(stock

a
p
p
re

ciation
plus

dividends
reinvested)

also
h
as

kept
K

oppers
sh

areh
o
ld

ers
ah

ead
of

infla

tion.
T

he
chart

on
the

bottom
right

show
s

in

effect
that

$
1
,0

0
0

invested
in

K
oppers

c
o
m

m
on

stock
at

the
start

of
1974

w
ould

have

grow
n

to
$
3
,4

7
0

at
the

clo
se

of
1983.

600

C
om

m
on

S
hareholders’

E
quity

A
nnual

C
om

m
on

D
ividend

D
ividends

V
ersus

Inflation

($
M

illions)
(Per

S
hare)
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=
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K
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C
om

m
on

Stock

300
D

ividend
Index

.40

0

74
75

76
77

78
79

80
81

82
83

1983
1982

1981
1980

1979

O
o
m

m
o
n

stock
price

ranges
on

N
Y

S
E

/C
om

posiie
H

igh
$
2
1
½

$18¼
$
2
7
/

$35¼
$27%

L
ow

15¾
11¼

16½
19

17¾

C
lose

2
1
¾

16
17

25
27

\/o
lu

m
e

traded
(in

thousands)
12,890

11,445
8,781

7,780
4,183

c
y
,,

o
f

shares
outstanding

46%
41%

32%
29%

16%

a
u
a
r
te

r
ly

C
o
m

m
o
n

S
to

ck
P

rice
R

a
n
g
e
s

an
d

D
iv

id
en

d
s

1983
1982

u
a
r
te

r
H

igh
L

ow
D

ividend
H

igh
Low

D
ividend

1
s
t

$19
$
1
5
¾

$0.20
$177/s

$14
$
0
.3

5

2
n
d

21
16¾

0.20
16¼

13
0
3
5

3
r
d

2
0
½

17
0.20

14V
2

11¼
0
3
5

4
th

2
1
½

16¾
0.20

18¼
1
2
/

0.35

0

C
om

m
on

S
tock

P
rice

T
rend

74
75

76
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80
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82
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C
om

m
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S
tock

vs.
M

arket
Indices

(1973
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R
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=
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M
a
n
a
g
e
m

e
n
t’s

D
isc

u
ssio

n
a
n
d

A
n
a
ly

sis
o
f

F
in

a
n
c
ia

l

C
o
n
d
itio

n
a
n
d

R
e
su

lts
o
f

O
p
e
ra

tio
n
s

F
h
e

discussion
and

analysis
in

this
section

D
o
v
er,

for
the

period
1981-1983,

the
perform

a
n
c
e

of
K

oppers
business

segm
ents.

other

‘a
c
to

rs
in

the
incom

e
statem

ent
(page

27)

;h
a
t

m
aterially

influenced
the

C
om

pany’s

‘in
an

cial
results,

ch
an

g
es

in
liquidity

and
use

D
f

cap
ital

reso
u
rces

that
had

a
m

eaningful

a
ffe

c
t

on
K

oppers
financial

condition
at

the

D
lo

se
of

1983.

R
esu

lts
of

C
ontinuing

O
p
eratio

n
s

N
et

S
ales

an
d

In
co

m
e

C
om

pany
sales

declined
by

1%
in

1983,

com
pared

w
ith

a
17%

drop
in

1982.
H

igher

sales
in

O
rganic

M
aterials

and
R

oad
M

ate

rials
nearly

offset
low

er
sales

in
the

other

business
segm

ents.
Increased

m
arket

dem
and

during
the

second
half

of
the

year

helped
raise

unit
volum

es
in

a
num

ber
of

product
lines,

and
price

levels
im

proved
for

certain
products

from
the

severely

d
ep

ressed
conditions

in
1982

and
1981.

A
s

in

the
previous

year,
the

low
er

sales
totals

in

1983
w

ere
affected

by
discontinuation

of
c
e
r

tain
product

lines,
divestitures

and
cutbacks

in
m

arginal
operations.

In
1983,

K
oppers

acquired
tw

o
roadbuilding

com
panies

in

S
outh

C
arolina

and
G

eorgia.
T

here
w

ere
no

sizable
acquisitions

in
1982.

K
oppers

annual
sales

traditionally
are

low
est

in
the

first
quarter

and
reach

their

peak
during

the
second

and
third

quarters,

then
begin

to
decline

in
the

fourth
quarter

b
ecau

se
of

seasonal
dem

and
influences.

N
orm

ally,
the

C
om

pany’s
incom

e
also

fo
l

low
s

this
pattern,

w
hich

is
show

n
in

the

Q
uarterly

F
inancial

D
ata

below
.

In
1983,

the

C
om

pany
recorded

a
prD

fit
in

the
fourth

quarter
as

com
pared

w
ith

a
large

loss
in

the

sam
e

1982
period

cau
sed

by
w

rile-offs
and

w
rite-dow

ns
at

year
end.

C
h
em

ical
an

d
A

llied
P

ro
d
u
cts

Tw
o

operations
that

have
been

reported

as
O

rganic
M

aterials
and

F
orest

P
roducts

have
been

com
bined

into
one

organization

nam
ed

C
hem

ical
and

A
llied

P
roducts.

T
his

is

designed
to

produce
further

efficiencies
in

the
operation

of
these

com
m

ercially
related

b
u
sin

esses.
In

order
to

m
aintain

the
continu

ity
of

historical
financial

reporting,
the

finan

cial
perform

ances
of

these
operations

w
ill

continue
to

be
reported

separately.

O
rganic

M
aterials

($
M

illions)
1983

1982
1981

S
ales

$555.0
$535.3

$678
1

O
perating

incom
e

$
7.2

$
8.5

$
29.2

R
esults

in
O

rganic
M

aterials
product

lines

began
to

im
prove

in
1983

follow
ing

the
o
v
er

all
steady

declines
of

1982
and

1981.
H

igher

unit
volum

es
and

incom
e

w
ere

achieved
in

autom
otive,

housing,
alum

inum
and

c
o
n

sum
er

durables
m

arkets,
but

steel
industry

and
nonresidential

construction
m

arkets

show
ed

no
noticeable

im
provem

ents
during

the
year.

In
1983,

coke
operations

and
p
o
ly

ester
resins

ex
ceed

ed
1982

incom
e

levels.

B
uilding

m
aterials

experienced
a

larger
loss

this
year.
C

hem
ical

operations
w

ere
at

less
than

break-even
levels

in
1983

follow
ing

a
sim

ilar

decline
in

1982
and

a
sm

all
gain

in
1981.

D
em

and
levels

and
prices

for
chem

ical
p
ro

d

ucts
w

ere
w

eak
in

1983
and

1982
after

an

im
provem

ent
in

1981.
W

ith
w

rite-offs
of

c
e
r

tain
chem

ical
operations

com
pleted

over
the

past
three

years,
im

proved
results

are

expected
in

this
business.

C
hem

ical
plant

capacity
utilization

im
proved

to
70%

in
1983,

an
increase

from
42%

in
the

prior
year

and

52%
in

1981.
C

oke
operations

reported
a

strong

turnaround
in

sales
and

incom
e

as
dem

and

rose
for

foundry
and

blast
furnace

coke
U

nit

sales
increased

20%
from

the
low

1982
level,

but
still

did
not

m
atch

higher
1981

sales.

A
uto

industry
shipm

ents
grew

during
the

year,
and

capacity
utilization

at
C

om
pany

coke
plants

is
expected

to
rem

ain
at

a
high

level
through

1984.
A

n
electric

cogeneration
system

installed
at

the
E

rie
coke

plant
is

contributing

revenue
by

selling
ex

cess
electricity

to
the

local
utility.

Sim
ilar

system
s

are
being

co
n

sidered
for

other
C

om
pany

coke
facilities.

A
ided

by
strong

alum
inum

industry

dem
and,

carbon
binder

pitch
volum

es

im
proved

from
w

eak
1982

levels.
U

nit
sales

of
pitch

increased
19%

,
follow

ing
declines

of

38%
and

2%
in

the
tw

o
previous

years.
C

re

osote
totals

w
ere

adversely
affected

by
low

dem
and

and
com

petitive
price

p
ressu

res

am
ong

dom
estic

and
overseas

suppliers.

S
pending

cutbacks
by

railroads,
utilities

and

other
construction

users
w

ere
prim

ary
fa

c

tors
in

the
sales

volum
e

decline
of

4%
in

1983
follow

ing
a

20%
drop

in
1982.

P
olyester

resins
and

protective
coatings

had
m

ixed
results

as
sales

dropped
2%

in

1983
follow

ing
a

13%
decline

in
1982.

D
em

and
for

general-purpose
and

specialty

resins
rem

ained
strong,

w
hile

pipeline

coatings
encountered

d
ep

ressed
conditions

in
utility

and
oil

and
gas

capital
spending

in

dom
estic

and
overseas

m
arkets.

Incom
e

in

the
previous

year
benefited

by
a

m
ore

fav
o
r

able
sales

m
ix

and
larger

inventory
red

u
c

tions.
P

olyester
resins

recorded
gains

in

m
arine,

autom
otive,

residential
and

recrea

tional
m

arkets
due

to
increased

consum
er

spending.
H

igher
1983

sales
and

incom
e

w
ere

achieved
also

in
the

specialty
coating,

sealant
and

adhesive
lines.

D
epressed

dem
and

and
severe

co
m

p
e

tition
for

available
business

contributed
to

the
1983

loss
in

building
m

aterials.
S

ales
v
o
l

um
e

reductions
in

all
roofing

and
m

ain
te

nance
products

com
bined

w
ith

continued

start-up
costs

for
the

new
phenolic

foam

insulation
plants

increased
the

toss
from

the

previous
year.

S
izable

increases
in

m
arket

dem
and

are
necessary

to
im

prove
K

oppers

perform
ance

in
this

business.

O
perating

incom
e

in
1983

w
as

reduced

by
$8.4

m
illion

from
nonrecurring

ch
arg

es

due
to

the
w

rite-dow
n

of
a

receivable
and

certain
unusual

expenses,
as

com
pared

w
ith

ch
arg

es
of

$14.3
m

illion
in

1982
and

$14.1

m
illion

in
1981.

Inventory
reductions

that
g
e
n

erated
favorable

LIFO
reserve

adjustm
ents

in

each
of

the
three

years
partly

offset
the

effects
of

nonrecurring
expenses.

($
M

illions)
1983

1982
1981

S
ales

$262.5
$285.7

$358.0

O
perating

incom
e

$
28.1

$
11.1

$
42.3

F
orest

products
incom

e
w

as
higher

in
1983

despite
low

er
sales,

reflecting
the

im
pact

of

low
er

operating
costs

and
plant

closings
d
u
r

ing
the

year.
U

nit
sales

rem
ained

low
er

in

m
ost

product
lines

b
ecau

se
of

w
eak

dem
and

for
crossties,

utility
poles,

construction
p
ro

d

ucts
and

w
ood-treating

services.
R

esults
in

specialty
w

ood
chem

icals
and

building
p
ro

d

ucts
w

ere
aided

by
increased

dem
and

from

hom
e

rem
odeling

and
certain

architectural

m
arkets.

O
perating

incom
e

in
1983

included
a

$4.0

m
illion

gain
from

the
sale

of
C

anadian
tim

ber-

cutting
rights

(negotiated
earlier

in
co

n
ju

n
c

tion
w

ith
the

1981
sale

of
S

w
anson

L
um

ber

C
om

pany)
and

a
capital

gain
of

$5.7
m

illion

on
the

sale
of

U
.S.

tim
berlands.

R
ailroad

crosstie
sales

d
ecreased

by

18%
in

1983
follow

ing
a

1982
drop

of
25%

from
the

previous
year.

C
utbacks

in
railroad

m
aintenance

program
s

begun
in

1982
w

ere

extended
through

m
ost

of
1983.

U
tility

pole

and
piling

sales
continued

their
dow

nw
ard

trends
in

1983
as

low
er

dem
and

and
industry

overcapacity
com

bined
to

d
ep

ress
prices

for

these
m

aterials.
T

he
year-end

backlog
for

treated
w

ood
products

w
as

slightly
low

er
than

the
backlog

at
the

sam
e

1982
date.

S
ales

of
w

ood-treating
chem

icals
grew

by
17%

during
1983

follow
ing

a
leveling-off

of

sales
in

1982
and

1981.
A

pickup
in

housing

and
light-fram

e
construction

w
as

a
prim

ary

factor
in

the
im

proved
perform

ance.
D

em
and

continued
in

rem
odeling

m
arkets.

A
new

line

of
products

for
the

retail
m

arket
w

as
intro

duced
during

the
year

w
ith

good
initial

sales

response.
T

he
first

products
are

a
w

ater-

repellent
coating

and
color

stains.

Incom
e

from
disposals

of
saw

m
ill

facili

ties
and

tim
berlands

overcam
e

losses
in

other

tim
berland

and
hardw

ood
operations

($
M

illions)
1983

1982
1981

S
ales

$518.5
$4859

$541.9

O
perating

incom
e

$
45.5

$
38.9

$
57.9

Form
erly

nam
ed

R
oad

M
aterials.

C
onstruction

M
aterials

and
S

ervices
new

nam
e

reflects
the

broadened
scope

of
its

operations
S

ales
and

incom
e

im
proved

in
1983

as
dem

and

strengthened
in

the
U

.S.
nonresidential

c
o
n

struction
m

arket
and

hom
ebuilding

increased.

S
ales

w
ere

up
7%

for
the

year,
com

pared

w
ith

a
10%

decline
in

1982
and

a
sm

all
gain

in

1981.T
he

5-per-gaIlon
addition

to
the

fuel
tax

for
highw

ay
spending

had
little

effect
in

1983

as
m

ost
states

had
not

budgeted
m

atching

funds.
A

num
ber

of
states

increased
gasoline

taxes
during

the
year

and
these

funds
should

be
available

beginning
in

1984.
S

outhern
and

W
estern

operations
im

proved
from

the
p
rev

i

ous
year’s

results.
W

hile
dem

and
rose

in

som
e

regional
construction

m
arkets

during

the
year,

m
aterial

prices
and

contract
bidding

rem
ained

highly
com

petitive.
N

ew
orders

and

backlog
totals

for
both

road
ag

g
reg

ates
and

construction
services

w
ere

higher
at

year
end

com
pared

w
ith

1982.
O

perating
incom

e
in

1983
w

as
reduced

by
$1.1

m
illion

in

nonrecurring
charges

resulting
from

the
sales

of
certain

operations.
In

1982,
operating

incom
e

w
as

reduced
by

$3.2
m

illion
for

co
m

parable
expenses.

K
oppers

total
shipm

ents
of

ag
g
reg

ates

rose
slightly

to
45

m
illion

tons
in

1983.
C

ost-

containm
ent

efforts
in

the
past

tw
o

years
have

reduced
production

costs
by

about
10%

.

H
ow

ever,
these

efficiencies
w

ere
partially

off

set
by

high
costs

for
electricity,

natural
gas

and
equipm

ent
replacem

ent
parts.

C
apital

expenditures
in

1983
included

the

acquisition
of

tw
o

civil
construction

service

com
panies,

w
ith

the
rem

ainder
directed

tow
ard

acquisition
of

m
ineral

reserves
and

new
equipm

ent
to

increase

adjr T
m
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A
a
n
a
g
e
m

e
n
t’s

D
iscu

ssio
n

an
d

A
n
aly

sis

$
M

iH
ions)

1983
1982

1981

a
I
e
s

$186.8
$215.5

$233.6

)p
e
ra

tin
g

incom
e

$
4.4

$
4.9

$
13.4

o
r

th
e

seco
n
d

consecutive
year,

operating

—
)c

o
m

e
dropped

in
alm

ost
all

business
se

g

n
e
n
ts

as
spending

for
industrial

capital
eq

u
ip

n
e
n
t

trailed
the

recovery
in

other
econom

ic

;e
c
to

rs
during

1983.
In

addition,
the

1982

e
s
u

Its
w

ere
low

ered
by

$5.3
m

illion
in

h
a
rg

e
s

from
disposals

and
cutbacks

in
c
e
r

am
b
u
sin

esses
and

from
w

rite-dow
ns

of

n
iv

en
to

ries.
T

he
1981

incom
e

w
as

reduced
by

3
.7

m
illion,

prim
arily

by
losses

realized
from

h
e

b
an

k
ru

p
tcy

of
a

form
er

affiliate.
T

he
order

)a
c
k
lo

g
at

the
end

of
1983

w
as

slightly
below

h
e

p
rev

io
u
s

year’s.
S

ales
and

incom
e

w
ere

low
er

for
the

p
ro

u
t-W

a
ld

ro
n

m
aterials

processing
eq

u
ip

n
e
n
t

lines,
and

new
orders

d
ecreased

as

a
p
ita

l
investm

ent
slow

ed
in

pulp
and

paper

n
d

feed
and

grain
m

ill
b
u
sin

esses.
T

he
6%

a
le

s
drop

reversed
a

12%
increase

in
sales

Ju
rin

g
1982.

M
arkets

for
diesel

piston
rings

and
jet

?
n
g
in

e
shaft

seals
rem

ained
sluggish

during

n
o
s
t

of
the

year,
and

sales
dropped

14%
after

in
1
1
%

decline
in

1982.
R

esults
in

shaft
seal

)p
e
ra

tio
n
s

w
ere

slightly
below

the
year-earlier

e
v
e
ls

on
steady

dem
and

from
m

anufacturers

f
aircraft

engines
for

m
ilitary

m
arkets.

N
ew

)rd
e
rs

increased
in

the
second

half
of

1983,

.n
d

th
e

year-end
backlog

increased
9%

from

h
e

p
rev

io
u
s

year.

P
ow

er
transm

ission
couplings

sales
and

incom
e

declined
in

1983
as

end-m
arket

dem
and

continued
low

er.
S

ales
to

the
p
etro

ch
em

ical
in

d
u
stry

rem
ain

ed
high,

but
o
th

er

m
arkets

did
not

im
prove.

T
he

year-end
b
ack

log
w

as
dow

n
7%

,
com

pared
w

ith
a

27%

drop
in

1982
and

a
16%

gain
in

1981.

C
ontainer

m
achinery

operated
at

a
loss

for
the

year.
Industry

overcapacity
and

intense

pricing
com

petition
continue

to
have

a
m

ajor

im
pact.

W
hile

spending
for

new
equipm

ent

rem
ains

poor,
there

w
as

som
e

im
provem

ent

during
the

year
in

replacem
ent

parts
b
u
si

ness,
and

the
year-end

backlog
w

as
m

ore

than
tw

ice
the

backlog
total

at
the

end
of

1982.

T
he

divestitures
of

the
environm

ental

system
s

and
m

ineral
processing

equipm
ent

b
u
sin

esses
w

ere
com

pleted
in

1983.

E
n
g
in

eerin
g

an
d

C
o
n
stru

ctio
n

($
M

illions)
1983

1982
1981

S
ales

$11.1
$32.9

$58.6

O
perating

loss
$(7.2)

$(16.3)
$(7.6)

T
he

operating
loss

in
E

ngineering
and

C
o
n

struction
w

as
narrow

ed
by

em
ploym

ent

reductions
and

other
cost-cutting

actions.

S
ales

continued
to

fall
as

steel
industry

capital

spending
rem

ained
at

an
extrem

ely
low

level.

M
iscellan

eo
u
s

S
ales

an
d

O
p
eratin

g
In

co
m

e

($
M

illions)
1983

1982
1981

S
ales

$31.8
$

29.9
$
3
9

O
perating

incom
e

(loss)
$

7.4
$(46.8)

$
7.5

M
iscellaneous

sales
and

operating
incom

e

includes
revenues

received
by

K
oppers

from

num
erous

investm
ents

other
than

the
C

o
m

pany’s
basic

operations.
T

hese
include

coal

operations,
venture

capital
and

other
equity

investm
ents,

short-term
cash

investm
ents

and

others.R
evenues

and
incom

e
from

K
oppers

investm
ent

in
T

ennessee
coal

lands
are

included
under

this
heading.

K
oppers

leases

these
lands

for
production

to
independent

coal
operators.

Incom
e

from
coal

operations

in
1983

increased
nearly

20%
from

d
ep

ressed

1982
levels

despite
w

eak
dem

and
from

utilities
and

other
industries.

D
uring

the
year,

K
oppers

sold
a

portion
of

its
sh

ares
in

G
enex

C
orporation,

w
hich

resulted
in

a
gain

of
$12.0

m
illion.

O
ther

1983
am

ounts
included

a
loss

of

$7.0
m

illion
related

to
the

C
om

pany’s
interest

in
the

N
orth

C
arolina

synthetic
fuels

project,

w
hich

w
as

canceled
in

February,
1984,

and
a

loss
resulting

from
the

final
portion

of
the

C
om

pany’s
investm

ent
in

R
ichm

ond
T

ank
C

ar

C
om

pany.
lnterest

incom
e

w
as

substantially

higher
in

1983.
M

ost
of

the
1982

loss
in

this
category

resulted
from

the
$39.3

m
illion

w
rite-dow

n
of

the
C

om
pany’s

investm
ent

in
R

ichm
ond

T
ank

C
ar

C
om

pany.
O

ther
am

ounts
included

a

nonrecurring
charge

that
arose

from

em
ployee

sev
eran

ces
and

lo
sses

incurred
by

com
panies

in
w

hich
K

oppers
has

equity

investm
ents.

F
in

a
n
c
ia

l
R

e
s
u
lts

O
p
eratin

g
E

x
p
en

ses

T
he

effects
of

trends
in

the
various

product

lines
discussed

in
the

preceding
section

are

reflected
m

ainly
in

C
ost

of
sales,

show
n

in

O
perating

ex
p
en

ses
in

the
C

onsolidated

S
tatem

ent
of

O
perations

(incom
e

statem
ent)

on
page

27.
A

s
a

percentage
of

K
oppers

S
ales,

C
ost

of
sales

has
m

oved
w

ithin
a

range
of

1%
over

the
past

three
years.

T
he

alm
ost

$11
m

illion
decline

in
C

ost
of

sales

for
1983

reflects
low

er
sales

and
m

an
ag

e

m
ent’s

continuing
cost-control

efforts.
In

com
parison

w
ith

1982,
reductions

in
certain

product
inventories

resulted
in

only
a

m
odest

benefit
to

C
ost

of
sales

in
1983.

(S
ee

N
ote

2

on
page

32.)
T

his
is

the
sole

reason
for

the

slight
decline

in
the

C
om

pany’s
1983

G
ross

operating
profit

m
argin.

W
ages,

salaries
and

pension
expense

have
been

reduced
$50.4

m
illion

over
the

past
tw

o
years.

Significant
im

provem
ent

occurred
in

the

C
om

pany’s
O

perating
profit,

reflecting
the

effect
of

cost-control
m

easures
em

ployed
to

counteract
the

d
ep

ressed
levels

of
business.

In
spite

of
the

continued
decline

in
sales,

O
perating

profit
im

proved
for

the
first

tim
e

in

four
years.
D

epreciation,
depletion

and
am

ortization

declined
in

1983
for

the
first

tim
e

in
over

a

decade.
T

his
is

the
result

of
a

substantial

reduction
in

the
level

of
capital

expenditures

and
the

ab
sen

ce
of

certain
operations

recently
sold

or
closed.

T
axes,

other
than

incom
e

taxes,

declined
in

1983
and

for
the

first
tim

e
in

the

past
d
ecad

e
w

ere
low

er
in

relation
to

sales.

T
he

decline
resulted

from
low

er
real

estate,

personal
property

and
Social

S
ecurity

taxes.

Selling,
research,

general
and

ad
m

in
is

trative
ex

p
en

ses
declined

substantially,
p
ri

m
arily

b
ecau

se
of

w
ork

force
reductions.

A
s

a
percentage

of
sales,

these
ex

p
en

ses
w

ere

10%
in

1983,
dow

n
from

11%
in

1982.

n
g
in

e
e
re

d
M

etal
P

ro
d
u
cts

N
et

Incom
e

From
C

ontinuing
O

perations

($
M

illions)

$1007550250

—
25 -m

i
11111111

1111111
I

—
50

74
75

76
77

78
79

80
81

82
83

F
o
reig

n
O

p
eratio

n
s*

($
M

illions)
Y

ear
ended

D
ecem

ber
31,

1983
1982

1981

K
o
p
p
ers

id
en

tifiab
le

assets:

Foreign
operations

$49.8
$51.6

$79.1

%
of

consolidated
identifiable

assets
4%

4%
6%

C
anadian

identifiable
assets

included
above

$17.5
$16.1

$23.5

%
of

foreign
operations

identifiable
assets

35%
31

%
30%

K
o
p
p
ers

rev
en

u
es

(n
et

sales):

From
foreign

operations
$41.4

$47.4
$85.3

%
of

consolidated
revenues

2%
3%

4%

From
C

anadian
operations

included
above

$18.0
$25.5

$59.8

%
of

foreign
revenues

43%
54%

69%

K
o
p
p
ers

In
co

m
e

(after
fo

reig
n

an
d

ap
p
licab

le
U

.S.
in

co
m

e
tax

es):

From
foreign

operations
$10.1

$
5.6

$
9.4

%
of

total
net

incom
e

33%
—

18%

From
C

anadian
operations

included
above

$
3.6

—
$

1.3

%
of

foreign
incom

e
36%

—
13%

*K
oppers

export
sales

are
not

included
in

this
presentation

as
they

constitute
less

than
4%

of
the

C
om

pany’s
total

sales
and

are
not

m
atera].



M
an

ag
em

en
t’s

D
iscu

ssio
n

an
d

A
n
aly

sis

O
th

e
r

in
co

m
e

O
th

e
r

incom
e

show
ed

substantial
im

p
ro

v
e

rn
e
n
t

over
the

loss
incurred

in
1982

as
a

re
s
u
lt

of
a

num
ber

of
factors.

—
A

$12.0
m

illion
capital

gain
w

as
realized

o
n

the
sale

of
a

portion
of

the
C

om
pany’s

sto
ck

in
G

enex
C

orporation.

—
P

rofit
on

operations
d
isp

o
sed

of
or

closed

a
n
d

the
sale

of
capital

assets
totaled

$13.0

m
illion

in
1983,

com
pared

w
ith

a
loss

of

$
1
7
.3

m
illion

in
1982.

T
he

1983
profits

resu
lted

from
the

sale
of

C
anadian

tim
ber

rig
h
ts

and
dom

estic
hardw

ood
operations.

G
reater

lo
sses

from
equity

investm
ents

in

P
e
a
t

M
ethanol

A
ssociates

and
R

ichm
ond

T
an

k
C

ar
w

ere
offset

partly
by

higher
in

ter

e
st

incom
e.

T
he

1982
loss

resulted
from

p
ro

v
isio

n
s

m
ade

for
the

closing
or

d
is

p
o
sal

of
num

erous
plant

operations.
N

ote

8
(p

ag
e

33)
provides

m
ore

detailed
infor

m
atio

n
on

the
operating

losses
incurred

fro
m

operations
disposed

of
or

closed.

—
T

h
e

1982
results

included
a

$40.4
m

illion

p
ro

v
isio

n
for

decline
in

value
of

in
v
est

m
en

ts,
m

ostly
for

the
C

om
pany’s

w
rite-

d
o
w

n
of

its
investm

ent
in

R
ichm

ond
T

ank

C
a
r

C
om

pany.
A

dditional
inform

ation
on

th
is

w
rite-dow

n
is

in
N

ote
3

(p
ag

e
32).

T
he

distribution
of

K
oppers

O
ther

in
c
o
m

e
by

individual
business

segm
ent

for

th
e

p
ast

three
years

is
show

n
in

T
able

6

(p
a
g
e

35).

In
terest

E
x
p
en

se
Interest

ex
p
en

se
declined

by
$3.2

m
illion,

or

11%
,

in
1983,

as
a

result
of

a
$34.7

m
illion

decline
in

average
debt

outstanding
from

1982,
as

both
short-term

and
long-term

borrow
ings

w
ere

reduced,
It

w
as

the
second

consecutive
year

in
w

hich
Interest

expense

d
ecreased

by
m

ore
than

10%
.

C
ontinuing

reductions
in

long-term
debt,

com
bined

w
ith

the
repurchase

of
$30.0

m
illion

in
debentures

in
the

third
quarter

of
1983,

low
ered

debt
by

$42.8
m

illion
from

year-end
1982.

S
ee

N
ote

5

(page
32)

for
m

ore
inform

ation
on

the

repurchase
of

debentures.
T

he
C

om
pany

had
no

borrow
ings

through
its

revolving

credit
line

during
1983,

nor
w

as
the

use
of

any
com

m
ercial

paper
required.

In
the

past

tw
o

years,
K

oppers
has

reduced
its

total

short-
and

long-term
debt

by
$68.0

m
illion.

T
he

last
debt

issue
w

as
in

1980,
w

hen
$100

m
illion

in
11¼

%
prom

issory
notes

w
as

placed
privately.

In
co

m
e

T
ax

es
Provision

for
incom

e
taxes

w
as

$15.4
m

illion

in
1983,

com
pared

w
ith

a
$23.8

m
illion

b
en

e

fit
in

1982,
and

resulted
in

an
effective

tax

rate
of

36.9%
and

(43.3%
),

respectively.
T

he

increase
in

taxes
for

1983
is

prim
arily

the

result
of

higher
pretax

incom
e

and
low

er

investm
ent

tax
credits.

T
he

decline
in

tax

credits
is

attributable
to

reduced
capital

spending.
T

he
1982

tax
rate

reflected
a

$54.9

m
illion

pretax
loss

from
continuing

o
p
era

tions,
incurred

prim
arily

as
the

result
of

num
erous

nonrecurring
ch

arg
es

taken
near

year
end.

T
otal

D
ividends

Paid

($
M

illions)
$50

F
in

a
n
c
ia

l
C

o
n
d
itio

n

O
ne

of
K

oppers
m

ajor
objectives

through
the

m
ost

recent
period

of
econom

ic
recession

has
been

to
m

aintain
and

further
im

prove
its

strong
financial

position.
T

his
discussion

w
ill

explain
w

hat
m

anagem
ent

has
done

during

1981-1983
to

achieve
that

goal
w

hile
still

p
ro

viding
an

adequate
level

of
funds

to
finance

capital
expenditures,

to
provide

w
orking

c
a
p

ital
in

support
of

sales,
to

repay
debt

and
to

com
pensate

shareholders
through

dividend

paym
ents.

T
he

accom
panying

table
sum

m
arizes

the
funds

generated
by

K
oppers

over
the

past
three

years
and

their
use

In
response

to
d
ep

ressed
business

c
o
n

ditions,
capital

expenditures
w

ere
reduced

for
the

third
consecutive

year.
W

ith
plenty

of

m
odern

production
capacity

available,
m

an-

agem
ent

concentrated
m

ost
of

its
efforts

on

im
proving

plant
effciencies

D
uring

the
past

year,
dividends

paid
to

holders
of

the
C

o
m

pany’s
com

m
on

stock
w

ere
reduced

in
order

to
conserve

cash.
T

his
w

as
the

first
such

d
ecrease

since
1958.

In
addition,

the
C

o
m

pany
initiated

a
program

to
buy

back
a

p
o
r

tion
of

its
$10

convertible
preference

stock,

w
hich

had
the

effect
of

reducing
the

aftertax

charges
against

earnings
O

ver
the

past
three

years
as

indicated

in
the

table
below

,
funds

generated
from

operations
have

provided
a

large
portion

of

the
C

om
pany’s

total
financial

needs.
T

his

trend
increased

substantially
in

the
past

year,
as

the
C

om
pany

w
as

able
to

supply

m
ost

of
its

cash
requirem

ents
by

raising
the

level
of

internally
generated

funds
and

lo
w

er

ing
expenditures.

E
arn

in
g
s

From
C

ontinuing
O

perations
(P

e
r

S
hare)

$
4
.0

0

3
.0

0

2
.0

0

1.000

1.00

R
I_

_
lIIIIIh

_
1111111

4030

—
2
.0

0
74

75
76

77
78

79
80

81
82

83

1ii
flhlIII
i1111111

111111111

20100
74

75
76

77
78

79
80

81
82

83

K
o
p
p
ers

S
elected

F
inancial

D
ata

(from
co

n
tin

u
in

g
o
p
eratio

n
s)

($
M

illions,
except

per
share

data)
1983

1982
1981

1980
1979

O
p
eratin

g
resu

lts:
N

et
sales

$1,565.7
$1,585.2

$1,909.7
$1,800.2

$1,828.3

Incom
e

(loss)
from

operations
$

26.3
$

(31.1)
$

52.1
$

59.7
$

84.9

Incom
e

(loss)
from

operations
—

per
com

m
on

share
$

0.66*
$

(1.41)
$

1.60
$

2.19
$

3.21

A
t
y
ear

en
d
:

Total
assets

$1,175.4
$1,192.9

$1,328.2
$1,389.5

$1,140.7

L
ong-term

debt
$

232.9
$

275.7
$

288.9
$

308.7
$

224.2

R
edeem

able
convertible

preference
stock

$
69.4

$
75.0

$
75.0

$
75.0

—

Total
long-term

debt
and

redeem
able

preference
stock

$
302.3

$
350.7

$
363

9
$

383.7
$

224.2

C
ash

dividends
declared

per
com

m
on

share
$

0.80
$

1.40
$

1.40
$

1.40
$

1.25

F
u
n
d
s

G
en

erated
by

K
o
p
p
ers

($
M

illions)
1983

1982
1981

S
o
u
rces

of
cash

:
F

unds
from

operations
N

et
incom

e
(loss)

from
continuing

operations

before
extraordinary

gain
$

26.3
$(31.1)

$
52.1

D
epreciation,

depletion
and

am
ortization

77.8
82.2

81.6

D
eferred

taxes
and

other
ex

p
en

ses
21.0

(7.0)
4.9

P
rovisions

for
operations

disposed
of

or
closed

and
decline

in
value

of
investm

ent
4.3

50.0
7.1

E
quity

in
losses

of
affiliates,

less
dividends

received
15.2

15.0
4.6

T
otal

from
co

n
tin

u
in

g
o
p
eratio

n
s

b
efo

re
ex

trao
rd

in
ary

gain
$144.6

$109.1
$150.3

L
oss

from
discontinued

operations
(1.7)

(74)
(0.4)

D
epreciation,

depletion
and

am
ortization

—
2

1
2.0

D
eferred

taxes
and

other
ex

p
en

ses
2.1

2.4
0.8

T
otal

from
d
isco

n
tin

u
ed

o
p
eratio

n
s

$
0.4

$
(2.9)

$
2.4

F
unds

provided
from

operations

before
extraordinary

gain
$145.0

$106.2
$152.7

E
xtraordinary

gain
6.0

—
—

F
unds

provided
from

operations
$151.0

$106.2
$152.7

Term
debt

issued
5.2

23.2
1.6

S
ale

of
fixed

assets
25.1

11.2
39.3

C
om

m
on

stock
issued

12.0
2.2

5.8

N
et

d
ecrease

in
w

orking
capital,

excluding
cash

4.9
55.0

16.7

T
otal

$198.2
$197.8

$216.1

U
ses

of
cash

:
C

apital
expenditures*

68.6
76.7

182,1

Term
debt

retired
48.1

33.2
21.3

D
ividends

paid
30.1

47.1
46.7

P
reference

stock
purchased

5.1
—

—

R
eceivables

due
after

one
year

0.8
8.5

1.7

O
ther

‘
2.0

4.3
1.9

T
otal

$154.7
$169.8

$253.7

Increase
(d

ecrease)
in

cash
$

43
5

$
28.0

$(37.6)

‘1981
includes

$3.7
m

illion
represenhing

the
issuance

of
com

m
on

stock

•Per
share

figure
excludes

extraordinary
gain

of$0.21



K
oppers

m
anagem

ent
follow

s
a

num
ber

c
f

criteria
to

ensure
that

the
C

om
pany’s

ab
il

ity
to

m
aintain

the
required

liquidity
rem

ains

stro
n
g
.

C
ash

flow
from

operations
is

an

im
p
o
rta

n
t

indicator.
T

he
levels

of
investm

ent

in
co

m
p
o
n
en

ts
of

w
orking

capital
is

another,

a
n
d

the
C

om
pany’s

debt-equity
position

and

b
o
rro

w
in

g
capacity

com
plete

the
criteria.

E
a
c
h

of
th

ese
influences

the
C

om
pany’s

liq
u
id

ity
.

C
a
s
h

F
low

R
eco

v
ered

S
h
arp

ly

C
a
s
h

flow
is

an
im

portant
indicator

of
a

C
o
m

p
a
n
y
’s

financial
strength

in
that

it

m
e
a
su

re
s

a
C

om
pany’s

ability
not

only
to

fu
n
d

its
current

level
of

operations
a
d
e

q
u
a
te

ly
but

also
to

supply
funds

for
its

future

g
ro

w
th

.
(G

ross
cash

flow
is

m
ade

up
of

net

in
c
o
m

e
m

inus
preference

and
preferred

s
to

c
k

dividends;
plus

depreciation,
depletion

a
n
d

am
ortization;

plus
deferred

incom
e

ta
x
e
s
.)

($
M

illions)
1983

1982
1981

G
ro

s
s

C
ash

Flow
$123.2

$18.6
$132.8

In
sp

ite
of

operating
in

a
period

of

d
e
p
re

sse
d

business
activity,

K
oppers

has

m
a
in

ta
in

e
d

a
consistent

level
of

cash
flow

due
prim

arily
to

depreciation
rem

aining
at

a

relatively
high

level.
W

hile
depreciation

has

been
the

m
ost

consistent
com

ponent
of

cash

flow
over

the
past

several
years,

it
has

declined
reflecting

a
reduced

level
of

capital

spending.
In

order
to

rem
ove

the
distortion

that

nonrecurring
ch

arg
es

had
on

cash
flow

,
the

line
“P

rovisions
for

operations
disposed

of

or
closed

and
decline

in
value

of
in

v
est

m
ent”

w
as

inserted
to

show
that

a
m

ajor

portion
of

these
charges,

particularly
in

1982,

did
not

result
in

any
outflow

of
C

om
pany

funds.

C
ash

In
creased

W
orking

C
apital

K
oppers

m
anagem

ent
has

concentrated
on

controlling
its

investm
ent

in
w

orking
capital

over
the

past
three

years.
W

orking
capital

is

the
surplus

of
current

assets
over

current
lia

bilities.
It

indicates
the

am
ount

of
financial

flexibility
a

com
pany

has
to

m
eet

day-to-day

business
obligations,

w
ithstand

adversity
and

pay
dividends.

($
M

illions)
1983

1982
1981

W
orking

C
apital

$282.3
$243.7

$270.7

W
orking

capital
rose

$38.6
m

illion
from

last
year,

prim
arily

b
ecau

se
of

a
$43.5

m
illion

increase
in

the
balance

of
cash

held
at

year

end.
T

his
w

as
cau

sed
by

a
large

increase
in

deferred
taxes,

a
rise

in
incom

e
from

o
p
era

tions,
reduced

dividend
paym

ents
and

a

decline
in

the
level

of
capital

expenditures.

B
y

allow
ing

the
am

ount
of

cash
on

hand
to

increase
in

conjunction
w

ith
reducing

in
v
en

tory
levels

and
paying

close
attention

to

accounts
receivable,

K
oppers

has
been

able

to
im

prove
its

financial
flexibility

and
liquidity.

T
his

gives
the

C
om

pany
the

ability
to

take

advantage
quickly

of
any

upturn
in

business

conditions.
K

oppers
ability

to
m

eet
its

short-

term
obligations

rem
ains

excellent.

B
o
rro

w
ed

F
u
n
d
s

R
ed

u
ced

A
s

show
n

in
the

chart
on

page
17,

K
oppers

did
not

utilize
any

short-term
borrow

ing
d
u
r

ing
1983.

T
his

is
a

result
of

the
C

om
pany’s

ability
to

strengthen
its

cash
position

during

the
year,

thus
m

eeting
its

w
orking

capital

requirem
ents

w
ith

internally
generated

funds

It
co

m
p
ares

w
ith

an
average

level
of

short-

term
borrow

ings
of

$7.2
m

illion,
or

2%
of

total
borrow

ings,
in

1982
and

$20.6
m

illion,
o
r

6%
,

in
1981.

O
ver

the
past

tw
o

years,
the

C
om

pany
has

not
acquired

any
additional

long-term
in

d
eb

ted
n
ess

(ex
cep

t
through

acquisitions)
and

h
as

red
u
ced

total
term

d
eb

t
by

$68.0
m

illion.

F
inancial

S
tru

ctu
re

S
tro

n
g
er

A
s

a
result

of
continued

red
u
ctio

n
s

in
long-

term
debt

and
the

rep
u
rch

ase
of

d
eb

en
tu

res

during
the

1983
third

quarter,
K

oppers
debt

portion
of

total
capitalization

d
ecreased

to

28%
from

31%
in

1982.
T

his
falls

w
ell

w
ithin

the
C

om
pany’s

self-im
posed

d
eb

t
lim

it
of

35%
.

T
he

C
om

pany’s
debt

level
averaged

30%
over

the
p
ast

10
years.

L
iquidity

Im
proved

D
uring

1983,
K

oppers
im

proved
its

liquidity

position
as

cash
increased

by
$43.5

m
illion,

or
58%

.
T

his
en

ab
led

the
C

om
pany

to
fund

expenditures
internally

w
ithout

resorting
to

external
so

u
rces

of
financing.

C
ash

and

other
highly

liquid
assets

acco
u
n
ted

for

$138.7
m

illion,
or

26%
of

the
total

current

assets,
at

the
close

of
1983.

T
his

com
pares

w
ith

sim
ilar

ty
p
es

of
funds

totaling
$88.0

m
il

lion,
or

18%
of

the
C

om
pany’s

current

assets,
in

1982.
K

oppers
existing

bank
credit

a
g
re

e

m
ents,

w
hich

provide
up

to
$200

m
illion

in

revolving
credit

loans,
have

not
been

ex
er

cised
sin

ce
the

third
q
u
arter

of
1982.

A
t

this

tim
e,

m
an

ag
em

en
t

d
o
es

not
anticipate

the

use
of

this
financing

option
during

1984.

H
ow

ever,
substantial

capacity
does

exist

w
ithin

th
e

C
o
m

p
an

y
’s

eco
n
o
m

ic
stru

ctu
re

to

finance
m

ajor
ex

p
en

d
itu

res
externally

if
so

d
esired

as
K

oppers
continually

seek
s

new

investm
ent

opportunities.

D
ebt

U
sed

to
S

u
p
p
o
rt

O
p
eratlo

n
s*

($
M

illions)
$400

C
ap

ital
E

x
p
en

d
itu

res

($
M

illions)
$250

C
apital

E
x
p
en

d
itu

res
L

ow
er

K
oppers

1983
capital

ex
p
en

d
itu

res
w

ere
at

their
low

est
level

in
eight

years.
M

an
ag

em
en

t

h
as

red
u
ced

spending
in

each
of

the
p
ast

three
y
ears

of
d
ep

ressed
b
u
sin

ess
co

n
d
i

tions
to

m
aintain

good
liquidity

and
su

stain

a
strong

financial
position

that
can

provide

the
flexibility

to
fund

future
grow

th

opportunities.
C

apital
p
ro

g
ram

s
w

ere
carried

out
to

im
prove

plant
efficiencies

and
perm

it
the

u
se

of
m

ore
readily

available
raw

m
aterials

so
u
rces

and
production

equipm
ent

in
certain

b
u
sin

ess
lines

w
ith

rapid
grow

th
potential.

C
apital

expenditures
by

business
se

g

m
ent

are
in

T
able

6
(page

35).
S

E
C

S
c
h
e
d

ule
V

(p
ag

e
36)

show
s

m
ost

ex
p
en

d
itu

res

are
for

in
creases

in
K

oppers
property,

plant

and
equipm

ent
to

m
odernize,

in
crease

p
ro

duction
capacity

or
im

prove
efficiency

at

C
om

pany
facilities.

D
uring

the
th

ree-y
ear

period,
K

oppers
ex

p
en

d
itu

res
to

elim
inate

pollution
or

bring
it

to
satisfactory

levels

ran
g
ed

from
4.5%

to
6.8%

of
total

capital

investm
ent,

M
ajor

expenditures
or

acq
u
isi

tions
com

pleted
in

the
p
ast

three
y
ears

are

sum
m

arized
below

.

1983—
C

hem
ical

and
A

llied
P

roducts
(co

m

bining
O

rganic
M

aterials
and

F
orest

P
ro

d

ucts)
com

pleted
a

seco
n
d

plant
to

p
ro

d
u
ce

phenolic
foam

insulation
board.

A
n

electrical

co
g
en

eratio
n

unit
w

as
installed

at
the

E
rie

co
k
e

plant
to

p
ro

cess
ex

cess
en

erg
y

into

electricity
and

sell
ito

the
local

utility

M
an

ag
em

en
t’s

D
iscu

ssio
n

an
d

A
nalysis

G
ro

ss
C

ash
Flow

(S
M

illions)
$
1
5
0

125

10075

f
in

_
_______

‘III

_
_
I’ll”

_
n
i
l
”

_

I
’
ll”

—
“
Ililin

5
0

25

•
Short-T

erm
D

ebt
B

Pollution
C

ontrol
N

otes

•
L

ong-T
erm

D
ebt

74
75

76
77

78
79

80
81

82
83

200

150 ____

Ill ____

111111111
*D

oes
not

include
obligations

under
certain

leases.

100500
74

75
76

77
78

79
80

81
82

83

K
o
p
p
e
rs

T
otal

C
apitalization

D
ecem

ber
31,

1983
1982

1981

%
o
f

%
o
f

%
of

$
M

illions
T

otal
$

M
illions

T
otal

$
M

illions
Total

T
otal

D
ebt

11.25%
Prom

issory
n
o
tes

$100.0
11.3%

$100.0
10.9%

$
100.0

9.7%

8.95%
N

ote
26.0

2.9
60.0

6
5

60.0
5

8

Industrial
developm

ent
bonds

36.2
4.1

38.1
4.1

40.0
3
9

6%
N

o
tes

26.0
2.9

29.0
3.2

32.0
3.1

P
ollution

control
lo

an
s

19.3
2.2

25.2
2.7

25
4

2.5

O
ther

25.4
2.8

23.4
2.6

31.6
3.0

D
ebt

due
w

ithin
one

year
16.0

1.8
11.3

1.2
22.2

2.2

Total
$248.9

28.0%
$287.0

31.2%
$

311.2
30.2%

E
quityC

o
m

m
o
n

$554.5
62.5

$
5
4
4
.1

5
9
.1

%
$

629
1

61.1%

P
referen

ce
69.4

7.8
7
5
.0

8.1
7
5
.0

7.3

P
reterred

15.0
1.7

150
1.6

1
5
0

1
4

Total
$638.9

72.0%
$
6
3
4
.1

6
8
8
%

$
719.1

69.8%

T
otal

C
ap

italizatio
n

$887.8
100.0%

$921.1
100.0%

$1,030.3
100.0%

*SE
C

regulations
req

u
ire

that
cap

italizatio
n

ratios
also

be
sh

o
w

n
w

ith
red

eem
ab

le
p
referen

ce
sto

ck

included
in

debt.
O

n
this

basis,
1983

1982
and

1981
d
eb

t
w

ould
be

3
5
.9

%
,

3
9
3
%

and
37

5%
,

re
sp

e
c

tively,
of

total
cap

italizatio
n
,

w
ith

equity
being

6
4
.1

%
,

6
0
.7

%
an

d
6
2
.5

%
,

resp
ectiv

ely
.



m
an

ag
em

en
t’s

D
iscu

ssio
n

an
d

A
n
aly

sis
C

h
ie

f
F

in
a
n
c
ia

l
O

fficer’s
L

e
tte

r

C
onstruction

M
aterials

and
S

ervices

fo
rm

erly
R

oad
M

aterials)
acquired

co
m

p
a

e
s

in
S

outh
C

arolina
and

G
eorgia

that
su

p

iy
civil

construction
services.

O
ther

p
u
r

h
a
s
e
s

included
m

ineral
deposits

and

e
la

te
d

processing
equipm

ent
in

O
klahom

a

n
d

N
ew

Y
ork.

Q
uarry

operations
w

ere

x
p
a
n
d
e
d

and
m

odernized
in

P
ennsylvania

n
d

N
orth

C
arolina,

and
new

crushing
and

a
v
in

g
equipm

ent
w

as
added

at
several

c
a
tio

n
s
.

N
ew

investm
ents

through
the

C
o
m

a
n
y
’s

venture
capital

program
w

ere
m

ade

-i
d
ev

elo
p
ers

of
com

puter-aided
design

and

9
an

u
factu

rin
g

system
s

and
com

puter

.o
ftw

are.
9
8
2
—

O
rg

an
ic

M
aterials

started
production

L
t

o
n
e

of
tw

o
new

plants
built

to
produce

the

o
m

p
a
n
y
’s

new
phenolic

foam
insulation

,o
a
rd

.F
orest

P
roducts

installed
additional

‘io
o
d
-w

aste-fired
boiler

system
s

at
plants

to

ic
h
ie

v
e

energy
savings.

A
n

electrical

o
g
e
n
e
ra

tio
n

facility
w

as
installed

at
a

w
o
o
d

re
a
tin

g
plant,

providing
energy

savings
and

c
o
m

e
through

sales
of

ex
cess

electricity
to

h
e

local
utility

com
pany.

R
oad

M
aterials

increased
aggregate

e
s
e
rv

e
s

in
C

alifornia
and

added
new

facili

le
s

an
d

equipm
ent

at
several

crushing

)Ia
n
ts.E

ngineered
M

etal
P

roducts
com

pleted
a

ie
w

diesel
piston

ring
m

anufacturing
plant

in

3
e
o
rg

ia
during

1982,
significantly

increasing

a
p
a
c
ity

and
im

proving
the

overall
efficiency

f
th

is
product

line.
T

he
S

prout-W
aidron

o
u
n
d
ry

w
as

expanded
to

m
anufacture

a
s
tin

g
s

for
the

unit’s
ow

n
products

in
ad

d
i

io
n

to
those

for
custom

ers.

T
he

C
om

pany’s
venture

capital
program

3
d
d
e
d

investm
ents

in
m

anufacturers
of

m
d
u
strial

robots
and

m
etallurgical

m
aterials.

K
o
p
p
e
rs

had
previously

acquired
interests

in

s
u
c
h

areas
as

genetic
engineering,

fiber

o
p
tic

s
and

advanced
ceram

ics.

1981—
R

oad
M

aterials
acquired

three
co

m
p
a

nies
in

Florida,
C

olorado
and

W
yom

ing
that

produce
ag

g
reg

ates
and

bitum
inous

and

ready-m
ix

concrete
and

that
supply

civil
co

n

struction
services.

T
he

group
also

increased

aggregate
reserves

in
D

enver
and

com
pleted

several
expansion

and
m

odernization
p
ro

gram
s

at
various

crushing
plants.

A
project

w
as

under
w

ay
in

O
rganic

M
aterials

to
m

odernize
an

im
portant

tar
p
ro

c

essing
plant,

and
construction

w
as

started
on

tw
o

facilities
to

produce
the

C
om

pany’s
new

phenolic
foam

insulation
board.

F
orest

P
ro

d

ucts
started

up
a

plant
about

m
id-1981

that

im
proved

its
raw

m
aterial

position
in

its
w

ood-

treating
chem

ical
operations.

T
he

group
also

w
as

active
on

several
projects

to
use

w
ood

w
astes

as
fuel

and
reduce

plant
energy

costs.

In
E

ngineered
M

etal
P

roducts,
tw

o
p
ro

j

ects
m

odernized
and

ex
p
an

d
ed

the
C

o
m

pany’s
B

altim
ore

piston
ring

and
shaft

seal

facilities.
In

addition,
construction

w
as

started

on
a

com
pletely

new
plant

in
G

eorgia
that

w
ill

further
increase

K
oppers

capacity
to

produce

high-speed
diesel

piston
rings.

A
sm

all
addition

w
as

m
ade

to
the

C
o
m

pany’s
coal

properties,
a

m
odest

investm
ent

in
G

enex
C

orporation
w

as
com

pleted,
and

K
oppers

purchased
additional

stock
in

R
ich

m
ond

T
ank

C
ar

C
om

pany
early

in
the

year,

increasing
its

ow
nership

of
that

com
pany

to

23%
.

E
ffects

of
Inflation

A
discussion

of
the

effects
of

changing
prices

and
inflation

on
the

C
om

pany’s
business

begins
in

the
letter

follow
ing.

R
eturns

on
A

verage
C

om
m

on
S

hareholders’
E

quity
and

on
A

verage
T

otal
Investm

ent

20%
R

eturn
on

Equity

1510
R

eturn
on

Investm
ent

z
It

74
75

76
77

78
79

80
81

82
83

T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

K
oppers

C
om

pany
experienced

a
year

of
p
ro

g
ress

in
1983

as
favorable

business
trends

in

certain
areas

and
significant

financial
acco

m

plishm
ents

contributed
to

the
continued

strengthening
of

the
C

om
pany’s

balance

sheet.
T

his
w

as
highlighted

by
a

$43.5
m

illion

increase
in

cash
and

$38.2
m

illion
reduction

in

short-
and

long-term
debt.

E
fforts

to
counter

the
econom

ic
im

pact
of

the
recent

recession

are
having

a
positive

effect
on

K
oppers

o
p
er

ations
and

financial
perform

ance,
and

w
ill

position
the

C
om

pany
w

ell
for

the
future.

D
uring

the
year,

the
C

om
pany

took
a

n
u
m

ber
of

m
easu

res
to

im
prove

its
financial

co
n
d
i

tion.
T

he
m

ost
significant

included
repurchase

of
$30.0

m
illion

principal
am

ount
of

the

C
om

pany’s
8.95%

prom
issory

notes,
resulting

in
a

gain
of

$6.0
m

illion,
and

the
purchase

of

56,000
sh

ares
of

the
C

om
pany’s

convertible

preference
stock.

T
his

action
w

as
a

result
of

the
B

oard
of

D
irectors

authorizing
the

p
u
r

ch
ase

of
a

total
of

250,000
sh

ares
of

converti

ble
preference

stock.
A

n
additional

113,400

sh
ares

w
ere

purchased
in

February,
1984.

T
he

C
om

pany’s
ratio

of
current

assets
to

current

liabilities
im

proved
to

2.15-to-i
from

1.99-to-i

a
year

ago.
T

he
table

on
page

15,
titled

F
unds

G
en

er

ated
by

K
oppers,

show
s

that
sources

of
cash

from
continuing

operations
totaled

$144.6
m

il

lion
in

1983,
a

33%
increase

over
1982.

Increases
in

net
incom

e
and

deferred
taxes

contributed
to

im
proved

cash
flow

.
C

lose
c
o
n

trol
over

w
orking

capital
(excluding

cash)

resulted
in

a
$4.9

m
illion

d
ecrease

follow
ing

a

d
ecrease

of
$55.0

m
illion

in
1982.

C
losings

and
disposals

of
unprofitable

operations
and

related
sales

of
fixed

assets
contributed

$25.1

m
illion

to
cash

.
T

he
use

of
cash

continued
to

decline
p
ri

m
arily

b
ecau

se
of

low
er

capital
expenditures

and
the

reduction
in

com
m

on
dividends.

D
ivi

dend
paym

ents
w

ere
reduced

$17.0
m

illion,
or

36%
,

from
1982

B
ased

on
its

solid
financial

position
and

high
level

of
cash,

the
C

om
pany

is
poised

for

future
grow

th
using

internaly
generated

funds

to
finance

capital
expenditures

and
w

orking

capital
requirem

ents.

E
ffects

of
C

h
an

g
in

g
P

rices

T
he

Financial
A

ccounting
S

tanaards
B

oard

(FA
SB

)
requires

supplem
entary

disclosure
of

setected
historical

financial
data

on
an

adjusted
basis

to
recognize

the
effect

of
infla

tion
in

tim
es

of
change

in
the

genera.
price

level
(constant-dollar

m
ethod)

and
ch

an
g
es

in
specific

prices
(current-cost

m
ethod),

K
oppers

en
d
o
rses

attem
pts

to
present

the

effects
of

inflation
on

a
com

pany’s
reported

financial
results

H
ow

ever,
the

present
state

of

the
art

leaves
m

uch
to

be
desired

as
it

T
able

A
.

C
o
n
so

lid
ated

S
tatem

en
t

of
In

co
m

e
F

rom
C

o
n
tin

u
in

g
O

p
eratio

n
s

A
d
ju

sted
fo

r

C
h
an

g
in

g
P

rices

D
ollars

of
C

urrent
P

urchasing
P

ow
er’

A
s

R
ep

o
rted

in
A

djusted
A

djusted

1983
F

inancial
for

G
eneral

for
C

hanges

S
tatem

en
ts

Inflation
in

S
pecific

For
the

Y
ear

E
nded

D
ecem

ber
31,

1983
(H

istorical
(C

onstant
P

rices

($
T

housands,
except

per
share

figures)
C

o
st)

D
ollars)

(C
urrent

C
ost)

N
et

sales
$1,565,670

$1,565,307
$1,565,307

O
perating

expenses:
C

ost
of

sales
1,236,780

1,244,493
1,249,188

D
epreciation,

depletion
and

am
ortization

77,815
151,374

152,231

T
axes,

other
than

incom
e

taxes
42,234

42,234
42,234

Selling,
research,

general
and

adm
inistrative

ex
p
en

ses
161,398

161,398
161,398

1,518,227
1,599,499

1,605,051

O
perating

profit
(loss)

47,443
(34,192)

(39,744)

O
ther

incom
e

20,697
20.697

20,697

Interest
expense

26,440
26,440

26,440

Incom
e

(loss)
before

incom
e

taxes
41,700

(39,935)
(45,487)

Provision
for

incom
e

taxes
15,406

15,406
15,406

Incom
e

(loss)
from

continuing
operations

$
26,294

$
(55,341)

$
(60,893)

D
ividends

on:
R

edeem
able

convertible
preference

stock
7,080

7,080
7,080

C
um

ulative
preferred

stock
600

600
600

N
et

incom
e

(loss)
applicable

to
com

m
on

stock
$

18,614
$

(63.021)
$

(68,573)

A
verage

num
ber

of
sh

ares
of

com
m

on
stock

outstanding
during

year
(thousands)

28,111
28,111

28,111

E
arnings

(loss)
per

share
of

com
m

on
stock

$
0.66

$
(2.24)

$
(2.44)

L
oss

from
decline

in
purchasing

pow
er

of
net

am
ounts

ow
ed

$
1

183
$

1,183

D
ecrease

in
current

cost
of

inventory
and

property,

plant
and

equipm
ent

held
during

the
y
ear”

$
80,126

E
ffect

of
increase

in
general

price
level

18,188

D
ecrease

in
specific

prices
net

of
increase

in
general

price
level

$
61,938

‘C
urrent-cost

and
co

n
stan

td
o
lar

am
ounts

are
ex

p
ressed

in
average

1983
doi’ars

C
hanges

are

m
easured

by
the

C
onsum

er
P

rice
index.

‘A
t

D
ecem

ber
31,

1983
the

current
cost

of
inveniortes

w
as

$246002.
and

th
e

c
u
re

’it
cost

of
property,

plant
and

equipm
ent,

net
of

accum
ulated

oeprec:aton
w

as
$787,034



C
h
ie

f
F

inancial
O

fficer’s
L

etter

T
ab

le
o
f

C
o
n
te

n
ts

F
o
rm

1
0
-K

R
e
p
o
rt

K
o
p
p
e
rs

C
o
m

p
an

y
,

ln
c.1

1
9
8
3

in
v
o
lv

es
the

use
of

assum
ptions,

ap
p
ro

x
im

a

tio
n
s

and
estim

ates.
C

onsequently,
the

C
o
m

p
a
n
y

believes
these

indicators
m

ay
be

m
is

lead
in

g
in

determ
ining

the
effects

of
inflation.

K
o
p
p
ers,

in
com

plying
w

ith
FA

SB
S

tate

m
e
n
t

N
o.

33,
has

elected
to

restate
only

in
v
en

to
rie

s;
sales;

cost
of

sales;
property,

plant
and

eq
u
ip

m
en

t,
net

of
accum

ulated
depreciation;

a
n
d

depreciation,
depletion

and
am

ortization.

T
h
e
se

areas
are

m
ost

affected
by

inflation.

R
estatem

en
t

of
other

accounts
w

ould
not

m
aterially

affect
the

results.
O

ther
data

in
the

fiv
e-y

ear
sum

m
ary

also
are

restated
for

p
u
r

p
o
s
e
s

of
com

parison.

S
o
m

e
C

o
n
clu

sio
n
s

C
o
n
cern

in
g

th
e

E
ffect

o
f

In
flatio

n
on

K
o
p
p
ers

T
h
e

C
om

pany’s
results

of
operations,

as

a
d
ju

ste
d

for
general

inflation,
illustrate

som
e

o
f

th
e

m
ore

obvious
effects

of
the

declining

p
u
rch

asin
g

pow
er

of
the

dollar.
Profits

have

b
e
e
n

ero
d
ed

by
inflation,

w
hile

incom
e

taxes

a
s

a
p
ercen

tag
e

of
pretax

earnings
have

risen

co
n
sid

erab
ly

.
B

ecause
the

effects
of

inflation

a
re

not
deductible

for
incom

e
tax

p
u
rp

o
ses

a
n
d

a
larger

portion
of

the
C

om
pany’s

e
a
rn

in
g
s

is
a

return
of

capital,
incom

e
taxes

are,
in

effect,
confiscating

capital.
C

onsequently,
the

m
aintenance

of
capital

and
the

potential
for

grow
th

continue
to

be
adversely

affected.

K
oppers

d
o
es

not
believe,

how
ever,

that
the

im
pact

of
inflation

on
the

C
om

pany’s
p
erfo

rm

ance
and

financial
condition

during
the

past

four
years

w
as

as
severe

as
the

inflation-

adjusted
incom

e
data,

taken
alone,

w
ould

indicate.

M
ineral

R
eserv

es
Inform

ation
on

K
oppers

m
ineral

reserves
is

on
page

45.

A
.

W
illiam

C
apone

S
enior

V
ice

P
residentand

C
hiefF

inancial
O

fficer
F

ebruary
27,

1984

A
dditional

C
o
m

m
en

ts
on

E
ffects

of
C

hanging
P

rices

M
eth

o
d
s

of
C

o
m

p
u
tatio

n
T

he
adjusted

inform
ation

show
n

in
T

able
A

w
as

prepared
by

converting
historical

am
ounts

into
dollars

w
ith

purchasing
pow

er

equivalent
to

that
of

average
1983

dollars
(the

constant-dollar
m

ethod)
or

adjusted
for

ch
an

g
es

in
specific

prices
(the

current-cost

m
ethod).
In

the
past

three
years,

the
beneficial

effect

on
historical-cost

earnings
of

liquidating
LIFO

inventory
quantities

carried
at

low
er

costs

prevailing
in

prior
years

could
not

be
reco

g

nized
under

either
the

constant-dollar
or

current-cost
approach.

In
1982

and
1981,

a

w
rite-dow

n
w

as
required

for
the

reduction
of

property,
plant

and
equipm

ent
from

its

current-cost
or

constant-dollar
am

ount
to

its

low
er

recoverable
am

ount.
U

nder
both

accounting
m

ethods,
assets

held
for

sale

should
be

show
n

at
net

realizable
value,

the

am
ount

of
cash,

or
its

equivalent,
expected

to

be
derived

from
the

anticipated
sale

of
the

asset.
T

he
above

factors
had

a
significant

effect
upon

both
the

constant-dollar
and

current-cost
financial

statem
ents

in
co

m
p
ari

son
w

ith
historical-cost

and
prior-year

state

m
ents.

C
o
n
stan

t-D
o
llar

M
ethod

T
he

C
onsum

er
Price

Index—
A

ll
U

rban

C
onsum

ers
(C

P1-U
)

w
as

used
to

m
easure

general
inflation

in
arriving

at
the

constant-

dollar
restatem

ent.

C
u
rren

t-C
o
st

M
ethod

U
nder

the
current-cost

approach,
property,

plant
and

equipm
ent

(including
m

ineral

resources)
current

cost
w

as
estim

ated
by

using
various

indices
published

by
the

federal

governm
ent,

private
organizations

and
in

ter

nal
sources.

T
he

indexing
approach

m
ost

closely
reflects

reproduction
cost

and
does

not
necessarily

take
into

consideration
any

technological
ch

an
g
es

and
associated

cost

efficiencies
that

m
ay

be
experienced

w
hen

m
odern

assets
are

used
to

replace
existing

assets.
T

he
restatem

ent
of

historically

reported
depreciation,

depletion
and

am
orti

zation,
to

both
constant

dollar
and

current

cost,
w

as
b
ased

on
the

above
restatem

ents
of

property,
plant

and
equipm

ent
using

the
sam

e

useful
lives

and
depreciation

m
ethods

as

used
in

the
prim

ary
financial

statem
ents.

Inventory
restatem

ent
on

a
current-cost

basis

involves
tw

o
types

of
adjustm

ents:
(1)

to

reflect
depreciation

allocated
to

inventories
at

current
cost,

and
(2)

a
tim

e-lag
adjustm

ent
to

reflect
in

creases
or

d
ecreases

in
other

cost

com
ponents

occurring
betw

een
the

tim
e

the

inventories
are

acquired
or

produced
and

average
costs

for
the

year
using

specific
price

indices.
C

ost
of

sales
on

a
current-cost

basis
w

as

determ
ined

by
com

bining
the

cost
of

L
IF

O

b
ased

inventories
w

ith
F

IF
O

-based
invento

ries.
C

ost
of

sales
under

the
LIFO

inventory

m
ethod

w
as

assu
m

ed
to

already
approxim

ate

the
current

cost
at

date
of

sale
and

thus
w

as

only
adjusted

into
average

dollars
for

the

year.
FIFO

inventories
w

ere
adjusted

to
reflect

standard
costs

in
effect

at
the

tim
e

sales
w

ere

m
ade

and
w

hen
end-of-year

inventory
w

as

produced.
O

ther
incom

e
and

certain
other

ex
p
en

ses

do
not

require
adjustm

ent,
as

they
are

co
n
sid

ered
to

have
occurred

proportionately
over

the
year,

thus
already

reflecting
average

1983

dollars.
T

he
actual

provision
for

taxes
on

incom
e

is

not
adjusted

since
com

panies
are

not
p
e
r

m
itted

to
recognize

any
general

inflation

effects
for

tax
purposes.

P
art

I
item

N
o.

P
age

1.
B

usiness
(a)

G
eneral

D
evelopm

ent
of

K
oppers

B
usiness

43

(b)
Financial

Inform
ation

A
bout

B
usiness

S
egm

ents
35

(c)
N

arrative
D

escription
of

B
usiness

38

(d)
Foreign

and
D

om
estic

O
perations

and
E

xport
S

ales
13

(e)
K

oppers
B

oard
of

D
irectors

and
E

xecutive
O

fficers
22

2.
P

roperties
43

3.
L

egal
P

roceedings
44

4.
S

ubm
ission

of
M

atters
to

a
V

ote
of

Security
H

olders
(none

during

fourth
quarter

of
1983)

P
art

II
5.

M
arket

for
R

egistrant’s
C

om
m

on

S
tock

and
R

elated
Security

H
older

M
atters

8

6.
S

elected
Financial

D
ata

14

7.
M

anagem
ent’s

D
iscussion

and

A
nalysis

of
Financial

C
ondition

and
R

esults
of

O
perations

10

8.
Financial

S
tatem

ents
and

S
upplem

entary
D

ata
10-21,

26

9.
D

isagreem
ents

on
A

ccounting

and
Financial

D
isclosure

(n
o
n
e)

P
art

III
Part

Ill is
incorporated

by
reference

to
pages

16
to

21
and

pages
22

to
27

of

K
oppers

Proxy
S

tatem
ent,

dated

M
arch

16,
1984,

in
connection

w
ith

its
annual

m
eeting

of
shareholders

to
be

held
on

A
pril

30,
1984.

S
ee

also
Item

1
(e).

P
art

IV
14.

(a)
Financial

S
tatem

ents
26

(b)
R

eports
on

Form
8-K

(none
filed

during
fourth

quarter
of

1983)
(c)

E
xhibits

Filed
46

(d)
Financial

S
tatem

ent
S

chedules
Filed

36

T
a
b
le

B
.

C
o
m

p
ariso

n
of

S
elected

S
u
p
p
lem

en
tary

F
inancial

D
ata

A
d
ju

sted
fo

r
E

ffects
of

C
hanging

P
rices

A
s

R
eported

in
1983

F
inancial

Y
ears

E
nded

D
ecem

ber
31,

S
tatem

ents
(In

A
verage

1983
D

ollars)

($
T

h
o
u
san

d
s,

except
per

share
figures)

(H
istorical

C
ost)

1983
1982

1981
1980

1979

N
e
t

S
ales

$1,565,670
$1,565,307

$1,637,541
$2,097,357

$2,181,502
$2,501,265

H
isto

rical-co
st

inform
ation:

A
d
ju

sted
fo

r
g
en

eral
inflation:

N
etassetsaty

earen
d

$
638,877

$
932,933

$
985,194

$1,106,067
$1,065,021

$
892,721

Incom
e

(loss)
from

continuing
operations

$
26,294

$
(55,341)

$
(133,503)

$
(30,024)

$
8,395

$
62,741

Incom
e

(loss)
from

continuing
operations

p
erco

m
m

o
n
sh

are
$

0.66
$

(2.24)
$

(5.09)
$

(1.40)
$

0.28
$

2.36

G
ain

(loss)
from

decline
in

purchasing
pow

er

o
fn

etam
o
u
n
tso

w
ed

—
$

(1,183)
$

3,288
$

23,404
$

29,835
$

22960

A
d
ju

sted
for

ch
an

g
es

in
sp

ecific
p
rices:

N
et

assets
at

year
end

$
638,877

$
945,553

$
971,171

$1,130,225
$1,091,456

$
944,620

Incom
e

(loss)
from

continuing
operations

$
26,294

$
(60,893)

$
(134,800)

$
(19,000)

$
11,543

$
62,097

Incom
e

(loss)
from

continuing
operations

per
com

m
on

share
$

0.66
$

(2.44)
$

(5.14)
$

(1.00)
$

0.40
$

2.34

E
xcess

(deficit)
of

in
crease/d

ecrease
in

specific
prices

net
of

increase
in

general

price
level

—
$

(61,938)
$

(139718)
$

21,173
$

(19,880)
$

21,398

O
th

er
Inform

ation:
C

ash
dividends

declared
per

com
m

on
share

$
0.80

$
0.80

$
1.45

$
1.54

$
1.71

$
1.73

M
arket

price
per

com
m

on
share

at
year

end
$

21.75
$

21.38
$

16.33
$

18.02
$

28.87
$

35.11

A
v
erag

e
C

o
n
su

m
er

P
rice

Index
298.4

289.1
272.4

246.8
217.4



K
o
p
p
e
rs

B
o
a
rd

o
f

D
ire

c
to

rs
A

n
d

E
x
e
c
u
tiv

e
O

ffic
e
rs

A
s

of
F

ebruary29,
1984.

D
ire

c
to

rs

C
harles

F.
B

arber
67

D
irector

and
C

hairm
an

of
the

F
inance

C
om

m
ittee

and
retired

C
hairm

an
and

C
hief

E
xecutive

O
fficer,

A
SA

R
C

O
Inc.

N
onferrous

m
etals

producer

*E
velyn

B
erezin

58
P

resident,
G

reenhouse
M

anagem
ent

C
orporation,

venture
capital

investm
ent,

and
P

otech
C

orporation,

consulting;
form

erly
D

irector—
-

L
ong-R

ange
P

lanning
for

O
ffice

A
utom

ation
S

ystem
s.

B
urroughs

C
orporation.

F
letcher

L.
B

yrom
65

R
etired

C
hairm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

tD
r.

R
ichard

M
.

C
yert

62
P

resident,
C

arnegie-M
ellon

U
niversity

E
dm

und
B.

F
itzgerald

58
C

hairm
an

of
the

B
oard,

N
orthern

T
elecom

Inc.

T
elecom

m
unications

equipm
ent

*D
ouglas

G
rym

es
70

R
etired

V
ice

C
hairm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

*
T

erran
ce

H
an

o
ld

71
R

etired
P

resident
and

D
irector,

T
he

A
rter

C
om

pany
C

apital
m

anagem
ent

and
investm

ent

fW
illiam

H
.

K
noell

59
P

resident,
C

hief
E

xecutive
O

fficer

and
D

irector,
C

yclops
C

orporation

B
asic

and
specialty

steels

and
steel

products

t*A
ndrew

W
.

M
athieson

55
E

xecutive
V

ice
P

resident,

R
ichard

K
.

M
ellon

and
S

ons

Investm
ent

m
anagem

ent

tN
ath

an
W

.
P

earson
72

F
inancial

A
dvisor,

Paul
M

ellon
fam

ily
interests

tC
h
arles

A
.

Puffin
60

C
h
arm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

tL
x
ecu

tv
e

C
o’irn

S
ee

‘A
u
d
i

C
u
rn

m
lee

C
o
rp

o
ra

te
O

fficers

C
harles

R
.

Pullin
60

C
hairm

an
of

the
B

oard
(C

hief
E

xecutive
O

fficer)

since
1982;

form
erly

V
ice

C
hairm

an
of

the
B

oard

since
1981

and
P

resident
and

C
hief

O
perating

O
fficer—

R
oad

M
aterials

G
roup.

Joined
K

oppers

in
1946.

B
urnett

G
.

B
artley,

Jr.
59

E
xecutive

V
ice

P
resident

(C
hief

O
perating

O
tt icer)—

C
onstruction

M
aterials

and
S

ervices

since
1984;

form
erly

D
eputy

C
hairm

an.
Joined

K
oppers

in
1949

W
illiam

B.
Jack

so
n

62
E

xecutive
V

ice
P

resident
(C

hief
O

perating

O
fticer)—

C
hem

ical
and

A
llied

P
roducts

since

1984;
form

erly
D

eputy
C

hairm
an

Joined

K
oppers

in
1943

A
.

W
illiam

C
apone

64
S

enior
V

ice
P

resident
since

1978;
C

hief

F
inancial

O
fficer.

Joined
K

oppers
in

1946

T
hom

as
C

.
C

ochran,
Jr.

63
S

enior
V

ice
P

resident
since

1978;
S

ecretary
and

G
eneral

C
ounsel.

Joined
K

oppers
in

1956.

T
hom

as
M

.
St.

C
lair

48
V

ice
P

resident
and

A
ssistant

to
the

C
hairm

an

since
1983:

form
erly

P
resident—

E
ngineered

M
etal

P
roducts

G
roup.

Joined
K

oppers
in

1958.

R
ich

ard
E

.
S

p
a
tz

58

C
orporate

V
ice

P
resident—

S
ales

since
1984:

form
erly

V
ice

P
resident

and
A

ssistant
to

the

C
hairm

an
since

1983
and

P
resident—

F
orest

P
roducts

G
roup.

Joined
K

oppers
in

1951

C
h
em

ical
a
n
d

A
llied

P
ro

d
u
c
ts

Paul
L.

B
ost

60
V

ice
P

resident
and

G
eneral

M
anager—

Industrial

P
roducts

D
ivision

since
1978

Joined
K

oppers
in

1948

C
harles

P.
D

orsey
56

V
ice

P
resident

and
G

eneral
M

anager—

S
pecialty

S
ystem

s
D

ivision
since

1978.
Joined

K
oppers

in
1966.

Jo
h
n

D
.

H
ite,

Jr.
46

V
ice

P
resident

and
G

eneral
M

anager—

S
pecialty

W
ood

C
hem

icals
D

ivision
since

1978.

Joined
K

oppers
in

1960.

D
r.

R
andall

L.
C

.
R

ussell
39

V
ice

P
resident

and
G

eneral
M

anager—

C
hem

ical
D

ivision
since

1978.
Joined

K
oppers

in

1970.

G
len

C
.

T
enley

56
V

ice
P

resident
and

G
eneral

M
anager—

F
oundry

and
Industrial

S
upply

D
ivision

since
1980,

for.

m
erly

V
ice

P
resident

and
M

anager—
P

urchasing

D
epartm

ent.
Joined

K
oppers

in
1955

R
obert

K
. W

agner
52

V
ice

P
resident

and
G

eneral
M

anager—
T

reated

W
ood

P
roducts

D
ivision

since
1978.

Joined

K
oppers

in
1953

B
rooks

C
.

W
ilson

50
M

anaging
D

irector—
K

oppers
A

ustralia
Pty.

Ltd

Joined
K

oppers
in

1965.

C
o
n
stru

c
tio

n
M

aterials
a
n
d

S
e
rv

ic
e
s

F
rederick

C
.

M
oore

50
V

ice
P

resident
and

G
eneral

M
anager—

E
astern

D
ivision

since
1983

and
C

hairm
an

of
the

B
oard

—
T

he
G

eneral
C

rushed
S

tone
C

om
pany;

fo
r

m
erly

V
ice

P
resident

and
A

ssistant
to

the
R

oad

M
aterials

G
roup

P
resident.

Joined
K

oppers
in

1970.

A
lvin

L.
W

alters
55

V
ice

P
resident

and
G

eneral
M

anager—
W

estern

D
ivision

since
1982;

form
erly

P
resident

and

G
eneral

M
anager—

W
estern

Paving
C

o
n
stru

c

tion
C

om
pany

Joined
K

oppers
in

1976.

R
obert

A
.

C
ruise

53
P

resident—
K

oppers
International

C
anada,

Ltd.,

a
w

holly
ow

ned
subsidiary

since
1969

Joined

K
oppers

in
1973.

E
n
g
in

e
e
re

d
M

etal
P

ro
d
u
c
ts

L
ester

L.
M

urray
55

V
ice

P
resident

and
G

eneral
M

anager
(C

h
ie

4

O
perating

O
fticer)—

E
ngineered

M
etal

P
roducts

since
1983,

form
erly

V
ice

P
resident

and
G

eneral

M
anager—

S
prout-W

aidron
D

ivision.
Joined

S
prout-W

aldron
in

1956.

W
alter

C
.

A
rnold

59
V

ice
P

resident
and

G
eneral

M
anager—

C
ontainer

M
achinery

D
ivision

since
1978.

Joined

K
oppers

in
1962.

H
ugh

J.
B

lecki
53

V
ice

P
resident

and
G

eneral
M

anager—
P

iston

R
ing

and
S

eal
D

ivision
since

1978.
Joined

K
oppers

in
1956.

W
illiam

D
.

C
arty

52
V

ice
P

resident
and

G
eneral

M
an

ag
er—

S
p
ro

u
t

W
aldron

D
ivision

since
1983;

form
erly

G
eneral

M
anager—

P
ulp,

P
aper

and
B

oard
O

perations.

Joined
K

oppers
in

1973.

S
am

uel
W

.
K

oster
64

V
ice

P
resident

and
G

eneral
M

anager—
P

ow
er

T
ransm

ission
D

ivision
since

1978.
Joined

K
oppers

in
1974.

E
n
g
in

eerin
g

a
n
d

C
o
n
stru

c
tio

n

Jam
es

A
.

H
arris

49
V

ice
P

resident
and

G
eneral

M
anager

(C
hief

O
perating

O
fficer) —

E
ngineering

and
C

o
n
stru

c

tion
since

1981;
form

erly
V

ice
P

resident—

E
xecutive

D
epartm

ent.
Joined

K
oppers

in
1965.

C
o
rp

o
ra

te
S

taff
O

fficers

J.
R

oger
B

eidler
48

V
ice

P
resident—

Investor
R

elations
since

1980,

form
erly

M
anager.

Joined
K

oppers
in

1960.

Jay
A

.
B

est
50

V
ice

P
resident

and
M

anager—
T

raflc
and

T
ransportation

D
epartm

ent
since

1978
Joined

K
oppers

in
1956.

F
itzhugh

L.
B

row
n

51
C

om
ptroller

since
1978

Joined
K

oppers
in

1962.

F
rank

E.
D

avis,
Jr.

59
V

ice
P

resident
and

M
anager—

C
om

m
unications

D
epartm

ent
since

1983;
form

erly
V

ice
P

resicent

and
M

anager—
A

dvertising
and

Pubiic
R

elations

D
epartm

ent.
Joined

K
oppers

in
1962

D
r.

A
lonzo

W
m

.
L

aw
rence

46
V

ice
P

resident—
S

cience
and

T
echnology

since

1981;
form

erly
V

ice
P

resident—
E

nvironm
ental

R
esources

and
O

ccupational
H

ealth

D
epartm

ent.
Joined

K
oppers

in
1976.

R
obert

R
.

M
oran

59
V

ice
P

resident—
P

urchasing
since

1982;
fo

r

m
erly

M
anager—

R
aw

M
aterials.

Joined

K
oppers

in
1947.

John
F.

R
am

ser
51

V
ice

P
resident

and
M

anager—
H

um
an

R
esources

D
epartm

ent
since

1980:
form

erly

A
ssistant

S
ecretary—

L
aw

D
epartm

ent
Joined

K
oppers

in
1970.

R
aym

ond
R

.
W

ingard
53

V
ice

P
resident

and
M

anager—
M

arketing
S

e
r

vices
and

C
orporate

G
row

th
P

lanning
since

1980;
form

erly
V

ice
P

resident
and

M
anager—

H
um

an
R

esources
D

epartm
enl.

Joined
K

oppers

in
1952.



K
o
p
p
e
rs

1
0
-Y

e
a
r

F
in

a
n
c
ia

l
H

ig
h
lig

h
ts

a
n
d

O
p
e
ra

tin
g

S
ta

tis
tic

s

O
th

e
r

S
tatlsttcs

($
M

iIIIo
n
s,ex

cep
tp

ersh
ared

ata)
1983

1982
1981

1980
1979

1978
1977

1976
1975

1974

S
ales

by
C

hem
ical

and
A

llied
P

roducts:

,

B
uelneseG

roup
O

rganic
M

aterials
S

555.0
$

5353
$

678.1
$

577.2
$

556.6
$

482.5
$

427.8
$

384.4
$

323.3
$285.8

F
orest

P
roducts

S
262.5

$
285.7

$
358.0

S
380.9

$
368.8

$
313.7

$
29$.3

S
$1.2

S
244.7

.
V

$270.4

C
onstruction

M
aterials

and
S

ervices
(R

oad
M

aterials)
$

518.5
$

485.9
$

541.9
$

531.7
$

454.1
$

304.1
$

174.1
$

134.7
$

1
1
1
.8

$
1
1
7
.4

E
ngineered

M
etal

P
roducts

8
186.8

V
$

2
1
,5

V
V $

233.6
$

229.1
$

328.2
$

285.6
V

V
2
8
5
.
4
V

.
V

$
267.5

$
240.3

.J1
8
.4

E
ngineering

and
C

onstruction
$

11.1
$

32.9
$

58.6
$

64.6
$

113.8
$

192.0
$

189.8
$

138.8
$

153.8
$

80.5

M
iscellaneous

$
31.8

$
29.9

$
39.5

$
16.7

$
6.8

$
4.0

$
2.3

$
2.6

V
$

16
V

$

Total
sales

from
continuing

operations
$1,565.7

$1,585.2
$1,909.7

$1,800.2
$1,828.3

$1,581.9
$1,355.7

$1,189.2
$1,075.5

$914.2

C
o
rp

o
rate

O
p
eratin

g
W

ages,
salaries

and
pension

expense
$

366.4
$

369.8
$

416.8
$

390.6
$

427.0
$

359.1
$

304.7
$

276.0
$

248.5
$202.2

E
x
p
en

ses
M

aterials,
supplies

and
services

$1,031.9
$1,053.7

$1,265.7
$1,188.0

$1,164.2
$1,020.1

$
866.2

$
746.4

$
675.1

$594.7

D
epreciation,

depletion
and

am
ortization

$
77.8

$
82.2

$
81.6

.$
76.7

.,.
$.

.‘3
.6

$
52.7

$
42.6

$
37.8

$
303

1
27.8

V

T
axes,

other
than

incom
e

taxes
$

42.2
$

44.2
$

46.3
$

41.1
$

40.1
$

33.0
$

26.2
$

22.2
$

19.7
$

16.5

V

V
Total

corporate
operating

expenses
$1,518.3

$1,549.9
11,810.4

$1,696.4
$1,694.9

$1,464.9
$1,239.7

$1,082.4
$

973.6
$841.2

O
perating

profit
$

47.4
$

35.3
$

99.3
$

103.8
$

133.4
$

117.0
$

116.0
$

106.8
$

101.9
$

73.0

O
therincom

e
(expense)

8
20.7

$
(60.5)

$
20.9

$
11.7

$
14.5

$
24.9

‘S.
9.2

5
15.1

$
10.8

$
15.8

O
p
eratin

g
Incom

e
C

hem
ical

and
A

llied
P

roducts:

(L
o
ss)

by
O

rganicM
aterials

$
73

$
8.5

$
29.2

$
47.2

$
55.6

.
.

$
43.5

$
49.8

$
5
$

:.
,:.

.
$

49
:

$
48.8

(b
efo

re
corporate

Forest
P

roducts
$

28.1
$

11.1
$

42.3
$

21.3
$

31.9
$

26.2
$

25.8
$

18.6
$

25.4
$

17.6

o
v
erh

ead
)

C
onstruction

M
atenals

and
S

ervices
(R

oad
M

aterials)
8

455
$

389
$

579
$

672
$

550
$

362
$

11.0
S

h
i

*
$

140

E
ngineered

M
etal

P
roducts

$
4.4

.
$

4.9
$

13.4
$

9.5
$

11.4
$

13.6
$

17.5
$

20.8
$

20.0
8.4

E
ngineenngandC

onstructlon
$

(7.2)
$

f163)
$

(76)
$

(04)
$

105
$

182
Z

$
V

.
.
.
V

1
3

$
_

..!7
3

2
6
.

M
iscellaneous

$
7.4

$
(468)

$
7,5

$
4.8

.
$

5.7
$

22.1
$

3.8
$

8.5
$

8.6
$

13.2

.
Total operating

incom
e

from
continuing

operations
S

$5.4
$

0.3
$

142.7
$

139.6
$

170.1
5

159.8
$

138.0
$

133.8
$

123.1
.$104.8

C
o
rp

o
ra

te
In

co
m

e
C

orporate
overhead

(Included
in

above
expenses)

$
17.3

$
25.5

$
22.5

V
V

V

$
24.1

$
22.2

$
17.9

$
12.8

$
11.9

$
10.4

$
16.0

(L
o
ss)

Incom
e

(loss)
b
efo

retax
esan

d
in

terestex
p
en

se
$

#8.1
$

(26.2)
$

120.2
V

:

S
115.5

$
147.9

$
141.9

$
125.2

.
V

$

121.9
-

$
112.7

$
88.8

Interestexpense
$

26.4
$

29.7
$

33.7
$

32.9
$

20.6
$

13.2
$

11.8
$

12.6
$

11.8
$

12.6

incom
e

taxes
(benefit)

$
15.4

$
(23.8)

$
34.4

$
22.9

$
42.4

V
•$

52.7
$

47.0
$

41.8
$

40.6
$

28.4,

N
et

incom
e

(loss)
from

continuing
operations

8
26.3

$
(31.1)

$
52.1

.
$

59.7
$

84,9
$

76.0
$

66.4
$

67.5
$

60.3
$
4
7
.8

P
reference

and
preferred

dividends
$

7.?
$

8.1
$

7.9
$

0.6
$

0,6
$

0.6
$

0.6
..

$
0.6

$
0.6

$
0
.6

Incom
e

(loss)
to

com
m

on
shareholders*

$
24.6

$
(39.2)

$
44.2

$
59.1

$
84.3

$
75.4

$
65.8

$
66.9

$
59.7

$
47.2

F
in

an
cial

P
o
sitio

n
C

urrent
assets

$
527.3

$
490

1
$

5428
$

6449
$

535
3

$
5
4

$
4389

$
427

1
$

3694
$
L
39

1

A
t

D
ecem

b
er3

1
,

C
urrent

liabilities
$

245.0
$

246.4
$

272.1
$

319.9
$

270.0
$

247.7
$

208.3
$

167.7
$

150.6
-

$144.0

W
orking

capital
$

282.3
.5

243.7
$

270,7
.

.
$

325.0
$

265,3
$

282.7
$

230.7
t

2
9
,3

V

$
218.8

.
V

V

Property,
plant

and
equipm

ent—
net

$
583.2

$
633.6

$
679.1

,
,

$
6670

$
555.8

$
457.7

$
378.1

$
325.5

$
255.3

$226.7

Total
assets

$1,175.4
$1,192.9

$1,328.2
$1,389.5

$1,140.7
1

$
870.3

$
783.6

. $
679.7

.
$647.9

V

L
ong-term

debt
and

capital
lease

obligations
$

232.9
$

275.7
$

288.9
$

308.7
$

224.2
$

233.6
$

152.0
$

159.7
$

132.6
$166.6

—

;
V

T
htaidebt—

%
oftotalcapitalization

28%
31%

.
30%

.
.

32%
29%

-
28%

V
V

V
.

27%
V

V

35%

C
om

m
on

shareholders’
equity

$
554.5

$
544.1

$
629.1

I
$

619.5
$

582.2
$

498.3
$

454.8
$

410.2
$

353.3
$297.1

D
a
ta

P
er

C
om

m
on

E
arnings

(loss)
from

continuing
operations

$
0.66

$
(1.41)

$
1.60

V
’

V
$

2.19
$

3.21
$

3.01
$

2.64
.

$
2.70

$
2.49

$
2.04

S
h
a
re

C
om

m
on

stock
dividends

$
0.80

$
1.40

$
1.40

$
1,40

$
1.25

$
1.125

$
0.95

$
V

0.80
$

0.65
$

0.535

S
hareholders’

equity
$

19.39
$

19.49
$

22.58
$

22.41
$

21.81
$

19.86
5

18.21
$

16.50
$

14.57
$

12,81

C
apital

expenditures
$

68.6
$

76.7
$

182.1
$

230.9
$

177.1
$

144.5
$

104.5
$

90.6
$

62.2
$

80.3

G
rosscashflow

$
123.2

$
18.6

V
$

132.8
$..

134.6
.$

141.6
$

141.7
-

$
114.8

$
107.3

-
$

94.3
.
:
.
.

C
urrent

ratio
2.15-to-i

1.99-to-i
1.99-to-i

2.02-to-i
1.98-to-i

2.14-to-i
2.11-to-i

2.55-to-i
2.45-to-i

2.35-to-i

R
eturn

on
average

invested
capital

49%
(24%

)
6

7%
77%

12
0%

12
1%

124%
134%

135%
122%

R
etu

rn
o
n
av

erag
eco

m
m

o
n
eq

u
ity

4.3%
(7.8%

)
7.2%

9.0%
158%

16.2%
-

15.6%
17.6%

18.5%
17.1%

A
verage

com
m

on
shares

outstanding
(thousands)

28,111
27,854

27,667
:
‘

V
V

V
26,989

26,228
25,031

24,886
24,809

24,002
23,141

.

S
h
areh

o
td

ersaty
earen

d
-

20,758
22489

20,326
18,362

18,115
17,729

17,553
16,729

15,352
15,164

A
verage

num
ber

of
em

ployees
.

14,518
17,334

20,113
-
-
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

?1,029
22,087

20,858
18,168

17,880
‘

17,549
15,763



n
d
e
x

to
C

o
n
so

lid
a
te

d
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

:o
p
p
e
rs

C
o
m

p
an

y
,

Inc.
C

o
v
ered

by
R

ep
o
rt

of
C

ertified
P

ublic
A

cco
u
n
tan

ts

C
o
n
so

lid
ated

S
ta

te
m

e
n
t

of
O

p
eratio

n
s

5
ta

te
m

e
n
t

of
A

cco
u
n
tin

g
o
Iic

ie
s

(o
p
p
e
rs

C
om

pany,
Inc.

and
S

u
b
sid

iaries

h
e

m
ajo

r
acco

u
n
tin

g
policies

of
the

o
m

p
a
n
y

are
set

forth
below

.
T

he
w

ord

G
o
m

p
a
n
y
”

as
u
sed

in
this

report
includes

o
n
so

lid
a
te

d
entities

as
w

ell
as

K
oppers

o
m

p
a
n
y
,

Inc.

rin
c
ip

Ie
s

o
f

C
o
n
so

lid
atio

n
—

T
h
e

co
n
so

li

ia
te

d
statem

en
ts

include
the

acco
u
n
ts

of
the

D
o
m

p
a
n
y

and
all

of
its

su
b
sid

iaries.
A

ll

n
te

rc
o
m

p
a
n
y

tran
sactio

n
s

have
b
een

a
lim

in
a
te

d
.

r-v
e
n
to

rie
s—

ln
v
e
n
to

rie
s

are
valued

at
the

c
w

e
r

of
co

st
or

m
arket.

C
ost

for
ap

p
ro

x
i

T
a
te

ly
68%

and
65%

of
inventories

for
1983

n
d

1982,
respectively,

is
d
eterm

in
ed

by
the

L
E

O
(last-in,

first-out)
m

ethod.
C

ost
for

the

-e
rn

a
in

d
e
r

of
the

inventories
rep

resen
ts

av
er

g
e

co
sts

or
stan

d
ard

co
sts,

w
hich

ap
p
ro

x
i

—
n
ate

actu
al

on
the

FIFO
(first-in,

first-O
ut)

o
a
s
is

.
M

arket
is

rep
lacem

en
t

cost
for

raw

m
a
te

ria
ls

and
net

realizable
value

o
r

w
ork

in

o
ro

c
e
s
s

and
finished

g
o
o
d
s.

In
v
e
stm

e
n
ts—

C
o
m

p
a
n
ie

s
ow

ned
b
etw

een

2
0
%

an
d

50%
are

acco
u
n
ted

for
on

the

e
q
u
ity

m
ethod.

F
ixed

A
ssets—

B
u
ild

in
g
s,

m
achinery

and

eq
u
ip

m
en

t
are

d
ep

reciated
on

the
straight-

line
m

ethod
over

their
useful

lives,
T

im
ber

and
m

ineral
p
ro

p
erties

are
d
ep

leted
on

the

b
asis

of
units

p
ro

d
u
ced

.

W
hen

land,
standing

tim
ber

or
property

units
are

sold,
the

difference
b
etw

een
selling

price
and

cost,
after

recognition
of

accu
m

u

lated
d
ep

reciatio
n

and
depletion,

is
reflected

as
O

ther
incom

e.

L
ong-T

erm
C

o
n
tracts—

R
ev

en
u
e

on
long-

term
construction

co
n
tracts

is
acco

u
n
ted

for

on
the

p
ercen

tag
e-o

f-co
m

p
letio

n
basis,

lo
sses

are
reco

g
n
ized

as
so

o
n

as
they

are

determ
ined.

P
en

sio
n

P
lan

s—
T

h
e

C
om

pany
h
as

p
en

sio
n

plans
covering

substantially
all

em
p
lo

y
ees.

T
he

C
o
m

p
an

y
provides

for
am

ortization
of

unfunded
prior

service
co

sts
over

p
erio

d
s

up

to
40

y
ears

and
pays

provisions
for

p
en

sio
n

ex
p
en

se
into

trust
funds

annually.

In
co

m
e

T
ax

es—
B

en
efits

from
investm

ent

tax
credit

are
reflected

currently
in

incom
e.

E
arn

in
g
s

(L
o
ss)

P
er

S
h
are—

E
arn

in
g
s

(loss)
per

sh
are

have
b
een

co
m

p
u
ted

on

the
b
asis

of
the

av
erag

e
num

ber
of

com
m

on

sh
ares

outstanding.
T

he
effect

on
earn

in
g
s

resulting
from

the
assu

m
ed

co
n
v
ersio

n
of

p
referen

ce
stock

is
antidilutive.

26
R

ep
o
rt

of
C

ertified
P

u
b
lic

A
cco

u
n
tan

ts

A
rthur

Y
oung

&
C

om
pany

C
ertified

P
ublic

A
cco

u
n
tan

ts

T
he

B
oard

of
D

irectors
and

S
h
areh

o
ld

ers

K
oppers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

co
n
so

lid
ated

financial
statem

en
ts

of
K

oppers
C

om
pany,

Inc.
and

su
b
sid

iaries
listed

in
the

a
c
c
o
m

p
a

nying
Index

to
F

inancial
S

tatem
en

ts.
O

ur

exam
inations

w
ere

m
ad

e
in

acco
rd

an
ce

w
ith

generally
accep

ted
auditing

stan
d
ard

s
and,

accordingly,
included

such
tests

of
the

acco
u
n
tin

g
reco

rd
s

and
su

ch
other

auditing

p
ro

ced
u
res

as
w

e
co

n
sid

ered
n
ecessary

in

the
circu

m
stan

ces.

In
our

opinion,
the

financial
statem

en
ts

listed
in

the
acco

m
p
an

y
in

g
Index

to
F

inancial

S
tatem

en
ts

p
resen

t
fairly

the
co

n
so

lid
ated

financial
position

of
K

oppers
C

om
pany,

Inc.

and
su

b
sid

iaries
at

D
ecem

b
er

31,
1983

and

1982
and

the
co

n
so

lid
ated

results
of

o
p
e
ra

tions
and

ch
an

g
es

in
financial

position
for

each
of

the
three

y
ears

in
the

period
en

d
ed

D
ecem

b
er

31,
1983,

in
conform

ity
w

ith
g
e
n

erally
accep

ted
accounting

principles
applied

on
a

co
n
sisten

t
b
asis

during
the

period.

‘
r

2400
K

oppers
B

uilding

P
ittsburgh,

P
ennsylvania

15219

Jan
u
ary

26,
1984,

ex
cep

t
as

to
N

ote
11,

as
to

w
hich

the
d
ate

is

F
ebruary

21,
1984

P
age

Ie
p
o
rt

of
C

ertified
P

ublic
A

ccountants

1
a
te

rn
e
n
l

of
accounting

policies
26

o
n
so

Iid
a
te

d
statem

en
t

of
o
p
eratio

n
s

for
the

y
ears

en
d
ed

D
e
c
e
m

b
e
r3

1
,

1983.
1982

and
1981

27

o
n
so

lid
a
te

d
b
alan

ce
sh

eet
at

D
ecem

b
er

31,
1983

and
1982

28-29

o
r

th
e

y
ears

en
d
ed

D
ecem

b
er

31,
1983,

1982
and

1981:

C
o
n
so

lid
ated

statem
en

t
of

ch
an

g
es

in
financial

position
30

C
o
n
so

liaated
statem

en
t

of
sh

areh
o
ld

ers’
equity

other

than
red

eem
ab

le
convertible

p
referen

ce
stock

31

J o
te

s
to

financial
statem

en
ts

32-35

c
h
e
d
u
le

s
for

th
e

y
ears

en
d
ed

D
ecem

b
er

31,
1983,

1982
an

d
1981:

S
ch

ed
u
le

V
—

P
roperty,

plant
and

eq
u
ip

m
en

t
36

S
ch

ed
u
le

V
I—

A
ccum

ulated
depreciation,

depletion
and

am
ortization

36

S
ch

ed
u
le

V
Ill—

V
aluation

and
qualifying

acco
u
n
ts

37

S
ch

ed
u
le

X
—

S
upplem

entary
incom

e
statem

en
t

inform
ation

37

;c
h
e
d
u
le

s
I,

H,
II,

lv,
VIl,

IX,
Xl,

XII
and

XIII
are

not
given,

as
the

subject
m

atter
thereof

either
is

not

re
se

n
t

or
is

not
present

in
am

ounts
sufficient

to
require

subm
ission

of
the

schedules
or

b
ecau

se
the

,fo
rm

a
tio

n
required

is
included

in
the

financial
statem

ents
or

the
notes

thereto.

Y
ears

ended
D

ecem
ber

31,

1983
1982

1981
K

oppers
C

om
pany,

Inc.
and

S
u
b
sid

iaries
E

xplarations

($
T

housands,
except

per
share

figures)

$1,565,670
$1,585,206

$1,909,744
N

et
sales

1
1.

Total
receved,

or
receivabie,

from

O
perating

ex
p
en

ses
cu

sto
m

ers
E

xcludes
‘isco

n
t

riued

operations

1,236,780
1,247,719

1,505,488
C

ost
of

sales
2

77,815
82,223

8
1
5
7
0

D
ep

reciatio
n
,

d
ep

letio
n

an
d

am
o
rtizatio

n
3

2.
D

’recty
related

to
o
p
eratin

g
leveis

42,234
44,242

46,270
T

axes,
other

than
incom

e
tax

es
4

w
ag

es.
salaries,

raw
rn

alerals,

energy,
transporlaton.

p
en

so
n
s.

161,398
175,697

177,083
S

elling,
research

,
g
en

eral
an

d
supplies

and
serv

ices

ad
m

in
istrativ

e
ex

p
en

ses
5

3.
R

elated
to

the
C

om
pany

s
in

v
est

1,518,227
1,549,881

1,810,411
m

ent
in

fixed
assets—

tflis
portion

47,443
35,325

99,333
O

p
eratin

g
profit

ot
the

original
cost

of
m

achinery

plants,
etc

has
been

alo
cated

O
th

er
in

co
m

e
(ex

p
en

se):
6

against
fne

y
ears

incom
e

4,107
(21,506)

7,433
P

rofit
(lo

ss)
on

o
p
eratio

n
s

d
isp

o
sed

of
or

clo
sed

(N
o
te

8)
4.

N
ot

closely
relalea

to
operating

levels
social

security
arid

u
n
em

8,877
4,187

5,164
P

rofit
on

sales
of

cap
ital

a
sse

ts
8

ploym
en’

taxes,
state

ard
local

(1,185)
(40,362)

(3,023)
P

rovision
for

d
eclin

e
in

v
alu

e
of

in
v
estm

en
ts

franchise
and

rea.
estate

taxes.

(N
o
te

3)
5.

S
alesm

en
’s

co
m

p
en

satio
n
.

12,393
—

—
Profit

on
sale

of
investm

ents
(N

ote
3)

corporate
staff

and
officers’

salaries,

(10,874)
(7,722)

5,369
E

quity
in

earn
in

g
s

(lo
sses)

of
affiliates

pensions
aria

other
g
en

eral

(dividends
received:

l983—
$5,283

expenses

1
9
8
2
$
9
,2

0
4
,

1
9
8
1
$
8
,3

0
4
)

10
6.

N
ot

resulting
directly

from
sale

of

8,451
4,372

4,635
Interest

incom
e

11
C

om
pany

products,
aitdough

m
ost

is

(1,072)
461

1,350
M

iscellaneous
included

in
o
p
eratin

g
in

co
m

e
of

b
u
si

20,697
(60,570)

20,928
ness

segm
ents,

see
page

35.

7.
G

ain
or

loss
realized

from
sale

or

68,140
(25,245)

120,261
Incom

e
(loss)

before
interest

ex
p
en

se
and

w
rite-off

of
assets

of
business

lines

provision
(benefit)

for
incom

e
tax

es
or

facilities

‘

Interest
ex

p
en

se.
12

8.
Profit

on
sales

of
equipm

ent,
facili

24,740
26,907

28,560
T

erm
debt

ties,
etc

no
longer

needed.

1,700
2,769

5,194
O

th
er

9.
R

ecognition
that

the
realizable

26,440
29,676

33,754
value

of
an

investm
ent

(E
xplanation

41,700
(54,921)

86,507
Incom

e
(loss)

from
continuing

o
p
eratio

n
s

10,
page

28)
nas

fallen
below

the
value

carried
on

the
balance

sheet

before
provision

(benefit)
for

incom
e

tax
es

15,406
(23,790)

34,445
P

rovision
(b

en
efit)

for
in

co
m

e
tax

es
(N

ote
9)

13
10.

R
ep

resen
ts

K
o
p
p
ers

portion
of

earnings
or

losses
of

com
panies

in

S
26,294

$
(31,131)

$
52,062

In
co

m
e

(lo
ss)

from
co

n
tin

u
in

g
o
p
eratio

n
s

14
w

hich
it

has
20%

-50%
ow

nership

D
isco

n
tin

u
ed

o
p
eratio

n
s

(N
o
te

8
):

15
11.

From
short-term

cash
investm

ents

(351)
(3,096)

(420)
L

o
ss

from
d
isco

n
tin

u
ed

o
p
eratio

n
s

(less
12.

C
ost

of
borrow

ed
funds.

applicable
incom

e
tax

benefit:
1983—

$299;

1982—
$2,633;

1981—
$559)

13.
Total

incom
e

taxes
and

credits.

federa’,
stale

and
foreign

(1,315)
(4,305)

—
L

oss
on

d
isp

o
sal

of
discontinued

o
p
eratio

n
s

(less
applicable

incom
e

14.
T

his
w

as
earn

ed
for

all
sh

are-

tax
benefit:

1983—
$1,121;

1982—
$2,378)

holders
by

businesses
that

will
co

n
tinue

to
b
e

o
p
erated

in
future.

24,628
(38,532)

51,642
Incom

e
(loss)

before
extraordinary

gain
16

15.
A

ftertax
effect

f
decIsions

m
ade

5,960
—

—
E

x
trao

rd
in

ary
gain

on
ex

tin
g
u
ish

m
en

t
in

1982
not

to
rem

an
in

certan

of
d
eb

t
(N

ote
5)

businesses

S
30,588

$
(38,532)

$
51,642

N
et

in
co

m
e

(lo
ss)

for
the

y
ear

16.
A

fter
incL

uding
all

o
p
eratio

n
s

D
iv

id
en

d
s

O
n:

17.
T

ns
portion

of
net

ncom
e

(loss)

7,080
7,500

7,285
R

ed
eem

ab
le

co
n
v
ertib

le
p
referen

ce
sto

ck
w

as
applicable

to
com

m
on

share-

600
600

600
C

u
m

u
lativ

e
p
referred

sto
ck

holders
ir

1983.
$22

5
m

iilion
w

as

S
22,908

$
(46,632)

$
43,757

N
et

in
co

m
e

(lo
ss)

ap
p
licab

le
to

co
m

m
o
n

sto
ck

17
paid

in
d
iv

id
en

d
s

28,111
27,854

27,667
A

v
erag

e
n
u
m

b
er

of
sh

ares
of

com
m

on
stock

o
u
tstan

d
in

g
during

y
ear

(in
th

o
u
san

d
s)

E
arn

in
g
s

(lo
ss)

p
er

sh
are

of
co

m
m

o
n

sto
ck

:

$0.66
$
(1

.4
1
)

$
1
6
0

F
rom

co
n
tin

u
in

g
o
p
eratio

n
s

b
efo

re
ex

trao
rd

in
ary

gain

$0.21
$

—
$

—
E

x
trao

rd
in

ary
gain

$0.81
$
(1

.6
7
)

$1.58
N

et
earn

in
g
s

(lo
ss)

(S
ee

accom
panying

statem
ent

of
a
c
c
o
u
n
tin

g
p
o
!
c
’
e
s

a
n
d

n
o
te

s
to

f
in

a
n
c
ia

l
s
t
a
f
e
m

e
n
t
s
.l



o
n
s
o
lid

a
te

d
B

a
la

n
c
e

S
h
e
e
t

C
o
n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

L
iab

ilities
a
n
d

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents

s
s
e
ts

D
ecem

ber
31,

K
oppers

C
om

pany,
Inc

and
S

u
b
sid

iaries
E

xplanations

1983
1982

(S
T

housands)

C
urrent

assets:
i

This
portion

ot
balance

sheet
show

s

118,314
$

74,858
C

ash,
inctuding

short-term
investm

ents
of

$104,354
in

1983
w

hat
K

oppers
ow

ned.

and
$65,739

in
1982

2
1.

Likely
to

be
converted

into
cash

w
ithin

one
year

223,424
207,529

A
ccounts

receivable,
principally

trade,
less

allow
ance

for
doubtful

acco
u
n
ts

of
$5,645

in
1983

2.
Prim

arily
kept

in
bank

accounts
for

and
$5,015

in
1982

norm
al

business
use

or
invested

in
short-term

notes.

20,363
13,102

R
efundable

federal
incom

e
tax

es
(N

ote
9)

4
3.

A
m

ounts
ow

ed
to

C
om

pany
by

Inventories
(N

ote
2)

custom
ers

and
others

A
t

cost—
F

IF
O

(first-in,
first-out)

basis:
4.

Funds
to

be
received

from
over

paym
ent

of
taxes.

124,017
134,604

P
roduct

5.
G

oods
being

stockpiled
or

used
in

33,217
36,036

W
ork

in
p
ro

cess
the

process
of

m
anufacturing

or
held

78,173
98,271

R
aw

m
aterials

and
su

p
p
lies

for
sale.

V
alue

of
these

inventories
is

based
on

the
FIFO

accounting
m

eth

od,
w

hich
reflects

the
m

ost
recent

235,407
268,911

cost
of

goods.

90,577
97,253

L
ess

ex
cess

of
FIFO

co
st

over
L

IFO
(last-in,

first-out)
6

6.
C

om
pany

uses
LIFO

accounting
for

substantially
all

dom
estic

invento

ries
to

charge
current

incom
e

w
ith

144,830
171,658

m
ost

recent
costs

ot
goods,

thus
elim

inating
illusory

inventory
protits.

20,396
22,980

P
repaid

ex
p
en

ses
B

7.
LIFO

value
of

inventory
results

in

understatem
ent

of
C

om
pany

assets.

527,327
490,127

T
otal

current
assets

9
8.

A
m

ounts
paid

in
advance

for
item

s
to

be
rendered

in
the

future,
such

as

Investm
ents:

to
insurance

prem
ium

s,
property

taxes

25,796
35,756

A
ffiliated

co
m

p
an

ies,
at

equity
(N

ote
3)

and
rents.

10,248
6,889

O
thers

at
cost

9.
S

ee
discussion

of
w

orking
capital

on
page

16.

10.
K

oppers
ow

nership
in

other

36,044
42,645

com
panies.

F
ixed

assets,
at

cost:
11.

T
he

original
am

ount
paid

for
C

om
pany-ow

ned
buildings,

m
achin

132,229
138,023

B
uildings

ery
and

equipm
ent

932,892
945,159

M
achinery

and
equipm

ent
12.

A
ccum

ulation
of

the
portion

of
the

original
am

ount
paid

for
fixed

assets
that

has
been

allocated

1
,0

6
5
,1

2
1

1,083,182
to

operating
costs

since
the

assets

605,214
577,470

L
ess

accu
m

u
lated

d
ep

reciatio
n

and
am

ortization
12

w
ere

purchased.

13.
C

ost
of

properties
having

exhaustible
resources,

such
as

tim

459,907
505,712

ber,
coat

and
stone,

reduced
for

81,209
84,444

D
epletable

properties,
less

accu
m

u
lated

depletion
value

of
resources

used
in

the
past

of
$14,957

in
1983

and
$14,584

in
1982

13
14.

T
he

total
net

cost
assigned

to

42,068
43,446

L
and

everything
K

oppers
ow

ns.

5
8
3
,1

8
4

633,602

28,859
26,550

O
ther

assets,
prim

arily
n
o
tes

receivable

S
1
,1

7
5
,4

1
4

$1,192,924
14

D
ecem

ber
31,

1983
1982

K
oppers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations

(5
T

housands,
except

per
share

figures)

C
urrent

liabilities:
1

This
portion

of
baiance

sheet
snow

s

S
68,649

$
58,693

A
ccounts

payable,
principally

trad
e

2
everything

K
oppers

ow
ed.

A
ccrued

liabilities
1.

T
hese

are
liabilities

payable
w

ithin

one
year

4,314
4,485

Incom
e

tax
es

2.
D

ue
to

suppliers
for

goods
and

25,102
2
9
4
4
6

P
ensions

(N
ote

4)
services

provided

27,877
28,021

ln
su

ran
ce

3.
A

m
ounts

ow
ed

but
not

required
to

38,796
40,553

Payroll
and

other
co

m
p
en

satio
n

co
sts

be
paid

at
year

end

52,204
54,001

O
ther

accru
als

4.
For

services
and

products
paid

for
by

custom
ers,

w
hich

K
oppers

wil

12,066
19,883

A
dvance

p
ay

m
en

ts
receiv

ed
on

co
n
tracts

4
provide

in
the

near
future

15,967
11,292

T
erm

d
eb

t
due

w
ithin

one
year

(N
ote

5)
5

5.
R

epaym
ent

of
long-term

debt
anc

capital
lease

obligations
required

during
com

ing
year.

244,975
246,374

T
otal

current
liabilities

6
C

om
pany’s

current
assets

at
year-

end
1983

covered
these

liabilities
by

a
current

ratio
of

2.15-to-i.

232,897
275,723

T
erm

debt
due

after
one

y
ear

(N
ote

5)
7.

B
orrow

ings
used

to
expand

.

K
oppers

incom
e-producing

base.

.

S
hareholders

can
benefit

as
this

16,288
15,619

D
eferred

co
m

p
en

satio
n

(N
ote

7)
added

capital
generates

earnings
in

excess
of

interest
costs

on
the

debt.

.,

This
also

represents
the

present

42,377
21,153

D
eferred

incom
e

tax
es

8
value

of
lease

paym
ents

that
will

be
m

ade
in

the
future.

8.
D

ifferences
in

accounting
rules

69,400
75,000

R
ed

eem
ab

le
convertible

p
referen

ce
stock,

no
par

value,
and

tax
regulations

result
in

certain
incom

e
and

expenses
in

financial

stated
value

$100
per

sh
are:

authorized
1,000,000

sh
ares,

reports
that

are
not

included
in

tax

issu
ed

and
outstanding

694,000
sh

ares
in

1983
reports

in
the

sam
e

year.
This

total

and
750,000

sh
ares

in
1982,

10%
series

(N
ote

6)
represents

the
taxes

on
the

duller
ence

that
will

be
paid

in
future

years.

9.
The

total
of

these
item

s,
$554.5

15,000
15,000

C
um

ulative
preferred

stock
(not

su
b
ject

to
m

andatory
m

illion,
represents

the
total

com
m

on

shareholders’
ow

nership
in

K
oppers

red
em

p
tio

n
),

$100
par

value:
authorized

300,000
sh

ares;
at

the
close

of
1983

C
om

m
on

equity

issu
ed

and
outstanding

150,000
sh

ares,
4%

series
w

as
equal

to
$19.39

for
each

share
of

com
m

on
stock

outstanding
at

the

close
of

1983,
versus

$19.49
at

the
end

of
1982.

35,753
34,889

C
om

m
on

stock,
$
1
2
5

par
value:

authorized
60,000,000

sh
ares;

issu
ed

28,610,834
and

outstanding
28,602,313

sh
ares

in
1983;

issued
and

outstanding
27,910,834

sh
ares

in
1982

9

145,081
133,501

C
apital

in
ex

cess
of

par
value

9

373,643
375,665

E
arnings

retained
in

the
b
u
sin

ess
(N

otes
1

and
5)

9

$1,175,414
$1,192,924

4
.

(S
ee

accom
panying

statem
ent

of
acco

u
n
tn

g
p
o
licies

an
d

notes
to

financial
statem

ents.)



Y
ears

ended
D

ecem
ber

K
oppers

C
om

pany,
Inc

and
S

u
b
sid

iaries
E

xplanations

1983
1982

1981

5
housandsl

S
o
u
rce

of
funds;

1
1.

W
here

the
funds

cam
e

from
:

O
perations.

2.
From

m
e

14
on

page
27.

2
6
,2

9
4

5(31,131)
S

52,062
Incom

e
(loss)

from
continuing

o
p
eratio

n
s

3.
This

operating
cost

does
not

before
extraordinary

gain
2

require
the

paym
ent

of
funds,

w
hich

7
7
,8

1
5

82,223
81,570

D
epreciation,

depletion
and

am
ortization

3
are

retained
for

use
in

the
business

2
0
,9

5
8

(7
0
1
5
)

4,975
D

eferred
incom

e
tax

es
and

other
ex

p
en

ses
4

4.
T

axes
and

other
expenses

not

4,277
50,037

7,114
P

rovision
for

o
p
eratio

n
s

d
isp

o
sed

of
or

paid
currently,

available
for

use
in

clo
sed

and
decline

in
value

of
investm

ents
5

operations
until

the
tim

e
w

hen
pay

15,211
14.988

4,615
E

quity
in

lo
sses

of
affiliated

co
m

p
an

ies,
m

erit
becom

es
due

less
dividends

receiv
ed

6
5.

Plant
w

rite-offs
and

w
rite-dow

ns
of

investm
ents

reduced
incom

e
but

1
4
4
,5

5
5

109,102
150,336

T
otal

from
continuing

o
p
eratio

n
s

did
not

result
in

an
outflow

of
funds

before
extraordinary

gain
T

he
am

ount
by

w
hich

incom
e

w
as

(1
,6

6
6
)

(7,401)
(420)

L
oss

from
d
isco

n
tin

u
ed

o
p
eratio

n
s

7
reduced

represents
funds

retained
for

use
in

the
business.

42
2,059

1,994
D

epreciation,
depletion

and
am

ortization

2,073
2.439

782
D

eferred
incom

e
tax

es
and

other
ex

p
en

ses
6.

Includes
cash

dividends
received

trom
certain

equity
affiliates

plus
the

449
(2,903)

2,356
T

otal
from

d
isco

n
tin

u
ed

o
p
eratio

n
s

7
C

om
pany’s

portion
of

the
losses

incurred
by

affiliated
com

panies
that

1
4
5
,0

0
4

106,199
152,692

F
unds

provided
from

o
p
eratio

n
s

reduced
K

oppers
incom

e
but

did
not

before
extraordinary

gain
result

in
an

outflow
of

funds

5,960
—

—
E

xtraordinary
gain

on
extinguishm

ent
7.

L
osses

reported
on

incom
e

state-

of
debt

(N
ote

5)
m

ent
include

certain
expenses

that
did

not
require

paym
ent

of
funds,

as

1
5
0
,9

6
4

106,199
152,692

F
unds

provided
from

o
p
eratio

n
s

explained
in

3
and

4
above

5
,2

4
4

23,232
1,602

T
erm

d
eb

t
issu

ed
8

8.
B

orrow
ings

explained
on

page
16

12,044
2,165

5,821
C

om
m

on
stock

issu
ed

9

3
6
,4

7
1

20,546
39,313

B
ook

value
of

fixed
assets

and
other

9.
Issuance

of
com

m
on

shares
to

retire
long-term

debentures,
plus

noncurrent
assets

d
isp

o
sed

of
or

sold
.

10
value

of
shares

contributed
to

2
0
4
,7

2
3

152,142
199,428

11
E

m
ployee

Stock
O

w
nership

Plan.

D
isposition

of
funds:

12
10.

R
eceived

from
disposal

of
equip

m
ent,

facilities,
etc

no
longer

68,621
76,677

182,106
C

apital
investm

ents
13

needed
in

operations

4
8
,0

7
0

33,157
21,343

T
erm

d
eb

t
retired

14
11.

Total
funds

from
all

sources

3
0
,1

4
5

47,101
46,653

D
ividends

paid
15

12.
W

here
the

funds
w

ent:

5,045
—

—
P

referen
ce

stock
p
u
rch

ased

155
1,529

1,233
T

reasury
stock

acq
u
ired

13.
To

provide
further

grow
th

1
2
,2

2
2

17,839
1,751

R
eceiv

ab
les

due
after

one
year

14.
R

epaym
ent

of
obligations

and
preferred

stock
16

including
retirem

ent
of

long-term

1,866
2,760

647
O

ther
debentures.

15.
R

eturns
to

com
m

on,
preference

1
6
6
,1

2
4

179,063
253,733

and
preferred

shareholders

5
3
8
,5

9
9

5(26,921)
5(54.305)

In
crease

(d
ecrease)

in
w

orking
capital

17
16.

Includes
notes

and
preferred

stock
received

on
sale

of
certain

C
h
an

g
es

in
co

m
p
o
n
en

ts
of

w
orking

capital:
18

investm
ents

and
assets

In
crease

(d
ecrease)

in
current

assets:
17.

Subtracting
funds

paid
out

from

5
4
3
,4

5
6

$
28,034

$(37,553)
C

ash
and

short-term
investm

ents
funds

generated
results

in
a

change

1
5
,8

9
5

(57,345)
(33,496)

A
ccounts

receiv
ab

le
in

w
orking

capita;
em

ployed

7,261
13,102

—
R

efundable
federal

incom
e

tax
es

18.
This

section
show

s
how

the

(2
6
,8

2
8
)

(42.0971
(26,584)

Inventories
change

in
w

orking
capital

affected

(2
,5

8
4
)

5,683
(4,472)

P
repaid

ex
p
en

ses
the

item
s

in
current

assets
and

current
liabilities

3
7
,2

0
0

(52,623)
(102,105)

In
crease

(d
ecrease)

in
current

liabilities:

9,956
(17,006)

(21,018)
A

ccounts
p
ay

ab
le

(8
,2

1
3
)

3,274
46

A
ccrued

liabilities

(7
,8

1
7
)

4,715
(7,637)

A
dvance

p
ay

m
en

ts
receiv

ed
on

co
n
tracts

4
,6

7
5

(16.685)
(19,191)

T
erm

debt
due

w
ithin

one
year

(1
,3

9
9
)

(25702)
(47,800)

S
3
8
,5

9
9

$(26.921)
$(54,305)

In
crease

(d
ecrease)

in
w

orking
capifal

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
(A

m
ounts

in
thousanos,

except
outstanding

shares
and

per
share

figures)

O
u
tstan

d
in

g
S

h
ares

F
oreign

E
arnings

C
um

ulative
C

um
ulative

C
apita

in
C

u
rren

cy
R

etained

P
referred

C
om

rrion
P

referred
C

om
m

on
E

x
cess

of
T

ran
sato

n
in

the

S
tock

S
tock

S
tock

S
tock

P
ar

V
alue

A
djustm

ent
B

u
sin

ess
T

otai

B
alan

ce
at

D
ecem

b
er

31,
1980

150,000
27,646,563

$15,000
$34,558

$128,608
$

—
$456,309

$634,475

N
et

incom
e

for
the

year
1981

—
—

—
—

51,642
51,642

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

—
—

—
-

(7285)
(7,285)

O
n

preferred
stock,

$4.00
per

sh
are

—
—

—
(600)

(600)

O
n

com
m

on
stock,

$1.40
per

sh
are

—
—

—
—

(38,768)
(38,768j

P
u
rch

ase
of

com
m

on
stock

for
treasury

(58,443)
—

(73)
(1,160)

—
—

(1,233)

C
om

m
on

stock
issu

ed
during

1981:

A
cquisitions

acco
u
n
ted

for
as

p
u
rch

ases
166,499

—
208

3,532
—

—
3,740

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
P

lan
44,076

—
55

815
—

—
870

C
om

m
on

stock
issu

ed
from

treasury
to

E
m

ployee
S

avings
and

Profit
S

haring
P

lan
56,783

—
71

1,140
—

—
1,211

B
alan

ce
at

D
ecem

b
er

31,
1981

150,000
27,855,478

15,000
34,819

132,935
—

461,298
644,052

N
et

loss
for

the
year

1982
—

—
—

—
(38,532)

(38,532)

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

—
—

—
—

(7,500)
(7,500)

O
n

preferred
stock,

$4.00
per

sh
are

—
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$1.40
per

sh
are

—
—

—
—

(39,001)
(39,001)

P
u
rch

ase
of

com
m

on
stock

for
treasury

(101,804)
—

(127)
(1,402)

—
—

(1,529)

C
om

m
on

stock
issu

ed
during

1982:

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
P

lan
53,696

—
67

6-45
—

—
712

C
om

m
on

stock
issu

ed
from

treasu
ry

to

E
m

ployee
S

avings
and

Profit
S

haring
P

lan
103,464

—
130

1,323
—

—
1,453

B
alan

ce
at

D
ecem

b
er

31,
1982

150,000
27,910,834

15,000
34,889

133,501
—

375,665
559,055

N
et

incom
e

for
the

year
1983

—
—

—
—

30
588

30,588

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

—
—

—
—

(7,08)1
(7,080)

O
n

preferred
stock,

$4.00
per

sh
are

—
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$0.80
per

sh
are

—
—

—
—

(22,465)
(22,465)

P
u
rch

ase
of

com
m

on
stock

for
treasury

(8,741)
—

(11)
(144)

—
(155)

C
om

m
on

stock
issu

ed
during

1983:

E
xtinguishm

ent
of

d
eb

t
(N

ote
5)

700,000
—

875
11,165

—
—

12,040

C
om

m
on

stock
issu

ed
from

treasury
to

E
m

ployee
S

avings
and

Profit
S

haring
P

lan
220

—
—

4
—

—
4

R
etirem

ent
of

56,000
sh

ares
of

red
eem

ab
le

convertible
p
referen

ce
stock

(N
ote

6)
—

—
555

—
—

F
oreign

cu
rren

cy
translation:

(N
ote

1)

Initial
A

djustm
ent

(net
of

$121
in

related
incom

e
tax

benefits)
—

—
(2,007)

—
(2.007)

C
urrent

year
(net

of
$33

in
related

incom
e

tax
benefits)

—
—

—
(458)

—
(458)

B
alan

ce
at

D
ecem

b
er

31,
1983

150,000
28,602,313

$15,000
$35,753

$145,081
$(2.465)

$376,108
$569,477

;o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
a
n
c
ia

l
P

o
sitio

n
C

o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

e
r

T
h
an

R
e
d
e
e
m

a
b
le

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

c
k

4
-

(S
ee

acco
m

p
an

y
in

g
statem

en
t

of
acco

u
n
tin

g
policies

a
rd

n
o
tes

to
financial

statem
en

ts

(S
ee

accom
panying

statem
ent

of
accounting

policies
an

d
r
,
,
-
,
t

I,’,
f,r

r
r
’
,I

1



lo
te

s
to

rin
a
n
c
ja

l
S

ta
te

m
e
n
ts

e
c
e
m

b
e
r

31,
1983,

1982
and

1981

F
o
re

ig
n

C
u
rren

cy
T

ranslation—
O

n
Ja

n

a
ry

1,
1983.

the
C

om
pany

adopted
the

fo
r

ig
n

currency
translation

standard
p
re

z
rib

e
d

by
FA

SB
S

tatem
ent

N
o.

52.
E

arlier

d
o
p
tio

n
of

this
standard

w
ould

not
have

taterially
affected

consolidated
earnings

for

n
o
r

years;
consequently,

no
restatem

ent

‘a
s

m
ade.

A
doption

of
the

standard

c
re

a
s
e
d

net
earnings

in
1983

by
$0.5

iillio
n
,

or
$0.02

per
com

m
on

share.

T
h
e

effect
of

realized
foreign

currency

a
n
sa

c
tio

n
gains

and
losses

included
in

the

eterm
in

atio
n

of
1983,

1982
and

1981
net

a
rn

in
g
s

w
as

im
m

aterial.

-
In

v
en

to
ries—

D
u
rin

g
1983,

1982
and

9
8
1

inventory
quantities

w
ere

reduced.
T

his

d
u
c
tio

n
resulted

in
a

liquidation
of

LIFO

iv
e
n
to

ry
quantities

carried
at

low
er

costs

rev
ailin

g
in

prior
years

as
com

pared
w

ith

ie
c
o
st

of
p
u
rch

ases
in

current
years,

the

ffe
c
t

of
w

hich
increased

net
earnings

in

9
8
3
,

1982
and

1981
by

approxim
ately

3
,1

0
4
0
0
0
,

or
$0.11

per
share,

$13,297,000,

r
$
0
.4

8
per

share,
and

$3,769,000,
or

$0.14

e
r

sh
are,

respectively.

-
In

v
estm

en
ts—

D
u
rin

g
1983,

the
C

om
pany

o
ld

920,750
com

m
on

sh
ares

of
G

enex
C

o
r

o
ra

tio
n
,

thereby
reducing

the
C

om
pany’s

q
u

ity
investm

ent
from

$11,567,000

4
,3

2
0
,0

0
0

sh
ares,

or
37.3%

)
to

$7,652,000

3
,3

9
9
,2

5
0

sh
ares,

or
26.7%

),
resulting

in
a

p
re

ta
x

gain
of

$11,999,000,
or

$8,640,000

.fte
r

tax
($0.31

per
sh

are).
T

he
quoted

m
ar

.e
t

v
alu

e
of

this
investm

ent
at

D
ecem

ber
31,

9
8
3

w
as

$44,190,000
($13.00

per
sh

are).

T
h
e

C
o
m

p
an

y
realized

equity
losses

from
its

—
ivestm

ent
in

G
enex

of
$1,684,000

during

9
8
3
,

co
m

p
ared

w
ith

losses
of

$2,257,000
for

9
8
2
.O

n
D

ecem
ber

30,
1983,

the
C

om
pany

•o
ld

its
1,575,000

sh
ares

of
R

ichm
ond

T
ank

D
a
r

C
o
m

p
an

y
(R

T
C

)
com

m
on

stock
to

First

3
o
s
to

n
C

orporation
for

$394,000.
Previously,

h
e

C
o
m

p
an

y
recognized

equity
losses

in

9
8
3

of
$6,925,000,

as
com

pared
w

ith
lo

sses

)f
$
4
,5

1
8
,0

0
0

for
1982,

w
hich

reduced
its

n
v
e
stm

e
n
t

in
R

TC
to

zero
(including

the

;2
,2

0
0
,0

0
0

subordinated
dem

and
note

from

T
h
ch

m
o
n
d

L
easing

C
om

pany
(R

L
C

),
a

,a
n
c
o
n
so

lid
a
te

d
subsidiary

of
R

T
C

).
T

he

o
m

p
a
n
y

is
currently

carrying
its

note

e
c
e
iv

a
b
le

from
R

LC
at

zero
value..

O
n

January
18,

1984,
First

B
oston

sold

h
e

R
T

C
stock

for
$3.00

per
share

to
a

third

,a
rty

from
w

hich
K

oppers
received

an
ad

d
i

tional
$2.49

per
share,

yielding
a

1984
gain

of

$3,922,000.
In

D
ecem

ber,
1982,

the
C

om
pany

w
rote

dow
n

its
investm

ent
in

R
TC

by
$39,304,000

to

an
estim

ated
realizable

value
of

$4,725,000.

T
he

w
rite-dow

n
w

as
in

recognition
of

R
T

C
’s

severe
financial

problem
s

and
the

C
o
m

pany’s
belief

that
this

situation
had

im
paired

the
value

of
the

investm
ent.

O
n

January
7,

1983,
R

LC
filed

for
protection

under
C

hapter

11
of

the
F

ederal
B

ankruptcy
C

ode.

In
D

ecem
ber,

1982,
the

C
om

pany,

through
a

partnership,
P

eat
M

ethanol
A

sso
ci

ates
(PM

A
),

secu
red

a
letter

of
intent

and
an

agreem
ent

on
term

s
w

ith
the

U
.S.

S
ynthetic

Fuels
C

orporation
(S

F
C

)
to

construct
and

operate
a

peat-to-m
ethanol

facility
at

a
p
ro

j

ected
cost

of
$576,000,000.

SFC
had

p
ro

vided
a

com
m

itm
ent

to
guarantee

up
to

$465,000,000
of

this
cost

through
loan

and

price
guarantees.

O
n

F
ebruary

16,
1984,

SFC

indicated
that

PM
A

w
ould

not
receive

ad
d
i

tional
financial

assistan
ce

from
SFC

.
T

his

action
cancels

the
project.

PM
A

had

requested
additional

assistan
ce

as
a

co
n
d
i

tion
prior

to
proceeding

w
ith

the
plant.

T
he

C
om

pany’s
accounting

policy
has

been
to

expense
all

costs
related

to
its

synfuel
projects

b
ecau

se
of

uncertainty
of

ultim
ate

realization.
D

uring
1983,

1982
and

1981,
the

C
om

pany
recognized

$7,669,000

(including
$7,041,000

for
PM

A
),

$6,689,000

(including
$4,582,000

for
PM

A
)

and

$6,632,000,
respectively,

of
equity

losses

from
its

synthetic
fuel

investm
ents.

4.
R

etirem
en

t
P

lan
s

C
om

pany
Plans—

T
otal

pension
ex

p
en

se

for
continuing

operations
in

1983
w

as

$22,429,000,
as

com
pared

w
ith

$25,342,000

and
$24,998,000

in
1982

and
1981,

resp
ec

tively.
D

uring
1983,

there
w

ere
substantial

reductions
in

the
C

om
pany’s

w
ork

force,
the

net
effect

of
w

hich
reduced

pension
expense

in
1983

by
$3,693,000

and
increased

net

incom
e

by
$1,835,000,

or
$0.07

per
share.

A

com
parison

of
accum

ulated
plan

benefits

and
plan

net
assets

for
the

C
om

pany’s

defined
benefit

plans
as

of
D

ecem
ber

31,

1983
and

1982
is

presented
below

.

($
T

housands)
1983

1982

A
ctuarial

present
vaiue

of
accum

ulated
plan

be net is
V

ested
$223,387

$
2
1
0
4
9
9

N
onvesied

26,423
27,752

$249,810
$238,251

N
et

assets
avaIab:e

for
benefits

$352,852
$307,409

T
he

rate
used

in
determ

ining
the

actuarial
present

value
of

accum
ulated

plan

benefits
w

as
10%

.
T

he
actuarial

present

value
of

accum
ulated

plan
benefits

is
less

than
that

considered
in

calculating
the

fu
n
d

ing
requirem

ents
of

the
plan

partly
b
ecau

se

of
differences

in
actuarial

assum
ptions

relat

ing
to

future
salaries,

w
ages

and
interest.

T
he

C
om

pany
has

an
E

m
ployee

S
tock

O
w

nership
Plan

(E
S

O
P

)
for

the
benefit

of

em
ployees

upon
retirem

ent.
C

ontributions
to

the
E

SO
P

are
offset

by
additional

investm
ent

tax
credit.

M
ultiem

ployer
P

lans—
In

addition
to

the

ex
p
en

se
for

the
C

om
pany-sponsored

plans,

the
C

om
pany

had
pension

ex
p
en

se
for

full-

tim
e

em
ployees

of
$5,907,000,

$4,647,000
and

$5,327,000
in

1983,
1982

and
1981,

resp
ec

tively,
for

contributions
to

m
ultiem

ployer

plans
as

determ
ined

by
various

collective

bargaining
agreem

ents.
T

he
relative

position

of
the

C
om

pany
regarding

the
accum

ulated

plan
benefits

and
plan

net
assets

of
m

ulti-

em
ployer

plans
is

not
determ

inable
by

the

C
om

pany
and

is
not

included
in

the
above

inform
ation.

5.
T

erm
D

ebt—
T

erm
debt

due
after

one

year
is

show
n

in
T

able
1.

T
he

aggregate
term

debt
m

aturity
in

the

years
1984

through
1988,

respectively,
is

$15,967,000,
$14,210,000,

$18,578,000,

$17,595,000
and

$17,799,000.

E
xtraordinary

Item
—

In
S

eptem
ber,

1983,
the

C
om

pany
issued

700,000
sh

ares
of

its
co

m

m
on

stock
valued

at
$17.20

per
share

plus

$12,000,000
cash

to
M

etropolitan
Life

In
su

r

ance
C

om
pany

in
exchange

for
$30,000,000

principal
am

ount
of

its
long-term

8.95%

prom
issory

notes
due

M
ay

15,
1998.

T
his

transaction
resulted

in
an

extraordinary
gain

of
$5,960,000,

or
$0.21

per
share.

A
dditional

D
ebt

Inform
ation—

T
he

C
om

pany

has
a

revolving
credit

bank
loan

agreem
ent

that
provides

for
revolving

credit
loans

of
up

to
$200,000,000

until
S

eptem
ber

30,
1986.

C
om

m
itm

ent
fees

of
up

to
/e

of
1%

per

annum
are

reqU
ired

on
any

unborrow
ed

am
ounts.

A
ny

loans
outstanding

on
S

ep
tem

ber
30,

1986
m

ay
be

converted
to

term
loans

payable
during

the
succeeding

three
years

T
he

agreem
ent

calls
for

interest
at

one
of

three
options

chosen
by

the
C

om
pany,

those

being
the

prim
e

rate,
the

certificate
f

deposit
rate

or
the

E
urorate,

w
ith

factors
up

to
of

1%
added

to
these

rates
after

S
e
p

tem
ber

30,
1985.

T
he

C
om

pany
had

no

borrow
ings

under
this

agreem
ent

in
1983

In

1982,
the

average
daily

am
ount

of
revolving

credit
loans

outstanding
w

as
$1,556,000,

w
ith

a
daily

w
eighted

average
annual

interest
rate

of
16.2%

.
T

he
m

axim
um

am
ount

of
revolving

credit
loans

outstanding
during

1982
w

as

$21,000,000,
w

ith
no

borrow
ings

as
of

D
ecem

ber
31,

1982.
T

he
C

om
pany’s

term
debt

agreem
ents

contain
various

restrictions
as

to
dividend

paym
ents

and
incurrence

of
additional

indebtedness.
A

s
of

D
ecem

ber
31,

1983,

under
the

m
ost

restrictive
provisions,

$92,415,000
of

consolidated
earnings

retained
in

the
business

w
as

available
for

the

paym
ent

of
cash

dividends,
and

the
C

o
m

pany
could

incur
additional

indebtedness
of

$177,421,000.

6.
R

ed
eem

ab
le

C
o
n
v
ertib

le
P

referen
ce

S
tock—

ln
1983,

the
B

oard
of

D
irectors

authorized
the

C
om

pany
to

purchase
up

to

250,000
sh

ares
of

convertible
preference

stock
(preference

stock)
on

the
open

m
ar

ket.
S

ubsequently,
the

C
om

pany
purchased

56,000
shares,

for
$90

per
share,

w
ith

the

sh
ares

returning
to

unissued
status.

E
ach

share
of

the
C

om
pany’s

p
refer

ence
stock

is
convertible

into
3.48

shares
of

the
C

om
pany’s

com
m

on
stock.

T
he

C
o
m

pany
m

ay
redeem

the
preference

shares
in

1984
at

$106
per

share,
declining

by
$1

per

share
each

year
through

1990.
B

eginning
in

1990,
the

C
om

pany
is

required
to

m
ake

sin
k

ing
fund

paym
ents

at
$100

per
share

suffi

cient
to

retire
37,500

shares
of

preference

stock
annually

except
that

prior
redem

ptions

or
conversions

m
ay

be
applied

to
such

requirem
ents

at
the

C
om

pany’s
option.

T
he

C
om

pany
m

ay
not

pay
cash

dividends
on

com
m

on
or

preference
stock

if

required
sinking

fund
paym

ents
are

not

m
ade.

If
preference

stock
dividends

are
in

arrears
for

an
am

ount
equal

to
m

ore
than

six

quarterly
dividends,

the
holders

of
p
refer

ence
stock

m
ay

then
elect

tw
o

directors

7.
E

m
p
lo

y
ee

C
o
m

p
en

satio
n

P
lan

s

D
eferred

C
om

pensation
P

lan—
T

he
C

o
m

pany
has

a
D

eferred
C

om
pensation

U
nit

Plan

for
officers

and
other

key
em

ployees.
O

p
er

ating
expense

has
been

charged
w

ith

$1,533,000,
$2,300,000

and
$2,139,000

to
p
ro

vide
for

the
benefits

accrued
during

1983,

1982
and

1981,
respectively.

Incentive
P

lan—
T

he
C

om
pany

has
an

In
cen

tive
plan

for
key

em
ployees

that
is

based

upon
the

attainm
ent

of
a

specific
return

on

invested
capital

using
incom

e
before

interest

expense
and

incom
e

taxes.
T

here
w

as
no

charge
to

operating
expense

in
1983,

1982
or

1981,
b
ecau

se
of

the
C

om
pany’s

insufficient

return
on

investm
ent.

P
erform

ance
S

hare
P

lan—
T

he
C

om
pany

has
a

P
erform

ance
S

hare
Plan

for
key

em
ployees

that
provides

for
an

aw
ard

of

perform
ance

sh
ares

(up
to

an
aggregate

m
axim

um
of

500,000
sh

ares),
each

eq
u
iv

a

lent
to

one
share

of
the

C
om

pany’s
com

m
onshares8sTj
1.1 0.0.8 Tm (c-9.0.2 -8.3.9 Tm8.2 507.26.4 39..8 Tm (or) Tt1 0.2 614.4.5 Tm (1983,) Tj
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‘h
ic

h
resulted

in
a

loss
of

$12371000,
or

6
,5

7
3
,0

0
0

after
tax

($0.24
per

sh
are).

T
he

effect
on

operations
and

the
related

ro
t

it
or

loss
on

operations
disposed

of
and

o
s
e
d

is
show

n
in

T
able

2.

•
In

co
m

e
T

axes—
Incom

e
(loss)

from
c
o
n

u
in

g
operations

before
provision

for

c
o
rn

e
taxes

and
the

com
ponents

of
incom

e

x
ex

p
en

se
(benefit)

are
show

n
in

T
able

3.

T
he

com
ponents

of
deferred

tax

x
p
e
n
s
e

(benefit)
and

related
tax

effect
are

h
o
w

n
in

T
able

4.
T

h
e

differences
betw

een
the

statutory

n
d

effective
incom

e
tax

(benefit)
rates

p
p
lic

a
b
le

to
continuing

operations
(ex

clu
d

g
ex

trao
rd

in
ary

item
s)

are
show

n
in

a
b
le

5.
T

h
e

provisions
for

incom
e

taxes
for

the

e
a
rs

1983,
1982

and
1981

have
been

e
d
u
c
e
d

by
$2,129,000,

$7,222,000
and

6
,4

2
3
,0

0
0
,

respectively,
for

investm
ent

tax

re
d
it.A

t
D

ecem
ber

31,
1983,

1982
and

1981,

o
n
so

lid
a
te

d
earnings

retained
in

the
b
u
si

e
s
s

included
approxim

ately
$27,403,000,

2
7
,0

1
9
,0

0
0

and
$25,230,000,

respectively,
on

jh
ic

h
federal

incom
e

tax
has

not
been

p
ro

id
e
d

since
the

C
om

pany
has

reinvested

u
c
h

earnings
and

intends
to

continue
such

iv
e
stm

e
n
t

perm
anently

in
export

activities.

0
.

O
p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts—

T
h
e

C
om

pany
o
p
erates

principally
in

five

u
s

i n
ess

segm
ents.

F
inancial

inform
ation

L
b
O

u
t

each
segm

ent
is

provided
in

T
able

6

)fl
th

e
follow

ing
page.

Inform
ation

relating
to

h
e

p
ro

d
u
cts

and
services

provided
by

these

;e
g
m

e
n
ts

is
located

on
p
ag

es
38

through
42

)f
th

is
annual

report
and

10-K
.

Intersegm
ent

a
I
e
s

are
not

disclosed
b
ecau

se
of

m
m

ateriality.

I
I
.

L
itigation—

In
1981,

Inland
S

teel
C

o
rn

z
a
n
y

filed
an

action
against

the
C

om
pany

s
s
e
rtin

g
a

claim
in

the
am

ount
of

$100
m

u

io
n

fo
r

d
am

ag
es

under
a

construction
co

n

ra
c
t.

T
he

C
om

pany
filed

a
counterclaim

a
g
a
in

s
t

Inland
to

recover
$17

m
illion

rep
re

5
e
n
tin

g
fees

on
the

contract.
A

trial
began

on

J
a
n
u
a
ry

17,
1984,

and
the

jury
rendered

a

je
rd

ic
t

on
F

ebruary
21,

1984
for

Inland
on

its

I
a
im

in
the

am
ount

of
$74

m
illion

and
for

the

Z
o
m

p
a
n
y

on
its

counterclaim
in

the
am

ount
f

$
1
0

m
illion

W
hile

the
ultim

ate
outcom

e
of

th
is

litigation
is

not
presently

determ
inable,

th
e

C
o
m

p
an

y
believes

that
it

has
m

eritorious
d
e
fe

n
s
e
s

to
Inland’s

claim
and

it
w

ill
take

all
le

g
a
l

action,
including

appeals,
to

set
aside

th
is

verdict
or

obtain
a

new
trial.

T
able

2.
O

p
eratio

n
s

D
isp

o
sed

of
or

C
lo

sed

($
T

housands)

N
et

sales
O

perating
ex

p
en

ses

O
perating

profit
(loss)

Profit
(loss)

on
disposal

of
net

assets

1983

$32,239
31,555

684
4,107

1982

$100,602
110,928

(10,326)
(21,506)

$
(31,832)

1981

$
1

9
1

,1
3

8
192,690

(1,552)
7,433

5,881
$
4
,7

9
1

$

T
able

3.
C

o
m

p
o
n
en

ts
of

In
co

m
e

T
ax

es
(B

en
efit)

($
T

housands)
1983

1982
1981

Incom
e

(loss)
from

continuing
operations

before
provision

(benefit)
for

incom
e

taxes.

D
om

estic
operations

$
26,791

$(64,121)
$71,873

F
oreign

operations*
14,909

9,200
14,634

Total
.

$
41,700

$(54,921)
$86,507

Incom
e

tax
ex

p
en

se
(benefit):

C
ontinuing

operations
$

15,406
$(23,790)

$34,445

D
iscontinued

operations
(1,420)

(5,011)
(559)

Total
$

13,986
$(28,801)

$33,886

C
urrent:
F

ederal
$(13,361)

$(13,745)
$24,781

F
oreign

1,995
4,049

2,964

S
tate

3,051
1,485

1,901

(8,315)
(8,211)

29,646

D
eferred:
F

ederal
22,006

(20,424)
4,813

F
oreign

295
(166)

(573)

22,301
(20,590)

4,240

Total
$

13,986
$(28,801)

$33,886

T
able

6.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts

E
ngineered

E
ngineering

($
T

housands)
O

rganic
R

oad
F

orest
M

eta’
and

Y
ear

ended
D

ecem
ber

31,
1983:

M
aterials

M
aterials

P
roducts

P
roducts

C
onstruction

M
isc

C
onsolidated

N
et

sales
from

continuing
operations

$555,022
$518,519

$262485
$186769

$
11,072

$
31,803

$1,565,670

O
perating

profit
(loss)

before
general

corporate
overhead

$
5,148

$
40,566

$
15,938

$
2,762

$
(4,324)

$
4.660

$
64,750

O
ther

incom
e

(ex
p
en

se)
(N

otes
3

and
8)

(74)
1,829

11,050
1,701

(2285)
19,350

31,571

E
quity

in
earnings

(loss)
of

affiiates
2156

3,110
1,071

(15)
(628)

(16
568)

(10,874)

O
perating

incom
e

(loss)
$

7,230
$

45,505
$

28,059
$

4,448
$

(7,237)
$

7,442
$

85,447

G
eneral

corporate
overhead

17,307

Interest
ex

p
en

se
26,440

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

41,700

Identifiable
assets

as
of

D
ecem

ber
31,

1983
$316,195

$335,924
$154,770

$135,233
$

11,642
$

88,737
$1,042,501

G
eneral

corporate
assets

132,913

T
otal

assets
$1,175,414

D
epreciation,

depletion
and

am
ortization

$
29,826

$
27,352

$
10,410

$
7,919

$
235

$
990

$
76,732

D
epreciation

and
am

ortization
of

general
corporate

assets
1,083

$
77,815

C
apital

expenditures
$

6,696
$

38,640
$

7,833
$

3,325
$

188
$

11,939
$

68,621

Y
ear

ended
D

ecem
ber

31,
1982:

N
et

sales
from

continuing
operations

$535,323
$485,833

$285,657
$215,541

$
32,926

$
29,926

$1,585,206

O
perating

profit
(loss)

before
general

corporate
overhead

$
15,506

$
33,843

$
11,662

$
8,715

$(10,868)
$

2,039
$

60,897

O
ther

incom
e

(ex
p

en
se)

(N
otes

3
and

8)
(8,583)

1,075
(1,440)

(3,909)
(4,573)

(35,418)
(52,848)

E
quity

in
earnings

(loss)
of

affiliates
1,529

4,032
852

120
(863)

(13,392)
(7,722)

O
perating

incom
e

(loss)
$

8,452
$

38,950
$

11,074
$

4,926
$(16,304)

$(46.771)
$

327

G
eneral

corporate
overhead

25,572

Interest
ex

p
en

se
‘

29,676

L
oss

from
continuing

operations
before

provision
for

incom
e

taxes
$

(54,921)

Identifiable
assets

as
of

D
ecem

ber
31,

1982
$327,124

$328,130
$165,743

$177,264
$

18,393
$

86,504
$1,103,158

G
eneral

corporate
assets

89,766

Total
assets

$1,192,924

D
epreciation,

depletion
and

am
ortization

$
32,628

$
28,271

$
11,552

$
7,138

$
352

$
975

$
80,916

D
epreciation

and
am

ortization
of

general
corporate

assets
1,307

$
82,223

C
apital

expenditures
$

21,159
$

15,485
$

11,943
$

17,164
$

59
$

10.867
$

76,677

Y
ear

ended
D

ecem
ber

31,
1981:

N
et

sales
from

continuing
operations

$678,099
$541,920

$357,950
$233,646

$
58,567

$
39,562

$1,909,744

O
perating

profit
(loss)

before
general

corporate
overhead

$
42,238

$
46,647

$
19,284

$
13,345

$
(6,601)

$
6,951

$
121,864

O
ther

incom
e

(ex
p
en

se)
(N

ote
8)

(15,030)
3

334
21.960

111
28

5,156
15,559

E
quity

in
earnings

(loss)
of

affiliates
2,023

7,908
1,048

(50)
(1,000)

(4,560)
5,369

O
perating

incom
e

(loss).
$

29,231
$

57,889
$

42,292
$

13,406
$(7,573)

$
7,547

$
142,792

G
eneral

corporate
overhead

22,531

Interest
ex

p
en

se
33,754

Incom
e

from
continuing

operations
provision

for
incom

e
taxes

$
86.507

Identifiable
assets

as
of

D
ecem

ber
31,

1981
$377,156

$346,701
$189,432

$195,620
$

22,596
$138,518

$1,270,023

G
eneral

corporate
assets

58,152

Total
assets

$1,328,175

D
epreciation,

depletion
and

am
ortization

$
29.596

$
28,997

$
13,572

$
6,071

$
264

$
1,243

$
79,749

D
epreciation

and
am

ortization
of

general
corporate

assets
1,821

$
81,570

C
apital

expenditures
$

37,895
$

52,770
$

23
4411

$
18,795

$
588

$
48.6’8

$
182.106

*
F

oreign
operations

incom
e

before
the

provision
for

incom
e

taxes
includes

equity
incom

e
from

foreign

investm
ents

of
$6,193,

$6,429
and

$11,178
for

1983,
1982

and
1981,

respectively.

T
able

4.
D

eferred
T

ax
E

x
p
en

se
(B

enefit)

($
T

housands)
1983

1982
1981

E
xcess

of
tax

over
book

depreciation
$

8,927
$

7,292
$

6,064

A
nticipated

ex
p
en

ses
provided

in
advance

of

deductibility
for

tax
purposes

(535)
950

(469)

D
ifference

in
book

and
tax

incom
e

recognition:
—

C
onstruction

contracts
1,166

(4,876)
3,399

—
Inventory

tim
ing

difference
139

(603)
(1,303)

—
G

enex
basis

difference
986

—
—

Investm
ent

tax
credit

carry-forw
ard

(2,572)
—

—

P
rovisions

for
operations

discontinued,
disposed

of
or

closed
3,228

(12,205)
(3,065)

R
TC

investm
ent

provision
11,025

(11,025)
—

O
ther—

net
(63)

(123)
(386)

$22,301
$(20,590)

$
4,240

T
able

5.
S

tatu
to

ry
an

d
E

ffective
Incom

e
T

ax

(B
en

efit)
R

ates
1983

1982
1981

S
tatutory

tax
rate:

F
ederal

46.0%
(46.0%

)
46.0%

S
tate,

net
of

federal
tax

benefit
4.0%

1.5%
1.2%

E
ffect

of
additional

taxes
on

gain
from

the
sale

of
a

C
anadian

subsidiary
—

—
3.8%

Investm
ent

tax
credit

(5.1%
)

(1
2
.9

%
)

(7
,1

%
)

N
ontaxable

earnings
of

D
om

estic
International

S
ales

C
orporation

(0.6%
)

(1.1%
)

(1.1%
)

E
ffect

of
percentage

over
cost

depletion
(6.9%

)
(5

.7
%

)
(3.6%

)

E
ffect

of
low

er
statutory

tax
rate

applicable
to

capital
gains

and
equity

investm
ent

transactions
(8.0%

)
15,9%

(1
.6

%
)

M
inim

um
tax

o
n

tax
p
referen

ce
item

s
4.0%

2.0%
—

O
ther—

net
3.5%

3
.0

%
2.2%

36.9%
(43.3%

)
39.8%



c
h
e
d
u
le

s
fo

r
F

o
rm

1
0
-K

o
p
p
e
rs

C
o
m

p
an

y
,

Inc.
an

d
S

u
b
sid

iaries

ro
p
e
rty

,
P

lant
and

E
quipm

ent
(SE

C
S

ch
ed

u
le

V
)

lassificatio
n

($
T

housands)
T

ransfers
and

B
alance

at
other

B
alance

beginning
A

dditions
R

etirem
en

ts
1
1
1

additions
at

close

e
a
r

e
n
d
e
d

D
ecem

b
er

31,
1983

of
year

at
cost

or
sales

(deductions)’
2)

of
year

a
n
d

$
43,446

$
2,596

$
1,948

$(2,026)
$

42,068

u
ild

in
g
s

138,023
3,637

14,921
5,490

132,229

la
c
h
in

e
ry

and
eq

u
ip

m
en

t
945,159

46,622
51,716

(7,173)
932,892

e
p
le

ta
b
le

m
ineral

p
ro

p
erties

77,505
2,459

1,079
2,166

81,051

‘e
p
le

ta
b
le

tim
ber

p
ro

p
erties

21,523
2,069

8,477
—

15,115

$1,225,656
$

57,383
$78,141

$(1,543)
$1,203,355

e
a
r

ended
D

ecem
ber

31,
1982’s’

a
n
d

$
41,558

$
1,271

$
825

$
1,442

$
43,446

u
ild

in
g
s

140,482
10,813

9,397
(3,875)

138,023

1
a
c
h
in

e
ry

and
eq

u
ip

m
en

t
913,711

51,630
27,420

7,238
945,159

)e
p
le

ta
b
le

m
ineral

p
ro

p
erties

76,565
1,600

—
(660)

77,505

)e
p
le

ta
b
le

tim
ber

p
ro

p
erties

25,858
1,776

6,111
—

21,523

$1,198,174
$

67,090
$43,753

$
4,145

$1,225,656

‘e
a
r

e
n
d
e
d

D
ecem

b
er

31,
1981(e)

a
n
d

$
34,420

$
2,827

$
1,152

$
5,463

$
41,558

u
ild

in
g
s

132,653
8,878

7,486
6,437

140,482

1
a
c
h
in

e
ry

an
d

eq
u
ip

m
en

t
866,656

85,561
54,719

16,213
913,711

)e
p
le

ta
b
le

m
ineral

p
ro

p
erties

70,173
4,242

566
2,716

76,565

)e
p
le

ta
b
le

tim
ber

p
ro

p
erties

31,289
6,917

12,348
—

25,858

$1,135,191
$108,425

$76,271
$30,829

$1,198,174

1
)

Includes
$27,812

in
1983,

$14,058
in

1982
and

$44,650
in

1981
from

operations
disposed

of
or

closed,

2
)

P
roperty

acquired
through

acquisitions,
1983—

$4,683;
1981—

526,899.

3
)

R
eclassified

to
conform

w
ith

1983
classifications.

c
c
u
m

u
la

te
d

D
ep

reciatio
n
,

D
epletion

an
d

A
m

ortization
(S

E
C

S
ch

ed
u
le

V
I)

)e
sc

rip
tio

n
($

T
housands)

B
alance

at
A

dditions
B

alance

beginning
charged

to
O

ther
at

close

(
e
a
r

e
n
d
e
d

D
ecem

b
er

31,
1983

of
year

in
co

m
e

1
1
1

R
etirem

ents’
2’

additionsi
3i

of
year

D
e
p
re

c
ia

tio
n

and
am

ortization
$577,470

$73,877
$46,169

$
36

$605,214

D
e
p
le

tio
n

14,584
2,863

2,490
—

14,957

$592,054
$76,740

$48,659
$

36
$620,171

f
e
a
r

en
d
ed

D
ecem

b
er

31,
1982(’

D
e
p
re

c
ia

tio
n

and
am

ortization
$504,271

$76,852
$26,573

$22,920
$577,470

D
e
p
le

tio
n

14,826
3,737

3,979
—

14,584

$519,097
$80,589

$30,552
$22,920

$592,054

V
’e

a
r

e
n
d
e
d

D
ecem

b
er

31,
1981(’

D
e
p
re

c
ia

tio
n

and
am

ortization
$448,509

$77,287
$30,885

$
9,360

$504,271

D
e
p
le

tio
n

19,667
4,869

9,814
104

14,826

$468,176
$82,156

$40,699
$

9,464
$519,097

(
1

)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2
)

Includes
$7,466

in
1983,

$5,770
in

1982
and

$20,739
in

1981
from

operations
disposed

of
or

closed

(3
)

Includes
$914

in
1983,

$14,492
in

1982
and

$4,091
in

1981
of

valuation
reserves

for
operations

disposed
of

or
closed

(4
)

R
eclassified

to
conform

w
ith

1983
classifications.

V
alu

atio
n

a
n
d

Q
u
alify

in
g

A
c
c
o
u
n
ts

(S
E

C
S

c
h
e
d
u
le

V
III)

D
escription

(5
T

housands)

B
aiance

at
A

dditions
B

alance
beginning

charged
at

close

Y
ear

en
d
ed

D
ecem

b
er

31,
1983

of
year

to
incom

e
D

ed
u
cto

n
slli

of
year

A
llow

ance
for

doubtful
acco

u
n
ts

$
5,015

$
1,995

$
1,365

$
5,645

A
llow

ance
for

doubtful
notes

receivable
135

2,841
135

2,841

A
llow

ance
for

decline
in

value
of

investm
ent

40,362
1,185

39,409
2,138

$45,512
$

6,021
$40,909

$10,624

Y
ear

en
d
ed

D
ecem

b
er

31,
1982

A
llow

ance
for

doubtful
acco

u
n
ts

$
4,720

$
3,589

$
3,294

$
5,015

A
llow

ance
for

doubtful
n
o
tes

receivable
—

135
135

A
llow

ance
for

decline
in

value
of

investm
ent

3,023
40,362

3,023
40,362

$
7,743

$44,086
$

6,317
$45,512

Y
ear

en
d
ed

D
ecem

b
er

31,
1981

A
llow

ance
for

doubtful
accounts

$
4,875

$
2,555

$
2,710

$
4,720

A
llow

ance
for

doubtful
notes

receivable
3,000

2,929
5,929

—

A
llow

ance
for

decline
in

value
of

investm
ent

—
3,023

—
3,023

$
7,875

$
8,507

$
8,639

$
7,743

(1)
A

ccounts
w

ritten
off,

less
recoveries.

S
u
p
p
lem

en
tary

In
co

m
e

S
tatem

en
t

Inform
ation

(S
E

C
S

ch
ed

u
le

X
)

(5
T

housands)

Item
charged

to
expenses

Y
ears

en
d
ed

D
ecem

b
er

31,
1983

1982
1981

M
aintenance

and
repairs

$94,979
$91,420

$108,908

T
axes,

other
than

payroll
and

incom
e

taxes
$14,546

$16,908
$

17,516

R
ents

$21,517
$19,222

‘

$
22,701

R
esearch

and
developm

ent
$18,306

$22,031
$

16,466

37



)e
sc

rip
tio

n
o
f

K
o
p
p
e
rs

B
u
sin

e
ss

h
e
m

ic
a
l

a
n
d

b
ille

d
P

ro
d
u
c
ts

h
e
m

ic
a
l

an
d

A
llied

P
ro

d
u
c
ts

B
u
sin

e
ss

Jan
u
ary

,
1984,

the
O

rganic
M

aterials
and

re
st

P
roducts

b
u
sin

esses
of

K
oppers

w
ere

m
b
in

ed
.

T
his

consolidation
brings

together

,o
clo

sely
related

K
oppers

businesses:

—
m

aterials
and

technology
asso

ciated

ith
th

e
m

anufacture
and

use
of

products

a
riv

e
d

from
coal.

T
his

present
m

ix
is

m
ade

m
coal

or
such

derivative
products

as
co

a
1

r
o
r

naphthalene.
O

ther
lines

serve
specialty

a
rk

e
ts:

—
production

of
chem

ically
treated

w
ood,

D
ecialty

w
ood-treating

chem
icals

and
lam

i

a
te

d
w

ood
products,

supplying
both

U
.S

d
foreign

m
arkets.

S
ix

operating
divisions,

plus
affiliated

and

b
s
id

ia
ry

business
units

at
dom

estic
and

.ie
rse

a
s

locations,
com

pose
C

hem
ical

and

Itie
d

P
roducts.

C
hem

ical
P

roducts
D

ivision
is

a
m

ajor

a
p
p
lie

r
of

naphthalene
(used

to
produce

h
th

a
lic

anhydride
and

agricultural
ch

em
i

a
ls

)
phthalic

anhydride
(used

in
the

p
ro

d
u
c

n
o
f

alkyd
and

polyester
resins

and
of

la
stic

iz
e
rs

for
plastics);

resorcinol
(used

p
ri

-iarily
to

produce
adhesives

used
in

rubber

e
s

an
d

lam
inated

w
ood);

antioxidants

u
s
e
d

in
rubber,

plastics
and

other
products);

n
d

a
group

of
interm

ediate
chem

icals.

F
oundry

an
d

Industrial
S

upply
D

ivision
is

rn
o
n
g

the
largest

m
erchant

producers
of

)u
n
d
ry

coke,
one

of
the

principal
products

s
e
d

for
m

elting
m

etal
in

foundries
and

other

-id
u
strial

operations.
O

ther
g
rad

es
of

coke

r
e

m
an

u
factu

red
for

reducing
iron

ore
in

te
e
tm

a
k
in

g
,

for
m

elting
in

rock
w

ool
o
p
era

c
n
s
,

for
nonferrous

m
etal

sm
elting

and
in

u
g
a
r

beet
refining.

Industrial
P

roducts
D

ivision
is

a
m

ajor

)ro
d
u
c
e
r

of
such

coal
tar

derivatives
as

coal

a
s

p
itch

es
used

by
the

alum
inum

and
o
em

n
e
rc

ia
l

carbon
industries

as
binders

in
the

n
a
n
u
fa

c
tu

re
of

electrodes;
creosote,

a
co

rn

le
x

m
ixture

of
chem

icals,
used

prim
arily

as
a

‘v
o
o
d

preservative;
and

chem
ical

oil,
a

raw

T
ia

te
ria

l
for

K
oppers

chem
icals

operations.

S
pecia/ty

S
ystem

s
D

ivision
supplies

u
g
h
-p

erfo
rm

an
ce

polyester
resins

(used
in

lass-rein
fo

rced
and

nonreinforced
plastics);

Itu
m

in
o
u
s

and
chem

ical-based
protective

D
o
atin

g
s;

and
built-up

and
single-ply

roofing

n
d

w
aterproofing,

phenolic
foam

insulation

board,
and

cold-applied
roof

m
aintenance

m
aterials.

S
ubsidiaries

m
anufacture

binder
system

s

and
refractory

coatings
for

m
olding

m
etal

in

foundries;
industrial

sealants,
caulks

and

adhesives;
and

polyester
button

blanks
and

buttons
for

clothing.
S

pecialty
W

ood
C

hem
ica/s

D
ivision

licenses
proprietary

p
ro

cesses
and

products

using
specialty

chem
icals

under
such

trad
e

m
arks

as
C

ellon,
D

ricon,
N

C
X

and
W

olm
an

to

w
ood-treating

com
panies

throughout
the

U
.S.

and
in

foreign
countries.

T
his

unit
also

en
g
i

neers
and

m
anufactures

glued
lam

inated

w
ood

products
for

industrial,
com

m
ercial

and

residential
applications,

such
as

structural

beam
s,

arches,
colum

ns,
girders,

trusses
and

lighting
standards.

A
new

line
of

retail
p
ro

d

ucts
(coatings

using
brush-on

or
dip

treat

m
ent

techniques)
protects

or
beautifies

w
ood

and
other

surfaces.
C

alled
W

olm
an

W
ood

Pro-

tection
P

roducts,
they

now
include

R
aincoat

w
ater

repellent
and

V
volm

an
exterior

w
ood

stain.
W

olm
an

G
reen

and
W

olm
an

C
lear

w
ood

preservatives
are

planned
for

introduction

during
1984.

T
reated

W
ood

P
roducts

D
ivision

m
an

u

factures
chem

ically
pressure-treated

railroad

crossties;
utility,

transm
ission,

distribution
and

lighting
poles

and
accesso

ry
equipm

ent;

building
poles

and
tim

bers;
foundation

and

m
arine

piling;
and

construction
lum

ber
and

plyw
ood.

W
ood

p
ressu

re
treatm

ents
for

these

products
use

creosote,
pentachiorophenol

and
w

aterborne
salt

preservatives.
K

oppers

also
provides

contract
w

ood-treating
services

for
industrial

and
com

m
ercial

custom
ers.

R
aw

M
aterials

an
d

F
uel

Prim
ary

raw
m

aterials
for

C
hem

ical
and

A
llied

P
roducts

operations
include

coal
and

coal-
derived

products,
hardw

ood
and

softw
ood

tim
ber,

and
preservative

raw
m

aterials.
M

ost

coal
tar

p
ro

cessed
is

purchased
through

co
n

tracts
w

ith
steel

producers.
P

urchasing
ag

ree

m
ents

cover
such

other
raw

m
aterials

as
coal,

benzene
and

orthoxylene.
For

w
ood-treating

operations,
the

m
ajor

requirem
ents

are
for

E
astern

and
S

outhern
hardw

ood;
and

so
ft

w
ood

tim
ber,

prim
arily

S
outhern

yellow
pine

and
W

est
C

oast
species.

L
ess

than
10%

of

the
C

om
pany’s

tim
ber

needs
are

m
et

from

C
om

pany-ow
ned

properties
or

by
negotiated

cutting
rights.

P
reservative

raw
m

aterials
are

supplied
from

both
C

om
pany

and
outside

S
ources.

E
nergy

needs
are

supplied
by

natural

gas,
fuel

oil,
coal,

coke
oven

gas
and

w
ood

w
aste.

T
hree

plants
operate

electrical

cogeneration
system

s,
w

ith
tw

o
of

these
units

providing
energy

for
processing

and
all

three

selling
the

ex
cess

electric
pow

er
to

local

utilities.
N

o
m

ajor
disruption

of
business

in

1984
is

expected
as

a
result

of
shortages

of

raw
m

aterials
or

energy.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

C
hem

ical
and

A
llied

P
roducts

goods
and

se
r

vices
are

sold
in

highly
com

petitive
m

arkets.

E
xcept

for
certain

proprietary
item

s,
there

are

suppliers
of

identical
products

in
all

business

areas,
as

w
ell

as
com

petition
from

alternative

m
aterials

perform
ing

the
sam

e
function.

T
he

principal
factors

in
com

petition
are

price,

quality
and

service.
M

ost
b
u
sin

esses
are

not
affected

by
se

a

sonal
variations,

but
w

inter
does

reduce
v
o
l

um
e

in
coating,

roofing
and

other
construction

and
building

industry
product

lines.

P
roducts

are
m

arketed
nationw

ide
g
en

er

ally
through

the
division

sales
organizations,

and
certain

lines
are

sold
through

in
d
ep

en

dent
distributors

and
agents.

S
ubstantial

inventories
are

m
aintained

in
m

any
product

categories
to

ensure
prom

pt,
dependable

service

B
ack

lo
g

C
hem

ical
and

A
llied

P
roducts

com
bined

year-
end

backlog
w

as
$149.0

m
illion,

versus
$161.1

m
illion

a
year

earlier.
T

he
backlog

norm
ally

increases
substantially

early
in

each
calendar

year,
and

at
the

close
of

January,
1984,

the

backlog
w

as
$326.8

m
illion,

versus
$305.8

m
illion

a
year

earlier.
T

he
total

backlog
is

expected
to

be
shipped

during
1984,

although

m
ost

unfilled
orders

are
subject

to
can

cella

tion
at

the
buyer’s

option.

C
hem

ical
and

A
llied

P
ro

d
u
cts

C
om

bined
1983

S
ales

by
M

ajor
E

conom
ic

S
ecto

rs
(S

M
illions)

%

Industrial
Production

$451.7
55%

N
onbuilding

C
onstruction

227.2
28

A
rchitecturalC

onstruction
138.6

17

$817.5
100%

G
ro

w
th

in
n
e
w

h
o
u
sin

g
c
o
n
stru

c
tio

n
a
n
d

re
m

o
d
e
lin

g
m

a
rk

e
ts

is
sp

u
rrin

g

d
e
m

a
n
d

fo
r
p
re

ssu
re

-tre
a
te

d
lu

m
b
e
r

o
fferin

g
lo

n
g
-term

p
e
rfo

rm
a
n
c
e

a
n
d

a
p
p
e
a
ra

n
c
e

q
u
a
litie

s
a
t

e
c
o
n
o
m

ic
a
l

co
st.

T
h
e

n
e
w

P
o
n
tia

c
F

iero
,

th
e

w
o
rld

’s
first

m
a
ss-p

ro
d
u
c
e
d

au
to

m
o
b
ile

w
ith

a
n

all-p
lastic

b
o
d
y
,
is

am
o
n
g

th
e

m
a
jo

r
a
p
p
lic

a
tio

n
s

fo
r

th
e

C
o
m

p
an

y
’s

sp
e
c
ia

lly

fo
rm

u
la

te
d

p
o
ly

e
ste

r
re

sin
s.
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o
n
s
tru

c
tio

n
M

a
te

ria
ls

3
n
d

S
e
rv

ic
e
s

E
n
g
in

e
e
re

d
M

etal
P

ro
d
u
c
ts

o
n
s
tru

c
tio

n
M

aterials
an

d
S

erv
ices

3
u
sin

e
ss

o
rm

erly
the

R
oad

M
aterials,

N
atural

e
s
o
u
rc

e
s

and
C

anadian
operations,

this
unit

o
n
s
is

ts
of

17
operating

subsidiaries
in

e
g
io

n
a
l

m
arkets

producing
crushed

stone,

a
n
d
,

gravel,
bitum

inous
and

ready-m
ix

co
n

re
te

,
and

engineering
and

construction
se

r

,ic
e
s
.

R
elated

products
include

steel
culvert

ip
e
,

w
elded

w
ire

fabric
and

specialty
p
ro

d

.i c
ts

u
sed

in
highw

ay,
bridge

and
other

civil

o
n
stru

c
tio

n
.

C
oal

properties
are

included
in

h
is

description.
S

ales
of

ag
g
reg

ates
and

construction

se
rv

ic
e
s

are
about

evenly
divided

betw
een

u
b
lic

ly
funded

projects,
such

as
road

m
ain

e
n
a
n
c
e

and
new

construction,
and

privately

1 n
a
n
c
e
d

construction
projects.

T
ransportation

s
a

m
ajor

factor
in

total
product

cost.
T

he

ie
liv

e
re

d
price

doubles
w

hen
crushed

stone

s
tran

sp
o
rted

20
to

30
m

iles.
To

com
pete

affectiv
ely

,
ag

g
reg

ate
m

arkets
are

localized.

C
onstruction

M
aterials

and
S

ervices

p
e
ra

te
s

m
ore

than
150

dom
estic

facilities.

fh
e
s
e

serve
m

arkets
in

17
states

beginning
in

N
e
w

Y
ork

and
extending

through
P

ennsylva

i
a

an
d

O
hio

and
into

the
S

outheastern
states,

D
o
rtio

n
s

of
the

M
idw

est,
and

sections
of

C
ob-

-a
d
o
,

W
yom

ing
and

C
alifornia.

S
ignificant

expansion
occurred

during

1
9
8
3
.

P
aving

operations
w

ere
acquired

in

S
o
u
th

C
arolina

and
G

eorgia;
a

new
w

elded

,ir
e

fabric
facility

w
as

under
construction

in

T
e
x
a
s
;

and
m

odernization
program

s
w

ere

u
n
d
e
rta

k
e
n

at
P

ennsylvania
and

N
orth

C
a
ro

lin
a

quarries.
K

oppers
is

an
ow

ner
of

coal
lands

in
T

en

n
e
s
s
e
e
.

T
he

C
om

pany
leases

th
ese

p
ro

p
er

tie
s

for
production

by
independent

coal

o
p
e
ra

to
rs.

a
w

M
aterials

an
d

F
uel

A
g
g
re

g
a
te

raw
m

aterials
consist

of
sand

and

g
ra

v
e
l,

granite,
lim

estone,
trap

rock
and

sa
n
d

s
to

n
e
,

w
hich

com
e

from
quarries,

m
ines

or

G
re

a
t

L
akes

dredging
operations.

M
ost

of

k
o
p
p
e
rs

quarries
are

on
land

either
ow

ned
by

th
e

C
om

pany
or

held
under

long-term
leases.

It
is

estim
ated

that
the

present
reserves

of

2
g
g
re

g
a
te

s
w

ill
be

sufficient
for

m
ore

than
25

y
e
a
r
s

at
current

production
rates.

O
ther

m
ajor

r
a
w

m
aterials

include
asphalt,

slag,
cem

ent

2
n
d

steel
rod

and
sheet,

w
hich

are
purchased

f
r
o
m

oil
com

panies
and

cem
ent

and
steel

p
ro

d
u
c
e
rs.

A
dequate

supplies
of

raw
m

aterials

2
n
d

fuel
are

expected
to

continue.
Fuel

oil

s
a
tis

fie
s

nearly
half

of
the

energy
req

u
ire

rn
e
n
ts

,
natural

gas
and

diesel
fuel

provide

2
b
o
u
t

20%
each;

and
the

rem
ainder

com
es

f
r
o
m

gasoline,
kerosene

and
propane.

C
om

petitive
an

d
S

easo
n
al

C
o
n
d
itio

n
s

C
onstruction

M
aterials

and
S

ervices
o
p
era

tions
are

geographically
diversified,

w
ith

lim

ited
vertical

integration
w

ithin
individual

regional
m

arkets.
B

ecause
m

ineral
reserV

es

are
lim

ited
w

ithin
regional

areas,
the

C
o
m

pany
com

m
only

holds
a

high
share

of
those

regional
m

arkets
in

w
hich

it com
petes.

Principal
factors

in
com

petition
are

price

and
service.

P
rices

for
ag

g
reg

ates
are

d
eter

m
ined

by
local

conditions
and

are
not

subject

to
w

ide
fluctuations

created
by

nationw
ide

dem
and,

supply
and

capacity
factors.

Increasingly,
this

business
has

becom
e

service-oriented,
calling

for
on-tim

e
delivery

from
a

guaranteed
source

of
supply.

C
onstruction

M
aterials

and
S

erv
ices

C
om

bined
1983

S
ales

by
M

ajor

E
conom

ic
S

ecto
rs

(S
M

illions)
%

N
onbuilding

C
onstruction

$434.9
79.5%

A
rchitectural

C
onstruction

90.9
16.6

Industrial
Production

21.1
39

$5469
100%

B
usiness

is
highly

seasonal,
w

ith
m

ore

than
70%

of
sales

occurring
during

the

peak
construction

period
from

M
ay

1
to

N
ovem

ber
30.

P
roduct

inventories
are

controlled
at

volum
es

that
reflect

a
balance

betw
een

the

m
ost

efficient
production

level
and

supplying

peak
dem

and.
Inventories

norm
ally

grow
su

b

stantially
during

spring
m

onths
in

anticipation

of
high

sum
m

er
dem

and.
It is

not
custom

ary,

how
ever,

to
carry

inventories
or

provide

financing
for

custom
ers.

B
acklog

C
om

bined
backlog

at
the

end
of

1983
w

as

$179.0
m

illion,
versus

$98.3
m

illion
a

year
e
a
r

lier.T
he

norm
al

tendency
is

for
this

backlog
to

increase
during

the
first

six
m

onths
of

the
year

and
to

decline
thereafter.

O
rders

in
the

b
ack

log
are

considered
firm

,
and

m
ore

than
95%

of
the

year-end
backlog

is
expected

to
result

in
1984

sales.

E
n
g
in

eered
M

etal
P

ro
d
u
cts

B
u
sin

ess

K
oppers

is
a

designer
and

m
anufacturer

of

processing
m

achinery
system

s
and

m
achine

com
ponents.

T
hese

business
lines

are
g
en

er

ally
characterized

by
high-value-added,

precision-engineered,
high-quality

products

designed
to

rigid
custom

er
specifications.

T
he

C
om

pany’s
S

prout-W
aldron

line
of

products
includes

processing
m

achinery
for

the
form

ula
feed,

food,
chem

ical,
pulp

and

paper
and

other
basic

industries.
S

p
ro

u
t

W
aldron

also
designs

and
builds

com
plete

feed
m

ills,
m

aterial
handling

and
storage

facil

ities,
pulping

plants
and

industrial
processing

installations.
A

large
captive

foundry
p
ro

duces
m

edium
-

and
large-sized

gray
iron

and

ductile
castings

for
use

in
various

areas
of

E
ngineered

M
etal

P
roducts

and
E

ngineering

and
C

onstruction,
as

w
ell

as
selling

castings

directly
to

outside
custom

ers.
A

recently

acquired
license

w
ith

K
am

yr,
Inc.

of
S

w
eden

expands
S

prout-W
aldron’s

role
in

new
ly

developing
chem

otherm
om

echanical
pulping.

K
oppers

m
anufactures

corrugated
co

n

tainer
m

achinery,
w

hich
converts

kraft
paper

into
corrugated

board
or

finished
containers

for
packaging

producers.
A

n
innovative

new
spaper

printing
system

for
new

or
retrofit

applications
w

as
introduced

during
1983.

T
he

C
om

pany
is

a
m

ajor
producer

of

industrial
piston

rings
for

diesel
engines

and

shaft
seals

for
use

in
aircraft

engines,
pum

ps

and
com

pressors,
as

w
ell

as
seal

rings
for

hydraulic
cylinders,

valves
and

other
in

d
u
s

trial
and

aircraft
applications.

K
oppers

supplies
a

broad
range

of

pow
er

transm
ission

products,
including

co
u

plings,
coupling

grease,
adjustable-speed

drives,
torque

sen
so

rs
and

forgings.
C

o
u

plings
transm

it
pow

er
from

one
rotating

shaft

to
another

and
com

pensate
for

m
isalignm

ent.

A
pplications

include
high-speed

co
m

p
res

sors,
pum

ps,
conveyors,

cranes,
blow

ers,

boiler
feed

pum
ps,

paper
m

ill
equipm

ent,
and

m
ain

drives
in

steel
rolling

m
ills.

R
aw

M
aterials

an
d

F
uel

Principal
raw

m
aterials,

such
as

m
etal

castings
and

forgings,
are

produced
w

ithin

the
group’s

facilities,
w

ith
som

e
quantities

supplied
by

com
m

ercial
producers

S
teel

bars,
billets,

plates,
structural

form
s

and
alu

m
inum

are
purchased

from
m

ill
and

w
are

house
suppliers.

Fuel
oil,

gas
and

electricity
are

the
m

ajor
fuels

used,
and

the
natural

gas
Supply

is
backed

up
in

som
e

locations
by

p
ro

pane
stored

in-plant
and

in
reserve

storage.

C
o
m

p
etitiv

e
an

d
S

e
a
so

n
a
l

C
o
n
d
itio

n
s

T
here

is
significant

com
petition

in
each

of

E
ngineered

M
etal

P
roducts

business
lines

C
ertain

of
the

group’s
products

generally
sell

at
prem

ium
prices,

and
K

oppers
strong

m
ar

ket
position

is
based

upon
dem

onstrated

excellence
in

design,
perform

ance,
technical

su
r

port
and

other
specific

factors.

Principal
products

and
services

are
d
is

tributed
m

ainly
through

the
group’s

sales

force,
augm

ented
in

som
e

lines
by

agents
and

distributors.
M

ost
business

lines
are

not

affected
by

seasonal
fluctuations.

W
orking

capital
am

ounts
include

repair

parts
inventories

required
for

field
service

activities,
as

w
ell

as
inventory

parts
kept

on

hand
for

standard
m

achines
to

m
eet

co
m

p
eti

E
ngineered

M
etal

P
ro

d
u
cts

1983
S

ales
by

M
alor

E
co

n
o
m

ic
S

ecto
r

(S
M

illions)
%

M
anufacturers’

C
apital

Equipm
ent

$1868
100%

five
delivery

schedules.
In

certain
lines,

w
o
rk

ing
capital

am
ounts

include
retainages

that

are
receivable

upon
satisfactory

perform
ance

of
the

installation.

B
ack

lo
g

E
ngineered

M
etal

P
roducts

backlog
at

the

end
of

1983
w

as
$97.8

m
illion,

com
pared

w
ith

$102.9
m

illion
a

year
earlier.

Total
backlog

is

believed
to

be
firm

,
and

approxim
ately

90%
is

expected
to

be
shipped

in
1984

N
o

significant

seasonal
factors

influence
the

backlog

I
,,‘,-.

-
‘-

.

.

-
-
-

-
-
.
.

.
.
-
.________j

E
x
p
an

sio
n

o
f

L
o
s

A
n
g
e
le

s
In

te
rn

a
tlo

n
a
lA

irp
o
rt

to
h
o
st

th
e

1
9
8
4

S
u
m

m
e
r

O
ly

m
p
ics

c
a
lls

a
tte

n
tio

n
to

In
c
re

a
se

d
sp

e
n
d
in

g
fo

r
h
ig

h
w

ay
s,

b
rid

g
e
s

a
n
d

o
th

e
r

c
o
m

p
o
n
e
n
ts

o
f

th
e

n
a
tio

n
’s

in
fra

stru
c
tu

re
.

A
n
tic

ip
a
te

d
g
ro

w
in

g
d
e
m

a
n
d

fo
r
p
isto

n
rin

g
s

to
b
e

u
se

d
in

sm
all-

a
n
d

m
e
d
iu

m
-siz

e
d

d
ie

se
l
e
n
g
in

e
s

is
b
e
in

g
m

e
t
b
y

a
n
e
w

h
ig

h
-p

ro
d
u
ctio

n
K

o
p
p
e
rs

facility
in

G
eo

rg
ia

b
u
ilt

w
ith

sta
te

-o
f-th

e
-a

rt
m

a
n
u
fa

c
tu

rin
g

sy
ste

m
s
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E
n
g
in

e
e
rin

g
a
n
d

c
o

n
s
tru

c
tio

n

D
e
sc

rip
tio

n
O

f
K

o
p
p
e
rs

B
u
sin

e
ss

E
n
g
in

e
e
rin

g
an

d
C

o
n

stru
ctio

n
B

u
sin

ess

so
p
p
e
rs

d
esig

n
s

and
builds

basic
steel

jla
n
ts,

including
coke

ovens
and

related

y
-p

ro
d
u
c
t

chem
ical

plants,
olast

furnaces

a
n

d
b
asic

oxygen
furnaces

for
the

steelm
ak

in
g

process.
L

icensing
arrangem

ents
perm

it
the

m
ar

c
e
tin

g
of

products
and

services
related

to

steelm
ak

in
g

in
the

W
estern

H
em

isphere,

n
clu

d
in

g
p

ro
cess

control
system

s
and

e
le

c
tric

arc
furnaces.

K
op-T

ech,
a

joint
venture

com
pany

w
ith

T
ra

n
s

T
ech

C
orporation

of
Japan,

has
access

:0
Ja

p
a
n
e
se

financing
and

use
of

Jap
an

ese

:ech
n
o
io

g
y

in
N

orth
A

m
erica

for
the

steel

n
d
u
stry

.
In

F
ebruary.

1984,
the

N
orth

C
arolina

D
eal-to

-m
eth

an
o

l
project

w
as

canceled
by

the

J
.S

.
S

ynthetic
F

uels
C

orporation’s
decision

d
e
n
y
in

g
additional

financial
assistan

ce

-ie
e
d

e
d

to
justify

K
oppers

participation
as

an

e
q
u
ity

partner.
A

n
affiliate,

K
B

W
G

asification
S

ystem
s,

In
c
.

(K
oppers-B

abcock
and

W
ilcox),

supplies

e
n

g
in

e
e
rin

g
and

construction
services

to
the

sy
n

fu
e
ls

industry
b
ased

on
the

entrained-bed

c
o
a
l

gasification
process.

K
B

W
w

ill
postpone

fu
rth

e
r

m
arketing

efforts
and

aw
ait

d
ev

elo
p

rn
e
n
t

of
a

m
ore

favorable
clim

ate
for

synfuels

p
ro

je
c
ts

to
propose

the
K

B
W

system
.

C
urrent

business
is

directly
related

to

c
a
p
ita

l
expenditures

in
the

prim
ary

end
of

the

s
te

e
l

industry.
N

orm
ally,

m
ost

of
the

group’s

a
n
n
u
a
l

sales
volum

e
results

from
w

ork
on

a

re
la

tiv
e
ly

sm
all

num
ber

of
large

contracts.

R
a
w

M
aterials

an
d

F
uel

L
a
rg

e
quantities

of
structural

and
fabricated

s
te

e
l,

reinforcing
bar,

refractories,
pipe,

elec

tric
a
l

w
ire

and
conduit

are
used

in
the

group’s

c
o
n
stru

c
tio

n
w

ork.
T

hese
m

aterials
are

p
u

r

c
h
a
s
e
d

from
others

or
supplied

by

su
b

c
o

n
tra

c
to

rs.

C
o
m

p
e
titiv

e
an

d
S

easo
n
al

C
o

n
d

itio
n

s

R
o
p
p
e
rs

com
petes

against
other

U
.S.

c
o
n

stru
c
tio

n
com

panies
and

against
foreign

d
e
s
ig

n
com

panies
currently

w
orking

in
co

n

ju
n

c
tio

n
w

ith
U

.S.
builders

on
engineering

and

c
o
n
stru

c
tio

n
of

dom
estic

steel
plant

projects

P
ric

e
,

perform
ance

and
ability

to
aid

in
financ

i rig
are

m
ajor

determ
inants

in
com

petition.

E
n

g
in

eerin
g

and
construction

services
are

s
o
ld

directly
by

the
group’s

sales
o
rg

an
iza

tio
n
.

C
ertain

portions
of

any
project

m
ay

be

su
b

c
o

n
tra

c
te

d
on

a
project-by-project

basis.

E
ngineering

and
C

onstruction
business

is

s
e
a
s
o
n
a
l

to
the

extent
that

m
ost

construction

a
c
tiv

ity
is

subject
to

disruptions
from

severe

w
e
a
th

e
r.

W
orking

capital
em

ployed
in

E
ngineering

and
C

onstruction
w

ork
is

basically
a

function

of
billings

rendered
on

contracts
but

not
yet

received.
T

his
varies

w
ith

the
volum

e
of

co
n

struction
under

w
ay

and
also

w
ith

a
recent

tendency
of

custom
ers

to
increase

the
period

betw
een

billing
and

reim
bursem

ent.

B
acklog

T
he

construction
backlog

w
as

$3.4
m

illion
at

the
close

of
1983,

com
pared

w
ith

$6.8
m

illion

a
year

earlier.
T

he
entire

backlog
is

co
n
sid

ered
firm

,
and

nearly
all

of
the

w
ork

is

expected
to

be
perform

ed
in

1984.
T

he
b
ack

log
is

totally
dependent

upon
the

capital

investm
ent

plans
of

the
steel

industry,
w

hich

rem
ain

at
a

d
ep

ressed
level.

E
ngineering

and
C

onstruction
1983

S
ales

by
M

ajor
E

conom
ic

S
ector

(S
M

illions)
%

N
onbuilding

C
onstruction

$11.1
100%

G
en

eral
D

ev
elo

p
m

en
t

of
K

o
p

p
ers

B
u

sin
ess

K
oppers

C
om

pany,
Inc.

w
as

incorporated
on

S
eptem

ber
30,

1944.
Itsu

cceed
ed

by
m

erger
to

the
properties

and
business

of
four

p
red

ecesso
r

com
panies.

T
hose

com
panies

grew
logically

out
of

K
oppers

original
b
u
si

ness,
established

in
1907,

to
design

and
build

chem
ical-recovery

coke
plants

for
the

A
m

eri
can

steel
industry.

Prior
to

1965,
K

oppers
w

as
highly

d
ep

en
dent

upon
its

original
steel

plant
construction

business
for

earnings
grow

th.
T

his
accounted

for
as

m
uch

as
40%

of
the

C
om

pany’s
annual

earnings,
Itw

as
a

cyclical
business

that
had

a
disconcerting

roller-coaster
effect

on
the

C
om

pany’s
prospects

for
grow

th.
In

1965,
the

C
om

pany
began

to
build

a
m

anufacturing
organization

that
w

ould
p
ro

duce
consistent

earnings
grow

th
and

thereby
reduce

K
oppers

d
ep

en
d
en

ce
upon

the
steel

industry
capital

investm
ent

cycle.
K

oppers
today

is
a

diversified
m

anufacturing
co

rp
o

ra
tion.offering

specialized
engineering

and
co

n
struction

capabilities.
P

ursuit
of

the
C

om
pany’s

objective
to

expand
its

m
anufacturing

businesses
to

achieve
consistent

earnings
grow

th
has

been
characterized

by
capital

investm
ent

in
new

plants
and

equipm
ent.

T
his

expansion
program

has
increased

the
total

investm
ent

in
K

oppers
operations

from
$190

m
illion

in
1964

to
$888

m
illion

at
the

close
of

1983.

E
m

p
lo

y
m

en
t

T
he

average
num

ber
of

persons
em

ployed
by

the
C

om
pany

w
as

14,518
in

1983,
dow

n
from

17,334
in

1982.
M

ost
of

the
em

ploym
ent

drop
in

1983
resulted

from
the

sale
or

closing
of

facilities
and

layoffs
related

to
w

eak
b
u
sin

ess

conditions.
A

pproxim
ately

7,000
of

the
C

om
pany’s

em
ployees

are
covered

by
150

different
co

l
lective

bargaining
agreem

ents.
S

uccessful
labor

contract
negotiations

w
ere

com
pleted

at
44

locations
in

1983

F
inancial

In
fo

rm
atio

n
by

In
d

u
stry

S
eg

m
en

t
S

elected
financial

inform
ation

for
each

of

K
oppers

operating
units

for
a

10-year
period

ap
p
ears

on
page

24.
A

dditibnal
financial

infor

m
ation

on
the

operating
groups

ap
p

ears
in

the
table

“O
perations

by
B

usiness
S

eg
m

ents”
on

page
35.

P
aten

ts
an

d
L

icensing
K

oppers
ow

ns
m

ore
than

750
existing

U
nited

S
tates

patents
and

a
large

num
ber

of
foreign

p
aten

ts
covering

m
any

p
ro

d
u

cts
and

p
ro

c

esses.
S

om
e

of
the

C
om

pany’s
patents

and
technology

are
licensed

to
other

com
panies.

T
he

C
om

pany
m

ak
es

few
of

its
p
ro

d
u
cts

under
licenses

from
other

com
panies

w
ith

resp
ect

to
p
aten

ts
they

ow
n

or
technology

they
have

supplied.
N

o
single

patent
or

license
is

co
n

sid
ered

m
aterial

in
relation

to

the
C

om
pany’s

overall
perform

ance.

P
ro

p
erties

T
he

C
om

pany
h
as

252
operating

locations
in

35
states

in
the

U
.S.,

C
an

ad
a,

G
reat

B
ritain

and
A

ustralia.
T

hey
include

C
hem

ical
and

A
llied

P
roducts,

80;
C

onstruction
M

aterials

and
S

erv
ices,

163;
and

E
n

g
in

eered
M

etal

P
roducts,

9.
E

ngineering,
drafting,

estim
ating,

p
ro

cu
rem

en
t

and
sch

ed
u
lin

g
p
erso

n
n
el

for

the
E

ngineering
and

C
onstruction

unit
are

located
in

P
ittsburgh,

Pa.
P

rincipal
operating

plants
are

located
at

D
olom

ite,
A

la.
O

roville,

C
alif.;

C
onley,

G
a.;

C
icero,

Ill.;
B

altim
ore,

M
d.;

N
ew

ark,
N

.J.;
M

uncy,
Petrolia

and
S

outh
F

ayette,
Pa.;

and
F

ollansbee,
W

.V
a.

In
the

opinion
of

m
anagem

ent,
the

p
ro

duction
cap

acities
in

K
oppers

various
b
u

si
ness

segm
ents

are
adequate

to
operate

at
a

significantly
higher

volum
e

than
in

1983.

R
esearch

an
d

D
ev

elo
p
m

en
t

T
he

C
om

pany
conducts

its
researcn

activities

at
tw

o
locations

in
su

b
u

rb
an

P
ittsburgh,

P
a

as
w

ell
as

through
sp

ecial
projects

at
a

n
u

m

ber
of

universities
and

at
G

enex
C

orporation,

a
m

ajor
biotechnoiogy

firm
K

oppers
research

lab
o

rato
ries

explore
ad

v
an

ced
tech

n
o

lo
g
ies,

d
ev

elo
p

new
p

ro
d
u
cts

and
im

prove
m

an
u
fac

turing
p

ro
cesses

S
p

ecial
services,

su
ch

as

pollution
control

and
analyt’cai

and
en

g
in

eer

ing
support,

are
provided

to
all

o
p
eratio

n
s

of

the
C

om
pany.

D
evelopm

ent
lab

o
rato

ries
at

several
locations

su
p

p
o
rt

each
of

the
C

o
m

pany’s
busihess

seg
m

en
ts

T
he

am
ount

sp
en

t

on
research

and
developm

ent
activities

w
as

approxim
ately

$18.3
m

illion
in

1983.
$22.0

m
il

lion
ri

1982
and

$16.5
m

illion
in

1981



e
s
c
rip

tio
n

O
f

K
o
p
p
ers

B
u
sin

e
ss

.e
g
a
l

P
ro

ceed
in

g
s

)n
M

arch
30,

1983,
R

epublic
S

teel
C

orpora-

o
n

su
ed

K
oppers

in
the

U
nited

S
tates

D
istrict

o
u
rt

for
the

N
orthern

D
istrict

of
O

hio
for

$61

n
illio

n
for

d
am

ag
es

to
a

coke
oven

battery
at

ts
C

lev
elan

d
,

O
hio

plant
resulting

from

e
p

ublic’s
coking

operations.
R

epublic

lle
g
e
d

that
the

coke
oven

battery,
co

n

;tru
c
te

d
by

K
oppers

in
1977,

w
as

im
properly

ie
sig

n
e
d

or
constructed.

K
oppers

had
p
rev

i

u
sly

been
joined

as
a

third-party
defendant

y
R

epublic’s
insurance

carriers
in

an
action

ile
d

by
R

epublic
to

recover
under

its
c
o
n

ra
c
ts

of
insurance

for
the

coke
oven

d
am

a
g
e
s
.

T
he

case
w

as
settled

on
O

ctober
26,

1
9
8
3

for
$14

m
illion,

of
w

hich
K

oppers
co

n
trib

te
d

$750,000.
O

n
A

ugust
7,

1981,
Inland

S
teel

C
orporation

tile
d

an
action

against
K

oppers
in

the
L

ake

S
u
p
e
rio

r
C

ourt,
E

ast
C

hicago,
Indiana,

alleg

;n
g

th
at

negligence,
fraud

and
breach

of
c
o
n

tra
c
t

in
construction

of
a

coke
oven

battery

a
n
d

blast
furnace

by
K

oppers
at

Inland’s
Indi

a
n
a

H
arbor

W
orks

had
cau

sed
Inland

d
am

a
g
e
s

in
the

am
ount

of
$100

m
illion.

K
oppers

co
u
n
terclaim

ed
to

recover
$17

m
illion

still

u
n
p
a
id

by
Inland

on
the

contract
for

co
n
stru

c

tio
n

of
the

coke
oven

battery
and

blast
fu

r

n
a
c
e
.

V
enue

in
this

action
w

as
m

oved
to

the

L
a

P
o
rte

C
ircuit

C
ourt,

La
Porte,

Indiana.
T

he

n
e
g
lig

e
n
c
e

count
w

as
dropped

by
Inland

and

th
e

co
u
rt

dism
issed

the
fraud

count.
Trial

b
e
g
a
n

on
January

17,
1984

and
a

verdict
w

as

re
n
d
e
re

d
on

F
ebruary

21,
1984

for
Inland

on

its
claim

s
in

the
am

ount
of

$74
m

illion
and

for

R
o
p
p
e
rs

on
its

counterclaim
in

the
am

ount
of

$
1
0

m
illion,

for
a

net
verdict

in
favor

of
Inland

in
th

e
am

ount
of

$64
m

illion.
K

oppers
m

an

a
g
e
m

e
n
t

believes
it

has
m

eritorious
d
efen

ses

to
Inland’s

claim
and

w
ill

take
all

legal
actions,

in
clu

d
in

g
appeals,

to
set

aside
the

verdict
or

o
b
ta

in
a

new
trial.

O
n

July
6,

1983,
97

individual
plaintiffs

b
ro

u
g
h
t

suit
against

12
nam

ed
defendants,

in
clu

d
in

g
K

oppers,
N

orth
A

m
erican

Phillips

C
orporafion,

D
rake

C
hem

ical
C

om
pany

and

A
m

erican
C

olor
&

C
hem

ical
C

om
pany,

fo
r

m
erly

a
jointly

ow
ned

subsidiary
of

K
oppers

and
Phillips,

in
the

C
linton

C
ounty,

P
ennsylva

nia
C

ourt
of

C
om

m
on

P
leas

alleging
generally

that
defendants

produced,
stored,

purchased

and
sold

toxic
chem

icals
in

the
C

ity
of

L
ock

H
aven,

P
ennsylvania

that
contam

inated
air,

soil
and

groundw
ater

in
the

vicinity
of

plants

operated
by

A
m

erican
C

olor
and

D
rake

C
hem

ical.
Plaintiffs

have
req

u
ested

$120
m

il

lion
com

pensatory
dam

ages,
$200

m
illion

punitive
d
am

ag
es

and
an

order
directing

defendants
to

clean
up

and
dispose

of
all

hazardous
w

aste
attributable

to
them

in
the

area.
K

oppers
sold

its
48%

interest
in

A
m

eri

can
C

olor
to

Phillips
in

1982
w

hen
the

L
ock

H
aven

plant
closed.

T
he

action
is

in
its

prelim

inary
stages,

but
K

oppers
m

anagem
ent

believes
that

it has
sound

d
efen

ses
to

this

claim
and

that
this

litigation
w

ill
not

result
in

any
m

aterial
liability

to
K

oppers.

A
G

rand
Jury

convened
in

the
U

nited
S

tates

D
istrict

C
ourt

for
the

D
istrict

of
C

olorado
is

investigating
alleged

irregularities
in

highw
ay

paving
bidding

in
violation

of
S

ection
1

of
the

S
herm

an
A

ntitrust
A

ct.
O

n
July

18,
1983,

K
oppers

received
a

letter
from

the
U

nited

S
tates

D
epartm

ent
of

Justice
nam

ing
K

oppers

subsidiary,
S

terling
Paving

C
om

pany,
as

a
tar

get
of

this
investigation.

S
terling

Paving
C

o
m

pany
w

as
acquired

by
K

oppers
in

N
ovem

ber,

1981.
K

oppers
has

been
inform

ed
that

the

activities
that

m
otivated

S
terling’s

designation

as
a

target
of

the
investigation

occurred
prior

to
K

oppers
acquisition

of
S

terling.

K
oppers

is
involved

in
environm

ental
p
ro

ceedings
at

a
sm

all
p
ercen

tag
e

of
its

plants.

T
hese

in
the

ag
g
reg

ate
are

not
m

aterial
to

the

business
or

financial
condition

of
K

oppers,

nor
w

ill
their

total
cost

to
K

oppers
exceed

10%
of

the
current

assets
of

K
oppers

and
its

subsidiaries
on

a
consolidated

basis.
K

oppers

m
anagem

ent
has

no
reason

to
believe

that

any
governm

ental
authority

w
ill

im
pose

sa
n
c

tions
in

any
such

proceedings
in

ex
cess

of

$100,000.

E
n
v
iro

n
m

en
tal,

O
ccu

p
atio

n
al

H
ealth

an
d

S
afety

R
eg

u
latio

n
s

T
he

C
om

pany
is

subject
to

federal,
state

and

local
regulations

on
the

environm
ental

im
pacts

of
solid

w
aste

disposal:
air

and

w
ater

quality
im

pacts
of

its
m

anufacturing

operations;
toxic

substance
control:

and

occupational
health

and
safety

of
its

em
ployees.

A
bout

$3.0
m

illion,
or

6.8%
,

of

K
oppers

capital
investm

ents
for

plant
and

equipm
ent

in
1983

w
ent

to
elim

inate
pollution

or
to

bring
it

w
ithin

satisfactory
levels.

E
nvi

ronm
ental

im
provem

ents
are

expected
to

account
for

a
com

parable
proportion

of
the

total
funds

invested
in

new
facilities

in
1984.

N
o

estim
ates

are
available

for
subsequent

years.
O

perating
ex

p
en

ses
attributable

to

pollution
control

equipm
ent

are
increasing

at

a
rate

roughly
equivalent

to
the

increases
in

the
cum

ulative
capital

b
ase

of
the

C
om

pany.

A
lthough

environm
ental

regulations
have

not

yet
had

a
m

aterial
adverse

effect
on

o
p
era

tions,
governm

ental
action

has
required

and

m
ay

continue
to

require
the

C
om

pany
to

m
odify,

supplem
ent,

replace
or

abandon

equipm
ent

and
facilities

and
m

ay
delay

or

im
pede

construction
and

operation
of

new

facilities.
T

hese
potential

costs
cannot

be

forecast
w

ith
precision.

K
oppers,

in
com

m
on

w
ith

m
any

other

enterprises,
is

S
ubject

to
regulations

under

the
federal

O
ccupational

S
afety

and
H

ealth

A
ct.

H
ealth

and
safety

regulations
have

not

m
aterially

affected
the

C
om

pany’s
operations

in
the

past.
If

the
standards

applicable
to

chem
ical

p
ro

cesso
rs

are
m

ade
m

ore
strin

gent,
these

regulations
could

affect
certain

of

K
oppers

b
u
sin

esses
m

ore
significantly

in
the

future.S
om

e
asp

ects
of

the
C

om
pany’s

b
u
si

n
ess

w
ill

be
affected

by
U

.S.
E

nvironm
ental

P
rotection

A
gency

(EPA
)

regulations
req

u
ir

ing
prem

arket
disclosure

of
the

potential

health
and

environm
ental

im
pact

of
new

chem
icals

and
environm

ental
and

health

testing
of

som
e

existing
chem

icals.
T

he

prom
ulgation

of
stringent

federal
regulations

on
chem

ical
solid

w
aste

d
ip

o
saI

under
the

R
esource

C
onservation

and
R

ecovery
A

ct

has
ad

d
ed

to
operating

costs
in

a
num

ber
of

K
oppers

chem
ically

related
businesses

and

has
required

som
e

rem
edial

environm
ental

cleanup
at

existing
C

om
pany

w
aste

disposal

sites.
In

related
m

atters,
groundw

ater
quality

investigations
are

continuing
at

a
num

ber
of

current
m

anufacturing
sites

as
w

ell
as

in
ac

tive
plant

sites
and

are
expected

to
result

in

som
e

additional
rem

edial
actions.

K
oppers

has
received

11
citations

under

the
“S

uperfund,”
or

C
om

prehensive
E

nviron

m
ental

R
esponse

C
om

pensation
and

Liability

A
ct,

and
is

being
considered

for
three

ad
d
i

tional
citations.

T
his

action
requires

the
C

o
m

pany
to

conduct
hydrogeological

studies
at

each
location

to
determ

ine
the

nature
of

the

problem
s

and
the

best
available

solutions.

T
he

C
om

pany
expects

to
negotiate

settlem
ents

w
ith

EPA
in

all
cases.

Prelim
inary

estim
ates

indicate
that

total
costs

w
ill

not

result
in

any
m

aterial
liability

to
the

C
o
m

pany.C
om

prehensive
review

of
EPA

’s

“R
ebuttable

P
resum

ption
A

gainst

R
e-R

egistration”
notices

issued
in

1978

against
three

K
oppers

w
ood

preservatives—

creosote,
pentachlorophenol

and
arsen

icals—
is

due
to

be
com

pleted
in

the
spring

of
1984.

W
hile

the
EPA

has
tentatively

c
o
n

cluded
that

these
w

ood
preservatives

should

be
re-registered,

the
conditions

and
use

restrictions
of

the
re-registration

have
not

yet

been
settled.

T
he

final
conditions

of

re-registration
w

ill
include

new
requirem

ents

for
applicator

training
and

certification.
C

o
m

pliance
w

ith
these

new
regulations

should

not
have

a
S

ubstantial
im

pact
on

the
sales

or

earnings
of

affected
divisions.

M
ineral

A
ssets

P
rice

an
d

Q
u
an

tity
In

fo
rm

atio
n

T
he

table
below

provides
inform

ation
relating

to
K

oppers
m

ineral
reserves.

E
stim

ates
for

proven
and

probable
m

ineral
reserves

w
ere

obtained
at

the
tim

es
of

acquisition
of

the
reserves,

w
hich

range
from

1967
to

the
present

and
w

ere
m

onitored
thereafter.

(V
olum

es
are

in
thousands

Y
ears

E
nded

D
ecem

ber
31,

o
fto

n
s;$

arep
erto

n
v
alu

es)
1983

1982
1981

1980
1979

P
roven

and
probable

reserves
at

beginning
of

year
C

oal
142,599

144,402
145,009

71,048
72,619

S
tone

1,883,639
1,860,017

1,834,450
1480,014

1,286,701

S
and

and
gravel

441,527
447,175

438,982
388,211

400,433

A
dditions

resulting
from

purchases
of

in-place
m

ineral
reserves

C
oal

200
80

2,009
76,000

—

S
tone

25,072
44,127

49,454
387,081

223,875

S
and

and
gravel

13,350
2,424

21,872
70,295

9,580

R
eductions

resulting
from

production
C

oal
1,465

1,883
2,616

2,039
1,571

S
tone

19,338
20,505

23,887
32,645

30,562

S
and

and
gravel

12,102
8,072

13,679
19,524

21,802

R
eductions

resulting
from

sale
of

reserves
C

oal
45

—
—

—
—

S
tone

122,266
—

—
—

—

S
an

d
an

d
g
rav

el
101,042

—
—

—
—

P
roven

and
probable

reserves
at

end
of

year
C

oal
141,289

142,599
144,402

145,009
71,048

S
tone

1,767,107
1,883,639

1,860,017
1,834,450

1,480,014

S
and

and
gravel

341,733
441,527

447,175
438,982

388,211

A
verage

m
arket

price
C

oal*
$33.36

$33.45
$33.20

$30.49
$25.99

S
tone

$
4.18

$
4.01

$
3.69

$
3.68

$
3.23

S
and

and
gravel

$
3.76

$
3.64

$
3.48

$
3.22

$
2.68

A
verage

royalty
rate

C
oal*

$
2.67

$
2,77

$
2.72

$
252

$
1.94

*K
oppers

prim
arily

acts
as

a
lessor

to
coal

m
ining

com
panies

and
receives

a
royalty

fee
on

each
ton

sold.



S
ig

n
a
tu

re
s

R
e
q
u
ire

d
fo

r
F

o
rm

1
0
-K

e
x
h
ib

its
fo

r
F

o
rm

I
0
-K

h
e

fo
llo

w
in

g
ex

h
ib

its
are

in
clu

d
ed

as
a

ia
rt

of
th

e
1983

F
orm

10-K
R

ep
o
rt

as

e
q
u
ire

d
by

Item
601

of
R

eg
u
latio

n
S-K

.

h
a
re

h
o
ld

e
rs

m
ay

o
b
tain

co
p
ies

of
th

e

,x
h
ib

its
n
o
t

p
resen

ted
h
ere

u
p
o
n

w
ritten

e
q
u
e
s
t

to:
S

ecretary
,

K
o
p
p
ers

C
o
rn

)a
n
y
,

Inc.,
K

o
p
p
ers

B
uilding,

P
ittsb

u
rg

h
,

‘a
.

15219.

E
x
h
ib

it
A

—
3.l

K
oppers

C
ertificate

of
Incor

)o
ratio

n
,

as
am

ended.
and

the
C

ertificate
of

e
so

Iu
tio

n
,

dated
D

ecem
ber

16,
1980,

se
t

in
g

forth
certain

term
s

of
K

oppers
$10

co
n

‘e
rtih

le
preference

stock,
filed

as
exhibits

.
1

an
d

4.2
to

K
oppers

R
egistration

S
tate

-n
e
n
t

N
o.

2-70174
and

incorporated
herein

y
th

is
reference.

E
x
h
ib

it
8—

3.2
K

oppers
B

y-L
aw

s
as

a
m

e
n
d
e
d

to
January

30,
1984

E
x
h
ib

it
C

—
10.1

K
oppers

D
eterred

C
o
m

p
en

3
a
tio

n
U

nit
Plan,

filed
as

Exhibit
10.2

to

<
o
p
p
e
rs

A
nnual

R
eport

and
Form

10-K
for

:h
e

y
ear

ended
D

ecem
ber

31.1981
and

n
co

rp
o
rated

herein
by

this
reference.

E
x
h
ib

it
D

—
10.2

K
oppers

D
eferred

C
om

pen

sa
tio

n
Plan

for
D

irectors.

E
x
h
ib

it
E

—
10,3

A
greem

ent
dated

A
pril

26,

1
9
8
2

betw
een

K
oppers

and
Fletcher

L.

B
y
ro

m
for

consulting
services,

filed
as

e
x
h
ib

it
10.1

to
K

oppers
Form

10-0
for

the

q
u
a
rte

r
ended

June
30,

1982
and

incorpo

ra
te

d
herein

by
this

reference.

E
x
h
ib

it
F—

10.4
K

oppers
1979

P
erform

ance

S
h
a
re

Plan.

E
x
h
ib

it
G

—
10.5

K
oppers

1984
Incentive

P
la

n
.

A
n

Incentive
Plan

for
1984

has
been

a.u
th

o
rized

by
the

B
oard

of
D

irectors
fo

r
93

k
e
y

em
p
lo

y
ees,

of
w

hom
13

are
executive

c
flic

e
rs

and
another

is
an

executive
officer

n
d

director
of

K
oppers,

w
ith

the
follow

ing

m
e
th

o
d

of
determ

ining
incentive

paym
ents:

T
h
e

Incentive
Fund

shall
accrue

at
the

rate

c
f

4
.3

%
of

the
difference

betw
een

a
co

m

e
n
s
a
tio

n
b
ase

and
K

oppers
total

incom
e

iD
e
fo

re
any

provision
for

incentive
under

the

P
la

n
,

interest,
incom

e
taxes

and
ex

trao
rd

i

nary
item

s
until

it
reaches

$1.6
m

illion,
after

w
hich

it
shall

accrue
at

the
rate

of
1.5°,

of

such
d
ifferen

e
provided

that
the

total
In

cen

tive
Fund

shall
not

exceed
100%

of
the

m
axim

um
am

ount
participants

could
earn.

T
he

com
pensation

base
shall

be
equal

to

12%
of

invested
capital,

w
hich

is
defined

as

the
sum

of
earned

surplus
at

the
beginning

of
the

year
plus

the
average

for
the

year
of

the
stated

value
of

the
com

m
on,

preference

and
preferred

stock,
capital

surplus
and

total

debt
(including

com
m

ercial
paper).

T
he

am
ount

credited
to

the
Incentive

Fund
shall

not
reduce

the
net

incom
e

to
com

m
on

stock

below
an

am
ount

equivalent
to

125%
of

the

am
ount

needed
to

cover
the

regular
co

m

m
on

stock
cash

dividends.
T

he
calculation

of

the
Incentive

Fund
w

ill
be

reported
on

by

K
oppers

certifieçl
public

accountants.
T

he

C
hairm

an
of

the
B

oard
and

other
participants

designated
by

K
oppers

m
anagem

ent
shall

be
eligible

to
participate

in
the

1984
E

xecu

tive
Incentive

Plan.
T

he
distribution

of
the

Incentive
Fund

shall
be

m
ade

to
participants

by
determ

ination
of

the
C

hairm
an,

and
to

the

C
hairm

an
by

determ
ination

of
the

C
o
m

p
en

sation
C

om
m

ittee
of

the
B

oard.
T

he
distri

bution
to

any
participant

shall
not

exceed

60%
of

his
or

her
salary

as
of

January
1,

1984
unless

specific
approval

shall
be

given

by
the

C
om

pensation
C

om
m

ittee
to

reco
g

nize
outstanding

individual
perform

ance
by

paym
ent

of
an

additional
incentive

not
to

exceed
15%

of
the

January
1,

1984
salary

of
such

participant.

E
xhibit

H
—

22.1
K

oppers
has

the
su

b
sid

i

aries
listed

below
w

hose
accounts

are

included
in

its
consolidated

financial
state

m
ents.

T
he

C
om

pany
has

also
43

other
su

b

sidiaries,
w

hich
are

not
nam

ed
here

because

all
of

them
,

considered
in

the
aggregate

as
a

single
subsidiary,

w
ould

not
constitute

a
sig

nificant
subsidiary.

S
u
b
sid

iary
an

d
Ju

risd
ictio

n

of
In

co
rp

o
ratio

n
B

roderick
and

G
ibbons,

lnc.—
C

olo.

C
herokee

C
rushed

S
tone,

Inc
—

D
el.

E
astern

R
ock

P
roducts,

Inc.—
N

.Y
.

E
chols

B
rothers,

Inc—
D

el.

Erie
S

and
and

G
ravel

C
o.—

Pa.

Erie
S

and
S

team
ship

C
o—

D
el.

O
ntano-L

ake
E

rie
S

and
Ltd

—
C

anada

Fairfield
B

ridge
C

om
pany,

Inc—
D

el

T
he

G
eneral

C
rushed

S
tone

C
o—

D
el.

C
hester

C
arriers,

Inc—
D

el.

E
aston

M
ack

T
ruck

S
ales,

lnc.—
P

enna.

T
he

S
tone

M
an,

Inc—
D

el.

Sim
J.

H
arris

C
o—

D
el.

H
onolulu

W
ood

T
reating

C
o.,

L
td—

H
aw

aii

Ivy
C

orporation—
D

elaw
are

D
avidson

M
ineral

P
roperties,

Inc
—

D
el,

M
eadow

Steel
P

roducts,
Inc.—

D
el.

K
aiser

S
and

and
G

ravel
C

o—
D

el.

T
he

K
entucky

S
tone

C
o—

K
y.

K
oppers

E
ngineered

P
roducts

L
td.—

O
ntario,

C
anada

K
oppers

International
C

anada
Ltd

—
C

anada

L
ycom

ing
Silica

S
and

C
o—

P
a.

T
he

M
cM

ichael
C

om
pany—

D
el.

M
cM

ichael
A

sphalt
S

ales
C

o.—
O

kla.

M
cM

ichael
C

oncrete
C

o.—
O

kla.

T
ulsa

C
oncrete

C
o,—

O
kla.

T
ulsa

Paving
C

o.—
O

kla.

T
ulsa

R
ock

C
o.—

O
kla.

Parr,
Inc—

D
el.

R
eeves

C
onstruction

C
o—

G
a.

Sloan
C

onstruction
C

o.,
Inc—

S
.C

Sterling
Paving

C
o—

C
ob.

Sterling
S

and
&

G
ravel

C
o—

C
ob

Sterling
S

and
&

G
ravel

C
o.

of

W
yom

ing—
W

yo.
Sully-M

iller
C

ontracting
C

o—
C

alif.

P&
K

M
aterials,

Inc—
C

alif.

S
outh

C
oast

A
sphalt

P
roducts

C
o.—

C
alif.

S
outhern

Pacific
M

illing
C

o—
C

alif.

N
ello

L.
T

eer
C

o—
D

el.

C
entral

E
ngineering

and
C

ontracting

C
orporation—

N
.C

R
om

eo
G

uest
A

ssociates,
Inc—

N
C

.

N
elbo

L.
T

eer
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fro
m

th
e

in
d
e
p
e
n
d
e
n
tly

a
u
d
ite

d
,

y
e
a
r—

e
n
d

f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

.
1
e

h
a
v
e

c
o
m

p
a
re

d
su

c
h

d
a
ta

to
th

e
C

o
m

p
a
n
y
’s

c
o
n

s
o
lid

a
te

d
f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

c
o
n
ta

in
e
d

in
th

e
1
9
8
4

F
o
rm

10—
K

.

In
c
o
n
n
e
c
tio

n
w

ith
th

e
p
ro

c
e
d
u
re

r
e
f
e
r
r
e
d

to
a
b
o
v
e
,

n
o
th

in
g

cam
e

to
o
u
r

a
tte

n
tio

n
w

h
ic

h
c
a
u
s
e
d

u
s

to
b
e
lie

v
e

th
a
t

th
e

fin
a
n
c
ia

l
d
a
ta

c
o
n
ta

in
e
d

in
th

e
a
b
o
v
e
—

m
e
n
tio

n
e
d

le
tte

r
s
h
o
u
ld

b
e

a
d
ju

s
te

d
.

V
e
ry

tr
u
ly

y
o
u
rs

,



ATTACHM
ENTS

A
&

B

K
O

PPERS
COM

PANY,
IN

C
.



A
TIA

CH
M

EN
T

A
1984

RCRA
FIN

A
N

IC
A

L
A

SSU
RA

N
CE

REPO
RT

K
O

PPERS
COM

PANY,
IN

C
.

P
ittsb

u
rg

h
,

P
en

n
sy

lv
n
ia

15219

D
ecem

ber
31,

1984

T
his

re
p
o
rt

id
e
n
tifie

s
both

C
lo

su
re

and
P

ost
C

lo
su

re
C

osts
fo

r
K

oppers’
fa

c
ilitie

s
th

a
t

w
ere

sto
rag

e,
treatm

en
t

or
d
isp

o
sal

fa
c
ilitie

s
fo

r
p
u
rp

o
ses

o
f

hazardous
w

aste
m

anagem
ent

in
1984.

F
a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1984
C

lo
su

re
1984

P
o
st

C
lo

su
re

W
oodw

ard
C

oke
$15,422

$0.00
P

.0.B
ox

D
olom

ite,
A

labam
a,

35061
T

o
tal

C
ost

=
$15,422

ALD
000771949

W
oodw

ard
T

ar
$30,737

$0.00
P

.O
.Box

D
olom

ite,
A

labam
a,

35061
T

o
tal

C
ost

=
$30,737

ALD
085765808

M
ontgom

ery
P

lan
t

$11,663
$0.00

P
.O

.
B

ox
510

M
ontgom

ery,
A

labam
a,

36101
T

o
tal

C
ost

=
$11,663

ALD
004009403

L
ittle

R
ock

P
lan

t
$216,314

$0.00
P

.O
.

B
ox

3231
N

orth
L

ittle
R

ock,
A

rk
an

sas,
72117

T
o
tal

C
ost

=
$216,314

ARD
006344824

C
om

m
erce

P
lan

t
$16,727

$0.00
P

.O
.

Box
22066

L
os

A
n
g
eles,

C
a
lifo

rn
ia

,
90022

T
o
tal

C
ost

=
$16,727

CAD
004937793

O
xnard

P
lan

t
$21,947

$
0
.0

0
P

.0
. B

ox
O

xnard,
C

a
lifo

rn
ia

,
93033

T
o
tal

C
ost

=
$21,947

CAD
087163267

C
al—

R
ichm

ond
P

lan
t

$8,526
$0.00

P
.O

.Box
R

ichm
ond,

C
a
lifo

rn
ia

,
94806

T
o
tal

C
ost

=
$8,526

CAD
043242718

F
eath

er
R

iv
er

P
lan

t
$
2
,3

0
3
,5

9
5

$0.00
P

.O
.B

ox
351

O
ro

v
ille,

C
a
lifo

rn
ia

,
95965

T
otal

C
ost

=
$
2
,3

0
3
,5

9
5

CAD
009112087



ATTACHM
ENT

A
-

1984
CO

STS

O
n
tario

P
lan

t
$18,039

$0.00
P

.O
.

B
ox

1112
G

u
asti,

C
a
lifo

rn
ia

,
91743

T
o
tal

C
ost

=
$18,039

CAD
000617324

F
ontana

P
lan

t
$59,640

$0.00
P
.0

. B
ox

F
o
n
tan

a,
C

a
lifo

rn
ia

,
92335

T
otal

C
ost

=
$59,640

CAD
073568677

D
enver

P
lan

t
$183,333

$0.00
P

.O
.

B
ox

D
enver,

C
o
lo

rad
o
,

80216
COD

007077175
T

otal
C

ost
=

$183,333
G

ain
esv

ille
P

lan
t

$9,717
$0.00

P
.O

.
Box

1067
G

a
in

e
sv

ille
,

F
lo

rid
a,

32602
T

otal
C

ost
=

$9,717
FLU

004057535

C
onley

P
lan

t
$14,135

$0.00
P

.0.B
ox

C
o
n
ley

,G
eo

rg
ia,

30027
T

otal
C

ost
=

$14,135
GAD

004009403

G
alesb

u
rg

P
lan

t
$6,137

$0.00
P

.O
.

B
ox

1191
G

alesb
u
rg

,
Illin

o
is,

61401
T

otal
C

ost
=

$6,137
ILD

990817991

C
hicago

P
lan

t
$51,131

$0.00
P

.0
. B

ox
C

hicago,
Illin

o
is,

60650
T

o
tal

C
ost

=
$51,131

ILD
005164611

C
arbondale

P
lan

t
$
1
,8

9
2
,1

0
4

$100,500
P

.O
.

Box
270

C
arb

o
n
d
ale,

IL
L

in
o
is,

62901
T

o
tal

C
ost

=
$
1
,9

9
2
,6

0
4

ILD
000819946

V
alp

araiso
P

lan
t

$9,836
$0.00

P
.O

.B
ox

104
V

alp
araiso

,
In

d
ian

a,
46383

T
o
tal

C
ost

=
$9,836

IN
D

000781609

G
u
th

rie
P

lan
t

$100,857
$0.00

P
.O

.
B

ox
8

G
u
th

rie,
K

entucky,
42234

T
o
tal

C
ost

=
$100,857

KYD
006383392



ATTACHM
ENT

A
-

1984
CO

STS

S
alisb

u
ry

P
lan

t
$16,897

$0.00
P

.O
.

Box
2217

S
alisb

u
ry

,
M

aryland,
21801

T
o

tal
C

ost
=

$16,897
M

DD
05650680

G
renada

P
lan

t
$36,709

$0.00
P

.O
.

B
ox

8
G

renada,
M

ississip
p
i,

38960
T

o
tal

C
ost

=
$36,709

M
SD

007027543

K
ansas

C
ity

P
lan

t
$7,061

$0.00
P

.O
.

B
ox

8057
K

ansas
C

ity
,

M
isso

u
ri,

64129
T

o
tal

C
ost

=
$7,061

M
OD

007146517

S
t.

L
ouis

P
lan

t
$5,775

$0.00
P

.O
.Box

S
t.

L
o
u
is,

M
isso

u
ri,

63110
T

o
tal

C
ost

=
$5,775

M
OD

056963036

N
ashua

$3,450
$0.00

P
.0.B

ox
488

N
ashua,

N
H

,
03061

T
o
tal

C
ost

=
$3,450

NHD
001084979

O
rrv

ille
P

ro
d

u
ct

D
evleopm

ent
$36,877

$0.00
P

.O
.

B
ox

905
O

rrv
ille

,
O

hio,
44667

T
o
tal

C
ost

=
$36,877

OHD
068911494

Y
oungstow

n
P

lan
t

$49,905
$0.00

P
.0

.Box
Y

oungstow
n,

O
hio,

44501
T

o
tal

C
ost

=
$49,905

OHD
004198784

P
arr

-
S

y
racu

se
$15,488

$0.00
P

.0
.Box

C
lev

elan
d
,

O
hio,

44110
T

o
tal

C
ost

=
$15,488

OHD
004179180

P
arr

-
D

eriison
$5,390

$0.00
P

.0
.B

ox
C

lev
elan

d
,

O
hio,

44102
T

otal
C

ost
=

$5,390
OHD

060431947

F
lo

ren
ce

P
lan

t
$76,437

$0.00
P

.O
.

Box
1725

F
lo

ren
ce,

S
outh

C
aro

lin
a,

29503
T

o
tal

C
ost

=
$76,437

SCD
003353026



ATTACHM
ENT

A
-

1984
CO

STS

Irv
in

g
P

lan
t

$37,747
$0.00

P
.0

.B
ox

Irv
in

g
,

T
ex

as,
75060

T
o
tal

C
ost

=
$37,747

TXD
053126785

H
ouston

T
ar

P
lan

t
$17,111

$0.00
P

.0
. B

ox
H

ouston,
T

exas,
77015

T
o
tal

C
ost

=
$17,111

TXD
008089021

R
ichm

ond
P

lan
t

$211,437
$212,240

P
.O

.B
ox

R
ichm

ond,
V

irg
in

ia,
23231

T
o
tal

C
ost

=
$423,677

VAD
003121977

R
oanoke

P
lan

t
$267,402

$0.00
P

.O
.

B
ox

792
S

alem
,

V
irg

in
ia,

24153
T

o
tal

C
ost

=
$267,402

VAD
003125770

F
o
llan

sb
ee

P
lan

t
$3,000

$0.00
P

.O
. B

ox
F

o
llan

sb
ee,

W
est

V
irg

in
ia,

26037
T

o
tal

C
ost

=
$3,000

W
VD

004336749

F
o
llan

sb
ee

L
an

d
fill

$90,700
$64,709

P
.0

B
o
x

F
o
llan

sb
ee,

W
est

V
irg

in
ia,

26037
T

o
tal

C
ost

$155,409
W

VD
550010144

G
reen

S
p
rin

g
P

lan
t

$443,068
$0.00

P
.O

.
B

ox
98

G
reen

S
p
rin

g
,

W
est

V
irg

in
ia,

26722
T

o
tal

C
ost

=
$443,068

W
VD

003080959



ATTACHM
ENT

B
1984

RCRA
FIN

A
N

IC
A

L
A

SSU
RA

N
CE

REPO
RT

K
O

PPERS
COM

PANY,
IN

C
.

P
ittsb

u
rg

h
,

P
en

n
sy

lv
n
ia

15219

D
ecem

ber
31,

1984

T
his

re
p
o
rt

id
e
n
tifie

s
both

C
lo

su
re

and
P

o
st

C
lo

su
re

C
osts

fo
r

K
oppers’

fa
c
ilitie

s
th

a
t

w
ere

sto
rag

e,
treatm

en
t

or
d
isp

o
sal

fa
c
ilitie

s
fo

r
p

u
rp

o
ses

of
hazardous

w
aste

m
anagem

ent
in

1984.
F

a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1984
C

lo
su

re
1984

P
ost

C
lo

su
re

O
il

C
ity

P
lan

t
$177,518

$0.00
P

.O
.

B
ox

98
O

il
C

ity
,

P
en

n
sy

lv
an

ia,
16301

T
o
tal

C
ost

=
$177,518

PAD
004336756

P
e
tro

lia
P

lan
t

$2,788
$0.00

P
.0

.
Box

P
e
tro

lia
,

P
en

n
sy

lv
an

ia,
16050

T
o

tal
C

ost
=

$2,788
PAD

004336731

V
erona

R
esearch

$8,137
$0.00

P
.0

. B
ox

V
erona,

P
en

n
sy

lv
an

ia,
15147

T
o
tal

C
ost

=
$8,137

PAD
000647339

M
organ

P
lan

t
$2,788

$0.00
P

.O
.

B
ox

431
M

organ,
P

en
n
sy

lv
an

ia,
15064

T
o
tal

C
ost

=
$2,788

PAD
000800862

E
rie

P
lan

t
$4,206

$0.00
P

.O
.B

ox
E

rie,
P

en
n
sy

lv
an

ia,
16512

T
otal

C
ost

=
$4,206

PAD
07747864

B
rid

g
ev

ille
P

lan
t

$65,985
$0.00

P
.O

.
B

ox
219

B
rid

g
e
v
ille

,
P

en
n

sy
lv

an
ia,

15017
T

o
tal

C
ost

=
$65,985

PAD
063764898

S
usquehanna

P
lan

t
$145,123

$0.00
P

.O
.B

ox
189

M
ontgom

ery,
P

en
n

sy
lv

an
ia,

17752
T

o
tal

C
ost

=
$145,123

PAD
056723265

S
cien

ce
&

T
echnology

C
en

ter
$5,540

$0.00
P
.0

. B
ox

M
o

n
ro

ev
ille,

P
en

n
sy

lv
an

ia,
15146

T
o

tal
C

ost
=

$5,540
PAD

082245754



ATTACHM
ENT

B
-

1984
CO

STS

S
w

edeland
P

lan
t

$4,916
$0.00

R
iver

R
oad

S
w

edeland,
P

en
n
sy

lv
an

ia,
19405

T
o

tal
C

ost
=

$4,916
PAD

084766369

C
am

pbell
P

lan
t

$17,971
$0.00

P.O
.B

ox
Ewa

B
each,

H
aw

aii,
96708

T
o

tal
C

ost
=

$17,971

H
ID

009198797
M

aui
P

lan
t

$8,865
$0.00

P
.O

.
B

ox
1650

M
aui,

H
aw

aii,
96732

T
o

tal
C

ost
=

$8,865
H

ID
059475210
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M
IS

S
IS

I
D

E
PA

R
T

M
E

N
T

O
F

N
A

T
U

R
A

L
R

E
S

R
C

E
S

B
ureau

of
P

ollution
C

ontrol
I

Jackson
M

ississippi
39209

(C
))

T
O

:
H

a
z
a
rd

o
u
s

W
aste

T
SD

F
a
c
ilitie

s

FR
O

M
:

R
o
b
e
rt

A
.

L
ee

S
U

B
JE

C
T

:
A

n
n
u
al

C
lo

su
re

C
o
st

E
stim

a
te

U
p
d
a
te

D
A

T
E

:
A

p
ril

3,
1
9
8
5

1
.

T
h
e

c
lo

s
u
re

c
o
st

e
s
tim

a
te

m
u
st

b
e

u
p
d
a
te

d
b
y

M
ay

1
9
,

1
9
8
5
.

T
h
is

e
stim

a
te

m
u
st

b
e

su
b
m

itte
d

to
th

is
o
ffic

e
b
y

M
ay

2
8
,

1
9
8
5
.

2
.

F
in

a
n
c
ia

l
a
ssu

ra
n
c
e

m
ech

an
ism

m
u
st

‘be
u
p
d
a
te

d
a
s

fo
llo

w
s:

A
.

F
a
c
ilitie

s
th

a
t

u
se

th
e

F
in

a
n
c
ia

l
T

e
st

m
u
st

re
su

b
m

it
fin

a
n
c
ia

l
in

fo
rm

a
tio

n
in

c
o
rp

o
ra

tin
g

th
e

c
lo

s
u
re

c
o
s
t

e
s
tim

a
te

u
p
d
a
te

w
ith

in
90

d
ay

s
a
fte

r
th

e
en

d
o
f

th
e
ir

fis
c
a
l

y
e
a
r;

B
.

F
a
c
ilitie

s
th

a
t

u
se

th
e

T
ru

st
F

u
n
d

m
u
st

u
p
d
a
te

S
c
h
e
d
u
le

A
o
f

th
e

T
ru

s
t

F
u
n
d

b
y

J
u
ly

1
8
,

1
9
8
5
.

A
n
n
u
al

p
ay

m
en

ts
in

to
th

e
T

ru
st

F
u
n
d

m
u
st

b
e

m
ade

b
y

D
ecem

b
er

1
,

1
9
8
5
;

C
.

F
a
c
ilitie

s
th

a
t

u
se

th
e

S
u
re

ty
B

ond
m

u
st

in
c
re

a
s
e

th
e

am
o
u
n
t

o
f

th
e

b
o
n
d

an
d

su
b
m

it
e
v
id

e
n
c
e

o
f

su
c
h

in
c
re

a
s
e

to
o
u
r

o
ffic

e
o
r

o
b
ta

in
a
lte

rn
a
te

fin
a
n
c
ia

l
a
ssu

ra
n
c
e

b
y

Ju
ly

1
8
,

1
9
8
5
;

D
.

F
a
c
ilitie

s
th

a
t

u
se

th
e

L
e
tte

r
o
f

C
re

d
it

m
u
st

c
a
u
se

th
e

am
o
u
n
t

o
f

th
e

c
re

d
it

to
b
e

in
c
re

a
s
e
d

so
th

a
t

it
a
t

le
a
s
t

e
q
u
a
ls

th
e

c
u
rre

n
t

c
lo

s
u
re

c
o
st

e
s
tim

a
te

an
d

su
b
m

it
e
v
id

e
n
c
e

o
f

su
c
h

in
c
re

a
s
e

to
o
u
r

o
ffic

e
o
r
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in
th

e
su

rface
im

poundm
ent

co
sts

a
t

th
e

G
renada

F
a
c
ility

.
T

he
co

n
tain

er
sto

rag
e

co
sts

rem
ain

unchanged.
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ATTACHM
ENT

A
1984

RCRA
FIN

A
N

IC
A

L
A

SSU
RA

N
CE

REPO
RT

K
O

PPERS
COM

PANY,
IN

C
.

P
ittsb

u
rg

h
,

P
en

n
sy

lv
n
ia

15219

D
ecem

ber
31,

1984

T
his

re
p
o
rt

id
e
n
tifie

s
both

C
lo

su
re

and
P

ost
C

lo
su

re
C

osts
fo

r
K

oppers’
fa

c
ilitie

s
th

a
t

w
ere

sto
rag

e,
treatm

en
t

or
d
isp

o
sal

fa
c
ilitie

s
fo

r
p
u
rp

o
ses

of
hazardous

w
aste

m
anagem

ent
in

1984.
F

a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1984
C

lo
su

re
1984

P
ost

C
lo

su
re

W
oodw

ard
C

oke
$15,422

$0.00
P

.0
.

Box
D

olom
ite,

A
labam

a,
35061

T
o
tal

C
ost

=
$15,422

ALD
000771949

W
oodw

ard
T

ar
$30,737

$0.00
P

.0
. B

ox
D

olom
ite,

A
labam

a,
35061

T
o
tal

C
ost

=
$30,737

ALD
085765808

M
ontgom

ery
P

lan
t

$11,663
$0.00

P
.O

.
B

ox
510

M
ontgom

ery,
A

labam
a,

36101
T

o
tal

C
ost

=
$11,663

ALD
004009403

L
ittle

R
ock

P
lan

t
$216,314

$0.00
P

.O
.

B
ox

3231
N

orth
L

ittle
R

ock,
A

rk
an

sas,
72117

T
o
tal

C
ost

=
$216,314

ARD
006344824

C
om

m
erce

P
lan

t
$16,727

$0.00
P

.O
.

B
ox

22066
L

os
A

n
g
eles,

C
a
lifo

rn
ia

,
90022

T
o
tal

C
ost

=
$16,727

CAD
004937793

O
xnard

P
lan

t
$21,947

$0.00
P

.0
.Box

O
xnard,

C
a
lifo

rn
ia

,
93033

T
o
tal

C
ost

=
$21,947

CAD
087163267

C
al—

R
ichm

ond
P

lan
t

$8,526
$0.00

P
.0

.
Box

R
ichm

ond,
C

a
lifo

rn
ia

,
94806

T
o
tal

C
ost

=
$8,526

CAD
043242718

F
eath

er
R

iv
er

P
lan

t
$
2
,3

0
3
,5

9
5

$0.00
P

.0.B
ox

351
O

ro
v
ille,

C
a
lifo

rn
ia

,
95965

T
otal

C
ost

=
$
2
,3

0
3
,5

9
5

CAD
009112087



ATTACHM
ENT

A
-

1984
CO

STS

O
n
tario

P
lan

t
$18,039

$0.00
P

.O
.

B
ox

1112
G

u
asti,

C
a
lifo

rn
ia

,
91743

T
o
tal

C
ost

=
$18,039

CAD
000617324

F
ontana

P
lan

t
$59,640

$0.00
P

.0
. B

ox
F

o
n
tan

a,
C

a
lifo

rn
ia

,
92335

T
o
tal

C
ost

=
$59,640

CAD
073568677

D
enver

P
lan

t
$183,333

$0.00
P

.O
.

B
ox

D
enver,

C
o
lo

rad
o
,

80216
COD

007077175
T

o
tal

C
ost

=
$183,333

G
ain

esv
ille

P
lan

t
$9,717

$0.00
P

.O
.

B
ox

1067
G

a
in

e
sv

ille
,

F
lo

rid
a,

32602
T

o
tal

C
ost

=
$9,717

FLD
004057535

C
onley

P
lan

t
$14,135

$0.00
P

.O
.B

ox
C

onley,
G

eo
rg

ia,
30027

T
o
tal

C
ost

=
$14,135

GAD
004009403

G
alesb

u
rg

P
lan

t
$6,137

$0.00
P

.O
.

B
ox

1191
G

alesb
u
rg

,
Illin

o
is,

61401
T

o
tal

C
ost

=
$6,137

ILD
990817991

C
hicago

P
lan

t
$51,131

$0.00
P
.0

.
B

ox
C

hicago,
Illin

o
is,

60650
T

o
tal

C
ost

=
$51,131

ILD
005164611

C
arbondale

P
lan

t
$
1
,8

9
2
,1

0
4

$100,500
P

.O
.

B
ox

270
C

arb
o
n
d
ale,

IL
L

in
o
is,

62901
T

o
tal

C
ost

=
$
1
,9

9
2
,6

0
4

ILD
000819946

V
alp

araiso
P

lan
t

$9,836
$0.00

P
.O

.B
ox

104
V

alp
araiso

,
In

d
ian

a,
46383

T
o
tal

C
ost

=
$9,836

IN
D

000781609

G
u
th

rie
P

lan
t

$100,857
$0.00

P
.O

.
B

ox
8

G
u
th

rie,
K

entucky,
42234

T
otal

C
ost

=
$100,857

KYD
006383392



ATTACHM
ENT

A
-

1984
CO

STS

S
alisb

u
ry

P
lan

t
$16,897

$
0
.0

0
P

.O
.

B
ox

2217
S

a
lisb

u
ry

,
M

ary
lan

d
,

21801
T

o
tal

C
ost

$16,897
M

OD
05650680

*G
renada

P
lan

t
$74,065

$0.00
P

.O
.

B
ox

8
G

renada,
M

ississip
p
i,

38960
T

o
tal

C
ost

=
$74,065

M
SD

007027543

K
ansas

C
ity

P
lan

t
$7,061

$0.00
P

.O
.

B
ox

8057
K

ansas
C

ity
,

M
isso

u
ri,

64129
T

o
tal

C
ost

=
$7,061

M
OD

007146517

S
t.

L
ouis

P
lan

t
$5,775

$0.00
P

.0.B
ox

S
t.

L
o
u
is,

M
isso

u
ri,

63110
T

o
tal

C
ost

=
$5,775

M
OD

056963036

N
ashua

$3,450
$
0
.0

0
P

.0.B
ox

488
N

ashua,
N

H
,

03061
T

o
tal

C
ost

=
$3,450

NHD
001084979

O
rrv

ille
P

ro
d
u
ct

D
evleopm

ent
$36,877

$0.00
P

.O
.

B
ox

905
O

rrv
ille

,
O

hio,
44667

T
o
tal

C
ost

=
$36,877

OHD
068911494

Y
oungstow

n
P

lan
t

$49,905
$0.00

P
.O

.B
ox

Y
oungstow

n,
O

hio,
44501

T
o
tal

C
ost

=
$49,905

OHD
004198784

P
arr

-
S

y
racu

se
$15,488

$0.00
P

.O
.B

ox
C

lev
elan

d
,

O
hio,

44110
T

o
tal

C
ost

=
$15,488

01-ID
004179180

P
arr

-
D

enison
$5,390

$0.00
P

.O
.B

ox
C

lev
elan

d
,

O
hio,

44102
T

o
tal

C
ost

=
$5,390

OHD
060431947

F
lo

ren
ce

P
lan

t
$76,437

$0.00
P

.O
.

B
ox

1725
F

lo
ren

ce,
S

outh
C

aro
lin

a,
29503

T
o
tal

C
ost

=
$76,437

SCD
003353026

*R
evised

M
ay

20,
1985.



A
TrA
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M

EN
T

A
-

1984
CO

STS

Irv
in

g
P

lan
t

$37,747
$0.00

P
.0.B

ox
Irv

in
g

,
T

exas,
75060

T
otal

C
ost

=
$37,747

TXD
053126785

H
ouston

T
a
r

P
lan

t
$17,111

$0.00
P

.O
.Box

H
ouston,

T
exas,

77015
T

otal
C

ost
=

$17,111
TXD

008089021

R
ichm

ond
P

lan
t

$211,437
$212,240

P
.O

.B
ox

R
ichm

ond,
V

irg
in

ia,
23231

T
otal

C
ost

=
$423,677

VAD
003121977

R
oanoke

P
lan

t
$267,402

$0.00
P

.O
.

B
ox

792
S

alem
,

V
irg

in
ia,

24153
T

otal
C

ost
=

$267,402
VAD

003125770

F
o
llan

sb
ee

P
lan

t
$3,000

$0.00
P

.O
.B

ox
F

o
llan

sb
ee,

W
est

V
irg

in
ia,

26037
T

o
tal

C
ost

=
$3,000

W
VD

004336749

F
o

llan
sb

ee
L

an
d

fill
$90,700

$64,709
P

.0.B
ox

F
o
llan

sb
ee,

W
est

V
irg

in
ia,

26037
T

o
tal

C
ost

=
$155,409

W
VD

550010144

G
reen

S
p
rin

g
P

lan
t

$443,068
$0.00

P
.O

.
B

ox
98

G
reen

S
p

rin
g

,
W

est
V

irg
in

ia,
26722

T
o
tal

C
ost

=
$443,068

W
VD

003080959



ATTACHM
ENT

B
1984

RCRA
FIN

A
N

IC
A

L
A

SSU
RA

N
CE

REPO
RT

K
O

PPERS
CO

M
PPN

Y
,

IN
C

.
P

ittsb
u

rg
h

,
P

en
n
sy

lv
n
ia

15219

D
ecem

ber
31,

1984

T
his

rep
o

rt
id

e
n
tifie

s
both

C
lo

su
re

and
P

ost
C

lo
su

re
C

osts
fo

r
K

oppers’
fa

c
ilitie

s
th

a
t

w
ere

sto
rag

e,
treatm

en
t

or
d
isp

o
sal

fa
c
ilitie

s
fo

r
p
u
rp

o
ses

of
hazardous

w
aste

m
anagem

ent
in

1984.
F

a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

-
1984

C
lo

su
re

1984
P

o
st

C
lo

su
re

O
il

C
ity

P
lan

t
$177,518

$
0
.0

0
P

.O
.

B
ox

98
O

il
C

ity
,

P
en

n
sy

lv
an

ia,
16301

T
o
tal

C
ost

=
$177,518

PAD
004336756

P
e
tro

lia
P

lan
t

$2,788
$0.00

P
.O

.B
ox

P
e
tro

lia
,

P
en

n
sy

lv
an

ia,
16050

T
o
tal

C
ost

=
$2,788

PAD
004336731

V
erona

R
esearch

$8,137
$0.00

P
.0.B

ox-
V

erona,
P

en
n

sy
lv

an
ia,

15147
T

otal
C

ost
=

$8,137
PAD

000647339

M
organ

P
lan

t
$2,788

$0.00
P

.O
.

B
ox

431
M

organ,
P

en
n
sy

lv
an

ia,
15064

T
o
tal

C
ost

=
$2,788

PAD
000800862

E
rie

P
lan

t
$4,206

$0.00
P

.O
.B

ox
E

rie,
P

en
n

sy
lv

an
ia,

16512
T

o
tal

C
ost

=
$4,206

PAD
07747864

B
rid

g
ev

ille
P

lan
t

$65,985
$0.00

P
.O

.
B

ox
219

V

B
rid

g
e
v
ille

,
P

en
n

sy
lv

an
ia,

15017
T

o
tal

C
ost

=
$65,985

PAD
063764898

S
usquehanna

P
lan

t
$145,123

$0.00
P

.0.B
ox

189
V

M
ontgom

ery,
P

en
n

sy
lv

an
ia,

17752
T

o
tal

C
ost

=
$145,123

PAD
056723265

S
cien

ce
&

T
echnology

C
en

ter
$5,540

$0.00
P

.0
. B

ox
M

o
n

ro
ev

ille,
P

en
n

sy
lv

an
ia,

15146
T

o
tal

C
ost

=
$5,540

PAD
082245754



•
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p
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ATTACHM
ENT

B
-

1984
CO

STS

S
w

edeland
P

lan
t

$4,916
$0.00

R
iver

R
oad

S
w

edeland,
P

en
n
sy

lv
an

ia,
19405

T
otal

C
ost

=
$4,916

PAD
084766369

C
am

pbell
P

lan
t

$17,971
$0.00

P
.0.B

ox
Ewa

B
each,

H
aw

aii,
96708

T
otal

C
ost

=
$17,971

H
ID

009198797
M

aui
P

lan
t

$8,865
$0.00

P
.O

.
B

ox
1650

M
aui,

H
aw

aii,
96732

T
otal

C
ost

=
$8,865

H
ID

059475210



w
-
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HAZARDOUS
W

ASTE
FA

C
ILITY

C
ER

TIFIC
A

TE
of

LIA
B

ILITY
INSURANCE

M
ISSISSIPPI

X
T

rav
elers

Indem
nity

C
om

pany
T

rav
elers

Indem
nity

C
om

pany
of

R
hode

Islan
d

—
T

rav
elers

Indercnity
C

om
pany

of
A

m
erica

—
T

rav
elers

Indem
nity

C
om

pany
o
f

Illin
o
is

—
The

P
hoenix

Insurance
C

om
pany

—
C

h
arter

O
ak

F
ire

In
su

ran
ce

C
om

pany

O
ne

T
ow

er
S

quare
H

artfo
rd

,
C

o
n
n
ecticu

t
06115

hereby
c
e
rtifie

s
th

at
it

has
issu

ed
lia

b
ility

in
su

ran
ce

co
v
erin

g
b
o
d
ily

in
ju

ry
and

p
ro

p
erty

dam
age

to
K

O
PPERS

CO
IN

C

Nam
e

FO
R

EST
PRO

D
U

CTS
G

RO
U

P

M
ailing

A
ddress

K
O

PPERS
B

U
ILD

IN
G

PITTSB
U

R
G

H
PA

15219

in
connection

w
ith

th
e

in
su

red
’s

o
b
lig

atio
n

to
dem

onstrate
fin

an
cial

re
sp

o
n
sib

ility

under
40

CFR
264.147

or
265.147.

The
coverage

ap
p
lies

at

E
.P

.A
.

I.D
.

NUM
BER

NAM
E

ADDRESS

1.
N

SD
0
0
7
0
2
7
5
L

13
G

R
IA

D
A

P
0

BO
X

160

2

c
1
1
k
n
A

M
S

38960

fo
r:

X
sudden

accid
en

tal
o
ccu

rren
ces

—
non—

sudden
accid

en
tal

o
ccu

rren
ces

—
sudden

and
non-sudden

accid
en

tal
o
ccu

rren
ces

The
lim

its
of

lia
b
ility

are
$

1
,0

0
0
,0

0
0

each
o
ccu

rren
ce

$
2
,0

0
0
,0

0
0

annual
ag

g
reg

ate

ex
clu

siv
e

of
leg

al
defense

co
sts.

The
coverage

is
provided

under

P
o
licy

N
um

ber
T

R
-.S

L
G

—
1
8
0
T

1
15
2
—

3
—

8
2

Issu
ed

on
1
2
—

3
8
1

The
e
ffe

c
tiv

e
d
ate

of
said

p
o
licy

is
01—

01—
82

j•

(CO
N

TIN
U

ED
ON

REV
ERSE)

S
e
p
2
R

PIT
T

—
170

flf
p

09—
17—

82
F

IOLL
1j?

F
S

O
p

CON
IROL

U
rig.

8-15—
82

(M
ississip

p
i)
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0
!O

C
E

O
P

C
A

N
C

E
L

L
A

r IO
N

H
a
z
a
rd

o
u
s

W
a
ste

L
ia

b
ility

C
e
rtific

a
te

o
f

L
ia

b
ility

In
su

ra
n

c
e

—

file
d

w
ith

-

M
IS

S
IS

S
IP

P
I

D
E

P
A

R
T

M
E

N
T

O
F

N
A

T
U

R
A

L
R

S
O

U
1
C

E
S

B
U

R
E

A
U

O
F

P
O

L
L

U
T

IO
N

C
O

N
T

R
O

L

P
IV

IS
IO

N
O

F
S

O
L

ID
L

A
S

T
E

P
.0

B
O

X
1
0
3
8
5

JA
C

K
S

O
N

,
M

IS
S

.
3

9
2

0
9

A
T

T
N

:
D

A
V

ID
L

E
E

a
d

v
ise

th
a
t

p
o

lic
y

N

(N
am

ed
In

su
re

d
)

(M
a
ilin

g
A

d
d
re

ss)

(F
a
c
ility

N
am

.)

(F
a
c
ility

A
ddress)

T
R

—
S

L
G

—
1

8
0

T
4
5
2
—

3
—

8
3

K
O

P
P

E
R

S
C

O
M

PA
N

Y
IN

C

K
O

P
P

E
R

S
B

U
IL

D
IN

G

IT
T

S
B

U
R

G
H

PA

T
IE

P
L

A
N

T

P
0

B
O

X
1
6
0

T
IE

P
L

A
N

T
M

S

P

E
PA

I.D
.#

M
SD

0
0

7
0

2
7

5
4

3

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_

b
y

T
R

A
V

F
L

F
R

S
T

N
D

E
M

N
T

T
Y

C
O

M
PA

N
Y

(N
am

e
o

f
C

o
m

p
an

y
)

O
ne

T
o

w
er

S
q
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0.80

R
eturn

on
av

erag
e

com
m

on
equity

4.1%
4.3%

C
apital

ex
p
en

d
itu

res
$

121.1
$

68.6

B
acklog

at
y
ear

en
d

$
585.5

$
580.7

A
b
o
u
t

T
h
e

N
ew

K
o
p
p
ers:

K
oppers

provides
products

and
services

for
its

custom
ers

in

•
nonbuilding

construction—
highw

ays,
streets,

railroads,
bridges

and

pipelines.
•

building
construction—

com
m

ercial,
industrial

and
residential.

•
the

capital
goods

m
arket—

pulp
and

paper,
feed

and
grain,

m
achinery.

•
the

industrial
m

arket—
alum

inum
,

autom
otive,

rubber,
transportation,

steel
and

other
vital

industries.

W
e

have,
in

the
past

year,
createda

stream
lined

organization
highly

attuned
to

the
needs

of
K

oppers
custom

ers
and

the
industries

in
w

hich

they
operate.

In
doing

so,
w

e
have

kept
forem

ost
in

our
m

inds
the

interests
of our

shareholders
and

em
ployees.

T
he

priorities
w

e
have

established
to

further

those
interests

are
threefold:

1. T
o

increase
incom

e
and

reach
an

18%
return

on
com

m
on

sh
are

holders’
equity.

2.
To

sustain
our

strong
financial

condition
as

a
base

for
grow

th.

3.
T

o
becom

e
involved

in
businesses

and
new

er
technologies

that
w

ill,

over
tim

e,
counter

the
cyclical

nature
of

our
historic

m
ix

of
operations

In
sid

e
T

h
is

1
9
8
4

A
n
n
u
al

R
e
p
o
rt

L
etter

to
K

oppers
S

hareholders
Faithful

to
the

C
hallenge

O
perating

and
M

arket
S

um
m

aries
M

anagem
ent’s

D
iscussion

and
A

nalysis
of

Financial
C

ondition
and

R
esults

of
O

perations
S

hareholder
Inform

ation
D

irectors
and

E
xecutive

O
fficers

10-Y
ear

Financial
H

ighlights
Index

to
Financial

S
tatem

ents
D

escription
of

K
oppers

B
usiness

G
eneral

S
ubject

Index

W
e

dedicate
this

annual
report

to
our

custom
ers.

In
doing

so,
w

e
celebrate

T
he

N
ew

K
oppers—

spearheaded
by

a
strong

em
ployee

group
devoted

to
those

custom
ers

and
to

the
m

arkets
w

e
serve.

W
e

have

prepared
illustrated

essays
like

the
one

under
this

flap
to

let
K

oppers
people

tell,

in
their

ow
n

w
ords,

how
w

e
excel

at
m

eshing

our
capabilities

w
ith

the
needs

of the
organizations

to
w

hich
w

e
sell.

T
he

essays—

nine
out

of
a

far
larger

potential—
reveal

the

w
ays

in
w

hich
w

e
carry

out
an

indispensable

m
ission:

the
provision

of quality
products

and

services
at

fair
prices

for
a

grow
ing

econom
y.

T
he

end
result

w
ill

be
continuing

rew
ards

for

our
shareholders.

and
ensure

m
ore

consistent
earnings

grow
th.

A
n
n
u
al

M
eetin

g
T

he
annual

m
eeting

of
the

shareholders
of

the
C

om
pany

will
be

held
at

11
am

.
on

M
onday,

A
pril29,

1985
in

the
Pittsburgh

R
oom

of
T

he
W

estin-W
illiam

Penn
H

otel,
Pittsburgh,

Pennsylvania.

24810202224263847



T
o

O
u
r

S
h

areh
o

ld
ers:

T
his

w
as

a
m

ixed
year.

O
n

the
w

hole,
I

am
encouraged

by
w

hat
1984

brought
us.

W
e

still
have

a
good

distance
to

go
before

any
of

us
can

be
proud

of
our

perform
ance,

but
w

e
did

m
ove

in
the

right
direction.

S
om

e
of

our
m

ost
nagging

problem
s

w
ere

resolved.
T

he
others

are
being

m
anaged.

T
hat

is
to

say,
w

e
have

a
clear

view
of

w
hat

they
are,

w
hy

they
are,

and
how

w
e

should
go

about
elim

inating
them

w
hen

w
e

can
or

m
in

im
izing

them
w

hen
w

e
can’t.

A
s

w
e

had
anticipated,

the
in

fra
stru

ctu
re

m
arket

cam
e

alive.
D

espite
delays

in
federal

funding,
the

gain
in

o
u

r
construction

m
aterials

and
service

business
w

as
im

pressive.
O

ther
sectors

ofthe
construction

in
d
u
stry

also
w

ere
active,

w
hich

helped
our

sales
of

treated
w

ood,
sp

e
cialized

building
products

and
other

m
aterials.
W

e
enjoyed

strong
sales

in
the

au
to

m
o
tiv

e
industry,

an
im

portant
m

arket
fo

r
our

coke,
polyester

resins,
sealants

an
d

chem
ical

products.
N

ew
orders—

the
stuff

that
feeds

o
u

r
future—

increased.
T

he
figures

in
the

financial
tables

tell
only

part
of

the
story.

T
he

real
operating

gains
appear

only
after

looking
past

the
fairly

heavy
one-tim

e
charges

w
e

took
at

the
close

o
f

1984.
W

e
chose

to
take

those
in

o
rd

er
to

put
behind

us
the

financial
effect

of
several

operating
problem

s.
E

xcluding
the

effect
of

these
unusual

item
s,

w
hich

penalized
1984

results
(contrasted

w
ith

a
m

eaningful
benefit

in
1983),

as
show

n
in

the
acco

m
p
an

y
ing

table,
incom

e
from

basic
o

p
era

tio
n
s

rose
to

$1.46
per

com
m

on
share

after
taxes,

m
ore

than
three

tim
es

as
h
ig

h
as

1983’s
level.

W
ithout

these
one-tim

e
charges,

our
1984

return
on

com
m

on
equity

w
ould

have
risen

to
6
.7

%
,

w
hich

I
view

as
the

true
base

fro
m

w
hich

to
m

easure
our

1985
perform

ance.
T

he
problem

s
w

e
encountered

in
1984

and
the

rem
edies

w
e

pursued
are

sum
m

arized
in

the
follow

ing
colum

ns.

W
e

received
an

unexpected,
u
n
fav

o
ra

ble
jury

verdict
in

Inland
Steel

C
o
m

pany’s
suit

against
K

oppers.
(See

page
41.)

T
he

m
atter

is
still

being
appealed.

T
hrough

the
appeal

process,
w

e
w

ill
pursue

every
possibility

of
relief

afforded
to

us
by

law
in

the
Inland

case.

S
tre

n
g
th

s
N

one
of

w
hat

I’ve
been

talking
about

w
ould

serve
any

purpose
if

it
didn’t

m
ake

the
C

om
pany

stronger,
better

able
to

survive
and

prosper
through

w
hatever

the
tim

es
m

ay
bring.

In
1984,

w
e

directed
m

ore
than

half
of

our
expanded

level
of

capital
expenditures.into

our
businesses

serv
ing

infrastructure
m

arkets.
T

hese
are

regional
operations

w
here

our
p

o
si

tions
are

solid.
T

hey
produced

a
return

on
total

investm
ent

of
m

ore
than

21%
before

taxes.
In

1965,
w

e
had

practically
no

involvem
ent

in
this

business.
N

ow
it

has
becom

e
our

p
ri

m
ary

source
of

incom
e.

T
he

N
ew

K
oppers

is
w

ell
on

its
w

ay
to

becom
ing

a
com

pany
largely

engaged
in

provision
of

construction
m

aterials
and

services,
and

specialized
building

products.
T

w
o

forces
now

in
m

otion
in

our
society

convince
m

e
this

is
a

highly
dynam

ic
direction.

O
ne

is
recognition

at
the

highest
governm

ent
levels

that
extraordinary

steps
m

ust
be

taken
to

reverse
the

deterioration
of

our
nation’s

in
fra

structure.
Second

is
the

irreversible
dem

ographic
trend

now
under

w
ay

that,
over

the
com

ing
decade,

w
ill

greatly
expand

the
num

ber
of

people
in

the
25-to-44

age
category

as
a

p
ro

portion
of

our
population.

T
his

is
leading

to
an

increasing
dem

and
for

housing,
w

hich
in

turn
generates

the
need

for
other

facilities.

T
o

underscore
our

com
m

itm
ent

to
this

m
arketplace,

w
e

have
gathered

our
various

units
serving

the
building

products
field

into
one

operating
o

rg
a

nization
so

that
a

unified
grow

th
strategy

can
be

im
plem

ented.
T

his
group

is
now

in
place

and
is

ag
g
res

sively
expanding

our
presence

in
the

building
products

field.
O

ur
container

m
achinery

operation
has

developed
a

flexographic
printing

system
that

can
be

used
to

retrofit
o

ff
set

presses
used

by
new

spapers
and

com
m

ercial
printers.

T
his

strategic
m

ove
opens

up
entire

new
m

arkets
as

w
e

develop
profitable

use
for

our
hum

an
skills

and
m

odern
plant

facili
ties

in
the

capital
goods

m
arket.

O
ur

flexographic
system

w
as

successfully
dem

onstrated
in

1984
and

is
now

being
m

arketed
energetically.

Such
creative,

cost-cutting
innovations

are
called

for
in

our
capital

equipm
ent

lines
to

com
bat

the
effects

of
the

strong
U

.S.
dollar

in
w

orld
m

arkets.
T

he
turnaround

in
profits

in
our

coke
operations

illustrates
the

success
that

can
be

achieved
by

good
m

an
ag

e
m

ent
of

m
ature

“sm
okestack”

in
d
u
s

tries.
W

e
are

dedicated
in

each
of

our
core—

coal-
and

w
ood-based—

busi
nesses

to
produce

sim
ilar

recoveries
in

years
to

com
e.

S
tream

lined
chem

ical
operations

overcam
e

the
pressures

of
foreign

and
dom

estic
com

petition
to

provide
acceptable

1984
returns.

W
e

expanded

certain
of

these
lines

into
new

m
arkets

and
w

ill
continue

to
explore

w
ays

to
translate

the
C

om
pany’s

broad
ex

p
er

tise
in

organic
chem

istry
into

p
ro

fit
able

business
opportunities.

A
high-ranking

A
T

&
T

executive
com

m
ented

recently:
“W

e
have

to
give

the
custom

er
w

hat
he

w
ants,

how
he

w
ants

it
and

w
hen

he
w

ants
it.

F
rom

now
on,

it’s
the

custom
er

w
ho’s

going
to

call
the

shots.”
W

e
can’t

state
it

better.
It

sum
s

up
the

purpose
of

all
our

organizational
shifts,

all
our

capital
investm

ents,
all

our
planning

and
strategy.

O
u

tlo
o

k
W

e
are

entering
a

year
in

w
hich

m
any

business
fundam

entals
appear

highly
encouraging.

Inflation
is

low
.

B
acklog

is
high.

E
conom

ic
indicators

are
generally

positive.
F

unding
for

infrastructure
w

ork
is

m
oving

up.
Interest

rates
have

m
oderated,

but
the

direction
is

uncertain.
So

is
the

unprecedented
strength

of
the

U
.S.

dollar
against

foreign
currencies.

T
he

outlook
for

housing
and

autos
is

c
e
r

tainly
not

discouraging.
W

hile
the

array
of

econom
ic

in
fo

r
m

ation
is

com
plex,

I
do

expect
K

oppers
to

continue
its

good
progress

in
the

com
ing

year.

C
harles

R
.

P
ullin

C
h
airm

an
o
f

the
B

oard
F

ebruary
25,

1985

A
fter-T

ax
In

co
m

e
F

ro
m

C
o
n
tin

u
in

g
O

p
eratio

n
s

1984
1983

D
ialogue

w
ith

the
chairm

an,
second

from
left,

is
critical

to
the

future
of

T
he

N
ew

K
oppers.

S
M

illions
Per

Share
S

M
illions

Per
Share

Incom
e

F
rom

O
perations

$47.9
$1.46

$19.5
$0.42

U
nusual

Item
s—

N
et

(13.9)
(0.49)

10.0
0.36

Incom
e

F
rom

C
ontinuing

O
perations

Including
U

nusual
Item

s
34.0

0.97
29.5

0.78

P
ro

b
lem

s
R

em
ed

ies

A
strong

U
.S.

dollar
encouraged

T
o

hone
our

com
petitive

positions,
w

e
im

ports.
It

strained
our

com
petitive

have
looked

for
w

ays
to

m
anage

our
strength

in
dom

estic
m

arkets
for

cer-
businesses

better
than

our
com

petitors
tam

equipm
ent,

chem
icals

and
other

m
anage

theirs.
W

e
stream

lined
costs,

processed
m

aterials.
P

rice
com

petition
invested

in
m

odern
equipm

ent,
re

o
r

w
as

intense
in

num
erous

product
ganized

operations
and

introduced
lines.

O
ur

ability
to

export
products

new
or

upgraded
products.

w
as

seriously
lim

ited.

E
xpenses

for
roofing

repair
claim

s,
W

e
discontinued

the
problem

-plagued
grow

ing
out

of problem
installations,

roofing
product

line
in

early
1984.

T
o

w
ere

am
ong

the
substantial

contribu-
put

the
financial

effect
at

year
end

tors
to

our
unusual

charges.
So

w
as

from
this

and
certain

environm
ental

the
need

to
keep

our
current

plants
obligations

behind
us,

w
e

charged
free

of
environm

ental
hazard

and
to

nearly
$14

m
illion

against
our

after-
clean

up
our

old
sites.

tax
incom

e.

W
e

began
1984

tied
to

the
cyclical

W
e

sold
the

engineering
and

co
n

stru
c

steel
industry,

w
here

lack
of

m
oderni-

tion
business,

our
founding

unit,
the

zation
and

renew
al

had
led

to
contin-

one
m

ost
people

once
thought

of
w

hen
uing

losses
in

our
engineering

and
K

oppers
w

as
m

entioned.
construction

business.

D
em

and
for

phthalic
anhydride

rose,
W

e
are

m
odifying

our
large

C
hicago

but
prices

plum
m

eted
because

of
fall-

phthalic
anhydride

plant
to

operate
on

ing
petroleum

prices
and

industry
dual

feedstocks.
T

his
w

ill
give

us
overcapacity.

A
substantial

loss
w

as
increased

flexibility
and

reduced
incurred

in
this

line,
operating

costs.

D
espite

greater
unit

sales,
w

e
suffered

W
ays

to
im

prove
productivity

have
a

loss
also

in
piston

ring
operations.

been
identified

and
are

being
im

p
le

T
hat

w
as

our
fault.

W
e

failed
to

m
an-

m
ented.

E
fforts

are
under

w
ay

to
age

properly
the

requirem
ent

for
a

restore
profitability.

greater
volum

e
of

efficient,
h
ig

h
quality

production.



F
a
ith

fu
l

to
th

e
C

h
a
lle

n
g
e

W
h

at
the

future
offers

H
ow

w
e

rush
to

m
eet

it

W
e

enter
the

latter
half

of
the

1980s
p
re

p
ared

for
w

hatever
m

ay
confront

us
o

v
er

the
rest

of
the

d
ecad

e.
O

ur
view

g
o

es
w

ell
beyond

that
span—

it
has

to—
b

u
t

our
focus

is
on

the
period

im
m

ed
i

ately
ah

ead
,

a
tim

e
to

build
solid

fo
u
n

d
atio

n
s

for
further

grow
th

to
com

e.
H

ere
are

so
m

e
of

the
strengths

w
e

tak
e

w
ith

us
on

our
expedition

into
the

future:
W

e
have

put
m

ost
of

our
m

ajor
p
ro

b
lem

s
behind

us.
O

thers
m

ay
arise.

If
they

do,
w

e
w

ill
attack

them
w

ith
the

lesso
n
s

w
e

have
learned

from
the

old
o
n
es.

A
nd

our
people

w
ill

be
arm

ed
w

ith
a

com
pany

philosophy
that

tells
us

n
o
t

just
to

be
ready

for
potential

brush
fires,

but
to

go
scouting

for
them

—
and

to
stam

p
them

out
before

they
have

a
ch

an
ce

to
sp

read
.

W
e

have
installed

a
new

,
stream

lined
organizational

structure
fleshed

o
u
t

by
highly

co
m

p
eten

t
m

an
ag

em
en

t
p
erso

n
n
el.

T
his

w
as

possible
b
ecau

se
K

o
p

p
ers

h
as

alw
ays

tried
to

provide
o

p
p

o
rtu

n
ities

for
personal

ad
v

an
cem

en
t

to
the

very
b
est

of
its

people
from

the
v
ery

start
of

their
careers.

A
s

a
result,

w
e

have
assem

b
led

a
co

rp
s

of
m

an
ag

e
rs

w
ho

com
bine

diversified
ex

p
erien

ce
w

ith
the

en
erg

ies
of

relative
youth.

•
E

ven
w

hen
our

b
u

sin
ess

w
as

b
u
f

feted
by

heavy
seas,

w
e

w
ere

able
to

co
m

p
lete

installation
of

a
m

odernized

N
onbuilding

C
onstruction

(48%
of

sales)
—

H
o
u
sin

g
starts,

higher
state

rev
en

u
es

a
n
d

th
e

5
-p

er-g
allo

n
g
aso

lin
e

tax
b
o
o
sted

co
n

stru
ctio

n
and

repair
of

h
ig

h
w

ay
s,

streets,
bridges,

sew
ers,

utility
lin

es
an

d
o

th
er

in
frastru

ctu
re

p
ro

jects.

N
onbuilding

6
iii—

-
_
_
_
_
_
_
_
_
_
_

$90
(S

B
illions)

—
actualo

e
d

0
80

81
82

83
84

physical
plant.

T
he

efficiencies
w

e
have

thus
ach

iev
ed

m
ake

us—
or

give
us

the
potential

to
b
eco

m
e—

a
low

-cost
p

ro
d
u
cer

in
m

ost
of

the
m

arkets
w

e
reach

for.•
W

e
have

spotlighted
the

cu
sto

m
er

at
the

forefront
of

all
our

plans
and

expectations.
E

verything
w

e
do

from
now

on
w

ill
be

guided
by

the
know

ledge
that

w
hat

the
buyer

d
em

an
d

s
is

m
ore

im
portant

than
w

hat
the

seller
w

ould
like

to
offer.
•

O
ur

financial
condition

rem
ains

sound.
W

e
are

strong
enough

and
flex

i
ble

enough
to

activate
plans

that
w

ill
propel

us
tow

ard
our

goal
of

18%
return

on
equity.

•
G

uided
by

feed
b
ack

from
the

m
ar

ketplace,
w

e
are

using
the

leverage
of

venture
capital

and
sp

o
n

so
red

research
,

along
w

ith
in

creased
in-house

research
,

to
assem

b
le

the
capabilities

to
p
en

etrate
new

areas
of

technology.

E
v
o
lv

in
g

M
ark

ets
Ifthe

events
of

the
past

five
years

have
taught

us
anything,

it
is

that
w

e
live

in
a

tim
e

that
is

m
ore

com
plex

than
our

past.
W

isdom
b

ased
on

the
relationships

of
the

past,
if

itis
not

obsolete,
is

to
be

constantly
questioned.

A
nd

the
sensing

m
echanism

that
tells

us
w

hat
the

c
u
s

tom
er

and
the

m
arketplace

are
thinking

and
doing

m
ust

constantly
have

our

A
rchitectural

C
onstruction

(13%
of

sales)
—

T
he

brisk
rate

of
eco

n
o
m

ic
grow

th
p

ro
d
u
ced

g
ain

s
in

housing
starts

and
c
o
n

stru
ctio

n
of

sto
res,

shopping
cen

ters,
offices

and
industrial

buildings.
L

ow
er

in
terest

rates
continue

to
help.

$250
(S

B
illions)

L
actual

-*..
_.
.

inflation-adjusted

0
80

81
82

83
84

undivided
attention.

A
s

uncertain
as

the
future

can
be,

there
are

forces
now

under
w

ay
that

w
ill

have
strong

influence
in

shaping
our

m
arkets.

W
e

w
ork

hard
to

o
b
serv

e
and

understand
th

ese
influences

in
order

to
red

u
ce

the
uncertainty

of
the

future.
F

ortunately,
m

any
of

the
signs

here
favor

K
oppers

p
ro

sp
ects.

T
his

is
p
artic

ularly
true

in
tw

o
areas

that
have

c
a
p

tured
increasing

attention
of

late:
the

need
to

rebuild
the

nation’s
in

frastru
c

ture,
and

the
d
em

an
d
s

of
a

changing
population.

T
h
e

In
fra

stru
c
tu

re
W

e
have

been
talking

for
nearly

a
d

e
c

ad
e

about
the

deterioration
of

A
m

er
ica’s

infrastructure
and

the
huge

effort
that

w
ill

be
required

to
put

things
right.

R
ecognizing

the
vital

task
that

lies
ah

ead
,

early
in

1984
the

Joint
E

conom
ic

C
om

m
ittee

(JE
C

)
of

the
U

.S.
C

o
n
g
ress

estim
ated

that
the

job
w

ould
co

st
$1.2

trillion
through

the
year

2000.
H

ere
are

som
e

of
the

areas
that

have
special

significance
for

K
oppers:

H
ighw

ays
an

d
B

ridges—
F

ederal,
state

and
local

spending
for

highw
ay

construction,
repair

and
m

aintenance
hit

a
record

$30
billion

in
1984.

T
he

fig
ure

so
u
n
d
s

good,
but

itreally
reflects

a
decline

in
actual

w
ork

of
45%

since

M
anufacturers’

C
apital

E
quipm

ent
(12%

of
sales)—

C
apital

sp
en

d
in

g
for

industrial
m

achinery
and

co
m

p
o

n
en

ts
tu

rn
ed

up
encouragingly

during
1984.T

his
d

ev
elo

p
m

ent
could

benefit
C

om
pany

o
p
eratio

n
s

during
the

com
ing

year.

1.tw
.r

I
$280

($
B

i
l
l
i
o

actual

:
-
-
-
-
-
-
-
-

Inflation-adjusted

-
,

0
80

81
82

83
84

1968
w

hen
w

e
take

inflation
into

account.
O

n
the

other
hand,

expend
i

tures
for

the
repair

and
m

aintenance
seg

m
en

t
have

clim
bed

at
a

real
rate

of
8%

annually
since

1980.
W

e
ex

p
ect

this
rapid

grow
th

to
c
o
n

tinue.
T

he
original

plan
for

the
national

netw
ork

of
interstate

highw
ays

is
e
sse

n
tially

com
plete.

N
ow

attention
is

turning
to

the
condition

of
that

system
,

w
hich

w
as

begun
in

the
m

id-1950s.
T

he
h
a
z

ard
o
u
s

state
of

m
any

existing
highw

ays
and

bridges
has

aro
u
sed

increasing
concern.

T
his

has
placed

em
p
h
asis

on
4R

”
w

ork—
resurfacing,

reco
n
stru

c
tion,

rehabilitation
and

replacem
ent—

of
the

kind
for

w
hich

w
e

have
w

on
an

outstanding
reputation.

In
preparation

for
w

hat
is

to
com

e,
w

e
have

estab
lish

ed
ourselves

as
a

leading
—

p
erh

ap
s

the
leading—

producer
of

m
aterials

for
this

m
arket.

T
he

m
ore

than
53

m
illion

tons
of

stone
ag

g
reg

ates
w

e
sold

during
1984

p
laces

K
oppers

as
one

of
the

tw
o

largest
suppliers

in
the

U
.S.

T
he

sam
e

is
true

for
bitum

inous
concrete,

the
prim

ary
m

aterial
used

for
resurfacing.

O
ur

to
n
n
ag

e
sales

of
that

m
aterial

h
av

eq
u

ad
ru

p
led

over
the

past
d

ecad
e,

reaching
nearly

nine
m

illion
tons

in
1984.

B
ecau

se
the

costs
of

transportation
m

ake
this

very
m

uch
a

local
b
u
sin

ess,
w

e
have

ex
p
an

d
ed

our
operations

into
m

any
of

the
nation’s

Industrial
P

roduction
(27%

of
sales)—

C
ontinued

gains
in

autos,
tires

and
c
o
n

su
m

er
d
u
rab

les
w

ere
positive

factors.
E

xpected
slow

er
econom

ic
expansion

and
grow

ing
o
v
erseas

com
petition

could
lim

it
industrial

o
u
tp

u
t

during
1985.

330
1974

=
100

inflated
index

actual
i
n

0
80

81
82

83
84

5

T
h

ese
four

eco
n
o
m

ic
seg

m
en

ts
h
av

e
th

e
g

reatest
im

p
act

on
K

oppers
o
p
eratio

n
s.
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W
e

try
to

m
eet

or
beat

the
tim

etable
on

any
job

w
e

do,
an

d
this

one
had

to
he

com
pleted

w
ell

before
the

1984
S

um
m

er
O

lym
pics

began.
A

lso,
L

.A
.

lnternational—
L

A
X

------is
the

w
orld’s

third
busiest

term
inal.

T
hey

can’t
shut

dow
n

for
even

a
m

inute.
O

ur
job

to
take

one
of

the
airport’s

oldest
runw

ays,
25L

,
and

m
ake

it
the

only
one

on
the

field
that

w
ould

m
eet

the
FA

A
’s

highest
rating,

C
ategory

III.
W

hich
w

e
did.

L
et

m
e

point
out

that
the

job
had

to
be

com
pleted

not
only

quickly,
but

w
ith

the
greatest

attention
to

quality.
W

e
couldn’t

have
done

it—
and

I
doubt

that
anyone

else
could

have—
w

ithout
the

help
and

concern
of

our
Q

uality
C

ontrol
D

epartm
ent,

w
hose

people
are

the
finest

in
the

business.
T

hey
w

ere
on

the
site

every
day,

from
start

to
finish.

W
e

built
better

than
a

m
ile

and
a

half
of

run
w

ay,
absolutely

fiat
because

one
little

bum
p

at
m

odern
speeds

could
jar

your
shoelaces

loose.
W

e
installed

flush
centerline

lights
as

w
ell

as
edge

lighting,
for

zero
landings

and
takeoffs,

if
they’re

ever
allow

ed,
because

you
know

w
hat

L
.A

.
fog

is
like.

W
e

used
35,000

m
iniature

glass
bottles

to
create

an
air

space
betw

een
the

runw
ay

and
an

old
tunnel.

A
nd

you
w

ondered
w

hat
happened

to
the

em
pties

from
those

drinks
the

airlines
serve

in
flight.

,loIi
ii

B
e
rto

ii



fastest-grow
ing

areas.
W

e
w

ill
v
ig

o
r

ously
continue

to
p
u
rsu

e
this

g
e
o

g
rap

h
ic

grow
th.

B
itum

inous
co

n
crete

is
used

also
for

b
rid

g
e

paving
and

repaving,
w

hich
require,

as
w

ell,
the

use
of

treated
w

o
o

d
,

coatings
and

other
K

oppers
p
ro

d
u
cts.

ln
som

e
locations,

w
e

offer
co

m
p
lete

bridge-building
capability.

N
ot

content
to

lim
it

o
u
rselv

es
to

su
p

plying
m

aterials,
w

e
have

aggressively
m

o
v
ed

forw
ard

into
the

m
arketplace

as
a

provider
of

paving
and

other
c
o

n
struction

serv
ices

that
utilize

our
m

ate
rials.

T
hat

service
b
u
sin

ess
has

grow
n

b
y

50%
since

1980
and

now
acco

u
n

ts
fo

r
nearly

45%
of

the
total

sales
for

C
onstruction

M
aterials

and
S

ervices.
H

ere
is

w
hat

a
distinguished

financial
publication

has
to

say:
“T

he
com

pany’s
grow

th
as

an
in

te
g
rated

paving
contractor

is
sparking

its
co

m
eb

ack
..

.
.K

oppers
is

shaping
up

a
s

the
U

.S
. ‘s

first
national

paving
co

m
pany,

the
M

cD
onald’s

of
the

blacktop
b
u
sin

ess.
.
.

. H
appily

for
K

oppers
and

o
th

ers
in

the
paving

trade,
a

good
part

of
the

nation’s
highw

ay
grid

w
ill

alw
ays

n
eed

resurfacing,
b
ecau

se
of

norm
al

attrition
and

so
m

e
p

erh
ap

s
not

so
n
o
rm

al.”
W

ork
n

eed
ed

in
other

infrastructure
areas

ad
d
s

to
our

optim
ism

.

O
th

er
T

ran
sp

o
rtatio

n
S

y
stem

s—
T

h
e

JE
C

study
has

identified
public

su
r

face
transportation

as
a

seg
m

en
t

that
n
eed

s
m

ajor
upgrading.

C
om

m
uter

rail
rehabilitation

is
slated

for
a

m
ajor

p
o
r

tion
of

this
w

ork,
w

hich,
w

hen
com

bined
w

ith
the

activity
already

under
w

ay
by

private
railroads

to
u
p
g
rad

e
and

m
ain

tain
their

rail
lines,

spells
out

an
active

m
ark

et
for

our
cro

ssties,
w

ood-treating
ch

em
icals

and
other

products.
O

ther
parts

of
the

transportation
sy

stem
—

airp
o
rts;

rivers,
lakes

and
can

als;
and

m
ilitary

and
d

efen
se

in
stal

latio
n

s—
p

resen
t

potentially
large

end
u

ses
for

our
construction

m
aterials,

building
products,

and
coatings.

W
aste

W
ater

C
ollection

and
T

re
a
t

m
en

t
S

y
stem

s—
S

o
m

e
42%

of
the

country’s
19,000

w
aste

w
ater

collection
sy

stem
s

at
the

start
of

the
d
ecad

e
w

ere
ju

d
g

ed
in

need
of

enlargem
ent,

u
p

g
rad

ing
or

rep
lacem

en
t.

A
n

especially
n

a
g

g
in

g
co

n
cern

has
to

do
w

ith
the

integrity
o
f

roughly
4
6
0
,0

0
0

m
iles

of
sew

er
m

ain
p

ip
e

now
in

place.
P

olyester
resins

are

I
am

ong
the

K
oppers

products
that

are
being

used
in

creative
solutions

to
th

ese
problem

s.

W
ater

S
upply,

D
istribution

and
W

ater
T

reatm
en

t
S

ystem
s—

H
ere,

again,
the

JE
C

study
found

great
w

orry
as

to
the

structural
integrity

of
the

m
ain

pipe,
m

ore
than

600,000
m

iles
of

it
in

place
to

serve
an

estim
ated

15,000
supply

system
s.

In
short,

there
is

hardly
any

seg
m

en
t

of
the

infrastructure
that

d
o

es
not

rep
re

sent
a

m
arket

for
K

oppers
p
ro

d
u
cts

and
services.

B
adly

n
eed

ed
rem

edies
can

be
deferred,

but
deferral

ex
acts

a
toll

of
its

ow
n,

in
reduced

efficiency,
lost

tim
e,

in
creased

hazard
and

even
hum

an
tragedy.

D
em

o
g

rap
h

ics
T

he
other

area
in

w
hich

w
e

see
great

opportunity
for

K
oppers

has
to

do
w

ith
the

d
em

an
d
s

of
a

changing
population.

D
em

ography
is

the
scien

ce
of

a
p

o
p

u
la

tion’s
vital

and
social

statistics.
Ittells

us
a

great
deal

about
our

people
and

allow
s

us
to

draw
conclusions

about
b
u
sin

ess
opportunities.

For
exam

ple,
in

the
early

1970s,
the

population
in

place
told

us
very

specific
things

that
w

ould
occur

from
1985

to
1995.

Ittold
us

that
there

w
ould

be
m

any
m

ore
people

ag
ed

30
to

50.
S

ince
this

is
the

ag
e

during
w

hich
fam

ily
h
o
u
seh

o
ld

s
are

form
ed,

it
painted

a
rosy

picture
of

the
need

for
housing.

H
ousing

construction
is

the
driving

force
not

only
for

dem
and

for
m

any
of

K
oppers

building
products,

but
also

for
streets,

roads,
shopping

cen
ters,

utility
lines

and
m

any
other

u
ses

for
our

c
o
n

struction
m

aterials
and

services.
Itw

as
also

very
obvious

in
the

early
1970s

that
the

u
n
p
reced

en
ted

m
obility

of
A

m
ericans

w
as

leading
them

w
estw

ard
and

southw
ard.

S
ince

then,
w

e
have

m
oved

our
construction

m
ate

rials
b
u
sin

ess
from

virtually
a

total
o

rien
tation

tow
ard

the
N

ortheast
to

the
point

w
here

m
ore

than
80%

of
C

onstruction
M

aterials
and

S
ervices

1984
sales

w
ere

in
the

W
est

and
S

outh.
B

ecau
se

fam
ilies

of
all

ag
es

find
m

uch
new

housing
beyond

their
fin

an
cial

reach,
m

aintenance
of

older
h

o
u

s
ing

tak
es

on
great

im
portance.

K
oppers

building
products

em
p
h
asize

high
q
u
al

ity
and

p
erm

an
en

ce
in

the
w

ay
they

are

used
and

are
especially

suited
to

this
m

arketplace.
W

e
ex

p
ect

th
ese

tren
d
s

to
continue.

If they
do,

they
w

ill
g

en
erate

expanding
m

arkets
for

K
oppers

products
and

se
r

vices,
not

only
in

housing
but

in
all

the
auxiliary

activity
that

acco
m

p
an

ies
hom

e
construction:

the
p

u
rch

ase
of

cars,
appliances,

furniture
and

other
products.

T
hese

in
turn

w
ill

benefit
those

products
used

in
industrial

p
ro

duction—
chem

icals,
plastics,

m
etals,

p
ap

er
and

other
item

s
im

portant
to

K
oppers.

L
o
o
k
in

g
fo

r
N

ew
D

irectio
n
s

N
one

of
this

w
ill

do
us

m
uch

good
unless

w
e

arrive
at

the
future

ready
to

g
rasp

w
hatever

it has
to

offer
T

he
p

ro
cess

of
preparation

is
already

far
ad

v
an

ced
.

W
e

realized
som

e
tim

e
ag

o
that

w
e

could
considerably

enlarge
our

potential
by

taking
ad

v
an

tag
e

of
w

hat
w

as
offered

by
the

great
w

orld
outside

our
co

rp
o
rate

w
alls.

T
hree

paths
have

carried
us

w
ell

along
in

that
direction.

A
cquisition—

W
e

w
ill

continue
to

seek
out

tw
o

kinds
of

en
terp

rises,
and

only
tw

o:
th

o
se

w
hose

stren
g
th

s
m

esh
w

ell
w

ith
our

ow
n,

and
th

o
se

w
h
o
se

g
e
o

graphical
locations

take
us

into
new

areas
of

opportunity.
W

e
continue

to
actively

pursue
opportunities

that
m

eet
th

ese
criteria.

S
p

o
n

so
red

R
esearch

—
O

u
r

five-year-
old

program
of

involvem
ent

w
ith

the
acad

em
ic

com
m

unity
has

grow
n

to
cover

contracts
at

11
universities

for
research

into
such

areas
as

ion
im

p
lan

tation,
hydrogen

sto
rag

e
and

sep
aratio

n
technology.

T
he

program
is

not
static.

W
e

are
looking

for
new

possibilities,
and

w
e

have
tightened

the
requirem

ents
to

m
ake

for
g
reater

application
to

K
oppers

n
eed

s.

V
enture

Investm
ents—

T
he

o
b

je
c

tives
here

are
tw

ofold:
first,

as
w

ith
any

good
investm

ent,
to

m
ake

m
oney

for
the

C
om

pany’s
sh

areh
o
ld

ers;
seco

n
d
,

to
accelerate

our
en

tran
ce

into
new

technologies
and

to
shorten

the
tim

e
sp

an
betw

een
the

em
erg

en
ce

of
id

eas
and

their
com

m
ercialization.

K
opvenco,

the
instrum

entality
by

w
hich

w
e

find
and

d
ecid

e
upon

ap
p
ro

priate
possibilities,

is
a

w
holly

ow
ned

K
oppers

subsidiary
that

now
h
as

direct

investm
ents

in
14

high-technology
co

m
panies

in
the

broad
fields

of
m

icrobiol
ogy,

ad
v
an

ced
m

aterials
and

prod
u
ctiv

ity
im

provem
ent.

(S
ee

p
ag

e
40.)

It also
holds

a
sh

are
in

others
through

p
artici

pation
in

a
sep

arate
venture

capital
fund.

O
p

p
o

rtu
n

ities
T

he
charts

on
p
ag

es
4-5

depict
recently

rising
trends

in
the

four
seg

m
en

ts
of

the
econom

y
that

are
K

oppers
m

ajor
m

ar
kets.

A
num

ber
of

factors,
including

the
condition

of
the

infrastructure
and

the
country’s

evolving
population

patterns,
offer

trem
en

d
o
u
s

hope
for

the
co

n
tin

ued
upw

ard
co

u
rse

of
those

lines,
so

indispensable
to

the
fulfillm

ent
of

K
oppers

aspirations.
To

take
ad

v
an

tag
e

of
the

o
p
p
o

rtu
n

i
ties

before
us

requires
an

unrem
itting

application.of
all

our
internal

reso
u
rces.

W
e

have
been—

w
e

w
ill

rem
ain—

faithful
to

the
challenge.

F
aithful

to
the

C
hallenge
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H
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p
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H

4
p
.C

r

W
e’re

all
o
n

the
team

—
K

oppers,
T

olleson
and

W
ickes.

T
olleson

L
um

ber
C

om
pany

is
one

of
K

oppers
m

ajor
licensees,

w
hich

m
akes

them
one

of
the

largest
producers

of
W

olm
anized

pressure-
treated

lum
ber.

T
he

T
olleson

organization
has

grow
n

w
ith

that
treated

lum
ber

from
a

single
plant

location
to

its
present

four
ow

ned
and

operating
treating

facilities
located

across
the

S
outh.

T
olleson

is
the

m
ajor

supplier
to

W
ickes,

w
hich

has
180

outlets
in

21
states.

In
part,

T
olleson’s

success
can

be
attributed

to
the

aggressive
use

of
the

m
arketing

techniques
K

oppers
provides

to
all

of
its

licensees.
In

1982,
w

e
hit

the
treating

industry
by

surprise
w

ith
guarantees

on
pressure-treated

lum
ber.

In
a

m
anner

of

speaking,
w

e
“packaged”

W
olm

anized
press

itre-treated
lum

ber
w

ith
a

w
arranty

label
on

the
end

of
every

board.
T

his,
in

a
very

visible
w

ay,
differentiated

W
olm

anized
pressure-treated

lum
ber

from
all

the
other

treated
lum

ber.
O

ur
w

arranty
program

gave
credibility

to
the

product
and

assurance
to

buyers
that

they
w

ere
getting

the
“right

stuff.”

It
alm

ost
goes

w
ithout

saying
that

the
strong

m
arketing

stance
taken

by
T

olleson
and

the
W

olrnanized
p
ressu

re

treated
lum

ber
w

arranty
are

tw
o

key
ingredients

that
W

ickes
finds

m
ost

attractive
w

hen
it

com
es

to
buying

and

selling
treated

lum
ber.

Steve
Snyder



D
uring

1984

D
em

and
im

proved
in

autom
otive,

steel,
co

n
sum

er
durables,

industrial
production

m
ar

kets,
w

ith
som

e
tapering

off
at

year
end.

O
p

er
ating

results
w

ere
penalized

by
unusual,

nonrecurring
ch

arg
es

totaling
$36.0

m
illion.

S
ales,

incom
e

gains
w

ere
achieved

in
coke,

polyester
resins,

crossties,
certain

chem
icals.

In
w

ood-treating
chem

icals,
unit

volum
es

increased
for

hom
e

rem
odeling,

new
c
o
n

struction,
but

incom
e

declined
b

ecau
se

of
com

petitive
pricing.

E
arnings

rose
on

strong
dem

and
in

new
c
o
n

struction,
repair

of
highw

ays,
bridges,

streets.
E

ffect
of

5w
-per-gallon

federal
gasoline

tax,
increased

state
taxes

boosted
activity.

R
esults

in
m

ost
regions

benefited
from

unusually
good

w
eather.

M
aterials,

construction
se

r
vices

activity
w

ere
especially

strong
in

W
est

ern
m

arkets.
V

olum
es

rose
in

bitum
inous

c
o
n

crete
for

paving,
steel

reinforcing
for

concrete.
A

ggregate
shipm

ents
w

ere
nearly

20%
higher.

H
om

ebuilding
activity

increased,
C

oal
operations

incom
e

dropped
b

ecau
se

of
w

eak
dem

and,
low

er
prices.

O
rders

show
ed

im
provem

ent
in

piston
ring

and
seal,

pow
er

transm
ission

product
lines

from
trucking,

railroad,
steel,

petrochem
ical,

pulp
and

paper,
governm

ent
contracts.

S
ales,

incom
e

w
ere

behind
last

year’s
totals

in
S

prout-W
aldron

processing
equipm

ent
lines.

L
ow

er
costs

helped
container

m
achinery

reduce
loss.

S
uccessful

testing
of

flex
o

graphic
printing

p
ro

cess
at

m
ajor

m
etropoli

tan
daily

new
spaper,

com
m

ercial
printers

is
leading

to
full

m
arket

introduction.

N
ear-T

erm
O

utlook

M
o
d
erate

rate
of

eco
n

o
m

ic
ex

p
an

sio
n

w
ould

m
aintain

activity
in

au
to

m
o
tiv

e,
railroad,

co
n

su
m

er
d

u
rab

les,
o
th

er
m

ajor
en

d
m

ark
ets,

but
m

ay
n
o
t

relieve
c
o

m
p
etitiv

e
pricing

co
n
d
itio

n
s.

R
ed

u
ced

p
ro

d
u
ctio

n
levels

in
alum

inum
,

steel
in

d
u

s
tries

en
terin

g
1985

w
ill

affect
carb

o
n

pitch,
co

k
e

sh
ip

m
en

ts.
L

ow
er

in
terest

rate
levels

sh
o
u
ld

lead
to

g
ain

s
in

h
o
u
s

ing,
rem

o
d
elin

g
,
o
th

er
building

m
ark

ets.
D

o-it-yourself
w

o
o
d

treatm
en

ts
are

being
ad

d
ed

to
grow

ing
line

of
K

o
p
p
ers

retail
p

ro
d

u
cts.

In
creases

in
fed

eral
highw

ay
funding,

h
ig

h
er

state
fuel

tax
es

for
highw

ay
c
o

n
stru

ctio
n

,
rep

air
sh

o
u
ld

b
en

efit
a
g

g
re

g
ates,

co
n

stru
ctio

n
serv

ices.
In

creased
capital

sp
en

d
in

g
for

acq
u

isitio
n

s,
new

eq
u
ip

m
en

t,
q

u
arries

p
o

sitio
n

s
K

o
p
p
ers

to
tak

e
lull

ad
v
an

tag
e

of
reg

io
n
al

m
ark

et
g
ro

w
th

.
L

ow
er

in
terest

rates
sh

o
u
ld

g
e
n

erate
rising

d
em

an
d

fo
r

h
o
u
sin

g
,

resu
ltin

g
in

new
streets,

sew
ers,

sto
res,

o
ffices,

o
th

er
co

n
stru

ctio
n

.

C
apital

eq
u

ip
m

en
t
sp

en
d

in
g

is
up.

C
o
m

p
etitio

n
for

co
n

tracts
is

k
een

.
F

oreign
su

p
p

liers
o

ccu
p

y
g

reater
U

.S.
m

ark
et

sh
are

as
resu

lt
of

stro
n
g

dollar.
R

eco
v
ery

is
n
eed

ed
in

pulp
an

d
paper,

fo
o
d

an
d

grain
p
ro

cessin
g

to
fully

b
en

efit
S

p
ro

u
t

W
aldron

lines.
C

om
m

ercial
in

tro
d
u
ctio

n
of

flex
o
g
rap

h
ic

n
ew

sp
rin

t
sy

stem
could

resu
lt

in
co

n
tract

b
id

s
in

late
1985

or
1986.

D
em

and
is

im
proving

fo
r

p
isto

n
rin

g
s

an
d

seals,
co

u
p
lin

g
s;

p
len

ty
of

p
ro

d
u

ctio
n

cap
acity

is
available

for
ad

d
ed

grow
th.

services
used

in
highw

ays,
roads,

bridges,
streets,

such
other

infrastructure
facilities

as
railroads,

utilities,
pipelines;

iron
and

steel)

D
uring

1984

R
ising

revenues
from

fuel
taxes

spurred
strong

advances
in

new
co

n
struction,

m
aintenance

spending
for

highw
ays,

streets,
bridges.

A
ctivity

in
sew

er,
w

ater
projects

rose
25%

or
m

ore
as

financial
position

of
states,

localities
im

proved.
C

onservation
projects,

such
as

dam
s,

harbors
w

aterw
ays,

contracted
slightly.

W
ith

m
ore

freight
traffic

leading
to

higher
revenues

and
operating

profits,
rail

roads
increased

rai
line

im
provem

ent.
Investm

ent
in

transm
ission,

distribution
facilities

by
utilities

increased

N
ear-T

erm
O

utlook

N
ew

co
n
stru

ctio
n

,
m

ain
ten

an
ce

sp
en

d
in

g
for

highw
ays,

streets,
b

rid
g

es
is

ex
p
ected

to
co

n
tin

u
e

m
oving

higher
as

federal,
state

an
d

local
funding

grow
s,

b
ack

lo
g

of
n
eed

s
ex

p
an

d
s.

O
th

er
public

secto
r

ex
p

en
d

itu
res,

ex
cep

t
for

m
ilitary

p
ro

jects,
m

ay
be

u
n
d
er

b
u
d
g
et

restrain
ts,

but
sm

all
g
ain

s
sh

o
u

ld
be

reco
rd

ed
.

P
rivate

secto
r

cap
ital

sp
en

d
in

g
for

nonbuilding
p
ro

jects
w

ill
be

lim
ited

to
m

o
d
erate

g
ain

s
as

b
u

sin
ess

ex
p
an

sio
n

slow
s

from
th

e
1984

p
ace.

K
o
p
p
e
rs

R
e
su

lts
b

y
B

u
sin

e
ss

S
e
g
m

e
n
ts

(fro
m

co
n
tin

u
in

g
o

p
eratio

n
s)

O
p
eratin

g
Incom

e
M

illions)
Y

ear
S

ales
(L

o
ss)

C
h
em

ical
an

d
84

$
884.8

$
16.2

A
llied

P
ro

d
u
cts

83
$

817.5
$

35.3
82

$
821.0

$
19.5

K
o

p
p

e
rs

S
a
le

s
to

M
ajo

r
E

co
n
o
m

ic
S

e
c
to

rs
A

s
the

follow
ing

table
show

s,
K

oppers
sales

g
o

to
four

broad
segm

ents
ofthe

U
.S.

econom
y.T

he
products

and
specific

end
m

arkets
w

ithin
each

segm
ent

that
are

m
ost

im
portantto

K
oppers

are
listed

in
parentheses.

($
M

illions)
Y

ear
S

ales
%

T
otal

C
o
n
stru

ctio
n

84
$

707.7
$

66.8
M

aterials
83

$
546.9

$
50.5

an
d

S
erv

ices
82

$
512.2

$
42.0

N
onbuilding

84
$

865.5
47.7

C
o

n
stru

ctio
n

83
$

662.2
42.6

(M
aterials,

construction
82

$
679.1

43.7

E
n
g
in

eered
84

$
220.4

$
1.7

M
etal

83
$

186.8
$

4.4
P

ro
d

u
cts

82
$

215.5
$

4.9

m
oderately.

A
rch

itectu
ral

84
$

242.0
13.3

H
ousing

starts
reached

1.75
m

illion
L

ow
er

in
terest

rates
are

ex
p
ected

C
o

n
stru

ctio
n

83
$

229.5
14.8

units,
4%

gain
over

1983.
S

pending
for

to
help

resid
en

tial
activity

reg
ain

(B
uilding

products
for

corn-
82

$
217.2

14.0
residential

additions,
alterations

rose
upw

ard
m

om
entum

,
w

ith
new

m
ercial,

industrial,
residen-

by
nearly

15%
.

C
onstruction

of
stores,

h
o
u

ses
built

at
annual

rate
of

1.7
tial

structures)
shopping

centers
surged,

stim
ulated

m
illion

or
m

ore.
H

igh
sp

en
d

in
g

by
strong

econom
y.

Industrial
con-

levels
sh

o
u
ld

co
n

tin
u
e

for
a
d
d
it

struction
experienced

m
oderate

ions,
alteratio

n
s.

C
o
n
stru

ctio
n

of
recovery

after
four

w
eak

years.
O

ffice
retail

sto
res,

facto
ries

is
likely

to
building

construction
overcam

e
rising

reg
ister

m
o
d
erate

in
crease,

b
u
t

vacancy
rates

to
record

solid
gain.

falloff
could

o
ccu

r
in

office
buildings,

o
th

er
ty

p
es

of
stru

ctu
res.

M
anufacturers’

84
$

220.4
12.1

B
usiness

investm
ent

in
m

achinery,
U

pw
ard

tren
d

in
capital

sp
en

d
in

g
C

ap
ital

83
$

186.8
12.0

equipm
ent

increased
by

m
ore

than
sh

o
u
ld

co
n

tin
u
e

th
ro

u
g

h
first

half
E

q
u
ip

m
en

t
82

$
215.5

13.9
20%

last
year,

helped
by

sharp
of

1985.
C

ash
flow

is
ex

p
ected

to
(C

om
ponents,

m
achinery

increase
in

corporate
cash

flow
,

rising
rise

m
oderately,

w
hile

cap
acity

used
in

p
ap

eran
d

packag-
capacity

utilization
rates,

industry’s
utilitization

rates
are

stabilizing
at

ing,transportation,
agricul-

need
to

becom
e

m
ore

com
petitive,

ab
o

u
t

82%
level.

In
v
estm

en
t

in
c
a
p

ture,
food

and
grain

proc-
E

m
phasis

continued
on

high-
ital

eq
u

ip
m

en
t

sh
o
u
ld

in
crease

essing,
steel,

pipelines)
technology

equipm
ent.

S
trong

dollar
m

o
d

erately
for

su
ch

in
d
u
stries

as
eroded

position
of

U
.S.

firm
s,

w
ith

p
ap

er
an

d
packaging,

ch
em

icals,
im

port
share

of
capital

goods
nearly

p
etro

leu
m

,
fo

o
d

and
feed

s,
m

etals,
26%

,
double

late
1970s

level,
m

achinery,
aircraft.

F
u
rth

er
g

ain
s

are
ex

p
ected

for
heavy

tru
ck

co
m

p
o

n
en

ts.

Industrial
84

$
488.7

26.9
Industrial

output
scored

broad-based
O

utput
g
ain

s
m

ay
reach

only
half

P
ro

d
u
ctio

n
83

$
476.2

30.6
advance

for
second

consecutive
year,

or
less

of
last

year’s
b
ecau

se
of

(P
roducts

used
by

pro-
82

$
441.0

28.4
rising

nearly
11%

.
Foreign

com
petition

slo
w

er
p
ace

of
eco

n
o

m
ic

e
x
p
a
n

ducers
of

chem
icals,

and
the

strength
of

the
dollar,

how
ever,

sion,
fu

rth
er

ero
sio

n
in

m
erch

an
plastics,

rubber,
lum

ber
and

reduced
export

sales
and

subjected
d

ise
trad

e
b

alan
ce

resu
ltin

g
from

w
ood,

ferrous
and

nonfer-
prices

to
severe

dow
nw

ard
pressure.

stro
n
g

dollar.
A

b
o
v
e-av

erag
e

rous
m

etals,
m

ineral
ores)

A
uto

production
clim

bed
by

m
ore

than
grow

th
is

ex
p
ected

for
su

ch
one

m
illion

units,
stim

ulating
dem

and
industrial

secto
rs

as
ch

em
icals,

for
tires,

foundry
products,

plastics,
p
lastics,

b
u
sin

ess
eq

u
ip

m
en

t.
S

teel
resins,

coatings.
A

lum
inum

production
p
ro

d
u
ctio

n
w

ill
rise

co
n
sid

erab
ly

if
m

oved
up

by
m

ore
than

20%
.

G
ains

in
im

p
o

rts
are

held
dow

n
th

ro
u

g
h

output
of

pulp
and

paper,
paperboard

n
eg

o
tiated

ag
reem

en
ts.

In
d
u
stries

exceeded
5%

unlikely
to

m
atch

av
erag

e
g

ain
s

are
au

to
s,

tires,
lum

ber,
paper,

ap
p

lian
ces.

T
otal

S
ales

84
$1,816.6

100%
83

$1554.7
100%

82
$1,552.8

100%

M
iscellan

eo
u
s

84
$

3.7
$

6.1
G

ains
on

sales
of

R
ichm

ond
T

ank
C

ar,
G

enex
83

$
3.5

$
1.9

stock
offset

low
er

interest
incom

e,
equity

82
$

4.1
$(50.7)

investm
ent

losses.

T
o
tals

84
$1,816.6

$
90.8

83
$1,554.7

$
92.1

82
$1,552.8

$
15.7

84
$

23.4
G

eneral
C

o
rp

o
rate

O
v
erh

ead
83

$
17.3

82
$

25.5

84
$

67.4
Incom

e
(L

o
ss)

B
efore

In
terest

E
x
p
en

se
an

d
Incom

e
T

axes
83

$
74.8

82
$

(9.8)



T
his

section
covers,

for
the

period
1982-

1984,
the

perform
ance

of
K

oppers
business

segm
ents,

other
factors

in
the

C
onsolidated

S
tatem

ent
of

O
perations

(page
27)

that
m

aterially
influenced

the
financial

results,
ch

an
g
es

in
liquidity

and
use

of
capital

reso
u
rces

that
affected

K
oppers

financial
condition

at
the

close
of

1984.

R
e
su

lts
o

f
C

o
n

tin
u

in
g

O
p

e
ra

tio
n

s

N
et

S
ales

an
d

In
co

m
e

S
ales

rose
17%

in
1984

as
in

creases
w

ere
recorded

in
all

operating
segm

ents
as

a
result

of
higher

dem
and

levels.
P

rices
im

proved
in

certain
product

lines,
but

the
strength

of
the

U
.S.

dollar
produced

overall
com

petitive
pricing

pressure
from

o
v

erseas
suppliers.

T
raditionally,

K
oppers

sales
are

low
est

in
the

first
quarter

and
reach

their
peak

during

K
oppers

S
ales

F
rom

C
ontinuing

O
p

eratio
n

s
($

M
illions)

$2,000

1,750

1,500

1,250

1,000

750

500

2500
75

76
77

78
79

80
81

82
83

84

the
second

and
third

quarters,
then

begin
to

decline
in

the
fourth

quarter
b

ecau
se

of
se

a
sonal

dem
and

influences.
N

orm
ally,

the
C

om
pany’s

incom
e

also
follow

s
this

pattern,
w

hich
is

show
n

in
the

Q
uarterly

Financial
D

ata
below

.
T

he
C

om
pany

posted
a

loss
in

the
1984

fourth
quarter

after
recognizing

the
unfavorable

net
effect

of
certain

unusual
and

nonrecurring
charges.

It recorded
a

profit
in

the
sam

e
1983

period.

C
h
em

ical
an

d
A

llied
P

ro
d

u
cts

($
M

illions)
1984

1983
1982

S
ales

$884.8
$817.5

$821.0

O
perating

incom
e

$
16.2

$
35.3

$
19.5

S
ales

increased
8%

during
1984,

but
incom

e
fell

54%
from

last
year,

prim
arily

b
ecau

se
of

the
net

effect
of

several
unusual

and
nonrecurring

charges
that

resulted
from

asset
w

rite-offs,
environm

ental
ex

p
en

ses
related

to
previously

operated
properties,

and
reserves

for
product

w
arranty

claim
s.

T
he

net
effect

of
these

types
of

ch
arg

es
totaled

$36.0
m

illion
in

1984
as

com
pared

w
ith

a
net

benefit
of

$1.4
m

illion
in

1983
and

net
ch

arg
es

of
$17.2

m
illion

in
1982.

H
igher

unit
volum

es
and

incom
e

w
ere

recorded
in

business
lines

serving
autom

otive,
c
o
n

sum
er

durables
and

railroad
m

arkets.
W

eak
perform

ances
in

other
product

lines
offset

this
im

provem
ent.

B
uilding

P
roducts

S
ector—

D
espite

a
slight

sales
increase,

this
unit

experienced
a

large
loss

for
the

year.
B

uilding
m

aterials
results

w
ere

penalized
by

poor
operating

m
argins

and
the

negative
effect

of
m

ost
nonrecurring

ch
arg

es
m

entioned
above.

D
em

and
in

creases
are

needed
in

the
nonresidential

building
m

arket
to

raise
K

oppers
prospects

in
this

business.
W

ood-treating
chem

icals

incom
e

declined
13%

on
higher

sales
ow

ing
to

com
petitive

pricing
am

ong
dom

estic
and

overseas
suppliers.

L
am

inated
w

ood
p
ro

d
ucts

incom
e

rose
20%

from
1983

on
increased

activity
in

m
arkets

for
low

-rise
com

m
ercial

buildings
and

religious
stru

c
tures.

C
hem

ical
S

ystem
s

S
ector—

S
ales

increased
13%

during
1984

on
higher

unit
volum

es;
how

ever,
severe

pricing
com

petition
in

m
ost

product
lines

prevented
any

incom
e

gain
com

pared
w

ith
last

year’s
results.

P
oiyester

resins
sales

and
incom

e
increased

from
the

prior
year

on
strong

dem
and

from
au

to
m

o
tive,

m
arine,

residential
and

consum
er

durables
m

arkets.
Im

proved
perform

ances
in

resorcinol
resins

and
adhesives

w
ere

off
set

by
low

er
results

in
other

chem
icals.

L
ow

er
sales

and
incom

e
w

ere
recorded

in
the

specialty
coatings,

sealant
and

adhesive
lines.

A
cquisition

of
a

production
facility

for
high-quality

sodium
sulfite

opens
new

pulp
and

paper
m

arkets
for

that
product

line.

C
oal-

and
W

ood-B
ased

P
roducts

S
ector—

Incom
e

grew
25%

from
the

p
rev

i
ous

year.
C

oke
operations

posted
im

proved
results

in
1984’follow

ing
a

return
to

profitabil
ity

in
1983.

Increased
dem

and
from

the
steel

and
autom

otive
industries

boosted
sales

by
30%

.
T

reated
w

ood
products

results
increased

nearly
30%

on
higher

dem
and

and
im

proved
productivity.

R
ailroad

crosstie
sales

jum
ped

26%
,

reversing
sales

declines
in

the
previous

tw
o

years.
N

ew
orders

for
track

m
aintenance

began
to

turn
around

in
the

second
half

of
1983

and
continued

throughout
1984.

U
tility

pole
and

piling
sales

increased
slightly

in
1984.

R
esults

for
industrial

products
ex

p
eri

enced
a

significant
decline

as
total

sales
d

ecreased
11%

during
1984.

C
om

petitive
pricing

affected
incom

e
in

m
ost

product
lines.

H
igher

carbon
pitch

sales
w

ere
m

ore
than

offset
by

declines
in

creosote
and

phthalic
anhydride.

T
he

C
hicago

phthalic
plant

is
being

converted
to

operate
on

dual
raw

m
aterials.

T
his

w
ill

enable
the

facility
to

consum
e

naphthalene
generated

from
the

C
om

pany’s
tar-processing

operations.

6n
co

n
tin

u
in

g
o
p
eratio

n
s)

ter
2nd

Q
uarter

3rd
Q

uarter
4th

Q
uarter

Total

1983*
1984

1983*
1984

1983*
1984

1983*
1984

1983*

284.7
$464.1

$377.0
$525.8

$449.0
$479.8

$444.0
$1,816.6

$1,554.7

30.8
72.0

56.2
79.7

71.6
52.4

62.0
238.3

220.6

(10.9)
14.7

11.0
25.2

21.0
(2.4)

8.4
34.0

29.5

(0.46)
$

0.46
$

0
3

3
$

0.83
$

0.68***
$(0.13)

$
0.23

$
0.97

$
0

.7
8

*

;
(N

ote
7)

ible
portion

of
D

epreciation,
depletion

and
am

ortzation
and

Taxes,
other

than
incom

e
taxes)

of$0.21.



M
a
n
a
g
e
m

e
n
t’

s
D

is
c
u

s
s
io

n
a
n

d
A

n
a
ly

s
is

13

C
o

n
s
t
r
u

c
t
i
o

n
M

a
te

r
ia

ls
a
n

d
S

e
r
v

ic
e
s

Cs
M

illions)
1
9
8
4

1983
1982

S
ales

$
7
0
7
.7

$546.9
$512.2

O
p
eratin

g
incom

e
$

6
6

.8
$

50.5
$

42.0

S
ales

and
incom

e
rose

strongly
in

1984

b
ecau

se
of

a
surge

in
spending

for
U

.S.
highw

ays,
streets,

bridges,
pipelines

and
o
th

er
infrastructure

projects.
S

ales
in

creased
nearly

30%
during

the
year,

fo
l

low
ing

a
7%

rise
in

1983.
T

he
5w

-per-gallon
addition

to
the

fuel
tax

fo
r

highw
ay

spending
had

a
substantial

effect
on

the
1984

results,
w

ith
the

sales
v
o
l

u
m

e
of

ag
g
reg

ates
m

oving
nearly

20%
h
ig

h
er

than
in

the
previous

year.
T

he
benefit

fro
m

this
tax

should
rem

ain
until

at
least

1987,
w

hen.the
current

program
expires.

In
creased

funds,
available

in
m

ost
states,

contributed
to

the
strong

dem
and

for
roadbuilding

m
aterials

and
services.

H
igher

sales
in

the
first

half
of

the
year

w
ere

due
to

dry
spring

w
eather,

and
sales

in
th

e
E

ast
benefited

from
abnorm

ally
w

arm
fall

w
eather.

In
addition,

activity
in

the
C

alifornia
a
re

a
w

as
boosted

by
overall

expansion
in

th
e

W
est

and
projects

in
preparation

for
the

1984
S

um
m

er
O

lym
pics.

S
ales

related
to

hom
ebuilding

increased
slightly

during
the

y
ear.

N
ew

orders
and

backlog
totals

w
ere

h
ig

h
er

at
year

end
com

pared
w

ith
last

year.
K

o
p
p
ers

total
shipm

ents
of

ag
g

reg
ates

in
creased

to
53

m
illion

tons
in

1984.
C

ost-
control

efforts
in

1984
included

the
addition

o
f

new
p
ro

cesses
to

convert
surplus

sizes
of

ag
g
reg

ates
into

m
ore

salable
sizes,

and
d

isp
o

sals
of

m
arginal

operations.
C

apital
expenditures

in
1984

covered
the

acquisition
of

paving
and

m
echanical

co
n

tracto
rs

in
tw

o
states

and
p
u
rch

ases
of

m
ineral

reserves
and

new
equipm

ent
at

n
u
m

ero
u
s

locations.
In

1983,
tw

o
civil

c
o
n

stru
ctio

n
com

panies
w

ere
added.

R
evenues

from
K

oppers
investm

ent
in

T
en

n
essee

coal
lands

are
included

in
this

b
u
sin

ess
segm

ent.
K

oppers
leases

these
lan

d
s

for
production

to
independent

coal
o
p
erato

rs.
Incom

e
from

coal
operations

in
1984

d
ro

p
p
ed

by
10%

from
the

previous
y
e
a
r

ow
ing

to
w

eak
dem

and
and

low
er

p
rices.

E
n
g
in

e
e
r
e
d

M
e
ta

l
P

r
o
d
u
c
t
s

($
M

illions)
1984

1983
1982

S
ales

$
2

2
0

.4
$186.8

$215.5

O
perating

incom
e

$
1
.7

$
4.4

$
4.9

D
espite

an
18%

increase
in

sales,
operating

incom
e

dropped
for

the
third

consecutive
year.

S
pending

for
industrial

capital
eq

u
ip

m
ent

began
to

increase
during

1984
and

the
year-end

backlog
rose

11%
from

the
low

levels
of

the
previous

tw
o

years.
T

he
1982

results
w

ere
reduced

by
$5.3

m
illion

in
ch

arg
es

from
disposals

and
cutbacks

in
c
e
r

tain
b

u
sin

esses
and

inventory
w

rite-dow
ns.

S
ales

and
incom

e
w

ere
low

er
for

the
se

c
ond

consecutive
year

in
the

S
prout-W

aldron
processing

equipm
ent

lines,
prim

arily
b

ecau
se

of
w

eak
dem

and
and

an
u
n
fav

o
ra

ble
product

m
ix.

N
ew

orders
show

ed
a

slight
increase

from
renew

ed
capital

spending
for

feed
and

grain
m

ills.
C

ontainer
m

achinery
operated

at
a

slight
loss

for
the

year
as

co
m

pared
w

ith
a

significant
operating

loss
last

year.
T

his
im

provem
ent

w
as

due
to

increased
corrugated

m
achinery

sales
and

low
er

operating
costs.

Industry
spending

for
new

equipm
ent

rem
ains

at
extrem

ely
low

levels.
M

achinery
com

ponent
m

arkets
for

diesel
piston

rings
and

shaft
seals

w
ere

m
ixed

d
u
r

ing
1984.

S
ales

rose
39%

after
a

14%
decline

in
1983.

U
nit

volum
es

in
piston

rings
rose

strongly,
but

results
w

ere
affected

by
com

petitive
pricing

p
ressu

res
and

low
er

production
yields.

M
ost

of
the

volum
e

increase
occurred

in
rings

used
in

diesel
truck

engines.
S

haft
seal

sales
and

incom
e

increased
for

the
second

consecutive
year.

P
ow

er
transm

ission
couplings

sales
and

incom
e

rose
from

the
previous

year
on

increased
dem

and
from

steel,
p

etro
ch

em
i

cal,
pulp

and
paper,

and
governm

ent
m

ar
kets.

T
he

year-end
backlog

w
as

68%
higher,

m
arking

the
first

increase
in

three
years.

M
is

c
e
lla

n
e
o
u
s

($
M

illions)
1
9
8
4

1983
1982

S
ales

$
3
.7

$3.5
$

4.1

O
perating

incom
e

(loss)
$
6
.1

$1.9
$(50.7)

M
iscellaneous

sales
and

operating
incom

e
include

revenues
received

by
K

oppers
from

num
erous

investm
ents

other
than

the
C

o
m

pany’s
basic

operations.
S

ources
include

venture
capital

and
other

equity
investm

ents,
short-term

cash
investm

ents
and

others.
In

1984,
M

iscellaneous
incom

e
included

$5.9
m

illion
in

gains
from

the
sale

of
R

ich
m

ond
T

ank
C

ar
C

om
pany

stock,
collection

of
a

note
receivable

from
that

com
pany’s

affiliate,
and

the
sale

of
a

portion
of

sh
ares

in
G

enex
C

orporation.
Interest

incom
e

w
as

low
er

in
1984

than
in

1983
b

ecau
se

of
reduced

cash
balances

and
low

er
interest

rates.
G

eneral
corporate

overhead
costs

increased
in

1984
largely

ow
ing

to
higher

research
ex

p
en

ses
and

certain
benefits

and
depreciation

charges.
In

1983,
K

oppers
sold

a
portion

of
its

sh
ares

in
G

enex
C

orporation,
w

hich
resulted

in
a

gain
of

$12.0
m

illion.
O

ther
1983

am
ounts

included
$7.0

m
illion

in
losses

related
to

the
canceled

N
orth

C
arolina

sy
n

thetic
fuels

project
and

the
investm

ent
in

R
ichm

ond
T

ank
C

ar
C

om
pany.

M
ost

of
the

1982
loss

resulted
from

the
$39.3

m
illion

w
rite-dow

n
of

the
investm

ent
in

R
ichm

ond
T

ank
C

ar
C

om
pany.

F
in

a
n
c
ia

l
R

e
su

lts

O
p
e
r
a
tin

g
E

x
p

e
n

s
e
s

R
is

e

T
rends

in
sales

and
profitability

over
the

past
three

years
w

ere
d

iscu
ssed

in
the

preceding
section.

T
heir

effect
on

K
oppers

profit
p

er
form

ance
is

reflected
generally

in
the

rela
tionship

betw
een

S
ales

and
C

ost
of

sales,
show

n
as

part
of

the
O

perating
ex

p
en

ses
in

the
C

onsolidated
S

tatem
ent

of
O

perations
on

page
27.

C
ost

of
sales

increased
during

the
year

in
resp

o
n
se

to
higher

production
levels.

W
ages

and
salaries

rose
b

ecau
se

of
increased

hourly
em

ploym
ent.

M
aintenance

and
repairs

also
increased

b
ecau

se
of

p
ro

duction
requirem

ents.
Included

as
part

of
C

ost
of

sales
in

1984
w

ere
unusual

and
nonrecurring

ex
p
en

ses
of

$25.2
m

illion
related

to
product

w
arranty

claim
s,

E
xclud

ing
the

effect
of

these
charges,

C
ost

of
sales

as
a

p
ercen

tag
e

of
K

oppers
S

ales
has

m
oved

w
ithin

a
range

of
approxim

ately
1%

over
the

past
three

years,
indicating

that
m

anagem
ent

is
continuing

efforts
to

m
onitor

and
control

operating
costs.

O
perating

profit
im

proved
for

the
second

consecutive
year,

w
hich

is
indicative

of
higher

sales
ard

containm
ent

of
costs,

D
epreciation,

depletion
and

am
ortization

w
as

slightly
higher

than
last

year
ow

ing
to

increased
capital

spending.
A

lso,
T

axes,
other

than
incom

e
taxes

rose
b
ecau

se
of

the
higher

social
security

tax
rate

and
increased

em
ploym

ent.
Selling,

research,
general

and
adm

inistra
tive

ex
p

en
ses

rose
from

last
year,

but

-
-
z
z

In
c
o
m

e
(L

o
s
s
)

F
ro

m
C

o
n
tin

u
in

g

O
p

e
r
a
tio

n
s

($
M

illions)
$1007550

*
250

—
25

—
50

75
76

77
78

79
80

81
82

8
3
8
4



ust r—

in
terest

E
x

p
en

se
C

ut
For

the
third

consecutive
year,

Interest
expense

declined
by

m
ore

than
10%

.
T

he
1984

drop
of

$3.3
m

illion
w

as
due

to
a

$35.5
m

illion
decline

in
average

debt
outstanding.

T
his

co
m

p
ares

w
ith

a
reduction

of
$3.2

m
il

lion
in

interest
ex

p
en

se
in

1983
and

$3.6
m

il
lion

in
1982.

Total
term

debt
declined

$15.7
m

illion
from

year-end
1983.

O
ver

the
past

three
years,

total
term

debt
w

as
reduced

by
$83.7

m
illion

and
included

the
purchase

of
$30.0

m
illion

in
d
eb

en
tu

res
in

1983.
S

ee
N

ote
4

(page
32)

for
details

on
the

p
u
rch

ase
of

debentures.

In
co

m
e

T
ax

es
D

ecline
P

rovision
for

incom
e

taxes
w

as
$10.3

m
illion

in
1984,

dow
n

from
1983

expense
of

$18.8
m

illion.
T

he
decline

in
incom

e
taxes

w
as

due
to

low
er

pretax
incom

e
and

higher
in

v
est

m
ent

tax
credit.

T
he

effective
rate

for
1984

w
as

23.3%
versus

38.9%
for

1983.
T

he
m

ost
significant

factors
causing

a
low

er
tax

rate
w

ere
increased

benefits
from

investm
ent

tax
credit

and
the

effect
of

percentage
depletion

over
cost

depletion.
S

ee
N

ote
8

(page
34).

T
otal

D
ividends

Paid
($

M
iflions)

$50

75
76

77
78

79
80

81
82

83
84

F
inancial

C
o

n
d

itio
n

S
tro

n
g

K
oppers

continues
to

m
aintain

a
strong

financial
condition

to
provide

an
excellent

base
to

fund
additional

grow
th

and
partici

pate
in

the
econom

ic
expansion.

M
anagem

ent
has

used
the

C
om

pany’s
high

cash
balance

to
provide

for
future

grow
th

and
im

prove
earnings.

C
apital

expenditures
in

1984
w

ere
increased

signifi
cantly

to
expand

and
upgrade

production
facilities

w
ithin

grow
th

areas
serving

less
cyclical

m
arkets.

T
he

rise
in

expenditures
reverses

a
three-year

trend
in

w
hich

capital
spending

experienced
a

decline
in

reaction
to

d
ep

ressed
business

conditions.
M

an
ag

e
m

ent
reduced

debt
and

purchased
a

portion

of
the

C
om

pany’s
$10

convertible
p
refer

ence
stock.

T
hese

actions
reduced

pretax

and
after-tax

charges.
T

hey
are

the
m

ajor

reaso
n
s

for
the

substantial
decline

in
cash

com
pared

w
ith

the
tw

o
previous

years,
w

hen
efforts

w
ere

directed
tow

ard
co

n
serv

ing
cash

in
resp

o
n

se
to

econom
ic

co
n
d
i

tions.
T

hese
m

easures
should

im
prove

future
earnings

and
cash

flow
.

T
he

table
on

page
16

sum
m

arizes
the

funds
generated

by
K

oppers
over

the
past

three
years.

F
unds

provided
from

operations
continue

to
supply

a
large

portion
of

the
C

om
pany’s

financial
needs.

T
he

high
level

of
1984

cap
i

tal
spending

w
as

satisfied
entirely

through
funds

generated
by

operations.
H

ow
ever,

there
w

as
a

significant
decline

in
cash

g
e
n

erated
from

all
so

u
rces

during
1984.

T
his

w
as

due
prim

arily
to

reduced
funds

from
operations,

the
ab

sen
ce

of
the

extraordinary
gain

and
com

m
on

stock
issued

as
a

result
of

the
purchase

of
debentures,

and
the

decline
in

the
sales

o
fixed

assets.

40
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F
o

reig
n

O
p
eratio

n
s*

($
M

illions)
Y

earen
d
ed

D
ecem

ber31,
1984

1983**
1982**

K
o
p
p
ers

id
en

tifiab
le

a
sse

ts:
Foreign

operations
$48.3

$49.8
$51.6

%
of

consolidated
identifiable

assets
4%

4
%

4
%

C
anadian

identifiable
assets

included
above

$10.5
$17.5

$16.1

%
of

foreign
operations

identifiable
assets

15%
3

5
%

31%

K
o
p
p
ers

rev
en

u
es

(n
et

sales):
From

foreign
operations

$45.1
$41.4

$47.4

%
of

consolidated
revenues

2%
3%

3%

From
C

anadian
operations

included
above

$21.0
$18.0

$25.5

%
o
f

foreign
revenues

46%
43%

54%

K
o
p
p
ers

in
co

m
e

(after
fo

reig
n

an
d

ap
p
licab

le
U

.S.
in

co
m

e
tax

es):
From

foreign
operations

$
2.4

$10.1
$

5.6

%
of

total
net

incom
e

7%
34%

—

From
C

anadian
operations

included
above

$
1.6

$
3.6

—

%
of

foreign
incom

e
65%

36%
—

*K
oppers

exportsales
are

not
included

in
this

presentation
as

they
constitute

less
than

5%
of the

C
om

pany’s
total

sales
and

are
not

m
aterial.

*
*R

estated
to

conform
w

ith
1984

classifications
(N

ote
7).

K
o
p
p
ers

S
elected

F
inancial

D
ata

(from
co

n
tin

u
in

g
o
p
eratio

n
s)

($
M

illio
n
s,ex

cep
tp

ersh
ared

ata)
1984

1983*
1982*

1981
1980

O
p
eratin

g
resu

lts:*

N
et

sales
$1,816.6

$1,554.7
$1,552.8

$1,851.1
$1,735.6

Incom
e

(loss)
from

operations
$

33.9
$

29.5
$

(23.5)
$

52.1
$

59.7

Incom
e

(loss)
from

operations
—

per
com

m
on

share
$

0.97
$

0.78**
$

(1.13)
$

1.60
$

2.19

A
t

y
ear

en
d

:
Total

assets
$1,166.5

$1,175.4
$1,192.9

$1,328.2
$1,389.5

L
ong-term

debt
$

219.8
$

232.9
$

275.7
$

288.9
$

308.7

R
edeem

able
convertible

preference
stock

$
46.5

$
69.4

$
75,0

$
75.0

$
75.0

Total
long-term

debt
and

redeem
able

preference
stock

$
266.3

$
302.3

$
350.7

$
363

9
$

383.7

C
ash

dividends
declared

per
com

m
on

share
$

0.80
$

0.80
$

1.40
$

1.40
$

140

O
perating

results
restated

to
conform

w
ith

1984
classif.cations

(N
ote

7)
**per

sh
are

figure
excludes

ex
trao

rd
n
ary

gain
of

SO
.21.



K
oppers

m
anagem

ent
follow

s
a

num
ber

of
criteria

to
ensure

the
ability

to
m

aintain
the

required
strong

liquidity.
C

ash
from

o
p

era
tions

is
an

im
portant

indicator.
T

he
levels

of
investm

ent
in

com
ponents

of
w

orking
capital

are
another.

Finally,
the

C
om

pany’s
debt-

equity
position

and
borrow

ing
capacity

co
m

plete
the

criteria.
E

ach
of

these
factors

influences
liquidity.

G
ro

ss
C

ash
F

low
L

ow
er

W
hile

gross
cash

flow
w

as
reduced

in
1984

to
$100.4

m
illiort

from
$123.2

m
illion

in
1983,

it
continued

to
fund

C
om

pany
operations

adequately.
T

his
provided

the
financial

flexi
bility

n
eed

ed
to

respond
quickly

to
ch

an
g

es
in

business
conditions,

as
w

ell
as

the
ability

to
supply

funds
for

future
grow

th.
(G

ross
cash

flow
is

m
ade

up
of

net
incom

e
m

inus
p
referen

ce
and

preferred
dividends;

plus
depreciation,

depletion
and

am
ortization;

p
lu

s
deferred

incom
e

taxes.)
C

ash
flow

w
ould

have
been

at
about

the
sam

e
level

as
last

year
except

for
a

signifi
can

t
sw

ing
in

deferred
tax

expense.
T

he
ch

an
g

e
in

deferred
tax

ex
p
en

se
resulted

from
the

1983
reversal

of
the

deferred
tax

benefits
related

to
R

ichm
ond

T
ank

C
ar

C
o

m
pany,

and
the

reduction
of

deferred
tax

ex
p
en

se
in

1984
related

to
product

w
arranty

an
d

other
reserve

provisions.
D

epreciation
continued

as
the

m
ost

consistent
co

m
p
o

n
en

t
of

cash
flow

and
experienced

a
slight

in
crease

in
1984

due
to

the
rise

in
capital

sp
en

d
in

g
.

($
M

illions)
1984

1983
1982

G
ross

C
ash

Flow
$100.4

$123.2
$18.6

-

G
ross

C
ash

Flow
($

M
illions)

$150

125

10075

50250
75

76
77

78
79

80
81

82
83

84

W
orking

C
apital

R
ed

u
ced

O
ver

the
past

three
years,

m
anagem

ent
has

m
aintained

close
control

of
w

orking
capital.

(W
orking

capital
is

the
surplus

of
current

assets
over

current
liabilities,

and
indicates

the
financial

flexibility
to

m
eet

day-to-day
obligations,

w
ithstand

adversity
and

pay
dividends.)

W
orking

capital
declined

$61.3
m

illion
from

last
year,

prim
arily

b
ecau

se
of

a
$51.3

m
illion

d
ecrease

in
the

balance
of

cash
held

at
year-end

1984.
T

his
w

as
cau

sed
b
i

a
sig

nificant
increase

in
capital

expenditures,
p

u
rch

ases
of

additional
sh

ares
of

p
refer

ence
stock

and
continued

debt
reduction.

T
hese

uses
of

cash
are

intended
to

enhance
K

oppers
grow

th
and

im
prove

profitability.
Increased

product
w

arranty
reserves

also
reduced

w
orking

capital
as

current
liabilities

rose
$22.0

m
illion.

($
M

illions)
1984

1983
1982

W
orking

C
apital

$221.0
$282.3

$243.7

D
ebt

R
ed

u
ctio

n
C

o
n
tin

u
es

K
oppers

used
a

sm
all

am
ount

of
short-term

borrow
ing

during
1984.

T
he

high
cash

b
al

ance
together

w
ith

the
relatively

strong
level

of
internally

gei’terated
funds

supported
w

orking
capital

requirem
ents.

T
his

is
the

second
consecutive

year
in

w
hich

the
C

o
m

pany
has

not
had

to
m

ake
extensive

use
of

external
financing

and
com

pares
w

ith
an

average
level

of
short-term

borrow
ings

of
$7.2

m
illion,

or
2%

of
total

borrow
ings,

in
1982.

O
ver

the
past

three
years,

K
oppers

has
not

acquired
any

additional
long-term

debt,
except

through
acquisitions,

and
has

reduced
total

term
debt

by
$83.7

m
illion.

E
xisting

bank
credit

agreem
ents,

w
hich

provide
up

to
$200

m
illion

in
revolving

credit
loans,

have
not

been
exercised

since
the

third
quarter

of
1982.

S
ubstantial

capacity
exists

w
ithin

the
C

om
pany’s

econom
ic

structure
to

finance
m

ajor
expenditures

externally.
D

uring
the

past
year,

K
oppers

m
aintained

the
debt

portion
of

its
total

capitalization
at

a
low

level.
A

t
1984’s

close,
total

debt
rem

ained
at

28%
of

total
capitalization.

T
he

C
om

pany’s
debt

level
has

averaged
slightly

below
30%

over
the

past
10

years.

M
an

ag
em

en
t’s

D
iscu

ssio
n

an
d

A
n

aly
sis

D
ebt

U
sed

to
S

upport
O

perations
($

M
illions)

$400

350
I

•
Short-Term

D
ebt

•
Pollution-C

ontrol
N

otes
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200

150

100500

F
unds

G
en

erated
by

K
o

p
p

ers
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W
e

used
to

just
run

the
G

reen
Spring,

W
est

V
irginia

plant
on

a
contract

basis
for

C
hessie

System
,

and
bought

it
in

1973.
W

hat
they

told
us

am
ounted

to
‘Y

ou
fellow

s
know

how
to

operate
a

treating
plant.

W
e

know
how

to
run

a
railroad.

So
w

hy
doesn’t

each
of

us
concentrate

on
w

hat
he

know
s

best?”
T

he
G

reen
Spring

plant
supplies

approxim
ately

one-half
of

all
the

creosote-
treated

cross
and

sw
itch

ties
used

by
the

C
hessie

each
year.

W
e

buy
the

m
aterial

from
m

any
sm

all
saw

m
ills

in
the

tim
ber

areas
and

the
C

hessie
hauls

the
m

aterial
on

their
tracks

into
the

plant.
W

e
unload

it,
they

grade
it

and
w

e
stack

it
for

air
seasoning

and
pressure-treat

it
about

nine
to

tw
elve

m
onths

later—
a

co-operative
effort

that
has

to
w

ork
ifthe

m
aterial

is
going

to
be

available
for

the
C

hessie
w

hen
they

need
it.

P
ressure

treatm
ent

w
ith

creosote
m

eans
the

ties
are

going
to

last
year

after
year,

resisting
attack

by
w

eather,
insects

and
the

im
pact

of
m

illions
of

tons
of

freight
rolling

over
them

in
the

course
of

a
very

long
lifetim

e.
E

ssentially,
that’s

w
hat

w
e

prom
ise

the
C

hessie
about

creosote-treated
m

aterial:
a

long
life

for
a

product
that’s

essential
to

the
track

structure
of

their
railroad.

M
erle

K
link

($
M

illions)
1984

1983*
1982*

S
o
u
rces

of
cash

:
Funds

from
operations

Incom
e

(loss)
from

continuing
operations

before
extraordinary

gain
$

33.9
$

29.5
$(23.5)

D
epreciation,

depletion
and

am
ortization

80.0
77.6

81.9
D

eferred
taxes

and
other

expenses
8.8

21.0
(7.0)

Provisions
for

operations
disposed

of
or

closed
and

decline
in

value
of

investm
ent

3.5
4.3

50.0
Equity

in
(earnings)

losses
of

affiliates,
less

dividends
received

1.3
15.2

15.0
T

otal
from

co
n
tin

u
in

g
o
p
eratio

n
s

b
efo

re
ex

trao
rd

in
ary

gain
$127.5

$147.6
$116.4

L
oss

from
discontinued

operations
(5.2)

(4.9)
(15.0)

D
epreciation,

depletion
and

am
ortization

0.3
0.2

2.4
D

eferred
taxes

and
other

expenses
—

2.1
2.4

T
otal

from
d
isco

n
tin

u
ed

o
p
eratio

n
s

$
(4.9)

$
(2.6)

S(10.2)
Funds

provided
from

operations
before

extraordinary
gain

$122.6
$145.0

$106.2
E

xtraordinary
gain

—
6.0

—

Funds
provided

from
operations

$122.6
$151.0

$106.2
Term

debt
issued

1.7
5.2

23.2
S

ale
of

fixed
assets

10.9
25.1

11.2
C

om
m

on
stock

issued
0.1

12.0
2.2

N
et

decrease
in

w
orking

capital,
excluding

cash
10.0

4.9
55.0

T
otal

$145.3
$198.2

$197.8
U

ses
of

cash
:

C
apital

expenditures
$121.1

$
68.6

$
76.7

Term
debt

retired
14.8

48.1
33.2

D
ividends

paid
29.0

30.1
47.1

P
reference

stock
purchased

22.8
5.1

—

R
eceivables

due
after

one
year

6.5
0.8

8.5
O

ther
2.4

2.0
4.3

T
otal

$196.6
$154.7

$169.8
Increase

(decrease)
in

cash
$(51.3)

$
43.5

$
2
0

R
estated

to
conform

w
ith

1984
classifications

(N
ote

7).
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C
ap

ital
E

x
p

en
d

itu
res

H
igher

K
o

p
p

ers
1984

capita’
ex

p
en

d
itu

res
in

creased
significantly,

rev
ersin

g
a

three-

y
e
a
r

decline.
T

his
high

level
of

capital

sp
en

d
in

g
w

as
fu

n
d

ed
entirely

through
in

ter

nally
g

en
erated

so
u

rces,
d
em

o
n
stratin

g
the

C
o

m
p

an
y

’s
financial

flexibility
in

m
eeting

cu
rren

t
n

eed
s

w
hile

m
aintaining

a
strong

fin
an

cial
b

ase
to

fund
grow

th
opportunities.

M
ore

than
half

of
1984’s

capital
in

v
est

m
en

t
w

as
co

n
cen

trated
on

u
p
g
rad

in
g

and

ex
p
an

d
in

g
production

facilities
as

w
ell

as
acq

u
irin

g
co

m
p
an

ies
in

b
u

sin
ess

lines

serv
in

g
less

cyclical
m

ark
ets.

T
he

rem
ain

in
g

ex
p
en

d
itu

res
w

ere
d

irected
tow

ard
im

p
ro

v
in

g
plant

efficiencies
and

com
petitive

p
o
sitio

n
s

in
the

C
o

m
p

an
y

’s
other

co
re

b
u

sin
esses.

C
apital

ex
p
en

d
itu

res
by

b
u

sin
ess

se
g

m
en

t
are

show
n

in
T

able
6

(p
ag

e
35).

S
E

C

S
ch

ed
u
le

V
(p

ag
e

36)
sh

o
w

s
m

ost

ex
p
en

d
itU

res
are

for
in

creases
in

K
o

p
p

ers

p
ro

p
erty

,
plant

and
eq

u
ip

m
en

t
to

m
o

d
ern

ize,
in

crease
production

cap
acity

or
im

p
ro

v
e

efficiency
at

C
o
m

p
an

y
facilities.

M
ajo

r
ex

p
en

d
itu

res
or

acq
u
isitio

n
s

c
o
m

p
leted

in
the

p
ast

th
ree

y
ears

are
su

m
m

a

rized
as

follow
s.

200

150

100500

75
76

77
78

79
80

81
82

83
84

1984—
C

hem
ical

and
A

llied
P

ro
d
u
cts

started
co

n
stru

ctio
n

on
an

arsen
ic

acid

plant
to

supply
a

m
ajor

raw
m

aterial
u

sed

in
sp

ecialty
w

ood
ch

em
icals.

W
ork

b
eg

an
on

m
odernizing

and
converting

the
C

h
i

cag
o

phthalic
an

h
y
d
rid

e
plant

to
be

able
to

utilize
an

internally
p

ro
d

u
ced

raw
m

aterial.
A

production
facility

for
high-purity

sodium

sulfite
w

as
p
u
rch

ased
to

ex
p
an

d
K

o
p
p
ers

participation
in

m
ark

ets
for

that
product.

W
ork

b
eg

an
on

an
electrical

co
g

en
eratio

n
facility

(the
C

o
m

p
an

y
’s

third
su

ch
in

stalla

tion)
at

a
large

coke
plant

in
A

labam
a

to
p
ro

cess
ex

cess
en

erg
y

for
sale

to
the

local
utility.

C
onstruction

M
aterials

and
S

erv
ices

acq
u
ired

tw
o

co
m

p
an

ies
in

N
ew

Y
ork

and
N

orth
C

arolina
that

supply
paving

and
road

co
n
stru

ctio
n

and
sp

ecialized
m

ech
an

ical

co
n
tractin

g
serv

ices.
S

izable
am

o
u
n
ts

of

o
p
eratin

g
eq

u
ip

m
en

t
w

ere
p
u
rch

ased
for

various
highw

ay
and

civil
co

n
stru

ctio
n

p
ro

j

ects
in

the
U

.S.
and

o
v
erseas.

E
xpansion

of
quarry

o
p

eratio
n

s
w

as
co

m
p
leted

in
P

ennsylvania
and

N
orth

C
arolina.

N
ew

p
ro

duction
facilities

as
w

ell
as

paving
and

c
o

n
struction

eq
u
ip

m
en

t
w

ere
ad

d
ed

at
n
u
m

er
ous

o
p
eratin

g
locations.

A
g

g
reg

ate
reserv

es
w

ere
in

creased
in

N
orth

C
arolina

and
at

sev
eral

other
locations.

A
new

w
ire

m
esh

plant
to

p
ro

d
u

ce
co

n
crete

rein
fo

rce
m

ent
m

aterials
w

as
ad

d
ed

in
T

exas.
N

ew
in

v
estm

en
ts

continue
to

be
m

ad
e

through
the

C
om

pany’s
venture

capital
p

ro

gram
in

su
ch

areas
as

high-purity
ceram

ic

p
o
w

d
ers,

p
h
arm

aceu
tical

serv
ices

and
b

io

logical
p
esticid

es.
1983—

C
hem

ical
and

A
llied

P
ro

d
u
cts

c
o
m

pleted
a

seco
n

d
plant

to
p

ro
d

u
ce

phenolic

foam
insulation

board.
A

n
electrical

co
g

en
eratio

n
unit

w
as

installed
at

the
E

rie

co
k
e

plant
to

p
ro

cess
ex

cess
en

erg
y

into

electricity
for

sale
to

the
local

utility.
C

onstruction
M

aterials
and

S
erv

ices
acq

u
ired

co
m

p
an

ies
in

S
outh

C
arolina

an
d

G
eo

rg
ia

that
supply

civil
co

n
stru

ctio
n

se
r

vices.
O

ther
p
u
rch

ases
included

m
ineral

d
ep

o
sits

and
related

p
ro

cessin
g

eq
u
ip

m
en

t
in

O
klahom

a
and

N
ew

Y
ork.

Q
uarry

o
p

e
ra

tions
w

ere
ex

p
an

d
ed

an
d

m
o
d
ern

ized
in

P
ennsylvania

and
N

orth
C

arolina,
and

new

crushing
and

paving
eq

u
ip

m
en

t
w

as
ad

d
ed

at
sev

eral
locations.

N
ew

in
v
estm

en
ts

through
the

v
en

tu
re

capital
p
ro

g
ram

w
ere

m
ad

e
in

d
ev

elo
p
ers

of
co

m
p

u
ter-aid

ed
d
esig

n
and

m
an

u
factu

r
ing

sy
stem

s
and

co
m

p
u
ter

softw
are.

20%

R
eturn

on
E

quity

1510

z
’

75
76

77
78

79
80

81
82

83
84

1982—
C

hem
ical

and
A

llied
P

ro
d
u
cts

c
o
m

pleted
o
n
e

of
tw

o
new

plants
built

to
p
ro

d
u

ce
the

C
om

pany’s
new

phenolic
foam

insulation
board.

A
dditional

w
o
o
d
-w

aste-
fired

boiler
sy

stem
s

w
ere

installed
at

plants
to

ach
iev

e
en

erg
y

sav
in

g
s.

A
n

electrical
co

g
en

eratio
n

facility
w

as
installed

at
a

w
o
o
d
-treatin

g
plant,

providing
en

erg
y

sa
v

ings
and

incom
e

through
sales

of
ex

cess
electricity

to
the

local
utility.

C
onstruction

M
aterials

and
S

erv
ices

in
creased

ag
g
reg

ate
reserv

es
in

C
alifornia

an
d

ad
d
ed

new
facilities

and
eq

u
ip

m
en

t
at

sev
eral

cru
sh

in
g

plants.
E

n
g
in

eered
M

etal
P

ro
d
u

cts
co

m
p

leted
a

new
d
iesel

piston
ring

m
anufacturing

plant
in

G
eo

rg
ia

during
1982,

significantly
in

creasin
g

cap
acity

and
im

proving
the

overall
efficiency

of
this

product
line.

T
he

S
prout-W

aldron
foundry

w
as

ex
p
an

d
ed

to
m

an
u

factu
re

castin
g

s
for

the
unit’s

ow
n

p
ro

d
u

cts
in

addition
to

th
o

se
for

cu
sto

m
ers.

T
he

C
o
m

p
an

y
’s

venture
capital

program
ad

d
ed

in
v
estm

en
ts

in
m

an
u

factu
rers

of
industrial

ro
b
o
ts

and
m

etallurgical
m

ate
rials.

K
o
p
p
ers

had
previously

acq
u

ired
in

terests
in

su
ch

areas
as

g
en

etic
en

g
in

eer
ing,

fiber
o
p
tics

and
ad

v
an

ced
ceram

ics.

M
an

ag
em

en
t’s

D
iscu

ssio
n

an
d

A
n

aly
sis

C
apital

E
x
p
en

d
itu

res
($

M
ilions)

$250

R
etu

rn
s

on
A

v
erag

e
C

om
m

on
S

h
areh

o
ld

ers’
E

quity
an

d
on

A
v
erag

e
T

otal
In

v
estm

en
t

K
o

p
p

ers
T

otal
C

ap
italizatio

n

D
ecem

ber
31,

1984
1983

1982

%
o
f

%
o

f
%

o
f

S
M

illions
T

o
tal

$
M

illions
T

otal
$

M
illions

T
otal

T
o
tal

D
eb

t
11.25%

P
rom

issory
notes

$100.0
11.8%

$100.0
11.3%

$100.0
10,9%

8.95%
N

ote
22.0

2.6
26.0

2
9

60.0
6.5

Industrial
developm

ent
bonds

34.3
4.0

36.2
4

1
38.1

4.1

6%
N

otes
23.0

2.7
26.0

2.9
29.0

3.2

Pollution-contro
1

loans
19.2

2.3
19.3

2.2
25.2

2.7

O
ther

21.3
2.5

25.4
2.8

23.4
2.6

D
ebt

due
w

ithin
one

year
13.4

1.6
16.0

1.8
11.3

1.2

T
otal

$233.2
27.5%

$248.9
28.0%

$287.0
31.2%

E
quityC

om
m

on
$551.8

65.2%
$
5
5
4
.5

6
2

.5
$
5
4
4

1
59.1%

Preterence*
46.5

5.5
69.4

7.8
75.0

8
1

Preferred
15.0

1.8
15.0

1.7
15.0

1.6

Total
$613.3

72.5%
$638.9

72.0%
$634.1

68.8%

T
o

tal
C

ap
italizatio

n
$846.5

100.0%
$887.8

100.0%
$921.1

100.0%

*D
ebt

ratios
show

n
w

th
redeem

able
preference

stock
included

in
debt

for
1984.

1983
and

1982
w

ould
be

33.0%
,

35.9%
and

3
9

3
%

,
respectiveiy,

of
tota

cap
itazatio

n
,

w
ith

equity
being

67.0%
,

64.1%
and

60.7%
,

respectively
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M
ark

et
fo

r
K

o
p
p
ers

C
om

m
on

S
to

ck
an

d
R

elated
S

ecu
rity

H
older

Inform
ation

K
o

p
p

ers
co

m
m

o
n

sto
ck

,
$
1
.2

5
par

value,
is

trad
ed

principally
on

the
N

ew
Y

ork
S

tock
E

x
ch

an
g

e
an

d
is

listed
also

on
the

M
idw

est
an

d
P

acific
sto

ck
ex

ch
an

g
es.

T
he

tab
les

b
elo

w
p

resen
t

its
high

and
low

m
arket

p
rices,

an
d

dividend
inform

ation.
C

ash
d
iv

id
en

d
s

h
av

e
b
een

paid
on

th
ese

sh
ares

ev
ery

y
ear

sin
ce

1944,
the

y
ear

the
C

o
m

p
an

y
w

as
in

co
rp

o
rated

.
L

ong-term
d

eb
t

ag
reem

en
ts

an
d

the
term

s
of

K
o

p
p

ers
cum

ulative
p

referred
sto

ck
,

$
1

0
0

par
value,

4%
S

eries,
and

K
o

p
p

ers
$

1
0

convertible
p
referen

ce
stock,

n
o

p
ar

value,
include

certain
restrictive

co
v

en
an

ts.
T

h
ese,

am
o
n
g

other
things,

p
ro

hibit
certain

ag
g
reg

ate
am

o
u
n
ts

of
the

C
o

m
p

an
y

’s
d

iv
id

en
d

s
and

distributions
on

its
sto

ck
from

ex
ceed

in
g

sp
ecified

levels.
T

h
e

m
ost

restrictive
provision,

co
n

tain
ed

in
a

long-term
d

eb
t

ag
reem

en
t

that
m

atu
res

in
th

e
y

ear
1986,

perm
itted

$
9
2
,4

3
5
,0

0
0

of
co

n
so

lid
ated

earn
in

g
s

retain
ed

in
the

b
u

si
n
e
ss

to
be

available
for

cash
d

iv
id

en
d

s
at

D
ecem

b
er

31,
1984.

C
ontinuing

G
row

th
of

P
articip

atio
n

in
D

ividend
R

ein
v

estm
en

t
P

lans
A

total
of

15%
of

K
o
p
p
ers

sh
areo

w
n
ers

p
articip

ated
in

the
C

om
pany’s

co
st-free

D
ividend

R
ein

v
estm

en
t/C

ash
P

aym
ent

P
lan

in
1984.

T
he

n
u
m

b
er

of
p
articip

an
ts

d
eclin

ed
by

8°h
during

the
y
ear,

to
2,833.

P
articipating

sh
areh

o
ld

ers
invested

$
5

3
6

,0
0

0
to

p
u
rch

ase
alm

ost
2
7
,9

0
0

a
d
d
i

tional
sh

ares
during

1984.
T

h
ese

p
lan

s
en

ab
le

sh
areh

o
ld

ers,
on

a
co

st-free
b

asis,
to:

•
E

lect
to

invest
com

m
on,

p
referred

an
d

/o
r

p
referen

ce
d
iv

id
en

d
s

in
sh

ares
of

K
o
p
p
ers

co
m

m
o
n

stock;
an

d
/o

r
•

P
u
rch

ase
additional

K
o
p
p
ers

co
m

m
o
n

sto
ck

by
m

aking
voluntary

cash
p

ay
m

en
ts

of
$25

to
$1,000

in
any

m
onth.

S
h
areh

o
ld

ers
m

ay
obtain

further
in

fo
rm

a
tion

on
th

ese
p
lan

s
by

w
riting

to
M

ellon
B

ank
N

.A
.,

S
tock

T
ransfer

S
ection,

P.O
.

B
ox

444,
P

ittsburgh,
P

en
n
sy

lv
an

ia
15230.

C
um

ulative
P

referred
S

to
ck

T
he

o
u
tstan

d
in

g
sh

ares
of

cum
ulative

p
re

ferred
stock,

$
1
0
0

par
value,

4%
S

eries,
m

ay
be

red
eem

ed
at

the
option

of
the

C
om

pany,
as

a
w

hole
or

in
part,

at
any

tim
e

upon
not

less
than

30
nor

m
ore

than
60

days’
notice,

at
$

1
0

7
.7

5
p
er

sh
are,

to
g

eth
er

w
ith

accru
ed

and
unpaid

dividends
to

the
d

ate
fixed

for
red

em
p
tio

n
.

A
lthough

the
C

o
m

p
an

y
also

h
as

the
right,

w
ith

the
ap

p
ro

v
al

of
the

B
oard

of
D

irectors,
to

rep
u
rch

ase
cum

ulative
p
referred

sh
ares

in
the

o
p

en
m

arket,
it

h
as

no
cu

rren
t

p
lan

s
to

red
eem

or
rep

u
rch

ase
sh

ares.

$10
C

o
n
v
ertib

le
P

referen
ce

S
to

ck
T

he
o
u
tstan

d
in

g
sh

ares
of

$10
convertible

p
referen

ce
sto

ck
,

no
par

value,
m

ay
b
e

co
n

v
erted

into
sh

ares
of

co
m

m
o
n

sto
ck

of
the

C
o
m

p
an

y
at

any
tim

e,
u

n
less

previously
red

eem
ed

,
at

the
co

n
v
ersio

n
price

of
$

2
8

.7
5

p
er

sh
are,

su
b

ject
to

ad
ju

stm
en

t
in

certain
ev

en
ts.

T
he

p
referen

ce
sto

ck
is

re
d
eem

ab
le

on
not

less
than

30
days’

notice
at

the
option

of
the

C
om

pany
at

a
price

of
$

1
0

5
.0

0
p
er

sh
are

in
1985

and
declining

by
$1

p
er

sh
are

each
y
ear

th
ro

u
g
h

1990.
K

o
p
p
ers

B
oard

of
D

irectors
h
as

au
th

o
rized

the
C

o
m

p
an

y
to

p
u
rch

ase
up

to
5

0
0

,0
0

0
sh

ares
of

convertible
p

referen
ce

sto
ck

in
the

o
p

en
m

arket.
A

total
of

2
2

9
,0

0
0

sh
ares

w
ere

p
u
rch

ased
in

1984
and

5
6
,0

0
0

sh
ares

in
1983.

N
um

ber
ot

S
hareholders

of
R

ecord
Title

of
C

lass
on

M
arch

7,
1985

C
o

m
m

o
n

S
to

ck
,

$1.25
Par

V
alue

1
7

,3
5

4
C

um
ulative

Preferred
Stock,

$
1
0
0

P
ar

V
alue

1,114
C

onvertible
P

reference
Stock

480

T
h
e

S
h

areh
o
ld

ers’
S

co
recard

T
his

series
of

ch
arts

illustrates
how

o
w

n
ers

of
K

o
p
p
ers

com
m

on
sto

ck
have

fared
over

the
p
ast

10
y
ears.

V
alue

of
the

C
om

pany’s
com

m
on

equity
h
as

rem
ain

ed
virtually

u
n

ch
an

g
ed

over
the

p
ast

th
ree

y
ears.

T
he

dividend
w

as
low

ered
during

1983
as

part
of

the
efforts

to
m

aintain
K

oppers
strong

fi
nancial

position
until

b
u

sin
ess

conditions
im

prove.
P

rice
of

the
com

m
on

sto
ck

d
e

clined
during

1984.
T

he
total

return
(stock

ap
p
reciatio

n
plus

dividends
reinvested)

h
as

kept
K

o
p
p
ers

sh
areh

o
ld

ers
ah

ead
of

in
fla

tion.
T

he
chart

on
the

bottom
left

sh
o
w

s
that

every
$
1
0
0

invested
in

K
oppers

c
o
m

m
on

sto
ck

at
the

start
of

1975
w

ould
have

grow
n

to
$
3
1
7
.8

0
in

total
return—

rein
v
ested

dividends
plus

price
ap

p
recia

tion—
by

the
end

of
1984.

C
om

m
on

S
h
areh

o
ld

ers’
E

quity
($

M
illions)

$700

600

500

400

300

200

1000
75

76
77

78
79

80
81

82
83

84

—
—

C
om

m
on

S
to

ck
P

rice
T

ren
d

50
75

76
77

78
79

80
81

82
83

84

-
I
E

-
A

nnual
T

otal
R

etu
rn

s
to

S
h

areh
o

ld
ers

(1974
=

100)
400

A
nnual

C
om

m
on

D
ividend

(Per
Share)

$1.40

S
h
a
re

h
o
ld

e
r

In
fo

rm
a
tio

n

1.20

1.00

.80

.60

.40

.200

-11I
-I’ll

-
I
ll”

_
11111111

111111111
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111111111

E
quity

S
ecu

rity
H

olders

75
76

77
78

79
80

81
82

83
84

C
om

m
on

S
to

ck
vs.

M
arket

Indices
(1974

=
100)

300

K
o
p
p
ers

C
om

m
on

S
to

ck
S

tatistics

1984
1983

1982
1981

1980
C

om
m

on
stock

price
ranges

on
N

Y
SE

/C
om

posite
H

igh
S

23%
$

2
1

/8
$18¼

$27/s
$35¼

L
ow

17’/e
15¾

11¼
16’/e

19
C

lose
18

21¾
16

17
25

V
olum

e
traded

(in
thousands)

16,415
12,890

11,445
8,781

7,780
%

of
shares

outstanding
57%

46%
41%

32%
29%

Q
u
arterly

C
om

m
on

S
to

ck
P

rice
R

an
g

es
an

d
D

ividends

1984
1983

Q
uarter

H
igh

L
ow

D
ividend

H
igh

Low
D
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E
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R
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H
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roducts

S
ector

since
1984;

fo
r

m
erly

V
ice

P
resident

and
G

eneral
M

anager—
F

oundry
and

Industrial
S

upply
D

ivision
since

1980
and

V
ice

P
resident

and
M

anager—
P

urchasing
D

epartm
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.
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S
equentia

is
am
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the

country’s
largest

users
of

polyester
resins,

w
hich

w
e

supply
to

them
and

w
hich

they
reinforce

w
ith

fiberglass.
O

ne
thing

w
e

did
w

as
to

help
them

consolidate.
T

hey
w

ere
buying

three
or

four
different

types
of

flam
e-retardant

resins,
and

that
gave

them
a

huge
inventory

headache.
T

hey
had

drum
s

all
over

the
plant.

T
hey

knew
bulk

w
as

considerably
cheaper

than
drum

s.
So

did
w

e,
of

course,
so

w
e

cam
e

along
w

ith
a

patented
system

that
gave

them
the

best
price

per
pound

w
ith

superior
processability

and
ultraviolet

resistance
in

end
use.

O
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trouble
had

been
that

if
the

flam
e-retardant

panels
ran

through
the

90-foot
oven

faster
than

the
resin

cured,
you

w
ould

get
blistering
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under-

cured
panels.

W
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increasing
the
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speed
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m
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change
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the
catalyst

form
ulation.
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w
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able
to

boost
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line
speed

and
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on-line
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w
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result
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rejected
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y

the
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run
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line
speed

20
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25%
faster,

w
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practically
no

rejects
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yellow
ing.

W
e

helped
them

.
W

e
helped

ourselves.
A

custom
er

is
generally

likely
to
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that

sort
of

thing.
T

ern’
M

c
Q

u
a
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a)
E
0
0
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0

U)
C
0

Co

ci,
a’
0
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C
ED
C

C
0
0

E
0

CC

a)

C
a
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C)
a)

C
a)
0

U)
0
ED
V
0

a-

CC
a,

V
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a)
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C
a)
a
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C
0
(I)
C
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a
V
C
cii
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a)
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C

C
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C

0

C0
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C
0
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0
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C
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C

C
C
0

E
0
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0

a)
E
C
0
C
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0
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a
C
C
C
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C

C
0
0

E
0

Co
Ci)
0

a)
E
0
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C

0

C
C
C

Cii
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C
0
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0

CO
C
0
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a,
a’
a
0),
C
ED
C

C
0
0

E
0

Co
CO
0

CO
C)
C
C

CU
w

Cii
C
C

a!

C,

0
V
a)
ED
C

C
C
0
a,

0

0
a)
E
C
0
C

C)
C

cii

a,
0.
C

CU

(U
CU
V
a)

CU
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a)
a’

a’
ci)
0
‘C
‘4,

C’)
C
0
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In
d
e
x

to
C

o
n
so

lid
a
te

d
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

K
o
p
p
ers

C
o
m

p
an

y
,

Inc.
C

o
v
ered

by
R

ep
o
rt

of
C

ertified
P

ublic
A

cco
u
n
tan

ts

S
chedule

V
Ill—

V
aluation

and
qualifying

accounts
37

S
chedule

X
—

S
upplem

entary
incom

e
statem

ent
inform

ation
37

S
ta

te
m

e
n
t

o
f

A
c
c
o
u
n
tin

g
P

o
lic

ie
s

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries

T
he

m
ajor

accounting
policies

of
the

C
o
m

p
an

y
are

set
forth

below
.

T
he

w
ord

C
om

pany”
as

used
in

this
report

includes
consolidated

entities
as

w
ell

as
K

oppers
C

om
pany,

Inc.

P
rin

cip
les

of
C

o
n
so

lid
atio

n
—

T
h
e

co
n

so
l

idated
statem

ents
include

the
accounts

of
the

C
om

pany
and

all
of

its
subsidiaries.

All
intercom

pany
transactions

have
been

elim
inated.

Inventories—
Inventories

are
valued

at
the

low
er

of
cost

or
m

arket.
C

ost
for

ap
p
ro

x
i

m
ately

73%
and

68%
of

inventories
for

1984
and

1983,
respectively,

is
determ

ined
by

the
LIFO

(last-in,
first-out)

m
ethod.

C
ost

for
the

rem
ainder

of
the

inventories
rep

re
sents

average
costs

or
standard

costs,
w

hich
approxim

ate
actual

on
the

F1FO
(first-in,

first-out)
basis.

M
arket

is
rep

lace
m

ent
cost

for
raw

m
aterials

and
net

realiza
ble

value
for

w
ork

in
p

ro
cess

and
finished

goods.

F
ixed

A
ssets—

B
uildings,

m
achinery

and
eq

u
ip

m
en

t
are

d
ep

reciated
on

the
straight-

line
m

eth
o
d

over
their

useful
lives.

T
im

ber
and

m
ineral

properties
are

depleted
on

the
b

asis
of

units
p
ro

d
u
ced

.
W

hen
land,

stan
d
in

g
tim

ber
or

p
ro

p
erty

units
are

sold,
the

difference
betw

een
sell-

P
age

R
eport

of
C

ertified
P

ublic
A

cco
u
n
tan

ts
26

S
tatem

ent
of

accounting
policies

26

C
onsolidated

statem
ent

of
operations

for
the

years
ended

D
ecem

ber
31,

1984,
1983

and
1982

27

C
onsolidated

balance
sh

eet
at

D
ecem

ber
31,

1984
and

1983
28-29

For
the

years
ended

D
ecem

ber
31,

1984,
1983

and
1982:

C
onsolidated

statem
ent

of
ch

an
g
es

in
financial

position
30

C
onsolidated

statem
ent

of
shareholders’

equity
other

than
redeem

able
convertible

preference
stock

31

N
otes

to
financial

statem
ents

32-35

S
chedules

for
the

years
ended

D
ecem

ber
31,

1984,
1983

and
1982:

S
chedule

V
—

Property,
plant

and
equipm

ent
36

S
chedule

V
I—

A
ccum

ulated
depreciation,

depletion
and

am
ortization

36

27

R
e
p
o
rt

o
f

C
e
rtifie

d
P

u
b
lic

A
c
c
o
u
n
ta

n
ts

A
rthur

Y
oung

&
C

om
pany

C
ertified

Public
A

ccountants

T
he

B
oard

of
D

irectors
an

d
S

h
areh

o
ld

ers

K
oppers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

consolidated
financial

statem
ents

of
K

oppers
C

om
pany,

Inc.
and

subsidiaries
listed

in
the

acco
m

p
a

nying
Index

to
C

onsolidated
Financial

S
tatem

ents.
O

ur
exam

inations
w

ere
m

ade
in

acco
rd

an
ce

w
ith

generally
accepted

auditing
standards

and,
accordingly,

included
such

tests
of

the
accounting

re
c

ords
and

such
other

auditing
procedures

as
w

e
considered

n
ecessary

in
the

circu
m

stan
ces.

In
our

opinion,
the

financial
statem

ents
listed

in
the

accom
panying

Index
to

C
o

n
solidated

Financial
S

tatem
ents

present
fairly

the
consolidated

financial
position

of
K

oppers
C

om
pany,

Inc.
and

subsidiaries
at

D
ecem

b
er

31,
1984

and
1983

and
the

c
o
n

solidated
results

of
operations

and
ch

an
g
es

in
financial

position
for

each
of

the
three

years
in

the
period

ended
D

ecem
ber

31,
1984,

in
conform

ity
w

ith
generally

accep
ted

accounting
principles

applied
on

a
consistent

basis
during

the
period.

A
7

2400
K

oppers
B

uilding
P

ittsb
u

rg
h

,
P

ennsylvania
15219

Jan
u
ary

24,
1985

S
chedules

I,
II,

II,
IV,.V

ll,
IX,

Xl,
XII

and
XIII

are
not

given,
as

the
subject

m
atter

thereof
either

is
not

present
or

is
not

present
in

am
ounts

sufficient
to

require
subm

ission
of

the
schedules

or
because

the
inform

ation
required

is
included

in
the

financial
statem

ents
or

the
notes

thereto.

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

O
p
e
ra

tio
n
s

Y
ears

ended
D

ecem
ber

31.

1984
*1983

*1982
K

o
p
p

ers
C

om
pany,

Inc.
and

S
u
b
sid

iaries
E

xplanations

($
T

housands,
except

per
share

figures)

$1,816,646
$1,554,707

$1,552,842
N

et
sales

1
1.

Total
recelvea,

or
recev

ab
e

from
custom

ers
E

xcludes
des

O
perating

ex
p
en

ses:
continued

operations

1,463,772
1,229,127

1,216,399
C

ost
of

sales
2

80,003
77,590

81,879
D

epreciation,
depletion

and
am

ortization
3

2.
D

irectly
related

tc
o
p
eran

g

50,952
41,536

43,180
T

axes,
other

than
incom

e
tax

es
4

leveis.
w

ages,
salares

raw
m

aterials,
energy

transporta.

167,501
155,283

165,241
S

elling,
research

,
g
en

eral
and

ton,
pensions,

supplies
ano

adm
inistrative

ex
p

en
ses

5
services.

1,762,228
1,503,536

1,506,699
Total

operating
ex

p
en

ses
3.

R
elated

to
the

C
o

m
p

an
y

s

54,418
51,171

46,143
O

p
eratin

g
profit

investm
ent

in
fixed

assels----th’s
portion

of
the

origina
cost

of

O
th

er
in

co
m

e
(ex

p
en

se):
6

m
achinery,

plants
etc

has
been

(3,072)
4,107

(16,869)
P

rofit
(lo

ss)
on

o
p
eratio

n
s

d
isp

o
sed

of
or

allocated
against

the
y
ears

clo
sed

(N
ote

7)
7

incom
e

2,970
8,899

4,154
Profit

on
sales

of
capital

assets
8

4.
N

ot
closely

related
to

o
p

erat

—
(1,185)

(40,362)
P

rovision
for

decline
in

value
of

investm
ents

ing
levels:

social
security

and

(N
ote

2)
9

unem
ploym

ent
taxes,

state
and

5,855
12,393

—
P

rofit
on

sale
of

investm
ents

(N
ote

2)
local

franchise
and

real
estate

taxes
854

(10,874)
(7,722)

E
quity

in
earn

in
g

s
(lo

sses)
of

affiliates

(dividends
received:

1984—
$2,115;

5.
S

alesm
en’s

com
pensation,

1983—
$5,283;

1982—
$9,204)

10
corporate

staff
and

offcers’
sal

aries,
pensions,

and
other

gen.

6,404
8,448

4,372
Interest

incom
e

erai
ex

p
en

ses.

(25)
1,824

461
M

iscellan
eo

u
s

6.
N

ot
resulting

directly
from

12,986
23,612

(55,966)
T

otal
other

incom
e

(ex
p
en

se)
sale

of
products

or
services,

67,404
74,783

(9,823)
Incom

e
(loss)

b
efo

re
interest

ex
p

en
se

and
although

m
ost

is
included

in

provision
(benefit)

for
incom

e
tax

es
operating

incom
e

of
business

segm
ents;

see
page

35.

23,162
26,440

29,670
Interest

ex
p
en

se
12

7.
G

ain
or

loss
realized

from

44,242
48,343

(39,493)
Incom

e
(loss)

from
continuing

operations
sale

or
w

rite-off
of

assets
of

before
provision

(benefit)
for

incom
e

tax
es

business
lines

or
facilities

10,315
18,805

(15,995)
P

rovision
(benefit)

for
incom

e
tax

es
(N

ote
8)

13
8.

Profit
on

sales
of

equipm
ent,

$
33,927

$
29,538

$
(23,498)

Incom
e

(loss)
from

continuing
o
p
eratio

n
s

14
facilities,

etc.
no

longer
needed

D
iscontinued

o
p

eratio
n

s
(N

ote
7):

15
9.

R
ecognition

that
the

realiza

(1,675)
(3,595)

(10,729)
L

oss
from

d
isco

n
tin

u
ed

o
p
eratio

n
s

(less
ble

value
of

an
investm

ent

.
ap

p
licab

le
incom

e
tax

benefit:
1984—

$1,427;
(E

xplanation
10.

page
28)

has
fallen

below
the

value
carried

1983—
$3,698;

1982—
$10,428)

on
the

balance
sheet.

(3,486)
(1,315)

(4,305)
L

oss
on

d
isp

o
sal

of
discontinued

o
p
eratio

n
s

(less
ap

p
licab

le
incom

e
10.

R
epresents

K
oppers

portion

tax
benefit:

1984—
$2,637;

1983----$1.121;
of

earnings
or

losses
of

com
pa.

nies
in

w
hich

it
has

20%
-50%

1
9
8
2
$
2
,3

7
8
)

ow
nership

28,766
24,628

(38,532)
In

co
m

e
(lo

ss)
b
efo

re
ex

trao
rd

in
ary

gain
16

11.
From

short-term
cash

—
5,960

—
E

x
trao

rd
in

ary
gain

on
ex

tin
g
u
ish

m
en

t
investm

ents

of
d
eb

t
(N

o
te

4)
12.

C
ost

of
borrow

ed
‘unds

$
28,766

$
30,588

$
(38,532)

N
et

in
co

m
e

(lo
ss)

for
th

e
y
ear

13.
Total

incom
e

taxes
and

credits
federal,

state
and

foreign.
D

ividends
on:

5,533
7,080

7,500
R

edeem
able

convertible
preference

stock
14.

T
his

w
as

earned
for

all

600
600

600
C

um
ulative

p
referred

sto
ck

shareholders
by

bus
nesses

that
w

ill
continue

to
be

o
p
erated

$
22,633

$
22,908

$
(46,632)

N
et

incom
e

(loss)
ap

p
licab

le
to

com
m

on
sto

ck
17

in
future.

28,599
28,111

27,854
A

verage
num

ber
of

sh
ares

of
com

m
on

stock
15.

A
fter-fax

effect
of

decisions

outstanding
during

year
(in

th
o

u
san

d
s)

m
ade

in
1984

and
1982

not
to

E
arnings

(loss)
p
er

sh
are

of
com

m
on

stock:
rem

a:n
in

certain
bus:nesses

S
0.97

$
0.78

$(1.13)
F

rom
continuing

o
p
eratio

n
s

before
extraordinary

gain
16.

A
fter

including
all

o
p
era

$(0.18)
$(0.18)

$(0.54)
F

rom
d
isco

n
tin

u
ed

o
p

eratio
n

s
tions

S
—

$
0.21

$
—

E
xtraordinary

gain
17.

T
his

portion
of

net
incom

e

5
0.79

$
0.81

$
(1

.6
7
)

N
et

earn
in

g
s

(lo
ss)

(loss)
w

as
app

icab.e
to

co
rn

m
o

r
sh

areh
o

ld
ers,

in
1984,

‘R
estated

to
conform

w
ith

1984
classifications

(N
ote

7).
$229

m
illion

w
as

p
ad

in

(S
ee

accom
panying

statem
ent

of
accounling

policies
dividends

and
notes

to
financial

statem
ents.)

ing
price

and
cost,

after
recognition

of
accum

ulated
depreciation

and
depletion,

is
reflected

as
O

ther
incom

e.

L
ong-T

erm
C

o
n

tracts—
R

ev
en

u
e

on
long-

term
construction

contracts
is

accounted
for

on
the

percentage-of-com
pletion

basis;
lo

sses
are

recognized
as

soon
as

they
are

determ
ined.

P
en

sio
n

P
lans—

T
he

C
om

pany
has

p
e
n

sion
plans

covering
su

b
stan

tially
all

em
ployees.

T
he

C
om

pany
provides

for
am

ortization
of

unfunded
prior

service
costs

over
periods

up
to

40
years

and
pays

provisions
for

pension
ex

p
en

se
into

trust
funds

in
acco

rd
an

ce
w

ith
E

R
ISA

req
u

ire
m

ents.

In
co

m
e

T
axes—

Investm
ent

tax
credits

are
accounted

for
under

the
“flow

-through”
m

ethod,
w

hich
recognizes

the
benefit

in
the

year
in

w
hich

the
credit

is
utilized.

E
arn

in
g
s

(L
o
ss)

P
er

S
hare—

E
arnings

(lo
ss)

p
er

sh
are

have
b

een
co

m
p

u
ted

on
the

basis
of

the
average

num
ber

of
co

m
m

on
sh

ares
o
u
tstan

d
in

g
an

d
do

not
include

the
assu

m
ed

conversion
of

preference
stock,

w
hich

is
antidilutive.



C
o

n
so

lid
a
te

d
B

a
la

n
c
e

S
h

e
e
t

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

29

A
sse

ts
D

ecem
ber

31,
K

o
p

p
ers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations
1984

1983

($
T

housands)

C
urrent

assets:
1

This
portion

of
balance

sheet

S
67,005

$
118,314

C
ash,

including
short-term

in
v
estm

en
ts

of
$52,617

in
1984

show
s

w
hat

K
oppers

ow
ned.

an
d

$104,354
in

1983
2

1.
Likely

to
be

converted
into

cash
w

ithin
one

year
218,185

223,424
A

cco
u
n
ts

receiv
ab

le,
principally

trad
e,

less
2.

Prim
arily

kept
in

bank
allo

w
an

ce
for

doubtful
acco

u
n
ts

of
$5,453

in
1984

accounts
for

norm
al

business
an

d
$5,645

in
1983

3
use

or
invested

in
short-term

10,347
20,363

R
efundable

fed
eral

incom
e

tax
es

notes.

Inventories
(N

ote
1):

3.
A

m
ounts

ow
ed

to
C

om
pany

by
custom

ers
and

others.
A

t
cost—

F
IF

O
(first-in,

first-out)
b
asis:

4.
Incom

e
tax

refunds.
125,985

124,017
P

ro
d
u
ct

5.
G

oods
being

stockpiled
or

36,209
33,217

W
ork

in
p

ro
cess

used
in

the
process

of
m

anu

91,498
78,173

R
aw

m
aterials

an
d

su
p

p
lies

facturing
or

held
for

sale.
V

alue
of

these
inventories

is
based

on
the

FIFO
accounting

m
ethod,

253,692
235,407

T
otal

FIFO
inventories

w
hich

reflects
the

m
ost

recent
cost

of
goods.

92,028
90,577

L
ess

L
IFO

(last-in,
first-out)

reserv
e

6
6.

C
om

pany
uses

LIFO
accounting

for
substantially

all

161,664
144,830

T
otal

L
IFO

inventories
7

dom
estic

inventories
to

charge
current

incom
e

w
ith

m
ost

recent
30,761

20,396
P

rep
aid

ex
p

en
ses,

including
d

eferred
tax

benefits
costs

of
goods,

thus
elim

inating
of

$26,370
in

1984
an

d
$15,406

in
1983

8
illusory

inventory
profits.

7.
LIFO

value
of

inventory
results

in
a

reduction
of

asset
487,962

527,327
T

otal
cu

rren
t

assets
values

in
com

parison
to

FIFO
or

current
values.

Investm
ents:

10
8.

A
m

ounts
paid

in
advance

for
27,842

25,796
A

ffiliated
co

m
p
an

ies,
at

equity
item

s
to

be
rendered

in
the

13,125
10,248

O
th

ers
at

co
st

future,
such

as
property

taxes
and

rents.

9.
S

ee
discussion

of
w

orking
40,967

36,044
T

otal
in

v
estm

en
ts

capital
on

page
17.

F
ixed

assets,
at

cost:
11

1D.
K

oppers
ow

nership
in

other
136,039

132,229
B

uildings
com

panies.

1,005,451
932,892

M
achinery

an
d

eq
u
ip

m
en

t
11.

T
he

original
am

ount
paid

for
C

om
pany-ow

ned
buildings,

m
achinery

and
equipm

ent.
1,141,490

1,065,121
G

ro
ss

buildings,
m

ach
in

ery
and

eq
u
ip

m
en

t
12.

A
ccum

ulation
of

the
portion

666,128
605,214

L
ess

accu
m

u
lated

d
ep

reciatio
n

an
d

am
ortization

12
of

the
original

am
ount

paid
for

fixed
assets

that
has

been
allo

cated
to

operating
costs

since
475,362

459,907
N

et
buildings,

m
ach

in
ery

and
eq

u
ip

m
en

t
the

assets
w

ere
purchased.

80,583
81,209

D
epletable

p
ro

p
erties,

less
accu

m
u

lated
depletion

13.
C

ost
of

properties
having

of
$16,565

in
1984

an
d

$14,957
in

1983
13

exhaustible
resources,

such
as

51,307
42,068

L
and

tim
ber,

coal
and

stone,
reduced

for
value

of
resources

used
in

the
past.

607,252
583,184

N
et

fixed
assets

14.
T

he
total

net
cost

assigned

30,325
28,859

O
ther

assets,
prim

arily
n

o
tes

receiv
ab

le
to

everything
K

oppers
ow

ns.

$1,166,506
$1,175,414

T
otal

assets
14

C
o

n
so

lid
a
te

d
B

a
la

n
c
e

S
h

e
e
t

L
iab

ilities
a
n
d

S
h

a
re

h
o
ld

e
rs’

E
q
u
ity

D
ecem

ber
31,

1984
1983

K
o
p
p
ers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
E

xplanations

($
T

housands,
except

per
share

figures)

C
urrent

liabilities:
1

S
69,422

$
68,649

A
ccounts

payable,
principally

trad
e

2
This

portion
of

balance
sheet

show
s

everything
K

oppers
A

ccrued
liabilities:

3
ow

ed
4,745

4,314
Incom

e
tax

es
1.

T
hese

are
liabilities

payable

22,493
25,102

P
en

sio
n

s
(N

ote
3)

w
ithin

one
year

30,571
27,877

In
su

ran
ce

2.
D

ue
to

suppliers
for

goods
and

services
provided

40,063
38,796

P
ayroll

and
other

co
m

p
en

satio
n

co
sts

3.
A

m
ounts

ow
ed

but
not

paid
29,742

10,367
W

arranty
reserv

es
as

of
year

end

46,624
41,837

O
ther

accru
als

4.
For

services
ann

products

9,993
12,066

A
dvance

p
ay

m
en

ts
receiv

ed
on

co
n
tracts

4
paid

for
by

custom
ers,

w
hich

13,351
15,967

T
erm

d
eb

t
due

w
ithin

o
n
e

y
ear

(N
ote

4)
5

K
oppers

will
provide

in
the

near
future

5.
R

epaym
ent

of
Iong.term

debt

267,004
244,975

T
otal

current
liabilities

6
arid

capital
lease

obligations
required

during
com

ing
year.

6.
C

om
pany’s

current
assets

at
219,809

232,897
T

erm
d
eb

t
due

after
one

year
(N

ote
4)

7
year-end

1984
covered

these
liabilities

by
a

current
ratio

of
1.83-to-i.

16,814
16,288

D
eferred

co
m

p
en

satio
n

(N
ote

6)
7.

B
orrow

ings
used

to
expand

K
oppers

incom
e-producing

base.
This

includes
the

present

49,544
‘

42,377
D

eferred
incom

e
tax

es
8

value
of

tease
paym

ents
that

wilt
be

m
ade

in
the

future.

8.
D

ifferences
in

accounting
46,500

69,400
R

ed
eem

ab
le

convertible
p

referen
ce

stock,
no

par
value,

rules
and

tax
regulations

result

stated
value

$100
per

sh
are:

au
th

o
rized

1,000,000
sh

ares;
in

certain
incom

e
and

expenses
in

financial
reports

that
are

not
issu

ed
and

o
u
tstan

d
in

g
465,000

sh
ares

in
1984

included
in

tax
reports

in
the

and
694,000

sh
ares

in
1983,

10%
series

(N
ote

5)
sam

e
year.

This
total

represents
the

taxes
on

the
difference

that
will

be
paid

in
future

years.

15,000
15,000

C
um

ulative
p
referred

sto
ck

(not
su

b
ject

to
m

andatory
9.

T
he

total
of

these
item

s,

red
em

p
tio

n
),

$100
par

value:
au

th
o
rized

300,000
sh

ares;
$551.8

m
illion,

represents
the

total
com

m
on

shareholders’
issu

ed
and

o
u

tstan
d
in

g
150,000

sh
ares,

4%
series

ow
nership

in
K

oppers
at

the
close

of
1984

C
om

m
on

equity
w

as
equal

to
$19

31
for

each
35,714

35,753
C

om
m

on
stock,

$1.25
par

value:
au

th
o
rized

60,000,000
sh

ares;
share

of
com

m
on

stock
out-

issu
ed

28,610,834
and

o
u

tstan
d
in

g
28,571,217

sh
ares

in
1984;

standing
at

the
close

of
1984,

versus
$19.39

at
the

end
of

issu
ed

28,610,834
and

o
u
tstan

d
in

g
28,602,313

sh
ares

in
1983

9
1983.

144,454
145,081

C
apital

in
ex

cess
of

par
value

9

•
371,667

373,643
E

arnings
retained

in
the

b
u
sin

ess
(N

ote
4)

9

$1,166,506
$1,175,414

T
otal

liabilities
and

sh
areh

o
ld

ers’
equity

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)



3
0

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
a
n
c
ia

l
P

o
sitio

n

Y
ears

ended
D

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
u

b
sid

iaries
E

xplanations
1984

1983*
1982*

($
T

housands)
S

o
u

rce
of

funds:
1

1.
W

here
the

funds
cam

e
from

;

O
p
eratio

n
s.

2.
From

line
14

on
page

27.
S

33,927
$

29,538
$(23,498)

Incom
e

(lo
ss)

from
continuing

o
p

eratio
n

s
3.

This
operating

cost
does

not
before

ex
trao

rd
in

ary
gain

2
require

the
paym

ent
ot

funds,
80,003

77,590
81,879

D
epreciation,

depletion
and

am
ortization

3
w

hich
are

retained
for

use
in

8,741
20,958

(7,015)
D

eferred
incom

e
tax

es
and

o
th

er
ex

p
en

ses
4

the
business.

3,502
4,277

50,037
P

rovision
for

o
p
eratio

n
s

d
isp

o
sed

of
or

4.
T

axes
and

other
expenses

clo
sed

and
decline

in
value

of
in

v
estm

en
ts

5
not

paid
currently,

available
for

1,291
15,211

14,988
E

quity
in

(earn
in

g
s)

lo
sses

of
affiliated

use
in

operations
until

the
tim

e

co
m

p
an

ies,
less

dividends
receiv

ed
6

w
hen

paym
ent

becom
es

due.

5.
Plant

w
rite-offs

and
w

rite-
127,464

147,574
116,391

T
otal

from
continuing

o
p

eratio
n

s
dow

ns
of

investm
ents

reduced
b
efo

re
ex

trao
rd

in
ary

gain
incom

e
but

did
not

result
in

an

(5,161)
(4,910)

(15,034)
L

oss
from

d
isco

n
tin

u
ed

o
p

eratio
n

s
outflow

of
funds.

T
he

am
ount

by
w

hich
incom

e
w

as
reduced

rep
304

267
2,403

D
epreciation,

d
ep

letio
n

an
d

am
ortization

resents
funds

retained
for

use
—

2,073
2,439

D
eferred

incom
e

tax
es

and
o
th

er
ex

p
en

ses
in

the
business

(4,857)
(2,570)

(10,192)
T

otal
from

d
isco

n
tin

u
ed

o
p

eratio
n

s
7

6.
Includes

cash
dividends

received
from

certain
equity

122,607
145,004

106,199
F

unds
provided

from
o

p
eratio

n
s

affiliates
plus

the
C

om
pany’s

before
ex

trao
rd

in
ary

gain
portion

of
the

earnings
and

—
5,960

—
E

xtraordinary
gain

on
ex

tin
g
u
ish

m
en

t
losses

incurred
by

affiliated

of
d

eb
t

(N
ote

4)
com

panies
that

affected
K

oppers
incom

e,
but

did
not

122,607
150,964

106,199
F

unds
provided

from
o

p
eratio

n
s

affect
the

flow
of

funds

1,698
5,244

23,232
T

erm
d

eb
t

issu
ed

8
7.

L
osses

reported
on

incom
e

62
12,044

2,165
C

om
m

on
sto

ck
issu

ed
9

statem
ent

include
certain

10,869
36,471

20,546
B

ook
value

of
fixed

assets
and

o
th

er
expenses

that
did

not
require

n
o
n
cu

rren
t

assets
d
isp

o
sed

of
or

sold
10

paym
ent

of
funds,

as
explained

in
3

and
4

above.
135,236

204,723
152,142

T
otal

so
u
rce

of
funds

8.
B

orrow
ings

explained
on

D
isposition

of
funds:

12
page

17.

121,060
68,621

76,677
C

apital
in

v
estm

en
ts

13
9.

Issuance
of

com
m

on
shares

14,786
48,070

33,157
T

erm
d

eb
t

retired
14

to
retire

long-term
debentures,

plus
value

of
shares

contributed
29,008

30,145
47,101

D
ividends

paid
15

to
E

m
ployee

Savings
Plan.

22,808
5,045

—
P

referen
ce

sto
ck

p
u
rch

ased
10.

R
eceived

from
disposal

of
820

155
1,529

T
reasu

ry
sto

ck
acq

u
ired

equipm
ent,

facilities,
etc.

no
6,484

12222
17,839

Issu
an

ce
of

receiv
ab

les
d
u
e

longer
needed

in
operations

after
o
n
e

y
ear

16
11.

Total
funds

from
all

sources.
1,664

1,866
2,760

O
ther

12.
W

here
the

funds
w

ent:
196,630

166,124
179,063

T
otal

disposition
of

funds
13.

To
provide

further
grow

th.
5(61,394)

$
3

8
5

9
9

$(26,921)
In

crease
(d

ecrease)
in

w
orking

capital
17

14.
R

epaym
ent

of
obligations,

including
retirem

ent
of

long-
C

h
an

g
es

in
co

m
p

o
n

en
ts

of
w

orking
capital:

18
term

debentures.
In

crease
(d

ecrease)
in

cu
rren

t
assets:

15.
R

eturns
to

com
m

on,
prefer

5(51,309)
$

43,456
$

28,034
C

ash
and

short-term
in

v
estm

en
ts

ence
and

preferred
sharehold

(5,239)
15,895

(57,345)
A

cco
u
n
ts

receiv
ab

le
ers

(10,016)
7,261

13,102
R

efundable
federal

incom
e

tax
es

16.
Includes

notes
received

on
16,834

(26,828)
(42.097)

Inventories
sale

of
certain

investm
ents

and
10,365

(2,584)
5,683

P
rep

aid
ex

p
en

ses
assets.

(39,365)
37,200

(52,623)
T

otal
in

crease
(d

ecrease)
in

cu
rren

t
assets

17.
Subtracting

funds
paid

oLt
from

funds
generated

results
in

In
crease

(d
ecrease)

in
cu

rren
t

liabilities:
a

change
in

w
orking

capital
773

9,956
(17,006)

A
ccounts

p
ay

ab
le

em
ployed

25,945
(8,213)

3
2

7
4

A
ccru

ed
liabilities

18.
This

section
show

s
how

the
(2,073)

(7,817)
4,715

A
d
v
an

ce
p
ay

m
en

ts
receiv

ed
on

co
n

tracts
change

in
current

assets
and

(2,616)
4.675

(16,685)
T

erm
d
eb

t
due

w
ithin

o
n
e

y
ear

current
liabilities

affected
the

change
in

w
orking

capital.
22,029

(1,399)
(25,702)

T
otal

in
crease

(d
ecrease)

in
cu

rren
t

liabilities

5(61,394)
$

38,599
$(26,921)

In
crease

(d
ecrease)

in
w

orking
capital

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

e
r

T
h
an

R
e
d
e
e
m

a
b
le

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

c
k

K
o
p
p
ers

C
om

pany,
Inc.

and
S

u
b

sid
iah

es
‘

(A
m

ounts
in

thousands,
except

outstanding
shares

and
per

share
figures)

O
utstanding

S
hares

Fore
g
r

F
arnngs

C
um

ulative
C

im
ulative

C
apital

in
C

urrency
R

etained

Preferred
C

om
m

on
Preferrec

C
om

m
on

E
xcess

of
T

ranslation
in

the

Stock
S

io
c

Stock
Stock

Par
V

alue
A

djustm
ent

B
usness

Total

B
alan

ce
at

D
ecem

b
er

31,
1981

150,000
27

855,478
$15,000

$34819
$132,935

$
—

$461,298
$644,052

N
et

loss
for

the
y
ear

1982
—

—
—

—
(38,532)

(38,532)

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

.
—

—
—

—
(7,500)

(7,500)

O
n

p
referred

stock,
$4.00

per
sh

are
—

—
—

—
(600)

(600)

O
n

co
m

m
o
n

stock,
$1.40

per
sh

are
—

—
—

—
(39,001)

(39,001)

P
u
rch

ase
of

com
m

on
stock

for
treasu

ry
(101,804)

—
(127)

(1,402)
—

—
(1,529)

C
om

m
on

sto
ck

issu
ed

during
1982:

C
ontributed

to
E

m
ployee

S
tock

O
w

nership
P

lan
53,696

—
67

645
—

—
712

C
om

m
on

sto
ck

issu
ed

from
treasu

ry
to

E
m

ployee
S

av
in

g
s

P
lan

103,464
—

130
1,323

—
—

1,453

B
alan

ce
at

D
ecem

b
er

31,
1982

150,000
27,910,834

15,000
34,889

133,501
—

375,665
559,055

N
et

incom
e

for
the

y
ear

1983
—

—
—

—
30,588

30,588

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

—
—

—
—

(7,080)
(7,080)

O
n

p
referred

stock,
$4.00

per
sh

are
—

—
—

—
(600)

(600)

O
n

com
m

on
stock,

$0.80
per

sh
are

—
—

—
—

(22,465)
(22,465)

P
u

rch
ase

of
com

m
on

sto
ck

for
treasu

ry
(8,741)

—
(11)

(144)
—

-
-
-

(155)

C
om

m
on

sto
ck

issu
ed

during
1983:

E
xtinguishm

ent
of

debt
(N

ote
4)

700,000
—

875
11,165

—
—

12,040

C
om

m
on

sto
ck

issu
ed

from
treasu

ry
to

E
m

ployee
S

av
in

g
s

P
lan

220
—

—
4

—
—

4

R
etirem

ent
of

56,000
sh

ares
of

red
eem

ab
le

convertible
p

referen
ce

stock
(N

ote
5)

—
—

555
—

—
555

F
oreign

cu
rren

cy
translation:

Initial
ad

ju
stm

en
t

(net
of

$121
in

related
incom

e
tax

benefits)
—

—
—

(2,007)
—

(2,007)

C
urrent

y
ear

(net
of

$33
in

related
incom

e
tax

benefits)
—

—
.

—
(458)

—
(458)

B
alan

ce
at

D
ecem

b
er

31,
1983

150,000
28,602,313

15,000
35,753

145,081
(2,465)

376,108
569,477

N
et

incom
e

for
the

y
ear

1984
—

—
—

—
28,766

28,766

C
ash

dividends
paid:

O
n

p
referen

ce
stock,

$10.00
per

sh
are

—
—

—
—

(5,533)
(5,533)

O
n

p
referred

stock,
$4.00

per
sh

are
—

—
—

(600)
(600)

O
n

com
m

on
stock,

$0.80
per

sh
are

—
—

—
—

(22,875)
(22.875)

R
ecovery

of
com

m
on

sto
ck

via

escro
w

claim
(34,156)

(43)
(777)

(820)

C
pm

m
on

sto
ck

issu
ed

from
treasu

ry
to

E
m

ployee
S

av
in

g
s

P
lan

3,060
—

4
58

—
—

62

R
etirem

ent
of

229,000
sh

ares
of

red
eem

ab
le

convertible
p

referen
ce

sto
ck

(N
ote

5)
—

—
92

—
—

92

F
oreign

cu
rren

cy
translation:

C
urrent

y
ear

(net
of

$113
in

related
incom

e
tax

benefits)
—

—
—

(1,734)
—

(1.734)

B
alan

ce
at

D
ecem

b
er

31,
1984

150,000
28,571,217

$15,000
$35,714

$144,454
$(4,199)

$375,866
$566,835

(S
ee

acco
rn

p
an

y
i”g

statem
en

t
of

acco
u
n
tin

g
p

o
ilces

an
d

n
o
tes

to
financual

statem
en

ts

3
1

*R
estateo

to
conform

w
ith

1984
classifications

(N
ote

7
)

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents)
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N
o

te
s

to
F

in
a
n
c
ia

l
S

ta
te

m
e
n

ts

D
ecem

b
er

31,
1984,

1983
and

1982

1.
Inventories—

D
uring

1983
and

1982,
inventory

quantities
w

ere
reduced.

T
his

reduction
resulted

in
a

liquidation
of

LIFO
inventory

quantities
carried

at
low

er
costs

prevailing
in

prior
years

as
com

pared
w

ith
th

e
cost

of
p

u
rch

ases
in

current
years,

the
effect

of
w

hich
increased

net
earnings

in
1983

and
1982

by
approxim

ately
$3,104,000,

o
r

$0.11
per

share,
and

$13,297,000,
or

$0.48
per

share,
respectively.

T
here

w
as

no
L

IFO
liquidation

during
1984.

2
.

In
v
estm

en
ts

G
en

ex
C

orporation—
T

he
C

om
pany

has
red

u
ced

its
investm

ent
in

G
enex

to
26.0%

($6,578,000)
at

D
ecem

ber
31,

1984
from

37.3%
($11,567,000)

at
D

ecem
ber

31,
1982

th
ro

u
g

h
the

sale
of

G
enex

shares.
T

his

resu
lted

in
a

pretax
gain

of
$915,000,

or

$659,000
after

tax
($0.02

per
sh

are),
and

a
p
retax

gain
of

$11,999,000,
or

$8,640,000
after

tax
($0.31

per
sh

are),
during

the
y

ears
en

d
ed

D
ecem

ber
31,

1984
and

1983,
respectively.

E
quity

lo
sses

during
the

years
en

d
ed

D
ecem

ber
31,

1984,
1983

and
1982

w
ere

$900,000,
$1,684,000

and
$2,257,000,

respectively.
T

he
quoted

m
arket

value
of

th
e

C
om

pany’s
investm

ent
in

G
enex

at
D

ecem
b
er

31,
1984

w
as

$5375
per

share,
o
r

$17,846,000.

R
ichm

ond
Tank

C
ar

C
om

pany
(R

T
C

)
—

T
h
ro

u
g
h

the
recognition

of
equity

lo
sses

of
$6,925,000

and
$4,518,000

during
1983

and
1982

and
a

w
rite-dow

n
of

$39,304,000
in

1982,
respectively,

the
C

om
pany

reduced
its

investm
ent

in
R

TC
to

zero
prior

to
D

ecem
b
er

30,
1983.

O
n

D
ecem

ber
30,

1983,
the

C
om

pany
sold

the
investm

ent
in

R
T

C
to

First
B

oston
C

orporation
for

$394,000.
In

early
1984,

under
term

s
of

the
ag

reem
en

t
w

ith
First

B
oston,

the
C

om
pany

realized
a

pretax
gain

of
$3,922,000,

or
$2,824,000

after
tax

($0.10
per

sh
are),

u
p

o
n

the
su

b
seq

u
en

t
sale

of
the

stock
by

F
irst

B
oston.

A
lso

in
1984,

the
C

om
pany

realized
a

pretax
gain

of
$1,018,000,

or
$550,000

after
tax

($0.02
per

sh
are),

on
th

e
sale

of
a

note
receivable

from
an

R
TC

subsidiary.

S
y

n
fuels—

In
F

ebruary,
1984,

the
C

o
m

p
an

y
’s

project
to

construct
a

synthetic
fuel

facility
(peat-to-m

ethanol
plant)

through
a

p
artn

ersh
ip

,
P

eat
M

ethanol
A

ssociates,
w

as
can

celed
upon

the
S

ynthetic
F

uels
C

o
rp

o
ratio

n
’s

decision
not

to
provide

additional
fin

an
cial

assistan
ce.

D
uring

1984,
1983

and
1982,

the
C

om
pany

recognized
$1,553,000,

$7,669,000
and

$6,689,000,
respectively,

of
eq

u
ity

lo
sses

from
its

synthetic
fuel

in
v

estm
en

ts.

3.
R

etirem
en

t
P

lan
s

C
om

pany
Plans—

T
otal

pension
expense

for
continuing

operations
in

1984
w

as
$20,500,000,

as
com

pared
w

ith
$21,825,000

and
$23,813,000

in
1983

and
1982,

resp
ec

tively.
T

he
pension

expense
d
ecrease

in
1984

w
as

due
prim

arily
to

a
d
ecrease

in
the

salary
scale

assum
ptions

and
the

accrual
of

interest
for

ex
cess

plan
assets.

D
uring

1983,
there

w
ere

substantial
red

u
c

tions
in

the
C

om
pany’s

w
ork

force,
the

net
effect

of
w

hich
reduced

pension
ex

p
en

se
in

1983
by

$3,693,000
and

increased
net

incom
e

by
$1,835,000,

or
$0.07

per
share.

A
com

parison
of

accum
ulated

plan
benefits

and
plan

net
assets

for
the

C
om

pany’s
defined

benefit
plans

as
of

D
ecem

ber
31,

1984
and

1983
is

presented
below

.

($
T

housands)
1984

1983

A
ctuarial

present
value

of
accum

ulated
plan

benefits:
V

ested
$264,604

$223,387
N

onvested
28,521

26,423

$293,125
$249,810

N
et

assets
available

for
benefits

$376,309
$352,852

T
he

rate
used

in
determ

ining
the

actuarial
present

value
of

accum
ulated

plan
benefits

w
as

10%
.

T
he

actuarial
present

value
of

accum
ulated

plan
benefits

is
less

than
that

considered
in

calculating
the

funding
requirem

ents
of

the
plan

partly
b

ecau
se

of
differences

in
actuarial

assum
ptions

relating
to

future
salaries,

w
ages

and
interest.

In
addition

to
providing

pension
b

en
e

fits,
the

C
om

pany
and

its
subsidiaries

p
ro

vide
certain

health
and

life
insurance

b
e
n
e

fits
for

retired
em

ployees.
T

hose
benefits

are
provided

through
insurance

contracts
w

hose
prem

ium
s

are
b
ased

on
the

benefits
paid

during
the

year.
T

he
C

om
pany

recognizes
the

cost
of

providing
these

ben-

efits
by

expensing
the

annual
insurance

prem
ium

s,
w

hich
w

ere
$2,782,000

for
1984,

as
com

pared
w

ith
$2,083,000

and
$1,777,000

in
1983

and
1982,

respectively.

M
ultiem

ployer
P

lans—
In

addition
to

the
ex

p
en

se
for

the
C

om
pany-sponsored

plans,
the

C
om

pany
had

pension
ex

p
en

se
for

full-tim
e

em
ployees

of
$6,282,000,

$5,907,000
and

$4,647,000
in

1984,
1983

and
1982,

respectively,
for

contributions
to

m
ulti-

em
ployer

plans
as

determ
ined

by
various

collective
bargaining

agreem
ents.

T
he

rela
tive

position
of

the
C

om
pany

regarding
the

accum
ulated

plan
benefits

and
plan

net
assets

of
m

ultiem
ployer

plans
is

not
d
eter

m
inable

by
the

C
om

pany
and

is
not

included
in

the
above

inform
ation.

4.
T

erm
D

ebt—
T

erm
debt

due
after

one
year

is
show

n
in

T
able

1.
T

he
aggregate

term
debt

m
aturity

in
the

years
1985

through
1989,

respectively,
is

$13,351,000,
$18,286,000,

$17,348,000,
$17,555,000

and
$17,081,000.

E
xtraordinary

Item
—

In
S

eptem
ber,

1983,
the

C
om

pany
issued

700,000
sh

ares
of

its
com

m
on

stock
valued

at
$17.20

per
share

plus
$12,000,000

cash
to

M
etropolitan

Life
Insurance

C
om

pany
in

exchange
for

$30,000,000
principal

am
ount

of
its

long-
term

8.95%
prom

issory
notes

due
M

ay
15,

1998.
T

his
transaction

resulted
in

an
extraordinary

tax-free
gain

of
$5,960,000,

or
$0.21

per
share.

A
dditional

D
ebt

Inform
ation

—
T

he
C

o
m

pany
has

a
revolving

credit
bank

loan
agreem

ent
that

provides
for

revolving
credit

loans
of

up
to

$200,000,000
until

S
ep

tem
b
er

30,
1986.

C
om

m
itm

ent
fees

of
up

to
/8

of
1%

per
annum

are
required

on
any

unborrow
ed

am
ounts.

A
ny

loans
o
u
tstan

d
ing

on
S

eptem
ber

30,
1986

m
ay

be
c
o
n

verted
to

term
loans

payable
during

the

succeeding
three

years.
T

he
agreem

ent
calls

for
interest

at
one

of
three

options
chosen

by
the

C
om

pany,
those

being
the

prim
e

rate,
the

certificate
of

deposit
rate

or
the

E
urorate,

w
ith

factors
up

to
of

1%
added

to
these

rates
after

S
eptem

ber
30,

1985.
T

he
C

om
pany

had
no

borrow
ings

under
this

agreem
ent

in
1983

or
1984.

T
he

C
om

pany’s
term

debt
agreem

ents
contain

various
restrictions

as
to

dividend
paym

ents
and

incurrence
of

additional
indebtedness.

A
s

of
D

ecem
ber

31,
1984,

under
the

m
ost

restrictive
provisions,

$92,435,000
of

consolidated
earnings

retained
in

the
business

w
as

available
for

the
paym

ent
of

cash
dividends,

and
the

C
om

pany
could

incur
additional

in
d

eb
ted

ness
of

approxim
ately

$176,874,000.

5.
R

ed
eem

ab
le

C
o
n
v
ertib

le
P

referen
ce

S
tock—

In
1984,

the
C

om
pany’s

B
oard

of
D

irectors
authorized

the
purchase

of
an

additional
250,000

or
a

m
axim

um
of

500,000
sh

ares
of

convertible
preference

stock
(preference

stock)
on

the
open

m
arket.

S
ince

the
original

authorization
in

1983
(250,000

sh
ares),

the
C

om
pany

has
p
u
r

ch
ased

229,000
and

56,000
shares

in
1984

and
1983,

respetiveIy,
w

ith
the

shares
returning

to
unissued

status.
E

ach
share

of
the

C
om

pany’s
p
refer

ence
stock

is
convertible

into
3.48

shares
of

the
C

om
pany’s

com
m

on
stock.

T
he

C
om

pany
m

ay
redeem

the
preference

sh
ares

in
1985

at
$105

per
share,

declining
by

$1
per

share
each

year
through

1990.
B

eginning
in

1990,
the

C
om

pany
is

required
to

m
ake

sinking
fund

paym
ents

at
$100

per
share

sufficient
to

retire
37,500

shares
of

preference
stock

annually
except

that
prior

redem
ptions

or
conversions

m
ay

be
applied

to
such

requirem
ents

at
the

C
o

m
pany’s

option.
T

he
C

om
pany

m
ay

not
pay

cash
dividends

on
com

m
on

or
preference

stock
if

required
sinking

fund
paym

ents
are

not
m

ade.
If

preference
stock

dividends
are

in
arrears

for
an

am
ount

equal
to

m
ore

than
six

quarterly
dividends,

the
holders

of
p
ref

erence
stock

m
ay

then
elect

tw
o

directors.

6.
E

m
p

lo
y

ee
C

o
m

p
en

satio
n

P
lan

s
D

eferred
C

om
pensation

P
lan—

T
he

C
o

m
pany

has
a

D
eferred

C
om

pensation
U

nit
Plan

for
officers

and
other

key
em

ployees.
O

perating
ex

p
en

se
has

been
charged

w
ith

$1,424,000,
$1,533,000

and
$2,300,000

to
provide

for
the

benefits
accrued

during
1984,

1983
and

1982,
respectively.

Incentive
P

lan—
T

he
C

om
pany

has
an

Incentive
plan

for
key

em
p
o
y
ees

that
is

based
upon

the
attainm

ent
of

a
specific

return
on

invested
capital

using
incom

e
before

interest
expense

and
incom

e
taxes.

B
ecause

of
the

C
om

pany’s
insufficient

return
on

investm
ent,

there
w

as
no

charge
to

operating
expense

in
1984,

1983
or

9
8

2
.

P
erform

ance
S

hare
P

lan—
T

he
C

om
pany

has
a

P
erform

ance
S

hare
Plan

for
key

em
ployees

that
provides

for
an

aw
ard

of
perform

ance
sh

ares
(up

to
an

aggregate
m

axim
um

of
500,000

sh
ares),

each
eq

u
iv

a
lent

to
one

share
of

the
C

om
pany’s

co
m

m
on

stock
and

cash.
D

istribution
of

the
com

m
on

stock
plus

cash
equal

to
the

fair
m

arket
value

of
the

com
m

on
stock

w
ill

be
m

ade
at

the
end

of
designated

periods
if

specified
earnings

are
attained.

A
t

present,
there

are
no

perform
ance

sh
ares

outstanding.
O

n
the

basis
of

profit
perform

ance,
no

provisions
have

been
m

ade
for

the
years

1984,
1983

and
1982.

E
m

ployee
S

avings
P

lan—
T

he
C

om
pany

has
an

E
m

ployee
S

avings
Plan

for
all

eligi
ble

em
ployees

that
w

as
am

ended
M

ay
1,

1984
to

conform
to

S
ection

401
(K

)
of

the
Internal

R
evenue

C
ode.

Prior
to

this
am

endm
ent,

participating
em

ployees
could

elect
to

contribute
up

to
6%

of
their

sa
la

ries,
w

hile
the

C
om

pany
contributed

an
am

ount
equal

to
a

specified
percentage

of
the

em
ployees’

contributions
to

a
lim

it
of

$6,000
per

em
ployee.

U
nder

the
am

ended
plan,

participating
em

ployees
can

elect
to

contribute
up

to
16%

of
their

salaries,
w

ith
a

regular
C

om
pany

m
atching

contribution
in

K
oppers

com
m

on
stock

equivalent
to

25%
of

the
first

2%
of

the
taxsaver

contri
butions

for
each

m
onth

of
the

plan
year.

T
he

C
om

pany
m

ay
also

m
ake

annual
su

p
plem

ental
contributions.

T
he

C
om

pany’s
contributions

am
ounted

to
$399,000

in
1984,

$286,000
in

1983
and

$1,724,000
in

1982.

7.
C

lo
sed

O
p

eratio
n
s

an
d

D
isp

o
sals

D
iscontinued

O
perations—

In
1984,

an
after-tax

loss
ofEm

plo.1 0.1 295.1 350.0 Tm
 (up)0entPlan—

Theelectequivalentconver4 355.0 7d74.5 249.04P68d 0.1 162.4



8.
In

co
m

e
T

axes—
lncom

e
(loss)

from

continuing
operations

before
provision

(benefit)
for

incom
e

taxes
and

the
co

m
p
o

nents
of

incom
e

taxes
are

in
T

able
3.

T
he

com
ponents

of
deferred

tax
ex

p
en

se
(b

en

efits)
and

related
tax

effect
are

in
T

able
4.

T
he

differences
betw

een
the

statutory
and

effective
incom

e
tax

(benefit)
rates

ap
p

li

cab
le

to
continuing

operations
(excluding

extraordinary
item

s)
are

in
T

able
5.

T
he

provisions
for

incom
e

taxes
for

the
years

1984,
1983

and
1982

have
been

reduced
by

$5,486,000,
$2,129,000

and
$7222000,

respectively,
for

investm
ent

tax
credit.

A
t

D
ecem

ber
31,

1984,
1983

and
1982,

consolidated
earnings

retained
in

the
b

u
si

n
ess

included
approxim

ately
$28,274,000,

$27,403,000
and

$27,019,000,
respectively,

on
w

hich
federal

incom
e

tax
has

not
been

provided.
T

he
C

om
pany

has
reinvested

su
ch

earnings
in

export
activities,

thereby

sheltering
them

from
taxation.

A
change

in

the
federal

incom
e

tax
law

effective
Ja

n
u

ary
1,

1985
has

rendered
these

earnings
perm

anently
free

of
federal

incom
e

taxes.

E
ffective

January,
1985,

a
Foreign

S
ales

C
orporation

(F
S

C
)

w
as

established
to

p
ro

vide
prospective

tax
savings.

9.
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts—

T
he

com
pany

o
p
erates

principally
in

three
b
u
sin

ess
segm

ents.
F

inancial
inform

ation
ab

o
u
t

each
segm

ent
is

provided
in

T
able

6

on
the

follow
ing

page.
Inform

ation
relating

to
the

products
and

services
provided

by
th

ese
segm

ents
is

located
on

p
ag

es
38

through
40

of
this

annual
report

and
10-K

.
B

ecau
se

of
im

m
ateriality,

intersegm
ent

sales
are

not
disclosed.

10.
L

itigation—
tn

1981,
Inland

S
teel

C
o

m
pany

filed
an

action
against

the
C

om
pany

assertin
g

a
claim

in
the

am
ount

of
$100

m
il

lion
for

d
am

ag
es

under
a

construction
c
o
n

tract.
T

he
C

om
pany

filed
a

counterclaim
ag

ain
st

Inland
to

recover
$17

m
illion

rep
re

senting
fees

on
the

contract.
A

jury
verdict

w
as

rendered
on

F
ebruary

21,
1984

for
Inland

on
its

claim
in

the
am

ount
of

$74
m

il
lion

and
for

the
C

om
pany

on
its

co
u
n
ter

claim
in

the
am

ount
of

$10
m

illion.
T

his
v

er
dict

is
on

appeal
to

the
C

ourt
of

A
ppeals

of
Indiana.

W
hile

the
ultim

ate
outcom

e
of

this
litigation

is
not

currently
determ

inable,
the

C
om

pany
believes

that
it

has
m

eritorious
d

efen
ses

to
Inland’s

claim
and

it
w

ill
take

all
legal

action
to

set
aside

this
verdict

or
obtain

a
new

trial.

N
o

tes
to

F
inancial

S
tatem

en
ts

35

T
able

3.
C

o
m

p
o
n
en

ts
of

In
co

m
e

T
axes

(B
enefit)

($
T

h
o

u
san

d
s)

1984
1983’

1982*

Incom
e

(loss)
from

continuing
operations

before
provision

(benefit)
for

incom
e

taxes:
D

om
estic

operations
$40,892

$33,434
$(48,693)

Foreign
operations**

3,350
14,909

9,200

Total
$44,242

$48,343
$(39,493)

Incom
e

tax
ex

p
en

se
(benefit):

C
ontinuing

operations
$10,315

$18,805
$(15,995)

D
iscontinued

operations
(4,064)

(4,819)
(12,806)

Total
$

6,251
$13,986

$(28,801)

C
urrent:
F

ederal
$

3,601
$(13,361)

$(13,745)
Foreign

2,568
1,995

4,049

S
tate

2,638
3,051

1,485

8,807
(8,315)

(8,211)

D
eferred:
F

ederal
(1,859)

22,006
(20,424)

Foreign
(697)

295
(166)

(2,556)
22,301

(20,590)

Total
$

6,251
$

13,986
$(28,801)

*R
estated

to
conform

w
ith

1984
classifications

(N
ote

7).
**Foreign

operations
incom

e
before

the
provision

for
incom

e
taxes

includes
equity

incom
e

from
for

eign
investm

ents
of

$3,799,
$6,193

and
$6,429

for
1984,

1983
and

1982,
respectively.

T
able

4.
D

eferred
T

ax
E

x
p

en
se

(B
enefit)

($
T

housands)
1984

1983
1982

E
xcess

of
tax

over
book

depreciation
$

8,842
$

8,927
$

7,292

A
nticipated

ex
p
en

ses
provided

in
advance

of
deductibility

for
tax

purposes:
—

W
arranty

ex
p

en
ses

(8,876)
(2,276)

(988)

—
S

ynthetic
fuels

ex
p

en
ses

4,260
(3,239)

443

D
ifference

in
book

and
tax

incom
e

recognition:
—

C
onstruction

contracts
83

1,166
(4,876)

—
Inventory

tim
ing

difference
(592)

139
(603)

—
G

enex
basis

difference
90

986
—

—
Installm

ent
sales

(1,659)
1,568

—

Investm
ent

tax
credit

carry-forw
ard

(3,575)
(2,572)

—

P
rovisions

for
operations

discontinued,
disposed

of
or

closed
621

3,228
(12,205)

R
TC

investm
ent

provision
—

11,025
(11,025)

O
ther—

net
(1,750)

3,349
1,372

$(2,556)
$22,301

$(20,590)

T
able

5.
S

tatu
to

ry
an

d
E

ffective
Incom

e
T

ax
(B

enefit)
R

ates
1984

1983*
1982*

S
tatutory

tax
rate:

F
ederal

46.0%
46.0%

(46.0%
)

S
tate,

net
of

federal
tax

benefit
3.2%

3.4%
2.0%

Investm
ent

tax
credit

(12.4%
)

(4.4%
)

(17.9%
)

N
ontaxable

earnings
of

D
om

estic
International

S
ales

C
orporation

(0.7%
)

(0.5%
)

(1.5%
)

E
ffect

of
p
ercen

tag
e

over
cost

depletion
(8.4%

)
(6.0%

)
(8.0%

)

E
ffect

of
low

er
statutory

tax
rate

applicable
to

capital
gains

and
equity

investm
ent

transactions
(5.5%

)
(6.9%

)
22.1%

M
inim

um
tax

on
tax

preference
item

s
4.3%

3.5%
2.8%

O
ther—

net
(3.2%

)
3.8%

6.0%

23.3%
38.9%

(40.5%
)

*R
estated

to
conform

w
ith

1984
classifications

(N
ote

7).

T
ab

le
6.

O
p
e
ra

tio
n
s

b
y

B
u

sin
ess

S
e
g
m

e
n
ts

C
hem

ical
C

onstruction
E

ngineered

($
T

housands)
and

A
ilied

M
aterials

ansi
M

eta:
P

roducts
S

erv
ces

P
roducts

M
isc

C
onsolidated

Y
ear

en
d

ed
D

ecem
ber

31,
1984:

N
et

sales
from

continuing
operations

$884,810
$707,680

$220456
$

3,700
$1,816,646

O
perating

profit
(loss)

before
general

corporate
overhead

$
17,846

$
60,758

$
(347)

$
(421)

$
77,836

O
ther

incom
e

(ex
p

en
se)

(N
otes

2
and

7)
(4,890)

5
071

2,045
9,906

12,132

E
quity

in
earnings

(loss)
of

affiliates
3,251

965
—

(3,362)
854

O
perating

incom
e

$
16,207

$
66,794

$
1,698

$
6,123

$
90,822

G
eneral

corporate
overhead

23,418

Interest
ex

p
en

se
23,162

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

44,242

Identifiable
assets

as
of

D
ecem

ber
31,

1984
$467,970

$444,955
$141,680

$
27,152

$1,081,757

G
eneral

corporate
assets

84,749

T
otal

assets
$1,166,506

D
epreciation,

depletion
and

am
ortization

$
38,600

$
31,654

$
8,093

$
3

$
78,350

D
epreciation

and
am

ortization
of

general
corporate

assets
1,653

$
80,003

C
apital

expenditures
$

30,654
$

65,689
$

7,163
$

17,554
$

121,060

Y
ear

en
d

ed
D

ecem
ber

31,
1983

(restated
):

N
et

sales
from

continuing
operations

$817,507
$546,873

$186,769
$

3,558
$1,554,707

O
perating

profit
(loss)

before
general

corporate
overhead

$
21,086

$
45,383

$
2,762

$
(753)

$
68,478

O
ther

incom
e

(N
otes

2
and

7)
10,976

1,972
1,701

19,837
34,486

E
quity

in
earnings

(loss)
of

affiliates
3,227

3,110
(15)

(17,196)
(10,874)

O
perating

incom
e

$
35,289

$
50,465

$
4,448

$
1,888

$
92,090

G
eneral

corporate
overhead

17,307

Interest
ex

p
en

se
26,440

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

48,343

Identifiable
assets

as
of

D
ecem

ber
31,

1983
$470,622

$396,692
$135,233

$
39,954

$1,042,501

G
eneral

corporate
assets

132,913

T
otal

assets
$1,175,414

D
epreciation,

depletion
and

am
ortization

$
40,236

$
28,342

$
7,919

$
10

$
76,507

D
epreciation

and
am

ortization
of

general
corporate

assets
1,083

$
77,590

C
apital

expenditures
$

14.529
$

39,718
$

3,325
$

11,049
$

68,621

Y
ear

en
d

ed
D

ecem
ber

31,
1982

(restated
):

N
et

sales
from

continuing
operations

$820,980
$512,206

$215,541
$

4,115
$1,552,842

O
perating

profit
(loss)

before
general

corporate
overhead

$
27,168

$
36,579

$
8,715

$
(747)

$
71,715

O
ther

incom
e

(expense)
(N

otes
2

and
7)

(10,023)
1,381

(3,909)
(35,6931

(48,244)

E
quity

in
earnings

(loss)
of

affiliates
2,381

4,032
120

(14,255)
(7,722)

O
perating

incom
e

(loss)
$

19,526
$

4
,9

9
2

$
4,926

$(50,695)
$

15,749

G
eneral

corporate
overhead

25,572

Interest
ex

p
en

se
29,670

L
oss

from
continuing

operations
before

provision
for

incom
e

taxes
$

(39,493)

Identifiable
assets

as
of

D
ecem

ber
31,

1982
$492,867

$390,272
$177,264

$
42,755

$1,103,158

G
eneral

corporate
assets

89,766

Total
assets

$1,192,924

D
epreciation,

depletion
and

am
ortization

$
44,180

$
29,246

$
7,138

$
8

$
80,572

D
epreciation

and
am

ortization
of

general
corporate

assets
1,307

$
81,879

C
apital

expenditures
$

33,102
$

15,822
$

17,164
$

10.589
$

76.677



S
c
h
e
d
u
le

s
fo

r
F

o
rm

1
0
-K

K
o
p
p
ers

C
o

m
p

an
y

,
Inc.

an
d

S
u
b
sid

iaries

P
roperty,

P
lant

and
E

quipm
ent

(SE
C

S
chedule

V
)

(1)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2)
Includes

$8582
in

1984,
$7,466

in
1983

and
$5,770

in
1982

from
operations

disposed
ot

or
closed

(3)
Includes

$2,198
in

1984,
$914

in
1983

and
$14,492

in
1982

of
valuation

reserves
for

operations
disposed

of
or

closed

C
lassification

($
T

housands)
T

ransfers
and

B
alance

at
other

B
alance

beginning
A

dditions
R

etirem
ents

additions
at

close

Y
ear

en
d

ed
D

ecem
ber

31,
1984

of
year

at
co

st(
1i

or
sa

le
s

1
2
)

(deductions)
of

year

L
and

$
42,068

$
9,328

$
386

$
297

$
51,307

B
uildings

132,229
7,442

3,429
(203)

136,039

M
ach

in
ery

an
d

eq
u
ip

m
en

t
932,892

93,797
20,988

(250)
1,005,451

D
ep

letab
le

m
ineral

p
ro

p
erties

81,051
1,517

308
(110)

82,150

D
ep

letab
le

tim
ber

p
ro

p
erties

15,115
1,610

1,727
—

14,998

$1,203,355
$113,694

$26,838
$

(266)
$1,289,945

37

Y
ear

en
d
ed

D
ecem

ber
31,

1983

L
an

d
$

43,446
$

2,596
$

1,948
$(2,026)

$
42,068

B
uildings

138,023
3,637

14,921
5,490

132,229

M
ach

in
ery

an
d

eq
u

ip
m

en
t

945,159
46,622

51,716
(7,173)

932,892

D
ep

letab
le

m
ineral

p
ro

p
erties

77,505
2,459

1,079
2,166

81,051

D
ep

letab
le

tim
ber

p
ro

p
erties

21,523
2,069

8,477
—

15,115

$1,225,656
$

57,383
$78,141

$(1,543)
$1,203,355

Y
ear

en
d
ed

D
ecem

ber
31,

1982

L
and

$
41,558

$
1,271

$
825

$
1,442

$
43,446

B
uildings

140,482
10,813

9,397
(3,875)

138,023

M
ach

in
ery

and
eq

u
ip

m
en

t
913,711

51,630
27,420

7,238
945,159

D
ep

letab
le

m
ineral

p
ro

p
erties

76,565
1,600

—
(660)

77,505

D
ep

letab
le

tim
ber

p
ro

p
erties

25,858
1,776

6,111
—

21,523

$1,198,174
$

67,090
$43,753

$
4,145

$1,225,656

(1)
Property

acquired
through

acquisitions,
1984—

$4,729;
1983—

$4,683.

(2)
Includes

$12,806
in

1984,
$27,812

in
1983

and
$14,058

in
1982

from
operations

disposed
of

or
closed.

A
c
c
u
m

u
la

te
d

D
ep

reciatio
n
,

D
ep

letio
n

an
d

A
m

o
rtizatio

n
(S

E
C

S
ch

ed
u
le

V
I)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
to

O
ther

at
close

Y
ear

en
d
ed

D
ecem

ber
31,

1984
of

year
in

co
m

e’
1

R
etirem

entsi
2)

additions)
3)

of
year

D
ep

reciatio
n

an
d

am
ortization

$605,214
$76,401

$18,128
$

2,641
$666,128

D
ep

letio
n

14,957
2,714

1,106
—

16,565

$620,171
$79,115

$19,234
$

2,641
$682,693

Y
ear

en
d
ed

D
ecem

ber
31,

1983

D
ep

reciatio
n

an
d

am
ortization

$577,470
$73,877

$46,169
$

36
$605,214

D
ep

letio
n

14,584
2,863

2,490
—

14,957

$592,054
$76,740

$48,659
$

36
$620,171

Y
ear

en
d

ed
D

ecem
ber

31,
1982

D
ep

reciatio
n

and
am

ortization
$504,271

$76,852
$26,573

$22,920
$577,470

D
ep

letio
n

14,826
3,737

3,979
—

14,584

$519,097
$80,589

$30,552
$22,920

$592,054

—

V
alu

atio
n

an
d

Q
u

alify
in

g
A

cco
u
n
ts

(S
E

C
S

ch
ed

u
le

V
III)

D
escription

($
T

h
o

u
san

d
s)

B
alance

at
A

dditions
B

alance
beginning

charged
at

ciose

Y
ear

en
d

ed
D

ecem
ber

31,
1984

of
year

to
incom

e
D

eductions’
of

year

A
llow

ance
for

doubtful
acco

u
n
ts

$
5,645

$
2,218

$
2
4
1
0

$
5,453

A
llow

ance
for

doubtful
n
o
tes

receivable
2,841

1,031
3,872

A
llow

ance
for

decline
in

value
of

investm
ent

2,138
—

89
2,049

$10,624
$

3,249
$

2,499
$11,374

Y
ear

en
d

ed
D

ecem
ber

31,
1983

A
llow

ance
for

doubtful
acco

u
n

ts
$

5,015
$

1,995
$

1,365
$

5,645

A
llow

ance
for

doubtful
n
o
tes

receivable
135

2,841
135

2,841

A
llow

ance
for

decline
in

value
of

investm
ent

40,362
1,185

39,409
2,138

$45,512
$

6,021
$40,909

$10,624

Y
ear

en
d
ed

D
ecem

ber
31,

1982

A
llow

ance
for

doubtful
acco

u
n

ts
$

4,720
$

3,589
$

3,294
$

5,015

A
llow

ance
for

doubtful
n
o

tes
receivable

135
—

135

A
llow

ance
for

d
eclin

e
in

value
of

investm
ent

3,023
40,362

3,023
40,362

$
7,743

$44,086
$

6,317
$45,512

(1)
A

ccounts
w

ritten
off,

less
recoveries.

S
u
p
p
lem

en
tary

In
co

m
e

S
ta

te
m

e
n

t
In

fo
rm

atio
n

(S
E

C
S

ch
ed

u
le

X
)

($
T

housands)

Item
C

harged
to

expenses

Y
ears

en
d
ed

D
ecem

ber
31,

1984
1983*

1982*

M
ain

ten
an

ce
an

d
rep

airs
$111,230

$94,857
$91,206

T
axes,

other
than

payroll
and

incom
e

tax
es

$
17,687

$14,521
$16,873

R
ents

$
26,348

$21,217
$19,257

R
esearch

and
d

ev
elo

p
m

en
t

$
19,199

$15,526
$17,495

R
estated

to
conform

w
ith

1984
classifications

(N
ote

7).
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D
e
s
c
rip

tio
n

o
f

K
o
p
p
e
rs

B
u
s
in

e
s
s

C
h
em

ical
a
n
d

A
llied

P
ro

d
u
c
ts

C
h
em

ical
an

d
A

llied
P

ro
d
u
c
ts

B
u

sin
ess

D
uring

1984,
the

O
rganic

M
aterias

and
F

o
r

est
P

roducts
b

u
sin

esses
of

K
oppers

w
ere

com
bined

to
form

the
C

hem
ical

and
A

llied

P
roducts

unit.
T

his
consolidation

brings

together
tw

o
closely

related
K

oppers
b
u
si

n
esses:

—
m

aterials
and

technology
associated

w
ith

the
m

anufacture
and

use
of

products

derived
from

coal.
T

he
present

m
ix

is
m

ade

from
coal

or
such

derivative
products

as

coal
tar

or
naphthalene.

O
ther

lines
serve

specialty
m

arkets;
—

production
of

chem
ically

treated

w
ood,

specialty
w

ood-treating
chem

icals

and
lam

inated
w

ood
products,

to
supply

both
U

.S.
and

foreign
m

arkets.
T

hree
operating

sectors,
plus

affiliated

and
subsidiary

business
units

at
dom

estic

an
d

o
v

erseas
locations,

com
pose

C
hem

ical

an
d

A
llied

P
roducts.

B
uilding

P
roducts

S
ector

produces
coal

tar
bitum

en
built-up

roofing
system

s,
p
h
en

o

lic
foam

roof
insulation

board
and

cold-

applied
m

aintenance
m

aterials.
P

henolic

foam
residential

insulating
sheathing

w
ill

be

introduced
in

1985.
T

his
unit

licenses
proprietary

p
ro

cesses

an
d

products
using

specialty
chem

icals
under

such
tradem

arks
as

D
ricon,

N
C

X
and

W
olm

an
to

w
ood-treating

com
panies

throughout
the

U
.S.

and
in

foreign
countries.

A
new

retail
line

called
W

olm
an

W
ood

P
ro

tection
P

roducts
w

as
introduced

in
1984

and

includes
exterior

w
ood

stains
and

w
ater

repellents.
B

rush-on
w

ood
preservatives,

caulking
com

pounds
and

adhesives
w

ill
be

ad
d

ed
in

1985.
O

ther
building

m
aterials

include
pre-engineered

glue-lam
inated

w
ood

products
for

industrial,
com

m
ercial

an
d

residential
applications,

such
as

stru
c

tural
beam

s,
arches,

colum
ns,

girders,
tru

sses
and

lighting
standards.

C
hem

ical
S

ystem
s

S
ecto

r
is

a
m

ajor
supplier

of
resorcinol,

used
prim

arily
to

p
ro

d
u
ce

adhesives
used

in
rubber

tires
and

lam
inated

w
ood;

antioxidants,
used

in
ru

b
ber,

plastics
and

other
products;

polyester
resin

s
for

general
purpose

and
high-

perform
ance

applications;
binder

system
s

an
d

refractory
coatings

for
foundries;

industrial
sealants,

caulks
and

adhesives,

an
d

a
group

of
interm

ediate
chem

icals.
A

new
product

line,
vinyl

ester
resins,

w
ill

be

introduced
in

1985
for

reinforced
plastics

applications
requiring

corrosion
resistance

an
d

fire-retardant
qualities.

C
oal-

arid
W

ood-B
ased

P
roducts

S
e
c

tor
includes

several
product

categories:

—
K

oppers
is

am
ong

the
largest

m
er

chant
producers

of
foundry

coke,
one

of
the

principal
products

used
for

m
elting

m
etal

in

foundries
and

other
industrial

operations.

O
ther

grades
of

coke
are

m
anufactured

for

reducing
iron

ore
in

steelm
aking,

for
m

elting

in
rock

w
ool

operations,
for

nonferrous
m

etal
sm

elting
and

for
sugar

beet
refining.

—
T

he
C

om
pany

produces
coal

tar
derivatives

such
as

pitches
used

by
the

alum
inum

and
com

m
ercial

carbon
industries

as
binders

in
the

m
anufacture

of
electrodes;

creosote,
a

com
plex

m
ixture

of
chem

icals,

used
prim

arily
as

a
w

ood
preservative;

naphthalene,
used

to
produce

phthalic
anhydride

and
other

chem
ical

interm
ediates;

phthalic
anhydride,

used
in

production
of

alkyd
and

polyester
resins

and
plasticizers

for
plastics.
—

K
opper

sells
treated

w
ood

products,

w
hich

include
chem

ically
pressure-treated

railroad
crossties;

utility,
transm

ission,
d
istri

bution
and

lighting
poles

and
accesso

ry
equipm

ent;
building

poles
and

tim
bers;

foundation
and

m
arine

piling;
and

co
n
stru

c

tion
lum

ber
and

plyw
ood.

W
ood

p
ressu

re
treatm

ents
for

these
products

use
creosote,

pentachlorophenol
and

w
aterborne

salt

preservatives.
K

oppers
also

provides
c
o
n

tract
w

ood-treating
services

for
industrial

and
com

m
ercial

custom
ers.

R
aw

M
aterials

an
d

F
u
el

Prim
ary

raw
m

aterials
for

C
hem

ical
and

A
llied

P
roducts

operations
include

coal
and

coal-derived
products,

hardw
ood

and
softw

ood
tim

ber,
and

preservative
raw

m
ate

rials.
M

ost
coal

tar
p

ro
cessed

is
purchased

through
contracts

w
ith

steel
producers.

P
u

r

chasing
agreem

ents
cover

such
other

raw
m

aterials
as

coal
and

benzene.
For

w
ood-

treating
operations,

the
m

ajor
requirem

ents
are

for
E

astern
and

S
outhern

hardw
ood;

and
softw

ood
tim

ber,
prim

arily
S

outhern
y

el

low
pine

and
W

est
C

oast
species.

L
ess

than

10%
of

the
C

om
pany’s

tim
ber

n
eed

s
are

m
et

from
C

om
pany-ow

ned
properties

or
by

negotiated
cutting

rights.
P

reservative
raw

m
aterials

are
supplied

from
both

C
om

pany

and
outside

sources.
E

nergy
n
eed

s
are

supplied
by

natural

gas,
fuel

oil,
coal,

coke
oven

gas
and

w
ood

w
aste.

T
hree

plants
operate

electrical
cogeneration

system
s,

w
ith

tw
o

of
these

units
providing

energy
for

processing
and

all

three
selling

the
ex

cess
electric

pow
er

to
local

utilities.
N

o
m

ajor
disruption

of
b

u
si

n
ess

in
1985

is
expected

as
a

result
of

sh
o
rtag

es
of

raw
m

aterials
or

energy.

C
o
m

p
etitiv

e
an

d
S

easo
n

al
C

o
n
d
itio

n
s

C
hem

ical
and

A
llied

P
roducts

goods
and

services
are

sold
in

highly
com

petitive
m

ar

kets.
E

xcept
for

certain
proprietary

item
s,

there
are

suppliers
of

identical
products

in

all
business

areas,
as

w
ell

as
com

petition

from
alternative

m
aterials

perform
ing

the
sam

e
function.

T
he

principal
factors

in
co

m

petition
are

price,
quality

and
service.

M
ost

b
u
sin

esses
are

affected
to

varying

d
eg

rees
by

seasonal
variations.

For
ex

am

ple,
w

inter
w

eather
reduces

volum
es

in
ro

o
f

ing
and

other
construction

industry
product

lines.P
roducts

are
m

arketed
nationw

ide,

generally
through

the
group

sales
o
rg

an
iza

tions,
and

certain
lines

are
sold

through

independent
distributors

and
agents.

S
u
b

stantial
inventories

are
m

aintained
in

m
any

product
categories

to
ensure

prom
pt,

dependable
service.

B
ack

lo
g

C
hem

ical
and

A
llied

P
roducts

year-end
backlog

w
as

$263.0
m

illion,
versus

$303.9
m

illion
a

year
earlier.

T
he

total
backlog

is

expected
to

be
shipped

during
1985,

although
m

ost
unfilled

orders
are

subject
to

cancellation
at

the
buyer’s

option.

•C
hem

ical
and

A
llied

P
ro

d
u
cts

C
om

bined
1984

S
ales

by
M

ajor
E

conom
ic

S
ecto

rs
(S

M
illions)

%

Industrial
P

roduction
$481.2

54%

N
onbuilding

C
onstruction

263.5
30

A
rchitectural

C
onstruction

140.1
16

$884.8
100%

C
o
n
stru

c
tio

n
M

aterials
an

d
S

e
rv

ic
e
s

C
o

n
stru

ctio
n

M
aterials

an
d

S
erv

ices
B

u
sin

ess
T

his
unit

consists
of

operating
subsidiaries

in
regional

m
arkets

producing
crushed

stone,
sand.

gravel
and

bitum
inous

and

ready-m
ix

concrete,
and

providing
en

g
in

eer

ing
and

construction
services.

R
elated

p
ro

d

ucts
include

steel
culvert

pipe,
w

elded
w

ire

fabric
and

specialty
products

used
in

h
ig

h

w
ay,

bridge
and

other
civil

construction.
C

oal
properties

are
included

in
this

unit.

S
ales

of
ag

g
reg

ates
and

construction

services
are

about
evenly

divided
betw

een

publicly
funded

projects,
such

as
road

m
ain

tenance
and

new
construction,

and
privately

financed
construction

projects.
T

ran
sp

o
rta

tion
is

a
m

ajor
factor

in
total

product
cost

T
he

delivered
price

d
u
b
le

s
w

hen
crushed

stone
is

transported
20

to
30

m
iles.

To
co

m

pete
effectively,

aggregate
m

arkets
are

localized.
C

onstruction
M

aterials
and

S
ervices

operates
m

ore
than

160
dom

estic
facilities.

T
hese

serve
m

arkets
in

17
states

extending

from
N

ew
Y

ork
through

P
ennsylvania

and

O
hio

and
into

the
S

outheast,
portions

of
the

M
idw

est,
and

sections
of

C
olorado,

W
yo

m
ing

and
C

alifornia.
A

bout
50%

of
sales

are

in
the

W
est,

31%
in

the
S

outheast,
and

19%

in
the

N
ortheast,

Significant
expansion

occurred
during

1984.
A

cquisitions
included

paving
o
p
era

tions
in

N
ew

Y
ork

and
a

m
echanical

co
n
trac

tor
in

N
orth

C
arolina.

A
new

w
elded

w
ire

fabric
facility

w
as

added
in

T
exas,

and
m

o
d

ernization
program

s
w

ere
com

pleted
at

P
ennsylvania

and
N

orth
C

arolina
quarries.

S
everal

bitum
inous

concrete
plants

are

being
converted

from
natural

gas
to

coal
to

afford
energy

savings.
K

oppers
ow

ns
coal

properties
in

T
en

nessee,
w

hich
are

leased
to

independent

coal
operators.

R
aw

M
aterials

an
d

F
u
el

A
ggregate

raw
m

aterials
consist

of
sand

and
gravel,

granite,
lim

estone,
trap

rock
and

sandstone,
w

hich
com

e
from

quarries
and

m
ines.

M
ost

of
K

oppers
quarries

are
on

land

either
ow

ned
by

the
C

om
pany

or
held

under

long-term
leases.

Itis
estim

ated
that

the
p
re

sent
reserves

of
ag

g
reg

ates
w

ill
be

sufficient

for
m

ore
than

25
years

at
current

production

rates.
O

ther
m

ajor
raw

m
aterials

include

asphalt.
cem

ent,
and

steel
rod

and
sheet,

w
hich

are
purchased

from
oil

com
panies

and
cem

ent
and

steel
producers.

A
dequate

su
p

p
lies

of
raw

m
aterials

and
fuel

are

expected
to

continue
Fuel

oi!
satisfies

nearly
half

of
the

energy
requirem

ents;

natural
g
as

and
diesel

fuel
provide

ab
o
u
t

20%
each

the
rem

ainoer
co

m
es

from
g
a
so

line,
k
ero

sen
e

and
propane.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o
n
d
itio

n
s

C
onstruction

M
aterials

and
S

ervices
o
p
era

tions
are

geographically
diversified

w
ith

vertical
integration

w
ithn

certa:n
regional

m
arkets.

B
ecau

se
m

inera,
reserv

es
are

lim

ited
w

ithin
regional

areas,
the

C
om

pany

com
m

only
holds

a
high

sh
are

of
th

o
se

regional
m

ark
ets

n
w

hich
itcom

petes
P

rincipal
factors

in
com

petition
are

location,
price

and
service.

P
rices

for
ag

g
re

gates
are

determ
ined

by
local

conditions

and
are

not
subject

to
fluctuations

created

by
nationw

ide
dem

and,
supply

and
capacity

factors.
Increasingly,

this
business

has

becom
e

service-oriented,
calling

for
on-lim

e

delivery
from

a
guaranteed

source
of

supply.
B

usiness
is

seasonal,
w

ith
m

ore

than
70%

of
sales

occurring
during

the

p
eak

construction
period

from
M

ay
ito

N
ovem

ber
30.

P
roduct

inventories
are

controlled
at

volum
es

that
reflect

a
balance

betw
een

the

m
ost

efficient
production

level
and

supplying

p
eak

d
em

an
d
.

Inventories
norm

ally
grow

substantially
during

spring
m

onths
in

an
tici

pation
of

high
su

m
m

er
d

em
an

d
.

It is
not

custom
ary,

how
ever,

to
carry

inventories
or

provide
financing

for
custom

ers.

B
ack

lo
g

C
om

bined
backlog

at
the

end
of

1984
w

as

$213.5
m

illion,
versus

$179.0
m

illion
a

year

earlier.
T

he
norm

al
tendency

is
for

this
b

ack

log
to

increase
during

the
first

six
m

onths
of

the
year

and
to

decline
thereafter.

O
rders

in

the
backlog

are
considered

firm
,

arid
m

ore

than
95%

of
the

year-end
backlog

is

expected
to

result
in

1985
sales.
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D
escrip

tio
n

of
K

o
p
p
ers

B
u
sin

ess

43

ties
upon

w
hich

the
indictm

ent
is

b
ased

occurred
prior

to
K

oppers
acquisition

of

S
terling.

C
onviction

of
S

terling
could

result

in
fines

of
up

to
$1

m
illion

and
business

d
is

ruption
due

to
possible

debarm
ent

or
su

s

pension
from

bidding
on

public
projects,

as

w
ell

as
a

civil
action

by
the

S
tate

of
C

o
lo

rado.
K

oppers
m

anagem
ent

believes
it has

m
eritorious

defenses
to

the
indictm

ent
and

is
taking

all
legal

actions
to

obtain
dism

issal

of
the

indictm
ent

or
acquittal.

K
oppers

is
involved

in
environm

ental

adm
inistrative

proceedings
and

litigation

w
ith

respect
to

certain
of

its
operating

plants,
form

er
plants

and
w

aste
disposal

sites
(including

28
S

uperfund
sites

co
n
cern

ing
w

hich
the

C
om

pany
has

received

notices
of

probable
involvem

ent).
A

t this

tim
e,

potential
cost

of
th

ese
proceedings

can
n
o
t

be
forecast

w
ith

any
d
eg

ree
of

precision.

E
nvironm

ental,
O

ccu
p
atio

n
al

H
ealth

an
d

S
afety

R
eg

u
latio

n
s

K
oppers,

in
com

m
on

w
ith

m
any

other

enterprises,
is

subject
to

new
federal,

state

and
local

law
s

and
regulations

governing

environm
ental

as
w

ell
as

health
and

safety

m
atters.

T
he

am
ended

and
reauthorized

R
esource

C
onservation

and
R

ecovery
A

ct

w
ill

require
additional

cleanup
of

existing

plants
and

the
installation

of
a

substantial

am
ount

of
new

and
replacem

ent
eq

u
ip

m
ent.

T
he

new
right-to-know

regulations

under
the

O
ccupational

S
afety

and
H

ealth

A
ct

coupled
w

ith
the

rapid
grow

th
of

state

right-to-know
law

s
w

ill
require

extensive
new

recordkeeping,
labeling

and
safety

procedures.
C

ontinuing
efforts

by
the

U
.S.

E
nvironm

ental
P

rotection
A

gency
to

locate

and
clean

up
old

toxic
w

aste
disposal

sites

under
the

C
om

prehensive
E

nvironm
ental

R
esponse,

C
om

pensation
and

Liability
A

ct

(‘S
u
p
erfu

n
d
”)

m
ay

lead
to

involvem
ent

of
the

C
om

pany
in

additional
S

uperfund
sites

in
the

future.
E

nvironm
ental

health
and

safety
law

s
and

regulations
have

not
c
u
r

tailed
plant

operations
significantly;

h
o
w

ever,
com

pliance
w

ith
such

law
s

and
reg

u

lations
is

affecting
the

C
om

pany’s
financial

perform
ance.

T
he

effect
of

the
new

law
s

and
regulations

and
their

potential
costs

cannot
be

evaluated
at

this
tim

e.
C

om
prehensive

review
of

EPA
’s

“R
ebuttable

P
resum

ption
A

gainst

R
e-registration

N
otices”

in
1978

against

three
K

oppers
w

ood
preservatives—

creosote,
pentachlorophenol

and
arsenicals

—
w

as
com

pleted
in

1984.
R

e-registration

w
as

perm
itted

under
certain

conditions.

C
om

pliance
w

ith
th

ese
conditions

should

not
have

a
substantial

im
pact

on
the

overall

sales
or

earnings
of

the
C

om
pany

in
the

affected
w

ood-treating
m

arkets.

E
nvironm

ental
M

an
ag

em
en

t
K

oppers,
along

w
ith

its
com

petitors,
faces

increasingly
stringent

regulations
co

n
cern

ing
the

handling
of

m
any

chem
icals

it
uses,

p
u
rch

ases
or

sells.
T

he
reauthorized

and
am

ended
R

esource
C

onservation
and

R
ecovery

A
ct

p
assed

by
C

ongress
in

1984,
as

w
ell

as
other

new
law

s
and

regulations
adm

inistered
by

num
erous

state
and

fe
d

eral
agencies,

now
m

ore
than

ever
m

akes
strict

com
pliance

w
ith

environm
ental

law
s

a
prerequisite

for
continued

participation
in

chem
ical

m
arkets.

O
ver

the
past

15
years,

K
oppers

has
developed

the
technology

and
technical

expertise
n
ecessary

for
the

resolution
of

any
likely

environm
ental

and
health

issues
that

m
ay

arise
in

its
operations

in
the

next
decade.

T
he

C
om

pany
has

initiated
an

extensive
program

of
environm

ental
review

of
its

facilities
aim

ed
at

developing
an

aggressive,
cost-effective

plan
for

reso
lu

tion
of

future
environm

ental
problem

s.
It

is
likely

to
entail

only
a

sm
all

fraction
of

the
potential

cost
that

could
be

faced
if

com
pli

ance
is

not
achieved

before
governm

ent
agencies

intervene.
K

oppers
m

anagem
ent

believes
this

environm
ental

program
en

h
an

ces
the

C
om

pany’s
com

petitive
position.

E
ffects

of
Inflation

T
he

Financial
A

ccounting
S

tandards
B

oard
(FA

SB
)

requires
supplem

entary
disclosure

of
selected

historical
financial

data
on

an
adjusted

basis
to

recognize
the

effect
of

inflation
in

tim
es

of
change

in
specific

prices

(current-cost
m

ethod).
U

nder
the

current-
cost

approach,
property,

plant
and

eq
u
ip

m
ent’s

(including
m

ineral
reso

u
rces)

cu
r

rent
cost

w
as

estim
ated

by
using

indices
published

by
the

federal
governm

ent,
p
ri

vate
organizations

and
internal

sources.

K
oppers,

in
com

plying
w

ith
FA

SB
S

tate

m
ent

N
o.

33,
has

elected
to

restate
only

inventories;
sales;

cost
of

sales;
property

plant
and

equipm
ent,

net
of

accum
ulated

depreciation;
and

depreciation,
depletion

and
am

ortization.
T

hese
areas

are
m

ost

affected
by

inflation
R

estatem
ent

of
other

accounts
w

ould
not

m
aterially

affect
the

results.
T

he
adjusted

inform
ation

show
n

in

T
able

A
w

as
prepared

by
converting

histori

cal
am

ounts
into

dollars
adjusted

for

changes
in

specific
prices.

O
ther

data
in

the

five-year
sum

m
ary

show
n

in
T

able
B

also
are

restated
for

purposes
of

com
parison.

Infor

m
ation

on
K

oppers
m

ineral
reserves

is
on

page
44.

K
oppers

en
d
o
rses

attem
pts

to
present

the

effects
of

inflation
on

reported
financial

results.
T

he
C

om
pany’s

results
of

operations

(T
able

A
)

illustrate
som

e
of

the
obvious

effects
of

the
declining

purcfiasing
pow

er
of

the
dollar.

H
ow

ever,
the

present
state

of
the

art
leaves

m
uch

to
be

desired
as

itinvolves

the
use

of
assum

ptions,
approxim

ations
and

estim
ates.

T
herefore,

K
oppers

does
not

believe
that

the
im

pact
of

inflation
on

the

C
om

pany’s
perform

ance
and

financial
c
o
n

dition
during

the
past

four
years

w
as

as

severe
as

the
inflation-adjusted

incom
e

data,
taken

alone,
w

ould
indicate.

T
able

A
.

C
o
n
so

lid
ated

S
tatem

en
t

of
Incom

e
F

rom
C

ontinuing
O

p
eratio

n
s

A
d
ju

sted

fo
r

C
hanging

P
rices

D
ollars

of
C

urrent
P

urchasing
PO

w
er*

A
s

R
ep

o
rted

in
1984

F
in

an
cial

A
d
u
sted

for
C

h
an

g
es

For
the

Y
ear

E
nded

D
ecem

b
er

31,
1984

S
tatem

en
ts

in
S

pec’f!c
P

rices

($
T

h
o
u
san

d
s,

ex
cep

t
per

sh
are

figures)
(H

istorical
C

ost)
(C

urrent
C

ost)

N
et

S
ates

$1,816,646
$1,820,134

O
perating

ex
p
en

ses:

C
ost

of
sales

1,463,772
1,465,418

D
epreciation,

depletion
and

am
ortization

80,003
154,429

T
axes,

other
than

incom
e

taxes
50,952

50,952

S
elling,

research
,

general
and

adm
inistrative

ex
p
en

ses_
_
_
_
_
_

167,501
167,501

1,762,228
1,838,300

O
perating

profit
(toss)

54,418
(18,166)

O
ther

incom
e

12,986
12,986

Interest
ex

p
en

se
23,162

23,162

Incom
e

(loss)
before

incom
e

taxes
44,242

(28,342)

Provision
for

incom
e

taxes
10,315

10,315

Incom
e

(lo
ss)

from
continuing

o
p
eratio

n
s

—
$

33,927
—

$
(38,657)

D
ividends

O
n:

R
edeem

able
convertible

preference
stock

5,533
5,533

C
um

ulative
p
referred

stock
600

600

N
et

incom
e

(lo
ss)

applicable
to

com
m

on
stock

$
27,794

$
(44,790)

A
verage

n
u
m

b
er

of
sh

ares
of

com
m

on
stock

o
u
tstan

d
in

g
during

year
(th

o
u
san

d
s)

28,599
28,599

E
arnings

(lo
ss)

per
sh

are
of

com
m

on
stock

$
0.97

$
(1.57)

G
ain

from
in

crease
in

purchasing
pow

er
of

net
am

o
u
n
ts

ow
ed

$
173

D
ecrease

in
current

cost
of

inventory
and

property,

plant
and

equipm
ent

held
during

the
year**

$
95,305

E
ffect

of
in

crease
in

general
price

level
43,966

D
ecrease

in
specific

prices
net

of
increase

in
general

price
level

$
51,339

*C
urrentcost

am
ounts

are
expressed

in
average

1984
dollars.

C
hanges

are
m

easu
red

by
the

C
onsum

er
Price

Index
“A

t
D

ecem
ber

31,
1984,

the
current

cost
of

inventories
w

as
$263,067

and
the

current
cost

of
property,

plant
and

equipm
ent,

net
of

accuniuated
depreciation

w
as

$809,180.

T
able

B
.

C
o
m

p
ariso

n
of

S
elected

S
u
p
p
lem

en
tary

F
inancial

D
ata

A
djusted

for
E

ffects
of

C
hanging

P
rices

A
s

R
e
p
o
rte

d
in

1984
Y

ears
E

nded
D

ecem
b
er

31,

F
inancial

S
tatem

en
ts

(In
A

verage
1984

D
ollars)

($
T

h
o
u
san

d
s,

ex
cep

t
per

sh
are

figures)
(H

istorical
C

o
st)

1984
1983’

1982*
1981

1980

N
et

S
ales

$1,816,646
$1,820,134

$1,620,468
$
1
6
7
2
2
5
3

$2,186,621
$2,274,347

Incom
e

(loss)
from

continuing
operations

$
33,927

$
(38,657)

$
(55,654l

$
(106,084)

$
(19,809)

$
12,035

N
et

assets
at

year
end

$
613,335

$
918,440

$
958,617

$
981,852

$1,147,741
$1,107,729

G
ain

(loss)
from

decline
in

purchasing

pow
er

of
net

am
o
u
n
ts

ow
ed

—
$

173
$

(1,233)
$

3,428
$

24,400
$

31,105

E
x
cess

(deficit)
of

in
crease/d

ecrease
in

specific
prices

net
of

in
crease

in

general
price

level
—

$
(51,339)

$
(64,574)

$
(145,664)

$
22,074

$
(20,726)

P
er

sh
are

inform
ation’

Incom
e

(loss)
from

continuing
o
p
eratio

n
s

$
0.97

$
(1.57)

$
(2.26)

S
(4.12)

$
(1

04)
S

0.42

C
ash

dividends
d
eclared

$
0.80

$
0.80

$
0.84

$
1.51

$
1.61

$
1.78

M
arket

price
at

year
end

$
18.00

$
17.75

5
21.92

$
17.34

$
19.91

$
34.76

A
verage

C
onsum

er
Price

Index
31

1
1

298
4

289
1

272.4
246.8

R
estated

to
conform

w
:th

1984
c
a
s
s
fc

a
io

n
s

(N
ote

7
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E
x
h
ib

its
fo

r
F

o
rm

10-K

M
ineral

A
ssets

P
rice

an
d

Q
u

an
tity

In
fo

rm
atio

n
T

he
table

below
provides

inform
ation

relating
to

K
oppers

m
ineral

reserves.
E

stim
ates

for

proven
and

probable
m

ineral
reserves

w
ere

obtained
at

the
tim

es
of

acquisition
of

the

reserves,
w

hich
range

from
1967

to
the

present
and

w
ere

m
onitored

thereafter.

(V
olum

es
are

in
th

o
u
san

d
s

Y
ears

E
nded

D
ecem

ber
31,

o
fto

n
s;$

arep
erto

n
v

alu
es.)

1984
1983

1982
1981

1980

P
roven

and
probable

reserves
at

beginning
of

year
C

oal
141,155

142,599
144,402

145,009
71,048

S
tone

1,706,701
1,821,758

1,796,551
1,769,803

1,480,014
S

and
and

gravel
311,595

407,967
414,267

405,484
388,211

A
dditions

resulting
from

p
u
rch

ases
of

in-place
m

ineral
reserv

es
C

oal
—

66
80

2,009
76000

S
tone

96,689
25,072

44,127
49,454

322,434
S

and
and

gravel
2,438

13,350
2,424

21,872
36,797

R
eductions

resulting
from

production
C

oal
1,566

1,465
1,883

2,616
2,039

S
tone

22,138
17,863

18,920
22,706

32,645
S

and
and

gravel
6,869

8,680
8,724

13,089
19,524

R
eductions

resulting
from

sale
of

reserv
es

C
oal

—
45

—
—

—

S
tone

725
122,266

—
—

—

S
and

and
gravel

—
101,042

—
—

—

P
roven

and
probable

reserves
at

end
of

year
C

oal
139,589

141,155
142,599

144,402
145,009

S
tone

1,780,527
1,706,701

1,821,758
1,796,551

1,769,803
S

and
and

gravel
307,164

311,595
407,967

414,267
405,484

A
verage

m
arket

price
C

oal*
$30.86

$33.36
$33.45

$33.20
$30.49

S
tone

$
4.39

$
4.18

$
4.01

$
3.69

$
3.68

S
and

and
gravel

$
3.92

$
3.76

$
3.64

$
3.48

$
3.22

A
verage

royalty
rate

C
oal*

$
2.29

$
2.67

$
2.77

$
2.72

$
2.52

*K
oppers

prim
arily

acts
as

a
lessor

to
coal

m
ining

com
panies

and
receives

a
royalty

fee
on

each
ton

sold.

T
h
e

follow
ing

ex
h
ib

its
are

in
clu

d
ed

as
a

p
art

of
th

e
1984

F
orm

10-K
R

ep
o
rt

as
req

u
ired

by
Item

601
of

R
eg

u
latio

n
S-K

.
S

h
areh

o
ld

ers
m

ay
o
b
tain

co
p

ies
of

th
e

ex
h
ib

its
n
o
t

p
resen

ted
h

ere
u

p
o

n
w

ritten
req

u
est

to:
S

ecretary
,

K
o
p
p
ers

C
o

m
p

an
y

,
Inc.,

K
o
p
p
ers

B
uilding,

P
ittsb

u
rg

h
,

P
a.

15219.

E
xhibit

A
—

3.1
K

oppers
C

ertificate
of

Incorporation,
as

am
ended,

and
the

C
ertifi

cate
of

R
esolution,

dated
D

ecem
ber

16,
1980,

setting
forth

certain
term

s
of

K
oppers

$10
convertible

preference
stock,

filed
as

exhibits
4.1

and
4.2

to
K

oppers
R

eg
istra

tion
S

tatem
ent

N
o.

2-70174
and

in
co

rp
o

rated
herein

by
this

reference.

E
xhibit

B
—

3.2
C

ertificate
of

A
m

endm
ent

to
K

oppers
C

ertificate
of

Incorporation,
dated

M
ay

1,
1984.

E
xhibit

C
—

3.3
K

oppers
B

y-L
aw

s
as

am
ended

to
June

25,
1984.

E
xhibit

D
—

10.1
K

oppers
D

eferred
C

o
m

pensation
U

nit
Plan,

filed
as

E
xhibit

10.2
to

K
oppers

A
nnual

R
eport

and
Form

10-K
for

the
year

ended
D

ecem
ber

3
1,1981

and
incorporated

herein
by

this
reference.

E
xhibit

E
—

10.2
K

oppers
R

estated
D

eferred
C

om
pensation

U
nit

Plan.

E
xhibit

F
—

10.3
K

oppers
D

eferred
C

o
m

pensation
Plan

for
D

irectors.

E
xhibit

G
—

10.4
A

greem
ent

dated
A

pril
26,

1982
betw

een
K

oppers
and

F
letcher

L.
B

yrom
for

consulting
services,

filed
as

exhibit
10.1

to
K

oppers
Form

10-0
for

the
quarter

ended
June

30,
1982

and
in

co
rp

o
rated

herein
by

this
reference.

E
xhibit

H
—

10.5
K

oppers
1979

P
erform

ance
S

hare
Plan.

E
xhibit

1—
10.6

K
oppers

1985
Incentive

Plan.
A

n
Incentive

Plan
for

1985
has

been

authorized
by

the
B

oard
of

D
irectors

for
103

key
em

ployees,
of

w
hom

12
are

ex
ec

utive
officers

and
another

is
an

executive

officer
and

director
of

K
oppers,

w
ith

the
fo

low
ing

m
ethod

of
determ

ining
incentive

paym
ents:

T
he

Incentive
Fund

shall
accrue

at
the

rate
of

4.3%
of

the
difference

betw
een

a
com

pensation
b
ase

and

K
oppers

total
incom

e
before

any
provision

for
incentive

under
the

Plan,
interest,

incom
e

taxes
and

extraordinary
item

s
until

it
reaches

$1.6
m

illion,
after

w
hich

it
shall

accrue
at

the
rate

of
1 .5%

of
such

differ

ence
provided

that
the

total
Incentive

Fund

shall
not

exceed
100%

of
the

m
axim

um

am
ount

participants
could

earn.
T

he
co

m

pensation
base

shall
be

equal
to

12%
of

invested
capital,

w
hich

is
defined

as
the

sum
of

earned
surplus

at
the

beginning
of

the
year

plus
the

average
for

the
year

of

the
stated

value
of

the
com

m
on,

preference

and
preferred

so
ck

,
capital

surplus
and

total
debt

(including
com

m
ercial

paper).

T
he

am
ount

credited
to

the
Incentive

Fund

shall
not

reduce
the

net
incom

e
to

com
m

on

stock
below

an
am

ount
equivalent

to
125%

of
the

am
ount

needed
to

cover
the

regular

com
m

on
stock

cash
dividends.

T
he

calcu

lation
of

the
Incentive

Fund
w

ill
be

reported

on
by

K
oppers

certified
public

accountants.

T
he

C
hairm

an
of

the
B

oard
and

other
p
a
r

ticipants
designated

by
K

oppers
m

an
ag

e

m
ent

shall
be

eligible
to

participate
in

the

1985
E

xecutive
Incentive

Plan.
T

he
distri

bution
of

the
Incentive

Fund
shall

be
m

ade

to
participants

by
determ

ination
of

the

C
hairm

an,
and

to
the

C
hairm

an
by

d
eterm

i

nation
of

the
C

om
pensation

C
om

m
ittee

of

the
B

oard.
T

he
distribution

to
any

partici

pant
shall

not
exceed

60%
of

his
or

her

salary
as

of
January

1,
1985

unless
sp

e
cific

approval
shall

be
given

by
the

C
o

m

pensation
C

om
m

ittee
to

recognize
o
u
t

standing
individual

perform
ance

by

paym
ent

of
an

additional
incentive

not
to

exceed
15%

of
the

January
1,

1985
salary

of
such

participant.

E
xhibit

J—
22.1

K
oppers

has
the

su
b

sid
i

aries
listed

below
w

hose
accounts

are

included
in

its
consolidated

financial
state

m
ents.

T
he

C
om

pany
has

37
other

su
b

sid
i

aries,
w

hich
are

not
nam

ed
here

b
ecau

se

all
of

them
,

considered
in

the
aggregate

as

a
single

subsidiary,
w

ould
not

constitute
a

significant
subsidiary.

S
u

b
sid

iary
an

d
Ju

risd
ictio

n
of

In
co

rp
o

ratio
n

B
roderick

and
G

ibbons,
Inc—

C
ob.

C
herokee

C
rushed

S
tone,

Inc—
D

el.

E
astern

R
ock

P
roducts,

Inc—
N

.Y
.

E
chols

B
rothers,

Inc—
D

el.

Erie
S

and
and

G
ravel

C
o.—

P
a.

E
rie

S
and

S
team

ship
C

o—
D

el.
Fairfield

B
ridge,

C
om

pany,
Inc—

D
el.

T
he

G
eneral

C
rushed

S
tone

C
o—

D
el.

C
hester

C
arriers,

Inc—
D

el.

L
aston

M
ack

T
ruck

S
ales,

Inc—
P

a.

R
eed

Paving,
Inc—

N
.Y

.
T

he
S

tone
M

an,
Inc—

D
el.

Sim
J.

H
arris

C
o—

D
el.

Ivy
S

teel
&

W
ire

C
om

pany,
Inc—

D
el.

D
avidson

M
ineral

P
roperties,

Inc—
D

el.

R
eeves

C
onstruction

C
o

—
G

a.
M

eadow
S

teel
P

roducts,
Inc—

D
el.

K
aiser

S
and

and
G

ravel
C

o—
D

el.

T
he

K
entucky

S
tone

C
o.—

K
y.

K
oppers

E
ngineered

P
roducts

L
td.—

O
ntario,

C
anada

K
oppers

International
C

anada

L
td.—

C
anada

L
ycom

ing
Silica

S
and

C
o-—

P
a.

T
he

M
cM

ichael
C

om
pany—

D
el.

M
cM

ichael
A

sphalt
S

ales
C

o
—

O
kIa

M
cM

ichael
C

oncrete
C

o.—
O

kla.

T
ulsa

C
oncrete

C
o.—

O
kIa.

T
ulsa

Paving
C

o.—
O

kIa.

T
ulsa

R
ock

C
o.—

O
kla.

Parr,
Inc—

D
el.

S
loan

C
onstruction

C
o.,

Inc—
S

.C
.

Sterling
Paving

C
o

—
C

o
b

.

Sterling
S

and
&

G
ravel

C
o

—
C

o
b
.

Sterling
S

and
&

G
ravel

C
o.

of
W

yom
ing—

W
yo.

Sully-M
iller

C
ontracting

C
o—

C
alif.

P&
K

M
aterials,

Inc—
C

alif.

S
outh

C
oast

A
sphalt

P
roducts

C
o.—

C
alif.

S
outhern

Pacific
M

illing
C

o.—
C

alif.

N
elo

L.
T

eer
C

o
—

D
e.

C
entra

E
ngineering

and
C

ontracting

C
orporation—

N
C

.
C

om
fort

E
ngineers,

Inc
—

-N
C

.

G
uest

A
so

ciates,
Inc

—
N

C
,

N
ello

L.
leer

International,
Inc—

D
el.

W
ebster

C
ounty

C
oal

C
o—

N
C.

T
hiem

C
orporaton—

D
el.

W
estern

Paving
C

onstruction
C

o.—
C

o!o.

M
id-K

ansas
C

onstruction
G

o
,

lnc.—
K

ans.

E
xhibit

K
—

24.1
C

onsent
of

A
rthur

Y
oung

&
C

om
pany,

C
ertified

Public
A

ccountants,

to
the

incorporation
by

reference
in

the
R

egistration
S

tatem
ents

(Form
S-8

#
2

-8
9

7
8

4
)

and
the

related
P

rospectus

pertaining
to

K
oppers

E
m

ployee
S

avings

Plan
of

their
report

included
in

K
oppers

A
nnual

R
eport

and
Form

10-K
for

the
year

ended
D

ecem
ber

31,
1984.
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A
?

S
ig

n
a
tu

re
s

R
e
q
u
ire

d
fo

r
F

o
rm

1
0
-K

G
e
n

e
ra

l
S

u
b

je
c
t

In
d
ex

C
harles

R.
Pullin

C
hairm

an
of

the
B

oard
of

D
irectors

(C
hief

E
xecutive

O
fficerl
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P
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p
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p
erato

r
id

e
n
tifie

d
above

ow
ns

o
r

o
p
erates

th
e

fo
llo

w
in

g
fa

c
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b
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p
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st-clo

su
re

co
st

estim
ates

covered
by

th
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c
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p
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c
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c
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c
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b
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p
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b
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c
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,0
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r
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0
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p
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b
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b
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b
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c
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b
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c
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c
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p
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c
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c
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p
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b
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b
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T
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T
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ENT
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N
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K
O

PPERS
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C
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P
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u
rg

h
,

P
en

n
sy
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an

ia
15219

D
ecem

ber
31,

1985
T

his
rep

o
rt

id
e
n
tifie

s
both

C
lo

su
re

and
P
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C

lo
su

re
C

osts
fo

r
K

oppers’
fa

c
il

itie
s

th
a
t

w
ere

sto
ra

g
e
,

treatm
en

t
o
r

d
isp

o
sal

fa
c
ilitie

s
fo

r
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o
f

h
a
z

ardous
w

aste
m

anagem
ent

in
1985.

F
a
c
ilitie

s
are
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d
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rd

in
g
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te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1985
C

lo
su

re
1985

P
o
st

C
lo

su
re

W
oodw

ard
C

oke
$

42,150
$

3,800
P

.0.B
ox

100
D

o
lo

m
ite,

A
labam

a,
35061

T
o
tal

C
ost

=
$

45,950
ALD

000771949

W
oodw

ard
T

ar
$

39,212
$

3,549
P

.0.B
ox
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D

o
lo

m
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A
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T
o
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C
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=
$
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P
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B
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A
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T

o
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C
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$
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L
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ock

P
lan
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$
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$
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P

.O
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ox
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N
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L
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R
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A
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T
o
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C
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$
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P
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t
$
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$
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P
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.
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L
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A

n
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C
a
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o
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$
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$
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C
a
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rn
ia

,
93033

T
o
tal

C
ost

$
22,671

CAD
087163267

C
al-R

ichm
ond
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R
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C
a
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,
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C
ost

=
$
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R
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8
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a
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ost

=
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C
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$
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$

0
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P
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.
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G

u
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C
a
lifo
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,
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T
o
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C
ost

=
$

18,634
CAD
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F
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P
lan

t
$
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$

0
.0

0
P
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ox
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F

o
n
tan
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C

a
lifo

rn
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,
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T
o
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C
ost

=
$

61,608
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D
enver

P
lan

t
$

189,383
$

0
.0

0
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W
est
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6
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D
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C
o
lo

rad
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,
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T
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C
ost

=
$
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G
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P
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$
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$
0
.0

0
P
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G

a
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F
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T

o
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C
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$

10,038
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P
lan

t
$

27,861
$

0
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0
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K
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R
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C
o
n
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,
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T
o
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C
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=
$
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GAD

004009403
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P
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t

$
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$
0
.0
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H
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T
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g
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H
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S
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e
t
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a
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H
aw
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T
o
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C
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$
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H
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P
lan

t
$
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$

0
.0
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P
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.
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M
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H
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T

o
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C
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=
$

9,158
H
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G
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u
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P
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t
$

6,340
$

0
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G

alesb
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,
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$
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P
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t
$
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$
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.0

0
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S
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C
h
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o
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,
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T
o
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C
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=
$
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P
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t
$
1
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1
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o
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C
ost

=
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T
o
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$
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G
u
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rie
P
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t

$
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$
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P
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$
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t
$
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$
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$
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G
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P
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t
$
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$

136,374
P

.O
.
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G
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M
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p
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T

o
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$
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P
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t
$

7,294
$
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P

.O
.
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ox
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K

ansas
C

ity
,

M
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u
ri,
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T

o
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C
ost

=
$

7,294
M

OD
007146517

S
t.

L
ouis

P
lan

t
$

5,966
$
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S
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A
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L

o
u
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M
isso

u
ri,

63110
T

o
tal

C
ost

=
$

5,966
M

OD
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N
ashua

$
3,564

$
0.00

P
.0.B

ox
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N
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N
H

,
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T
o
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C
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=
$

3,564
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O
rrv

ille
P

ro
d
u
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D
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ent
$

7,848
$
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P

.O
.

B
ox
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O
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,
O

hio,
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T
o
tal

C
ost

=
$

7,848
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Y
oungstow

n
P

lan
t

$
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$
0.00

P
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ox
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Y
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O
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T

o
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C
ost

=
$
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—
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$
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C
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O
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=
$
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L
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st

C
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re

P
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$
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$
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D
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C
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d
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O
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T

o
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C
ost
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$
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F
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P
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t

$
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$
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P
.O
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B
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T
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g
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S
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o
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P
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$
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P
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T
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o
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$
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R
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ond
P
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$
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$
219,244
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C

h
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C
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R
oad

R
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V

irg
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,

23231
T

o
tal

C
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=
$

437,658
VAD
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R
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P
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t
$
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$
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P

.O
.

B
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792
S

alem
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V
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,
24153

T
o
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F
o
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P
lan

t
$
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$
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P
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M
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o
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W
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V
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T
o
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C
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=
$
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W
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F
o
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L
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d
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$
1
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6
5
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1
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$
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P
.0.B
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M

F
o
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W
est

V
irg
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,
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T
o
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C
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=
$
1
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1
8
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3
9

W
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G
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S
p
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g
P
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t

$
439,313

$
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P
.O

.
B
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G
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S
p
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g
,

W
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V
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,
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T
o
tal

C
ost

=
$
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W
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T
o
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C
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su
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C
ost

A
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ent
A

=
$

9
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4
8
,7

3
6

T
o
tal

P
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C
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C
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A
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=
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1
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3
4
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9
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T
o
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$
1
0
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8
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C
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u
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n
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T
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e
n
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s
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C
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su
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and
P
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C
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C
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r
K

oppers’
fa

c
ilitie

s
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a
t

w
ere

sto
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g
e
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treatm
en

t
o
r

d
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o
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c
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s
fo

r
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o
f

h
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o
u
s

w
aste

m
anagem

ent
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a
t
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bonds
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e
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o
f
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cial
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ce

in
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F
a
c
ilitie

s
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d
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rd

in
g

to
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s.
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fa
c
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d
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F
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A
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T
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to
sta
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s
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U
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o
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1985
C
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P
o
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C
lo
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re

G
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ood
P

lan
t

$
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$
0.00

P
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B
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W
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,
N
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y
,
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T

o
tal

C
ost

=
$

47,936
N
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N
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P

lan
t

$
39,461

$
0.00
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F
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g
h
u
y
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A
venue

N
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ark,
N

ew
Je

rse
y
,

07114
T

o
tal

C
ost

=
$

39,461
N
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P
o
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N
ew

ark
P

lan
t

$
23,005

$
0.00

M
aritim

e
&

T
y
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S
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e
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P
o
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N
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N
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rse
y
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T

o
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C
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=
$

23,005
N
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P
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$

171,348
$
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T
o
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C
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t
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$

0.00
9800

W
.

R
ogers

S
tre
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W
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T
o
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$
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u
p
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P
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$
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$
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P
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B
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u
p
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W
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n
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T
o
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C
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$
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o
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$
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$
0.00

15
Plum

S
tre
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P
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T
o
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$
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P
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t
$
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$

0.00
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M
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P
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lv
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P
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t
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P
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o
tal
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cien
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o
n
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P
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n
sy
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o
tal

C
ost

=
$
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H
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x
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o
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renada,
M

ississip
p
i

38960

1.
T

he
ow

ner
o
r

o
p
erato

r
id

e
n
tifie

d
above

ow
ns

o
r

o
p
erates

th
e

fo
llo

w
in

g
fa

c
ilitie

s
fo

r
w

hich
fin

an
cial

assu
ran

ce
fo

r
clo

su
re

o
r

p
o
st-clo

su
re

care
is

d
em

o
n
strated

th
ro

u
g
h

th
e

fin
an

cial
te

s
t

sp
ecified

in
S

u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265.
T

he
cu

rren
t

clo
su

re
an

d
/o

r
p
o
st-clo

su
re

co
st

estim
ates

covered
by

th
e

te
st

are
show

n
fo

r
each

fa
c
ility

.

C
u
rren

t
E

stim
ates

P
o
st-

C
lo

su
re

C
lo

su
re

T
otal

P
lan

t
and

ID
N

o.
C

ost
C

ost
C

ost
M

SD
007027543

G
renada

P
lan

t
K

oppers
C

om
pany,

In
c.

P
.O

.
B

ox
160

G
renada,

M
S

38960
$208,831

$136,374
$345,205
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2.
T

he
ow

ner
o
r

o
p
erato

r
id

e
n
tifie

d
above

g
u
aran

tees,
th

ro
u
g
h

th
e

co
rp

o
rate

g
u
aran

tee
sp

e
c
ifie

d
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
la

tio
n
s

P
arts

264
and

265,
th

e
clo

su
re

and
p
o
st-clo

su
re

care
o
f

th
e

fo
l

low
ing

fa
c
ilitie

s
ow

ned
o
r

o
p
erated

by
its

su
b
sid

ia
rie

s.
T

he
cu

rren
t

co
st

estim
ates

fo
r

th
e

clo
su

re
o
r

p
o
st-clo

su
re

care
so

g
u
aran

teed
are

show
n

fo
r

each
fa

c
ility

:

C
u
rren

t
E

stim
ates

P
o
st-

C
lo

su
re

C
lo

su
re

T
otal

P
lan

t
and

ID
N

o.
C

ost
C

ost
C

ost

NONE

3.
In

sta
te

s
w

here
DNR

is
n
o
t

ad
m

in
isterin

g
th

e
fin

an
cial

req
u
irem

en
ts

o
f

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265,
th

is
ow

ner
o
r

o
p
erato

r
is

d
em

o
n
stratin

g
fin

an
cial

assu
ran

ce
fo

r
th

e
clo

su
re

o
r

post—
closure

care
o
f

th
e

fo
llo

w
in

g
fa

c
ilitie

s
th

ro
u
g
h

th
e

use
o
f

a
te

st
eq

u
iv

alen
t

o
r

su
b
sta

n
tia

lly
eq

u
iv

alen
t

to
th

e
fin

an
cial

te
st

sp
ecified

in
S

u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265.
T

he
cu

rren
t

clo
sU

re
an

d
/o

r
p
o
st-clo

su
re

co
st

estim
ates

covered
by

such
a

te
st

are
show

n
fo

r
each

fa
c
ility

:

C
u
rren

t
E

stim
ates

P
o
st-

C
lo

su
re

C
lo

su
re

T
o
tal

P
lan

t
and

ID
N

o.
C

ost
C

ost
C

ost
S

ee
A

ttachm
ent

A
and

B
$
9
,1

3
8
,6

9
8

$
1
,3

3
4
,4

9
3

$10,473,191

4.
T

he
ow

ner
o
r

o
p
erato

r
id

e
n
tifie

d
above

ow
ns

o
r

o
p
erates

th
e

fo
llo

w
in

g
h
a
z

ard
o
u
s

w
aste

m
anagem

ent
fa

c
ilitie

s
fo

r
w

hich
fin

an
cial

assu
ran

ce
fo

r
c
lo

su
re

o
r,

if
a

d
isp

o
sal

fa
c
ility

,
p
o
st-clo

su
re

care,
is

n
o
t

d
em

o
n
strated

e
ith

e
r

to
EPA

o
r

a
S

tate
through

th
e

fin
an

cial
te

st
o
r

any
o
th

er
fin

an
cial

assu
ran

ce
m

echanism
sp

ecified
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265
o
r

eq
u
iv

alen
t

o
r

su
b
sta

n
tia

lly
e
q
u
iv

a
le

n
t

S
tate

m
echanism

s.
T

he
cu

rren
t

clo
su

re
an

d
/o

r
p
o
st-clo

su
re

co
st

e
s
ti

m
ates

n
o
t

covered
by

such
fin

an
cial

assu
ran

ce
are

show
n

fo
r

each
fa

c
ility

:
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C
u
rren

t
E

stim
ates

P
ost

-

C
lo

su
re

C
losure

T
o
tal

P
lan

t
and

ID
N

o.
C

ost
C

ost
C

ost
NONE

T
his

ow
ner

o
r

o
p
erato

r
is

req
u
ired

to
file

a
Form

10-K
w

ith
th

e
S

e
c
u
ritie

s
and

E
xchange

C
om

m
ission

(SE
C

)
fo

r
th

e
la

te
st

fisc
a
l

y
ear.

T
he

fisc
a
l

y
ear

o
f

th
is

ow
ner

o
r

o
p
erato

r
ends

on
D

ecem
ber

31.
T

he
fig

u
res

fo
r

th
e

fo
llo

w
in

g
item

s
m

arked
w

ith
an

a
ste

risk
are

d
eriv

ed
from

th
is

ow
ner’s

o
r

o
p
erato

r’s
in

d
ep

en
d
en

tly
au

d
ited

,
y
ear-en

d
fin

a
n
c
ia

l
statem

en
ts

fo
r

th
e

la
te

st
com

pleted
fisc

a
l

y
ear,

ended
D

ecem
ber

3
1
,

1985.
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A
LTERN

A
TIV

E
I

1.
Sum

o
f

c
u
rre

n
t

clo
su

re
and

p
o
st-clo

su
re

co
st

estim
ates

(to
ta

l
o
f

a
ll

co
st

estim
ates

liste
d

above)
2
.

A
m

ount
o
f

annual
ag

g
reg

ate
lia

b
ility

co
v
erag

e
to

be
d
em

o
n
strated

Sum
o
f

lin
e
s

1
and

2

T
o
tal

lia
b
ilitie

s

T
an

g
ib

le
n
et

w
orth

N
et

w
orth

C
u
rren

t
a
sse

ts

C
u
rren

t
lia

b
ilitie

s

N
et

w
orking

c
a
p
ita

l

T
he

sum
o
f

n
et

incom
e

p
lu

s
d
e
p
re

c
ia

tio
n
,

d
ep

letio
n

and
am

o
rtizatio

n

T
o
tal

a
sse

ts
In

U
.S

.

Is
lin

e
5

a
t

le
a
st

$10
m

illio
n

Is
lin

e
5

at
le

a
st

6
tim

es
lin

e
3?

Is
lin

e
9

at
le

a
st

6
tim

es
lin

e
3?

A
re

a
t

le
a
st

90%
o
f

a
sse

ts
lo

cated
in

th
e

U
S?

If
n
o
t,

com
plete

lin
e

16

16.
Is

lin
e

11
a
t

le
a
st

6
tim

es
lin

e
3?

17.
Is

lin
e

4
d
iv

id
ed

by
lin

e
6

le
ss

th
an

2
.0

?
1.

18.
Is

lin
e

10
d
iv

id
ed

by
lin

e
4

g
re

a
te

r
th

an
0
.1

?
19.

Is
lin

e
7

d
iv

id
ed

by
lin

e
8

g
re

a
te

r
th

an
1
.5

?

$
10,483,229

$
8
,0

0
0
,0

0
0

$
18,483,229

$587,107,000

$476,232,000

$478,946,000

$552,963,000

$249,076,000

$303,887,000

$
(1

8
,5

0
9
,0

0
0
)

N
ot

A
p
p
licab

le
Y

es
No

xxx

3.

*4*5*6*7*89.

*10.

*11.

12.

13.

14.

*15

x

N
ot

A
p
p
licab

le

x

x

x

:
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I
h
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y
c
e
rtify

th
a
t

th
e

w
ording

o
f

th
is

le
tte

r
is

id
e
n
tic

a
l

to
th

e
w

ording
sp

e
c
ifie

d
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

as
such

reg
u
latio

n
s

w
ere

c
o
n
stitu

te
d

on
th

e
d
ate

show
n

im
m

ediately
below

.

Y
ours

very
tru

ly
,

fl?
/

T
.

M
.

S
t.

C
lair

V
ice

P
resid

en
t,

T
reasu

rer
and

C
h
ief

F
in

an
cial

O
fficer

M
arch

27,
1986
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B

K
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M
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N
Y

,
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C
.
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M
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O

F
TSD

FA
C
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IN
FO
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A

TIO
N
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K

O
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M
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N

Y
,

IN
C

.
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FIN
A

N
C
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L

A
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N
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B
M

ISSIO
N

O
F

M
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P
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E
n
v
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n
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R
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u
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D
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ent
K
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C

om
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c.

M
arch

2
7
,
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ATTACHM
ENT

A
1985

RCRA
FIN

A
N

IC
A

L
ASSURANCE

REPO
RT

K
O

PPERS
COM

PANY,
IN

C
.

P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15219

D
ecem

ber
31,

1985
T

his
rep

o
rt

id
e
n
tifie

s
both

C
losure

and
P

ost
C

lo
su

re
C

osts
fo

r
K

oppers’
fa

c
il

itie
s

th
a
t

w
ere

sto
ra

g
e
,

treatm
en

t
o
r

d
isp

o
sal

fa
c
ilitie

s
fo

r
purposes

o
f

h
a
z

ard
o
u
s

w
aste

m
anagem

ent
in

1985.
F

a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1985
C

lo
su

re
1985

P
o
st

C
lo

su
re

W
oodw

ard
C

oke
$

42,150
$

3,800
P

.0.B
ox

100
D

o
lo

m
ite,

A
labam

a,
35061

T
otal

C
ost

=
$

45,950
A

ID
000771949

W
oodw

ard
T

ar
$

39,212
$

3,549
P

.O
.B

ox
100

D
o
lo

m
ite,

A
labam

a,
35061

T
otal

C
ost

=
$

42,761
ALD

085765808

M
ontgom

ery
P

lan
t

$
12,048

$
0
.0

0
P

.O
.

B
ox

510
M

ontgom
ery,

A
labam

a,
36101

T
o
tal

C
ost

=
$

12,048
ALD

004009403

L
ittle

R
ock

P
lan

t
$

195,953
$

223,680
P

.O
.

B
ox

3231
N

orth
L

ittle
R

ock,
A

rk
an

sas,
72117

T
o
tal

C
ost

=
$

419,633
ARD

006344824

C
om

m
erce

P
lan

t
$

17,279
$

0
.0

0
P

.O
.

B
ox

22066
L

os
A

n
g
eles,

C
a
lifo

rn
ia

,
90022

T
otal

C
ost

=
$

17,279
CAD

004937793

O
xnard

P
lan

t
$

22,671
$

0
.0

0
5980

A
rctu

ru
s

A
venue

O
xnard,

C
a
lifo

rn
ia

,
93033

T
o
tal

C
ost

=
$

22,671
CAD

087163267

C
al-R

ichm
ond

P
lan

t
$

8,807
$

0
.0

0
3501

C
o
llin

s
A

venue
R

ichm
ond,

C
a
lifo

rn
ia

,
94806

T
otal

C
ost

=
$

8,807
CAD

043242718

F
eath

er
R

iv
er

P
lan

t
$
2
,3

2
8
,5

6
2

$
2,011

P
.0.B

ox
351

O
ro

v
ille

,
C

a
lifo

rn
ia

,
95965

T
o
tal

C
ost

=
$2,330,573

CAD
009112087

—
1—
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A
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1985
CO
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F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1985
C

lo
su

re
1985

P
o
st

C
lo

su
re

O
n
tario

P
lan

t
$

18,634
$

0.00
P

.O
.

B
ox

1112
G

u
asti,

C
a
lifo

rn
ia

,
91743

T
otal

C
ost

=
$

18,634
CAD

000617324

F
ontana

P
lan

t
$

61,608
$

0
.0

0
P

.O
.B

ox
489

F
o
n
tan

a,
C

a
lifo

rn
ia

,
92335

T
o
tal

C
ost

=
$

61,608
CAD

073568677

D
enver

P
lan

t
$

189,383
$

0.00
465

W
est

56th
A

venue
D

enver,
C

o
lo

rad
o
,

80216
COD

007077175
T

o
tal

C
ost

=
$

189,383
G

ain
esv

ille
P

lan
t

$
10,038

$
0.00

P
.O

.
B

ox
1067

G
a
in

e
sv

ille
,

F
lo

rid
a
,

32602
T

otal
C

ost
=

$
10,038

FLD
004057535

C
onley

P
lan

t
$

27,861
$

0.00
1579

K
oppers

R
oad

C
o
n
ley

,
G

eo
rg

ia,
30027

T
otal

C
ost

=
$

27,861
GAD

004009403

C
am

pbell
P

lan
t

$
18,564

$
0.00

H
onolulu

W
ood

T
reatin

g
L

td
.

91-291
H

anua
S

tre
e
t

Ew
a

B
each,

H
aw

aii,
96707

T
otal

C
ost

=
$

18,564
H

ID
009198797

M
aui

P
lan

t
$

9,158
$

0.00
P

.O
.

B
ox

1650
M

aui,
H

aw
aii,

96732
T

o
tal

C
ost

=
$

9,158
H

ID
059475210

G
alesb

u
rg

P
lan

t
$

6,340
$

0.00
P

.O
.

B
ox

1191
G

alesb
u
rg

,
Illin

o
is

,
61401

T
o
tal

C
ost

=
$

6,340
ILD

990817991

C
hicago

P
lan

t
$

44,627
$

0.00
3900

S
.

L
aram

le
A

venue
C

icero
S

tatio
n

C
h
icag

o
,

Illin
o
Is,

60650
T

o
tal

C
ost

=
$

44,627
lID

005164611

C
arb

o
n
d
ale

P
lan

t
$
1
,9

1
3
,3

5
1

$
107,796

P
.O

.
B

ox
270

C
arb

o
n
d
ale,

IL
lin

o
is,

62901
T

otal
C

ost
=

$
2
,0

2
1
,1

4
7

ILD
000819946

-
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STS

F
a
c
ility

L
o
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n
C
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ates

1985
C

lo
su

re
1985

P
ost

C
lo

su
re

V
alp

araiso
P

lan
t

$
10,161

$
0
.0

0
P

.O
.B

ox
104

V
alp

araiso
,

In
d
ian

a,
46383

T
otal

C
ost

=
$

10,161
IN

D
000781609

G
u
th

rie
P

lan
t

$
104,185

$
0.00

P
.O

.
B

ox
8

G
u
th

rie,
K

entucky,
42234

T
otal

C
ost

=
$

104,185
KYD

006383392

S
alisb

u
ry

P
lan

t
$

21,500
$

0
.0

0
P

.O
.

B
ox

2217
S

a
lisb

u
ry

,
M

aryland,
21801

T
otal

C
ost

=
$

21,500
M

DD
05650680

G
renada

P
lan

t
$

208,831
$

136,374
P

.O
.

B
ox

160
G

renada,
M

ississip
p
i,

38960
T

o
tal

C
ost

=
$

345,205
M

SD
007027543

K
ansas

C
ity

P
lan

t
$

7,294
$

0
.0

0
P

.O
.

B
ox

8057
K

ansas
C

ity
,

M
isso

u
ri,

64129
T

o
tal

C
ost

=
$

7,294
M

OD
007146517

S
t.

L
ouis

P
lan

t
$

5,966
$

0
.0

0
5137

S
outhw

est
A

venue
S

t.
L

o
u
is,

M
isso

u
ri,

63110
T

otal
C

ost
=

$
5,966

M
OD

056963036

N
ashua

$
3,564

$
0.00

P
.O

.B
ox

488
N

ashua,
N

H
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s
u
re

a
n
d

p
o
s
t—

c
lo

s
u
re

c
a
re

.
C

e
rta

in
d
a
ta

s
e
t

fo
rth

in
th

a
t

le
tte

r
is

id
e
n
tif

ie
d

w
ith

a
n

a
s
te

r
is

k
a
s

h
a
v
in

g
b
e
e
n

d
e
riv

e
d

fro
m

th
e

in
d
e
p
e
n
d
e
n
tly

a
u
d
ite

d
,

y
e
a
r—

e
n
d

f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

.
W

e
h
a
v
e

c
o
m

p
a
re

d
su

c
h

d
a
ta

to
th

e
C

o
m

p
a
n
y
’s

c
o
n
s
o
lid

a
te

d
f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

c
o
n
ta

in
e
d

in
th

e
1
9
8
5

F
o
rm

10—
K

.

In
c
o
n
n
e
c
tio

n
w

ith
th

e
p
ro

c
e
d
u
re

r
e
f
e
r
r
e
d

to
a
b
o
v
e
,

n
o
th

in
g

cam
e

to
o
u
r

a
tte

n
tio

n
w

h
ic

h
c
a
u
s
e
d

u
s

to
b
e
lie

v
e

th
a
t

th
e

f
in

a
n
c
ia

l
d
a
ta

c
o
n
ta

in
e
d

in
th

e
a
b
o
v
e
—

m
e
n
tio

n
e
d

le
tte

r
s
h
o
u
ld

b
e

a
d
ju

s
te

d
.

V
e
ry

tr
u
ly

y
o
u
rs

,
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A
.

N

/
N

ew
burgh,

Indiana.
B

arry
D

.
W

heeless,
\

process
control

—
-

—
superintendent,
A

lum
inum

C
oinpanyof

-
.
,

.
:

A
m

erica
(A

lcoa);
D

onna
S

i...’-
1V

hicker
process

-
‘
_
.

I
engineer.

A
lcoa

W
arrick

.4
c

-

•
O

perations;
W

alter
W

*
‘-‘.

T
urner

m
arketing

m
anager—

inductrzal
pitches,

K
oppers;

F
rank

•
M

.
Spinola,

m
anager—

•
“

—
-

.
‘
‘

,l
C

hicago
plant,

K
oppers.

I

-

0

—
,_

-4

W
e

w
ent

to
A

lcoa’s
W

arrick
O

perations
partly

to
w

itness
the

replacem
ent

ofan
old

anode
w

ith
a

new
one.

T
hese

w
ere

huge
blocks

w
eighing

m
ore

than
800

pounds
each.

T
hey

w
ere

m
ade

w
ith

K
oppers

carbon
pitch,

w
hich

is
a

coal
tar

derivative
and

serves
as

a
kind

of
glue

to
hold

the
anode

together.
A

bout
one

pound
of

our
pitch

goes
into

production
of

eight
pounds

of
alum

inum
.

W
e

are
a

trusted,
dependable

supplier
to

m
ost

of
the

alum
inum

sm
elter

industry.
T

he
W

arrick
plant

is
devoted

to
can

stock,
sold

to
beverage

can
m

anufacturers,
a

m
arket

in
w

hich
A

lcoa
has

been
extrem

ely
innovative

and
spectacularly

successful.
W

e
supply

them
from

our
C

hicago
plant,

w
hich

F
rank

Spinola
m

anages.
B

ut
the

m
ain

reason
he

and
I

w
ere

there
w

as
to

discuss
som

ething
A

lcoa
calls

S
P

C
—

S
tatjstical

P
rocess

C
ontrol.

S
P

C
is

an
opportunity

for
us

to
w

ork
closely

w
ith

custom
ers

to
assure

quality
products.

It’s
a

new
program

that
goes

hand-in-glove
w

ith
our

ow
n

new
initiatives.

W
e

started
it

w
hen

they
told

us
they

w
ere

urging
all

their
m

ajor
suppliers

to
follow

their
lead.

It
involves

consistent
quality.

E
m

phasize
“consistent.”

/c
t&

/:,
&

1
_

W
aiter

W
.

T
u
rn

er

In
sid

e
T

his
1985

A
nnual

R
ep

o
rt

2
L

etter
to

K
oppers

Shareholders
5

A
Strong

F
oundation

for
L

ong-T
erm

G
row

th
8

O
perating

and
M

arket
Sum

m
aries

1
0

M
anagem

ent’s
D

iscussion
and

A
nalysis

of
Financial

C
ondition

and
R

esults
of

O
perations

2
0

S
hareholder

Inform
ation

2
2

D
irectors

and
E

xecutive
O

fficers
2
4

10-Y
ear

F
inancial

H
ighlights

2
6

Index
to

F
inancial

Statem
ents

3
9

D
escription

ofK
oppers

B
usiness

4
7

G
eneral

Subject
Index

T
h
e

F
ro

n
t

C
over:

T
he

picture
w

as
taken

at
the

G
ainesville,

G
eorgia

quarry
of

our
D

avidson
M

ineral
P

roperties
subsidiary.

E
verything

about
it

appealed
to

us,
from

the
pile

of
construction

aggregate
in

the
foreground

to
the

colorful
sky

in
the

background.
P

articularly
attractive,

in
our

eyes,
w

as
the

opportunity
to

talk
about

a
new

daw
n

for
K

oppers.
A

nd
then

w
e

learned
that

w
hat

w
e

w
ere

looking
at

w
as

not
the

starting
day,

but
early

evening.
“M

aybe
w

e
could

talk
about

the
sunset

of
the

old,
m

arginal
businesses

w
e’re

getting
rid

of,”
som

eone
suggested.

A
nother

insisted,
“W

e
could

call
it

daw
n

and
nobody

w
ould

know
the

difference.”
T

hat
alternative

w
e

im
m

ediately
rejected

in
consideration

of
this

com
pany’s

longstanding
reputation

for
honest

and
thorough

accounting—
a

precious
asset

to
w

hich
w

e
gave

the
highest

priority
as

w
e

prepared
this

annual
report

for
our

shareholders
and

em
ployees.

K
o
p
p
ers

C
om

pany,
ln

c.1
1
9
8
5

at
a

G
lan

ce

($
M

illions, exceptpershare
figures)

1985
1984

Total
sales

from
continuing

operations
$1,400.2

$1,388.7
Incom

e
(loss)

from
continuing

operations
$

(30.0)
$

24.0
E

arnings
(loss)

per
share

of
com

m
on

stock:
From

continuing
operations

$
(1.23)

$
0.62

N
etto

com
m

on
stock

$
(3.72)

$
0.79

D
M

dends
per

share
of

com
m

on
stock

$
0.80

$
0.80

R
eturn

on
average

com
m

on
equity

(20.5) %
4.1

%
C

apital
expenditures

$
110.6

$
121.1

B
acklog

at
year

end
$

345.1
$

424.5
W

here
appropriate,figures

are
restated

to
reflect

only
continuing

operations

K
o

p
p
ers

T
o
d
ay

: tw
o

p
o

te
n

t
fo

rc
e
s

se
rv

in
g

th
re

e
b

ro
ad

e
c
o

n
o

m
ic

se
g

m
e
n

ts
to

re
a
c
h

th
re

e
a
m

b
itio

u
s

g
o
als.

In
the

long
history

of
A

m
erican

business,
there

have
been

few
periods

in
w

hich
an

enterprise
so

large
and

so
diverse

has
been

so
fundam

entally
reshaped

in
so

short
a

tim
e.

T
oday’s

K
oppers,

thanks
to

the
decisive

m
easures

undertaken
in

1985,
can

be
defined

by
reference

to
its

tw
o

sole
operating

segm
ents,

potent
forces

in
the

drive
for

better
and

better
perform

ance:
•

C
onstruction

M
aterials

and
Services

•
C

hem
ical

and
A

llied
P

roducts

T
hese

tw
o

serve
three

broad
and

indispensable
sectors

ofthe
econom

y:
•

N
onbuilding

construction,
w

here
w

e
m

atch
our

grow
ing

capabilities
to

the
trem

endous
needs

ofthe
nation’s

infrastructure.
•

B
uilding

construction,
w

here
w

e
address

the
persistent

call
for

com
m

ercial,
industrial

and
residential

expansion.
•

Industrial
production,

w
here

w
e

help
to

keep
the

supply
pipelines

full
and

flow
ing

for
the

alum
inum

,
autom

otive,
rubber,

transportation
and

other
basic

industries.

T
his

annual
report

tells
w

hat
w

e
did

in
1985

to
further

the
attainm

ent
of

three
goals

im
portant

to
our

shareholders
and

em
ployees:

•
T

o
increase

incom
e

and
to

reach
an

18%
return

on
com

m
on

equity.
•

T
o

im
prove

our
already

strong
financial

condition
as

a
tool

for
further

grow
th.

•
T

o
take

K
oppers

into
businesses

that
w

ill,
over

tim
e,

ensure
greater

consistency
in

our
earnings

perform
ance.

Som
e

ofour
actions

contributed
heavily

to
1985’s

net
loss.T

hat
w

as
acceptable

because
it

freed
our

m
anagers

from
concerns

that
had

engaged
too

m
uch

oftheir
energies

w
ith

too
little

return
and

because
it

created
m

ore
potential

for
K

oppers
than

w
e

had
know

n
for

m
any,

m
any

years.



T
o

O
u

r
S

h
a
re

h
o
ld

e
rs:

C
h
airm

an
’s

L
e
tte

r

T
h
e

G
re

a
t
A

d
v
e
n
tu

re
:

K
o
p
p
ers

retu
rn

o
n

In
v

e
st

m
en

t
h

ad
to

b
e

ra
ise

d
to

d
e
se

rv
e

th
e

lo
y
alty

of
sh

a
re

h
o
ld

e
rs,

p
re

se
n
t

an
d

p
o
ten

tial.

T
o
d
ay

’s
b
u
sin

e
ss

clim
ate

re
q
u
ire

s
a

sh
a
rp

e
r

c
o

rp
o

ra
te

fo
cu

s.
W

e
h

ad
too

m
an

y
p

ro
d

u
cts

In
too

m
an

y
b
u
sin

e
sse

s.
T

h
e

C
o
m

p
an

y
’s

b
asic

cap
ab

ilities
w

e
re

stra
in

e
d

.

P
ro

fitab
ility

in
o

u
r

b
asic

co
altar

ch
em

ical
b

u
sin

e
ss

w
as

se
v
e
re

ly
re

d
u
c
e
d

b
y

tre
n

d
s

th
a
t

h
av

e
sh

ru
n
k

th
e

in
d
u
strial

se
c
to

r
o

f
th

e
eco

n
o
m

y
.

O
v
erh

ead
c
o

sts
w

e
re

too
g
re

a
t

in
p
ro

p
o
rtio

n
to

a
d
o
w

n
sized

K
o

p
p
ers.

E
n
v
iro

n
m

en
tal

e
x

p
e
n

se
s

an
d

liab
ilities

h
av

e
in

tro
d
u
c
e
d

w
h
a
t
se

e
m

s
to

b
e

an
u

n
q

u
an

tifiab
le

b
u
rd

en
o
n

th
e

C
o
m

p
an

y
’s

p
erfo

rm
an

ce
p
o
ten

tial.

T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

I
feel

sure
1985

w
ill

be
recorded

as
the

year
w

hen
K

oppers
truly

bit
the

bullet.
It

w
as

in
1981

that
w

e
first

buckled
dow

n
to

getting
rid

of
our

m
arginal

and
losing

businesses.
In

1985,
w

e
initiated

the
m

ost
sw

eeping
changes

in
the

C
om

pany’s
history,

all
for

the
purpose

of
achieving

greater
value

for
our

shareholders.
T

hose
changes

are
sum

m
arized

on
the

preceding
page.

P
roud

as
I

am
of

them
,

I
w

ish,
frankly,

that
w

e
had

pushed
the

accelerator
that

hard
earlier

in
the

1980s.
L

et
m

e
urge

you
to

look
beyond

the
financial

accounting
in

this
report

for
the

encouraging
signs

that
have

already
em

erged.
W

hat
m

ay
seem

at
first

to
be

less
than

good
new

s
turns

out,
in

the
long

run,
to

be
the

best
of

new
s

fo
r

our
shareholders.

C
h
arg

es
L

ead
to

G
reater

R
eso

u
rces

K
oppers

charged
a

total
of

$138
m

il
lion

against
its

pretax
incom

e.
A

fter
taxes,

this
resulted

in
a

total
charge

of
$4.20

per
share

against
earnings,

creating
a

loss
out

of
a

potential
profit.

In
an

accounting
sense,

that
is

correct—
but

consider
how

it
im

proves
our

resources
available

for
profitable

redeploym
ent:

•
M

ore
than

$64
m

illion
of

the
pretax

charge
w

as
from

losses
and

w
rite-offs

of
businesses

targeted
to

be
sold.

T
heir

sale
w

ill
give

us
som

e
$160

m
illion

to
redeploy

into
m

ore
profitable

investm
ents,

ex
ert

ing
a

healthy
influence

on
the

returns
the

C
om

pany
can

earn
for

shareholders.
•

W
e

charged
m

ore
than

$89
m

iffion
against

continuing
operations

to
establish

environm
ental

reserves
and

to
w

rite
dow

n
assets

or
close

m
arginal

or
unprofitable

o
p

era
tions.

T
his

w
ill

relieve
pressure

on
the

C
om

pany’s
earnings

in
1986

and
beyond.

•
M

ore
than

half
of

the
charges

do
not

result
in

any
cash

outflow
from

K
oppers.

In
fact,

they
w

ill
help

us
to

increase
our

cash
resources

in
future

years,
a

benefit
explained

in
the

C
hief

Financial
O

fficer’s
com

m
ents

on
page

10.
•

F
urther

increasing
the

resources
available

to
us

for
investm

ent
in

higher-return
businesses,

w
e

realized
a

gain
of

m
ore

than
$15

m
illion

in
1985

on
the

sale
of

tim
berlands

w
e

no
longer

needed.
T

hese
actions

have
launched

a
m

ajor
program

to
reposition

K
oppers

in
businesses—

few
er

but
larger—

w
hose

returns
on

investm
ent

are
better

and,
even

m
ore

im
portant,

consistently
better.

E
xcessive

diversity
m

akes
no

sense
for

K
oppers

in
today’s

econom
ic

clim
ate.

A
ccord

ingly,
w

e
have

stripped
dow

n
to

the
pow

erful
resources

of
our

tw
o

m
ajor

segm
ents.

T
o

d
ay

’s
K

o
p

p
ers

C
onstruction

M
aterials

and
Services

(C
M

S)
accounts

for
53%

of
the

invested
capital

in
our

continuing
operations.

W
e

expect
that

proportion
to

rise
in

future
years

as
w

e
review

a
num

ber
of

attractive
investm

ent
opportunities

to
extend

our
regional

aggregate-producing
and

construction
services

operations.
In

1985,
C

M
S

chalked
up

another
year

of
record

sales
and

incom
e,

yielding
a

pretax
return

of
alm

ost
22%

on
capital

invested
in

it.
A

n
increase

in
public

funding
for

m
ain

te
nance

and
repair

of
highw

ays
and

streets
m

akes
the

outlook
even

brighter.
C

hem
ical

and
A

llied
P

roducts
(C

A
P

)
accounts

for
the

other
47%

of
our

invested
capital.

O
perating

results
in

som
e

of
its

chem
ical

lines
gave

us
returns

as
high

as
those

of
C

M
S,

but
these

w
ere

m
ore

than
off

set
by

losses
or

depressed
incom

e
in

such
areas

as
coal

tar
processing

and
certain

building
m

aterials.
Substantial

stream
lining

and
cost

reduction
in

those
areas

should
pay

off
in

1986.

—
t

I’d
lik

e
to

a
sk

y
o
u

to
re

a
d

th
e

w
o

rd
s

b
e
lo

w
b

e
fo

re
y

o
u

tu
rn

to
m

y
le

tte
r

to
s
h
a
re

h
o
ld

e
rs

o
n

th
e

o
p

p
o

s
ite

p
a
g

e
.

T
h
ey

g
iv

e
y
o
u

a
q
u
ic

k
p

ic
tu

re
o
f

th
e

th
in

g
s

w
e

fa
c
e
d

in
1

9
8

5
a
n
d

o
f

th
e

th
in

g
s

w
e

d
id

--a
n
d

c
o
n
tin

u
e

to
d

o
--a

b
o

u
t

th
o
s
e

th
in

g
s
.

T
h
e

w
o
rd

s
a
d
d

u
p

to
a

s
y
n
o
p
s
is

o
f

th
e

g
re

a
t

a
d

v
e
n

tu
re

o
n

w
h
ic

h
K

o
p
p
e
rs

is
n
o
w

e
m

b
a
rk

e
d
.

T
h
a
n
k
s,

W
e

T
o

o
k

a
H

ard
-H

ead
ed

L
o

o
k

A
t

O
u
r

P
ro

b
le

m
s

A
n
d

T
ack

led
T

h
em

W
ith

H
ard

-N
o
sed

D
eterm

irn

W
e

are
concentrating

on
our

tw
o

sole
operating

segm
ents,

w
hich

offer
the

greatest
potential

for
high

returns
on

investm
ent:

C
onstruction

M
aterials

and
Services,

and
C

hem
ical

and
A

llied
P

roducts.

W
e

are
selling

10
businesses

that
in

1985
collectively

accounted
for

23%
of

our
sales,

32%
of

our
investm

ent—
and

virtually
none

of
our

return
on

that
investm

ent.
W

e
expect

$160
m

illion
in

proceeds,
w

hich
w

e
w

ill
plow

back
to

generate
greater

rew
ards

for
our

shareholders.

S
trategies

to
low

er
raw

m
aterial

costs
significantly

have
already

proved
successful.

W
e

have
m

odified
certain

plants
to

greatly
reduce

processing
costs;

others
have

been
closed

to
choke

off
excess

capacity.
W

ithdraw
al

of
com

petition
has

provided
increased

m
arket

share
opportunities.

T
hese

developm
ents

add
up

to
an

expected
1986

turnaround.

M
anagem

ent
is

com
m

itted
to

a
spartan

overhead
structure.

It
has

com
bined

and
stream

lined
support

services
and

has
curtailed

activities
not

essential
to

com
m

ercialsuccess.

K
oppers

has
assem

bled
a

force
of

scientists
w

ho
can

provide
adequate,

safe
and

cost-effective
m

anagem
ent

of
environm

ental
expenses.

D
uring

1985,
w

e
added

m
ore

than
$40

m
illion

to
our

reserves
to

handle
problem

s
created

by
past

operations.
W

e
are

m
aking

progress
tow

ard
having

environm
ental

m
anagem

ent
recognized

as
a

legitim
ate

business
cost.

Follansbee,
W

est
V

irginia:D
ialogue

w
ith

C
hairm

an
Pullin

fosters
a

sense
ofcom

m
on

purpose
as

he
continues

his
visits

to
plants

and
otheroperations.



O
ver

all,
w

e
foresee

C
A

P’s
perform

ance
m

aking
a

m
uch

greater
co

n
tri

bution
to

return
on

shareholders’
equity.

F
urther

supporting
that

turnaround
w

ill
be

the
environm

ental
reserves

w
e

established
in

1985.
T

hese
w

ill
lift

som
e

of
the

burden
from

plants
that

w
ere

built
as

long
ago

as
the

1920s
and

that
m

ust
now

com
ply

w
ith

the
standards

of
the

1980s.
O

ur
policy

is
to

take
rem

edial
m

easures
in

strict
com

pliance
w

ith
em

erging
regulatory

actions.
A

staff
of

highly
com

petent
environm

ental
scientists

enables
us

to
low

er
the

cost
of

conform
ity

through
foresighted

action
rather

than
m

an
dated

response.
I

w
ish

I
could

say
w

ith
greater

cer
tainty

that
w

e
have

m
ost

of
our

en
v

i
ronm

ental
expense

behind
us.

N
o

one
can

do
that

w
hen

faced
w

ith
endless

change
in

corrective
technology,

g
o
v

ernm
ent

regulation
and

public
sen

ti
m

ent.
T

he
best

I
can

do
is

to
tell

you
w

e
have

the
technical

expertise
to

solve
current

problem
s

and
a

good
lead

on
w

hatever
else

m
ay

arise.
W

e
are

m
aking

substantial
cuts

in
overhead

costs.
A

m
ong

1985
actions

th
at

w
ill

benefit
our

perform
ance

w
ere

staff
reorganization

and
red

u
c

tion,
em

ployee
severance

and
early

retirem
ent.

T
he

1985
cost

of
these

actions
accounted

for
nearly

all
of

the
$5.3

m
illion

rise
in

general
corporate

overhead.
W

e
are

taking
actions

to
trim

that
expense

as
quickly

as
possi

ble.
In

addition,
w

e
are

considering
w

ays
to

m
ake

m
eaningful

reductions
in

total
selling,

research
and

ad
m

in
istrative

costs.
I

expect
to

keep
you

inform
ed

on
our

progress
throughout

th
e

year.

P
ro

ceed
s

W
ill

G
o

to
H

igher-
R

eturn
In

v
estm

en
ts

W
e

expect
to

w
rap

up
in

1986
the

sale
of just

about
all

of
the

10
b

u
si

nesses
that

w
e

m
arked

late
in

1985
for

divestiture.
T

hese
are

the
four

businesses
of

the
form

er
E

ngineered
M

etal
P

roducts
group;

four
units

of
C

A
P

—
coke

operations,
engineered

w
ood

products,
an

asphalt
business

and
a

sm
all

sealant
and

caulking
m

anufacturer;
and

the
coal

properties
and

sm
all

oil-
and

gas-producing
businesses

under
C

M
S.

E
ach

of
these

is
a

stand-alone
business

that
has

no
relationship

w
ith

the
C

om
pany’s

co
n

tinuing
product

lines.
T

heir
transfers

to
enterprises

w
ith

com
plem

entary
lines

w
ill

benefit
them

,
their

em
ploy

ees
and

their
new

ow
ners.

W
e

are
looking

at
several

possibili
ties

for
reinvestm

ent
of

the
approxi

m
ately

$160
m

illion
w

e
expect.

A
ll

w
ill

lead
to

im
proved

returns
for

our
shareholders’

investm
ent.

F
or

us
to

buy
back

the
C

om
pany’s

$10
co

n
vertible

preference
shares

w
ould

elim
inate

that
dividend

and
thus

increase
earnings

per
share.

T
here

could
be

acquisitions
in

b
u
si

nesses
w

here
w

e
have

dem
onstrated

w
e

can
earn

high
returns,

notably
those

in
C

M
S

and
certain

chem
ical

lines;
w

e
are

currently
having

d
is

cussions
w

ith
a

num
ber

of
candidates,

a
practice

w
e

intend
to

continue.
U

nder
the

right
conditions,

repurchase
of

the
C

om
pany’s

co
m

m
on

stock
w

ould
be

another
attrac

tive
option.

T
he

O
utlook

Is
B

right
In

sum
m

ary,
here

is
w

hat
w

e
hope

to
report

to
you

one
year

from
now

:
•

A
continuation

of
im

pressive
grow

th
in

C
onstruction

M
aterials

and
Services;

•
A

conspicuous
turnaround

in
C

hem
ical

and
A

llied
P

roducts.
T

hroughout
this

report,
you

w
ill

find
details

of
the

forces,
external

and
internal,

that
contribute

to
our

optim
ism

.

A
m

ong
the

external
influences,

one
that

bears
continual

m
onitoring

is
the

pattern
of

oil
prices.

T
heir

fall
w

ill
influence

all
of

our
operations,

alm
ost

entirely
for

the
good.

If
they

hold
even

or
decline

further
over

a
period

of
several

years,
w

e
should

see
g

en
eral

im
provem

ent
in

the
num

bers
for

econom
ic

grow
th,

inflation
and

in
ter

est.
C

hem
ical

raw
m

aterials
and

fuel
w

ill
certainly

cost
less.

T
he

question
then

becom
es

one
of

w
hether

these
costs

w
ill

fall
in

proportion
to

prices
for

our
products.

L
ow

er
gasoline

prices
should

increase
governm

ent
revenues

from
fuel

taxes,
w

hich
w

ould
help

to
stim

ulate
sales

of
construction

m
aterials.

A
ny

further
w

eakening
of

the
U

.S.
dollar

w
ill

benefit
K

oppers
directly

through
its

chem
ical

operations
and

indirectly
through

the
salutary

effect
upon

K
oppers

custom
ers

now
d
e

pressed
by

im
port

com
petition

and
loss

of
foreign

m
arkets.

A
s

for
internal

influences,
I

w
ould

be
rem

iss
if

I
did

not
single

out
the

high
dedication

of
our

em
ployees

at
every

level.
T

heir
com

m
itm

ent
to

high
quality

and
low

er
cost

in
the

products
they

m
ake

and
the

services
they

offer
is

an
asset

beyond
m

easurem
ent.

I
know

w
e

w
ill

not
let

up
as

w
e

push
hard

for
im

provem
ent

in
every

corner
of

this
organization.

Just
as

surely,
I

feel
the

stirrings
of

an
eco

nom
ic

clim
ate

turning
m

ore
and

m
ore

favorable
to

our
prospects.

G
iven

that
com

bination,
I

believe
w

e
can

generate
a

m
ajor

upsw
ing

for
K

oppers
in

1986.

C
harles

R
.

P
ullin

C
hairm

an
of

the
B

oard

F
ebruary

24,
1986

T
oday’s

K
oppers

retains
its

long-
recognized

capacity
for

quick
and

effective
response

to
opportunity.

A
dded

to
that

is
a

technology-based
ability

to
predict

em
erging

opportuni
ties

and
a

sound
financialbase

for
the

creation
of new

opportunities.
Just

as
im

portant,
w

e
have

learned
to

push
clear

of tem
ptation

that
m

ight
lead

us
back

into
the

pitfall
of cyclical

dem
and.

O
ur

tw
o-part

program
of divestiture

and
redeploym

ent
w

as
designed

to
build

a
sturdy

foundation
for

consist
ent

long-term
grow

th.
W

e
are

near
the

point
w

here
w

e
can

say
w

e
have

pretty
m

uch
accom

plished
the

form
er

and
stand

ready
to

concentrate
all

our
attention

upon
the

latter.

M
eshing

W
ith

th
e

N
ation’s

N
eeds

In
A

m
erica,

the
w

ord
“infrastructure”

refers
to

highw
ay,

bridge,
rail,

w
ater,

telephone
and

other
essential

system
s.

T
hose

system
s

now
cry

out
for

m
ajor

reconstruction,
repair

and
m

ainte
nance.

O
ne

study
calls

for
$1.2

trillion
to

be
spent

for
this

purpose
through

the
year

2000.
H

ere
are

som
e

specific
dim

ensions
of the

gigantic
task

that
confronts

us:
•

O
ne-third

of the
interstate

highw
ay

system
needs

resurfacing
or

rebuilding.
•

T
w

o-thirds
of the

country’s
secondary

roads
require

im
m

ediate
attention.

•
Independent

researchers
estim

ate
this

w
ork

alone
w

ill
cost

$27.5
billion

per
year.

•
B

ridges
w

ill
take

another
$5

billion
per

yeat
•

R
epair

ofpublic
w

orks
facilities

w
ill

cost
$60

billion
per

year.
W

e
have

equipped
ourselves

to
take

on
an

im
portant

role
in

this
inevitable

reconstruction
of our

country’s
infrastructure.

K
óppers

C
apabilities

W
e

are
a

leading
producer

ofm
aterials

for
the

construction,
reconstruction

and
repair

of highw
ays

and
bridges.

W
e

are
one

of the
country’s

largest
suppliers

of construction
aggregates.

O
ur

sales
of bitum

inous
concrete—

the
prim

ary
substance

used
to

resurface
roads—

have
m

ore
than

quadrupled
in

the
past

10
years.

B
ecause

the
cost

of transportation
lim

its
the

distances
over

w
hich

such
m

aterials
are

shipped,
the

business
is

highly
localized.

T
hat

is
w

hy
w

e
have

m
ade

so
m

any
relatively

sm
all

acquisi
tions

as
w

e
have

spread
our

operations
into

a
num

ber
of the

nation’s
fastest-

grow
ing

areas.
O

ur
all-out

pursuit
of

further
geographic

expansion
w

ill
broaden

our
base

and
should

produce
about

70%
of the

grow
th

w
e

have
projected

for
C

onstruction
M

aterials
and

Services.
K

oppers
success

in
these

m
arkets

has
been

characterized
by

sales
of ser

vices
as

w
ellas

m
aterials,

w
ith

m
any

K
o
p
p
ers

o
p
eratio

n
s.

Industrial
Production

(22%
of

sales)—
Expansion

slow
ed

sharply
in

m
ost

industries
in

this
sector.

H
ow

ever,
chem

icals, plastics
and

m
ost

construction
m

aterials
experienced

som
e

gains.

Industrial
P

ro
d
u
ctio

n

L
e
tte

r
to

K
o
p
p
ers

S
h
a
re

h
o
ld

e
rs

A
S

tro
n
g

F
o
u
n
d
atio

n
fo

r
L

o
n
g
-T

erm
G

ro
w

th

T
h
e
se

th
re

e
eco

n
o
m

ic
se

c
to

rs
h
a
v
e

th
e

g
re

a
te

st
im

p
act

o
n

N
onbufiding

C
onstruction

(62%
ofsales)

A
rchitectural

C
onstruction

(16%
of

sales)

—
Increased

funding
available

from
fuel

—
R

esidential
additions

and
alterations

taxes
boosted

spending
for

highw
ays,

clim
bed;

housing
starts

w
ere

about
even.

streets
and

bridges.
O

ther
infrastructure

S
trong

gains
w

ere
posted

in
com

m
ercial

activity
also

rose,
building

construction.

m
a

N
onbuilding

C
o
n
stru

ctio
n

A
rch

itectu
ral

C
o

n
stru

ctio
n

280

($

actual

inflation-adjusted

0

actual

Inflation-adjusted

-
Inflated

index

actual
index

0
0

81
82

83
84

85
81

82
83

84
85

81
82

83
84

85



A
S

tro
n

g
F

o
u
n
d
atio

n
for

L
ong-T

erm
G

row
th

o
f

our
subsidiaries

qualified
to

act
as

paving
contractors.

In
1985,

such
services

accounted
for

40%
of our

C
onstruction

M
aterials

and
Services

revenue.

O
th

er
E

lem
ents

of
the

In
frastru

ctu
re

A
lthough

the
highw

ay
m

arket
p
re

sents
exciting

prospects,
it

accounts
for

only
about

20%
of A

m
erica’s

non-
building

construction
m

arket.
W

e
operate

across
the

entire
range

ofthat
m

arket
and

enjoy
a

m
ounting

p
artici

pation
in

architectural
construction.

A
m

ong
the

projects
w

e
w

illbe
b

id
ding

on
are

those
involving

bridges,
sew

ers,
airports,

w
ater

ports,
office

buildings
and

w
ater

supply
system

s,
all

vital
parts

ofthe
infrastructure.

W
e

expect
solid

grow
th

from
our

w
elded

steel
w

ire
fabric,

used
to

rein
force

concrete.
P

rospects
are

good
for

enlarging
our

40%
m

arket
share

in
the

S
outhw

est
and

for
spreading

this
p

ro
d

u
ct

to
other

parts
of the

country.

R
etu

rn
s

to
K

oppers
O

ver
the

past
decade,

our
C

onstruc
tion

M
aterials

and
Services

operations
have

achieved
annual

averages
for

incom
e

grow
th

of
19%

and
alm

ost
22%

return
on

investm
ent.

O
ur

tim
e

table
calls

for
an

even
better

show
ing

ahead,
com

parable
to

the
one

that
developed

from
1976

to
1985,

w
hen

w
e

boosted
sales

from
this

business
by

450%
,

to
$777.4

m
illion.

[See
pages

24
and

25.]

W
here

W
ill

the
M

oney
C

om
e

F
rom

?
T

h
e

accom
panying

charts
display

upw
ard

trends
in

public
funding,

w
hich

pays
for

one-half of
our

C
o

n
struction

M
aterials

and
Services

sales.
W

e
know

how
suddenly

the
w

inds
of

governm
ent

can
shift,

but
w

e
detect

a
public

so
eager

for
infrastructure

im
provem

ents
that

those
w

ho
govern

cannot
ignore

its
dem

ands.
People

understand
both

the
urgent

need
and

the
concom

itant
costs.

P
erhaps

no
other

taxes
are

so
readily

accepted
as

those
that

support
highw

ay
w

ork.
It

is
highly

unlikely,
therefore,

that
w

e
w

ill
see

a
drop

in
fuel

taxes
or

in
user

fees.
T

he
fact

is
that

revenues
from

these
sources

have
already

been
earm

arked
to

finance
85%

ofthe
D

epartm
ent

of
T

ransportation
budget.

A
t

the
state

level,
there

have
been

115
m

otor
fueltax

increases
since

1980.
T

he
average

rise
per

gallon
has

been
alm

ost
40%

,
to

12
cents.

T
axes

levied
upon

users
have

been
w

idely
acclaim

ed
for

their
fairness,

and
one-

half
of the

states
are

considering
increases

in
these

taxes
in

1986.

S
horing

U
p

the
F

oundation
F

or
C

hem
icals

W
e

w
ere

not
im

m
une

from
the

diffi
culties

A
m

erican
chem

ical
producers

encountered
in

1985.
Painful

readjustm
ents

have
been

m
ade

throughout
the

industry.
A

ll
ofus

adopted
unusual

m
easures

to
adjust

to
a

slow
dow

n
in

m
arket

grow
th,

p
ro

d
uct

m
aturation,

the
cost

ofgovern
m

ent
regulation,

and
foreign

com
peti

tion.
T

he
result

has
been

a
shaking

out

that
only

the
strongest

could
endure.

T
o

guarantee
our

survival
and

grow
th,

w
e

have
shored

up
the

fo
u

n
dation

ofour
C

hem
ical

and
A

llied
P

roducts
business

w
ith

action
on

three
fronts

in
w

hich
w

e
hold

strong
positions:
•

D
erivatives

from
coal

tar;
•

Specialty
chem

icals
and

system
s,

such
as

resorcinol,
polyester

resins,
vinyl

ester
resins

and
other

in
term

e
diate

chem
icals;

and
B

B
uilding-related

m
aterials,

such
as

w
ood

preservatives
and

phenolic
foam

insulation.
In

m
ost

ofthese
businesses,

w
e

em
erged

at
the

top
ofthe

heap.
W

e
are,

for
exam

ple,
the

country’s
largest

coal
tar

distiller
and

its
largest

w
ood

treater.
M

ajor
factors

in
our

im
proved

m
ar

ket
position

have
been

better
custom

er
service,

upgraded
operations

and
successful

negotiation
oflow

er
costs

for
raw

m
aterials.

A
key

to
the

direction
in

w
hich

w
e

are
headed

has
to

do
w

ith
our

phthalic
I

anhydride
business.

A
vast

oversupply
had

forced
som

e
com

petitors
to

w
ith

draw
from

the
field.

W
e,

on
the

other
hand,

dow
nsized

our
operations

and
consolidated

them
in

our
C

hicago

R
epair

and
m

aintenance
w

ork
paces

highw
ay

spending.

T
otal

H
ighw

ay
E

x
p
en

d
itu

res

($

B
I
I
I
I
O

p
a
i
r

and
m

aintenance

for
highw

ay
constructIon

plant,
revam

ping
our

production
line

there
to

m
ake

it
m

ore
efficient,

m
ore

flexible
and

less
costly.

T
his

left
us

ready
to

com
pete

m
ore

effectively
than

ever
before.

O
ur

Follansbee,
W

est
V

irginia
coal

tar
plant

represents
a

different
elem

ent
in

the
C

om
pany’s

foundation.
T

hrough
the

effort
and

com
m

itm
ent

of
our

em
ployees,

w
e

have
dram

atically
im

proved
the

w
ork

environm
ent

there.
Follansbee’s

people
are

m
ore

inform
ed,

m
ore

involved
and

m
ore

dedicated.
T

he
result

has
been

better
custom

er
service

and
higher

efficiency.
A

n
additional

benefit
is

the
w

ith
draw

al
of

a
m

ajor
com

petitor
from

the
m

arket
for

coal
tar

pitch,
a

develop
m

ent
that

has
again

left
us

in
the

happy
role

ofsurvivor.

W
e

H
ave

B
uiltW

ell
O

n
O

ur
N

ew
F

oundation
T

oday’s
K

oppers
has

been
positioned

upon
a

new
foundation,

far
m

ore
solid

than
the

one
that

preceded
it.

Standing
upon

that
foundation,

w
e

can
now

focus
all

our
energies,

all
our

resources,
on

w
ays

to
increase

values
for

shareholders.
It

goes
w

ithout
saying

that
any

foundation
serves

its
purpose

only
w

hen
it

is
used

to
support

a
structure,

and
that

the
m

easure
ofits

success
lies

in
the

w
eight

and
w

orth
ofthe

stru
c

ture
that

surm
ounts

it.
O

n
both

accounts,
w

e
believe,

w
e

have
built

w
ell.

S
r
r
r

State
and

local
governm

ents
have

follow
ed

the
upw

ard
path

of
F

ederal
highw

ay
expenditures.

T
otal

H
ighw

ay
E

x
p
en

d
itu

res
1

0
0

76
78

80
82

84
86

76
78

80
82

84
86



K
o

p
p

ers
R

e
su

lts
b
y

B
u
sin

e
ss

S
e
g

m
e
n

ts
(fro

m
co

n
tin

u
in

g
o
p
e
ra

tio
n
s)

D
uring

1985
N

ear-T
erm

O
utlook

($
M

illions)

—
—

—

C
o
n
stru

ctio
n

Sales,
in

c
o
m

e
s
e
t

r
e
c
o
r
d
s

as
highw

ay
construction,

H
ighw

ay
m

arket
is

expected
to

rem
ain

strong.
Fed-

Sales
S

7
7
7
.4

$
720.5

$
548.6

M
aterials

m
a
in

te
n
a
n
c
e

f
tin

d
in

g
w

as
h
ig

h
,

w
e
a
th

e
r

c
o
n
d
itio

n
s

e
r
a
l

f
u

n
d

in
g

should
be

at
a

high
level,

despite
possible

O
perating

Incom
e

S
71.5

$
6

1
.4

$
4
5
.1

an
d

S
erv

ices
favorable.

C
o
m

p
an

y
expanded

into
several

areas.
cuts.

S
tate,

local
road

budgets
continue

to
be

strength-

N
o

n
o

p
eratm

g
charges

red
u
ced

incom
e

by
$5.5

m
u

-
e
n

e
d

.
L

o
w

e
r

oil
prices

should
help

business.
P

riv
ate

lion.
O

p
eratin

g
m

argin
w

as
raised.

Prices
im

proved,
co

n
stru

ctio
n

should
benefit

from
m

ore
favorable

inter-

A
ggregate

sales
reach

ed
58

m
illion

tons,
up

9%
;

con-
e
s
t

rates.
B

acklog
of

urgent
in

frastru
ctu

re
p
ro

jects

stru
ctio

n
services

to
taled

$308
m

illion,
up

5%
.

rem
ains

high.
K

oppers
expansion

efforts
rem

ain
v

ig
o

r

In
co

m
e

rose
32%

in
S

outh,
14%

in
E

ast,
4
%

in
W

est.
ous,

w
ith

em
phasis

on
m

ore
higher-grow

th
regions.

W
ire

a
n

d
steel

concrete-reinforcing
p

ro
d

u
cts

had

an
o
th

er
strong

year.

C
h
em

ical
an

d
L

oss
resulted

from
$80.5

m
illion

in
n
o
n
o
p
eratin

g
C

ost
reductions,

m
ark

et
share

gains
a
r
e

expected
to

Sales
$

618.6
$

6
6
4

.5
$

6
3
1

.4

A
llied

P
ro

d
u
cts

charges
in

cu
rred

to
cu

t
costs

as
segm

ent
sh

u
t

several
produce

tu
r
n

a
r
o

u
n

d
.

M
ajo

r
im

provem
ent

is
foreseen

O
perating

Incom
e

plants,
sold

businesses,
red

u
ced

o
th

er
operations,

in
phthalic

a
n
h
y
d
r
id

e
,

c
o
a
l

t
a
r

pitch,
creosote.

W
eak-

(loss)
$

(61.6)
$

4
.6

$
3
4

.6

established
en

v
iro

n
m

en
tal

reserves,
b

u
t

realized
$15.2

ened
U

.S
.

dollar
w

ill
help

resorcinol
m

argins.
P

o
ly

.
m

illion
on

tim
b

erlan
d

sale.
E

xcluding
charges,

$3.7
ester

resins
should

benefit
from

low
er

r
a
w

m
aterial

m
illion

incom
e

from
operations

reflected
w

eakened
costs,

continued
stro

n
g

dem
and.

L
o
s
s
e
s

should
reverse

dem
and,

effect
o
f

strong
dollar.

S
om

e
raw

m
aterials

in
b
u
ild

in
g

products
as

sales
o

f
W

olm
an

chem
icals,

costs
w

ere
reduced.

S
ales

gains
w

ere
achieved

in
foam

i
n
s
u
l
a
t
i
o
n

products
rise.

C
ro

sstie
dem

and
is

w
ood-treating

chem
icals,

phenolic
foam

insulation,
expected

to
tu

rn
upw

ard;
u

tility
pole

recovery
should

utility
pole

sealants,
au

to
specialty

products.
-

continue.

M
iscellan

eo
u

s
E

q
u
ity

losses
from

investm
ents

w
ere

p
artially

offset
by

.
•
-

S
ales

$
4.2

$
3
.7

$
3
.6

g
a
in

s
from

the
sales

o
f

several
K

opvenco
investm

ents.
O

perating
incom

e
$

(5.2)
$

6
.1

$
1
.7

T
otal

S
ales

$1,400.2
$1,388.7

$
1
,1

8
3

.6

O
perating

incom
e

$
4.7

$
72.1

$
8

1
.4

G
en

eral
C

o
rp

o
rate

O
v
erh

ead
$

28.7
$

23.4
$

17.3

In
co

m
e

(L
o
ss)

B
efo

re
In

terest
E

x
p
en

se
an

d
In

co
m

e
T

ax
es

$
(24.0)

$
48.7

$
64.1

K
o
p
p
ers

S
a
le

s
to

M
ajo

r
E

co
n
o
m

ic
S

e
c
to

rs

N
o
n
b
u
ild

in
g

S
pending

for
construction,

m
aintenance

of highw
ays,

S
tate

highw
ay,bridge

program
m

om
entum

should
lead

Sales
$

859.8
$

8
4

7
.0

$
6

4
5

.5

C
o
n
stru

ctio
n

streets
surged

20%
w

ith
release

of
federal

funds,
to

gains
in

new
construction,

m
aintenance.

B
acklog

of
%

T
otal

61.4
6
1

,0
5

4
.5

higher
state

gasoline
taxes.

P
ublic

expenditures
rose

urgent
p

r
o

je
c
ts

r
e
m

a
i
n
s

h
ig

h
;

a
d
d
i
t
i
o
n
a
l

revenue

5
%

-l0
%

for
w

ater
and

sew
erage

facilities,
conserva-

sources
a
r
e

m
ajor

uncertainty.
W

ater
supply

construc

tion
projects,

m
ilitary

construction.
E

lectric
utility

tion
h
a
s

at
least

another
year

of
expansion

ahead.
such

ether
infrastructure

facilities
a
s

construction
declined;

spending
rose

m
oderately

for
E

lectric
utility

capital
projects

a
r
e

tapering
off.

ra
ilro

a
d
s
,

utilities,
p
ip

e
lin

e
s
)

other
private

nonbuilding
construction.

R
aifroads

C
rosstie

replacem
ents

could
drop

further.
P

ublic

reduced
track

m
aintenance

slightly.
F

arm
construction

w
orks

projects
m

ay
be

affected
by

budgetary

declined
sharply.

restraints.

A
rchitectural

L
ow

er
interest

rates
kept

housing
s
t
a
r
t
s

at
1.7

m
illion.

H
ousing

strength,
favorable

m
ortgage

rates
indicate

Sales
$

230.4
$

188.2
$

178.4

C
o
n
stru

ctio
n

R
esidential

additions,
alterations

spending
clim

bed
good

f
i
r
s
t

h
a
lf

.
S

t
a
r
t
s

for
1986

m
ay

reach
1.8

m
illion

%
Total

16.5
13.6

15.1

m
ore

than
15%

.
N

onresidential
construction

regis-
units.

A
dditions

and
alterations

spending
should

m
ain

tered
stro

n
g

g
a
in

s
.

N
ew

office
building

co
n

stru
ctio

n
tam

high
levels.

T
otal

1986
nonresidential

building

increased,
but

peaked
at

m
idyear.

should
increase

at
inflation

rate.

In
d
u
strial

Industrial
output

gains
slow

ed.
R

etail
dom

estic
car

T
otal

output
should

grow
.

D
om

estic
car

sales
w

ill
Sales

$
310.0

$
353.5

$
359.7

P
ro

d
u
ctio

n
sales

rose
3%

;
total

m
o

to
r

vehicles,
17%

.
T

ire
output

decline
w

ith
rising

im
ports,

longer
w

ear.
A

lum
inum

%
Total

22.1
25.4

30,4

.
slipped.

P
rim

ary
alum

inum
production

declined
15%

.
output

w
ill

im
prove.

P
lastics,

chem
ical

products,

C
hem

icals,
plastics,

m
ost

construction
m

aterials
appliances,

other
goods

w
ill

outperform
econom

y.

outpaced
average

gains.
A

ppliances,
steel,

coal,
paper,

L
um

ber,
steel,

coal,
paper

m
aterials

w
ill

m
atch

w
ood)

p
a
i
n

t
s

lagged.
industry

grow
th.

_
_
_
.
—

‘
!

T
otal

sales
$1,400.2

$1,388.7

1
9
8

5
1
9
8
4

1
9
8
3

$1,183.6



•
beginning

of
the

year,
and

total
term

debt
(including

debt
due

in
one

year)
rem

ained
essentially

the
sam

e.
D

ebt
as

a
percentage

M
a
n
a
g
e
m

e
n
t’s

D
iscu

ssio
n

a
n

d
A

n
a
ly

sis
o
f

F
in

an
cial

C
o

n
d

itio
n

a
n

d
R

e
su

lts
o
f

O
p

e
ra

tio
n
s

C
o
n
stru

ctio
n

M
aterials

an
d

S
erv

ices

($
M

illions)
1985

1984
1983

S
ales

$777.4
$720.5

$548.6

oftotal
invested

capital
increased

because
of

the
reduced

total
equity,

but
w

as
still

a
very

respectable
32.9%

at
D

ecem
ber

31,
1985.

T
he

outlook
for

the
C

om
pany’s

ability
to

generate
cash

continues
strong.

P
ro

ceeds
from

the
divestiture

program
should

add
significantly

to
1986’s

cash
flow

.
A

lso,
continuing

operations
prom

ise
to

show
im

proved
operating

earnings,
w

hich
w

ill
be

accom
panied

by
m

inim
al

cash
outlays

for
incom

e
taxes,

since
the

C
om

pany
w

ill
take

advantage
of

part
of

the
$40

m
illion

in
net

operating
loss

carry-forw
ards

and
tax

credits
available

as
a

result
ofthe

charges
booked

in
1985.

T
hom

as
M

.
St.

C
lair

V
ice

P
resident

and
C

hief F
inancial

O
fficer

F
ebruary

24,
1986

11

O
perating

incom
e

$
71.5

$
61.4

$
45.1

C
h

ief
F

in
an

cial
O

fficer’s
C

o
m

m
e
n
ts

T
h
e

C
om

pany’s
perform

ance
in

1985
w

as
an

anom
aly

in
financial

term
s.

W
e

knew
th

at
reported

earnings
w

ould
be

affected
negatively

by
certain

decisions
and

events,
m

an
y

of
w

hich
w

e
undertook

to
strengthen

our
financial

viability.
O

ur
p

ro
g
ram

for
the

sale
of

10
businesses

resulted
in

a
charge

against
earnings

of
$68.6

m
il

lion,
but

the
redeploym

ent
of

capital
from

th
ese

discontinued
operations

is
expected

to
provide

som
e

$160
m

illion
in

cash,
w

hich
w

ill
effectively

add
to

the
C

o
rn

pany’s
earning

pow
er

and
enhance

its
overall

value.
In

addition,
our

continuing
operations

in
cu

rred
net

nonoperating
charges

during
1985

totaling
$73.9

m
illion

before
taxes,

including
provisions

for
reserves

for
future

environm
ental

and
severance

expenses,
an

d
charges

related
to

several
plant

closings
and

cutbacks.
W

hile
these

charges
plunged

the
earnings

statem
ent

deep
into

th
e

red,
the

balance
sheet

rem
ained

strong.
T

otal
funds

provided
from

all
operations

(including
w

orking
capital

changes)
actu

ally
increased

som
e

$29
m

illion
from

the
1984

level.
T

his
reflected

the
fact

that
sig

nificant
portions

of
the

year’s
nonoper-

1
250

atin
g

charges
represented

noncash
expenses,

such
as

asset
w

rite-dow
ns,

or
reserve

provisions
accrued

in
anticipation

1000

o
f

future
costs.

T
he

C
om

pany’s
cash

p
o
si

tio
n

w
ill

be
helped

also
by

proceeds
from

_
_
_
_
_
_
_

sales
ofassets

no
longer

needed
and

by
careful

m
anagem

ent
of

w
orking

capital

_
_
_
_

item
s

throughout
the

operating
sectors.

C
ash

of
$57.8

m
illion

on
hand

at
year-

en
d

w
as

dow
n

only
$9.2

m
illion

from
the

R
e
su

lts
o

f
C

o
n

tin
u

in
g

O
p
e
ra

tio
n
s

T
his

section
covers,

for
the

period
1983-

1985,
the

perform
ance

of
K

oppers
b

u
si

ness
segm

ents,
other

factors
in

the
C

onsol
idated

S
tatem

ent
of

O
perations

(page
27)

that
m

aterially
influenced

the
financial

results,
changes

in
liquidity

and
use

of
capital

resources
that

affected
K

oppers
fm

ancial
condition

at
the

close
of

1985.

N
et

S
ales

an
d

In
co

m
e

Sales
w

ere
up

less
than

1%
over

1984.
A

continued
increase

in
funding

for
federal,

state
and

local
highw

ay
program

s
co

n
trib

uted
substantially

to
record

sales
in

C
o
n

struction
M

aterials
and

Services,
but

the
gain

w
as

alm
ost

com
pletely

offsetby
a

decline
in

sales
from

C
hem

ical
and

A
llied

P
roducts

businesses.
W

eak
dom

estic
m

ar
kets

and
the

strength
ofthe

U
.S.

dollar
through

the
first

three
quarters

resulted
in

low
er

volum
es

and
prices

in
chem

ical-
related

operations.
T

raditionally,
K

oppers
sales

are
low

est
in

the
first

quarter
and

reach
their

peak
during

the
second

and
third

quarters,
then

begin
to

decline
in

the
fourth

quarter
because

of
seasonal

dem
and

influences.
E

xcluding
nonoperating

item
s,

the
C

o
m

pany’s
incom

e
also

norm
ally

follow
s

this
pattern.

T
he

C
om

pany
posted

a
loss

in
the

fourth
quarter

after
recognizing

the
u
n
fa

vorable
net

effect
ofnonoperating

charges
and

charges
from

discontinued
operations.

It
recorded

a
profit

in
the

sam
e

1984
period.

K
oppers

S
ales

F
rom

C
ontinuing

O
p

eratio
n

s
($

M
illions)

$1,500

k

750

500

_
_
_
_

_
_

I

_
_
_

IIriiI
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Jacksonville,
Florida.

K
itty

K
oppers;

Stc’ve
H

acley,
plant

Sebastian,
custom

er
services

m
anager,

Southern
C

ulvert
.

•m
anager,

Ivy
Steel

&
W

ire
M

anufacturing
C

om
pany.

C
om

pany,
Inc.

,subsidiary
of

q
.

$
7
l
>

r
f
r
(
1
r
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III

I
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‘
ç
v
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1
‘

/
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\
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\
4
•

—

icture
steel

w
ire

that’s
half

an
inch

in
diam

eter,
about

the
sam

e
as

your
pinkie.

T
hen

picture
this

w
ire

w
elded

into
a

m
esh

on
six-inch

centers,
w

ith
openings

barely
big

enough
for

you
to

squeeze
your

fist
through.

Finally,
picture

a
m

achine
that

does
the

w
elding

faster
and

m
ore

accurately
than

any
hum

an
being

can.
T

hat’s
w

hat
w

e
have

here,
the

only
one

o
n

the
E

ast
C

oast,
and

w
e’re

about
to

add
another.

It’s
typical

of
w

hat’s
happened

at
Ivy

Steel
&

W
ire

since
I

started
i
n

1965.
In

spite
of

autom
ation

and
the

cost
pressure

that
goes

w
ith

com
petition,

w
e

have
about

tw
ice

as
m

any
people

here
in

Jacksonville
as

w
e

had
then.

N
o

engineers
then.

N
ow

you
can’t

turn
around

w
ithout

stum
bling

over
them

.
T

his
for

a
com

pany
started

by
one

m
an,

Ivy
S

m
ith,

a
contractor

w
ho

got
tired

of
relying

on
others

w
hen

he
w

anted
reinforcing

w
ire

for
concrete

pipe.
It’s

the
A

m
erican

dream
com

e
true.

A
nd

being
acquired

by
K

oppers
hasn’t

hurt
one

bit.
T

hey
leave

us
alone

to
run

our
ow

n
affairs,

and
w

e
have

continued
to

prosper.
W

hy
they

bought
us,

I’m
sure,

is
that

they
knew

w
e

could
give

them
super

perform
ance.

T
hey

have
not

been
disappointed.

N
either

have
w

e.

•
/
e
á

K
itty

S
ebastian

R
ecords

w
ere

achieved
in

both
sales

and
operating

incom
e,

w
ith

8%
and

16%
increases,

respectively,
over

1984.
Sales

in
1984

rose
31%

over
1983,

w
ith

a
36%

•
gain

in
operating

incom
e.

T
he

im
proved

•
funding

in
highw

ay
program

s,
an

im
p

o
r

tant
m

arket,
is

expected
to

continue.
O

ver
all,

incom
e

rose
at

a
rate

greater
than

sales,
reflecting

greater
m

argins
resulting

from
both

im
proved

product
pricing

and
decreased

costs.
T

otal
sh

ip
m

ents
of

aggregates
increased

from
53

m
il

lion
tons

in
1984

to
58

m
illion

tons
in

1985.
C

onstruction
w

ork
also

w
as

up.
Sales

and
incom

e
gains

w
ere

posted
in

alm
ost

every
operating

unit,
w

ith
the

b
ig

gest
boost

com
ing

in
S

outhern
region

activities,
w

hich
benefited

from
exception

ally
good

w
eather.

Several
units

in
other

regions
also

perform
ed

w
ell.

S
ector

activity
w

as
fairly

balanced:
sales

w
ere

60%
in

governm
ent

projects
and

40%
in

the
private

sector;
sales

of
m

ate
rials

w
ere

60%
,

w
hile

sales
of services

w
ere

40%
;

and
about

60%
of

w
ork

w
as

in
the

E
ast,

w
ith

the
balance

in
the

W
est.

A
ggressive

cost-control
program

s
co

n
tinued.

L
ow

er
oil

prices
and

the
conver

sion
to

coal-fired
system

s
at

som
e

facilities
resulted

in
additional

savings.
N

ew
p
ro

c
esses

to
convert

surplus
sizes

of
aggregate

into
salable

sizes
resulted

in
increased

sales
and

profits
and

in
low

ered
w

orking
capital.

•
Y

ear-end
backlog

w
as

11%
below

•
1984’s,

and
new

orders
are

dow
n

slightly
because

of lessened
em

phasis
on

overseas
construction

contracts.
W

ork
booked

in
1985

included
a

$5.7
m

illion
highw

ay
co

n
tract

in
G

eorgia,
a

$14.7
m

illion
paving

contract
in

South
C

arolina,
a

$5.7
m

illion
correctional

facilities
building,

and
an

$8.0
m

illion
contract

for
1-81

in
N

ew
Y

ork
•

State.
F

irst-quarter
bidding

activity
in

1986
has

been
above

norm
al.

O
perations

w
ere

expanded
during

1985
by

the
addition

of
seven

quarries,
five

ready-m
ix

plants,
tw

o
bitum

inous
concrete

plants,
tw

o
sand

and
gravel

operations,
a

paving
operation,

a
construction

unit,
and

•
tw

o
steel

and
w

ire
plants.

76
77

78
79

80
81

82
83

84
85

K
o
p
p
ers

Q
uarterly

Financial
D

ata
(from

continuing
operations)—

unaudited

($
M

illions,
ex

cep
t

p
er

sh
are

d
ata)

1st
Q

uarter
2nd

Q
uarter

3rd
Q

uarter
4th

Q
uarter

T
otal

1985
1984*

1985
1984*

1985
1984*

1985
1984*

1985
1984*

N
et

sales
$259.5

$251.6
$377.1

$354.8
$411.1

$411.0
$352.5

$371.3
$1,400.2

$1,388.7
G

ro
ss

profit**
21.7

24.4
57.2

54.1
69.0

65.1
52.5

37.3
200.4

180.9
In

co
m

e
(loss)***

(12.8)
(6.7)

(10.7)
8.0

29.8
19.9

(36.3)
2.8

(30.0)
24.0

E
arn

in
g
s

(loss)
p
e
r

com
m

on
sh

are
$(0.49)

$(0.30)
$(0.42)

$
0.22

$
1.00

$
0.65

$(1.32)
$

0.05
$

(1.23)
$

0.62

*R
estated

to
conform

w
ith

1985
classifications

(N
ote

7)
**N

etsales
less

C
ost

of
sales

(including
allocable

portion
of

D
epreciation,

depletion
and

am
ortization

and
Taxes,

other
than

incom
e

taxes).
*

**T
he

second
and

fourth
quarters

of
1985

include
the

after-tax
effect

of
nonoperating

charges
of

$20.6
m

illion
and

$40.2
m

illion,
respectively.



($
M

illions)
1985

1984
1983

S
ales

$618.6
$664.5

$631.4

O
perating

incom
e

(loss)
$(61.6)

$
4.6

$
34.6

S
ales

declined
7%

,
com

pared
w

ith
a

5%
increase

last
year.

It
w

as
the

negative
im

p
act

of
substantial

nonoperating
charges

that
produced

the
loss

for
the

year.
O

f
these

charges,
66%

pertained
to

reserves
established

for
environm

ental
expenses;

the
balance

resulted
from

plant
closings.

T
he

net
effect

w
as

$65.3
m

illion,
co

m
p
ared

w
ith

net
charges

of
$35.6

m
il

lio
n

in
1984

and
a

net
benefit

of
$1.1

m
il

lio
n

in
1983.

B
u
ild

in
g

P
roducts

Sector—
Sales

in
w

ood-
treatin

g
chem

icals
rose

slightly,
but

declines
in

other
lines

held
sector

sales
to

approxim
ately

the
sam

e
as

1984’s.
H

ighly
com

petitive
m

arkets
pushed

dow
n

prices
in

several
products.

N
onoperating

charges
an

d
reduced

m
argins

resulted
in

a
loss

for
th

e
year.

C
om

pared
w

ith
1984,

this
loss

w
as

narrow
ed

by
the

near-absence
of

nonoperating
charges

for
w

arranty
expenses

incurred
in

1984.

C
hem

ical
System

s
S

ector—
D

ecreased
activity

in
the

tire
and

rubber
industry,

a
m

ajo
r

m
arket

for
this

sector,
and

increased
foreign

com
petition

w
ere

prim
ary

factors
in

a
sales

decline
ofnearly

5%
from

1984.
T

h
e

m
arine,

autom
otive

(other
than

for
tires)

and
construction

m
arkets

rem
ained

a
t

about
1984

levels.
D

om
estic

m
arket

sh
are

for
resorcinol

dipped
slightly

because
of foreign

com
petition,

but
K

o
p

p
ers

held
steady

in
its

polyester
resin

m
ark

et
share.

S
ealant

and
adhesive

sales
increased

29%
from

1984.
N

orm
al

o
p

er
atin

g
incom

e
for

the
sector

w
as

35%
low

er
th

an
1984’s,

prim
arily

because
of

com
peti

tiv
e

pricing,
and

higher
costs

for
energy,

lab
o
r

and
raw

m
aterials.

N
onoperating

charges
further

reduced
O

perating
incom

e
to

60%
below

1984’s.

C
oal-

and
W

ood-B
ased

P
roducts

Sector—
Sales

declined
10%

as
unit

volum
es

and
prices

w
ere

dow
n

in
several

product
lines.

C
ontinued

cutbacks
in

the
alum

inum
industry

reduced
carbon

pitch
sales,

rail
roads

purchased
few

er
crossties,

and
creo

sote
sales

to
w

ood
treaters

w
ere

dow
n.

W
hile

phthalic
anhydride

volum
e

and
prices

w
ere

depressed,
w

ithdraw
als

by
cer

tain
producers

are
bringing

capacity
in

line
w

ith
dem

and,
w

hich
im

proved
results

in
the

latter
part

of
1985

and
enhanced

prospects
for

1986.
T

he
operating

loss
from

this
sector

w
as

com
pounded

by
nonoperating

charges,
prim

arily
from

plant
closings

and
environm

ental
expenses,

and
contrasted

w
ith

operating
incom

e
in

1984.

M
iscellaneous

($
M

illions)
1985

1984
1983

S
ales

$
4.2

$
3.7

$
3.6

O
perating

incom
e

(loss)
$(5.2)

$
6.1

$
1.7

M
iscellaneous

sales
and

O
perating

incom
e

include
revenues

received
by

K
oppers

from
num

erous
investm

ents
other

than
those

in
the

C
om

pany’s
basic

operations.
Sources

include
venture

capital
I

(K
opvenco)

and
other

equity
investm

ents,
short-term

cash
investm

ents
and

others.
In

1985,
K

oppers
had

equity
losses

from
investm

ents,
partially

offset
by

gains
from

I
the

sales
of

several
K

opvenco
investm

ents.
G

eneral
corporate

overhead
costs

increased
in

1985,
prim

arily
because

of
provisions

for
severance

and
certain

em
ployee

benefits
costs.

In
1984,

M
iscellaneous

incom
e

included
$5.9

m
illion

in
gains

from
the

sale
ofR

ich
m

ond
T

ank
C

ar
C

om
pany

stock,
the

co
l

lection
ofa

note
receivable

from
that

co
rn

pany’s
affiliate,

and
the

sale
of a

portion
of the

C
om

pany’s
shares

in
G

enex
C

orporation.
In

1983,
K

oppers
also

sold
a

portion
of

its
shares

in
G

enex,
producing

a
gain

of
$

12.0
m

illion.
O

ther
1983

am
ounts

included
$7.0

m
illion

in
losses

related
to

the
canceled

N
orth

C
arolina

synthetic
fuels

project
and

to
the

inV
estm

ent
in

R
ichm

ond
T

ank
C

ar
C

om
pany.

D
iscontinued

O
p
eratio

n
s

($
M

illions)
1985

1984
1983

S
ales

$419.5
$430.8

$382.1

O
perating

incom
e

(loss)
$(66.0)

$
9.1

$
0.7

K
oppers

redeploym
ent

plan
is

based
on

the
divestiture

of
10

business
units.

T
hese

businesses
w

ill
all

be
sold

as
going

co
n

cerns.
in

this
report,

they
are

classified
as

discontinued
operations.

M
ore

detail
is

presented
in

the
L

etter
to

S
hareholders

and
in

note
7

on
page

33.

50

—
25

—
50

76
77

78
79

80
81

82
83

84
85

F
in

an
cial

R
e
su

lts

O
perating

E
x

p
en

ses
M

ixed
T

rends
in

sales
and

profitability
over

the
past

three
years

w
ere

discussed
in

the
p

re
ceding

section.
A

s
explained,

K
oppers

operating
incom

e
has

been
greatly

in
flu

enced
by

various
nonoperating

charges
and

gains.
It

is
difficult

to
determ

ine
from

those
com

parisons
the

C
om

pany’s
true

ability
to

generate
profits

on
the

sales
of

its
products

and
services.

T
he

profitability
underlying

K
oppers

operations
is

best
dem

onstrated
in

the
relationship

betw
een

Sales
and

C
ost

of
sales,

show
n

as
part

of
the

O
perating

expenses
in

the
C

onsolidated
S

tatem
ent

of
O

perations
on

page
27.

Sales
from

continuing
operations

in
1985

increased
$11.5

m
illion

from
1984.

C
ost

of
sales

declined
because

ofthe
near

absence
of

nonoperating
expenses

related
to

product
w

arranty
claim

s.
T

his
decline

w
as

nearly
offset

by
increased

1985
m

ain
tenance

and
repair

expenses.
In

spite
ofthe

reduced
C

ost
of sales,

K
oppers

1985
O

perating
expenses

rose
by

a
slightly

greater
m

argin
than

sales.
O

p
er

ating
profit

fell
by

$2.9
m

illion,
or

m
ore

than
7%

.
In

1984,
the

$3.6
m

illion,
or

nearly
9%

,
decline

in
O

perating
profit

resulted
prim

arily
from

high
nonoperating

expenses
that

accounted
for

the
21%

rise
in

C
ost

of
sales.

A
ll

other
categories

of
1985

O
perating

expenses
rose

by
a

greater
percentage

than
sales

to
account

for
the

low
er

O
perating

profit.

2.00

4 —
1,00

—
2.00

76
77

78
79

80
81

82
83

84
85

M
anagem

ent’s
D

iscussion
and

A
nalysis

C
h

em
ical

an
d

A
llied

P
ro

d
u
cts

13
H

ouston,
Texas.

G
ary

L.
president,

Payless
C

ashw
ays;

C
onverse,

regionalsales
W

illiam
H

.
Plant,

president.
tnanagefr;

W
olinan

H
C

S
W

oodiech,
K

oppers
D

epartm
ent,

K
oppers:

R
oger

licensee.
W

everka,
regional

vice

4
1
t)

S

ure,
you

can
sim

ply
sell

to
your

custom
ers,

but
you

do
a

lot
better

ifyou
help

them
sell

to
their

custom
ers.

W
e’ve

had
a

three-player
offensive

on
this

m
arket.

T
here’s

Payless
C

ashw
ays,

w
ith

a
chain

of
F

urrow
stores

here
in

T
exas,

serving
prim

arily
d
o
-it

yourselfers.
T

here’s
H

C
S

W
oodtech,

one
of

our
leading

licensees
for

W
olm

anized
pressure-treated

lum
ber.

A
nd

there’s
us,

K
oppers.

T
he

O
utdoor

D
ream

C
enters,

w
hich

show
the

uses
of

W
olm

an
lum

ber
in

realistic
settings

at
F

urrow
stores,

w
ere

the
brainchild

of
B

ill
P

lant,
president

of
H

C
S.

It’s
a

tribute
to

B
ill

that
they’d

give
this

m
uch

space
to

a
single

brand,
W

olm
an.

A
nd

B
ill

insisted
the

C
enters

should
be

places
w

here
people

could
buy

on
the

spot,
not just

look
and

w
alk

aw
ay.

W
e

m
ade

the
lam

pposts
and

prepared
plans

for
planter

boxes,
fences,

decks,
picnic

tables
and

such.
I’ve

w
orn

a
nail

apron,
w

aved
a

ham
m

er
and

lectured
hundreds

of
do-it-yourselfers.

R
oger

W
everka

from
Payless

C
ashw

ays
told

us
H

C
S

is
the

kind
of

outfit
they

like
to

do
business

w
ith:

quality
products

and
tim

ely
service,

w
hich

translate
into

inventory
turnover,

higher
m

argins
and

custom
er

satisfaction.
In

this
business,

there’s
no

higher
com

plim
ent.

G
ary

C
onverse

in
co

m
e

(L
o
ss)

F
rom

C
o

n
tin

u
in

g
O

p
eratio

n
s

($
M

illions)
$75

E
arn

in
g

s
(L

o
ss)

F
rom

C
ontinuing

O
p

eratio
n

s
(P

er
S

hare)
$3.00



M
anagem

ent’s
D

iscussion
and

A
nalysis

D
epreciation,

depletion
and

am
o

rtiza
tio

n
rose

m
arginally

in
each

of
the

past
tw

o
years

as
the

result
ofhigher

capital
spending

during
that

period.
A

lso,
T

axes,
o
th

er
than

incom
e

taxes,
rose

at
a

greater
rate

than
sales

in
each

year
because

of
the

h
ig

h
er

social
security

tax
rate.

Selling,
research,

general
and

ad
m

in
is

trativ
e

expenses
accounted

for
the

largest
increase

in
1985

O
perating

expenses,
as

increases
in

com
m

issions
and

salaries,
research,

severance
and

pension
expenses

raised
this

category
by

nearly
16%

over
1984.

M
any

of
the

sam
e

item
s

grew
by

a
lo

w
er

rate
in

1984
from

the
prior

year.

O
th

er
In

co
m

e
In

clu
d

es
C

h
arg

es
T

h
e

C
om

pany
incurred

a
$59.9

m
illion

lo
ss

in
O

ther
incom

e
for

1985
due

p
rim

ar
ily

to
the

nonoperating
charges

from
co

n
tin

u
in

g
operations.

O
ther

incom
e

of
$9.9

m
illion

in
1984

declined
from

the
prior

y
ear

in
the

absence
of

significant
capital

g
ain

incom
e.

•
T

he
$32.6

m
illion

loss
realized

on
O

p
er

ations
disposed

of
or

sold
in

1985
resulted

from
the

closing
of

several
tar,

chem
ical

and
building

products
plants

in
C

hem
ical

and
A

llied
P

roducts,
and

w
riteoffs

in
C

onstruction
M

aterials
and

Services
for

certain
unusable

properties.
P

lant
closings

led
to

the
sm

aller
co

m
p
a

rable
loss

in
1984,

and
the

1983
incom

e
resulted

from
the

gain
on

disposal
of

C
anadian

tim
ber

rights.
•

P
rovisions

totaling
$45.2

m
illion

w
ere

recorded
in

1985
to

cover
the

cost
of

necessary
environm

ental
rem

edies
at

various
plant

sites,
including

som
e

p
re

viously
operated

locations.
A

ction
by

the
C

om
pany

to
identify

and
quantify

the
rem

edial
cost

and
initiate

correction
of

these
situations

accounted
for

the
large

increase
in

this
provision

from
prior

years.
•

P
rofits

on
the

sale
ofcapital

assets
rose

significantly
in

1985,
prim

arily
as

the
result

of
a

$15.2
m

illion
gain

realized
on

the
sale

of
tim

berlands.
G

ain
from

a
sim

ilar
sale

accounted
for

the
1983

p
ro

f
its.

H
ow

ever,
1985

profits
from

the
sale

of
m

vestm
ents

w
ere

som
ew

hat
less

than
m

1984
and

1983,
w

hich
benefited

from
sale

ofm
vestm

ents
in

R
ichm

ond
T

ank
C

ar
C

om
pany

(R
T

C
)

and
G

enex
C

orporation.

in
each

of
the

past
tw

o
years

by
the

absence
ofsubstantial

equity
losses,

w
hich

penalized
1983

results.
T

hese
losses

resulted
prim

arily
from

the
C

om
pany’s

investm
ents

in
Peat

M
ethanol

A
ssociates

and
R

T
C

.
T

he
distribution

of
O

ther
incom

e
(ex

pense)
by

individual
business

segm
ents

for
the

past
three

years
is

show
n

in
T

able
7

on
page

36.

In
terest

E
x
p
en

se
R

o
se

S
lightly

A
lthough

K
oppers

continued
to

reduce
its

long-term
debt

in
1985,

Interest
expense

rose
by

4%
because

ofthe
increased

use
of

com
m

ercial
paper

to
m

eet
seasonal

w
o

rk
ing

capital
needs.

T
he

m
axim

um
am

ount
of

com
m

ercial
paper

outstanding
in

1985
w

as
$59.8

m
illion,

versus
$5.0

m
illion

in
1984.

Interest
expense

related
to

term
debt

declined
by

$1.0
m

illion.
T

erm
debt

in
1985

did
not

decline
as

rapidly
as

in
recent

years
because

three
industrial

developm
ent

bond
issues

to
fund

capital
investm

ent
projects

w
ere

obtained
at

very
favorable

interest
rates.

T
w

o
ofthese

bonds
su

p
ported

environm
ental

facilities
and

the
other

w
as

for
a

cogeneration
system

.

Incom
e

T
ax

B
enefit

T
he

1985
incom

e
tax

benefit
of

$17.7
m

il
lion

com
pared

w
ith

a
$1.9

m
illion

tax
p

ro
vision

in
1984.

T
he

tax
benefit

resulted
from

the
1985

pretax
loss

incurred
by

K
oppers,

a
portion

ofw
hich

w
as

used
to

reduce
the

C
om

pany’s
deferred

tax
liabil

ity.[See
note

8,page
34.]

F
inancial

C
ondition

S
trong

Since
1981,

w
hen

m
anagem

ent
began

the
process

of
stream

lining
K

oppers
o

p
era

tions
in

response
to

em
erging

unfavorable
business

trends,
num

erous
nonoperating

expenses
have

been
charged

against
K

oppers
financial

results.
In

tw
o

ofthe
last

four
years,

for
exam

ple,
nonoperating

charges
have

resulted
in

reported
net

losses
that,

com
bining

the
results

ofall
four

years,
have

led
to

a
net

loss
ofm

ore
than

$80
m

illion
for

the
period.

A
s

a
result

ofthese
charges

in
1985,

several
provisions

of
the

C
om

pany’s
debt

agreem
ents

at
D

ecem
ber

31,
1985

w
ould

have
restricted

the
paym

ent
of

dividends.
H

ow
ever,

the
C

om
pany

w
as

able
to

n
eg

o
tiate

am
endm

ents
to

those
agreem

ents
and

m
aintain

the
paym

ent
of

dividends.

F
oreign

O
peratlons*

($
M

illions)
Y

ear
ended

D
ecem

ber
31,

1985
1984**

1983**

K
oppers

identifiable
assets:

Foreign
operations

$30.5
$34.2

$41.8
%

of
consolidated

identifiable
assets

3%
3%

4%
C

anadian
identifiable

assets
included

above
$11.8

$
6.1

$13.9
%

of
foreign

operations
identifiable

assets
39%

18%
34%

O
ther

incom
e

(expenses)
has

benefited

K
oppers

revenues
(net

sales):
From

foreign
operations

$15.8
$19.4

$22.1
%

of
consolidated

revenues
1%

1%
2%

From
C

anadian
operations

included
above

$13.5
$12.6

$10.3
%

o
f

foreign
revenues

86%
65%

46%

K
oppers

incom
e

(after
foreign

and
applicable

U
.S.

incom
e

taxes):
From

foreign
operations

$
5.4

$2.5
$

9.8
%

of
total

net
incom

e
—

9%
32%

From
C

anadian
operations

included
above

$
.9

$
.7

$
3.7

%
of

foreign
incom

e
17%

28%
38%

*K
oppers

exportsales
are

not
included

in
this

presentation
as

they
constitute

less
than

5%
of

the
C

om
pany’s

total
sales

and
are

not
m

aterial.
**R

estated
to

conform
w

ith
1985

classifications
(N

ote
7).

K
oppers

S
elected

Financial
D

ata
(from

continuing
operations)

($
M

illions,
except

p
ersh

are
data)

1985
1984*

1983*
1982*

1981*

O
perating

results:*
N

etsales
$1,400.2

$1,388.7
$1,183.6

$1,174.4
$1,411.3

Incom
e

(loss)
from

operations
$

(30.0)
$

24.0
$

24.1
$

(29.9)
$

46.8
Incom

e
(loss)

from
operations

—
per

com
m

on
share

$
(1.23)

$
0.62

$
0.59**

$
(1.36)

$
1.40

A
tyear

end:
Total

assets
$1,066.1

$1,154.7
$1,175.4

$1,192.9
$1,328.2

L
ong-term

debt
$

215.5
$

219.8
$

232.9
$

275.7
$

288.9
R

edeem
able

convertible
preference

stock
$

43.9
$

46.5
$

69.4
$

75.0
$

75.0

Total
long-term

debt
and

redeem
able

preference
stock

$
259.4

$
266.3

$
302.3

$
350.7

$
363.9

C
ash

dividends
d
eclared

per
com

m
on

share
$

0.80
$

0.80
$

0.80
$

1.40
$

1.40

*operating
results

restated
to

conform
w

ith
1985

classifications
(N

ote
7).

**Per
share

figure
excludes

extraordinary
gain

of
$0.21.



A
n

im
portant

priority
of K

oppers
m

an
agem

ent
through

this
difficult

period
of

repositioning
the

C
om

pany
has

been
to

m
ain

tain
a

strong
financial position.

T
his

h
as

been
possible

partly
because

the
losses

rep
o
rted

have
been

the
result

of
asset

w
rite-dow

ns
or

dispositions
that

resulted
in

little,
if

any,
outflow

of
cash

from
the

C
om

pany.
K

oppers
continuing

business
operations

have
been

profitable
at

the
operating

level
and

have,
in

fact,
generated

a
sizable

flow
of cash

each
year.

K
oppers

m
anagem

ent
has

concentrated
on

keeping
th

e
C

om
pany’s

use
of

cash
in

reasonable
proxim

ity
to

the
cash

generated
each

year.
W

hile
m

aintaining
a

strong
financial

condition,
in

the
past

four
years

m
an

ag
e

m
en

t
has:

—
invested

an
average

ofabout
$95

m
illion

each
year

in
capital

expansion
projects

to
provide

for
future

C
om

pany
grow

th;
B

reduced
total

term
debt

by
m

ore
than

$70
m

illion,
thus

reducing
interest

costs;
•

provided
m

ore
than

$30
m

illion
to

repurchase
311,100

shares,
or

41%
,

of
the

total
outstanding

convertible
p
refer

ence
stock,

thus
reducing

dividend
expense.

F
unds

generated
by

K
oppers

operations
continue

to
supply

the
m

ajor
portion

of
the

C
om

pany’s
financing

needs.
T

his
cap

a
bility

w
ill

be
further

heightened
in

1986
by

the
effect

of
the

current
plan

to
reposition

the
C

om
pany.

T
he

planned
sale

of nearly
$235

m
illion

in
assets

ofdiscontinued
b
u
si

nesses
that,

in
total,

incurred
a

$2.5
m

il
lion

operating
loss

in
1985

is
expected

to
provide

net
proceeds

of m
ore

than
$160

m
illion.

T
hese

funds
w

ill
be

used
to

fu
r

ther
reduce

the
outstanding

preference
shares

and
invest

in
businesses

that
w

ill
generate

higher
returns.

A
lso

enhancing
this

potential
w

ill be
the

m
ore

than
$40

m
illion

in
tax

carry-forw
ards

on
K

oppers
books

at
the

close
of

1985
that

resulted
from

past
charges

against
incom

e.
T

hese
w

ill
reduce

K
oppers

future
tax

liabilities
in

the
next

several
years

and
add

to
the

funds
generated

by
K

oppers
operations.

L
iquidity

M
ain

tain
ed

K
oppers

m
anagem

ent
follow

s
a

num
ber

of
criteria

to
ensure

the
ability

to
m

aintain
strong

liquidity.
C

ash
from

operations
is

an
im

portant
indicator.

T
he

levels
of

investm
ent

in
com

ponents
of

w
orking

capital
are

another.
Finally,

there
are

the
C

om
pany’s

debt-equity
position

and
borrow

ing
capacity.

($
M

illions)
1985

1984
1983

T
otal

cash
so

u
rces

$188.6
$140.7

$216.0

T
otal

cash
u

sed
197.8

192.0
172.5

In
crease
(d

ecrease)
in

cash
(9.2)

(51.3)
43.5

B
eginning

cash
b
alan

ce
67.0

118.3
74.8

E
nding

cash
b
alan

ce
$

57.8
$

67.0
$11&

3

In
spite

of
the

sizable
net

loss
in

1985,
K

oppers
cash

declined
by

only
$9.2

m
il

lion.
T

otal
cash

generated
by

the
C

o
m

pany
in

1985
grew

by
nearly

$48
m

illion
from

the
previous

year,
as

show
n

in
the

sum
m

ary
above

ofthe
C

onsolidated
S

tate
m

ent
of

C
hanges

in
F

inancial
C

ondition
(page

30).
M

uch
ofthe

nonoperating
charges

ofabout
$140

m
illion

taken
in

1985
did

not
result

in
any

outflow
of

cash
from

the
C

om
pany.

A
s

a
result,

funds
p
ro

vided
from

operations
increased

to
$157.3

m
iffion,

from
$128.1

m
illion

in
1984.

In
addition,

K
oppers

added
low

-interest-
bearing

industrial
developm

ent bonds
to

its
debt

structure
and

realized
an

increased
level

offunds
from

the
sale

offixed
assets.

T
otal

use
offunds

increased
slightly

in
1985

from
the

prior
year,

although
capital

investm
ents

w
ere

slightly
low

er.
T

erm
debt

retired
increased

and
a

substantial
am

ount
of

funds
w

as
used

in
connection

w
ith

p
ro

j
ects

for
environm

ental
cleanup

at
n
u
m

er
ous

plant
locations,

as
w

ell
as

for
m

eeting
C

om
pany

obligations
on

product
w

arranty
claim

s.

W
orking

C
apital

In
creased

($
M

illions)
1985

1984
1983

W
orking

capital
$303.9

$242.0
$282.3

Since
1981,

the
close

control
ofw

orking
capital

has
been

an
im

portant
factor

in
m

anagem
ent’s

ability
to

m
aintain

K
oppers

sound
financial

position
and

its
good

liquidity.
(W

orking
capital

is
the

surplus
of

current
assets

over
current

liabilities
and

indicates
the

financial
flexibility

to
m

eet
day-to-day

obligations,
w

ithstand
ad

v
er

sity
and

pay
dividends.)

T
he

$61.9
m

illion
increase

in
w

orking
capital

show
n

in
the

table
above

resulted
entirely

from
the

m
ethod

used
to

account
for

the
assets

ofdiscontinued
operations

in
the

C
om

pany’s
1985

C
onsolidated

B
alance

Sheet.
T

he
net

assets
ofdiscontinued

o
p
er

ations
(total

assets
less

liabilities)
w

ere
classified

as
a

current
asset

under
the

plan
to

sell
them

all
in

1986.
E

xcluding
this,

K
oppers

norm
al

w
orking

capital
at

the
close

of
1985

decreased
by

$58.3
m

illion
from

the
close

ofthe
prior

year.
T

he
decline

in
w

orking
capital

resulted
as

increases
in

current
assets

w
ere

su
b
stan

tially
m

ore
than

offset
by

increases
in

c
u
r

rent
liabilities.

T
w

o
factors

accounted
for

the
increases

in
accounts

receivable
and

prepaid
expenses:

first,
a

note
received

on
the

sale
of

hardw
ood

tim
berlands

in
the

1985
third

quarter
(collected

in
1986)

accounted
for

m
uch

ofthe
increase

in
receivables;

sec
ond,

the
deferred

incom
e

tax
benefit

from
reserves

established
in

1985
increased

p
re

paid
expenses.

T
he

increases
w

ere
m

ore
than

offsetby
additions

to
accrued

liabilities
associated

w
ith

reserves
established

for
discontinued

operations
and

other
charges

taken
against

continuing
operations

in
1985.

T
hese

include
the

short-term
portion

of
environ

m
ental

reserves
and

product
w

arranties,
and

pension
and

payroll
expenses.

M
an

ag
em

en
t’s

D
iscussion

and
A

nalysis

G
reater

C
ash

G
en

erated

K
o
p
p
ers

T
otal

C
apitalization

R
aleigh,

N
orth

C
arolina.

m
aterials

specialist,
C

onrad
C.

D
ugan,

area
C

arolina
Pow

er
&

L
ight

sales
m

anage?;
K

oppers;
C

om
pany.

A
llen

A
.

W
hite,

Jr.,seio
r

I .
I
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.

.
,

.
,
.
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.
,
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.

‘
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I
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W
ood

utility
poles

treated
w

ith
K

oppers
creosote

never
have

to
be

painted,
don’t

need
a

foundation
and

are
adapted

easily
to

hardw
are.

A
lso,

you
can

clim
b

w
ood

poles
instead

of needing
a

bucket
truck.

B
ut

that
often

m
eant

dirty
hands

and
clothes.

T
o

alleviate
this

problem
,

our
Industrial

P
roducts

D
ivision

developed
“clean

creosote”
C

om
plaints

from
linem

en
are

gone
T

hat’s
the

kind
of

thing
that

m
akes

a
lot

of
sales

for
us.

W
e

also
have

a
record

for
dependability

A
bout

a
year

and
a

half
ago,

tornadoes
ripped

through
eastern

N
orth

C
arolina.

W
e’ve

served
C

arolina
Pow

er
&

L
ight

for
over

30
years,

and
w

hen
they’re

cut,
w

e
bleed.

T
hey

had
65,000

custom
ers

w
ithout pow

er,
150

transm
ission

structures
destroyed

or
dam

aged,
and

hundreds
of

distribution
poles

to
be

replaced.
A

bout
m

idnight,
they

got
our

plant
m

anager
out

of bed,
and

he
set

the
m

achinery
in

m
otion.

W
e

had
to

offload
the

trucks,
reload

and
send

them
rolling.

It
w

as
pitch

black
w

hen
they

left
w

ith
the

poles
and

barely
daybreak

w
hen

they
arrived,

as
far

as
200

m
iles

aw
ay.

T
he

next
day,

a
salesm

an
cam

e
in

and
saw

a
lot

of
our

people
yaw

ning.
“M

ust
be

pretty
dull

around
here,”

he
said.

N
obody

laughed.

C
onrad

C.
D

ugan

D
ecem

ber
31,

1985
1984

1983

%
o
f

%
o

f
%

o
f

S
M

illions
T

otal
$

M
illions

T
otal

$
M

illions
T

otal

T
o
tal

D
ebt

11.25%
P

rom
issory

notes
$

93.5
13.1%

$100.0
11.8%

$100.0
11.3%

Industrial
developm

ent
bonds

and
notes

71.9
10.1

59.3
7.0

61.6
6.9

6%
N

otes
20.0

2.8
23.0

2.7
26.0

2.9

8.95%
N

otes
18.0

2.5
22.0

2.6
26.0

2.9

O
ther

12.0
1.7

15.5
1.8

19.3
2.2

D
ebt

due
w

ithin
one

year
19.3

2.7
13.4

1.6
16.0

1.8

T
otal

$234.7
32.9%

$233.2
27.5%

$248.9
28.0%

E
q
u
ityC

om
m

on
$420.1

58.9%
$551.8

65.2%
$554.5

62.5%

P
reference*

43.9
6.1

46.5
5.5

69.4
7.8

P
referred

15.0
2.1

15.0
1.8

15.0
1.7

T
otal

$479.0
67.1%

$613.3
72.5%

$638.9
72.0%

T
o
tal

C
apitalization

$713.7
100.0%

$846.5
100.0%

$887.8
100.0%

*
D

ebt
ratios

show
n

w
ith

redeem
able

preference
stock

included
in

debt
for

1985,
1984

and
1983

w
ould

be
39.0%

,
33.0%

and
35.9%

,
respectively,

of
total

capitalization,
w

ith
equity

being
61.0%

,
67.0%

and
64,1%

,
respectively.



M
anagem

ent’s
D

iscussion
and

A
nalysis

D
eb

t
F

u
rth

er
R

ed
u

ced
K

oppers
continued

to
retire

long-term
d

eb
t

in
1985

as
m

ore
than

$20
m

illion
w

as
rep

aid
during

the
year.

H
ow

ever,
total

d
eb

t
(including

debt
due

in
one

year)
w

as
increased

slightly
as

the
C

om
pany

took
advantage

of
favorable

interest
rates

d
u

r
in

g
1985

and
m

ade
provisions

to
finance

several
capital

projects
using

industrial
developm

ent
bonds

that
totaled

$14.9
m

il
lion.

In
addition,

a
sm

all
am

ount
of

debt
w

as
acquired

through
acquisitions

co
m

p
leted

during
the

year.
T

he
C

om
pany

used
com

m
ercial

paper
d
u
rin

g
1985

to
m

eet
seasonal

w
orking

cap
ital

requirem
ents.

T
he

m
axim

um
am

ount
o
f

this
short-term

debt
outstanding

during

D
eb

t
U

sed
to

S
u

p
p

o
rt

O
p
eratio

n
s

($
M

itions)
$400

350

300

250

200

150

100500

the
year

w
as

$59.8
m

illion,
and

all
w

as
repaid

by
year

end.
E

xisting
bank

credit
agreem

ents,
w

hich
provide

up
to

$200
m

illion
in

revolving
credit

loans,
w

ere
not

in
use

at
the

end
of

the
year

S
ubstantial

capacity
exists

w
ithin

the
C

om
pany’s

financial
structure

to
fund

m
ajor

expenditures
externally.

K
oppers

has
consistently

m
aintained

the
debt

portion
ofits

total
capitalization

at
a

low
level.

A
t

the
close

of
1985,

total
debt

w
as

33%
of

the
C

om
pany’s

total
capitali

zation.
T

his
rose

from
28%

of
total

cap
i

talization
at

the
close

of
1984,

entirely
because

of the
reduction

in
the

C
om

pany’s
equity

due
to

the
restructuring

and
en

v
i

ronm
ental

charges.

C
apJtal

E
x
p
en

d
itu

res

($
M

illions)
$250

_____________

200

150
TTh
-III ___

E
h

lillin
i

111111111

100500
76

77
78

79
80

81
82

83
84

85

C
ap

ital
E

x
p
en

d
itu

res
M

o
d
erated

K
oppers

1985
capital

expenditures
declined

slightly
from

the
high

1984
levels.

A
s

in
the

prior
years,

internally
generated

sources
provided

all
of

the
funding.

O
ver

one-half
of

1985’s
capital

in
v
est

m
ent

w
as

concentrated
on

upgrading
and

expanding
production

facilities
as

w
ell

as
acquiring

com
panies

in
business

lines
serving

less
cyclical

m
arkets.

T
he

rem
ain

ing
expenditures

w
ere

directed
tow

ard
im

proving
plant

efficiencies
and

com
peti

tive
positions

in
the

C
om

pany’s
other

core
businesses.

C
apital

expenditures
by

business
seg

m
ent

are
show

n
in

T
able

7
on

page
36.

M
ost

expenditures
w

ere
for

increases
in

K
oppers

property,
plant

and
equipm

ent
to

m
odernize,

increase
production

capacity
or

im
prove

efficiency
at

C
om

pany
facili

ties.
M

ajor
expenditures

or
acquisitions

com
pleted

in
the

past
three

years
are

su
m

m
arized

as
follow

s:
1
9
8
5
—

C
h
em

ical
and

A
llied

P
roducts

com
pleted

tw
o

m
ajor

projects.
A

n
arsenic

acid
plant

to
supply

a
m

ajor
raw

m
aterial

used
in

the
specialty

w
ood

chem
icals

b
u
si

ness
w

as
successfully

finished
at

the
C

onley,
G

eorgia
plant.

A
m

odernization
and

conversion
project

at
the

C
hicago

phthalic
anhydride

plant
w

as
com

pleted,
perm

itting
that

facility
to

utilize
an

in
ter

nally
generated

raw
m

aterial.
C

onstruction
M

aterials
and

Services
added

capabilities
in

Indiana
consisting

of
five

quarries
w

ith
significant

future
reserves

and
a

paving
operation.

In
C

ali
fornia,

operations
w

ere
expanded

w
ith

tw
o

new
sand

and
gravel

operations
and

new
road

construction
capabilities.

In
S

outh
C

arolina,
three

aggregate
plants

w
ith

quarries
w

ere
added.

T
w

o
bitum

inous
co

n
crete

plants,
including

a
construction

o
p
er

ation,
w

ere
added

in
F

lorida.
K

oppers
steel

and
w

ire
reinforcem

ent/accessory
business

w
as

expanded
w

ith
additional

plants
in

N
ew

Y
ork

and
V

irginia.
T

o
im

prove
energy

efficiencies, new
eq

u
ip

m
ent

w
as

purchased
to

convert
from

natural
gas

or
fuel

oil
to

coal
burners

in
the

production
ofbitum

inous
concrete.

A
dditional

investm
ents

continued
to

be
m

ade
through

the
C

om
pany’s

venture
cap

ital
program

.
1
9
8
4
-C

h
em

ical
and

A
llied

P
roducts

started
construction

on
the

arsenic
acid

plant
and

the
m

odernization
and

conver
sion

of the
C

hicago
phthalic

anhydride
plant.

A
production

facility
for

high-purity
sodium

sulfite
w

as
purchased

to
expand

K
oppers

participation
in

m
arkets

for
that

product.
C

onstruction
M

aterials
and

Services
expanded

paving
operations

in
N

ew
Y

ork
and

N
orth

C
arolina.

T
hey

also
obtained

a
specialized

m
echanical

contracting
cap

a
b

iity
in

N
orth

C
arolina.

Sizable
am

ounts
of

operating
equipm

ent
w

ere
purchased

for
various

highw
ay

and
civil

construction
projects

in
the

U
.S.

and
overseas.

E
xpansions

of
quarry

operations
w

ere
com

pleted
in

P
ennsylvania

and
N

orth
C

arolina.
N

ew
production

facilities,
as

w
ell

as
paving

and
construction

eq
u
ip

m
ent,

w
ere

added
at

num
erous

operating
locations.

A
new

w
ire

m
esh

plant
to

p
ro

duce
concrete

reinforcem
ent

m
aterials

w
as

added
in

T
exas.

Investm
ents

w
ere

m
ade

through
the

C
om

pany’s
venture

capital
program

in
such

areas
as

high-purity
ceram

ic
p

o
w

ders,
pharm

aceutical
services

and
biologi

cal
pesticides.

I
1

9
8

3
-C

h
em

ical
and

A
llied

P
roducts

com
pleted

a
second

plant
to

produce
p

h
e

nolic
foam

insulation
board.

C
onstruction

M
aterials

and
Services

acquired
com

panies
in

South
C

arolina
and

G
eorgia

that
supply

civil
construction

ser
vices.

O
ther

purchases
included

m
ineral

deposits
and

related
processing

equipm
ent

in
O

klahom
a

and
N

ew
Y

ork.
Q

uarry
o

p
er

ations
w

ere
expanded

and
m

odernized
in

P
ennsylvania

and
N

orth
C

arolina,
and

new
crushing

and
paving

equipm
ent

w
as

added
at

several
locations.

Investm
ents

through
the

venture
capital

program
w

ere
m

ade
in

developers
of

com
puter-aided

design
and

m
anufacturing

system
s

and
of com

puter
softw

are.

R
etu

rn
s

o
n

A
v
erag

e
C

om
m

on
S

h
areh

o
ld

ers’
E

quIty
an

d
on

A
v
erag

e
T

otal
In

v
estm

en
t

20%

15
R

eturn
on

E
quity

10
R

eturn
on

S
t
m

e
n
t

76
77

78
79

80
81

82
83

84
85

•
S

hort-T
erm

D
ebt

•
Pollution-C

ontrol
N

otes



S
h
a
re

h
o
ld

e
r

In
fo

rm
atio

n

M
a
rk

e
t

fo
r

K
o
p
p
e
rs

C
o
m

m
o
n

S
to

c
k

a
n
d

R
e
la

te
d

S
e
c
u

rity
H

o
ld

e
r

In
fo

rm
a
tio

n

K
o
p
p
ers

com
m

on
stock,

$1.25
par

value,
is

traded
principally

on
the

N
ew

Y
ork

S
tock

E
xchange

and
is

listed
also

on
the

M
idw

est
and

Pacific
Stock

E
xchanges.

T
h
e

tables
on

page
21

present
its

high
and

lo
w

m
arket

prices
and

dividend
inform

a
tio

n
.

C
ash

dividends
have

been
paid

on
th

ese
shares

every
year

since
1944,

the
y

ear
the

C
om

pany
w

as
incorporated.

L
ong-term

debt
agreem

ents
and

the
term

s
of

K
oppers

cum
ulative

preferred
stock,

$100
par

value,
4%

Series,
and

K
o
p
p
ers

$10
convertible

preference
stock,

n
o

par
value,

include
certain

restrictive
covenants.

T
hese,

am
ong

other
things,

p
ro

h
ib

it
certain

aggregate
am

ounts
of the

I
C

om
pany’s

dividends
and

distributions
on

its
stock

from
exceeding

specified
levels.

T
h

e
m

ost
restrictive

provision,
contained

in
a

long-term
debt

agreem
ent

that
begins

to
m

ature
in

1986,
perm

itted
$25,000,000

T
h

e
S

h
a
re

h
o

ld
e
rs’

S
c
o
re

c
a
rd

T
h
e

series
of

charts
below

illustrate
som

e
m

easures
of

K
oppers

stock
perform

ance
o
v
er

the
past

10
years.

T
he

redeploym
ent

p
lan

resulted
in

a
drop

in
com

m
on

sh
are

holders’
equity

from
the

previous
three-

y
ear

steady
level

to
$420.1

m
illion.

D
ividends,

in
the

face
of

a
loss

year,
rem

ained
as

in
the

prior
tw

o
years

as
the

C
om

pany’s
cash

generation
rem

ained
strong.

T
he

1985
price

range
for

K
oppers

co
m

m
o

n
stock

w
as

low
er

than
1984’s

but

P
a
rtic

ip
a
tio

n
in

D
iv

id
e
n

d

R
e
in

v
e
s
tm

e
n
t

P
la

n
s

A
total

of
15%

of
K

oppers
shareow

ners
participated

in
the

C
om

pany’s
cost-free

D
ividend

R
einvestm

ent/C
ash

P
aym

ent
P

lan
in

1985.
T

he
num

ber
of participants

declined
by

9%
during

the
year

to
2,569.

P
articipating

shareholders
invested

$452,948
to

purchase
alm

ost
24,400

ad
d
i

tional
shares

during
1985.

T
hese

plans
enable

shareholders,
on

a
cost-free

ofconsolidated
earnings

retained
in

the
business

to
be

available
for

cash
dividends

atJan
u
ary

1,1986.

basis,
to:

•
E

lect
to

invest
com

m
on,

preferred
an

d
/o

r
preference

dividends
in

shares
ofK

oppers
com

m
on

stock;
an

d
/o

r
•

P
urchase

additional
K

oppers
com

m
on

stock
by

m
aking

voluntary
cash

paym
ents

of
$25

to
$1,000

in
any

m
onth.

closed
strongly

as
the

m
arket

reacted
to

the
C

om
pany’s

redeploym
ent

announce
m

ent.
In

recent
years,

K
oppers

stock
has

underperform
ed

the
three

indices
used

in
the

illustrations.
H

ow
ever,

total
return

to
investors,

ão
m

pared
w

ith
the

C
onsum

er
P

rice
Index,

ended
1985

at
a

10-year
high.

E
very

$100
invested

in
K

oppers
com

m
on

stock
at

the
start

of
1976

w
ould

have
grow

n
to

$194.80
in

total
return—

reinvested
dividends

plus
price

appreciation—
by

the
end

of
1985.

S
hareholders

m
ay

obtain
further

in
fo

r
m

ation
on

these
plans

by
w

riting
to

M
ellon

B
ank

N
.A

.,
Stock

T
ransfer

S
ec

tion,
P.O

.
B

ox
444,

P
ittsburgh,

P
ennsylvania

15230.

C
u
m

u
la

tiv
e

P
re

fe
rre

d
S

to
ck

T
he

outstanding
shares

ofcum
ulative

p
re

ferred
stock,

$100
par

value,
4%

Series,
m

ay
be

redeem
ed

at
the

option
of the

C
om

pany,
as

a
w

hole
or

in
part,

at
any

tim
e

upon
not

less
than

30,
nor

m
ore

than
60,

days’
notice,

at
$107.75

per
share,

together
w

ith
accrued

and
unpaid

dividends
to

the
date

fixed
for

redem
ption.

A
lthough

the
C

om
pany

also
has

the
right,

w
ith

the
approval

of the
B

oard
ofD

irec
tors,

to
repurchase

cum
ulative

preferred
shares

in
the

open
m

arket,
it

has
no

c
u

r
rent

plans
to

redeem
or

repurchase
shares.

$
1
0

C
o

n
v

e
rtib

le
P

re
fe

re
n

c
e

S
to

c
k

T
he

outstanding
shares

of
$10

convertible
preference

stock,
no

par
value,

m
ay

be
converted

into
shares

of
com

m
on

stock
of

the
C

om
pany

at
any

tim
e,

unless
p
rev

i
ously

redeem
ed,

at
the

conversion
price

of
$28.75

per
share,

subject
to

adjustm
ent

in
certain

events.
T

he
preference

stock
is

redeem
able

on
not

less
than

30
days’

notice
at

the
option

of
the

C
om

pany
at

a
price

of
$105.00

per
share

through
D

ecem
ber

15,
1986

and
declining

by
$1

per
share

each
year

through
1990.

K
oppers

B
oard

of
D

irectors
has

au
th

o
Irized

the
C

om
pany

to
purchase

up
to

500,000
shares

ofconvertible
preference

stock
in

the
open

m
arket.

A
total

of
26,100

shares
w

ere
purchased

in
1985,

229,000
in

1984,
and

56,000
in

1983.

S
h

a
re

h
o

ld
e
r

R
ig

h
ts

P
la

n

In
February,

1986,
K

oppers
directors

approved
a

rights
plan

to
protect

sh
are

holders
from

an
unsolicited

takeover
attem

pt
that

w
ould

deny
them

the
full

value
of their

investm
ent.

S
hareholders

w
ill

receive
as

a
dividend

one
individual

stock
purchase

right
for

each
share

of
K

oppers
com

m
on

stock.
E

ach
right

w
ill

entitle
shareholders

to
buy

one
one-hundredth

of a
new

ly
issued

share
ofjunior

preference
stock

of
the

C
om

pany
at

an
exercise

price
of $75

upon
the

occurrence
of certain

events.
R

ights
w

ill be
exercisable

only
ifa

p
er

son
or

group
either

acquires
20%

or
m

ore
of

K
oppers

com
m

on
stock

or
com

m
ences

a
tender

offer
for

30%
or

m
ore.

T
he

dividend
stock

purchase
right

is
not

a
response

to
any

specific
effort

to
acquire

control
of K

oppers,
and

the
C

om
pany

is
not

aw
are

of
any

such
effort.

A
sum

m
ary

copy
of

the
plan

is
av

aila
ble:

K
oppers

C
om

pany,
Inc.,

1900
K

oppers
B

uilding,
P

ittsburgh,
Pa.

15219.

A
nnual

C
om

m
on

D
ividend

(P
er

S
hare)

$1.40

C
om

m
on

S
to

ck
P

rice
T

rend
(P

er
S

hare)
$35

-

21

K
o

p
p
e
rs

C
o
m

m
o
n

S
to

c
k

S
ta

tis
tic

s

1985
1984

1983
1982

1981

C
om

m
on

stock
price

ranges
on

N
Y

S
E

/C
om

posite:

H
igh

S
21¾

$23%
$

2
1
/e

$18Y
4

$
2

7
/8

Low
15½

17¼
15¾

11¼
161/8

C
lose

21
18

21¾
16

17

V
olum

e
traded

(in
thousands)

18,207
16,415

12,890
11,445

8,781

%
of

shares
outstanding

6
4
%

57%
46%

41%
32%

Q
u
arterly

C
o

m
m

o
n

S
to

c
k

P
rice

R
a
n
g

e
s

an
d

D
iv

id
en

d
s

1985
1984

Q
uarter

H
igh

L
ow

D
M

dend
H

igh
Low

D
ividend

1st
$21¾

$17/e
$0.20

$
2
3
/e

$17½
$0.20

2nd
19

17
0.20

23¼
18%

0.20

3rd
18½

16½
0.20

2
2
/s

17/8
0

2
0

4
th

21
15½

0.20
221/8

171/8
0.20

E
q
u

ity
S

ecu
rity

H
o
ld

ers

C
o

m
m

o
n

S
h
areh

o
ld

ers’
E

quity
($

M
illions)

$
7
0
0

600

N
um

ber
of

S
hareholders

of
R

ecord
Title

of
C

lass
on

M
arch

7,
1986

C
om

m
on

S
tock,

$1.25
Par

V
alue

15,093

C
um

ulative
P

referred
S

tock,
$100

Par
V

alue
1,028

C
onvertible

P
reference

S
tock

408

500

400

300

1.20

1.00

.80

.60

_
_

r
iiF

lF
-

_
_

_
_

111111

_
_

_
_

111111111
1
,I

I
—
illIllIll

_
_

_
_

IiiiIIlll

_
_
_

111111111
1000

Y
ear

s
H

i
g

_________

II

_
_
h
ill

_

I
’
ll’

_
_

_
_
_

111111111
I
,
IlIllilli

_
_

_

lilillill

_
_
_

lilillill
78

77
78

79
80

81
82

83
84

85

.200

C
o

m
m

o
n

S
to

ck
vs.

M
arket

in
d

ices
A

nnual
T

otal
R

etu
rn

s
to

S
h

areh
o

ld
ers

D
ividends

V
ersus

Inflation

(1975
=

100)
(1975

=
100)

(1975
=

100)

300
200

250

?
•
i
I
l
I
I
‘

I
=

I
10

L
ow

50
76

77
78

79
80

81
82

83
84

85
76

77
78

79
80

81
82

83
84

85

K
oppers

Index
of

T
otal

R
eturn

to
Investors

•
K

oppers
C

om
m

on
S

tock
Price

Index

250
S

tandard
&

P
oor’s

500
Index

•
D

ow
Jones

Industrial
Index

E
0
E

76
77

78
79

80
81

82
83

84
85

150

c
/
7
\
J

C
onsum

er
Price

Index

500

K
oppers

C
om

m
on

S
tock

D
ividend

Index

100

C
onsum

er
Price

Index

500

76
77

78
79

80
81

82
83

84
85

76
77

78
7
9
8
0

81
82

83
84

85



C
o
rp

o
ra

te
O

fficers

C
harles

R
.

PulL
in

62
(1946)

C
hairm

an
of

the
B

oard
(C

hief E
xecutive

O
fficer)

since
1982;

form
erly

V
ice

C
h
air

m
an

of
the

B
oard

since
1981

and
P

resi
dent

and
C

hief O
perating

O
fficer—

R
oad

M
aterials

G
roup.

B
urnett

G
.

B
artley,

Jr.
61

(1949)
E

xecutive
V

ice
P

resident—
C

onstruction
M

aterials
and

Services
since

1984;
fo

r
m

erly
D

eputy
C

hairm
an.

D
onald

H
.

C
uozzo

52
(1968)

V
ice

P
resident—

L
egal

Services
G

roup,
G

eneral
C

ounsel
and

S
ecretary

since
1985;

form
erly

A
ssistant

G
eneral

C
ounsel

since
1985

and
A

ssistant
S

ecretary
since

1976.

T
hom

as
M

.
S

t.
C

lair
50

(1958)
V

ice
P

resident—
F

inancial
Services

G
roup,

T
reasurer

and
C

hief F
inancial

O
fficer

since
1984;

form
erly

V
ice

P
resident—

F
inance

since
1984,

V
ice

P
resident

and
A

ssistant
to

the
C

hairm
an

since
1983

and
P

resident—
E

ngineered
M

etal
P

roducts
G

roup.

R
ichard

E
.

S
patz

60
(1951)

C
orporate

V
ice

P
resident—

O
ffice

ofthe
C

hairm
an

since
1984;

form
erly

V
ice

P
resi

dent
and

A
ssistant

to
the

C
hairm

an
since

1983
and

P
resident—

F
orest

P
roducts

I
G

roup.

L
ester

L
.

M
urray

57
(1975)

V
ice

P
resident

and
G

eneral
M

anager
ofthe

form
er

E
ngineered

M
etal

P
roducts

G
roup

since
1983;

form
erly

V
ice

P
resident

and
G

eneral
M

anager—
S

prout-W
aldron

D
ivision.

C
o
n
stru

c
tio

n
M

aterials
a
n
d

S
e
rv

ic
e
s

F
rederick

C
.

M
oore

52
(1970)

V
ice

P
resident

and
G

eneral
M

anager—
E

ast
R

egion
since

1983
and

C
hairm

an
of

the
B

oard—
T

he
G

eneral
C

rushed
Stone

C
om

pany;
form

erly
V

ice
P

resident,
R

oad
M

aterials
G

roup.

A
lvin

L
.

W
alters

57
(1976)

V
ice

P
resident

and
G

eneral
M

anager—
W

est
R

egion
since

1982;
form

erly
P

resi
dent

and
G

eneral
M

anager—
W

estern
Paving

C
onstruction

C
om

pany.

R
.

K
enneth

M
acG

regor
63

(1978)
V

ice
P

resident
and

M
anager—

W
est

C
oast

O
perations

since
1982

and
P

resident
and

G
eneral

M
anager—

S
ully-M

iller
C

o
n

tracting
C

om
pany.

R
obert

A
.

C
ruise

55
(1973)

P
resident—

K
oppers

International
C

anada
L

td.,
a

w
holly

ow
ned

subsidiary
since

1969.

C
h
em

ical
a
n
d

A
llied

P
ro

d
u

c
ts

John
D

.
H

ite,
Jr.

48
(1960)

V
ice

P
resident

and
G

eneral
M

anager—
B

uilding
P

roducts
Sector

since
1984;

form
erly

V
ice

P
resident

and
G

eneral
M

anager—
S

pecialty
W

ood
C

hem
icals

D
ivision.

D
r.

A
lonzo

W
m

.
L

aw
rence

4.8
(1976)

V
ice

P
resident

and
G

eneral
M

anager—
C

hem
ical

System
s

S
ector

since
1984;

fo
r

m
erly

V
ice

P
resident—

S
cience

and
T

ech
nology

since
1981.

G
len

C
.

T
enley

58
(1955)

V
ice

P
resident

and
G

eneral
M

anager—
C

oal-
and

W
ood-B

ased
P

roducts
Sector

since
1984;

form
erly

V
ice

P
resident

and
G

eneral
M

anager—
F

oundry
and

In
d
u
s

trial
Supply

D
ivision

since
1980.

John
R

.
B

row
n

III
43

(1967)
V

ice
P

resident
and

G
eneral

M
anager—

P
olyester

R
esins

D
ivision

since
1984;

fo
r

m
erly

V
ice

P
resident—

S
pecialty

System
s

D
ivision

and
M

anager.

K
ey

R
.

C
aIdw

ell
64

(1948)
V

ice
P

resident
and

G
eneral

M
anager—

Industrial
P

roducts
D

ivision
since

1984;
form

erly
P

roduction
M

anager.

R
obert

K
.

W
agner

54
(1953)

V
ice

P
resident

and
G

eneral
M

anager—
T

reated
W

ood
P

roducts
D

ivision
since

1978.

B
rooks

C
.

W
ilson

52
(1965)

M
anaging

D
irector—

K
oppers

A
ustralia

Pty.
L

td.

C
o
rp

o
ra

te
S

taff
O

fficers

J.
R

oger
B

eidler
50

(1960)
V

ice
P

resident—
C

om
m

unications
G

roup
since

1985;
form

erly
V

ice
P

resident—
Investor

R
elations

since
1980

and
M

anager.

F
itzhugh

L
.

B
row

n
53

(1962)
C

om
ptroller

since
1978.

C
harles

P.
D

orsey
58

(1966)
V

ice
P

resident—
S

cience
and

T
echnology

G
roup

since
1984;

form
erly

V
ice

P
resident

and
G

eneral
M

anager—
S

pecialty
System

s
D

ivision.

Jam
es

A
.

H
arris

51
(1965)

V
ice

P
resident—

P
lanning

Services
G

roup
since

1985;
form

erly
V

ice
P

resident
and

G
eneral

M
anager—

E
ngineering

and
C

o
n

struction
G

roup
since

1981.

R
aym

ond
R

.
W

ingard
55

(1952)
V

ice
P

resident—
A

dm
inistrative

Services
G

roup
since

1985;
form

erly
V

ice
P

resident
and

M
anager—

M
arketing

Services
and

C
orporate

G
row

th
P

lanning
since

1980.

O
th

e
r

O
ffic

e
rs

Jay
A

.
B

est
52

(1956)
V

ice
P

resident
and

M
anager—

T
raffic

and
T

ransportation
D

epartm
ent

since
1978.

F
rank

E
.

D
avis, Jr.

61
(1962)

V
ice

P
resident

and
M

anager—
C

om
m

unications
D

epartm
ent

since
1983;

form
erly

V
ice

P
resident

and
M

anager—
A

dvertising
and

P
ublic

R
elations.

R
ichard

C
.

H
aw

kins
45

(1971)
V

ice
P

resident
and

M
anager—

H
um

an
R

esources
D

epartm
ent

since
1985;

fo
r

m
erly

w
ith

N
ational

Intergroup,
Inc.

from
1980

to
1985;

form
er

M
anager—

Selection
and

P
lacem

ent
for

K
oppers

since
1971.

R
obert

R
.

M
oran

61
(1947)

V
ice

P
resident—

P
urchasing

D
epartm

ent
since

1982;
form

erly
M

anager—
R

aw
M

aterials.



K
o

p
p

e
rs

I
0
-Y

ear
F

in
an

cial
H

ig
h

lig
h

ts
a
n

d
O

p
e
ra

tin
g

S
ta

tistic
s

($
M

illio
n

sex
cep

tp
erS

h
ared

ata)
1985

1984
1983

1982
1981

1980
1979

1978
1977

1976

S
ales

by
C

onstruction
M

aterials
and

S
ervices

S
777.4

$
720.5

$
548.6

$
495.9

$
561.1

$
551.2

$
448.6

$
303.8

$
176.4

$
141.5

B
usiness

G
roup*

C
hem

ical
and

A
llied

P
roducts

S
618.6

$
664.5

$
631

.4
$

674.4
$

847.3
$

803.7
$

767.4
$

640.8
$

586.4
$

520.7

M
iscellaneous

$
4.2

$
3.7

$
3.6

$
4.1

$
2.9

$
1.6

$
1.5

$
0,8

$
0.5

$
1.3

T
otalfrom

continuiflgO
P

eratiO
fls

$1,400.2
$1,388.7

$1,183.6
$1,174.4

$1,411.3
$1,356.5

$1,217.5
$

945.4
$

763.3
$

663.5

C
orporate

O
perating

W
ages,

salaries
and

pension
expense

S
304.6

$
282.7

$
293.1

$
275.5

$
280.8

$
256.8

$
240.2

$
191.9

$
153.1

$
131,8

E
xpenses*

M
aterials,

supplies
and

services
$

953.7
$

965.5
$

754.7
$

770.8
$

940.6
$

906.9
$

796.8
$

617.7
$

486.4
$

425.6

D
epreciation

depletion
and

am
ortization

$
66.4

$
64.5

$
62.3

$
66.8

$
67.3

$
63.5

$
50.7

$
41.0

$
32.8

$
28.4

T
axes,

other
than

incom
e

taxes
$

39.6
$

37.2
$

31.2
$

31.5
$

33.0
$

29.1
$

26.1
$

21.5
$

23.8
$

13.2

Total
corporate

operating
ex

p
en

ses
$1,364.3

$1,349.9
$1,141.3

$1,144.6
$1,321.7

$1,256.3
$1,113.8

$
872.1

$
696.1

$
599.0

O
perating

profit
$

35.9
$

388
$

42.3
$

29.8
$

89.6
$

100.2
$

103.7
$

73.3
$

67.2
$

64.5

O
ther

incom
e

(expense)
$

(59.9)
$

9.9
$

21.8
$

(50.7)
$

21.1
$

9.1
$

13.4
$

23.5
$

8.2
$

12.6

O
perating

Incom
e

C
onstruction

M
aterials

and
S

ervices
$

71.5
$

61.4
$

45.1
$

38.6
$

60.4
$

58.5
$

55.5
$

36.6
$

21.1
$

18.8

(L
oss)

by
*

C
hem

ical
and

A
llied

P
roducts

$
(61.6)

$
4.6

$
34.6

$
16.7

$
73.7

$
75.1

$
81.4

$
58.2

$
64.1

$
62,0

r
e

M
iscellaneous

$
(5.2)

$
6.1

$
1.7

—
$

(50.7)
$

(0.9)
$

(0.2)
$

2.4
$

19.9
$

3.0
$

8.2

overhead)
Total

from
continuing

operations
$

4.7
$

72.1
$

81.4
$

4.6
$

133.2
$

133.4
$

139.3
$

114.7
$

88.2
$

89.0

C
orporate

Incom
e

C
orporate

overhead
(included

in
above

expenses)
$

28.7
$

23.4
$

17.3
$

25.5
$

22.5
$

24.1
$

22.2
$

17.9
$

12.8
$

11.9

(L
O

8S)*
Incom

e
(loss)

before
interest

expense
and

taxes
$

(24.0)
$

48.7
$

64.1
$

(20.9)
$

110.7
$

109.3
$

117.1
$

96.8
$

75.4
$

77.1

Interestexpense
$

23.7
$

22.8
$

26,2
$

29.4
$

33.0
$

32.9
$

20.2
$

12,4
$

11.7
$

11.6

Incom
e

taxes
(benefit)

$
(17.7)

$
1.9

$
13.8

$
(20.4)

$
30.9

$
21.2

$
32.3

$
34.6

$
26.4

$
29.8

Incom
e

(loss)
from

continuing
operations

$
(30.0)

$
24.0

$
24.1

$
(29.9)

$
46.8

$
55.2

$
64.6

$
49.8

$
37.3

$
35.7

P
reference

and
preferred

dividends
$

5.1
$

6.1
$

7.7
$

8.1
$

7.9
$

0.6
$

0.6
$

0.6
$

0.6
$

0.6

T
o

C
om

m
on

Incom
e

(loss)
from

continuing
operations*

$
(35.1)

$
17.9

$
16,4**

$
(38.0)

$
38.9

$
54.6

$
64.0

$
49.2

$
36.7

$
35.1

S
hareholders

N
et

incom
e

(loss)
$

(106.2)
$

22.6
$

22.9
$

(46.6)
$

43.8
$

53.4
$

84.3
$

75.4
$

65.8
$

66.9

F
inancial

P
osition

C
urrent

assets
$

553.0
$

465.7
$

527.3
$

490.1
$

542.8
$

644.9
$

535.3
$

530.4
$

438.9
$

427.1

A
tD

ecem
b

er3
l,

C
urrentliabilities

$
249.1

$
223.7

$
245.0

$
246.4

$
272.1

$
319.9

$
270.0

$
247.7

$
208.2

$
167.8

W
orking

capital
$

303.9
$

242.0
$

282.3
$

243.7
$

270.7
$

325.0
$

265,3
$

282.7
$

230.7
$

259.3

Property,
plant

and
equipm

ent—
net

$
436.3

$
607.3

$
583.2

$
633.6

$
679.1

$
667.0

$
555.8

$
457.7

$
378.1

$
325.5

Total
assets

$1,066.1
$1,154.7

$1,175.4
$1,192.9

$1,328.2
$1,389.5

$1,140.7
$1036.1

$
870.3

$
783.6

T
erm

d
eb

td
u

eaftero
fleY

ear
$

215.5
$

219.8
$

232.9
$

275.7
$

288.9
$

308.7
$

224.2
$

233.6
$

152.0
$

159.7

Total
debt—

%
of

total
capitalization

33%
28%

28%
31%

30%
32%

29%
32%

26%
28%

C
om

m
on

shareholders’
equity

$
420.1

$
551.8

$
554.5

$
544.1

$
629.1

$
619.5

$
582.2

$
498.3

$
454.8

$
410.2

D
ata

P
erC

om
m

on
E

arnings
(loss)

from
continuing

operations*
$

(1.23)
$

0.62
$

0.59**
$

(1.36)
$

1.40
$

2.02
$

2.44
$

1.97
$

1.47
$

1.42

S
hare

N
et

earnings
(loss)

$
(3.72)

$
0.79

$
0.81

$
(1.67)

$
1.58

$
1.98

$
3,21

$
3.01

$
2.64

$
2.70

$
14:70

$
19.31

$
1

9
.3

9
$

1
9

.
4

9
$

2
2

.5
8

$
2
2
.4

1
$
2
1
.8

1
$

O
th

er
S

tatistics
C

apital
expenditures

$
110.6

$
121.1

$
68.6

$
76.7

$
182.1

$
230.9

$
177.1

$
144.5

$
104.5

$
90.6

G
ross

cash
flow

$
(42.2)

$
100.4

$
123.2

$
18.6

$
132.8

$
134.6

$
141.5

$
141.7

$
114,8

$
107,3

R
eturn

on
a

eraQ
e

invested
c
a
a
l

‘

2
.0

8
:t%

.
..

R
e
u

rn
o

n
a
v

e
a
Q

e
ç
9

m
9

n
g

u
iy

(20.5%
)

4
.1

%
,
,

4
3
°

(7.8%
)

A
veragenum

berofem
ployees

11,128
10,783*

14,518
17,334

20,113
21,029

22,087
20,858

18,168
17,880

ico
m

e
(loss)

‘

‘

*prior
years

restated
to

conform
w

ith
1985

classifications
(N

ote
7).

**1983
excludes

extraordinary
gain

of
$6.0

m
illion,

or
$0.21

per
share.
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In
d
e
x

to
C

o
n
so

lid
a
te

d
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

K
oppers

C
om

pany,
Inc.

C
overed

by
R

eport
of

C
ertified

P
ublic

A
ccountants

C
o
n
so

lid
ated

S
ta

te
m

e
n
t

of
O

p
eratio

n
s

R
e
p
o
rt

of
C

ertified
P

u
b
lic

A
c
c
o
u
n
ta

n
ts

A
rth

u
r

Y
oung

&
C

o
m

p
an

y
C

ertified
P

ublic
A

cco
u
n
tan

ts

T
h
e

B
oard

of
D

irectors
and

S
hareholders

K
o
p
p
ers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

consolidated
financial

statem
ents

of
K

oppers
C

o
m

pany,
Inc.

an
d

subsidiaries
listed

in
the

accom
panying

Index
to

C
onsolidated

F
inancial

S
tatem

ents.
O

ur
exam

inations
w

ere
m

ade
in

accordance
w

ith
generally

accepted
auditing

standards
and,

acco
rd

ingly,
included

such
tests

of
the

acco
u

n
t

in
g

records
and

such
other

auditing
p
ro

cedures
as

w
e

considered
necessary

in
the

circum
stances.

In
our

opinion,
the

financial
state

m
en

ts
listed

in
the

accom
panying

Index

to
C

onsolidated
F

inancial
S

tatem
ents

p
re

sen
t

fairly
the

consolidated
financial

p
o
si

tio
n

of
K

oppers
C

om
pany,

Inc.
and

su
b

sidiaries
at

D
ecem

ber
31,

1985
and

1984,

an
d

the
consolidated

results
of

operations
i

an
d

changes
in

financial
position

for
each

o
f

the
three

years
in

the
period

ended
D

ecem
ber

31,
1985,

in
conform

ity
w

ith
generally

accepted
accounting

principles
applied

on
a

consistent
basis

during
the

period.

2
4
0
0

K
oppers

B
uilding

P
ittsburgh,

P
ennsylvania

15219
Jan

u
ary

23,
1986

K
oppers

C
om

pany,
Inc.

and
Subsidiaries

T
he

m
ajor

accounting
policies

of
the

C
om

pany
are

set
forth

below
.

T
he

w
ord

“C
om

pany”
as

used
in

this
report

includes
consolidated

entities
as

w
ell

as
K

oppers
C

om
pany,

Inc.

P
rin

cip
les

o
f

C
o
n
so

lid
atio

n
—

T
h
e

co
n

solidated
statem

ents
include

the
accounts

of the
C

om
pany

and
all

of its
subsidiaries.

A
ll

intercom
pany

transactions
have

been
elim

inated.

Inventories—
Inventories

are
valued

at
the

low
er

of cost
or

m
arket.

C
ost

for
approxim

ately
68%

and
73%

of in
v
en

to
ries

for
1985

and
1984,

respectively,
is

determ
ined

by
the

L
IF

O
(last-in,

first-out)
m

ethod.
C

ost
for

the
rem

ainder
of the

inventories
represents

average
costs

or
standard

costs,
w

hich
approxim

ate
actual

on
the

F
IF

O
(first-in,

first-out)
basis.

M
ar

ket
is

replacem
ent

cost
for

raw
m

aterials
and

net
realizable

value
for

w
ork

in
p

ro
c

ess
and

finished
goods.

F
ixed

A
ssets—

B
uildings,

m
achinery

and
equipm

ent
are

depreciated
on

the
straight-

line
m

ethod
over

their
useful

lives.
T

im
ber

and
m

ineral
properties

are
depleted

on
the

basis
of

units
produced.

W
hen

land,
standing

tim
ber

or
p
ro

p
erty

units
are

sold,
the

difference
betw

een
selling

price
and

cost,
after

recognition
of

accum
ulated

depreciation
and

depletion,
is

reflected
as

O
ther

incom
e.

L
ong-T

erm
C

o
n
tracts-R

ev
en

u
e

on
long-term

co
n
stru

ctio
n

co
n

tracts
is

accounted
for

on
the

percentage-of-
com

pletion
basis;

losses
are

recognized
as

soon
as

they
are

determ
ined.

P
en

sio
n

P
la

n
s-T

h
e

C
om

pany
has

pension
plans

covering
substantially

all
em

ployees.
T

he
C

om
pany

provides
for

am
o

rtizatio
n

of
unfunded

prior
service

costs
over

periods
up

to
40

years
and

pays
provisions

for
pension

expense
into

trust
funds

in
accordance

w
ith

E
R

IS
A

req
u
ire

m
ents.

Incom
e

T
axes—

Investm
ent

tax
credits

are
accounted

for
under

the
“flow

-
th

ro
u

g
h

”
m

ethod,
w

hich
recognizes

the
benefit

in
the

year
in

w
hich

the
credit

is
utilized.

E
arn

in
g

s
(L

o
ss)

P
er

S
h

are—
E

arn
in

g
s

(loss)
p
er

share
have

been
com

puted
on

the
basis

of the
average

num
ber

of co
m

m
on

shares
outstanding

and
do

not
include

the
assum

ed
conversion

of p
refer

ence
stock,

w
hich

is
antidilutive.

P
age

R
eport

of
C

ertified
P

ublic
A

ccountants
26

Statem
ent

of
accounting

policies
26

C
onsolidated

statem
ent

of
operations

for
the

years
ended

D
ecem

ber
31,

1985,
1984

and
1983

27

C
onsolidated

balancesheet
at

D
ecem

ber
31,

1985
and

1984
28-29

F
or

the
years

ended
D

ecem
ber

31,
1985,

1984
and

1983:

C
onsolidated

statem
ent

of
changes

in
financial

position
30

C
onsolidated

statem
ent

of
shareholders’

equity
other

than
redeem

able
convertible

preference
stock

31

N
otes

to
financial

statem
ents

32-36

S
chedules

for
the

years
ended

D
ecem

ber
31,

1985,
1984

and
1983:

S
chedule

V
—

P
roperty,

plant
and

equipm
ent

37

Schedule
V

I—
A

ccum
ulated

depreciation,
depletion

and
am

ortization
37

Schedule
V

ill—
V

aluation
and

qualifying
accounts

38

Schedule
IX

—
S

hort-term
borrow

ings
38

Schedule
X

—
Supplem

entary
incom

e
statem

ent
inform

ation
38

Schedules
I,

II,
III,

IV
,

V
II,

X
I,

X
II,

X
III

and
X

IV
are

not
given,

as
the

subject
m

atter
thereof

either
is

not
present

or
is

not
present

in
am

ounts
sufficient

to
require

subm
ission

of
the

schedules
or

because
the

in

form
ation

required
is

included
in

the
financial

statem
ents

or
the

notes
thereto.

S
tatem

en
t

of
A

cco
u
n
tin

g
P

o
licies

1985
Y

ears
endedD

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
ubsidiaries

E
x
p
a
”
a
to

n
s

($
T

housands,
except

per
share

figures)

$1,400,166
$1,388,658

$1,183,563
N

et
sales

1
i.

T
h

‘e
;e

v
e

C
r

‘
C

V
D

E

O
perating

ex
p
en

ses
U

(
O

ê
H

c
e
s

1,108,382
1,118888

928,678
C

ost
of

sales
2

c
o
r.

.ec
c
e

66,373
64,513

62,252
D

epreciation,
depletion

and
am

ortization
3

2.
D

e
c

1
re

a
Ie

:
o

o
u
e
r

nc

39,630
37,185

31198
T

axes,
other

than
incom

e
taxes

4
eves.

w
E

e
s

s
a
e
5

sw

149,879
129

289
1 19

096
Selling

research
general

and
er

£

3
’e

s
a
C

adm
inistrative

ex
p

en
ses

5
ssrv

ces

1,364,264
1349875

1,141,224
Total

operating
ex

p
en

ses
R

eatec
u

ic
C

c>’
p

a
y

s

35,902
38,783

42,339
O

perating
profit

nvesne
n

x
e
c

a
sse

ts--m
s

O
ther

incom
e

(ex
p

en
se):

6
°

Ihe
CD’t

a
C

05
0
’

‘a
c
’

n
e

‘---“s
e

a
s

D
ee-’

(32,564)
(2,303)

4,297
Profit

(loss)
on

operations
disposed

of
or

ac’caec
a
s

e
y
e
a
s

closed
(N

ote
7)

7
ro

T
e

(45,249)
(3,176)

(1,449)
P

rovision
for

environm
ental

ex
p
en

ses
4.

N
o

C
o
se

y
e
e
d

.o
o
D

erat
(N

otes
7

and
9)

ng
ev

es.
so

c
a

se
c
’ity

an
c

17,482
3,385

8,425
Profit

on
sales

of
capital

assets,
,-‘e-

p
D

y-ne-
tax

es
sta

e
an

d

prim
arily

tim
berlands

local
f-a

n
c

se
ard

rca
estate

2,798
5,855

12,393
Profit

on
sale

of
investm

ents
(N

ote
2)

taxes

(438)
854

(10,859)
E

quity
in

earnings
(losses)

of
affiliates

5.
S

a
e
sm

e
-”

s
co

m
p

en
sato

r,
(dividends

received:
1985—

$4,590;
corporate

staff
a
c

otcers’
sa

-

1984—
$2,115;

1983—
$5,249)

8
aries,

pensions,
a’d

o
th

er
g

e
n

2,288
4,430

6,937
Interest

incom
e

9
era

e
x

p
e
rse

s

(4,242)
878

2,057
M

iscellaneous
6.

\o
:

r
e
s
u
g

rirecty
f
r

0m

(59,925)
9,923

21,801
Total

other
incom

e
(expense)

sale
of

p
ro

d
u
cts

or
serv

ices,

.
ath

o
u
g
h

m
ost

is
included

in

(24,023)
48,706

64,140
Incom

e
(loss)

before
interest

expense
and

ooera:ig
incom

e
of

b
c
sie

ss

.
provision

(benefit)
for

incom
e

taxes
seg

m
em

s;
see

p
ag

e
36

23,673
22

834
26

232
Interest

ex
p

en
se

10
7.

C
an

or
lo

ss
real’zed

from

(47,696)
25,872

37,908
Incom

e
(loss)

from
continuing

operations
sate

or
w

rite-off
of

asse’s
of

before
provision

(benefit)
for

incom
e

taxes
bjsr-ess

n
es

or
taclities

(17,693)
1,900

13,759
P

rovision
(benefit)

for
incom

e
taxes

(N
ote

8)
11

‘
8.

R
ep

resen
ts

K
o

p
p

ers
p
o
rto

r

$
(30,003)

$
23,972

$
24,149

Incom
e

(loss)
from

continuing
operations

12
of

earn
in

g
s

or
lo

sses
of

c
o
m

p
a

D
iscontinued

operations
(N

ote
7):

13
nies

n
w

h
ch

it
h
as

20
/-5

O
/o

.
ow

nersH
ip.

(2,460)
8,280

1,794
Incom

e
(loss)

from
discontinued

operations
(less

applicable
incom

e
tax

provision:
9.

Frorn
short-term

cas

1985—
$i

085;
1984—

$6,988;
1983—

si ,348)
investm

en.s

(68,608)
(3,486)

(1,315)
L

oss
on

disposal
of

discontinued
operations

10.
C

ost
o’

b
o

rro
w

ed
funds.

(less
applicable

incom
e

tax
provision

.
T

ots,
n
c
o
e

tax
es

a
rc

(benefit):
i985—

$4,000;
1984—

$(2,637);
crealts

federa,
state

and
o

reg
r.

1
9
8
3

—
$
(1

,1
2

1
))

12.
T

his
w

as
ear-ed

4o
-

al’

(101,071)
28,766

24,628
Incom

e
(loss)

before
extraordinary

gain
14

sb
ae-o

cers
by

D
usresses

—
—

5,960
E

xtraordinary
gain

on
extinguishm

ent
r
e
r

- e
to

oe
ope’ated

of
debt

(N
ote

4)

S
(101,071)

$
28

766
$

30
588

N
et

incom
e

(loss)
for

the
year

o
a
e
c
:

D
ividends

on:
r
e

a
r

in
certa

D
L

S
:’iC

S
S

C
S

4,577
5,533

7,080
R

edeem
able

convertible
preference

stock
14.

A
’e-

ncuding
al

.D
p

e
a

600
600

600
C

um
ulative

preferred
stock

5
(106,248)

$
22,633

$
22,908

N
et

incom
e

(loss)
applicable

to
com

m
on

stock
15

15.
T

n’s
D

or
y

jr
ne

ricortic

28,574
28,599

28,111
A

verage
num

ber
of

sh
ares

of
com

m
on

stock
(ciss

w
s

an
is’o

eb
e

to
corn

.
m

o
r

srarel,o
a
e
r

r
jO

5
.

outstanding
during

year
(in

thousands)
‘

-
,

‘
-

.

S
2Y

rn’su
w

cs
,o

E
arnings

(loss)
per

share
of

com
m

on
stock:

c
v

”
e
n
a

5(1.23)
$

0.62
$

0.59
From

continuing
operations

before
extraordinary

gain
-

5(2.49)
$

0.17
$

0.01
From

discontinued
operations

S
—

$
—

5
0.21

E
xtraordinary

gain

5(3.72)
$

0.79
5

0.81
N

et
earnings

(loss)

‘R
estated

to
conform

w
ith

1985
classifications

(N
ote

7).
(See

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)
-
-
.
.
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-

-
.
-
-
-
-
-
-
-
-
-
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9

C
o
n
s
o
l
i
d
a
t
e
d

B
a
l
a
n
c
e

S
h
e
e
t

A
s
s
e
t
sD

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
ubsidiaries

x
p
lan

ato
n
s

1985
1984*

($
T

housands)

C
urrent

assets:
1

T
h
s

portior
o

b
aan

ce
shee:

S
57,777

$
67,005

C
ash,

including
short-term

investm
ents

of
$44,225

in
1985

snow
s

w
hat

K
oppers

ow
ned

and
$52,617

in
1984

2
1.

ukely
to

be
converteo

into
cash

w
tbin

one
year

187,133
218,185

A
ccounts

receivable,
principally

trade,
less

2.
P

rim
arly

kept
in

b
a
r

allow
ance

for
doubtful

accounts
of

$6,509
in

1985
accounts

for
norm

a
b

u
sin

ess

and
$5,453

in
1984

3
use

or
rv

ested
in

sh
o
rtferrr

Inventories
(N

ote
1):

notes.

A
t

cost—
FIFO

(first-in,
first-out)

basis:
3.

A
m

ounts
ow

ea
to

C
om

pany
by

custom
ers

and
o

tfles

87,317
125,985

P
roduct

4.
G

oods
being

sto
ck

p
iec

or

4,306
36,209

W
ork

in
process

u
sea

in
m

e
p
ro

cess
ot

n
’a

n
,

74,030
91,498

R
aw

m
aterials

and
supplies

facturng
or

held
for

saie.
V

alue
of

th
ese

inventories
is

b
ased

on
the

FIFO
accounting

m
ethod.

165,653
253692

Total
FIFO

inventories
w

hich
reflects

the
m

ost
recert

cost
of

goods.

52,989
92,028

L
ess

LIFO
(last-in,

first-out)
reserve

5
5.

C
om

pany
u

ses
JF

O
accounting

for
substantially

a1

1
1
2
,6

6
4

161,664
Total

LIFO
inventories

6
dom

estic
inventories

to
charge

41,280
18,913

P
repaid

e
x
p
e
n
se

s,
in

clu
d
in

g
deferred

tax
benefits

current
incom

e
w

ith
m

ost
recent

co
sts

of
goods,

thus
eiim

inating

of
$36,994

in
1985

and
$

1
4

,5
2

2
in

1984
illusory

inventory
profits.

154,109
—

N
et

assets
of

discontinued
operations

(N
otes

1
and

7)
7

6.
LIED

v
au

e
of

inventory
results

in
a

reduction
of

asset
values

in
com

parison
w

ith
FIFC)

552,963
465,767

Total
current

assets
8

or
current

values

Investm
ents:

9
7.

Total
assets

net
o

liabilities
related

to
discontinued

o
p
e
ra

23,107
27,842

A
ffiliated

com
panies,

at
eq

u
ity

tions

12,145
13,125

O
thers

at
cost

8.
S

ee
discussion

of
w

orking
capita

on
p

ag
e

17.

35,252
40,967

Total
investm

ents
9.

K
oppers

ow
nership

in
other

Fixed
assets,

at
cost:

10
com

panies.

101,410
136,039

B
uildings

10.
T

he
original

am
ount

paid
for

C
om

pany-ow
ned

buildings.

872,595
1,005,451

M
achinery

and
equipm

ent
m

achinery
and

equipm
ent.

11.
A

ccum
uiation

of
the

portion

974,005
1,141,490

G
ross

buildings,
m

achinery
and

eq
u
ip

m
en

t
of

the
original

am
ount

paid
for

f:xed
assets

that
has

b
eer

allo

610,408
6
6
6
,1

2
8

L
ess

accum
ulated

depreciation
and

am
ortization

catecm
to

o
p

erain
g

co
sts

since
the

assets
w

ere
p
jrch

ased

363,597
4
7
5
,3

6
2

N
et

buildings,
m

achinery
and

equipm
ent

12.
C

ost
of

properties
flaying

35,973
80,583

D
ep

letab
le

p
ro

p
erties,

less
accum

ulated
d
ep

letio
n

ex
h
au

stib
e

reso
.rces,

such
as

of
$18,700

in
1985

and
$16,565

in
1984

12
tm

ber,
coal

and
sto

re,
reo

u
cec

for
v

au
e

of
reso

u
rces

used
in

36,693
51,307

L
and

the
past.

13.
T

he
tota

net
cost

assig
n
ed

436,263
607,252

N
et

fixed
assets

to
ev

ery
th

ig
K

oppers
ow

ns.

41,575
40,672

O
ther

assets

$1,066,053
$1,154,658

Total
assets

13

*R
estated

to
conform

w
ith

1985
classifications

(N
ote

9).

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

C
o
n
s
o
l
i
d
a
t
e
d

B
a
l
a
n
c
e

S
h
e
e
t

L
i
a
b
i
l
i
t
i
e
s

a
n
d

S
h
a
r
e
h
o
l
d
e
r
s
’

E
q
u
i
t
y

D
ecem

ber
31,

1985
1984*

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
E

xplana:ons

($
T

housands)

C
u

rren
t

liabilities:
i

T
h
s

portion
of

balance
sh

ee

$
58,385

$
69,422

A
ccounts

payable,
principally

trade
2

sn
o

w
s

everything
K

o
p

p
ers

ow
ec

A
ccrued

liabilities:
3

1.
T

hese
are

liabilties
payable

3,330
4,745

Incom
e

taxes
w

ithin
one

year

27,094
4,989

P
ensions

(N
ote

3)
2.

D
ue

to
suppiiers

for
g
o
o

d
s

28,604
30,571

Insurance
and

services
providec.

36,187
40,063

Payroll
and

other
com

pensation
costs

3.
A

m
ounts

ow
ed

but
not

paid
as

of
year

end

12,958
15,747

W
arranty

reserves
4.

For
services

and
products

16,517
339

E
nvironm

ental
reserves

paid
for

by
custom

ers,
w

hich

41,161
34,524

O
ther

accruals
K

o
p
p
ers

W
I’!

provide
in

th
e

n
ear

future
5,561

9,993
A

dvance
paym

ents
received

on
contracts

4
5.

R
epaym

ent
of

long-term
d
eb

t

19,279
13,351

Term
debt

due
w

ithin
one

year
(N

ote
4)

and
capita!

lease
obligations

required
during

com
ing

year.

249,076
223,744

Total
current

liabilities
6

6.
C

om
pany’s

current
assets

at
year-end

1985
covered

th
ese

liabilities
by

a
current

ratio
of

215,455
219,809

Term
debt

due
after

one
year

(N
ote

4)
7

2.22-to-i.

7.
B

orrow
ings

u
sed

to
ex

p
an

d

17,100
16,814

D
eferred

com
pensation

(N
ote

6)
.

K
o
p

p
ers

in
co

m
e-p

ro
d
u
cin

g
b

ase.
T

his
in

clu
d

es
the

p
resen

t
v
au

e
of

tease
paym

ents
that

37,289
37,696

D
eferred

incom
e

taxes
8

w
ill

be
m

ade
in

the
future.

8.
D

ifferences
in

accounting

68,187
43,260

O
ther

long-term
liabilities

(N
ote

9)
9

ru
les

an
d

tax
regulations

result
in

certain
incom

e
and

ex
p
en

ses
in

financial
reports

that
are

not

43,890
46,500

R
edeem

able
convertible

preference
stock,

no
p
ar

v
alu

e,
included

in
tax

reports
in

the
sam

e
year.

T
his

tota
rep

resen
ts

stated
v

alu
e

$100
p
er

share:
authorized

1,000,000
sh

a
re

s;
the

taxes
on

the
difference

that

issued
and

outstanding
438,900

shares
in

1985
w

ill
be

paid
in

future
years.

and
465,000

shares
in

1984,
10%

series
(N

ote
5)

9.
Prim

arily
environm

enta
and

p
en

sio
n

p
ro

v
isio

n
s

to
b

e
m

ad
e

beyond
1986

15,000
15,000

C
um

ulative
preferred

stock
(not

subject
to

m
andatory

10.
T

he
tota’

of
these

item
s,

redem
ption),

$100
par

value:
authorized

300,000
shares;

$420.1
m

illion,
rep

resen
ts

th
e

:
issued

and
outstanding

150,000
shares,

4%
series

fota
com

m
on

shareholders’
ow

nership
in

K
oppers

at
the

c
o
se

of
1985.

C
om

m
on

equity

35,721
35,714

C
om

m
on

stock,
$1.25

p
ar

value:
authorized

60,000,000
shares;

w
as

equal
to

$14.70
for

each
sh

are
of

com
m

on
stock

o
u
t

issued
28,610,834

and
outstanding

28,576,206
shares

in
1985;

standing
at

the
co

se
of

1985,

issued
28,610,834

and
outstanding

28571,217
shares

in
1984

10
versus

$19.31
at

the
end

of
1984.

‘
144,574

144,454
C

apital
in

excess
of

par
value

10

239,761
371,667

E
arnings

retained
in

the
business

(N
ote

4)
10

$1,066,053
$1,154,658

Total
liabilities

and
shareholders’

equity

*R
estated

to
conform

w
ith

1985
classifications

(N
ote

9).

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

-
.
-
—

—
.
—

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
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1

4.
Ta
x

e
s

an
d

oT
her

e
x
c
e
rse

s

n
o
t

pa:c
crren

h
y
,

a
v
a

s
e
e

‘o
u
se

n
o

p
erato

n
s

unh
th

e
L

m
e

w
hen

p
a
y

m
e
:

b
eco

m
es

cue
6

1.
W

h
ere

the
tu

d
s

earns
rorr,:

2.
From

H
re

12
o

page
27.

3.
Th

s
o
p
era’n

g
cost

coos
of

req..he
the

paym
ent

f

‘u
rcs,

w
hic’

are
reta

nec
o

r
u
se

in
The

b
u

s-e
ss.

5.
P

;ant
w

r:e
o

ffs
an

d
b
’
e

c
o

w
rs

of
in

v
estm

en
ts

red
u

ced
incom

e
b
t

d
c

not
resu

f
in

an
outf’ow

O
T

hncs
T

he
am

o
u
n
t

by
w

h
cb

incom
e

w
as

m
educec

ep
re.

sents
funos

rea.n
ec

for
use

n
the

b
.sin

ess.

6.
tnctudes

cash
d
v
d
e
n
c
s

received
from

certam
eq

u
ty

atfiiiates
p
u
s

the
C

om
pany’s

I
p
o
rto

r
of

the
earnings

and
lo

sses
incurred

by
a’fiiiated

com
panies

that
affected

K
oppe-s

incom
e

but
d
d

not
affect

the
flow

of
funds.

7.
Incom

e
(lo

sses)
reported

on
incom

e
statem

ent
in

d
u
ce

certa:n
ex

p
en

ses
that

did
not

req
u

re
paym

ent
o

funds,
as

ex
p

ain
ea

in
3

and
4

above.

8.
B

orrow
ngs

exp,a’ned
on

p
ag

e
18.

9.
Issuance

of
co

m
m

o
r

sh
ares

to
retire

Iong-terrr
debentures,

p
u
s

value
of

sh
ares

conthbuted
to

E
m

p
o

y
ee

S
avings

a
r

10.
R

eceivec
from

d
isp

o
sa

of
eq

u
lp

rn
et,

facities,
etc.

no
,onger

n
eed

ec
operat

errs

11.
T

ota
fu

n
d

s
‘rom

a
so

u
rces.

12.
W

here
The

fc
c
s

13.
To

prey
cc

frT
h

e
g

ro
w

t’.

14.
R

ep
ay

n
-er.

o
o

b
ig

a
o

rs,
m

c
’jd

no
ret

r
e
e
’

of
‘o

rg
-terrr.

o
e
’u

e
rre

s
.

15.
R

e’rn
s

to
cornm

c
p
re

e
re

n
c
e

and
p

re
e
r.e

c
sh

a
re

b
o
o
e
s

16.
in

cu
d
es

n
o

tes
‘eceivec;

or!
sa

c
in’

cin
la

‘
yes’

m
en

is
an

d
assets.

17.
,.ex

c.E
-

dec
c
o
n

c

c’
finns

rc.’ow
en

fç
,t

‘a
c
o

e
n

ts,
o
e
c

‘e
r

‘u
s

c
e

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
an

cial
P

o
sitio

n

Y
ears

ended
D

ecem
ber

31,
K

oppers
C

om
pany,

Inc.
and

S
ubsidiaries

E
xranarions

1985
1984*

1983*

($
T

housands)

$
(30,003)

66,373
597

52,282
23,712

4,475

$
23,972

64,513
1,069

29,742
3,502

1,291

S
o

u
rce

of
fu

n
d

s:
O

perations:
$

24,149
Incom

e
(loss)

from
continuing

operations
before

extraordinary
gain

62,252
D

epreciation,
depletion

and
am

ortization
16,828

D
eferred

incom
e

taxes
9,861

O
ther

deferred
expenses

4,277
Provision

for
operations

disposed
of

or
closed

and
decline

in
value

of
investm

ents
15,211

E
quity

in
losses

of
affiliated

com
panies,

less
dividends

received

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

er
T

h
an

R
e
d
e
e
m

a
b
le

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

c
k

2344

117,436
124,089

132,578
Funds

provided
from

continuing
operations

before
extraordinary

gain

(71,068)
4,794

479
Incom

e
(loss)

from
discontinued

operations
7

16,189
15,794

15,605
D

epreciation,
depletion

and
am

ortization

(111)
(916)

3,642
D

eferred
incom

e
taxes

36,496
—

—
O

ther
deferred

expenses

(18,494)
19,672

.19,726
Funds

provided
(absorbed)

from
discontinued

operations

98,942
143,761

152,304
F

unds
provided

from
operations

before
extraordina.ry

gain
—

—
5,960

E
xtraordinary

gain
on

extinguishm
ent

of
debt

(N
ote

4)

98,942
143,761

158,264
Subtotal

129,430
—

—
R

eclassification
of

net
noncurrent

assets
of

discontinued
operations

(N
ote

7)
Increase

(decrease)
in

w
orking

capital
before

segregation
of

.

item
s

relating
to

discontinued
operations,

excluding
cash:

(28,324)
15,255

(23,156)
A

ccounts
receivable

4,224
(16,834)

26,828
Inventories

(22,988)
(3,351)

3,338
P

repaid
expenses

(154,109)
—

—
N

et
assets

of
discontinued

operations
(N

ote
7)

24,679
—

—
R

eclassification
of

net
w

orking
capital

of
discontinued

operations
(N

ote
7)

9,712
773

9,956
A

ccounts
payable

83,614
(6,807)

(9,851)
A

ccrued
liabilities

6,172
(2,073)

(7,817)
A

dvance
paym

ents
received

on
contracts

5,928
(2,616)

4,675
Term

debt
due

w
ithin

one
year

(71,092)
(15,653)

3,973
Total

(increase)
d
ecrease

in
w

orking
capital,

excluding
cash

157,280
128,108

162,237
F

unds
provided

from
operations

15,707
1,698

5,244
Term

debt
issued

8

92
62

12,044
C

om
m

on
stock

issued
9

15,471
10,869

36,471
B

ook
value

of
fixed

assets
and

other
noncurrent

assets
disposed

of
or

sold
10

188,550
140737

215,996
Total

source
of

funds
11

D
isposition

of
funds:

12

110,569
121,060

68,621
C

apital
investm

ents
13

20,061
14,786

48,070
Term

debt
retired

14

28,036
29,008

30,145
D

ividends
paid

.
15

2,575
22,808

5,045
P

reference
stock

purchased
275

6,484
12,222

Issuance
of

receivables
due

after
one

year
16

9,165
—

—
F

unds
held

for
capital

investm
ents

17

25,841
(4,584)

6,417
(Increase)

d
ecrease

in
long-term

liabilities
1,256

2,484
2,020

O
ther

197,778
192,046

172,540
Total

disposition
of

funds

S
(9,228)

$(51,309)
$

43,456
Increase

(decrease)
in

cash
S

67,005
$118,314

$
74,858

B
eginning

cash
balance

S
57,777

$
67,005

$118,314
E

nding
cash

balance

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
(A

m
ounts

in
thousands,

except
outstanding

shares
and

per
share

figures)

O
utstanding

S
hares

Foreign
E

arnings
C

um
ulative

C
um

ulative
C

apital
in

C
urrency

R
etained

P
referred

C
om

m
on

Preferred
C

om
m

on
E

xcess
of

T
ranslation

in
the

Stock
Stock

Stock
Stock

Par
V

alue
A

djustm
ent

B
usiness

Total

,
B

alance
at

D
ecem

ber
31,

1982
150,000

27,910,834
$15,000

$34,889
$133,501

$
—

$375,665
$559,055

N
et

incom
e

for
the

year
1983

—
—

—
—

30,588
30,588

.
C

ash
dividends

paid:
O

n
preference

stock,
$10.00

per
share

—
—

—
—

(7,080)
(7,080)

O
n

preferred
stock,

$4.00
per

share
—

—
—

—
(600)

(600)

O
n

com
m

on
stock,

$0.80
per

share
—

—
—

.
—

(22,465)
(22,465)

,
P

urchase
of

com
m

on
stock

for
treasury

(8,741)
—

(11)
(144)

—
—

(155)

C
om

m
on

stock
issued

during
1983:

E
xtinguishm

ent
of

debt
(N

ote
4)

700,000
—

875
11,165

—
—

12,040

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

Savings
Plan

220
—

—
4

—
—

4

R
etirem

ent
of

56,000
shares

of
redeem

able
convertible

preference
stock

(N
ote

5)
—

—
555

—
—

555

Foreign
currency

translation:
Initial

A
djustm

ent
(net

of
$121

in
related

incom
e

tax
benefits)

—
—

—
(2,007)

—
(2,007)

C
urrent

year
(net

of
$33

in
related

incom
e

tax
benefits)

—
—

(458)
—

(458)

B
alance

at
D

ecem
ber

31,
1983

150,000
28,602,313

15,000
35,753

145,081
(2,465)

376,108
569,477

N
et

incom
e

for
the

year
1984

—
—

—
—

28,766
28,766

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share
—

—
—

—
(5,533)

(5,533)

O
n

preferred
stock,

$4.00
per

share
—

—
—

—
(600)

(600)

O
n

com
m

on
stock,

$0.80
per

share
—

—
—

—
(22,875)

(22,875)
i

R
ecovery

of
com

m
on

stock
via

escrow
claim

(34,156)
(43)

(777)
(820)

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

Savings
Plan

3,060
—

4
58

62

R
etirem

ent
of

229,000
shares

of
redeem

able
convertible

preference
stock

(N
ote

5)
—

—
92

—
—

92

Foreign
currency

translation
(net

of
$113

in
related

incom
e

tax
benefits)

—
—

—
(1,734)

—
(1,734)

*R
estated

to
conform

w
ith

1985
classifications

(N
otes

7
and

9).
(S

ee
accom

panying
statem

ent
of

accounting
policies

and
notes

to
financial

statem
en

ts.)

B
alance

at
D

ecem
ber

31,
1984

150,000
28,571,217

15,000
35,714

144,454
(4,199)

375,866
566,835

N
et

loss
forthe

year
1985

—
—

—
—

(101,071)
(101,071)

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share
—

—
—

—
(4,577)

(4,577)

O
n

preferred
stock,

$4.00
per

share
—

—
—

—
(600)

(600)

O
n

com
m

on
stock,

$0.80
per

share
—

—
—

—
(22,859)

(22,859)

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

Savings
Plan

4,989
—

7
85

—
—

92

R
etirem

ent
of

26,100
shares

of
preference

stock
(N

ote
5)

—
—

35
—

Foreign
currency

translation
(net

of
$189

in
related

incom
e

tax
benefits)

—
—

—
(2,799)

—
(2,799)

B
alance

at
D

ecem
ber

31,
1985

150,000
28,576,206

$15,000
$35,721

$144,574
$(6,998)

$246,759
$435,056

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)





N
o

tes
to

F
inancial

S
tatem

en
ts

ations,
the

E
nvironm

ental
E

lem
ents

and
M

ineral
P

rocessing
System

s
D

ivisions,
for

$21,039,000
in

cash,
notes

and
preferred

stock.
R

eserve
provisions

m
ade

in
1982

for
th

e
expected

losses
on

these
disposals

w
ere

insufficient
for

actual
1983

losses
incurred

because
of

changes
in

the
structure

of
the

sales
agreem

ent,
thereby

requiring
an

additional
provision

of
$1,315,000

after
tax

($0.05
per

share)
in

1983.
N

et
sales

of
the

discontinued
o

p
era

tio
n
s

w
ere

$419,535,000,
$430,766,000

and
$382,107,000

for
1985,

1984,
and

1983,
respectively.

A
m

ounts
in

the
C

onsolidated
S

tate
m

en
t

of
O

perations
for

the
years

1984
and

1983
have

been
reclassified

to
conform

w
ith

the
1985

discontinued
operations

presentation.
A

t
D

ecem
ber

31,
1985,

the
rem

aining
assets,

liabilities
and

reserves
associated

w
ith

the
discontinued

operations
are

included
in

the
C

onsolidated
B

alance
S

heet
as

follow
s:

($
T

housands)

W
orking

C
apital

A
ccounts

receivable
$

59,377
Inventories

44,776
Prepaid

expenses
620

A
ccounts

payable
(20,749)

A
ccrued

liabilities
(48741)

A
dvance

paym
ents

received
on

contracts
(10,604)

Total w
orking

capital
24,679

N
oncurrentA

ssets
Fixed

assets
164,459

R
eserves

for
disposal

(36,554)
O

ther
1,525

Total
noncurrentassets

129,430

Total
netassets

of
discontinued

operations
$

154,109

O
th

er
O

perations
C

losed
or

D
isposed

o
f—

In
1985,

a
loss

of
$29,056,000,

or
$15,690,000

after
tax

($0.55
per

share),
w

as
realized

by
C

hem
ical

and
A

llied
P

ro
d
u
cts

for
provisions

related
to

plant
closings.

A
dditionally,

provisions
for

en
v

i
ro

n
m

en
tal

expenses
at

previously
operated

p
lan

ts
am

ounted
to

$28,620,000,
or

$15,455,000
after

tax
($0.54

per
share).

In
1984,

dispositions
in

C
hem

ical
and

A
llied

P
roducts

resulted
in

a
loss

of
$3,692,000,

or
$2,137,000

after
tax

($0.07
p
er

share).
In

1983,
a

gain
of

$3,976,000,
or

$2,863,000
after

tax
($0.10

per
share),

w
as

realized
on

the
disposition

of
C

anadian
tim

ber
rights.

T
his

transaction
w

as
n
eg

o
ti

ated
in

conjunction
w

ith
the

C
om

pany’s
1981

sale
of the

C
anadian

spruce
lum

ber
operations.

T
he

effect
on

operations
and

the
related

profit
or

loss
on

operations
d

is
posed

ofor
closed

is
show

n
in

T
able

2.

8.
In

co
m

e
T

axes—
Incom

e
(loss)

from
continuing

operations
before

provision
(benefit)

for
incom

e
taxes

and
the

co
m

p
o

nents
of

incom
e

taxes
are

in
T

able
3.

T
he

com
ponents

ofdeferred
tax

expense
(benefit)

and
related

tax
effect

are
show

n
in

T
able

4.
T

he
differences

betw
een

the
statutory

and
effective

incom
e

tax
(benefit)

rates
applicable

to
continuing

operations
(ex

cluding
extraordinary

item
s)

are
show

n
in

T
able

5.
T

he
provisions

for
incom

e
taxes

for
the

years
1984

and
1983

have
been

reduced
by

$5,486,000
and

$2,129,000,
respectively,

for
investm

ent
tax

credit.
S

um
m

arized
in

T
able

6
is

the
C

o
m

pany’s
carry-forw

ard
position

for
financial

and
tax

purposes
as

of
D

ecem
ber

31,
1985.

$(12,608)
$

6,251
$

13,986

9.
L

ong-T
erm

L
iabilities—

T
he

C
o
rn

pany
ow

ns,
or

has
previously

operated,
a

num
ber

ofsites
that

have
required

action
to

correct
environm

ental
pollution.

T
he

C
om

pany
provides

for
these

costs
w

hen
the

situation
has

been
identified

and
w

hen
it

is
possible

to
quantify

the
cost

of
such

action.
T

he
portion

that
is

not
expected

to
be

incurred
currently

has
been

classified
as

a
long-term

liability.
A

dditionally,
certain

other
liabilities,

including
a

portion
of the

1984
pension

provisions
(see

N
ote

3),
have

been
reclassified

to
long-term

to
reflect

the
anticipated

paym
ent

schedule.

10.
O

p
eratio

n
s

b
y

B
u
sin

ess
S

eg
m

en
ts—

T
h

e
C

om
pany

operates
p
rin

cipally
in

tw
o

business
segm

ents.
F

inancial
inform

ation
about

each
segm

ent
is

p
ro

vided
in

T
able

7.
Inform

ation
relating

to
the

products
and

services
provided

by
these

segm
ents

is
located

on
pages

39
and

40
of

this
annual

report
and

10-K
.

B
ecause

of
im

m
ateriality,

intersegm
ent

sales
are

not
disclosed.

11.
L

itigation—
In

1981,
Inland

Steel
C

om
pany

filed
an

action
against

the
C

o
m

pany
asserting

a
claim

in
the

am
ount

of
$100

m
illion

for
dam

ages
under

a
co

n
struction

contract.
T

he
C

om
pany

filed
a

counterclaim
against

Inland
to

recover
$17

m
illion

representing
fees

on
the

co
n

tract.
A

jury
verdict

w
as

rendered
on

F
eb

ruary
21,

1984
for

Inland
on

its
claim

in
the

am
ount

of
$74

m
illion

and
for

the
C

om
pany

on
its

counterclaim
in

the
am

ount
of

$10
m

illion.
T

he
appeal

ofthe
verdict

w
as

heard
by

the
C

ourt
ofA

ppeals
of

Indiana
in

D
ecem

ber,
1985.

A
decision

is
expected

currently.
W

hile
the

ultim
ate

outcom
e

ofthis
litigation

is
not

currently
determ

inable,
the

C
om

pany
believes

that
it

has
m

eritorious
defenses

to
Inland’s

claim
and

it
w

ill
pursue

all
legal

action
to

set
aside

this
verdict

or
obtain

a
new

trial.

T
able

2. O
p
eratio

n
s

D
isp

o
sed

of
o
r

C
lo

sed
($

T
housands)

1985
1984

1983

N
et

sales
$

71,333
$84,084

$121,296
O

perating
expenses

81,938
82,165

117,285

O
perating

profit
(loss)

(10,605)
1,919

4,011
Profit

(loss)
on

disposal
of

net
assets

(32,564)
(2,303)

4,297
Provision

for
environm

ental
expenses

(28,620)
(2,426)

(419)

$(71,789)
$(2,810)

$
7,889

T
able

3. C
o
m

p
o
n
en

ts
of

Incom
e

T
axes

(B
enefit)

($
T

housands)
1985

1984*
1983*

Incom
e

(loss)
from

continuing
operations

before
provision

(benefit)
for

incom
e

taxes:
D

om
estic

operations
$(55,797)

$22,067
$

24,217
Foreign

operations**
8,101

3,805
13,691

Total
$(47,696)

$25,872
$

37,908

T
able

4.
D

eferred
T

ax
E

xpense
(B

enefit)

($
T

housands)
1985

1984
1983

E
xcess

of
tax

over
book

depreciation
$

10,709
$

8,842
$

8,927

A
nticipated

expenses
provided

in
advance

of
deductibility

for
tax

purposes:
—

E
nvironm

ental
expenses

(9,009)
(416)

—

—
W

arranty
expenses

2,224
(8,876)

(2,276)

—
P

ension
funding

(1,057)
—

—

—
Synthetic

fuels
expenses

—
4,260

(3,239)

—
O

ther
(3,436)

(1,977)
1,741

D
ifference

in
book

and
tax

incom
e

recognition:
—

C
onstruction

contracts
5,226

83
1,166

—
Inventory

tim
ing

difference
(1,754)

(592)
139

—
G

enex
basis

difference
362

90
986

—
Installm

ent
sales

5,949
(1,659)

1,568

B
enefit

of
tax

carry-forw
ards

used
to

reduce
deferred

tax
liability

(20,350)
(3,575)

(2,572)
Provisions

for
operations

discontinued,
disposed

of
or

closed
(4,239)

621
3,228

R
TC

investm
ent

provision
—

—
11,025

O
ther—

net
(3,515)

643
1,608

$(18,890)
$(2,556)

$22,301

T
able

5. S
tatu

to
ry

and
E

ffective
Incom

e
T

ax
(B

enefit)
R

ates
(C

ontinuing
O

perations)
1985

1984*
1983*

Statutory
tax

rate:
Federal

(46.0%
)

46.0%
46.0%

State,
net

of
federal

tax
benefit

3.2%
5.5%

3.6%

C
urrent

year
loss

carry-forw
ard

17.8%
—

—

Investm
ent

tax
credit

—
(18.5%

)
(4.7%

)

N
ontaxable

earnings
of

international
sales

corporations
(1.2%

)
(1.1%

)
(0.6%

)

Effect
of

percentage
over

cost
depletion

(8.6%
)

(14.4%
)

(7.6%
)

Effect
of

low
er

statutory
tax

rate
applicable

to
capital

gains
and

equity
investm

ent
transactions

—
(9.5%

)
(8.8%

)

M
inim

um
tax

on
tax

preference
item

s
—

7.5%
4.4%

O
ther—

net
(2.3%

)
(8.2%

)
4.0%

(37.1%
)

7.3%
36.3%

*R
estated

to
conform

w
ith

1985
classifications

(N
ote

7).

T
able

6. T
ax

C
arry-F

orw
ards

Financial
Tax

Y
ear

of

($
T

housands)
R

eporting
R

eporting
E

xpiration

N
et

operating
loss

$78,500
$29,800

2000

Investm
ent

tax
credit

8,700
8,700

2000

Foreign
tax

credit
2,100

2,100
1990

Incom
e

tax
expense

(benefit):
C

ontinuing
operations

$(17,693)
$

1,900
$

13,759
D

iscontinued
operations

5,085
4,351

227

Total
$(12,608)

$
6,251

$
13,986

C
urrent:
Federal

$
1,893

$
3,601

$(13,361)
Foreign

1,545
2,568

1,995
S

tate
2,844

2,638
3,051

6,282
8,807

(8,315)
D

eferred:
F

ederal
(18,816)

(1,859)
22,006

Foreign
(74)

(697)
295

(18,890)
(2,556)

22,301

Total

*R
estated

to
conform

w
ith

1985
classification

(N
ote

7).
*

*Foreign
operations

incom
e

before
the

provision
for

incom
e

taxes
includes

equity
incom

e
from

foreign
investm

ents
of$6,249,

$3,799,
and

$6,193
for

1985,
1984

and
1983, respectively.
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N
o

tes
to

F
inancial

S
tatem

en
ts

T
ab

le
7.

O
p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts

($
T

housands)
C

onstruction
M

aterials
C

hem
ical

and

Y
ear

en
d

ed
D

ecem
b
er

31,
1985:

and
Services

A
llied

Products
M

isc.
C

onsolidated

N
et

sales
from

continuing
operations

$777,418
$618,612

$
4136

$1,400,166

O
perating

profit
(loss)

before
general

corporate
overhead

$
68,517

$
(1,829)

$
(2,038)

$
64,650

O
ther

incom
e

(expense)
(N

otes
2

and
7)

(201)
(63,214)

3,928
(59,487)

E
quity

in
earnings

(loss)
of

affiliates
3,205

3,412
(7,055)

(438)

O
perating

incom
e

(loss)
$

71,521
$(61,631)

$
(5,165)

$
4,725

G
eneral

corporate
overhead

28,748

Interest
expense

23,673

L
oss

from
continuing

operations
before

provision
for

incom
e

taxes
$

(47,696)

Identifiable
assets

as
of

D
ecem

ber
31,

1985
$408,642

$373,179
$

30,784
$

812,605

G
eneral

corporate
assets

99,339

N
et

assets
of

discontinued
operations

154,109

T
otal

assets
$1,066,053

D
epreciation,

depletion
and

am
ortization

$
35,233

$
28,786

$
—

$
64,019

D
epreciation

and
am

ortization
of

general
corporate

assets
2,354

$
66,373

C
apital

expenditures
$

53,729
$

33,781
$

6,284
$

93,794

Y
ear

en
d
ed

D
ecem

b
er

31,
1984

(restated
):

N
et

sales
from

continuing
operations

$720,475
$664,484

$
3,699

$1,388,658

O
perating

profit
(loss)

before
general

corporate
overhead

$
55,592

$
7,030

$
(421)

$
62,201

O
ther

incom
e

(expense)
(N

otes
2

and
7)

4,802
(5,639)

9,906
9,069

E
quity

in
earnings

(loss)
of

affiliates
965

3,251
(3,362)

854

O
perating

incom
e

$
61,359

$
4,642

$
6,123

$
72,124

G
eneral

corporate
overhead

23,418

Interest
expense

22,834

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

25,872

Identifiable
assets

as
of

D
ecem

ber
31,

1984
$447,458

$453,619
$

27,152
$

928,229

G
eneral

corporate
assets

84,749

A
ssets

of
discontinued

operations
141,680

T
otal

assets
$1,154,658

D
epreciation,

depletion
and

am
ortization

$
31,300

$
31,557

$
3

$
62,860

D
epreciation

and
am

ortization
of

general
corporate

assets
1,653

.

$
64,513

C
apital

expenditures
$

65,529
$

27,000
$

17,324
$

109,853

Y
ear

en
d
ed

D
ecem

b
er

31,
1983

(restated
):

N
et

sales
from

continuing
operations

$548,565
$631,441

$
3,557

$1,183,563

O
perating

profit
(loss)

before
general

corporate
overhead

$
40,138

$
20,355

$
(847)

$
59,646

O
ther

incom
e

(N
otes

2
and

7)
1,841

10,982
19,837

32,660

E
quity

in
earnings

(loss)
of

affiliates
3,110

3,227
(17,196)

(10,859)

O
perating

incom
e

$
45,089

$
34,564

$
1,794

$
81,447

G
eneral

corporate
overhead

17,307

Interest
expense

26,232

Incom
e

from
continuing

operations
before

provision
for

incom
e

taxes
$

37,908

Identifiable
assets

as
of

D
ecem

ber
31,

1983
$407,469

$459,845
$

39,954
$

907,268

G
eneral

corporate
assets

132,913

A
ssets

of
discontinued

operations
135,233

T
otal

assets
$1,175,414

D
epreciation,

depletion
and

am
ortization

$
28,040

$
33,118

$
10

$
61,168

D
epreciation

and
am

ortization
of

general
corporate

assets
1,084

$
62,252

C
apital

expenditures
$

38,592
$

13,489
$

10,861
$

62,942

S
c
h
e
d
u
le

s
fo

r
F

o
rm

1
0
-K

K
o

p
p

ers
C

o
m

p
an

y
,

Inc.,
an

d
S

u
b

sid
iaries

P
roperty,

P
lant

and
E

quipm
ent

(SE
C

S
chedule

V
)

C
lassification

($
T

housands)

T
ransfers

and
B

alance
at

other
B

alance
beginning

A
dditions

R
etirem

en
ts

1
1
)

additions
at

close
Y

ear
en

d
ed

D
ecem

b
er

31,
1985

of
year

at
cost

or
sales

(deductions)
of

year

L
and

$
51,307

$
2,028

$
16,607

$
(35)

$
36,693

B
uildings

136,039
4,178

38,522
(285)

101,410

M
achinery

an
d

eq
u
ip

m
en

t
1,005,451

94,692
227,102

(446)
872,595

D
epletable

m
ineral

p
ro

p
erties

82,150
3,749

38,234
.
—

47,665

D
epletable

tim
ber

p
ro

p
erties

14,998
1,650

9,640
—

7,008

$1,289,945
$106,297

$330,105
$

(766)
$1,065,371

Y
ear

en
d

ed
D

ecem
b
er

31,
1984

L
and

$
42,068

$
9,328

$
386

$
297

$
51,307

B
uildings

132,229
7,442

3,429
(203)

136,039

M
achinery

an
d

eq
u
ip

m
en

t
932,892

93,797
20,988

(250)
1,005,451

D
epletable

m
ineral

p
ro

p
erties

81,051
1,517

308
(110)

82,150

D
epletable

tim
ber

p
ro

p
erties

15,115
1,610

1,727
14,998

$1,203,355
$113,694

$26,838
$

(266)
$1,289,945

Y
ear

en
d

ed
D

ecem
b
er

31,
1983

L
and

$
43,446

$
2,596

$
1,948

$(2,026)
$

42,068

B
uildings

138,023
3,637

14,921
5,490

132,229

M
achinery

and
eq

u
ip

m
en

t
945,159

46,622
51,716

(7,173)
932,892

D
epletable

m
ineral

p
ro

p
erties

77,505
2,459

1,079
2,166

81,051

D
epletable

tim
ber

p
ro

p
erties

21,523
2,069

8,477
—

15,115

$1,225,656
$

57,383
$78,141

$(1,543)
$1,203,355

(1)
Includes

$14,705
in

1985,
$12,806

in
1984

and
$27,812

in
1983

from
operations

disposed
of

or
closed.

A
lso

included
in

1985
is

a
$300,921

transfer
to

net
assets

of
discontinued

operations.

A
c
c
u
m

u
la

te
d

D
e
p
re

c
ia

tio
n
,

D
ep

letio
n

a
n
d

A
m

o
rtizatio

n
(SE

C
S

chedule
V

I)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
to

O
ther

at
close

Y
ear

en
d

ed
D

ecem
b
er

31,
1985

of
year

in
c
o
m

e
1

1
1

R
etirem

en
tsl

2)
ad

d
itio

n
s)

3l
of

year

D
epreciation

an
d

am
ortization

$666,128
$78,074

$175,587
$41,793

$610,408

D
epletion

16,565
3,591

12,573
11,117

18,700

.

$682,693
$81,665

$188,160
$52,910

$629,108

Y
ear

en
d
ed

D
ecem

b
er

31,
1984

D
epreciation

an
d

am
ortization

$605,214
$76,401

$
18,128

$
2,641

$666,128

D
e
p
tio

n
14,957

2,714
1,106

—
16,565

$620,171
$79,115

$
19,234

$
2,641

$682,693

en
d

ed
D

ecem
b
er

31,
1983

D
epreciation

an
d

am
ortization

$577,470
$73,877

$
46,169

$
36

$605,214

D
epletion

14,584
2,863

2,490
—

14,957

$592,054
$76,740

$
48,659

$
36

$620,171

(1)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2)
Includes

$9,798
in

1985,
$8,582

in
1984

and
$7,466

in
1983

from
operations

disposed
of

or
closed.

assets
of

discontinued
operations.

(3)
Includes

$53,277
in

1985,
$2,198

in
1984

and
$914

in
1983

of
valuation

reserves
for

operations
disposed

of
or

closed

A
lso

included
in

1985
is

a
$173,016

transfer
to

net
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D
escrip

tio
n

o
f

K
o
p
p
ers

B
u
sin

e
ss

C
o
n
stru

c
tio

n
M

aterials
a
n

d
S

e
rv

ic
e
s

T
h
e

B
u

sin
ess

T
his

unit
consists

of
operating

subsidiaries
in

regional
m

arkets
producing

crushed
stone,

sand,
gravel

and
bitum

inous
and

ready-m
ix

concrete,
and

providing
en

g
i

neering
and

construction
services.

R
elated

products
include

steel
culvert

pipe,
w

elded
w

ire
fabric

and
specialty

products
used

in
highw

ay,
bridge

and
other

civil
construction.

Sales
ofaggregates

and
construction

services
are

divided
betw

een
publicly

funded
projects,

such
as

road
m

aintenance
and

new
construction,

and
privately

financed
construction

projects.
T

ran
sp

o
r

tation
is

a
m

ajor
factor

in
total

product
cost.

T
he

delivered
price

doubles
w

hen
crushed

stone
is

transported
20

to
30

m
iles.

T
o

com
pete

effectively,
stone

ag
g
re

gate
m

arkets
are

localized.
C

onstruction
M

aterials
and

Services
operates

m
ore

than
170

dom
estic

facilities.
T

hese
serve

m
arkets

in
18

states
extending

from
N

ew
Y

ork
through

Pennsylvania
and

O
hio

and
into

the
S

outheast,
portions

of
the

M
idw

est,
and

sections
of C

olorado,
W

yom
ing

and
C

alifornia.
A

bout
48%

of
sales

are
in

the
W

est,
35%

in
the

S
o

u
th

east,
and

17%
in

the
N

ortheast.
O

perations
w

ere
significantly

expanded
during

1985.
F

or
details,see

C
apital

E
xpenditures

discussion
on

page
18.

R
aw

M
aterials

an
d

F
uel

A
ggregate

raw
m

aterials
consist

of sand
and

gravel,
granite,

lim
estone,

traprock
and

sandstone,
w

hich
com

e
from

quarries
and

m
ines.

M
ost

of
K

oppers
quarries

are
on

land
either

ow
ned

by
the

C
om

pany
or

held
under

long-term
leases.

It
is

estim
ated

that
the

present
reserves

of aggregates
w

ill
be

sufficient
for

m
ore

than
25

years
at

c
u

r
rent

production
rates.

O
ther

m
ajor

raw
m

aterials
include

asphalt,
cem

ent,
and

steel
rod

and
sheet,

w
hich

are
purchased

from
oil

com
panies

and
cem

ent
and

steel
producers.

A
dequate

supplies
of

raw
m

ate
rials

and
fuel

are
expected

to
continue.

Fuel
oil

satisfies
nearly

half
of

the
energy

requirem
ents;

natural
gas

and
d
ie

sel
fuel

provide
about

20%
each;

the
rem

ainder
com

es
from

gasoline,
kerosene,

propane,
and

coal.

C
o
m

p
etitiv

e
an

d
S

easo
n
al

C
o

n
d

itio
n

s
C

onstruction
M

aterials
and

Services
o
p
er

ations
are

geographically
diversified,

w
ith

vertical
integration

w
ithin

certain
regional

m
arkets.

B
ecause

m
ineral

reserves
are

lim
ited

w
ithin

regional
areas,

the
C

om
pany

com
m

only
holds

a
high

share
of

those
regional

m
arkets

in
w

hich
it

com
petes.

P
rincipal

factors
in

com
petition

are
location,

price
and

service.
Prices

for
aggregates

are
determ

ined
by

local
co

n
d
i

tions
and

are
not

subject
to

fluctuations
created

by
nationw

ide
dem

and,
supply

and
capacity

factors.
Increasingly,

this
business

has
becom

e
service-oriented,

calling
for

on-tim
e

delivery
from

a
guaranteed

source
of

supply.
B

usiness
is

seasonal,
w

ith
m

ore
than

70%
of

sales
occurring

during
the

peak
construction

period
from

M
ay

1
to

N
ovem

ber
30.

P
roduct

inventories
are

controlled
at

volum
es

that
reflect

a
balance

betw
een

the
m

ost
efficient

production
level

and
su

p
plying

peak
dem

and.
Inventories

norm
ally

grow
substantially

during
spring

m
onths

in
anticipation

of
high

sum
m

er
dem

and.
It

is
not

custom
ary,

how
ever,

to
carry

inven
tories

or
provide

financing
for

custom
ers.

B
ack

lo
g

C
om

bined
backlog

at
the

end
of

1985
w

as
$189.2

m
illion,

versus
$213.7

m
illion

a
year

earlier.
T

he
low

er
backlog

is
p

rim
ar

ily
due

to
less

em
phasis

on
overseas

co
n

struction
projects.

T
he

norm
al

tendency
is

for
this

backlog
to

increase
during

the
first

six
m

onths
of the

year
and

to
decline

thereafter.
O

rders
in

the
backlog

are
co

n
sidered

firm
,

and
m

ore
than

95%
of the

year-end
backlog

is
expected

to
result

in
1986

sales.

C
o
n
stru

ctio
n

M
aterials

and
S

erv
ices

C
om

bined
1985

S
ales

by
M

ajor
E

conom
ic

S
ectors

(S
M

illions)
%

N
onbuilding

C
onstruction

$647.6
833%

A
rchitectural

C
onstruction

107.3
13.8

Industrial
Production

22.5
2.9

$777.4
100%

C
h
em

ical
an

d
A

llied
P

ro
d
u
c
ts

T
h
e

B
u
sin

ess
T

hree
operating

sectors
com

pose
C

h
em

i
cal

and
A

llied
P

roducts.
M

ost
businesses

m
arket

products
and

services
w

orldw
ide

that
are

associated
w

ith
either

the
m

an
u

facture
and

use
of products

derived
from

coal
or

the
production

of chem
ically

treated
w

ood
and

w
ood-treating

ch
em

i
cals.

O
ther

lines
serve

specialty
m

arkets.
B

uilding
Products

Sector
produces

coal
tar

bitum
en

built-up
roofing

system
s,

phenolic
foam

insulation
board

and
resi

dential
insulating

sheathing,
and

cold-
applied

m
aintenance

m
aterials.

T
his

unit
licenses

proprietary
p
ro

c
esses

and
products

using
specialty

ch
em

i
cals

under
such

tradem
arks

as
D

ricon
and

W
olm

an
to

w
ood-treating

com
panies

throughout
the

U
.S.

and
in

foreign
co

u
n

tries.
A

retail
package

line
called

W
olm

an
W

ood
P

rotection
P

roducts
includes

ex
te

rior
w

ood
stains

and
w

ater
repellents.

B
rush-on

w
ood

preservatives,
caulking

com
pounds

and
adhesives

w
ill

be
added

in
1986.

C
hem

icalSystem
s

Sector
is

a
m

ajor
supplier

of
resorcinol,

used
prim

arily
to

produce
adhesives

used
in

rubber
tires

and
lam

inated
w

ood;
polyester

resins
for

g
en

eral
purpose

and
high-perform

ance
ap

p
li

cations;
binder

system
s

and
refractory

coatings
for

foundries;
industrial

sealants,
caulks

and
adhesives;

and
a

group
of

in
ter

m
ediate

chem
icals.

A
new

product
line,

vinyl
ester

resins,
w

as
introduced

in
1985

for
reinforced

plastics
applications

req
u

ir
ing

corrosion
resistance

and
fire-retardant

qualities.

V
aluation

and
Q

ualifying
A

ccounts
(SE

C
S

chedule
V

iii)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

a
n

c
e

beginning
charged

at
close

Y
ear

en
d
ed

D
ecem

b
er

31,
1985

of
year

to
incom

elfl
D

ed
u
ctio

n
s(

2)
of

year

A
llo

w
an

ce
for

doubtful
acco

u
n
ts

$
5,453

$3,354
$

2,298
$

6,509

A
llo

w
an

ce
for

doubtful
n
o
tes

receiv
ab

le
3,872

695
—

4,567

A
llo

w
an

ce
for

d
eclin

e
in

value
of

investm
ent

2,049
721

—
2,770

$11,374
$4,770

$
2,298

$13,846

Y
ear

en
d

ed
D

ecem
b
er

31,
1984

—
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_

A
llo

w
an

ce
for

doubtful
acco

u
n
ts

$
5,645

$2,218
$

2,410
$

5,453

A
llo

w
an

ce
for

doubtful
n

o
tes

receiv
ab

le
2,841

1,031
—

3,872

A
llo

w
an

ce
for

d
eclin

e
in

value
of

investm
ent

2,138
—

89
2,049

$10,624
$3,249

$
2,499

$11,374

Y
ear

en
d
ed

D
ecem

b
er

31,
1983

A
llo

w
an

ce
for

doubtful
acco

u
n

ts
$

5,015
$1,995

$
1,365

$
5,645

A
llo

w
an

ce
for

doubtful
n
o
tes

receiv
ab

le
135

2,841
135

2,841

A
llo

w
an

ce
for

d
eclin

e
in

value
of

investm
ent

40,362
1,185

39,409
2,138

$45,512
$6,021

$40,909
$10,624

(1)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2)
A

ccounts
w

ritten
off,

less
recoveries.

Included
in

1985
is

a
$459

transfer
to

net
assets

of
discontinued

operations.

S
h
o
rt-T

erm
B

o
rro

w
in

g
s

(S
E

C
S

ch
ed

u
le

IX
)

C
ategory

of
Short-T

erm
B

orrow
ings

($
T

housands)

W
eighted

M
axim

um
A

verage
average

W
eighted

am
ount

out-
am

ount
out-

interest
B

alance
average

standing
standing

rate
d

u
r

at
end

of
interest

during
the

during
the

ing
the

period
rate

period
p

erio
d

(
11

p
erio

d
(

1)

Y
ear

en
d
ed

D
ecem

ber
31,

1985

A
m

o
u
n
ts

p
ay

ab
le

to
b
an

k
s

$1,307(2)
13.5%

$
2,221

$
1,208

14.5%

C
o
m

m
ercial

p
ap

er
$

—
—

$59,750
$19,610

8.2%

Y
ear

en
d

ed
D

ecem
ber

31,
1984

A
m

o
u
n
ts

p
ay

ab
le

to
b
an

k
s

$132212)
15.5%

$
1,852

$
1,214

16.5%

C
o
m

m
ercial

p
ap

er
$

—
—

$
5,000

$
167

10.8%

(1)
T

he
average

am
ount

outstanding
for

each
period

w
as

com
puted

by
using

a
daily

average
during

the
year.

T
he

w
eighted

average
interest

rate
for

each

period
w

as
com

puted
by

w
eighting

the
effective

interest
rate

over
the

year.

(2)
Included

in
term

debt
due

w
ithin

one
year.

S
u
p
p
lem

en
tary

Incom
e

S
tatem

en
t

inform
ation

(SE
C

S
chedule

X
)

($
T

housands)
Item

C
harged

to
expenses

—

Y
ears

en
d
ed

D
ecem

b
er

31,
1985

1984*
1983k

M
ain

ten
an

ce
and

rep
airs

$112,653
$90,884

$80,227

T
ax

es,
o

th
er

than
payroll

and
incom

e
tax

es
$

14,469
$14,886

$11,859

R
en

ts
$

26,597
$23,911

$19,556

R
esearch

an
d

d
ev

elo
p
m

en
t

$
16,268

$15,793
$11,902

*R
estated

to
conform

w
ith

1985
classifications

(N
ote

7).
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D
e
sc

rip
tio

n
o

f
K

o
p
p
ers

B
u
sin

e
ss

41

C
oal-

and
W

ood-B
ased

P
roducts

S
ec

to
r

produces
coal

tar
derivatives,

such
as

pitches
used

by
the

alum
inum

and
co

m
m

ercial
carbon

industries
as

binders
in

the
m

anufacture
of electrodes;

creosote,
a

com
plex

m
ixture

of chem
icals,

used
p

ri
m

arily
as

a
w

ood
preservative;

n
ap

h
th

a
lene,

used
to

produce
phthalic

anhydride
an

d
other

chem
ical

interm
ediates;

and
plithalic

anhydride,
used

in
production

of
alkyd

and
polyester

resins
and

plasticizers
fo

r
plastics.

T
his

sector
also

sells
treated

w
ood

products,
w

hich
include

chem
ically

pressure-treated
railroad

crossties;
utility,

transm
ission,

distribution
and

lighting
poles

and
accessory

equipm
ent;

building
poles

and
tim

bers;
foundation

and
m

arine
piling;

and
construction

lum
ber

and
plyw

ood.
W

ood
pressure

treatm
ents

for
these

products
use

creosote,
pentachloro

phenol
and

w
aterborne

salt
preservatives.

K
oppers

also
provides

contract
w

ood-

treating
services

for
industrial

and
co

m
m

ercial
custom

ers.

R
aw

M
aterials

an
d

F
uel

P
rim

ary
raw

m
aterials

for
C

hem
ical

and
A

llied
P

roducts
operations

include
coal

an
d

coal-derived
products,

hardw
ood

and
softw

ood
tim

ber,
and

preservative
raw

m
aterials.

M
ost

coal
tar

processed
is

p
u
r

chased
through

contracts
w

ith
steel

p
ro

ducers.
P

urchasing
agreem

ents
cover

such
o
th

er
raw

m
aterials

as
coal

and
benzene.

F
o
r

w
ood-treating

operations,
the

m
ajor

requirem
ents

are
for

E
astern

and
S

outhern
hardw

ood;
and

softw
ood

tim
ber,

prim
arily

S
outhern

yellow
pine

and
W

est
C

oast
sp

e
cies.

L
ess

than
10%

ofthe
C

om
pany’s

tim
b

er
needs

are
m

et
from

C
om

pany-
ow

ned
properties

or
by

negotiated
cutting

rights.
P

reservative
raw

m
aterials

are
su

p
plied

from
both

C
om

pany
and

outside
sources.

E
nergy

needs
are

supplied
by

natural
gas,

fuel
oil,

coal,
and

w
ood

w
aste.

C
ertain

p
lan

ts
also

operate
electrical

cogeneration
system

s;
tw

o
of

them
sell

excess
pow

er
to

local
utilities.

N
o

m
ajor

disruption
of b

u
si

ness
in

1986
is

expected
as

a
result

of
shortages

of
raw

m
aterials

or
energy.

C
om

petitive
an

d
S

easo
n
al

C
onditions

C
hem

ical
and

A
llied

P
roducts

goods
and

services
are

sold
in

highly
com

petitive
m

arkets.
E

xcept
for

certain
proprietary

item
s,

there
are

suppliers
of

identical
p

ro
d

ucts
in

all
business

areas,
as

w
ell

as
co

rn
I

petition
from

alternative
m

aterials
p
er

form
ing

the
sam

e
functions.

T
he

principal
factors

in
com

petition
are

price,
quality

and
service.
M

ost
businesses

are
affected

to
v
ary

ing
degrees

by
seasonal

variations.
F

or
exam

ple,
w

inter
w

eather
reduces

volum
es

in
roofing

and
other

construction
industry

products.
P

roducts
are

m
arketed

w
orldw

ide
through

the
group

sales
organizations

and
through

independent
distributors

and
agents.

S
ubstantial

inventories
are

m
ain

tained
in

m
any

product
categories

to
ensure

prom
pt,

dependable
service.

B
acklog

C
hem

ical
and

A
llied

P
roducts

year-end
backlog

w
as

$155.8
m

illion,
versus

$210.8
m

illion
a

year
earlier.

T
he

total
backlog

is
expected

to
be

shipped
during

1986,
although

m
ost

unfilled
orders

are
subject

to
cancellation

at
the

buyer’s
option.

C
hem

ical
and

A
llied

P
roducts

C
om

bined
1985

S
ales

by
M

ajor
E

conom
ic

S
ecto

rs
(S

M
illions)

%

Industrial
Production

$283.3
45.8%

N
onbuilding

C
onstruction

212.2
34.3

A
rchitectural

C
onstruction

123.1
19.9

$618.6
100%

V
en

tu
re

C
ap

ital

in
1980,

a
w

holly
ow

ned
venture

capital
subsidiary,

K
opvenco,

w
as

form
ed.

Its
m

ission
is

threefold:

B
Identify

and
develop

new
core-business

opportunities.
B

G
ain

access
to

em
erging

technologies
and

facilitate
application

w
ithin

K
oppers.

•
M

aintain
profitability

of
the

investm
ent

portfolio.
A

strategic
focus

on
“seed”

and
early

start-up
investm

ents
has

proved
valuable

in
technological

and
econom

ic
term

s.
K

oppers
investm

ents
include:

A
dvancedM

aterials—
C

eram
atec,

inc.
develops

and
m

anufactures
high-

perform
ance

ceram
ic

products,
including

structural
and

technical
ceram

ics,
sp

e
cialty

ceram
ic

electronic
packages,

and
beta

alum
ina

for
sodium

-sulfur
batteries.

M
etcal,

Inc.
has

unique
self-regulating,

resistance-heating
technology

w
ith

ap
p

li
cations

in
electronic,

m
echanical

and
elec

trical
interconnections,

industrial
process

heating
and

m
edical

devices.
E

otec
C

o
rp

o
ration

is
a

producer
of fiber

optics
for

fac
tory

autom
ation,

specialty
connectors

and
sensors.

L
ife

S
cien

ces—
D

N
A

P
lant

T
ech

nology
C

orporation
is

a
venture

in
ag

ricu
l

tural
biotechnology

to
develop

superior
com

m
ercial

crop
strains.

It
has

entered
into

joint
ventures

w
ith

K
raft,

Inc.
to

m
ar

ket
a

consum
er

food
product

and
w

ith
K

oppers
to

produce
plant-disease

d
iag

nostic
kits.

G
enex

C
orporation

is
an

advanced
genetic

engineering
com

pany
w

ith
protein

and
biochem

ical
engineering

capabilities.
E

cogen,
Inc.

em
ploys

advanced
m

olecular
genetic

techniques
in

biological
pesticide

developm
ent

as
alter-

natives
to

current
chem

ical
pest

controls.
E

ngenics,
Inc.

offers
sophisticated

bioprocess
research

and
developm

ent
to

com
m

ercial
clients

in
high-technology

businesses.

Softw
are

an
d

P
roductivity—

A
m

erican
C

im
fiex

C
orporation

(form
erly

A
m

erican
R

obot
C

orporation)
is

a
leading

m
anufacturer

of electric-drive,
high-

precision
robot

system
s

w
ith

unique
elec

tronic
vision

capabilities
and

m
ajor

ap
p
li

cations
in

the
autom

ation
of industrial

plants.
In

separate
agreem

ents
w

ith
F

ord
M

otor
C

om
pany

and
B

M
W

ofW
est

G
er

m
any,

A
m

erican
C

im
fiex

is
developing

m
anufacturing

com
puter

com
m

unications
netw

orks
and

industrial
vision

system
s.

Inspiration
System

s,
Inc.

m
arkets

a
versa-

tile
U

nix-based
integrated

database
m

an
agem

ent
system

for
business.

F
orm

tek,
Inc.

integrates
advanced

digital
scanning

and
faster

graphic
editing

into
a

com
puter-

aided
design

system
know

n
as

First.
K

opvenco’s
portfolio

also
includes

M
otorT

ech,
Inc.

w
ith

unique
high-

perform
ance

and
fuel-efficiency

technology
for

prim
ary

and
custom

autom
otive

m
ar

kets.
P

G
S

,
Inc.

is
a

prescription
m

ail-order
sales

and
m

arketing
organization

p
ro

v
id

ing
T

hrift
D

rug
C

om
pany

D
ivision

of
3.

C
.

Penney
C

om
pany

w
ith

an
efficient,

cost-effective
alternative

to
conventional

corporate
drug

benefit
plans.

G
en

eral
D

ev
elo

p
m

en
t

o
f

K
o
p

p
ers

B
u
sin

e
ss

K
oppers

C
om

pany,
Inc.

w
as

incorporated
on

Septem
ber

30,
1944.

It
succeeded

by
m

erger
to

the
properties

and
business

of
four

predecessor
com

panies.
T

hose
co

m
panies

grew
logically

out
of

K
oppers

o
rig

i
nal

business,
established

in
1907

to
design

and
build

chem
ical-recovery

coke
plants

for
the

A
m

erican
steel

industry.
P

rior
to

1965,
K

oppers
w

as
highly

dependent
upon

its
original

steel
plant

construction
business

for
earnings

grow
th.

T
his

w
as

a
cyclical

business
that

had
a

disconcerting
roller-coaster

effect
on

the
C

om
pany’s

prospects
for

grow
th.

In
1965,

the
C

om
pany

began
to

build
a

m
anufacturing

organization.
In

1966,
K

oppers
organized

its
R

oad
M

aterials
business,

building
it

into
today’s

rapidly
grow

ing
C

onstruction
M

aterials
and

S
er

vices
segm

ent.
T

he
C

om
pany’s

steel
plant

construc
tion

business
w

as
sold

at
the

start
of

1984.
In

D
ecem

ber,
1985,

K
oppers

announced
plans

to
divest

itselfof
several

m
anufactur

ing
businesses

and
certain

other
operations

in
order

to
concentrate

upon
its

areas
of

greater
strength:

C
onstruction

M
aterials

and
Services,

and
C

hem
ical

and
A

llied
P

roducts.
K

oppers
total

investm
ent

w
as

$714
m

illion
on

D
ecem

ber
31,

1985,
closely

balanced
betw

een
its

tw
o

business
segm

ents.

E
m

ploym
ent

T
he

average
num

ber
of

persons
em

ployed
in

continuing
operations

by
the

C
om

pany
w

as
11,128

in
1985,

com
pared

w
ith

10,783
in

1984.
A

pproxim
ately

4,000
of the

C
o
m

pany’s
em

ployees
are

covered
by

110
d
if

ferent
collective

bargaining
agreem

ents.
Successful

labor
contract

negotiations
w

ere
com

pleted
at

36
locations

in
1985.

L
egal

P
ro

ceed
in

g
s

O
n

A
ugust

7,
1981,

Inland
Steel

C
orpora

tion
filed

an
action

against
K

oppers
in

the
L

ake
S

uperior
C

ourt,
E

ast
C

hicago,
In

d
i

ana,
alleging

that
negligence,

fraud
and

breach
of

contract
in

construction
ofa

coke
oven

battery
and

blast
furnace

by
K

oppers
at

Inland’s
Indiana

H
arbor

W
orks

had
caused

Inland
dam

ages
in

the

I
am

ount
of

$100
m

illion.
K

oppers
counter-

claim
ed

to
recover

$17
m

illion
still

unpaid
by

Inland
on

the
contract

for
construction

of
the

coke
oven

battery
and

blast
furnace.

V
enue

in
this

action
w

as
m

oved
to

the
L

a
P

orte
C

ircuit
C

ourt,
L

a
Porte,

Indiana.
T

he
negligence

count
w

as
dropped

by
Inland

and
the

court
dism

issed
the

fraud
count.

T
rial

began
on

January
17,

1984
and

a
verdict

w
as

rendered
on

F
ebruary

21,
1984

for
Inland

on
its

claim
s

in
the

am
ount

of
$74

m
illion

and
for

K
oppers

on
its

counterclaim
in

the
am

ount
of

$10
m

il
lion,

for
a

net
verdict

in
favor

of
Inland

in
the

am
ount

of
$64

m
illion.

P
ost-judgm

ent
interest

is
accruing

and
w

ill
continue

to
accrue

until
the

judgm
ent

is
m

odified
or

paid.
T

he
case

is
on

appeal
in

the
C

ourt
of

A
ppeals

of
Indiana.

A
decision

is
expected

currently.
W

hile
the

ultim
ate

outcom
e

of
this

litigation
is

not
currently

d
eterm

in
able,

the
C

om
pany

believes
that

it
has

m
eritorious

defenses
and

w
ill

take
all

legal
actions

to
set

aside
the

verdict
or

obtain
a

new
trial.

O
n

July
6,

1983,
97

individual
plaintiffs

brought
suit

against
12

nam
ed

defendants,
including

K
oppers,

N
orth

A
m

erican
P

h
il

lips
C

orporation
(Phillips),

D
rake

C
h
em

i
cal

C
om

pany
and

A
m

erican
C

olor
&

C
hem

ical
C

om
pany,

form
erly

a
jointly

ow
ned

subsidiary
of

K
oppers

and
P

hillips,
in

the
C

linton
C

ounty,
Pennsylvania

C
ourt

of
C

om
m

on
Pleas

alleging
generally

that
defendants

produced,
stored,

purchased

I
and

sold
toxic

chem
icals

in
the

C
ity

of
L

ock
H

aven,
Pennsylvania

that
co

n
tam

i
nated

aii
soil

and
ground

w
ater

in
the

vicinity
of plants

operated
by

A
m

erican
C

olor
and

D
rake

C
hem

ical.
Plaintiffs

have
requested

$120
m

illion
com

pensatory
dam

ages,
$200

m
illion

punitive
dam

ages
and

an
order

directing
defendants

to
clean

up
and

dispose
of all

hazardous
w

aste
attributable

to
them

in
the

area.
K

oppers
sold

its
48%

interest
in

A
m

erican
C

olor
to

Phillips
in

1982
w

hen
the

L
ock

H
aven

plant
closed.

T
he

action
is

still
in

its
p
re

lim
inaryadvanlsadvan.8 0.1 220.1  T

m
 (ns) T

 561.3 1.8 0.1 448.8 336 134.1 589.8 462.7 T
m
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K
oppers

endorses
attem

pts
to

present
th

e
effects

of
inflation

on
reported

fin
an

cial
results.

T
he

C
om

pany’s
results

of
operations

(T
able

A
)

illustrate
som

e
of

the
obvious

effects
ofthe

declining
purchasing

pow
er

of
the

dollar
H

ow
ever,

the
present

state
of

the
art

leaves
m

uch
to

be
desired

as
it

involves
the

use
ofassum

ptions,

approxim
ations

and
estim

ates.
T

herefore,

K
oppers

does
not

believe
that

the
im

pact
o
f

inflation
on

the
C

om
pany’s

p
erfo

rm
ance

and
financial

condition
during

the
p
ast

four
years

w
as

as
severe

as
the

inflation-adjusted
incom

e
data,

taken
alone,

w
ould

indicate.

E
x
h
ib

its
fo

r
F

o
rm

10-K

T
he

follow
ing

exhibits
are

included
as

a
partof

the
1985

Form
10-K

R
eportas

required
by

Item
601

of R
egulation

S-K
.Shareholders

m
ay

obtain
copies

ofthe
exhibits

notpresented
here

upon
w

ritten
requestto:Secretary,K

oppers
C

om
pany, Inc.,K

oppers
B

uilding,Pittsburgh,
Pa.

15219.

E
xhibit

A
—

3. I
K

oppers
C

ertificate
of

Incorporation,
as

am
ended,

and
the

C
ertif

icate
of

R
esolution,

dated
D

ecem
ber

16,
1980,

setting
forth

certain
term

s
of

K
oppers

$10
convertible

preference
stock,

filed
as

exhibits
4.1

and
4.2

to
K

oppers
R

egistration
S

tatem
ent

N
o.

2-70174
and

incorporated
herein

by
this

reference.

E
xhibit

8—
3.2

C
ertificate

of
A

m
endm

ent
to

K
oppers

C
ertificate

of
Incorporation,

dated
M

ay
1,

1984,
filed

as
E

xhibit
3.2

to
K

oppers
A

nnual
R

eport
and

F
orm

10-K
for

the
year

ended
D

ecem
ber

31,
1984

and
incorporated

herein
by

reference.

E
xhibit

C
—

3.3
K

oppers
B

y-L
aw

s
as

am
ended

to
F

ebruary
25,

1985.

E
xhibit

D
—

10.1
K

oppers
R

estated
D

eferred
C

om
pensation

U
nit

Plan,
filed

as
E

xhibit
10.2

to
K

oppers
A

nnual
R

eport
and

F
orm

10-K
for

the
year

ended
D

ecem
ber

31,
1984

and
incorporated

herein
by

reference.

E
xhibit

E
—

10.2
K

oppers
D

eferred
C

o
m

pensation
P

lan
for

D
irectors,

ified
as

E
xhibit

10.3
to

K
oppers

A
nnual

R
eport

and
F

orm
10-K

for
the

year
ended

D
ecem

ber
31,

1984
and

incorporated
herein

by
this

reference.

E
xhibit

F—
10.3

A
greem

ent
dated

A
pril

26,
1982

betw
een

K
oppers

and
F

letcher
L.

B
yrom

for
consulting

services,
filed

as
exhibit

10.1
to

K
oppers

F
orm

10-Q
for

the

quarter
ended

June
30,

1982
and

incorpo

rated
herein

by
this

reference.

E
xhibit

G
—

10.4
K

oppers
1979

P
erform

ance
Share

Plan,
filed

as
E

xhibit
10.5

to

K
oppers

A
nnual

R
eport

and
F

orm
10-K

for
the

year
ended

D
ecem

ber
31,

1984
and

incorporated
herein

by
reference.

E
xhibit

H
—

10.5
K

oppers
1986

E
xecutive

Incentive
Plan.

A
n

E
xecutive

Incentive

P
lan

for
1986

has
been

authorized
by

K
oppers

B
oard

of
D

irectors
for

certain
officers

and
other

key
em

ployees.
D

uring
1986,

the
C

om
pany

w
ill

charge
earnings

up
to

a
m

axim
um

of
$2.5

m
illion

for
potential

aw
ard

payouts
to

P
lan

p
artici

pants.
E

ach
P

lan
participant

w
ill

be
assigned

a
target

aw
ard

level
and

he
or

she
w

ill
receive

an
incentive

paym
ent

if
C

o
m

pany
and

individual
perform

ance
criteria

are
m

et.
A

fter
the

close
of

the
P

lan
year,

the
C

hairm
an

w
ill

recom
m

end
to

the
C

om
pensation

C
om

m
ittee

of
the

B
oard

of
D

irectors
the

distribution
ofsuch

portion
of the

P
lan

fund
as

he
deem

s
appropriate;

or
if he

so
determ

ines,
m

ay
recom

m
end

that
no

aw
ards

be
m

ade
for

perform
ance

during
the

P
lan

year.
U

pon
appropriate

review
ofthe

C
om

pany’s
perform

ance
during

the
P

lan
year,

the
C

om
pensation

C
om

m
ittee

shall
act

upon
the

C
hairm

an’s
recom

m
endations.

A
ny

aw
ard

to
the

C
hairm

an
shall

be
determ

ined
by

the
C

om
pensation

C
om

m
ittee

of
the

B
oard

of
D

irectors.

E
xhibit

1—
22.1

K
oppers

has
the

subsidi
aries

listed
below

w
hose

accounts
are

included
in

its
consolidated

financial
state

m
ents.

T
he

C
om

pany
has

31
other

subsidi
aries,

w
hich

are
not

nam
ed

here
because

all
ofthem

,
considered

in
the

aggregate
as

a
single

subsidiary,
w

ould
not

constitute
a

S
ig

n
ific

a
n
t

subsidiary.

S
u
b
sid

iary
an

d
Ju

risd
ictio

n
o
f

In
co

rp
o
ratio

n
B

roderick
and

G
ibbons,

Inc.—
C

olo.
C

herokee
C

rushed
Stone,

Inc—
D

el.
E

astern
R

ock
P

roducts,
Inc.—

N
.Y

.
E

chols
B

rothers,
Inc.—

D
el.

Fairfield
B

ridge
C

om
pany,

Inc.—
D

el.
T

he
G

eneral
C

rushed
Stone

C
o.—

D
el.

C
hester

C
arriers,

Inc.—
D

el.
E

aston
M

ack
T

ruck
Sales,

Inc.—
P

a.
R

eed
Paving,

Inc.—
N

.Y
.

T
he

Stone
M

an,
Inc.—

D
el.

Sim
3.

H
arris

C
o.—

D
el.

Ivy
Steel

&
W

ire
C

om
pany,

Inc.—
D

el.
D

avidson
M

ineral
P

roperties,
Inc.—

D
eI.

R
eeves

C
onstruction

C
o.—

G
a.

M
eadow

Steel
P

roducts,
Jnc.—

D
el.

K
aiser

Sand
and

G
ravel

C
o.—

D
el.

T
he

K
entucky

Stone
C

o.—
K

y.
K

oppers
E

ngineered
P

roducts
L

td.—
O

ntario,
C

anada
K

oppers
International

C
anada

L
td.—

C
anada

L
ycom

ing
Silica

Sand
C

o.—
Pa.

T
he

M
cM

ichael
C

om
pany—

D
el.

M
cM

ichael
A

sphalt
Sales

C
o.—

O
kla.

M
cM

ichael
C

oncrete
C

o.—
O

kla.
T

ulsa
C

oncrete
C

o.—
O

kla.
T

ulsa
Paving

C
o.—

O
kla.

T
ulsa

R
ock

C
o.—

O
lda.

Parr,
Inc.—

D
el.

Sloan
C

onstruction
C

o.,
Inc—

S
.C

.
Sterling

Paving
C

o.—
C

olo.
Sterling

Sand
&

G
ravel

C
o.—

C
olo.

Sterling
Sand

&
G

ravel
C

o.
of

W
yom

ing—
W

yo.
Sully-M

iller
C

ontracting
C

o.—
C

alif.
K

ern
R

ock
C

om
pany—

C
alif.

P
&

K
M

aterials,
Inc.—

C
alif.

S
outh

C
oast

A
sphalt

P
roducts

C
o.—

C
alif.

S
outhern

PacilIc
M

illing
C

o.—
C

alif.
N

ello
L.

T
eer

C
o.—

D
el.

C
entral

E
ngineering

and
C

ontracting
C

orporation—
N

.C
.

C
om

fort
E

ngineers,
Inc.—

N
.C

.
G

uest
A

ssociates,
Inc.—

N
.C

.
N

ello
L.

T
eer

International,
Inc.—

D
el.

T
hiem

C
orporation—

D
el.

W
estern

Paving
C

onstruction
C

o.—
C

olo.
M

id-K
ansas

C
onstruction

C
o.,

Inc.—
K

ans.

E
xhibit

J—
24.1

C
onsent

of
A

rthur
I

Y
oung’&

C
om

pany,
C

ertified
Public

A
ccountants,

to
the

incorporation
by

re
f

erence
in

the
R

egistration
S

tatem
ents

(F
orm

S-8
#2-89784)

and
the

related
P

ro
spectus

pertaining
to

K
oppers

E
m

ployee
Savings

Plan
of their

report
included

in
K

oppers
A

nnual
R

eport
and

F
orm

10-K
for

the
year

ended
D

ecem
ber

31,
1985.

D
escription

of
K

oppers
B

usiness

1
45

I
M

ineral
A

ssets
P

rice
and

Q
uantity

Inform
ation

(from
C

ontinuing
O

perations)

T
h
e

table
below

provides
inform

ation
relating

to
K

oppers
m

ineral
reserves.

E
stim

ates

fo
r

proven
and

probable
m

ineral
reserves

w
ere

obtained
at

the
tim

es
of

acquisition
of

th
e

reserves,
w

hich
range

from
1967

to
the

present
and

w
ere

m
onitored

thereafter.

(V
olum

es
are

in
thousands

Y
ears

E
nded

D
ecem

ber
31,

o
fto

n
s;$

arep
erto

n
v
alu

es.)
1985

1984*
1983*

1982*
1981*

P
roven

and
probable

reserves
at

beginning
of

year
C

oal
58

80
214

350
2,398

S
tone

1,780,527
1,706701

1,821,758
1,796,551

1,769,803

S
and

and
gravel

307,164
311,595

407,967
414,267

405,484

A
dditions

resulting
from

purchases
of

in-place
m

ineral
reserves

C
oal

—
—

—
—

459

S
tone

82,768
110689

25,072
44,127

49,454

S
and

and
gravel

9,193
2,438

13,350
2,424

21,872

R
eductions

resulting
from

production
C

oal
—

22
134

136
2,507

S
tone

22,898
22,138

17,863
18,920

22,706

S
and

and
gravel

7,014
6,869

8,680
8,724

13,089

R
eductions

resulting
from

sale
of

reserves
C

oal
58

—
—

—
—

S
tone

30,000
725

122,266
—

—

S
an

d
an

d
g
rav

el
509

—
101,042

—
—

P
roven

and
probable

reserves
at

end
of

year
C

oal
—

58
80

214
350

S
tone

1,810,397
1,780,527

1,706,701
1,821,758

1,796,551

S
and

and
gravel

308,834
307,164

311,595
407,967

414,267

A
verage

m
arket

price
C

oal
$13.00

$19.00
$33.36

$33.45
$33.20

S
tone

S
4.45

$
4.39

$
4.18

$
4.01

$
3.69

S
and

and
gravel

$
401

$
3.92

$
3.76

$
3.64

$
3.48

*
R

estated
to

conform
w

ith
1985

classifications
(N

ote
7).



47

S
ig

n
a
tu

re
s

R
eq

u
ired

fo
r

F
o
rm

10-K
G

en
eral

S
u
b
je

c
t

In
d
ex

K
o
p
p
ers

C
om

pany,
Inc.

B
y

T
h
o
m

as
M

.
St.

C
lair

V
ice

P
resident

and
C

h
ief

F
inancial

O
fficer

C
harles

R
.

P
ullin

C
hairm

an
of the

B
oard

of
D

irectors
(C

h
ief

E
xecutive

O
fficer)

F
ebruary

24,
1986

F
itzh

u
g
h

L
.

B
row

n,
C

om
ptroller

F
ebruary

24,
1986

C
harles

F.
B

arber,
D

irector
F

ebruary
24,

1986

£
7
t
7

E
velyn

ere
in,

D
irector

F
ebruary

24,
1986

F
letch

er
L

.
B

yrom
(Ø

irector
F

ebruary
24,

1986

D
o
u
g
las

C
ry

m
e
,

D
irectr

F
ebruary

24,
1986

Inform
ation

on
K

o
p
p

ers
O

p
eratio

n
s

B
acklog

C
om

petitive
C

onditions
D

escription
of

B
usiness

E
nd

M
arkets

Fuel
R

aw
M

aterials
Seasonal

F
actors

For
inform

ation
on

the
above

subjects
as

they
relate

to
individual K

oppers
operations,

consult
the

follow
ing:

C
onstruction

M
aterials

and
Services

C
hem

ical
and

A
llied

P
roducts

A
.

A
ccounting

Policies
26

A
nnual

M
eeting

48
A

uditors’
R

eport
26

B
.

B
alance

Sheet
28-29

B
oard

of D
irectors

22
C

.
C

apital
E

xpenditures
18-19

C
apitalization

16
C

ash
Flow

15
C

hanges
in

F
inancial

Position
30

C
hem

ical
and

A
llied

P
roducts

39
C

hiefF
inancial

O
fficer’s

C
om

m
ents

10
C

om
m

on
Stock

Inform
ation

C
om

pensation
P

lans
C

onstruction
M

aterials
and

Services
D

.
D

ebt
D

escription
ofB

usiness
D

iscontinued
O

perations
D

ividend
D

isbursing
A

gent
D

ividend
R

einvestm
ent

P
lan

D
ividends

E
.

E
m

ploym
ent

E
nd

M
arkets

E
nvironm

ental
R

egulations
E

xecutive
O

fficers
E

xhibits
for

10-K

F.
Financial

C
ondition

Financial
S

tatem
ents

Foreign
O

perations
F

uture
O

utlook
I.

Incom
e

by
B

usiness
Segm

ents
Inflation

E
ffects

K
o
p
p
ers

P
ro

d
u
c
t

an
d

S
e
rv

ic
e

In
fo

rm
atio

n
C

e
n
te

r:
1
-8

0
0
-5

5
6
-7

7
3
7

W
e

have
established

the
above

toll-free
15-19

num
ber

for
custom

ers
and

potential
cu

s
26-3

8
tom

ers
w

ho
w

ant
to

know
how

and
w

here

8-9,
24-25,

36
42-44

Investm
ent

by
B

usiness
Segm

ents
L

.
L

abor
R

elations
(E

m
ploym

ent)
L

egal
M

atters
L

etter
to

S
hareholders

L
iquidity

M
.

M
anagem

ent
M

arkets
M

ineral
A

ssets
N

.
N

otes
to

F
inancial

S
tatem

ents
0
.

O
fficers

O
perating

R
esults

P.
P

atents
and

L
icensing

Pension
P

lans
Pollution

C
ontrol

P
roduct

Inform
ation

(D
escription

of
B

usiness)
P

roperties
Q

.
Q

uarterly
D

ata
R

.
R

esearch
and

D
evelopm

ent

20-21
R

eturn
on

C
om

m
on

E
quity

33
R

eturn
on

T
otal

Investm
ent

S.
Safety

3641
41-42

2-4
15-16
22-23

8-94
4

32-36
22-23
10-124232
41.43

39.44421042
19,

24-25
19,

24-2543

39
Sales

8-9,
10-12,

24-25,
36

Selected
F

inancial
D

ata
14

S
hareholder

Inform
ation

D
ividend

R
einvestm

ent
P

lan
20

D
ividends

20-21,
24-25

E
quity

20-21
P

rice
of

C
om

m
on

Stock
20-21

S
hareholders

21,
24-25

S
hareholder

R
ights

Plan
21’

Shares,
O

utstanding
and

T
raded

21,
24-25

Sources
of

F
unds

15.16
S

tatem
ent

of O
perations

27
Stock

R
egistrars

48
Subsidiaries

45
‘12.

T
axes

15,
24-25,

27-29,
34-35

10-K
Table

of C
ontents

48
10-Y

ear
H

ighlights
24-25

T
oll-free

N
um

ber
47

T
ransfer

A
gents

48
V

.
V

enture
C

apital
12,

40-41
W

.
W

orking
C

apital
17

to
buy

our
products

and
services

and
for

shareholders
w

ho
w

ant
specific

in
fo

rm
a

tion
about

the
C

om
pany.

P
u
rsu

an
t

to
th

e
req

u
irem

en
ts

o
f

S
ection

13
o
r

15(d)
o
f

th
e

S
ecurities

E
x
ch

an
g
e

A
c
t

o
f

1934,
K

o
p

p
ers

has
duly

caused
th

is
F

o
rm

10-K
to

be
signed

on
its

b
eh

alf
by

th
e

undersigned,
th

ereu
n

to
duly

au
th

o
rized

,
on

F
eb

ru
ary

24,
1986.

(2
)y

f
l
-
C

P
u
rsu

an
t

to
th

e
req

u
irem

en
ts

o
f

th
e

S
ecurities

E
x
ch

an
g
e

A
ct

o
f

1934,
this

F
o
rm

10-K
h
as

been
signed

below
by

th
e

follow
ing

persons
on

b
eh

alf
o
f

K
o
p
p
ers

in
th

e
capacities

an
d

on
th

e
d

ate
indicated.

To
aid

the
annual

report
reader

w
ho

is
interested

in
general

subject
areas,

the
follow

ing

index
is

an
alphabetical

guide
w

ith
specific

page
references. It

is
based

upon
a

judgm
ent

asto
those

item
s

m
ostoften

referred
to

and
should

not
be

considered
a

com
plete

listing.14
5-9

3939

h
s

R
ich

ard
M

.
C

yert,
D

irecto
r

V
F

eb
ru

ary
24,

1986

W
illiam

H
.

K
noell,

D
irecto

r
F

eb
ru

ary
24,

1986

18,
32-33
39-44

12,
33-344820
20-2141

8.9,
39-4043
22-23
44-45



T
ab

le
o
f

C
o
n
ten

ts
F

o
rm

10-K
R

e
p
o
rt/1

9
8
5

K
o
p
p
ers

C
o
m

p
an

y
,

Inc.

P
a
ttI

Item
N

o.
Page

1.
B

usiness

S
upplem

entary
D

ata
9.

D
isagreem

ents
on

A
ccounting

and
F

inancial
D

isclosure

P
art

III
P

art
III

is
incorporated

by
reference

to
pages

1
to

13
of

K
oppers

P
roxy

S
tatem

ent,
dated

M
arch

18,
1986,

in
connection

w
ith

its
annual

m
eeting

of
shareholders,

to
be

held
on

A
pril

28,
1986.

See
also

Item
1

(e).

F
inancial

S
tatem

ents
R

eport
on

F
orm

8-K
(see

below
)

(c)
E

xhibits
F

iled
(d)

F
inancial

S
tatem

ent
Schedules

F
iled

R
ecent

8-K
R

eport

T
he

only
F

orm
8-K

(a
Securities

and
E

xchange
C

om
m

ission
report)

filed
by

K
oppers

during
the

fourth
quarter

of
1985

w
as

filed
on

D
ecem

ber
16,

1985.
T

hat
report

related
to:

(a)
D

ivestiture
by

K
oppers

of
ten

(10)
business

units
that

account
for

nearly
30%

of its
total

invested
capital.

(b)
R

edeploym
ent

by
K

oppers
of

m
ore

than
$160

m
illion

anticipated
from

its
sale

of
these

ten
(10)

business
units.

(c)
T

he
establishm

ent
ofa

reserve
for

esti
m

ated
future

environm
ental

expenses.
(d)

A
reduction

in
C

om
pany

overhead
expenses

com
m

ensurate
w

ith
the

n
a
r

row
ed

business
structure.

A
nnual

M
eeting

T
he

annual
m

eeting
of

the
shareholders

of
the

C
om

pany
w

ill
be

held
at

11
a.m

.
on

M
onday,

A
pril

28,
1986

in
the

P
ittsburgh

R
oom

of T
he

W
estin-W

illiani
Penn

H
otel,

P
ittsburgh,

Pennsylvania.

K
o
p
p
ers

C
o
m

p
an

y
,

Inc.
I

K
oppers

B
uilding

P
ittsburgh,

PA
15219

A
rea

C
ode

412/227-2000

C
om

m
on

S
tock

Sym
bol:

K
O

P

E
xchange

L
istings:

N
ew

Y
ork

Stock
E

xchange
M

idw
est

Stock
E

xchange
Pacific

Stock
E

xchange

T
ransfer

A
gents:

M
ellon

B
ank

N
.A

.
M

ellon
S

quare
P

ittsburgh,
PA

15230

F
idata

T
rust

C
om

pany,
N

ew
Y

ork
67

B
road

Street
N

ew
Y

ork,
N

Y
10005

H
arris

T
rust

and
Savings

B
ank

111
W

est
M

onroe
Street

C
hicago,

IL
60690

B
ank

of
A

m
erica

N
ational

T
rust

and
Savings

A
ssociation

55
H

aw
thorne

Street
San

F
rancisco,

C
A

94105

S
tock

R
egistrars:

P
ittsburgh

N
ational

B
ank

P.
0

.
B

ox
340746P

P
ittsburgh,

PA
15230

M
organ

G
uaranty

T
rust

C
om

pany
ofN

ew
Y

ork
30

W
est

B
roadw

ay
N

ew
Y

ork,
N

Y
10015

C
ontinental

Illinois
N

ational
B

ank
and

T
rust

C
om

pany
of

C
hicago

231
S

outh
L

aSalle
Street

C
hicago,

IL
60601

M
anufacturers

H
anover

T
rust

C
om

pany
of

C
alifornia

50
C

alifornia
Street

San
F

rancisco,
C

A
94111

D
ividend

D
isbursing

A
gent:

M
ellon

B
ank

N
.A

.
M

ellon
S

quare
P

ittsburgh,
PA

15230

P
ursuant

to
Section

13
or

15(d)
of

the
Securities

E
xchange

A
ct

of
1934

F
or

the
F

iscal
Y

ear
E

nded

D
ecem

b
er

31,
1985

C
om

m
ission

F
ile

N
um

ber
1-3224

K
oppers

C
om

pany,
Inc.

A
D

elaw
are

C
orporation

IR
S

E
m

ployer
Identification

N
o.

25-0904665

K
o
p
p
ers

B
u
ild

in
g
,

P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15219

(4
1
2
)

2
2
7

-2
0
0

0

Securities
registered

pursuant
to

Section
12(b)

of
the

A
ct:

C
om

m
on

Stock
R

egistered:

$1.25
P

ar
V

alue
N

ew
Y

ork
Stock

E
xchange

M
idw

est
Stock

E
xchange

Pacific
Stock

E
xchange

C
um

ulative
P

referred
Stock

R
egistered:

4%
Series,

$100
P

ar
V

alue
N

ew
Y

ork
Stock

E
xchange

$10
C

onvertible
P

reference
Stock

R
egistered:

N
o

P
ar

V
alue

N
ew

Y
orkS

tock
E

xchange

T
H

E
S

E
S

E
C

U
R

IT
IE

S
H

A
V

E
N

O
T

B
E

E
N

A
P

P
R

O
V

E
D

O
R

D
IS

A
P

P
R

O
V

E
D

B
Y

T
H

E
S

E
C

U
R

IT
IE

S
A

N
D

E
X

C
H

A
N

G
E

C
O

M
M

IS
S

IO
N

,
N

O
R

H
A

S
T

H
E

C
O

M

M
IS

S
IO

N
P

A
S

S
E

D
U

P
O

N
T

H
E

A
C

C
U

R
A

C
Y

O
R

A
D

E
Q

U
A

C
Y

O
F

T
H

IS
R

E
P

O
R

T
.

A
N

Y
R

E
P

R
E

S
E

N
T

A
T

IO
N

T
O

T
H

E
C

O
N

T
R

A
R

Y
IS

A
C

R
IM

IN
A

L
O

F
F

E
N

S
E

.

Indicate
by

check
m

ark
w

hether
the

registrant
(1)

has
filed

all
reports

required
to

be
filed

by
Section

13
or

15(d)
of

the
Securities

E
xchange

A
ct

of
1934

during
the

preceding
12

m
onths,

and
(2)

has
been

subject
to

such
filing

requirem
ents

for
the

past
90

days.
Y

esX
N

o

A
s

of
M

arch
7,

1986,
28,576,239

shares
of com

m
on

stock
w

ere
outstanding,

and
the

aggregate
m

arket
value

of the
shares

of
K

oppers
com

m
on

stock
(based

upon
the

closing
price

of
these

shares
on

the
N

ew
Y

ork
Stock

E
xchange/com

posite
tape)

held
by

nonaffihiates
w

as
approxim

ately
$670.0

m
illion.

F
or

this
com

putation,
K

oppers
has

excluded
the

m
arket

value
of

all
com

m
on

stock
beneficially

ow
ned

by
officers

and
directors

ofK
oppers

and
their

associates
as

a
group,

and
all

com
m

on
stock

held
by

D
ean

L
eB

aron
doing

business
as

B
atterym

arcl-i
F

inancial
M

anagem
ent.

Such
exclusion

is
not

to
signify

in
any

w
ay

that
any

of such
persons

are
“affiliates”

of
K

oppers.

D
o
cu

m
en

ts
In

co
rp

o
rated

by
R

eferen
ce

K
oppers

1985
annual

report
to

shareholders
and

F
orm

10-K
are

com
bined

in
this

docum
ent.

K
oppers

proxy
statem

ent
dated

M
arch

18,
1986

for
the

1986
annual

m
eeting.

A
nnual

R
ep

o
rt

and
F

orm
10-K

T
his

1985
annual

report
to

shareholders
incorporates

all
m

aterial
required

in
K

oppers

1985
F

orm
10-K

filed
w

ith
the

Securities
and

E
xchange

C
om

m
ission.

T
he

table
of

co
n

tents
for

K
oppers

1985
Form

10-K
is

on
page

48.
K

oppers
1985

A
nnual

R
eport

and

F
orm

10-K
are

com
bined

in
this

docum
ent

to
provide

all
K

oppers
shareholders,

as
w

ell

as
others

interested
in

K
oppers,

tim
ely

access
to

this
com

prehensive
m

aterial.
(P

ortions

of
the

1985
annual

report
to

shareholders,
such

as
the

“C
hairm

an’s
L

etter
to

K
oppers

S
hareholders,”

are
not

required
by

the
Form

10-K
and

are
not

“filed”
w

ith
the

Securities

and
E

xchange
C

om
m

ission.
O

nly
those

sections
of

the
annual

report
referenced

in
the

10-K
table

of
contents

on
page

48
and

in
the

index
on

page
26

are
part

of
the

F
orm

10-K
and

filed
w

ith
the

Securities
and

E
xchange

C
om

m
ission.)

G
eneral

S
ubject

Index
is

on
page

47.

P
artIV

14.
(a)
(b)

4136

264437

Securities
and

E
xchange

C
om

m
ission

W
ashington,

D
.C

.
20549

F
o
rm

1
0
-K

A
n
n
u
a
l

R
e
p
o
rt

(a)
G

eneral
D

evelopm
ent

of
K

oppers
B

usiness
(b)

F
inancial

Inform
ation

A
bout

B
usiness

Segm
ents

(c)
N

arrative
D

escription
of

B
usiness

(d)
F

oreign
and

D
om

estic
O

perations
and

E
xport

Sales
(e)

K
oppers

B
oard

of
D

irectors
and

E
xecutive

O
fficers

2.
P

roperties
3.

L
egal

P
roceedings

4.
Subm

ission
of M

atters
to

a
V

ote
of

S
ecurity

H
olders

(none
during

fourth
quarter

of
1985)

3914224241201410

10-21,
26

(none)

P
art

II
5.

M
arket

for
R

egistrant’s
C

om
m

on
Stock

and
R

elated
S

ecurity
H

older
M

atters
6.

Selected
F

inancial
D

ata
7.

M
anagem

ent’s
D

iscussion
and

A
nalysis

of F
inancial

C
ondition

and
R

esults
of

O
perations

8.
F

inancial
S

tatem
ents

and

P
art

III
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C
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S

cien
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and
T

echnology
r-’

436
S

ev
en

th
A

venue,
P

ittsb
u
rg

h
,

PA
15219

T
elep

h
o
n
e

412-227-2000

K
O

P
P

E
R

5

C
ER

TIFIED
M

A
IL

M
arch

2
7
,

1987

C
olonel

C
h
arlie

L
.

B
lalo

ck
E

x
ecu

tiv
e

D
irecto

r
M

ississip
p
i

D
epartm

ent
o
f

N
atu

ral
R

esources
P.

0
.

B
ox

10385
Jack

so
n
,

M
S

39209

R
E:

RCRA
F

in
an

cial
R

equirem
ents

D
ear

C
olonel

B
lalo

ck
:

E
nclosed

is
a

le
tte

r
from

K
oppers

C
om

pany,
In

c
.,

C
h
ief

F
in

an
cial

O
fficer

co
n
cern

in
g

RCRA
F

in
an

cial
R

equirem
ents

fo
r

1986.
A

lso
en

clo
sed

is
our

c
e
rtifie

d
p
u
b
lic

acco
u
n
tan

t’s
re

p
o
rt

on
ex

am
in

atio
n

o
f

K
oppers’

F
in

a
n

c
ia

l
S

tatem
en

t
fo

r
th

e
la

te
st

com
pleted

fisc
a
l

y
e
a
r.

T
he

en
clo

sed
1986

A
nnual

R
eport

co
n
tain

s
th

e
SEC

Form
10-K

fo
r

th
e

fisc
a
l

y
ear

ending
D

ecem
ber

31,
1986.

If
you

have
any

q
u
estio

n
s

co
n
cern

in
g

th
is

su
b
m

issio
n
,

p
lease

co
n
tact

m
e

a
t

th
e

above
telep

h
o
n
e

num
ber

and
ad

d
ress.

S
in

cerely
y
o
u
rs,

?
k
J
_

T
eren

ce
P

.
K

irch
n
er

E
nvironm

ental
E

n
g
in

eer
R

eg
u
lato

ry
A

ffairs
S

ectio
n

K
eystone

E
nvironm

ental
R

esources
fo

r
K

oppers
C

om
pany,

In
c.

T
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o
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W
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R
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‘
?
1
Q

4
’

‘9B7
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A
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C
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K
oppers

C
om

pany,
Inc.,

F
inancial

S
erv

ices
436

S
ev

en
th

A
venue,

P
ittsburgh,

PA
15219

T
elep

h
o
n
e

412-227-2185

IIth
D

D
T

h
o
m

asM
.S

t.C
lair

V
ice

P
resid

en
t,

T
reasu

rer
an

d
C

hief
F

in
an

cial
O

fficer

M
arch

27,
1987

E
x
ecu

tiv
e

D
irecto

r
M

ississip
p
i

D
epartm

ent
o
f

N
atu

ral
R

esources
P.

0
.

B
ox

10385
Jack

so
n
,

M
ississip

p
i

39209

R
E:

F
in

an
cial

A
ssu

ran
ces

D
ear

S
ir

o
r

M
adam

:

I
am

th
e

C
h
ief

F
in

an
cial

O
fficer

o
f

K
oppers

C
om

pany,
In

c
.,

436
S

eventh
A

venue,
P

ittsb
u
rg

h
,

P
en

n
sy

lv
an

ia
15219.

T
his

le
tte

r
is

in
su

p
p
o
rt

o
f

th
e

use
o
f

th
e

fin
a
n
c
ia

l
te

s
t

to
d
em

o
n
strate

fin
a
n
c
ia

l
re

sp
o
n
sib

ility
fo

r
clo

su
re

an
d
/o

r
p
o
st-c

lo
su

re
care

and
lia

b
ility

co
v
erag

e
as

sp
e
c
ifie

d
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265.

T
he

ow
ner

o
r

o
p
erato

r
id

e
n
tifie

d
above

is
th

e
ow

ner
o
r

o
p
erato

r
o
f

th
e

fo
llo

w
ing

fa
c
ilitie

s
fo

r
w

hich
lia

b
ility

co
v
erag

e
is

b
ein

g
d
em

o
n
strated

th
ro

u
g
h

th
e

fin
a
n
c
ia

l
te

s
t

sp
e
c
ifie

d
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
la

tio
n
s

P
arts

264
and

265:

M
SD

007027543
G

renada
P

lan
t

K
oppers

C
om

pany,
In

c.
P

.O
.

B
ox

160
G

renada,
M

ississip
p
i

38960

1.
T

he
ow

ner
o
r

o
p
erato

r
id

e
n
tifie

d
above

ow
ns

o
r

o
p
erates

th
e

fo
llo

w
in

g
fa

c
ilitie

s
fo

r
w

hich
fin

a
n
c
ia

l
assu

ran
ce

fo
r

clo
su

re
o
r

p
o
st-c

lo
su

re
care

is
d
em

o
n
strated

th
ro

u
g
h

th
e

fin
a
n
c
ia

l
te

s
t

sp
e
c
ifie

d
in

S
u
b
p
art

I-I
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265.
T

he
cu

rren
t

clo
su

re
an

d
/o

r
p
o
st-c

lo
su

re
co

st
estim

ates
co

v
ered

by
th

e
te

s
t

are
show

n
fo

r
each

fa
c
ility

.

C
u
rren

t
E

stim
ates

P
o
st-

C
lo

su
re

C
lo

su
re

T
o
tal

P
lan

t
and

ID
N

o.
C

ost
C

ost
C

ost
M

SD
007027543

G
renada

P
lan

t
K

oppers
C

om
pany,

In
c.

P
.O

.
B

ox
160

G
renada,

M
S

38960
$214,469

$140,056
$354,525
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x
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D
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r
M

arch
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2.

2.
T

he
ow

ner
o
r

o
p
erato

r
id

e
n
tifie

d
above

g
u
aran

tees,
th

ro
u
g
h

th
e

co
rp

o
rate

g
u
aran

tee
sp

e
c
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F
eath

er
R

iv
er

P
lan

t
$
2
,3

9
1
,4

3
3

$
2,065

P
.0.B
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O
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v
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,
C

a
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,
95965

T
o
tal

C
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=
$
2
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9
3
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9
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CO
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F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1986
C

lo
su

re
1986

P
ost

C
lo

su
re

O
n
tario

P
lan

t
$

19,137
$

0.00
P

.O
.

B
ox

1112
G

u
asti,

C
a
lifo

rn
ia

,
91743

T
o
tal

C
ost

=
$

19,137
CAD

000617324

F
ontana

P
lan

t
$

63,271
$

0
.0

0
P

.O
.B

ox
489

F
o
n
tan

a,
C

a
lifo

rn
ia

,
92335

T
otal

C
ost

=
$

63,271
CAD

073568677

D
enver

P
lan

t
$

214,049
$

0
.0

0
465

W
est

56th
A

venue
D

enver,
C

o
lo

rad
o
,

80216
COD

007077175
T

otal
C

ost
=

$
214,049

G
ain

esv
ille

P
lan

t
$

10,309
$

0
.0

0
P

.O
.

B
ox

1067
G

a
in

e
sv

ille
,

F
lo

rid
a
,

32602
T

otal
C

ost
=

$
10,309

FLD
004057535

C
onley

P
lan

t
$

28,613
$

0.00
1579

K
oppers

R
oad

C
onley,

G
eo

rg
ia,

30027
T

o
tal

C
ost

=
$

28,613
GAD

004009403

C
am

pbell
P

lan
t

$
19,065

$
0
.0

0
H
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W

ood
T

reatin
g

L
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.
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H

anua
S
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e
t

Ew
a

B
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H
aw
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96707

T
otal

C
ost

=
$
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H
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M
aui

P
lan

t
$

9,405
$

0.00
P
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.

B
ox
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M
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H
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T

o
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C
ost

=
$
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H

ID
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G
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P
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t
$

6,511
$

0
.0

0
P
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.

B
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G
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u
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,
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o
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,
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T
o
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C
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$
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P
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$
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$

0
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=
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P
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C
ost

=
$
2
,0

7
5
,7

1
8

ILD
000819946



‘I

ATTACHM
ENT

A
-

1986
CO

STS

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1986
C

T
hsure

1986
P

o
st

C
lo

su
re

V
alp

araiso
P

lan
t

$
10,435

$
0
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$
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C
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.O
.

B
ox

160
G

renada,
M

ississip
p
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=
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$
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P
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4005
C

h
arles

C
ity

R
oad

R
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V
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C
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$
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P
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t
$

385,173
$

363,000
P
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=
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=
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C
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0
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C
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=
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=
$
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=

$
1
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B
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C
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IT
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S

A
SSU

RED
BY

BONDS
K

O
PPERS

COM
PANY,

IN
C

.
P

ittsb
u
rg

h
,

P
en

n
sy

lv
n
ia

15219

D
ecem

ber
31,

1986

T
his

A
ttachm

ent
id

e
n
tifie

s
both

C
lo

su
re

and
P

o
st

C
lo

su
re

C
o
sts

fo
r

K
oppers’

fa
c
ilitie

s
th

a
t

w
ere

sto
ra

g
e
,

treatm
en

t
o
r

d
isp

o
sal

fa
c
ilitie

s
fo

r
p
u
rp

o
ses

o
f

hazardous
w

aste
m

anagem
ent

th
a
t

have
bonds
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th

e
form

o
f

fin
a
n
c
ia

l
assu

ran
ce

in
1985.

F
a
c
ilitie

s
are

liste
d

acco
rd

in
g

to
sta

te
s.

T
hese

fa
c
ilitie

s
are

excluded
from

F
in

an
cial

A
ssurance

T
ests

given
to

sta
te

s
and

U
SEPA

R
egional

O
ffices.

ATTACHM
ENT
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CO
STS

F
a
c
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L
o
catio

n
C

ost
E

stim
ates

1986
C

lo
su

re
1986

P
o
st

C
lo

su
re

G
arw

ood
P

lan
t

$
49,230

$
0.00

P
.O

.
B

ox
729

W
estfield

,
N

ew
Je

rse
y
,

07091
T

o
tal

C
ost

=
$

49,230
N

JD
002164705

N
ew

ark
P

lan
t

$
40,526

$
0.00

480
F

relin
g
h
u
y
sen

A
venue

N
ew

ark,
N

ew
Je

rse
y
,

07114
T

otal
C

ost
=

$
40,526

N
JD
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P
o
rt

N
ew

ark
P

lan
t

$
23,626

$
0
.0

0
M

aritim
e

&
T

y
ler

S
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e
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P
o
rt

N
ew

ark,
N

ew
Je

rse
y
,

07114
T

o
tal

C
ost

=
$

23,626
N

JD
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O
ak

C
reek

P
lan

t
$

11,688
$

0.00
P
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.B
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6

O
ak

C
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,
W
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n
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,
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T
o
tal

C
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=
$11,688

W
ID
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S
u
p
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r
P

lan
t

$
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$
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P
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.
B
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S
u
p
erio
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W
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n
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,
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T
o
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C
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=
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W
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—
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C
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C
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S
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e
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V
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P
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S
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P
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t
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$
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M
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P
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n
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T
o
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C
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S
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&

T
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C
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$
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e
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n
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P
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o
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C
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$
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—
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C
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S
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en
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n
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P
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E
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S
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R
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A
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1
9
8
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E
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c
u
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D
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c
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r
M
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s
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p
i

D
e
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e
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a
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R
e
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p
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c
e

fo
r

K
o
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p
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P
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P
u
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n
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c
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p
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R
e
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D
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p
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p
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b
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p
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D
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P
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b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
la

tio
n
s

P
arts
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and
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M
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007027543
G
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P
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t

K
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C
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c.
P

.O
.

B
ox

160
G
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M
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p
i

38960

1.
The

ow
ner

o
r

o
p
erato

r
id

e
n
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d
above

ow
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o
r

o
p
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th
e

fo
llo

w
in

g
fa

c
ilitie

s
fo

r
w

hich
fin

an
cial

assu
ran

ce
fo

r
clo

su
re

o
r
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closure

care
is

d
em

o
n
strated

th
ro

u
g
h

th
e

fin
a
n
c
ia

l
te

st
sp

ecified
in

S
u
b
p
art

H
o
f

th
e

M
ississip

p
i

H
azardous

W
aste

R
eg

u
latio

n
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P
arts
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T

he
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rren
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d
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r
p
o
st-clo

su
re
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th
e

te
s
t

are
show

n
fo

r
each

fa
c
ility
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C
u

rren
t

E
stim

ates

P
o

st-
C

lo
su

re
C

lo
su

re
T

otal
P

lan
t

and
ID

N
o.

C
ost

C
ost

C
ost

M
SD

007027543
G
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P

lan
t

K
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C
om
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In

c.
P

.O
.

B
ox

160
G

renada,
M

S
38960

$214,469
$140,056

$354,525

2.
The

ow
ner

o
r

o
p

erato
r

id
e
n
tifie

d
above

g
u
aran
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th

ro
u
g
h

th
e

co
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o
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g
u
aran
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e
c
ifie

d
in

S
u
b
p
art

H
o
f

th
e

M
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p
i

H
azardous

W
aste

R
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u
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n
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P

arts
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th
e
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re
and

post—
closure
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o
f

th
e
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o
l
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ing
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c
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ow
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o
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o
p
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su
b
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ia
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T
he

c
u
rre

n
t

co
st

estim
ates

fo
r

th
e
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re
o

r
p

o
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care
so

g
u

aran
teed
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n
fo

r
each

fa
c
ility

:

C
u

rren
t

E
stim

ates

P
o
st-

C
lo

su
re

C
lo

su
re

T
o

tal
P

lan
t

and
ID

N
o.

C
ost

C
ost

C
ost

NONE

3.
In

sta
te

s
w

here
DNR

is
n
o
t

ad
m

in
isterin

g
th

e
fin

a
n
c
ia

l
req

u
irem

en
ts

o
f

S
u
b
p
art

H
o

f
th

e
M

ississip
p
i

H
azardous

W
aste

R
eg

u
latio

n
s

P
arts

264
and

265,
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ow
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o

r
o
p
erato

r
is

d
em

o
n
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g
fin

a
n
c
ia

l
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ran
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fo
r

th
e
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su
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o

r
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o
f

th
e

fo
llo

w
in

g
fa

c
ilitie

s
th

ro
u
g
h

th
e
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o

f
a

te
st

eq
u
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t
o
r
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b
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n
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lly

eq
u
iv
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t
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e
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a
n
c
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l
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st
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e
c
ifie

d
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S
u

b
p
art

H
o

f
th

e
M
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p
i

H
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W
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R
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u
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n
s

P
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T
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c
u
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n
t
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d
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r
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a
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n
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r
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c
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:

C
u
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t
E
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o
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C
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C
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o
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P
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t
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N
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C
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C
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C
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A
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4.
T

he
ow
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o

r
o
p
erato

r
id

e
n
tifie

d
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ow
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o
r

o
p
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th
e

fo
llo

w
in

g
h
a
z

ard
o
u
s

w
aste

m
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ent
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c
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s
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r
w

hich
fin

a
n
c
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l
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fo
r

c
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su
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o
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a

d
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o
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c
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,
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c
a
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,
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n
o
t

d
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o
n
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e
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e
r

to
EPA

o
r

a
S
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u
g
h
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e
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a
n
c
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l
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o

r
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o
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m
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e
c
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d
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S
u
b
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o
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e
M
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p
i

H
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W
aste

R
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u
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n
s

P
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o

r
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u
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t

o
r
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b
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n
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e
q
u
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a
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n
t

S
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m
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T
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t
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su
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d
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r
post—
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st
e
s
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n
o
t
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a
n
c
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l
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n
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c
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:
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P
ost

-

C
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C
lo
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T
o
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P
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t
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N
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C
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C
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NONE

T
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o
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o
p
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r
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K

w
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e

S
e
c
u
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E
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C
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m
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C
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e
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t
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l
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T
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a
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p
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m
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a
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o
p
e
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d
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u
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d
,

y
ear-en

d
fin

a
n
c
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p
erato

r
o
f

th
e

fo
llo

w
in

g
U

IC
fa

c
ilitie

s
fo

r
w

hich
fin

a
n
c
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p
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P
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c
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and
p
o
st-c
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o
f
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st

estim
ates
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d

above)
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A
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o
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g
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b
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v
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d
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u
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c
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c
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$
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0
0

$455,659,000

$
2

7
8

,7
4

3
,0

0
0

$
1

7
6

,9
1

6
,0

0
0

$
1

5
9

,4
2

0
,0

0
0

N
ot

A
p

p
licab

le
Y

es
No

xxx

3.

*4*5*6.

*7*8.9.

*10.

*11.

12.

13.

14.

*15.

16.

17.

18.

19.

xN
ot

A
p

p
licab

le

xxx



E
x
ecu

tiv
e

D
irecto

r
Ju

ly
24,

1987
Page

5

I
hereby

c
e
rtify

th
a
t

th
e

w
ording

o
f

th
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T
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C
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A
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C
.
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M
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F
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C
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A
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N

FOR
K

O
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C

.

TO
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A
N

C
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L
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N

O
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M
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AM
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JUL.Y
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P
repared
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K
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E
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K
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C
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ATTACHM
ENT

A
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A
N
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A

L
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REPO
RT

K
O

PPERS
COM

PANY.
IN

C
.

P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15219

D
ecem

ber
31,

1986

T
his

rep
o
rt

id
e
n

tifie
s

both
C

lo
su

re
and

P
ost

C
lo

su
re

C
osts

fo
r

K
oppers’

fa
c
il

itie
s

th
a
t

w
ere

sto
ra

g
e
,

treatm
en

t
o
r

d
isp

o
sal

fa
c
ilitie

s
fo

r
p
u
rp

o
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o
f

h
a
z

ard
o
u
s

w
aste

m
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ent
in

1986.
F

a
c
ilitie

s
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liste
d
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g

to
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te
s.

F
a
c
ility

L
o
catio

n
C

ost
E

stim
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C

losure
1986

P
ost

C
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W
oodw

ard
C

oke
$

32,257
$

1,950
P

.0.B
ox

100
D

o
lo

m
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A
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T
o

tal
C

ost
=

$
34,207

ALD
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W
oodw

ard
T

ar
$
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$
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P

.0.B
ox

100
D

o
lo

m
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A
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a,
35061

T
otal

C
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=
$
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ALD
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M
ontgom
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P

lan
t

$
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$
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P
.O
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B
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A
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T

otal
C
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=

$
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L
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P
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A
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,
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o
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C
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ru
s

A
venue

O
xnard,

C
a
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a
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P
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a
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C
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$
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n
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u
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C
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T
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C
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P
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n
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a
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C
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D
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P
lan
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$
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W
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A
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D
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C

o
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T
o
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C
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P
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$
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$
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G

a
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e
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F
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a
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T

o
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C
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$
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C
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P
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$
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$
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K
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C
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o
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C
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P
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T
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g
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B
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aii,

96707
T

o
tal
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P
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$
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$
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o
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$
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H
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=
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P
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=
$

6,511
ELD

990817991

C
hicago

P
lan

t
$

45,832
$

0
.0

0
3900

S
.

L
araniie

A
venue

C
icero

S
tatio

n
C

h
icag

o
,

Illin
o
is

,
60650

T
o

tal
C

ost
=

$
45,832

ILD
005164611

C
arbondale

P
lan

t
$

633,795
$

741,901
P

.O
.

B
ox

270
C

arb
o
n
d
ale,

IL
L

in
o
is,

62901
T

o
tal

C
ost

=
$
1
,3

7
5
,6

9
6

ILD
000819946

—
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ATTACHM
ENT

A
-

1986
CO

STS

F
a
c
ility

lo
catio

n
C

ost
E

stim
ates

1986
C

lo
su

re
1986

P
ost

C
lo

su
re

V
alp

araiso
P

lan
t

$
10,435

$
0
.0

0
P

.0.B
ox

104
V

alp
araiso

,
In

d
ian

a,
46383

T
o

tal
C

ost
=

$
10,435

IN
D

000781609

G
u

th
rie

P
lan

t
$

96,749
$

0
.0

0
P

.O
.

B
ox

8
G

u
th

rie,
K

entucky,
42234

T
o
tal

C
ost

=
$

96,749
KYD

006383392

K
ansas

C
ity

P
lan

t
$

7,491
$

0
.0

0
P

.O
.

B
ox

8057
K

ansas
C

ity
,

M
isso

u
ri,

64129
T

o
tal

C
ost

=
$

7,491
M

OD
007146517

G
arw

ood
P

lan
t

$
49,230

$
0
.0

0
P.

0.
B

ox
729

W
estfield

,
New

Jersey
07091

T
o

tal
C

ost
=

$
49,230

$
0

.0
0

N
JD

002164705

N
ew

ark
P

lan
t

$
40,526

$
0

.0
0

480
F

relin
g

h
u

y
sen

A
venue

N
ew

ark,
N

ew
Jersey

07114
T

o
tal

C
ost

=
$

40,526
N

JD
002149789

P
o

rt
N

ew
ark

P
lan

t
$

23,626
$

0
.0

0
M

aritim
e

&
T

y
ler

S
tre

e
ts

P
o

rt
N

ew
ark,

N
ew

Jersey
07114

T
o

tal
C

ost
=

$
23,626

N
JD

000542282

O
rrv

ille
P

ro
d
u
ct

D
evelopm

ent
$

8
,0

6
0

$
0

.0
0

P
.O

.
B

ox
905

O
rrv

ille
,

O
hio,

44667
T

o
tal

C
ost

=
$

8
,0

6
0

OHD
068911494

Y
oungstow

n
P

lan
t

$
17,018

$
0

.0
0

P
.O

.B
ox

1137
Y

oungstow
n,

O
hio,

44501
T

o
tal

C
ost

=
$

17,018
OHD

004198784

—
3—
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ATTACHM
ENT

A
-

1986
CO

STS

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1986
C

lo
su

re
1986

P
ost

C
lo

su
re

P
arr

-
W

est
$

17,660
$

0
.0

0

5151
D

enison
A

venue
C

lev
elan

d
,

O
hio,

44102
OHD

060431947
T

o
tal

C
ost

=
$

17,660

V
erona

R
esearch

$
8,633

$
0

.0
0

15
Plum

S
tre

e
t

V
erona,

P
en

n
sy

lv
an

ia
15147

T
otal

C
ost

=
$

8
,6

3
3

PAD
980554950

B
rid

g
ev

ille
P

lan
t

$
70,003

$
0.00

P.
0.

B
ox

219
B

rid
g
e
v
ille

,
P

a.
15017

T
o

tal
C

ost
=

$
70,003

PAD
063764898

S
usquehanna

P
lan

t
$

153,960
$

0.00

P.
0.

B
ox

189
M

ontgom
ery,

P
en

n
sy

lv
an

ia
17752

T
o

tal
C

ost
=

$
153,960

PAD
056723265

S
cien

ce
&

T
echnology

C
en

ter
$

5,878
$

0.00

440
C

o
lleg

e
P

ark
D

rive
M

o
n

ro
ev

ille,
P

en
n
sy

lv
an

ia
15146

T
otal

C
ost

=
$

5,878

PAD
082245754

F
lo

ren
ce

P
lan

t
$

977,909
$

543,283

P
.O

.
B

ox
1725

F
lo

ren
ce,

S
outh

C
aro

lin
a,

29503
T

o
tal

C
ost

=
$
1
,5

2
1
,1

9
2

SCD
003353026

Irv
in

g
P

lan
t

$
40,046

$
0.00

801
E

.
L

ee
S

tre
e
t

Irv
in

g
,

T
ex

as,
75060

T
o
tal

C
ost

=
$

40,046
TXD

053126785

H
ouston

T
ar

P
lan

t
$

18,153
$

0.00

P
.O

.B
ox

96150
H

ouston,
T

ex
as,

77015
T

o
tal

C
ost

=
$

18,153

TXD
008089021

R
ichm

ond
P

lan
t

$
224,311

$
225,164

4005
C

h
arles

C
ity

R
oad

R
ichm

ond,
V

irg
in

ia
,

23231
T

otal
C

ost
=

$
449,475

VAD
O

0312177



ATTACHM
ENT

A
-

1986
CO

STS

F
a
c
ility

L
o
catio

n
C

ost
E

stim
ates

1986
C

lo
su

re
1986

P
ost

C
lo

su
re

R
oanoke

P
lan

t
$

385,173
$

363,000

P
.O

.
B

ox
792

S
alem

,
V

irg
in

ia
,

24153
T

o
tal

C
ost

=
$

748,173

VAD
003125770

F
o

llan
sb

ee
P

lan
t

$
71,120

$
0

.0
0

P
.0.B

ox
M

F
o
llan

sb
ee,

W
est

V
irg

in
ia

,
26037

T
o

tal
C

ost
=

$
71,120

W
VD

004336749

F
o
llan

sb
ee

L
an

d
fill

$
1
,9

9
0
,0

0
0

$
54,000

P
.0.B

ox
M

F
o
llan

sb
ee,

W
est

V
irg

in
ia

,
26037

T
o
tal

C
ost

=
$
2
,0

4
4
,0

0
0

W
VD

550010144

G
reen

S
p
rin

g
P

lan
t

$
412,823

$
3,000

P
.O

.
B

ox
98

G
reen

S
p

rin
g

,
W

est
V

irg
in

ia
,

26722
T

o
tal

C
ost

=
$

415,823

W
VD

003080959

O
ak

C
reek

P
lan

t
$

11,688
$

0
.0

0

P.
0.

B
ox

6
O

ak
C

reek
,

W
isconsin

53154
T

o
tal

C
ost

=
$

11,688

W
ID

057163941

S
u
p
erio

r
P

lan
t

$
881,702

$
0

.0
0

P.
0.

B
ox

397
S

u
p

erio
r,

W
isconsin

54880
T

o
tal

C
ost

=
$

881,702

W
ID

006179493

T
o
tal

C
lo

su
re

C
ost

A
ttachm

ent
A

=
$

9
,9

1
8
,1

9
5

T
o
tal

P
ost

C
lo

su
re

C
ost

A
ttachm

ent
A

=
$

1
,3

0
8
,9

2
7

T
o
tal

C
osts

=
$

11,227,122

—
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A
M

E
M

B
E

R
O

F
A

R
T

H
U

R
Y

O
U

N
G

IN
T

E
R

N
A

T
IO

N
A

L

2
4

0
0

<
n
[p

e
rs

H
tiild’nq

P
iu

sb
u
g
h

P
rS

y
Jv

d
n

Id
0219

1858

A
rtliL

ir
Y

o
u
n
g

F&
ei

h
n

iie
(412)

2
0
8

4401

Felex
W

IJ8
O

-6
1

3
3

D
e
c
e
m

b
e
r

2
4
,

1
.9

8
7

E
x
e
c
u
tiv

e
D

ire
c
to

r
M

is
s
is

s
ip

p
i

D
e
p
a
rtm

e
n
t

o
f

N
a
tu

ra
l

R
e
s
o
u
rc

e
s

P
.O

.
B

o
x

1
0
3
8
5

J
a
c
k
s
o
n
,

M
S

3
9
2
0
9

G
e
n
tle

m
e
n
:

W
e

h
a
v
e

e
x
a
m

in
e
d

th
e

c
o
n
s
o
lid

a
te

d
b
a
la

n
c
e

s
h
e
e
t

o
f

K
o
p
p
e
rs

C
o
m

p
a
n
y
,

In
c
.

a
n
d

s
u
b
s
id

ia
r
ie

s
a
t

D
e
c
e
m

b
e
r

3
1
,

1
9
8
6

a
n
d

th
e

r
e
la

te
d

c
o
n
s
o
lid

a
te

d
s
ta

te
m

e
n
ts

o
f

o
p
e
r
a
tio

n
s
,

c
h
a
n
g
e
s

in

f
in

a
n
c
ia

l
p
o
s
itio

n
a
n
d

s
h
a
re

h
o
ld

e
rs

’
e
q
u
ity

o
th

e
r

th
a
n

re
d
e
e
m

a
b
le

c
o
n
v
e
r
tib

le
p
re

fe
re

n
c
e

s
to

c
k

fo
r

th
e

y
e
a
r

th
e
n

e
n
d
e
d

a
n
d

h
a
v
e

is
s
u
e
d

o
u
r

re
p
o
rt

th
e
re

o
n

d
a
te

d
J
a
n
u
a
ry

2
6
,

1
9
8
7
.

O
u
r

e
x
a
m

in
a
tio

n
w

as
m

ad
e

in
a
c
c
o
rd

a
n
c
e

w
ith

g
e
n
e
ra

lly
a
c
c
e
p
te

d

a
u
d
itin

g
s
ta

n
d
a
rd

s
a
n
d
,

a
c
c
o
rd

in
g
ly

,
in

c
lu

d
e
d

su
c
h

te
s
ts

o
f

th
e

a
c
c
o
u
n
tin

g
re

c
o
rd

s
a
n
d

su
c
h

o
th

e
r

a
u
d
itin

g
p
ro

c
e
d
u
re

s
a
s

w
e

c
o
n
s
id

e
re

d
n
e
c
e
s
s
a
ry

in
th

e
c
irc

u
m

s
ta

n
c
e
s
.

P
u
rs

u
a
n
t

to
th

e
p
ro

v
is

io
n
s

o
f

th
e

E
n
v
iro

n
m

e
n
ta

l
P

ro
te

c
tio

n
A

g
e
n
c
y

R
e
g
u
la

tio
n

S
u
b
p
a
rt

H
o
f

4
0

C
F

R
P

a
rts

2
6
4

a
n
d

2
6
5

a
n
d

s
p
e
c
if

ic

s
ta

te
r
e
g
u
la

tio
n
s
,

w
h
e
re

a
p
p
lic

a
b
le

,
th

e
c
h
ie

f
f
in

a
n
c
ia

l
o
f
f
ic

e
r
,

T
.

M
.

S
t.

C
la

ir
,

h
a
s

p
re

p
a
re

d
a

le
tte

r
d
a
te

d
D

e
c
e
m

b
e
r

2
4
,

1
9
8
7

d
e
m

o
n
s
tra

tin
g

b
o
th

lia
b
ility

c
o
v
e
ra

g
e

a
n
d

a
s
s
u
ra

n
c
e

o
f

c
lo

s
u
re

a
n
d

p
o
s
t—

c
lo

s
u
re

c
a
re

.
C

e
rta

in
d
a
ta

s
e
t

f
o
r
th

in
th

a
t

le
tte

r
is

id
e
n
tif

ie
d

w
ith

a
n

a
s
te

r
ic

k
a
s

h
a
v
in

g
b
e
e
n

d
e
riv

e
d

fro
m

th
e

in
d
e
p
e
n
d
e
n
tly

a
u
d
ite

d
,

y
e
a
r—

e
n
d

f
in

a
n
c
ia

l
s
ta

te
m

e
n
ts

.
W

e
h
a
v
e

c
o
m

p
a
re

d
su

c
h

d
a
ta

to
th

e
C

o
m

p
a
n
y
’s

c
o
n
s
o
lid

a
te

d
f
in

a
n
c
ia

l

s
ta

te
m

e
n
ts

c
o
n
ta

in
e
d

in
th

e
1
9
8
6

F
o
rm

10—
K

.

In
c
o
n
n
e
c
tio

n
w

ith
th

e
p
ro

c
e
d
u
re

s
r
e
f
e
r
r
e
d

to
a
b
o
v
e
,

n
o
th

in
g

cam
e

to
o
u
r

a
tte

n
tio

n
w

h
ic

h
c
a
u
s
e
d

u
s

to
b
e
lie

v
e

th
a
t

th
e

f
in

a
n
c
ia

l

d
a
ta

c
o
n
ta

in
e
d

in
th

e
a
b
o
v
e
—

m
e
n
tio

n
e
d

le
tte

r
s
h
o
u
ld

b
e

a
d
ju

s
te

d
.

V
e
ry

tr
u
ly

y
o
u
rs

,

t’
9
7
‘
7



In
sid

e
T

his
1
9
8
6

A
nnual

R
ep

o
rt

2
L

etter
to

K
oppers

S
hareholders

5
K

oppers
M

eets
the

N
ation’s

N
eeds

8
O

perating
and

M
arket

S
um

m
aries

1
0

M
anagem

ent’s
D

iscussion
and

A
nalysis

of
F

inancial
C

ondition
and

R
esults

of
O

perations

1
8

S
hareholder

Inform
ation

2
0

D
irectors

and
E

xecutive
O

fficers
2
2

10-Y
ear

F
inancial

C
om

parisons

2
4

Index
to

F
inancial

S
tatem

ents

3
8

D
escription

of
K

oppers
B

usiness

4
3

G
eneral

S
ubject

Index

T
h
e

F
ro

n
t

C
o
v
er.

K
o
p
p
ers

C
onstruction

M
ate

rials
and

Services
w

inning
bid

fo
r

this
14-m

ile
stretch

of
1-81

in
central

N
ew

Y
ork

w
as

b
ased

on
com

pleting
the

tw
o-

y
ear

project
in

half
that

tim
e.

K
oppers

com
m

unications

effo
rt

to
shareholders

show
s

sim
ilar

ingenuity:
this

annual

rep
o
rt

m
ay

be
the

first
in

the

U
.S

.
to

be
printed

w
ithout

a

h
eav

y
cover

paper
stock,

a
m

easu
re

that
trim

m
ed

approxim
ately

10%
offthe

co
st

of
production.

($
M

illions, except per
share

figures)

T
otal

sales
from

continuing
operations

Incom
e

(loss)
from

continuing
operations

E
arnings

(loss)
per

sh
are

of
com

m
on

stock:

From
continuing

operations

N
etto

com
m

on
stock

D
ividends

per
sh

are
of

com
m

on
stock

R
eturn

on
average

com
m

on
equity

C
apital

expenditures
B

acklog
at

year
end

$
2.09

$
2.59

$
0.80
16.9%

$
190.7

$
302.8

1986
K

o
p
p
ers

C
o
m

p
an

y
,

In
c.

a
t

a
G

lan
ce

1986

$1,396.4
$

63.2

N
o
te:

P
riority

inform
ation

in
this

report
is

highlighted
for

q
u
ick

reference.

1985

$1,400.2
$

(30.0)

$
(1.23)

$
(3.72)

$
0.80

(20.5)
%

$
110.6

$
345.1

T
w

o
co

re
b
u
sin

esses
now

m
ake

up
th

e
h
eart

of
K

o
p
p
ers:

•
C

onstruction
M

aterials
and

Services
is

a
netw

ork
of

regional
operations

w
ith

strategically
placed

aggregate
reserves.

C
om

bined
w

ith
paving

m
aterial

and
service

operations,
these

m
eet

the
high-priority

need
to

rebuild
the

nation’s
roads,

bridges

and
other

infrastructure
facilities.

•
C

hem
ical

and
A

llied
P

roducts
is

an
integrated

group
of

chem
ical-based

o
p
era

tions
focused

on
m

arkets
w

here
K

oppers
has

technological
leadership

an
d
/o

r
low

-

cost
production

w
ith

prim
ary

orientation
to

the
requirem

ents
of construction,

transportation
and

other
industrial

m
arkets.

T
h
ese

o
p
eratio

n
s

serv
e

cu
sto

m
ers

in
th

ree
m

ajor
seg

m
en

ts
of

th
e

eco
n
o
m

y
:

•
N

onbuilding
construction,

particularly
the

infrastructure
m

arket.

•
A

broad
spectrum

of
the

building
m

arket:
com

m
ercial,

residential,
industrial.

•
Industrial

production,
w

ith
specific

em
phasis

on
the

alum
inum

,
autom

otive,

rubber,
transportation,

utility
and

other
basic

industries.

T
h
ree

g
o
als

involve
th

e
w

elfare
of

o
u
r

sh
areh

o
ld

ers
an

d
em

p
lo

y
ees:

I
T

o
boost

incom
e

and
reach

an
18%

return
on

com
m

on
shareholders’

equity.

•
T

o
im

prove
an

already
strong

financial
condition

as
the

prim
ary

m
eans

tow
ard

further
grow

th
opportunities.

•
T

o
enlarge

K
oppers

business
w

ith
consistent

earnings
perform

ance.

1



T
he

restructuring
of

K
oppers,

discussed
in

last
year’s

m
essage,

is
w

ell
under

w
ay.

W
e

have
sold

eight
of the

10
businesses

w
e

had

on
the

m
arket

at
the

close
of

1985.
W

e
are

pleased
by

the
fact

that
these

transactions

have
brought

in
m

ore
than

w
e

had
expected.

W
e

continue
to

pursue
possibilities

for

the
sale

of the
rem

aining
tw

o
businesses.

•
W

ith
this

dow
nsizing

in
operations

has

com
e

a
com

m
ensurate

reduction
in

costs.

F
rom

1985
levels,

corporate
overhead

expenses
have

been
reduced

by
m

ore
than

25%
.

T
his

is
discussed

in
the

C
hief

F
in

an

cial
O

fficer’s
L

etter
on

page
10.

O
perating

and
R

estru
ctu

rin
g

S
u
ccess

L
ast

year’s
letter

foresaw
“a

continuation
of

im
pressive

grow
th

in
C

onstruction
M

ate

rials
and

Services”
(C

M
S)

and
“a

conspic

uous
turnaround

in
C

hem
ical

and
A

llied

P
roducts”

(C
A

P
).

B
oth

expectations
cam

e

in
on

target.
Incom

e
from

C
M

S
operations

grew
over

$33
m

illion
in

1986
and

topped

$100
m

illion
for

the
first tim

e.
C

A
P

achieved
a

reversal,
w

ith
a

nearly
$40

m
il

lion
increase

in
incom

e
and

a
strengthening

of K
oppers

com
petitive

position.

In
short,

w
e

did
w

hat
w

e
said

w
e

w
ould

do.

A
s

a
result

of a
$75

m
illion

im
provem

ent

from
operations,

our
earnings

from
co

n
tin

uing
operations

reached
$2.09

per
share,

a

level
not

seen
since

1979.
T

he
favorable

com
parisons

w
ith

1985
results

are
show

n

in
the

table
at

right.
R

eturn
on

com
m

on

equity
(excluding

extraordinary
incom

e)

clim
bed

to
13.6%

versus
—

20.5%
in

1985,

w
ell

along
the

w
ay

tow
ard

our
goal

of
18%

.

B
ecause

of the
sale

ofseveral
businesses

in

our
continuing

operations
and

significant

product
price

declines
due

to
low

er
raw

m
aterials

prices,
total

dollar
sales

did
not

im
prove

in
1986.

In
other

phases
of

our
restructuring

plan,

w
e

m
ade

rapid
progress

thanks
to

the
funds

generated
from

the
tim

ely
sales

of discon

tinued
businesses,

the
sales

of
other

assets

and
an

im
proved

operating
perform

ance.
In

total,
these

generated
m

ore
than

$300
m

il

lion
in

cash,
thus

m
aking

it
possible

for
us

to:

•
Spend

$45
m

illion
for

the
redem

ption
of

convertible
preference

stock.

I
R

educe
our

long-term
debt

by
50%

as

w
e

elim
inated

$93.5
m

illion
w

orth
of

our

high-interest
notes.

•
R

epurchase
m

ore
than

800,000
shares

of

com
m

on
stock

by
year

end,
part

of
an

authorized
plan

to
buy

back
as

m
uch

as

4.5
m

illion
shares,

or
15%

of
the

total

outstanding.

S
Invest

$190.7
m

illion,
prim

arily
for

expansion
and

m
odernization

in
the

stro
n
g

est
of

our
existing

businesses.

•
R

aise
our

cash
on

hand
at

year
end

by

nearly
$15

m
illion,

to
$72

m
illion,

giving
us

good
flexibility

to
deal

w
ith

developing

grow
th

opportunities.

R
eaction

in
the

investm
ent

com
m

unity

confirm
ed

our
optim

ism
as

the
m

arket

value
of

your
C

om
pany’s

stock
appreciated

by
40%

in
1986

and
continued

to
clim

b
in

the
early

1987
m

arket
surge

to
reach

all-

tim
e

highs.

F
ocus

S
h
arp

en
ed

T
oday,

K
oppers

is
focused

firm
ly

on
its

tw
o

m
ajor

businesses,
better

able
to

com
pete

than
ever

before,
closer

than
ever

before
to

their
custom

ers.
T

hey
stand

poised
to

m
eet

unm
istakable

national
priorities:

C
M

S
is

keyed
to

the
need

to
rebuild

the

country’s
decaying

infrastructure,
m

ost
sp

e

cifically
its

badly
deteriorating

system
of

highw
ays

and
roads.

C
A

P
is

addressing
urgent

custom
er

require

m
ents

for
specialized

chem
ical

products
in

the
autom

otive,
construction,

tran
sp

o
rta

tion
and

industrial
production

segm
ents

of

the
econom

y.

A
s

w
e

m
eet

these
priorities,

both
business

units
are

benefiting
from

:

•
C

ost
reductions

that
range

from
plant

operations
through

all
levels

of
K

oppers.

•
L

ow
er

prices
for

raw
m

aterials
and

higher
operating

efficiencies.
W

e
are

co
m

m
itted

to
being

the
low

-cost
producer

in
the

m
ajority

of our
m

arkets.

N
ow

that
the

results
for

1986
have

proved

N
et

Incom
e

-

*A
fter

preference
and

preferred
dividends.

w
e

are
m

oving
in

the
ngflt

clirecuon,
w

e

m
ust

recognize
the

virtue
of hum

ility
and

the
vice

of com
placency.

W
hat

w
e

w
ant

to

say
to

our
colleagues

at
K

oppers,
therefore,

is
this:

Yes,
it

has
been

a
better year fo

r
us,

but
our

greatest opportunities for
p
ro

gress
still

lie
ahead.

If
w

e
let

up,
if w

e

ease
off in

the
painstaking

attention
to

detail
that

has
characterized

our
recent

efforts,
w

e
w

ill
not

reach
our

goals
as

quickly
or

as fully
as

w
e

should.
W

e

m
ust

resolve,
all

of us,
to

keep
the

kettle

boiling.

K
oppers

S
tren

g
th

s
W

e
are

determ
ined

to
continue

the
m

om
en

tum
generated

in
1986.

O
ne

w
ay

to
do

so
is

to
assess

clearly
the

present
strengths

upon

w
hich

to
build.

T
his

w
as

done
in

a
series

of

intensive
m

anagem
ent

m
eetings

called
for

just
that

purpose.
A

m
ong

K
oppers

strengths
rated

m
ost

im
portant by

a
broad

group
of C

om
pany

leaders
are

the
follow

ing:

I
A

nationw
ide

presence
in

the
construc

tion
and

road
m

aterials
industry,

the
nature

of w
hich

dictates
location

in
m

any
g
eo

graphic
areas.

H
ere

w
e

enjoy
a

strong
raw

m
aterials

position
and

vertical
integration

in
regional

m
arkets.

E
ven

the
largest

of our

operating
units

is
locally

m
anaged

and
of a

size
to

be
responsive

to
the

m
arket.

In
ad

d
i

tion,
w

e
have

gone
beyond

our
original

role

as
a

raw
m

aterials
supplier

to
provide

co
n

struction
services

that
now

account
for

40%
ofC

M
S

sales.

•
T

echnical
com

petence
in

the
com

pound

ing
of resins,

coatings,
sealants

and
other

chem
icals,

along
w

ith
superior

technology

in
organic

chem
istry.

T
o

O
u
r

S
h
a
re

h
o
ld

e
rs:

It
g
iv

e
s

n
ie

g
re

c
it

p
le

a
s
u
re

to
iiitio

—

duct’
you

to
(;len

C
.

le
iik

y
,

p
r(’si

tk
iit

a
n
d

c
h
ie

f
o
p
eratin

g
officer

o
f

k
o
p
p
e
rs

.
G

len
c

(‘le
c
tio

n
g
iv

e
s

us
a

fin
e

c
o
in

h
in

a
tu

m
o
f

c
o
n
lin

U
itv

a
n
d

b
a
la

n
c
e
.

T
he

c
o
n
ig

n
ititv

c
o
m

e
s

fro
,ii

31
y
e
a
rs

of
d
is

tin
g
u
is

h
e
d

ser—

i’ice
since

lie
jo

in
ed

K
o
p
p
er

in

1955.
T

he
h
alaiice

coiiies
fro

m
his

ex
ten

siv
e

ex
p
erien

cc
in

K
o
p
p
ers

chem
ical

J)rocessiflg
an

d
coal—

based
husim

i esses,
to

w
h

(JSC

Lu r,u
iru

u
iid

lie
litis

lent
sk’rliizg

leadersliip.
(v

iii bi,ied
3’ith

m
y

O
W

??
experience

in
construction

nzaterial.v
uziid

services—
1

c
a
in

e
to

k
o
J)p

e
rs

in
I 946—

this
ad

d
s

u
p

to

wide—
ra

iig
i
n
g

e
p
O

S
U

re
to

o
n

r
Iw

o

c
m

’
businesses.

I
sh

o
u
ld

add
tluit

I
know

G
leii

as
a

team
p
lay

er
ii’lio

displays

ulino.sI
tO

Ifl/)fl.S
S

iO
ll

iii
Iiis

Ii u
flitiii

d
ealin

g
s

alo
n
g

w
ith

a
iio—

,ionsense

aj,j,ro
acli

to
o,)eratioils.

H
e

is
the

le
n

in
ode!

o
f

T
he

K
uppers

S
piril

re/erred
to

in
the

/id
lo

w
in

g
letter.

C
.

R
.

P
u
llin

Full-Y
ear

A
fter-T

ax
C

o
m

p
ariso

n
s

1986
1985

$M
illions

P
er

S
hare*

$M
illions

Per
Share*

S
ales

$1,396.4
—

$1400.2
—

Incom
e

From
:

O
perations

$
60.9

$2.01
$

21.4
$

0.57

N
onoperating

Item
s

$
2.3

$0.08
$

(51.4)
$(1.80)

C
ontinuing

O
perations

$
63.2

$2.09
$

(30.0)
$(1.23)

D
iscontinued

O
perations

—
—

$
(71.1)

$(2.49)

E
xtraordinary

G
ain

$
14.3

$0.50
—

—

S
77.5

$2.59
$

(101.1)
$(3.72)

3



•
T

he
developm

ent
and

m
anufacture

of

specialty
products

to
m

eet
specific

custom
er

n
eed

s
in

the
construction

and
autom

otive

in
d
u
stries,

w
hich

are
w

itnessing
a

rev
o
lu

tio
n

in
the

replacem
ent

of conventional

m
aterials.

•
T

he
m

anagem
ent

of
environm

ental
p
ro

b

lem
s.

W
e

determ
ined

long
ago

th
at

an

o
u
n
ce

of
voluntary

com
pliance

w
as

w
orth

a

p
o
u
n
d

of
m

andated
correction.

T
he

ex
p
eri

en
ce

gained
by

our
cadre

of
scientists

and
engineers

in
m

anaging
our

ow
n

internal

p
ro

b
lem

s
for

the
last

10
years

has
enabled

u
s

to
form

a
leading

organization
that

now

m
ark

ets
its

dem
onstrated

pollution-

ab
atem

en
t

expertise
to

others,
selling

en
v
i

ro
n
m

en
tal

solutions
in

fields
ranging

from

w
o
o
d

treating
to

tar
distillation,

from
m

an

u
factu

red
gas

plants
to

coke
and

steel
facili

ties.
T

he
potential

for
this

new
subsidiary,

K
ey

sto
n
e

E
nvironm

ental
R

esources,
Inc.,

is
exciting.

T
o

these
strengths,

w
e

w
ould

add
one

of

o
u
r

ow
n,

perhaps
the

m
ost

im
portant

of
all.

It
is

w
hat

w
e

think
of

as
T

he
K

oppers

S
p
irit.

W
e

are
w

orking
hard

to
further

an

en
v
iro

n
m

en
t

in
w

hich
our

people
continue

to
derive

gratification
from

their
association

w
ith

one
another

and
to

take
pride

in
their

identification
w

ith
the

C
om

pany.
W

e

o
b
serv

e
it

in
the

youngsters
w

ho
enter

our

d
o
o
rs

full
of

hope
and

prom
ise.

W
e

observe

it
in

the
veterans

w
ho

joined
our

ranks
in

th
eir

20s
and

have
m

oved
up

the
ladder

w
ith

us
through

their
m

iddle
years

and
b
ey

o
n
d
.

T
hey

have
given

us
a

pooi
of

d
ed

i

cated
and

experienced
em

ployees
at

all
lev

els,
a

resource
especially

valuable
at

a
tim

e

w
h
en

circum
stances

have
required

us
to

p
ru

n
e

back
our

personnel
force.

C
o
n
tin

u
in

g
R

easo
n
s

for
E

n
co

u
rag

em
en

t
E

v
en

in
the

m
ost

sluggish
of tim

es,
K

o
p
p
ers

has
been

a
healthy

generator
of

cash
.

C
ash

from
depreciation

now
exceeds

th
a
t

from
after-tax

earnings.
T

his
large

and
g
ro

w
in

g
flow

w
ill

provide
the

basis
for

a
h
ig

h
rate

of
internally

funded
expansion.

It
is

true
that

m
uch

of
our

recent
effort

h
a
s

gone
tow

ard
the

elim
ination

of
those

o
p
eratio

n
s

th
at

have
not

m
easured

up
to

o
u
r

standards.
T

hese
actions

w
ere

driven
by

th
e

know
ledge

th
at

the
cuts

are
necessary

to
the

process
of

self-renew
al

and
th

at
our

v
ery

survival
m

ay
depend

on
our

status
as

lo
w

-co
st

producers
in

our
various

businesses.
O

u
r

restructuring
has

m
any

positive
asp

ects.
T

he
num

erous
additions

to
our

o
p
eratio

n
s

in
1986

speak
of

a
vital,

grow
-

ing,
evolving

enterprise
that

m
ay

take
K

oppers
dow

n
paths

even
m

ore
prom

ising
than

those
of

recent
years.

T
here

is,
finally,

the
fact

that
m

an
ag

e
m

ent
has

put
behind

it
m

any
of

its
m

ost
pressing

operating
problem

s,
so

that
w

e
can

now
concentrate

our
energies

on
m

easures

leading
to

greater
profitability.

It
is

also

notew
orthy

that
w

e
are

able
to

handle,

w
ithout

disturbing
our

operating
and

grow
th

plans,
tw

o
ongoing

problem
s:

the
litigation

w
ith

Inland
Steel

C
om

pany
(re

lated
to

a
form

er
business),

and
future

en
v
i

ronm
ental

expenses.
T

he
ultim

ate
d
isp

o
si

tion
of

these
(see

pages
40-41)

can
not

be

accurately
foreseen,

but
w

e
w

ill
deal

w
ith

them
w

ith
the

utm
ost

resolve.

S
um

m
ing

U
p

G
eographic

expansion
of

K
oppers

C
M

S

business
in

the
infrastructure

m
arkets

w
ill

take
a

high
priority,

particularly
as

w
e

see

such
external

factors
as

grow
ing

state
road

m
aintenance

budgets.
K

oppers
C

A
P

b
u
si

nesses
w

ill
benefit

from
significantly

reduced
costs

an
d

operating
efficiencies.

W
hile

the
consensus

at
this

tim
e

calls
for

only
m

oderate
U

.S.
econom

ic
grow

th
in

1987,
w

e
see

a
positive

im
pact

for
K

oppers

from
low

er
interest

rates,
m

oderate
in

fla

tion
and

a
return

of
the

U
.S.

dollar’s
value

to
m

ore
historical

levels.
Internal

m
easures

taken
to

im
prove

all
of

our
operations,

coupled
w

ith
positive

ex
ter

nal
forces

in
our

m
arkets,

should
help

K
oppers

to
achieve

further
gains

in
1987.

K
o
p
p
e
rs

M
e
e
ts

th
e

N
atio

n
’s

N
e
e
d
s

A
S

tro
n
g
e
r

H
ig

h
w

ay
F

u
n
d
in

g
B

ase

M
ore

th
an

half
of

K
o
p
p
ers

C
M

S
sales

co
m

e
from

public
highw

ay
funding.

T
his

total
m

arket
of

nearly
$40

billion
h
as

grow
n

In
co

n
cert

w
ith

the
nation’s

G
N

P,but
th

e
portion

d
ed

icated
to

repair
an

d
m

ain
ten

an
ce

h
as

b
een

rising
at

ab
o
u
t

d
o
u
b
le

th
at

rate,
n
ear

9%
annually,

sin
ce

1970.
T

here
are

sev
eral

reaso
n
s.

T
he

five-cents-per-gallon
F

ederal
g
as

tax
in

crease
en

acted
in

1982
w

as
Im

p
o
r

tan
t

particularly
b
ecau

se
it

allow
ed

F
ederal

fu
n
d
s

to
be

u
sed

for
repair

an
d

m
ain

te
n
an

ce,
in

addition
to

th
e

building
of

new
highw

ays.
F

urtherm
ore,

states
have

in
creased

their
g
as

tax
es

ev
en

m
o
re

su
b
stan

tially
than

th
e

F
ederal

rate.
T

he
av

erag
e

state
g
as

tax
p
er

gallon
h
as

b
een

raised
by

53%
sin

ce
1980.

S
tate

and
local

g
o
v
ern

m
en

ts,
b
ecau

se
th

ey
have

th
e

responsibility
to

m
aintain

streets,
ro

ad
s,

highw
ays,

in
terstates

and
b
rid

g
es,

have
b
eg

u
n

to
play

a
greatly

ex
p
an

d
ed

role
in

th
e

total
highw

ay
m

arket.
T

hey
now

supply
75%

of
th

e
to

tal
fu

n
d
s

for
road

co
n
stru

ctio
n

an
d

m
ain

ten
an

ce,
w

ith
th

e
b
a
l

an
ce

com
ing

from
th

e
F

e
d

eral
g
o
v
ern

m
en

t.
T

he
im

proving
ability

of
local

g
o
v
ern

m
en

ts
to

fund
n
eed

ed
ro

ad
rep

airs
in

a
m

ore
tim

ely
fash

io
n

gives
u
s

g
reat

co
n
fi

d
en

ce
in

th
e

fu
tu

re
of

this
im

p
o
rtan

t
m

ark
et

for
K

oppers.

T
he

key
to

K
oppers

future
is

its
ability

to

help
satisfy

the
needs

of
the

nation
and

its

citizens.
T

his
enterprise

w
ill

survive
and

prosper
only

so
long

as
it

contributes
to

society,
its

prosperity,
its

quality
of

life.

K
oppers

contributions
are

m
easured

by

the
value

w
e

add
to

the
lives

of
our

citizens.

L
et

us
consider

how
w

ell
w

e
carry

out
that

com
m

itm
ent.

E
ase

of travel
adds

to
com

m
erce

and
pleasure.

So
also

do
the

transm
ission

of

electrical
energy

and
the

extension
of

co
m

m
unication

lines.
K

oppers
people

supply

m
aterials

to
build

and
m

aintain
roads,

they

treat
utility

poles
and

railroad
ties,

and
they

contribute
to

the
m

anufacture
of

autom
obiles.

K
oppers

people
provide

products
to

build

hom
es

and
structures

to
house

com
m

ercial

and
m

anufacturing
facilities.

T
hey

provide

energy-saving
insulation.

T
hey

install
low

-

m
aintenance

roofing.
T

hey
add

to
the

enjoym
ent

of the
outdoors

w
ith

perm
anent

w
ood

decks.
T

hey
provide

m
aterials

that

serve
dozens

of
other

construction
purposes.

T
aken

alone,
the

fact
that

w
e

do
these

things
does

not
secure

our
future.

It
is

not

enough
to

know
today’s

needs
or

w
ants.

W
e

m
ust

anticipate
tom

orrow
’s.

W
e

m
ust

also
convince

our
custom

ers
that

w
e

w
ill

have
the

financial
strength

to
rem

ain
a

stable,
high-quality

presence
in

the
m

arketplace.

S
tren

g
th

in
M

arkets
W

ith
K

oppers
restructuring,

w
e

serve
im

portant
m

arkets
from

strength.
N

o
longer

distracted
by

efforts
to

shore
up

w
eaknesses,

w
e

w
ork

from
tw

o
core

businesses.55
60

65

T
he

C
onstruction

M
aterials

and
S

ervices
group

concentrates
on

a
m

ost
pressing

problem
.

C
onsider

these
w

ords
from

a
recent

editorial
in

the
new

spaper
U

S
A

T
oday:
“C

hicago’s
D

an
R

yan
E

xpressw
ay

is
one

of
the

nation’s
busiest

highw
ays.

It
needs

repairs
desperately.

“So
does

D
enver’s

Interstate
25.

“In
H

ouston,
the

Inner
L

oop
needs

m
ore

lanes.
So

does
L

os
A

ngeles’
C

entury
Freew

ay.
“B

ridges
need

rebuilding
in

S
yracuse.

“W
e

can’t
w

aste
tim

e.
A

lready,
w

e’re
fa

c
ing

a
backlog

of
1.4

m
illion

m
iles

ofbad
roads

and
243,000

bad
bridges.”

T
he

cure
has

to
do

w
ith

m
ore

than
sm

ooth,
com

fortable
and

rapid
travel.

T
he

w
ell-being

of
entire

regions
m

ay
depend

on
road

transportation.
T

his
is

w
hat

the
Jo

u
r

nal
of

A
m

erican
Insurance

has
to

say:
“W

hen
roads

are
in

good
repair,

they’re
safer.

Safer
roads

m
ean

less
accidents

and
injuries,

plus
low

er
auto

insurance
costs.”

R
oad

m
aintenance

is
a

grow
ing

priority.

E
xpenditures

have
increased

at
an

annual

rate
of

9%
over

the
past

10
years.

K
oppers

is
favorably

positioned
to

do
w

ell
in

this

m
arket,

w
ith

operations
spread

throughout

the
U

.S.
(See

m
ap

on
page

38.)
T

he
condition

of
the

infrastructure
involves

m
ore

than
roads.

A
ccording

to

B
usiness

W
eek,

“the
nation’s

public
w

orks

have
been

crum
bling

for
nearly

a
g
en

era

tion.”
T

otal
w

ork
needed

in
the

next
15

years
w

ill
cost

m
ore

than
$1

trillion,

according
to

the
Joint

E
conom

ic
C

o
m

m
ittee

of
the

U
.S.

C
ongress.

K
oppers

C
onstruction

M
aterials

and

Services
operations,

a
nationw

ide
o
rg

an
iza

tion,
supply

construction
aggregates,

bitum
inous

concrete,
ready-m

ix
concrete,

Source:
U

S.
D

ept.
of T

ransportation

C
harles

R
.

Pullin,
C

hairm
an

of the
B

oard

C
hief E

xecutive
O

fficer

G
len

C
. Tenley,

President
C

hiefO
perating

O
fficer

F
ebruary27,

1987

C
M

S
—

C
onstruction

M
aterials

and
S

ervices

C
A

P
—

C
hem

ical
and

A
llied

P
roducts

Total H
ighw

ay
E

xpen&
tures

(M
illeonsof [ll&

s)

-
-

-
-

18,000

16.000

14,000

12.000

Capital Outlays
for

H
igtm

ay
C

onstructi0rf /

10,000

8,000

6.000

4,000

2.0000
70

75
80

86

5



A
q
u
iet

revolution
is

u
n
d
er

w
ay

in
th

e
au

to
m

o
tiv

e
in

d
u
stry

.
it

h
as

b
ro

u
g
h
t

th
e

rep
lacem

en
t

of
co

n
v
en

tio
n
al

m
aterials

w
ith

new
an

d
su

p
e

rio
r

su
b
stan

ces.
K

o
p
p
ers

T
h
iem

su
b
sid

iary
is

a
prim

e
d
ev

elo
p
er

an
d

p
ro

d
u
cer

of
ad

h
esiv

es,
seaian

ts
an

d
refracto

ry
co

atin
g
s

like
th

o
se

u
se

d
in

th
is

typical,
m

odern-

d
a
y

autom
obile.

concrete
reinforcing

and
accessories

and

construction
services.

O
ur

current
stone

reserves,
com

bined

w
ith

our
netw

ork
ofproduction

facilities

(see
page

38),
both

expanded
in

recent

years,
m

ake
K

oppers
one

of the
largest

organizations
in

the
U

.
S.

serving
the

road

paving
and

repair
field.

O
ur

nearly
three

billion
tons

of aggregate
w

ill
last

for
m

ore

than
30

years
at

present
rates

of consum
p

tion.
W

ith
that

volum
e

of resources,
it

is

likely
that

K
oppers

w
illcontinue

as
a

m
ajor

supplier
w

ith
products

and
services

for
such

applications
as

new
roads,

highw
ay

repair,

bridges,
industrial

parks,
airports,

sew
ers,

and
w

aste
treatm

ent
and

other
in

frastru
c

ture
system

s.
T

he
C

hem
ical

and
A

llied
P

roducts
group

is
the

nation’s
largest

processor
of coal

tar,

producing
m

aterials
that

help
to

satisfy
the

nation’s
need

for
alum

inum
,

plastics,
ru

b

ber,
utility

poles
and

railroad
crossties.

O
ur

resins
go

into
the

m
anufacture

of

lighter-w
eight,

higher-quality
autom

obiles.

A
s

a
leader

in
polyester

resin
technology,

w
e

have
im

proved
considerably

upon
m

eth

ods
for

the
developm

ent
of fire-retardant,

corrosion-resistantform
ulations,

a
capabil

ity
w

e
expanded

by
m

eans
of acquisition

last
year.

O
ur

T
hiem

C
orporation

contributes
to

the
production

of cars
that

ride
m

ore
q
u
i

etly
and

that
reduce

rust
to

a
m

inim
um

.

(See
illustration

below
.)

It
is

keeping
us

out

in
front

in
the

search
for

new
m

aterials
to

be
used

in
autom

obiles.
A

s
autom

otive

engineers
consider

changes,
w

e
w

ork
alo

n
g

side
them

developing
adhesives

and
sealants

that
w

illbe
com

patible
w

ith
the

new
m

ate

rials.
A

dditionally,
w

e
are

conducting
p
a
r

allel
research

to
help

m
ake

im
proved

fo
u
n

dry
castings

that
are

lighter
in

w
eight

and

m
ore

econom
ical

to
produce.

O
ur

licensees
for

W
olm

anized
treated

w
ood

continue
to

lead
the

field
in

the
m

an

ufacture
ofw

ood
for

decks
and

other
o
u
t

door
uses.

N
ine

m
illion

w
ood

decks
w

illbe

built
in

the
next

six
years.

T
he

trend
to

pressure-treated
w

ood
is

rapidly
grow

ing,

particularly
as

society
m

oves
to

m
ore

o
u
t

door
living

and
as

alternative
m

aterials

such
as

redw
ood

lum
ber

grow
m

ore
and

m
ore

expensive.

G
ro

w
th

T
h
ro

u
g
h

In
n
o
v
atio

n
T

he
drive

continues
throughout

the

K
oppers

organization
to

m
ake

our
products

and
services

m
ore

attractive
to

custom
ers.

T
o

W
olm

anized
treated

w
ood,

for
exam

ple,

w
e

have
added

W
olm

an
protective

coatings,

sealers
and

cleaners
that

enhance
the

beauty
of outdoor

decks.
Scientists

at
our

Science
and

T
echnology

C
enter,

seeking
to

im
prove

high
insulation

values,
have

developed
K

oppers
R

x.
U

sing

phenolic
foam

,
this

product
retains

its

insulating
value

far
longer

than
any

other

product
available,

m
aking

it
possible

for
us

to
offer

the
only

20-year
w

ritten
guarantee

available
in

the
insulation

industry.

N
ot

to
be

overlooked
is

the
ingenuity

of

K
oppers

people
in

m
eeting—

and
exceeding

—
custom

er
requirem

ents.
A

classic
ex

am

ple
is

the
perform

ance
of

our
G

eneral

C
rushed

Stone
and

R
eed

Paving
subsidi

aries
in

the
resurfacing

of a
14-m

ile
stretch

of
Interstate

81
in

central
N

ew
Y

ork
State.

R
eed

set
up

a
special

school
to

instruct

crew
s

on
how

to
organize

the
job

for

greater
speed.

A
m

illion-dollar
portable

plant,
located

on
the

job
site,

low
ered

the

cost
of blacktop

m
ixes.

T
he

result:
R

eed
w

as
able

to
w

in
the

assignm
entby

bidding
it

as
a

one-yearjob,

thus
finishing

it
in

half the
tim

e
the

state

had
allotted

for
com

pletion
of

the
job.

N
ew

M
uscle

fo
r

C
h
allen

g
es

A
h
ead

A
s

our
restructuring

has
surged

ahead
at

full
speed,

K
oppers

has
developed

a
set

of

capabilities
and

conditions
to

m
eet

the

rigors
of

a
radically

altered
operating

environm
ent:

•
D

ivestitures
and

cutbacks
have

elim
i

nated
excesses

from
the

corporate
structure

leaving
a

lean,
m

ore
responsive

organiza

tion
to

attack
our

challenges
on

every
front.

•
W

ith
m

any
ofits

problem
s

behind
it,

K
oppers

m
anagem

ent
is

free
of the

distractions
of recent

years,
free

to
apply

all

ofits
energies

to
the

challenges
ahead.

•
W

hile
using

short-term
solutions,

w
e

have
at

the
sam

e
tim

e
continued

to
build

for
the

m
ore

distant
future.

S
hareholders

should
take

heart
from

K
oppers

recent

successes
in

expanding
currentbusinesses

and
adding

new
capabilities.

•
O

ur
K

opvenco
unit,

w
hich

has
invested

in
14

new
venture

enterprises
since

1980,

has
given

us
a

standing
in

such
fast-m

oving

fields
as

robotics
and

ceram
ics.

•
T

he
establishm

ent
of

a
new

unit,

K
eystone

E
nvironm

ental
R

esources,
Inc.,

capitalizes
on

our
internal

experience
in

environm
ental

m
anagem

ent
to

create
an

entirely
new

potential
for

m
ajor

revenues

through
the

sale
of

environm
ental

an
aly

ti

cal,
consulting

and
rem

edial
services.

W
e

m
aintain

a
continuing

proactive

search
for

new
niches

w
e

can
fill

through

the
application

of our
existing

disciplines.

D
urability

F
rom

F
inancial

S
tren

g
th

P
rospects

alone,
how

ever,
do

not
a

future

m
ake.

A
key

question
is

w
hether

there
are

financial
resources

to
capitalize

on

opportunities.
K

oppers
is

a
cash

generator.
L

ook
at

the

record
for

last
year:

w
e

retired
high-cost

debt,
w

e
bought

back
stock,

w
e

invested

heavily
to

expand
our

businesses,
w

e
paid

dividends
and

still
increased

our
cash

b
al

ance
at

year
end.

K
oppers

historically
has

generated
funds

internally
as

a
m

ajor

source
of our

grow
th

capital.
T

his
w

ill

continue.
O

ur
prospects,

then,
are

excellent,
being

based
upon

financial
strength

and
m

arket

strength
w

here
needs

are
great.

W
e

an
tici

pate
and

find
w

ays
to

satisfy
future

desires

of custom
ers.

W
e

have
the

resources
to

do

m
ore

than
sim

ply
endure.

B
uilding

strength

upon
strength,

w
e

can
renew

ourselves
co

n

stantly
into

the
indefinite

future.

K
o
p
p
ers

M
eets

the
N

ation’s
N

eeds
(co

n
tin

u
ed

)

M
eetin

g
th

e
A

u
to

m
o
tiv

e
C

h
a
lle

n
g
e

A
dhesives

for
intenor

m
aterials

V
atherstrIp

sealant

H
ot m

eltadhesives
for glass

PV
C

U
nder

coatinø]

M
astic

sealant

Spot w
eld

sealant

B
ody

sealant for
robotic

application

A
dhesive

for
m

etal
to

replace
spot w

eld

—

R
efractory

coatings for
casted

com
ponents

-
L

p
te

a
m

sealer

A
n
ti-c

h
4
,

corrosion
resistant coating

(R
ocker

Panel)



tlook
is

for
m

oderate
im

provem
ent

in
Sales

$
588.9

$
618.6

$
664.5

ustrial
m

arkets
due

to
expected

turn
in

U
.S.

O
perating

incom
e

$
39.5

$
(61.6)

$
4.6

ie
deficit.

Increased
production

capacity
for

h-grow
th

T
hiem

autom
otive

products
w

ill

rt
up

in
1987.

Polyester
resin

sales
w

ill

‘and
through

recent
A

tlac
resins

acquisition.

tdoor
decks

continue
as

strong
m

arket
for

ilm
anized

w
ood

and
new

ly-introduced

‘Im
an

protection
products.

P
henolic

foam

ulation
sales

should
continue

rapid
grow

th.

m
and

for
railroad

crossties
w

ill
rem

ain
w

eak.

u
lts

in
new

environm
ental

subsidiary
should

S
ales

$
3.4

$
4.2

$
3.7

in
1987.

Interest
incom

e
w

ill
decline.

O
perating

Incom
e

$
7.6

$
(5.2)

$
6.1

T
otal

Sales
$1,396.4

$1400.2
$1,388.7

O
perating

Incom
e

$
152.4

$
4.7

$
72.1

G
eneral

C
o
rp

o
rate

O
verhead

$
28.7

$
28.7

$
23.4

B
efore

In
terest

E
x
p
en

se
and

Incom
e

T
axes

$
123.7

$
(24.0)

$
48.7

[eral
highw

ay
outlays

expected
to

plateau
at

Sales
$

838.5
$

859.8
$

847.0

h
level,

w
ith

grow
ing

proportion
going

to
%

Total
60.0

61.4
61.0

air
m

arket.
A

dditional
state

fuel
taxes,

bond

ncing
should

perm
it

m
odest

rise
in

highw
ay

riding,
assum

ing
legislative

delays
do

not

air
construction

program
s.

M
oderate

spend-

gains
are

expected
for

sew
er,

w
ater

system
s.

Iroad
m

aintenance
could

slip
further.

T
h
i h’

A
L..

_
_
_
_
_

J4’indco,;
O

ntario.
C

anada.
Jeffrey

T
B

uket;
sale.c

e
n
g
in

e
d
;

and
R

ichard

B.
B

alI,nunn,
p
ro

d
u
c
t

m
anage,;

T
hiejo

C
orporation.

u
b
sid

ia
i

3’
oJK

oppers:

D
i:

D
uane

B
eckn

elf.
q
u
aIit

assiu’ance
supervicoi;

Ford
P’1otor

C
oinpaiii,

W
e’ve

w
orked

w
ith

Ford
for

40
years,

since
T

hiem

w
as

founded.
O

ur
latest

assignm
ent

is
at

the

Ford
Essex

A
lum

inum
Plant

in
W

indsor,

O
ntario,

w
here

they
m

ake
lightw

eight
alum

inum
intake

m
anifolds

for
the

T
aurus,

M
otor

T
rend

m
agazine’s

car
of

the
year

for
1986.

Ford
invested

$3
billion

in
the

new
p
ro

d

uct
line.

W
e

keep
that

in
m

ind
in

assessing
our

com
m

itm
ent

to
perfection.

Ford
decided

to
use

a
process

they
call

E
vapo

rative
C

asting
Process

for
the

m
anifolds.

W
hat’s

different

about
Ford’s

m
ethod

is
that

they
place

a
polystyrene

pattern

in
loose

sand,
instead

of
rigid,

bonded
sand.

T
his

m
akes

it

easier
to

change
the

design
and

perm
its

internal
passages

that
w

ould
otherw

ise
be

im
possible.

T
he

part
com

es
out

sm
oother

and
lighter.

T
he

savings
can

be
20%

.
T

hiem
’s

co
n

tribution
is

a
refractory

coating
w

hose
perm

eability
p
re

cisely
controls

the
gas

form
ed

as
the

m
olten

alum
inum

vaporizes
and

replaces
the

polystyrene
pattern.

T
he

coating

keeps
the

m
etal

in
and

the
sand

out.
D

r.
B

ecknell
says:

“W
ithout

T
hiem

’s
research,

this
w

ouldn’t
have

been
possi

ble.
T

hey’ve
given

us
a

designer
coating,

designed
specifi

cally
for

us.”
It

took
m

onths
ofw

orking
around

the
clock

w
ith

the
production

people
at

Essex.
W

e’d
get

right
inside

a

150-degree
drying

oven
to

check
out

the
coating.

W
e

still

rush
to

T
hiem

’s
M

ilw
aukee

labs
any

tim
e

w
e

need
to

m
odify

the
coating

form
ula.

W
hen

you’re
shipping

30,000
gallons

a

m
onth,

you
don’t

argue.
Y

ou
jum

p.

R
ichard

B.
B

allm
ann

; reform
,

high
vacancy

rates
w

ill
affect

rental
Sales

$
244.3

$
230,4

$
188.2

Lsing,
offices,

stores.
L

ow
m

ortgage
rates

%
Total

17.5
16.5

13.6

uld
support

single-fam
ily

housing.
G

ains
in

litions,
alterations

expected.
H

ousing
starts

Id
reach

1.7
m

illion.
N

onresidential
building

kstruction
m

ay
drop

5%
-lO

%
.

.ustrial
production

expected
to

rise
about

2%
.

Sales
$

313.6
$

310.0
$

353.5

m
estic

auto
sales

m
ay

drop
by

nearly
one

%
Total

22.5
22.1

25.4

lion
units

as
consum

ers
retrench.

D
ollar’s

fall

I help
stem

further
im

port
inroads

in
tires,

m
inum

,
chem

icals,
plastics,

paper,
leading

to

her
operating

rates.

T
otal

sales
$1,396.4

$1,400.2
$1,388.7

9



M
a
n
a
g
e
m

e
n
t’s

D
isc

u
ssio

n
a
n
d

A
n
a
ly

sis
o
f

F
in

a
n
c
ia

l
C

o
n
d
itio

n
a
n
d

R
e
s
u
lts

o
f

O
p
e
ra

tio
n
s

S
a
le

s
From

C
ontinuing

O
perations

($
M

illions)
1

,5
0

0

_______
_

I
lIiiiH
1-RIIIIIII
H

IIIIH
I

.1 11111111 I
111111111

77
78

79
80

81
82

83
84

85
86

In
co

m
e

(L
oss)

From
C

ontinuing

O
p

eratio
n

s
(S

M
illions)

$
7

5

1
,2

5
0

1
,0

0
0

751

251

5
0

w —
25

—
50

77
78

79
80

81
82

83
84

85
86

C
hief

F
inancial

O
fficer’s

C
o
m

m
en

ts

A
year

ago,
these

com
m

ents
dealt

w
ith

the
prospects

for
change

and
im

provem
ent

that

w
e

expected
to

com
e

from
the

restructuring

plans
then

being
im

plem
ented.

T
he

C
h
air

m
an’s

letter
sum

m
arizes

the
progress

K
oppers

has
m

ade:
“W

e
did

w
hat

w
e

said
w

e
w

ould
do.”

T
w

o
actions

that
have

reshaped
the

C
o
m

pany’s
capital

structure
deserve

som
e

elabo
ration.

In
July,

w
e

redeem
ed

all
of

the
C

o
m

pany’s
10%

convertible
preference

stock
for

a
total

of
$45

m
illion.

In
D

ecem
ber,

w
e

retired
the

11.25%
long-term

notes
o
u
t

standing
at

a
total

cost
of

$100.3
m

illion,
including

a
prepaym

ent
prem

ium
of

$6.8
m

illion.
T

hese
w

ere
relatively

high-cost
com

ponents
of

our
capital,

and
their

elim
i

nation
w

ill
add

appreciably
to

earnings
to

com
m

on
shareholders.

O
ur

balance
sheet

at
D

ecem
ber

31,
1986,

w
as

in
excellent

shape.
T

otal
term

debt
w

as
reduced

by
over

$100
m

illion
and

now
rep

resents
about

21%
oftotal

invested
capital.

T
otal

net
investm

ent
in

w
orking

capital
declined

by
$127

m
illion

during
1986,

reflecting
the

reduction
in

net
assets

of
d
is

continued
operations

due
to

the
sales

of
eight

of
those

units
and

the
redeploym

ent
of

the
funds

thus
generated.

O
ur

current
ratio

w
as

1.6-to-i
at

year
end,

w
hich

w
as

essen
tially

the
sam

e
as

a
year

earlier,
excluding

the
discontinued

operations
item

.
W

e
are

com
fortable

w
ith

this
relatively

low
ratio

of

current
assets

to
current

liabilities
because

D
ecem

ber
is

on
the

low
p
arto

f
the

seasonal
curve

for
our

businesses,
and

because
our

m
anagers

w
ork

hard
at

controlling
invento

ries
and

receivables
throughout

the
year.

C
ash

and
short-term

investm
ents

at
the

end

of
1986

totaled
$72.5

m
illion,

up
$14.7

m
il

lion
from

a
year

earlier.
A

nother
im

portant
aspect

ofour
1986

perform
ance

that
is

not
as

visible
as

our
fm

ancial
progress

is
the

effort
to

reduce
overhead

costs.
O

ur
objective

w
as

to
reduce

total
overhead

com
m

ensurate
w

ith
a

n
a
r

row
ed

business
structure.

A
perceptive

reader
w

ill
see

that
G

eneral
corporate

o
v
er

head
of

$28.7
m

iffion
in

1986
(show

n
on

pages
9

and
35)

w
as

essentially
identical

to
the

1985
figure.

T
his

is
the

expense
category

w
hich

includes
provisions

for
the

C
orn-

pany’s
supplem

ental
m

atching
contribution

to
the

E
m

ployee
Savings

Plan,
the

co
rp

o
rate

E
xecutive

Incentive
P

lan
and

the
D

eferred
C

om
pensation

U
nit

plan.
E

ach
of

these
incentive

plans
is

described
in

N
ote

6
on

page
31.

B
ecause

of the
substantially

im
proved

financial
perform

ance
of the

C
om

pany
in

1986,
there

w
ere

significant
increases

in
these

provisions
as

com
pared

w
ith

1985,
w

hen
such

am
ounts

w
ere

m
in

i
m

al
or

nonexistent.
G

eneral
corporate

o
v
er

head
in

1986,
other

than
the

com
pensation

provisions
m

entioned
above,

actually
declined

by
$7.3

m
illion,

or
m

ore
than

25%
,

versus
1985.

W
e

believe
K

oppers
has

m
ade

m
eaningful

progress
in

the
past

year,
but

it
is

equally
clear

that
there

m
ust

be
continued

im
prove

m
ent.

T
he

challenges
ahead

w
ill

certainly
be

as
dem

anding
as

those
w

e
faced

in
the

year
just

ended.
A

s
in

past
reports,

K
oppers

m
anagem

ent

is
responsible

for
the

fm
ancial

statem
ents

and
inform

ation
presented

in
this

annual
report

and
10-K

.

T
hom

as
M

.
St.

C
lair

V
ice

President and
C

hiefF
inancial

O
fficer

February
27,

1987

R
esu

lts
of

C
ontinuing

O
p
eratio

n
s

This
section

covers, for
the

period
1984-1986,

the
perform

ance
of

K
oppers

business
segm

ents,

other
factors

in
the

C
onsolidated

S
tatem

ent
of

O
perations

(page
25)

that
m

aterially
influenced

the
financial

results,
changes

in
liquidity

and
the

use
of

capital
resources

that
affected

K
oppers

financial
condition

at
the

close
of

1986.

N
et

S
ales

an
d

In
co

m
e

Sales
w

ere
virtually

unchanged
from

1984
through

1986.
(See

tables
on

page
12.)

A
nnual

gains
in

C
onstruction

M
aterials

and
Services

sales
offset

an
11%

sales
decline

in
C

hem
ical

•
and

A
llied

P
roducts

since
1984

due
to

w
eak

dem
and

in
certain

end
m

arkets,
low

er
prices

and

the
sale

of
a

chem
ical

business.
T

raditionally,

K
oppers

sales
are

low
est

in
the

first
quarter

of

any
year

and
reach

their
peak

during
the

second

and
third

quarters,
then

begin
to

decline
in

the

fourth
quarter

because
of

seasonal
dem

and

declines
in

m
ost

construction
m

arkets.
E

x
clu

d

ing
nonoperating

item
s,

the
C

om
pany’s

incom
e

also
norm

ally
follow

s
this

pattern.
T

he
C

om
pany

posted
a

profit
in

the
fourth

quarter
of

1986.
It

recorded
a

loss
in

the
sam

e. 1985
period

after
recognizing

the
u
n

favorable
net

effect
of

nonoperating
charges

and
provisions

for
the

discontinuance
of

certain
operations.

C
o
n
stru

ctio
n

M
aterials

an
d

S
erv

ices
O

p
eratio

n
s

($
M

illions)
1986

1985
1984

S
ales

$804.1
$777.4

$720.5

O
perating

incom
e

$105.3
$

71.5
$

61.4

Sales
increased

in
1986

and
1985

as
nationw

ide

activity
in

highw
ay

m
aintenance

and
construc

tion
continued

strong
and

operations
w

ere
expanded.

T
he

sales
reported

for
1986

w
ould

have
been

even
greater

but
for

the
exclusion

of

sales
during

the
last

half
from

the
C

olorado
area

businesses
that

becam
e

part
of

a
new

joint
v
en

ture
investm

ent,
reflected

under
equity

acco
u
n
t

ing
rules.

O
perating

incom
e

in
1986

increased

nearly
30%

from
1985,

excluding
the

effect
of

nonoperating
item

s
in

each
period.

L
ow

er

asphalt
prices,

closely
controlled

costs
and

higher
unit

sales
contributed

to
im

proved
profit

m
argins.

Sales
in

1985
rose

8%
over

1984
w

ith
a

17%
gain

in
operating

incom
e.

N
onoperating

item
s

accounted
for

$7.5
m

illion
in

1986
incom

e

and
reduced

1985
results

by
$4.5

m
illion.

H
igher

sales
w

ere
reported

virtually
across

the

board.
T

otal
shipm

ents
of

aggregates
increased

from
58

m
illion

tons
in

1985
to

73
m

illion
tons

in
1986.

C
onstruction

w
ork

dropped
slightly.

Sector
activity

w
as

evenly
split

betw
een

private

and
governm

ent
contracts.

Sales
of m

aterials

w
ere

60%
,

w
hile

sales
of

services
w

ere
40%

.

A
bout

60%
of

sales
w

ere
in

the
E

ast
and

S
o
u
th

east,
w

ith
the

balance
in

the
W

est.



w
ere

reduced
by

$8.5
m

illion.
Specialty

w
ood

E
xcluding

acquisitions,
W

estern
and

E
astern

region
perform

ances
each

im
proved

by
40%

as
a

result
of increased

construction
activity

and

increased
dem

and
for

crushed
stone.T

his
w

as

partially
offsetby

a
decline

in
steel-reinforce

m
ent

products
for

concrete.

T
he

1986
year-end

backlog
w

as
up

8%
from

1985,
excluding

the
businesses

now
in

the
joint

venture.
N

ew
orders

in
1986

w
ere

up
15%

,

how
ever,

as
w

ork
booked

included
a

$34
m

illion

highw
ay

contract
in

G
eorgia,

tw
o

$5.0
m

illion

projects
in

V
irginia

and
a

$6.0
m

illion
highw

ay

contract
in

N
ew

Y
ork.

R
ecently,

an
$8.0

m
illion

contract
on

1-81
in

N
ew

Y
ork

w
as

com
pleted.

O
perations

w
ere

expanded
by

the
addition

of

20
quarries,

nine
bitum

inous
concrete

plants,

one
sand

and
gravel

operation
and

tw
o

co
n
stru

c

tion
units.

T
hese

units
have

the
potential

to
add

m
ore

than
$100

m
illion

to
C

M
S

annual
sales.

T
he

coatings
business

grew
w

ith
tw

o
new

ly

acquired
paint

operations
that

w
ill

m
ore

than

double
coatings

sales.
L

ate
in

the
year,

a
joint

venture,
W

estern-M
obile,

Inc.,
w

as
form

ed
to

produce
and

supply
construction

m
aterials

and

services
in

C
olorado,

K
ansas,

N
ew

M
exico

and

W
yom

ing.
(See

note
2,

page
30.)

($
M

illions)
1986

1985
1984

S
ales

$588.9
$618.6

$664.5

O
perating

incom
e

$
39.5

$(61.6)
$

4.6

T
his

business
segm

ent
reported

im
proved

o
p
er

ating
incom

e
on

slightly
low

er
sales

in
1986,

versus
a

loss
in

1985.
C

ontributing
to

the

turnaround
w

ere
im

proved
profit

m
argins

resulting
from

reduced
raw

m
aterial

costs,
better

operating
efficiencies,

unit
sales

gains
and

a

w
eaker

U
.S.

dollar.
E

xcluding
the

effect
of

nonoperating
charges,

each
sector’s

perform
ance

im
proved

significantly
from

the
prior

year.

R
esults

in
1986

reflected
only

$1.4
m

illion
in

nonoperating
charges,

w
hile

1985
results

w
ere

unfavorably
affected

by
the

im
pact

of
$65.3

m
il

lion
in

such
charges,

w
ith

66%
pertaining

to

environm
ental

provisions
and

w
ith

the
balance

resulting
from

plant
closings.

N
onoperating

charges
for

1984
totaled

$35.6
m

illion
and

included
w

arranty
reserves,

asset
w

rite-dow
ns

and
environm

ental
provisions.

B
uilding

P
roducts

Sector—
Sales

in
1986

increased
9%

and
losses

from
the

prior
year

chem
icals

sales
and

incom
e

rose
because

of
high

sales
volum

es
and

im
proved

pricing.
Insulation

foam
board

sales
volum

es
w

ere
double

1985

levels.
T

his,
along

w
ith

substantial
cost

red
u
c

tions,
greatly

low
ered

the
loss

in
this

new

product
line.

R
educed

overhead
also

brought

about
im

proved
profits

in
the

com
m

ercial

roofing
business.

C
hem

ical
System

s
Sector—

O
perating

results

for
this

sector
im

proved
dram

atically.
Sales

of

resorcinol-related
products

w
ere

strong
in

1986.

T
heir

profit
m

argins
grew

significantly
because

of
low

er
unit

costs
helped

by
the

w
eakened

U
.S.

dollar
in

overseas
m

arkets.
T

he
polyester

resins

m
arket

w
as

flat.
H

igher
unit

sales
of autom

otive

sealants
and

adhesive
products

w
ere

attributable

to
increased

dem
and

w
ithin

the
autom

otive

industry.
N

ew
T

hiem
autom

otive
products

introduced
in

1986
gained

m
arket

acceptance.

T
ar

and
W

ood
P

roducts
Sector—

D
espite

w
eak

dem
and

in
its

m
arkets,

this
sector

achieved
a

$24
m

illion
turnaround

in
operating

incom
e

(excluding
nonoperating

item
s)

from
last

year’s

loss.
R

esults
benefited

from
im

proved
p
ro

d
u
c

tion
efficiencies,

low
er

raw
m

aterial
cost

and

reduced
expenses.

U
nit

sales
of

phthalic
anhydride

increased
by

28%
from

the
prior

year.
Prices

rose
m

oderately

and
contributed

to
reduced

losses
in

this
line.

C
arbon

pitch
unit

sales
rose

slightly
despite

the
depressed

alum
inum

industry;
prices

w
eak

ened,
how

ever.
C

rosstie
sales

to
railroads

and

creosote
sales

to
w

ood
treaters

each
fell

by

20%
because

of the
low

volum
e

of
activity

w
ithin

these
m

arkets.

($
M

illions)
1986

1985
1984

S
ales

$
3.4

$
4.2

$
3.7

O
perating

incom
e

$
7.6

$(5.2)
$

6.1

M
iscellaneous

sales
and

operating
incom

e

include
revenues

received
by

K
oppers

from

num
erous

investm
ents

other
than

those
in

the

C
om

pany’s
basic

operations.
Sources

include

venture
capital

and
other

equity
investm

ents,

short-term
cash

investm
ents

and
others.

M
iscellaneous

incom
e

included
gains

from
the

sale
of

the
C

om
pany’s

shares
in

G
enex

C
o
rp

o
ra

tion
and

D
N

A
P

lant
T

echnologies,
venture

cap
i

tal
investm

ents,
interest

incom
e

from
short-term

investm
ents;

and
a

tax
refund.

T
hese

w
ere

offset

by
losses

from
equity

investm
ents

in
venture

capital
com

panies
and

by
discounts

taken
on

the

early
collection

of
notes

receivable.
In

1985,
K

oppers
had

equity
losses

from

investm
ents,

partially
offset

by
gains

from
the

sales
of

several
K

opvenco
investm

ents.

In
1984,

M
iscellaneous

incom
e

included
gains

from
the

ultim
ate

disposition
of R

ichm
ond

T
ank

C
ar

C
om

pany
stock,

the
collection

of
a

note

receivable
from

that
com

pany’s
affiliate,

and
the

sale
of

a
portion

of the
C

om
pany’s

shares
in

G
enex

C
orporation.

M
an

ag
em

en
t’s

D
isc

u
ssio

n
an

d
A

n
aly

sis
(co

n
tin

u
ed

)

C
h
em

ical
an

d
A

llied
P

ro
d
u
cts

O
p
eratio

n
s

IT
0Y

0T
I

e
t
q

‘7lom
e

S
elected

Financial
D

ata
(from

continuing
operations)

($
M

illions,
except

per
share

data)
1986

1985
1984

1983
1982

O
perating

results:
N

et
sales

$1,396.4
$1,400.2

$1,388.7
$1,183.6

$1,174.4

Incom
e

(loss)
from

operations
$

63.2
$

(30.0)
$

24.0
$

24.1
$

(29.9)

Incom
e

(loss)
from

operations
—

per
com

m
on

share
$

2
.0

9
$

(1.23)
$

0.62
$

Q
59*

$
(1.36)

A
t year

end:
Total

assets
$1,016.6

$1066.1
$1,154.7

$1,175.4
$1,192.9

L
ong-term

debt
$

117.7
5

215.5
$

219.8
$

232.9
$

275.7

R
edeem

able
convertible

preference
stock

$
—

$
43.9

$
46.5

$
69.4

$
75.0

Total
long-term

debt
and

redeem
able

preference
stock

$
117.7

$
259.4

$
266.3

$
302.3

$
350.7

C
ash

dividends
declared

per
com

m
on

share
$

0.80
$

0.80
$

0.80
$

0.80
$

1.40

*per
share

figure
excludes

extraordinary
gain

of$0.50
and

$0.21
in

1986
and

1983,respectively.

M
iscellan

eo
u
s

O
p
eratio

n
s

Q
u
arterly

Financial
D

ata
(from

continuing
operations)—

.-unaudited

I
L

J
I
U

-
‘
.

___z
,

:
:z

-

$
-
‘
.
_

.

:
.

Scott
C

ounty.
K

entucku
D

onald
II.

W
altz,

ii:,
built—

up
roofing

m
arketing

m
anage!:

a
n
d

D
avid

S.
O

clm
up

c
u
s
to

m
e
r

cervice
tnuim

agem
:

koppers:
Y

isliiliiro

J’vlizoguchi.
chiefem

igineec
O

hha
ashi

C
orporation.

T
his

isn’tjust
anotherjob.

It’s
quality

m
eeting

q
u
al

ity.T
oyota

has
an

uncom
prom

ising
insistence

on

quality
and

service.
K

oppers
has

the
highest

quality

roofing
and

insulation
on

the
m

arket.
U

nder
this

K
oppers

supplied
roof,

one
of the

biggest
in

the
U

.S.,
Toyota

w
ill

assem
ble

200,000
cars

a
year.

T
he

O
hbayashi

people,
in

charge
of construction,

expedite
com

m
unications

w
ith

the

contractors
by

harnessing
A

m
erican

and
Japanese

m
anagers

in
tandem

.
O

ur
people

w
ent

to
Japan

to
state

our
case

and

w
e

w
ere

able
to

assure
T

oyota
of proven

long-term
perform

ance
of coal

tar
built-up

roofing.
A

nd
then

there’s
the

hum
an

side.
D

ave
O

chap,
like

others
in

his
fam

ily,w
orked

as
a

roofer,clam
bering

onto
m

any
a

rooftop
for

10
years

before
joining

K
oppers.

N
ow

he
shares

an
apartm

ent
w

ith
a

contractor
forem

an,
and

you
know

w
hat

they
discuss

day

and
night—

roofing.
D

edication.
W

hat
it’s

all about.
T

he

roofers
can

expect
w

eekly
truckloads

of K
oppers

patented

phenolic
insulation

from
our

W
isconsin

plant.
O

ur
A

labam
a

plant
w

ill be
on

continuous
call,

shipping
tank

truck
after

tank
truck

of coal
tar

bitum
en

directly
to

the
site.

T
he

dim
ensions

are
staggering—

m
ore

than
3½

m
illion

square

feet. T
hink

of an
expanse

w
ide

as
a

football
field

and
m

ore

than
four

m
iles

long.
O

ne
fellow

looked
at

the
job

and

w
histled,

“T
his

roofspreads
all

the
w

ay
from

w
inter

at
the

near
end

to
springtim

e
at

the
far.”

D
onald

H
.

W
altz,

JI:

($
M

illions,
ex

cep
t

per
share

data)
1stQ

uarter
2nd

Q
uarter

3rd
Q

uarter
4th

Q
uarter

Total

1986
1985

1986
1985

1986*
1985

1986*
1985

1986
1985

N
et

sales
$257.0

$259.5
$370.9

$377.1
$400.7

$411.1
$367.8

$352.5
$1,396.4

$1,400.2

G
ro

ss
profit**

33.7
21.7

73.5
57.2

84.6
69.0

79.5
36.3

271.3
184.2

In
co

m
e

(loss)
(0.6)

(12.8)
17.8

(10.7)
30.6

29.8
15.4

(36.3)
63.2

(30.0)

E
arn

in
g
s

(loss)
p
e
r

com
m

on
share***

$
(0.07)

$
(0.49)

$
0.57

$
(0.42)

$
1.05

$
1.00

$
0.53

$
(1.32)

$
2.09

$
(1.23)

*T
he

1986
third

and
fourth

quarter
figures

for
sales

and
gross

profit
have

been
restated

to
reflectthe

sale
of

certain
C

M
S

subsidiaries
to

W
estern-M

obile,
Inc.

*
*N

et
sales

less
C

ost
of

sales
(including

allocable
portion

of
D

epreciation,depletion
and

am
ortization

and
Taxes,

other
than

incom
e

taxes).

*
*

*Sum
of quarterly

earnings
(loss)

per
com

m
on

share
does

not equal
total,

since
shares

outstanding
increased

during
1986.



M
an

ag
em

en
t’s

D
isc

u
ssio

n
an

d
A

n
aly

sis
(co

n
tin

u
ed

)

E
arn

in
g
s

(L
oss)

From
C

ontinuing
O

p
eratio

n
s

(Per
Share)

$
3
.0

0

—
1.00

1-I
7
7
7
8
7
9
8
0
8
1
8
2
8
3
8
4
8
5
8
6

R
etu

rn
s

on
A

verage
C

om
m

on
Shareholders’

E
q
u
ity

and
on

A
verage

Total
Investm

ent

20%

R
eturn

on
Equity

1510
R

eturn
on

Investm
ent

0
‘

—
5

—
1

0

—
15

—
2

0

—
25

77
78

79
80

81
82

83
84

85
86 F

in
an

cial
R

e
su

lts

O
perating

E
x
p
en

ses
C

ut
T

rends
in

sales
and

profitability
over

the
past

three
years

w
ere

discussed
in

the
preceding

sec

tion.
T

heir
effect

on
K

oppers
perform

ance
can

best
be

represented
in

the
relationship

betw
een

Sales
and

C
ost

of sales,
show

n
as

part
of

the

O
perating

expenses
in

the
C

onsolidated
S

tate

m
ent

of O
perations

on
page

25.
C

ost
of

sales
in

1986
decreased

$96.0
m

illion

from
1985,

prim
arily

because
of reduced

raw

m
aterial

costs,
liquidation

of
L

IF
O

inventories

and
few

er
operating

facilities.
T

he
reclassifica

tion
of

$16.6
m

illion
of

1985
environm

ental

expenses
to

C
ost

of
sales,

in
conform

ance
w

ith

SE
C

guidelines
on

the
presentation

of

restructuring
charges,

also
contributed

to
the

decline
in

C
ost

of sales.
W

hile
the

decline
in

Sales
w

as
m

inim
al,

C
ost

of
sales

decreased
8.5%

from
1985.

D
epreciation,

depletion,
and

am
ortization

increased
m

oderately
as

a
result

of
high

capital

spending
during

the
past

three
years.

A
lso,

taxes

other
than

incom
e

taxes
rose

slightly
due

to
the

increased
Social

Security
tax

rate.
Selling,

research,
general

and
adm

inistrative

expenses
rose

2%
despite

decreases
in

salaries,

advertising,
com

m
issions

and
research

spending.

T
hese

reductions
w

ere
offsetby

increases
in

insurance
and

incentive
paym

ents.
T

his
category

rem
ained

constant
as

a
percentage

of
sales

com
pared

w
ith

last
year.

G
eneral

corporate
overhead

costs
in

1986

nearly
m

atched
those

incurred
in

1985.
R

ed
u
c

tions
in

staff,
advertising,

and
com

m
issions

w
ere

neutralized
by

increased
costs

related
to

em
ployee

com
pensation

and
benefit

plans.
In

1987,
the

C
om

pany
w

ill
im

plem
ent

F
inancial

A
ccounting

S
tandard

N
o.

87
“E

m
ployers’

A
ccounting

for
Pensions,”

w
hich

is
expected

to

reduce
the

C
om

pany’s
1987

pension
expense.

P
rofit

from
operations

disposed
of or

closed
in

1986,
another

S
E

C
-required

reclassification
of

restructuring
charges,

further
reduced

operating

expenses
and

increased
operating

profit
over

the

results
for

1985.

O
th

er
Incom

e
R

o
se

In
1986,

O
ther

incom
e

of$15.0
m

illion

increased
over

the
previous

year
in

all
co

m
p
o

nents
except

profits
relating

to
sales

of capital

assets.
K

oppers
reported

a
$10.7

m
illion

loss
in

1985
due

to
the

nonoperating
charges

from
co

n

tinuing
operations.

I
Interest

incom
e

of
$10.1

m
illion

w
as

realized

on
the

high
level

of
cash

generated
by

K
oppers

in
1986

earnings
perform

ance.

I
A

dditional
charges

totaling
$3.6

m
illion

w
ere

recorded
to

cover
environm

ental
clean-up

costs

of
previously

operated
locations.

T
his

provision

w
as

$25.0
m

illion
less

than
the

large
provision

m
ade

in
D

ecem
ber,

1985.

•
P

rofits
on

the
sale

ofcapital
assets

fell
sharply

in
1986

because
of

the
absence

of a
large

tran
s

action
com

parable
to

the
1985

a
le

of

tim
berlands,

w
hich

produced
a

gain
of

$15.2

m
illion.

P
rofits

on
the

sale
of

investm
ents,

h
o
w

ever,
w

ere
11%

higher
than

in
1985.

T
he

increase
w

as
attributable

solely
to

the
gain

on

stock
sales

of
tw

o
venture

capital
investm

ents,

D
N

A
P

lant
T

echnology
and

G
enex.

O
ther

incom
e

benefited
from

a
substantial

increase
in

equity
earnings

in
1986,

in
part

due

to
the

form
ation

of the
W

estern-M
obile

joint

venture.
T

he
absence

in
1986

of som
e

m
iscella

neous
charges

incurred
in

1985
also

contributed

to
the

positive
sw

ing
in

this
category.

In
terest

E
x
p
en

se
R

ed
u
ced

Interest
expense

fell
nearly

10%
from

1985
v
er

sus
an

increase
of 4%

in
1985.

L
ow

er
term

debt

and
the

absence
of short-term

borrow
ings

accounted
for

the
1986

decline.
A

t
year-end

1986,
total

term
debt

w
as

reduced
by

44%

because
of

the
prepaym

ent
of

$95.5
m

illion
of

11.25%
notes.

K
oppers

effective
interest

rate
on

average
debt

in
1986

w
as

9.59%
,

nearly
id

en
ti

cal
to

the
1985

rate.
(See

note
4,

page
31.)

In
co

m
e

T
ax

P
rovision

T
he

incom
e

tax
provision

of
$39.1

m
illion

co
m

pared
w

ith
a

$17.7
m

illion
benefit

in
1985.

A
n

effective
tax

rate
of

38.2%
in

1986
com

pares

w
ith

a
37.1%

benefit
rate

in
1985.

(See
note

8,

page
33.)

A
dditionally

in
1986,

the
C

om
pany

enjoyed
a

$21.1
m

illion
tax

benefit
(treated

as
an

ex
trao

rd
i

nary
item

)
associated

w
ith

the
utilization

of net

operating
loss

carryforw
ards.

F
inancial

C
ondition

S
tro

n
g

O
ver

the
past

seven
years,

K
oppers

has
stream

lined
the

operations
of the

C
om

pany
in

response

to
changing

business
conditions.

Initiation
of a

m
ajor

restructuring
plan

in
1985

resulted
in

the

recognition
of

significant
nonoperating

charges.

W
ith

the
significant

redeploym
ent

of
assets

being
accom

plished,
m

arked
im

provem
ents

in

the
C

om
pany’s

1986
financial

perform
ance

en
a

bled
K

oppers
to

m
aintain

its
strong

financial

condition.
T

he
continuing

operations
of

K
oppers

have

been
profitable

at
the

operating
level

and
have

generated
a

significant
inflow

of cash.
T

he

im
provem

ent
in

the
C

om
pany’s

earnings
and

cash
proceeds

from
the

sale
of eight

ofthe
d
is

continued
operations

had
a

very
positive

im
pact

on
the

C
om

pany’s
cash

position.

A
s

part
of the

C
om

pany’s
redeploym

ent
plan,

these
funds

have
been

used
to

acquire
several

related
businesses

to
position

K
oppers

better
in

the
m

arketplace.
F

unds
w

ere
used

also
to

redeem
the

C
om

pany’s
rem

aining
convertible

preference
stock

as
w

ell
as

to
repay

the
o
u
t

standing
11.25%

prom
issory

notes.
B

oth
of

these
cash

outflow
s

w
ill

add
to

future
funds

available
to

K
oppers

for
its

continued
grow

th
in

the
m

arketplace.

L
iquidity

Im
proved

T
he

liquidity
position

of
K

oppers
im

proved
in

the
key

areas
of cash

from
operations,

w
orking

capital,
debt-to-equity

position
and

borrow
ing

capacity.

G
reater

C
ash

G
en

erated

($
M

illions)
1986

1985
1984

Total cash
sources

$397.1
$188.6

$140.7

Total
cash

used
$382.4

$197.8
$192.0

Increase!
(decrease)

in
cash

$
14.7

$(9.2)
$(51.3)

B
eginning

cash
balance

$
57.8

$
67.0

$118.3

E
nding

cash
balance

$
72.5

$
57.8

$
67.0

T
otal

cash
on

hand
at

the
close

of
1986

increased
by

$14.7
m

illion
from

a
year-earlier

decrease
of

$9.2
m

illion
as

show
n

in
the

su
m

m
ary

above.
(T

he
C

onsolidated
S

tatem
ent

of

C
hanges

in
F

inancial
Position

is
on

page
28.)

T
he

high
level

of
cash

generated
in

1986
enabled

the
C

om
pany

to
fund

expenditures
internally

w
ithout

requiring
any

additional
outside

financ

ing.
F

unds
provided

from
operations

increased

to
$300.7

m
illion,

from
$157.3

m
illion

in
1985.

T
otal

use
of funds

increased
to

$382.4
m

illion,

from
the

1985
level

of
$197.8

m
illion.

T
his

increase
of

$184.6
m

illion
resulted

prim
arily

from
three

m
ajor

actions
im

plem
ented

during

1986:
1)

term
debt

of
$115.4

m
illion

w
as

repaid,

of w
hich

$93.5
m

illion
w

as
for

the
early

retire

m
ent

of
the

11.25%
prom

issory
notes;

2)
the

redem
ption

of
the

rem
aining

shares
of the

p
ref

erence
stock,

costing
$45.1

m
illion;

3)
the

co
m

m
on

stock
repurchase

program
,

costing
$23.8

m
illion.

W
orking

C
apital

D
ecreased

($
M

illions)
1986

1985
1984

W
orking

C
apital

$176.9
$303.9

$242.0

O
ver

the
past

several
years,

m
anagem

ent
has

concentrated
its

efforts
on

controlling
the

C
o
m

pany’s
w

orking
capital

investm
ent,

an
im

portant

factor
in

m
aintaining

K
oppers

strong
financial

condition
and

good
liquidity.

(W
orking

capital
is

the
surplus

of current
assets

over
current

liabili

ties
and

indicates
the

financial
flexibility

to
m

eet

day-to-day
obligations,

w
ithstand

adversity
and

pay
dividends.)

In
1986,

the
reduction

in
w

orking
capital

of

$127.0
m

illion
show

n
in

the
above

table
w

as
a

direct
result

of the
$139.3

m
illion

reduction
in

the
net

assets
ofdiscontinued

operations,
w

hich

w
ere

classified
as

current
assets

under
the

plan

to
sell

them
during

1986.
E

xcluding
this

item
,

K
oppers

norm
al

w
orking

capital
at

the
close

of

1986
w

ould
have

actually
increased

$12.3
m

il

lion.
T

his
increase

in
w

orking
capital

resulted
in

slight
increases

in
cash,

inventories
and

prepaid

expenses,
w

hich
w

ere
partially

offsetby

increases
in

current
liabilities.

T
he

current
ratio

(current
assets

divided
by

current
liabilities)

w
as

1.63-to-l
at

the
close

of
1986.



986
there

w
as

a
net

reduction
in

lo
n
g

t
of

$97.7
m

illion,
w

hile
debt

due
in

one
reduced

an
additional

$4.7
m

illion.
T

he

i in
the

long-term
debt

w
as

due
p
rim

ar
early

retirem
ent

ofthe
11.25%

p
ro

m
tes.

(See
N

ote
4

on
page

31.)
m

pany
renegotiated

its
revolving

credit

1 agreem
ent

providing
up

to
$200

m
il

volving
credit,

enabling
K

oppers
to

or
expenditures.

T
here

w
ere

no
gs

under
this

agreem
ent

during
1986.

su
lt

of
the

reduction
in

long-term
debt,

debt
portion

of
total

capitalization
Ito

21.1%
from

32.9%
in

1985.
T

he
‘s

debt
level

has
averaged

ap
p
ro

x
i

%
over

the
past

10
years.

E
x
p
en

d
itu

res
H

igher
1986

capital
expenditures

of
$190.7

icreased
significantly

over
1985

ex
p
en

d

S93.8
m

illion.
T

his
higher

level
of

cap
i

ing
w

as
funded

totally
by

internally
I sources,

as
in

prior
years.

ium
ately

three-quarters
of

1986’s
cap

i
m

ent
w

as
for

C
onstruction

M
aterials

[ces
projects.

T
he

m
ajority

of
total

cap
i

ditures
w

ent
for

acquisitions
of

co
m

p
a

lated
businesses

and
areas

that
follow

n
t

business
strategy

to
position

better
in

the
m

arketplace.
C

om
bined,

.tions
added

in
1986

w
ill

generate
des

of
m

ore
than

$100
m

illion.
T

he

g
expenditures

w
ere

directed
tow

ard

g
and

expanding
existing

facilities.
Iexpenditures

by
business

segm
ent

are

a
dom

estic
specialty

polyester
resin

business
that

w
ill

expand
K

oppers
position

as
a

supplier
of

prem
ium

resins.
C

onstruction
M

aterials
and

Services’
largest

expenditure
w

as
for

the
form

ation
ofW

estern-

M
obile,

Inc.,
an

equally
ow

ned
joint

venture

w
ith

R
edland

U
S

A
H

oldings,
Inc.

T
he

new
com

pany
w

ill
produce

and
supply

construction

m
aterials

and
services

in
the

C
olorado,

K
ansas,

N
ew

M
exico

and
W

yom
ing

m
arkets,w

ith
co

m

bined
aggregate

reserves
of

over
200

m
illion

tons

at
22

sites.
(See

N
ote

2,
page

30.)
C

onstruction
M

aterials
and

Services
also

added
capabilities

in
O

hio
and

Indiana
consist

ing
of

10
quarries,

one
sand

and
gravel

plant,

and
one

pulverizing
plant.

In
P

ennsylvania,

operations
w

ere
expanded

w
ith

the
addition

of

five
quarries

and
five

asphalt
plants

along
w

ith
paving

construction
services.

T
w

o
quarries

and

one
bitum

inous
concrete

plant
w

ere
added

in

N
ew

Y
ork,

along
w

ith
a

construction
service

business.
A

F
lorida

bitum
inous

concrete
plant

w
as

acquired
in

addition
to

an
asphalt

plant
in

G
eorgia

and
a

quarry
in

Indiana
that

has
stone

reserves
equal

to
a

20-year
supply.

K
oppers

C
oatings

D
ivision

expanded
its

business
w

ith
the

acquisition
of tw

o
m

arine
paint

m
anufacturers.

K
eystone

E
nvironm

ental
R

esources,
a

new
ly

form
ed

w
holly

ow
ned

subsidiary,
recently

acquired
the

assets
and

business
of

an
environ

m
ental

testing
laboratory

in
T

exas.
T

his
facility

w
ill

expand
K

eystone’s
capabilities

in
the

analytical
m

arket,
w

hich
is

critical
to

its
business

strategy.
A

dditional
investm

ents
in

em
erging

technolo

pleted
tw

o
m

ajor
projects.

A
n

arsenic
acid

plant

to
supply

a
m

ajor
raw

m
aterial

used
in

the
sp

e

cialty
w

ood
chem

icals
business

w
as

successfully

finished
at

the
C

onley,
G

eorgia
plant.

A
m

o
d

ernization
and

conversion
project

at
the

C
hicago

phthalic
anhydride

plant
w

as
com

pleted,
p
er

m
itting

that
facility

to
utilize

an
internally

g
en

erated
raw

m
aterial.

C
onstruction

M
aterials

and
Services

added

capabilities
in

Indiana
consisting

of five
quarries

w
ith

significant
future

reserves
and

a
paving

operation.
In

C
alifornia,

operations
w

ere
expanded

w
ith

tw
o

new
sand

and
gravel

o
p
era

tions
and

new
road

construction
capabilities.

In

S
outh

C
arolina,

three
aggregate

plants
w

ith

quarries
w

ere
added.

T
w

o
bitum

inous
concrete

plants,
including

a
construction

operation,
w

ere

added
in

F
lorida.

K
oppers

steel
and

w
ire

rein

forcem
ent/accessory

business
w

as
expanded

w
ith

additional
plants

in
N

ew
Y

ork
and

V
ir

ginia.
T

o
im

prove
energy

efficiencies,
new

eq
u
ip

m
ent

w
as

purchased
to

convert
from

natural
gas

or
fuel

oil
to

coal
burners

in
the

production
of

bitum
inous

concrete.
-

A
dditional

investm
ents

continued
through

the

C
om

pany’s
venture

capital
program

.

1984—
C

hem
ical

and
A

llied
P

roducts
started

construction
on

an
arsenic

acid
plant

and
the

m
odernization

and
conversion

of
the

C
hicago

phthalic
an

h
d
rid

e
plant.

T
he

purchase
ofa

p
ro

duction
facility

for
high-purity

sodium
sulfite

expanded
K

oppers
participation

in
m

arkets
for

that
product.

C
onstruction

M
aterials

and
Services

expanded

paving
operations

in
N

ew
Y

ork
and

N
orth

C
aro

lina.
Sizable

am
ounts

of
operating

equipm
ent

w
ere

purchased
for

various
highw

ay
and

civil

construction
projects

in
the

U
.S.

and
overseas.

E
xpansions

of
quarry

operations
w

ere
com

pleted

in
P

ennsylvania
and

N
orth

C
arolina.

N
ew

p
ro

duction
facilities,

as
w

ell
as

paving
and

co
n
stru

c

tion
equipm

ent,
w

ere
added

at
num

erous
o
p
er

ating
locations.

A
new

w
ire

m
esh

plant
to

produce
concrete-reinforcem

ent
m

aterials
w

as

added
in

T
exas.

Investm
ents

w
ere

m
ade

through
the

C
o
m

pany’s
venture

capital
program

in
such

areas
as

high-purity
ceram

ic
pow

ders,
pharm

aceutical

services
and

biological
pesticides.

-
-
E

—
fl_

_
_
_
_

_
_
_
_

_
_
_

-
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!IO

j/i?IU
Il

LsU
ilc’S,

llli,ioi..
L

d
w

ard
lii,ie.c.

pre’ddent
and

chief executive
oJ./i—

eec
E

dw
ard

I-Ii,,e.s
L

um
ber

C
o.:

K
en

neili
B

ur,ic,
vice

prcideiit,
.4

lexunder

lF
ureI,oue

and
S

u
k
’

C
o.:

Itit’ne
II.

SiniIsin.’,
cu/es

m
uilagel;

to1m
un

Itood

P
rotection

P
roducts

D
epartinen

c
K

oppers.

E
dw

ard
H

ines
L

um
ber

C
o.

is
a

prem
ier

hom
e

center

organization
w

ith
m

ore
than

20
stores

in
the

C
h
i

cago
m

arket.
T

hey
have

been
selling

huge
quantities

of W
olm

anized
w

ood
for

years.
In

1985,
they

began
selling

our
R

ainC
oat

w
ater

repellent
and

W
olm

an
stains

for
the

outdoor
deck

m
arket.

N
ow

they’re
pushing

all
out

for

K
oppers

innovative
W

olm
an

D
eck

C
are

System
.

T
hat

sy
s

tem
presents

our
new

est
products:

W
olm

an
D

eck

B
rightener,

w
hich

restores
the

natural
beauty

ofw
eathered

w
ood,

and
W

olm
an

W
ater

R
epellent

D
eck

Stains,
specially

m
ade

for
pressure-treated

w
ood.

H
ines

L
um

ber
realizes

the

im
portant

benefits
of co-ordinating

their
sales

efforts
on

behalf of both
W

olm
an

protection
products

and

W
olm

anized
w

ood.
H

ines
L

um
ber’s

objective
is

to
provide

their
custom

ers
w

ith
treated

w
ood

decks
and

the
deck

care

products
to

keep
them

beautiful
over

the
years.

Serving

them
locally

is
A

lexander
W

arehouse
and

Sales
C

o.,
one

of a

select
group

of
W

olm
an

distributors
and

a
key

partner
in

W
olm

an
Protection

Products
distribution

in
C

hicago.
T

hey

supply
the

products
and

display
m

aterials
to

H
ines

L
um

ber

and
also

handle
advertising

inquiries,
shelfstocking

and

store
support

activities.
W

ith
23

m
illion

decks
already

in

place
and

m
ore

than
a

m
illion

under
construction

each
year,

W
olm

an
deck

care
products

serve
an

im
portant

custom
er

need.
W

hen
pros

like
H

ines
L

um
ber

and
A

lexander
team

up

w
ith

K
oppers,

special
things

happen.

W
ayne

II.
Sim

kin.c

pitalization
.

1986
1985

1984

%
o
f

%
o
f

%
o
f

31,
$

M
illions

T
otal

$
M

illions
T

otal
$

M
illions

T
otal

%
P

rom
issory

notes
$

—
—

%
$

93.5
13.1%

$100.0
11.8%

rial
developm

ent
bonds

notes
69.9

11.2
71.9

10.1
59.3

7.0

otes
17.0

2.7
20.0

2.8
23.0

2.7

N
otes

14.0
2.2

18.0
2.5

22.0
2.6

16.9
2.7

12.0
1.7

15.5
1.8

u
e

w
ithin

one
year

14.6
2.3

19,3
2.7

13.4
1.6

$132.4
21.1%

$234.7
32.9%

$233.2
27.5%

ion
$479.1

76.5%
$420.1

58.9%
$551.8

65.2%

ence*
—

—
43.9

6.1
46.5

5.5

red
15.0

2.4
15.0

2.1
15.0

1.8

$494.1
78.9%

$479.0
67.1%

$613.3
72.5%

Italization
$626.5

100.0%
$713.7

100.0%
$846.5

100.0%

a
show

n
w

ith
redeem

able
preference

stock
included

in
debt

for
1985

and
1984

w
ould

be
39.0%

an
d

.

upectively,
of

total
capitalization,

w
ith

equity
being

61.0%
and

67.0%
,

respectively.
17



S
h
a
re

h
o
ld

e
r

In
fo

rm
a
tio

n

C
o
m

m
o
n

Shareholders’
Equity

($
M

illions)
$7qç

N
E

4
0
0

3
0
0

1
1

2
0
0

1
0
00

77
78

79
80

81
82

83
84

85
86

A
n
n
u
al

C
om

m
on

D
ividend

(P
er

Share)
$
1
.4

0

1.20

1.00

.8
0

.60

.40

.2
00

77
78

79
80

81
82

83
84

85
86

C
o
m

m
o
n

Stock
Price

Trend

(P
er

Share)
$
3
5

EEJiEctose
2
5

o
L

7
7
7
8
7
9
8
0
8
1
8
2
8
3
8
4
8
5
8
6 In

addition
to

annual
reports,

K
oppers

shareholders
receive

quarterly
fin

an
cial

statem
ents

from
the

C
om

pany.
T

he
A

nnual

M
eeting

is
held

each
year

on
th

e
last

M
on.

d
ay

in
A

pril.

M
arket

fo
r

K
o
p
p
ers

C
o
m

m
o
n

S
to

ck
an

d

R
elated

S
ecu

rity
H

o
ld

er
In

fo
rm

atio
n

K
oppers

com
m

on
stock,

$1.25
par

value,
is

traded
principally

on
the

N
ew

Y
ork

S
tock

E
xchange

and
is

listed
also

on
the

M
idw

est
and

Pacific
Stock

E
xchanges.

T
he

tables
on

these

pages
present

its
high

and
low

m
arket

prices
and

dividend
inform

ation.
C

ash
dividends

have
been

paid
on

these
shares

every
year

since
1944,

the

year
the

C
om

pany
w

as
incorporated.

L
ong-term

debt
agreem

ents
and

the
term

s
of

K
oppers

cum
ulative

preferred
stock,

$100
par

value,
4%

Series,
include

certain
restrictive

covenants.
T

hese,
am

ong
other

things,
prohibit

certain
aggregate

am
ounts

of
the

C
om

pany’s

dividends
and

distributions
on

its
stock

from

exceeding
specified

levels.
T

he
m

ost
restrictive

provision,
contained

in
a

long-term
debt

ag
ree

m
ent

that
began

to
m

ature
in

1986,
perm

itted

$60,416,000
of consolidated

earnings
retained

in

the
business

to
be

available
for

cash
dividends

at
January

1,
1987.

P
articip

atio
n

in
D

ividend

R
ein

v
estm

en
t

P
lan

A
total

of
17%

of
K

oppers
shareow

ners
p
artici

pated
in

the
C

om
pany’s

cost-free
D

ividend

R
einvestm

ent/C
ash

P
aym

ent
P

lan
in

1986.
T

he

num
ber

of participants
declined

by
8%

during

the
year,

to
2,370.

P
articipating

shareholders

invested
$391,342

to
purchase

alm
ost

14,593

additional
shares

during
1986.

T
he

plan
enables

the
C

om
pany’s

shareholders,
on

a
cost-free

basis,
to:

•
E

lect
to

invest
com

m
on

an
d
/o

r
preferred

dividends
in

shares
of

K
oppers

com
m

on

stock;
an

d
/o

r

•
P

urchase
additional

K
oppers

com
m

on
stock

by
m

aking
voluntary

cash
paym

ents
of

$25
to

$1,000
in

any
m

onth.

C
u
m

u
lativ

e
P

referred
S

to
ck

T
he

outstanding
shares

of
cum

ulative
preferred

stock,
$100

par
value,

4%
Series,

m
ay

be

redeem
ed

at
the

option
of

the
C

om
pany,

as
a

w
hole

or
in

part,
at

any
tim

e
upon

not
less

than

30,
nor

m
ore

than
60,

days’
notice,

at
$107.75

per
share,

together
w

ith
accrued

and
unpaid

dividends
to

the
date

fixed
for

redem
ption.

A
lthough

the
C

om
pany

also
has

the
right,

w
ith

the
approval

of the
B

oard
ofD

irectors,
to

repurchase
cum

ulative
preferred

shares
in

the

open
m

arket,
it

has
no

current
plans

to
redeem

or
repurchase

such
shares.

$10
C

o
n
v
ertib

le
P

referen
ce

S
to

ck

A
ll

the
rem

aining
outstanding

shares
of

$10

C
onvertible

P
reference

Stock
w

ere
redeem

ed
by

the
C

om
pany

and
returned

to
unissued

status

during
1986.

C
o
m

m
o
n

S
to

ck
R

ep
u
rch

ase
P

lan

K
oppers

B
oard

of
D

irectors
has

approved
the

repurchase
of

up
to

4,500,000
shares

of o
u
t

standing
com

m
on

stock.
A

total
of

802,136

shares
w

ere
purchased

in
1986.

A
nnual

M
eeting

T
he

annual
m

eeting
ofthe

shareholders
of

the

C
om

pany
w

ill
be

held
at

11
a.m

.
on

M
onday,

A
pril

27,
1987

in
the

P
ittsburgh

R
oom

of
T

he

W
estin-W

illiam
Penn

H
otel,

P
ittsburgh,

Pennsylvania.

K
oppers

Com
m

on
Stock

D
ividend

Index

S
hareholders

m
ay

obtain
further

inform
ation

on

these
plans

by
w

riting
to

M
ellon

B
ank

N
.A

.,

Stock
T

ransfer
Section,

P.O
.

B
ox

444,
P

itts

burgh,
P

ennsylvania
15230.

T
he

S
h
areh

o
ld

ers’
S

co
recard

T
he

charts
on

these
pages

illustrate
som

e
of the

m
easures

that
show

how

shareholders
have

been
affected

by
K

oppers
perform

ance
over

the
past ten

years—
a

period
of severe

econom
ic

fluctuation
and

trem
endous

change

(discussed
m

ore
fully

on
page

22).

A
strong

operating
perform

ance
coupled

w
ith

the
im

plem
entation

of a

previously
announced

restructuring
plan

resulted
in

com
m

on
shareholder

equity
increasing

to
$479.1

m
illion

in
1986, ending

four
years

of stagna

tion
and

decline.
T

he
com

m
on

dividend
w

as
unchanged

from
the

prior
three

years
as

cash
generated

by
the

C
om

pany
w

as
used

in
the

restructuring
and

expan

sion
of K

oppers
operating

base.

T
he

1986
price

range
for

K
oppers

com
m

on
stock

im
proved

from
1985

and
the

value
of our

com
m

on
shares

increased
by

40%
.

In
previous

years,
K

oppers
stock

underperform
ed

the
stock

m
arket

indices
show

n
here,

during
the

period
of adverse

econom
ic

conditions
and

change.
In

the
face

of these
adverse

conditions,the
com

m
on

dividend
w

as

reduced
in

1983
and

m
aintained

at the
low

er level.

T
he

chart illustrating
annualtotal

return
to

investors
com

pared
w

ith

the
consum

er
price

index
indicates

that
$100

invested
in

K
oppers

com

m
on

stock
atthe

start of
1977

w
ould

have
grow

n
to

$182.50
in

total

return—
reinvested

dividends
plus

price
appreciation—

by
the

end
of

1986.

C
om

m
on

Stock
vs.

M
arket

Indices

(1976
=

100)
300 _____________

_______________

S
K

oppers
Com

m
on

Stock
Price

Index

S
Dow

Jones
Industrial

Index

250
L

Standard
&

Poors
500

Index

I
200

—
/,

z
-

1
0

C
om

m
on

S
tock

A
nnual

P
rice

R
anges

and
V

olum
es

77
78

79
80

81
82

83
84

85
86

D
ividends

V
ersus

Inflation

(1976
=

100)
250

Q
uarterly

C
om

m
on

S
tock

Price
R

a
n
g
e
s

and
D

ividends

200

11111
.11_I

1986
1985

1984
1983

1982

C
om

m
on

stock
price

ranges
on

N
Y

S
E

/C
om

posite:

H
igh

$3014
521¼

$
2
3

5/
a

5
2
1
¾

518¼

L
ow

20
151/2

171/8
15¾

11¼

C
lose

29%
21

18
21¾

16

V
olum

e
traded

(in
thousands)

27,879
18,207

16,415
12,890

11,445

%
o
f

shares
outstanding

96%
64%

57%
46%

41%

1986
1985

Q
uarter

H
igh

L
o
w

D
iv

id
en

d
H

igh
Low

D
ividend

1st
$2814

$20
$0.20

$21¼
$17%

$
0
2
0

2nd
3
0
¾

24¾
0.20

19
17

0.20

3rd
291/4

22w
/a

0.20
181/2

16Y
2

0
2
0

4th
30½

2
2
¾

0.20
21

151/2
0.20

E
quity

S
ecurity

H
olders

150

100
\

C
onsum

er
Price

Index

500
77

78
79

80
81

82
83

84
85

86

N
um

ber
of

S
hareholders

of
R

ecord

Title
of

C
lass

on
M

arch
6,

1987

C
om

m
on

S
tock,

$1.25
Par

V
alue

1
1,828

C
um

ulative
P

referred
S

tock,
$100

Par
V

alue
955

A
nnual

Total
R

eturns
to

Shareholders

(1976
=

100)
200

C
onsum

er
Price

Index

150

X
I
v
’

K
oppers

Index
of Total

Return
to

Investors

500
77

78
79

80
81

82
83

84
85

8619



K
o
p
p
e
rs

B
o
ard

D
f

D
ire

c
to

rs
A

n
d

E
x
e
c
u
tiv

e
O

ffic
e
rs

A
s

o
f

F
ebruary

28,
1987.

D
irecto

rs

(D
ate

in
parentheses

indicates
year

this

person
joined

the
B

oard
ofD

irectors.)

C
harles

F.
B

arber
70

(1981)
R

etired
C

hairm
an

and
C

hiefE
xecutive

O
fficer,

A
S

A
R

C
O

Inc.
N

onferrous
m

etals
producer

*E
velyn

B
erezin

61
(1980)

P
resident,

G
reenhouse

M
anagem

ent
C

orporation
V

enture
capital

investm
ent

t*A
nthony

J.
A

.
B

ryan
64

(1984)

C
hairm

an
and

C
hiefE

xecutive
O

fficer,

C
opperw

eld
C

orporation
Specialty

steel
products

F
letcher

L
.

B
yrom

68
(1960)

R
etired

C
hairm

an
of

the
B

oard,

K
oppers

C
om

pany,
Inc.

t*D
r.

R
ichard

M
.

C
yert

65
(1972)

P
resident,

C
arnegie-M

ellon
U

niversity

E
dw

ard
D

onley
65

(1986)
C

hairm
an

and
C

hiefE
xecutive

O
fficer,

A
ir

P
roducts

and
C

hem
icals,

Inc.

D
aniel

M
.

G
albreath

58
(1984)

P
resident,

John
W

.
G

aibreath

and
C

om
pany

R
eal

estate
developm

ent

t*W
jfljam

H
.

K
noell

62
(1981)

C
hairm

an,
C

hiefE
xecutive

O
fficer

and
D

irector,
C

yclops
C

orporation

B
asic

and
specialty

steels
and

steel
products

t*A
ndrew

W
.

M
athieson

58
(1965)

E
xecutive

V
ice

P
resident,

R
ichard

K
.

M
ellon

and
Sons

Investm
ent

m
anagem

ent

tC
harles

R
.

P
uilin

63
(1981)

C
hairm

an
of the

B
oard,

K
oppers

C
om

pany,
Inc.

tG
len

C
.T

enley
59

(1986)
P

resident
and

C
hiefO

perating
O

fficer,

K
oppers

C
om

pany,
Inc.

D
r.

R
om

esh
W

adhw
ani

39
(1986)

C
hairm

an
and

C
hiefE

xecutive
O

fficer,

A
m

erican-C
im

fiex
C

orporation

M
anufacturer

of
products

and
system

s

for
com

puter-integrated
m

anufacturing

tE
zecutive

C
om

m
ittee

A
u
d
itC

om
m

ittee

C
o
rp

o
rate

O
fficers

(D
ate

in
parentheses

indicates
year

this
person

joined
K

oppers.)

C
harles

R
.

P
ullin

63
(1946)

C
hairm

an
of

the
B

oard
(C

hief
E

xecutive

O
fficer)

since
1982;

form
erly

V
ice

C
hairm

an
of

the
B

oard
since

1981
and

P
resident

and
C

hief

O
perating

O
fficer—

R
oad

M
aterials

G
roup.

G
len

C
.

T
enley

59
(1955)

P
resident

and
C

hiefO
perating

O
fficer

since

1986;
form

erly
V

ice
P

resident
and

G
eneral

M
anager—

T
ar

and
W

ood
P

roducts
S

ector
since

1984,
V

ice
P

resident
and

G
eneral

M
anager—

F
oundry

and
Industrial

Supply
D

ivision
since

1980.

B
urnett

G
.

B
artley,

Jr.
62

(1949)

E
xecutive

V
ice

P
resident

and
G

eneral
M

anager

—
C

onstruction
M

aterials
and

Services
since

1984;
form

erly
D

eputy
C

hairm
an.

D
onald

H
.

C
uozzo

53
(1968)

V
ice

P
resident—

L
egal

Services
G

roup,
G

eneral

C
ounsel

and
S

ecretary
since

1985;
form

erly

A
ssistant

G
eneral

C
ounsel

since
1985

and

A
ssistant

S
ecretary

since
1976.

L
ester

L
.

M
urray

58
(1975)

P
resident

of
K

O
P

V
E

N
C

O
since

1986;
form

erly

V
ice

P
resident

and
G

eneral
M

anager
ofthe

E
ngineered

M
etal

P
roducts

G
roup

since
1983.

T
hom

as
M

.
S

t.
C

lair
51

(1958)

V
ice

P
resident—

F
inancial

Services
G

roup,

T
reasurer

and
C

hiefF
inancial

O
fficer

since

1984;
form

erly
V

ice
P

resident—
F

inance
since

1984,
V

ice
P

resident
and

A
ssistant

to
the

C
h
air

m
an

since
1983

and
P

resident—
E

ngineered

M
etal

P
roducts

G
roup.

C
o
n
stru

ctio
n

M
aterials

a
n
d

S
e
rv

ic
e
s

F
rederick

C
.

M
oore

53
(1970)

V
ice

P
resident

and
G

eneral
M

anager—
E

ast

R
egion

since
1983;

form
erly

V
ice

P
resident,

R
oad

M
aterials

G
roup.

R
.

K
enneth

M
acG

regor
64

(1978)

V
ice

P
resident

and
M

anager—
W

est
C

oast

O
perations

since
1982

and
P

resident
and

G
eneral

M
anager—

S
ully-M

iller
C

ontracting

C
om

pany.

R
obert

A
.

C
ruise

56
(1973)

P
resident—

K
oppers

International
C

anada
L

td.,

a
w

holly
ow

ned
subsidiary

since
1969.

C
h
em

ical
an

d
A

llied
P

ro
d
u
c
ts

D
r.

A
lonzo

W
m

.
L

aw
rence

49
(1976)

V
ice

P
resident

and
G

eneral
M

anager—

C
hem

ical
System

s
Sector

since
1984;

form
erly

V
ice

President—
Science

and

T
echnology

since
1981.

R
obert

K
.

W
agner

55
(1953)

V
ice

P
resident

and
G

eneral
M

anager—
T

ar
and

W
ood

P
roducts

Sector
since

1986;
form

erly
V

ice

P
resident

and
G

eneral
M

anager—
T

reated

W
ood

P
roducts

D
ivision

since
1978.

B
rooks

C
.

W
ilson

53
(1965)

M
anaging

D
irector—

K
oppers

A
ustralia

Pty.
L

td.

C
o
rp

o
rate

S
taff

O
fficers

J.
R

oger
B

eidler
51

(1960)
V

ice
P

resident—
C

om
m

unications
G

roup
since

1985;
form

erly
V

ice
P

resident—
Investor

R
ela

tions
since

1980.

F
itzhugh

L
.

B
row

n
54

(1962)

C
om

ptroller
since

1978.

C
harles

P.
D

orsey
59

(1966)

V
ice

P
resident—

S
cience

and
T

echnology
G

roup

since
1984;

form
erly

V
ice

P
resident

and
G

eneral

M
anager—

S
pecialty

System
s

D
ivision.

R
aym

ond
R

.
W

ingard
56

(1952)

V
ice

P
resident—

A
dm

inistrative
Services

G
roup

since
1985;

form
erly

V
ice

P
resident

and
M

an

ager—
M

arketing
Services

and
C

orporate

G
row

th
P

lanning
since

1980.

O
th

er
O

fficers

Jay
A

. B
est

53
(1956)

V
ice

P
resident

and
M

anager—
T

raffic
and

T
ransportation

D
epartm

ent
since

1978.

R
ichard

C
.

H
aw

kins
46

(1971)

V
ice

P
resident

and
M

anager—
H

um
an

R
esources

D
epartm

ent
since

1985;
form

erly

w
ith

N
ational

Intergroup,
Inc.

from
1980

to

1985;
form

erly
M

anager—
S

election
and

P
lacem

ent
for

K
oppers

since
1971.

R
obert

R
.

M
oran

62
(1947)

V
ice

P
resident—

P
urchasing

D
epartm

ent
since

1982;
form

erly
M

anager—
R

aw
M

aterials.

T
he

B
oard

notes
w

ith
deep

regret
the

death
of

F
red

C
.

Foy,
form

er
president,

chiefexecutive

officer
and

chairm
an

ofthe
board.

N
otice

of
his

passing
appeared

in
the

C
om

pany’s
second-

quarter
report.

Jam
es

A
.

H
arris

52
(1965)

V
ice

P
resident

and
G

eneral
M

anager—
B

uilding

P
roducts

Sector
since

1986;
form

erly
V

ice

P
resident—

P
lanning

Services
G

roup
since

1985;
form

erly
V

ice
P

resident
and

G
eneral

M
anager—

E
ngineering

and
C

onstruction

G
roup

since
1981.



T
h
e

C
h
an

g
in

g
N

atu
re

o
f

K
o
p
p
ers

T
h
e

perform
ance

depicted
on

these
p
ag

es
dram

atically
show

s
the

trem
en

d
o
u
s

change
that

K
oppers

has
u
n
d
er

g
o
n
e

over
a

brief
span

of
tim

e.

T
o
ta

l
sales

from
continuing

operations
have

m
o
re

than
doubled

since
1976,

but
the

m
ix

of

sa
le

s
and

incom
e

from
our

business
groups

is

co
n
sid

erab
ly

different:

%
of

total
1986

1976

S
a
le

s
C

o
n
stru

ctio
n

M
aterials

and
S

ervices
56%

21%

C
h
em

ical
and

A
llied

P
roducts

42%
78%

In
c
o
m

e
C

o
n
stru

ctio
n

M
aterials

and
S

erv
ices

69%
21%

C
h
em

ical
and

A
llied

P
roducts

26%
70%

S
ales

and
incom

e
in

C
M

S
have

grow
n

in
the

p
a
st

decade,
at

an
average

annual
rate

of

alm
o
st

19%
.

T
he

toll
taken

on
our

chem
ical

b
u
sin

esses
by

adverse
econom

ic
conditions

sin
c
e

1981,
prior

to
the

1986
rebound,

is

clearly
show

n.
P

erhaps
equally

dram
atic,

the
lines

at
the

b
o
tto

m
o
f

the
page

show
the

volum
e

of b
u
si

n
e
ss

from
w

hich
K

oppers
has

w
ithdraw

n,

essen
tially

since
1981,

in
order

to
focus

the

C
o
m

p
an

y
on

its
tw

o
strong

businesses.
T

hose

d
isco

n
tin

u
ed

businesses
provided

44%
of

K
o
p
p
ers

sales
in

1976.
O

th
er

1986
financial

figures
portray

the

im
p
ro

v
em

en
t

in
operating

perform
ance

and

fin
an

cial
condition

that
K

oppers
has

p
ro

d
u
c
e
d

over
a

challenging
period:

•
O

p
eratin

g
incom

e
from

C
M

S
has

grow
n

in

n
in

e
of

the
past

10
years.

•
C

A
P

1986
operating

incom
e

w
as

the
best

sin
c
e

1981,
but

still
w

ell
below

the
late

1970s.

—
C

ash
flow

has
been

strong,
although

n
o
n
o
p
eratin

g
(noncash)

charges
to

incom
e

m
a
d
e

it
appear

low
in

tw
o

years.

—
1986

capital
expenditures

to
provide

g
ro

w
th

w
ere

the
second

highest
in

K
oppers

h
isto

ry
.

H
igh

levels
have

been
m

aintained
in

m
o
st

years,
w

ith
funds

prim
arily

from
in

ter

n
a
l

sources.

•
T

o
tal

debt
is

low
er

than
in

any
of the

p
re

v
io

u
s

10
years,

both
in

absolute
term

s
and

as

a
percentage

of
total

capitalization.

•
R

etu
rn

on
average

com
m

on
equity

in

1
9
8
6
,

even
excluding

extraordinary
incom

e,

w
a
s

our
best

since
the

late
1 970s

and
is

ap
p
ro

ach
in

g
K

oppers
target

of
18%

.

C
M

S—
C

onstruction
M

aterials
and

S
ervices

C
A

P
—

C
hem

ical
and

A
llied

Products

10-Y
ear

F
in

an
cial

C
o
m

p
ariso

n
s

($
M

illio
n
s,ex

cep
tp

ersh
ared

ata)
1986

1985
1984

1983
1982

1981
1980

1979
1978

1971
1976

S
ales

by
C

onstruction
M

aterials
and

S
ervices

S
804.1

777.4
720.5

548.6
495.9

561.1
551.2

448.6
303.8

176.4
141.5

B
u
sln

ess*
C

hem
ical

and
A

llied
P

roducts
S

588.9
618.6

664.5
631.4

674.4
847.3

803.7
767.4

640.8
586.4

520.7

M
iscellaneous

S
3.4

4.2
3.7

3.6
4.1

2.9
1.6

1.5
0.8

0.5
1.3

Total
from

continuing
operations

$1,396.4
1,400.2

1,388.7
1,183.6

1,174.4
1,411.3

1,356.5
1,217.5

945.4
763.3

663.5

C
o
rp

o
rate

W
ages,

salaries
and

pension
ex

p
en

se
$

312.8
304.6

282.7
293.1

275.5
280.8

256.8
240.2

191.9
153.1

131.8

O
p
eratin

g
M

aterials,
supplies

and
services

$
864.2

1,002.9
967.8

750.4
784.8

932.8
909.3

792.9
617.7

486.4
425.6

x
p
en

ses
D

epreciation,
depletion

and
am

ortization
$

7
0
.5

?
.

66.4
64.5

62.3
66.8

67.3
63.5

50.7
41.0

32.8
28.4

T
axes,

other
than

incom
e

taxes
$

40.2
39.6

37.2
31.2

31.5
33.0

29.1
26.1

21.5
23.8

13.2

Total
corporate

operating
ex

p
en

ses
$
1
,2

8
7
.7

’
1,413.5

1,352.2
1,137.0

1,158.6
1,313.9

1,258.7
1,109.9

872.1
696

1
599.0

O
perating

profit
$

108.7
(13.3)

36.5
46.6

15.8
97.4

97.8
107.6

73.3
67.2

64.5

O
ther

incom
e

(expense)
$

15.0
(10.7)

12.2
17,5

(36.7)
13.3

11.5
9.5

23.5
8,2

12.6

O
p
eratin

g
Incom

e
C

onstruction
M

aterials
and

S
ervices

$
105.3

71.5
61.4

45.1
38.6

60.4
58.5

55.5
36.6

21.1
18.8

(L
o
ss)

by
C

hem
ical

and
A

llied
P

roducts
$

39.5
(61.6)

4.6
34.6

16.7
73.7

75.1
81.4

58.2
64.1

62.0

B
u
sin

ess
M

iscellaneous
$

7.6
(5.2)

6.1
1.7

(50.7)
(0.9)

(0.2)
2.4

19.9
3.0

8.2

Total
from

continuing
operations

$
152.4

4.7
72.1

81.4
4.6

133.2
133.4

139.3
114.7

88.2
89.0

C
o
rp

o
rate

Incom
e

C
orporate

overhead
(included

in
above

ex
p
en

ses)
$

28.7
28.7

23.4
17.3

25.5
22.5

24.1
22.2

17.9
12.8

11.9

(L
O

SS)*
Incom

e
(loss)

before
interest

ex
p
en

se
and

taxes
$

123.7
(24.0)

48.7
64.1

(20.9)
110.7

109.3
117.1

96.8
75.4

77,1

Interest
ex

p
en

se
$

21.4
23.7

22.8
26.2

29.4
33.0

32.9
20.2

12.4
11.7

11.6

Incom
e

taxes
(benefit)

$
39.1

(17.7)
1,9

13,8
(20.4)

30.9
21.2

32.3
34.6

26.4
29.8

Incom
e

(loss)
from

continuing
operations

$
63.2

(30.0)
24.0

24.1
(29.9)

46.8
55.2

64.6
49.8

37.3
35.7

P
reference

and
preferred

dividends
$

3.3
5.1

6,1
7.7

8.1
7.9

0,6
0.6

0.6
0.6

0.6

T
o

C
om

m
on

Incom
e

(loss)
from

continuing
operations

$
599**

(35.1)
17.9

16.4**
(38.0)

38.9
54.6

64.0
49.2

36.7
35.1

S
h
areh

o
ld

ers
N

et
incom

e
(loss)

$
74.1

(106.2)
,

22.6
22.9

(46.6)
43.8

53.4
84.3

75.4
65.8

66.9

F
inancial

P
o
sitio

n
C

urrent
assets

$
455.6

553.0
465.7

527,3
490.1

542.8
644.9

535.3
530.4

438.9
427.1

A
t

D
ecem

b
er

31,
C

urrent
liabilities

$
278.7

249.1
223.7

245.0
246.4

272.1
319.9

270.0
247.7

208.2
167.8

W
orking

capital
$

176.9
303.9

242.0
282.3

243.7
270.7

325.0
265.3

282.7
230.7

259.3

Property,
plant

and
equipm

ent—
net

$
454.6

436.3
607.3

583.2
633.6

679.1
667.0

555.8
457.7

378.1
325.5

Total
assets

$1,016.6
1,066.1

1,154.7
1,175.4

1,192.9
1,328.2

1,389.5
1,140.7

1,036.1
870.3

783.6

T
erm

debt
due

after
one

year
$

117.7
215,5

219.8
232.9

275.7
288.9

308.7
224.2

233.6
152.0

159.7

;
Total

debt—
%

of
total

capitalization
21%

33%
28%

28%
31%

30%
32%

29%
32%

26%
28%

‘
C

om
m

on
shareholders’

equity
$

479.1
420.1

551.8
554.5

544.1
629.1

619.5
582.2

498.3
454.8

410.2

D
ata

P
erC

o
m

m
o
n

E
arnings

(loss)
from

continuing
operations*

$
2.09**

(1.23)
0.62

0.59**
(1.36)

1.40
2.02

2.44
1.97

.
1.47

1.42

S
h
are

N
et

earnings
(loss)

$
2.59

(3.72)
0.79

0.81
(1.67)

1.58
1.98

3.21
3.01

2.64
2.70

C
om

m
on

stock
dividends

$
0.80

0.80
0.80

0.80
1.40

1.40
1.40

1.25
1.125

0.95
0.80

S
hareholders’

equity
$

16.51
14.70

19.31
19.39

19.49
22.58

22.41
21.81

19.86
18.21

16.50

-

O
th

er
S

tatistics
C

apital
expenditures

$
190.7

110.6
121.1

68.6
76.7

182.1
230.9

177.1
144.5

104.5
90.6

G
ross

cash
flow

$
122.3

‘

(42.2)
100.4

123.2
18.6

132.8
134.6

141.5
141.7

114.8
107.3

C
urrent

ratio
1.63-to-i

2.22-to-i
2.08-to-i

2.15-to-i
1.99-to-i

1.99-to-i
2.02-to-i

1.98-to-i
2.14-to-i

2.11-to-i
2.55-to-i

R
eturn

on
average

invested
capital

12.7D
b

(11.0%
)

4.7%
4.9%

(2.4%
)

6.7%
7.7%

12.0%
12.1%

12.4%
13.4%

R
etu

rn
o
n
av

erag
eco

m
m

o
n
eq

u
ity

16.9%
(20.5%

)
4.1%

4.3%
(7.8%

)
‘

7.2%
9.0%

15.8%
16.2%

15.6%
17.6%

A
verage

com
m

on
sh

ares
outstanding

(thousands)
28,606

28,574
28,599

28,111
27,854

27,667
26,989

26,228
25,031

24,886
24,809

S
h
areh

o
ld

ersaty
earen

d
14,574

—
17,269

19,190
20,758

22,489
20,326

18,362
18,115

17,729
17,553

16,729

A
verage

num
berof

em
ployees

10,944
—

11,128*
10,783*

14,518
17,334

20,113
21,029

22,087
20,858

18,168
17,880

D
isco

n
tin

u
ed

S
ales

$
299.5

—
419.5

430.8
382.1

378.4
498.4

443.7
610.8

636.5
592.4

525.7

O
p
eratio

n
s

tncom
e

(loss)
$

—
(71.1)

4.7
0.5

(8.6)
4.9

(1.2)
20.3

26.2
29.1

31.8

*Figures
conform

w
ith

1986
classifications.O

perating
incom

e
is

before
corporate

overhead.

• *1986
and

1983
exclude

extraordinary
gains

of$14.2
m

illion,
or

$0.50
per

share,
and

$6.0
m

illion,

or
$0.21

per
share,

respectively.

2
2
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R
ep

o
rt

o
f

C
ertified

P
u
b
lic

A
c
c
o
u
n
ta

n
ts

In
d
e
x

to
C

o
n
so

lid
a
te

d
F

in
a
n
c
ia

l
S

ta
te

m
e
n
ts

K
o
p
p
ers

C
om

pany,
Inc.

C
o
v
ered

by
R

eport
of

C
ertified

P
ublic

A
ccountantsPage

R
ep

o
rt

of C
ertified

Public
A

ccountants
24

S
tatem

ent
of accounting

policies
24

C
onsolidated

statem
ent

of
operations

for
the

years

en
d
ed

D
ecem

ber
31,

1986,
1
9
8
5
an

d
1984

25

C
onsolidated

balance
sheet

a
t

D
ecem

ber
31,

1986
a
n
d

1985
26

F
o
r

the
years

ended
D

ecem
b
er

31,
1986,

1985

a
n
d

1984:

C
onsolidated

statem
ent

o
f

changes
in

financial
p
o
sitio

n
28

C
o
n
so

lid
ated

statem
ent

o
f

shareholders’
equity

o
th

er
than

the
redeem

able
convertible

p
referen

ce
stock

29

N
o
te

s
to

financial
sta

te
m

e
n
ts

30

S
chedules

for
the

years
en

d
ed

D
ecem

ber
31,

1986,

1
9
8
5

and
1984:

S
ch

ed
u
le

V
—

P
roperty,

plant
and

equipm
ent

Schedule
V

I—
A

ccu
m

u
lated

depreciation,
depletion

and
am

ortization

S
ch

ed
u
le

V
III—

V
aluation

and
qualifying

acco
u
n
ts

S
ch

ed
u
le

IX
—

S
h
o
rt-term

borrow
ings

S
ch

ed
u
le

X
—

S
u
p
p
lem

en
tary

incom
e

statem
en

t
inform

ation
37

S
ch

ed
u
les

I,
II,

III,
IV

,
V

II,
X

I,
X

II,

X
III

and
X

IV
are

not
given,as

the
su

b
ject

m
atter

thereofeither
is

not
p
re

se
n
t

or
is

not
present

in
am

ounts
s

u
f
llc

ie
n
t

to
require

subm
ission

of the
sch

ed
u
les

or
because

the
inform

ation
req

u
ired

is
included

in
the

financial
statem

en
ts

or
the

notes
thereto.

A
rthur

Y
oung

&
C

om
pany

C
ertified

P
ublic

A
cco

u
n
tan

ts

T
he

B
oard

ofD
irectors

an
d

S
h
areh

o
ld

ers

K
oppers

C
om

pany,
Inc.:

W
e

have
exam

ined
the

consolidated
financial

statem
ents

of
K

oppers
C

om
pany,

Inc.

an
d

subsidiaries
listed

in
the

accom
panying

Index
to

C
onsolidated

F
inancial

S
tatem

ents.

O
ur

exam
inations

w
ere

m
ade

in
accordance

w
ith

generally
accepted

auditing
standards

and,
accordingly,

included
such

tests
of

the
accounting

records
and

such
other

auditing

procedures
as

w
e

considered
necessary

in
the

circum
stances.

In
our

opinion,
the

financial
statem

ents
listed

in
the

accom
panying

Index
to

C
onsoli

dated
F

inancial
S

tatem
ents

present
fairly

the
consolidated

financial
position

of
K

oppers

C
om

pany,
Inc.

and
subsidiaries

at
D

ecem
ber

31,
1986

and
1985,

and
the

consolidated

results
of

operations
an

d
changes

in
financial

position
for

each
of

the
three

years
in

the

period
ended

D
ecem

ber
31,

1986,
in

conform
ity

w
ith

generally
accepted

accounting
p
rin

ci

ples
applied

on
a

consistent
basis

during
the

period.

2400
K

oppers
B

uilding
P

ittsburgh,
P

ennsylvania
15219

January
26,

1987

S
ta

te
m

e
n
t

o
f

A
cco

u
n
tin

g
P

o
licies

K
oppers

C
om

pany,
Inc.

and
Subsidiaries

T
he

m
ajor

accounting
policies

ofthe
C

om
pany

are
set

forth
below

.
T

he
w

ord
“C

om
pany”

as
used

in

this
report

includes
consolidated

entities
as

w
ell

as
K

oppers
C

om
pany,

Inc.

P
rin

cip
les

o
f

C
o
n
so

lid
atio

n
—

T
h
e

consolidated
statem

ents
include

the
accounts

of
the

C
om

pany

and
all

of its
subsidiaries.

A
ll

intercom
pany

transactions
have

been
elim

inated.

Inventories—
Inventories

are
valued

at
the

low
er

ofcost
or

m
arket.

C
ost

for
approxim

ately
58%

and
68%

ofinventories
for

1986
and

1985,
respectively,is

determ
ined

by
the

L
IF

O
(last-in,

first-

out)
m

ethod:
C

ost
for

the
rem

ainder
of

the
inventories

represents
average

costs
or

standard
costs,

w
hich

approxim
ate

actual
on

the
F

IF
O

(first-in,
first-out)

basis.
M

arket
is

replacem
ent

cost
for

raw

m
aterials

and
net

realizable
value

for
w

ork
in

process
and

finished
goods.

F
ixed

A
ssets—

B
uildings,

m
achinery

and
equipm

ent
are

depreciated
on

the
straight-line

m
ethod

over
their

useful
lives.

T
im

ber
and

m
ineral

properties
are

depleted
on

the
basis

of
units

produced.

36
W

hen
land,

standing
tim

ber
or

property
units

are
sold,

the
difference

betw
een

selling
price

and
cost,

after
recognition

of
accum

ulated
depreciation

and
depletion,

is
reflected

as
O

ther
incom

e.

L
ong-T

erm
C

o
n
tracts—

R
ev

en
u
e

on
long-term

construction
contracts

is
accounted

for
on

the

percentage-of-com
pletion

basis;
losses

are
recognized

as
soon

as
they

are
determ

ined.

P
en

sio
n

P
lans—

T
he

C
om

pany
has

pension
plans

covering
substantially

all em
ployees.

T
he

C
om

pany
provides

for
am

ortization
of unfunded

prior
service

costs
over

periods
up

to
40

years
and

pays

provisions
for

pension
expense

into
trust

funds
in

accordance
w

ith
E

R
IS

A
requirem

ents.

Incom
e

T
ax

es-In
v
estm

en
t

tax
credits

are
accounted

for
under

the
“flow

-through”
m

ethod,
w

hich

recognizes
the

benefit
in

the
year

in
w

hich
the

credit
is

utilized.

Investm
ents—

C
om

panies
ow

ned
50%

or
less

but
m

ore
than

20%
are

accounted
for

by
the

equity

m
ethod.

E
arn

in
g
s

(L
o
ss)

P
er

S
hare—

E
arnings

(loss)
per

share
have

been
com

puted
on

the
basis

of
the

average
num

ber
of com

m
on

shares
outstanding

and
did

not
include

the
assum

ed
exercise

ofstock

options
in

1986,
w

hich
is

im
m

aterial,
or

the
assum

ed
conversion

of
preference

stock
in

1985
and

1984,
w

hich
w

as
antidilutive.

C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

O
p
e
ra

tio
n
s

K
oppers

C
om

pany,
Inc.

and
S

u
b
sd

a
rie

s
Y

ears
ended

D
ecem

ber
31,

E
xplanations

1986
1985

1984

($
T

housands,
except

per
share

figures)
1. Total

received,
or

receivable,

N
et

sales
1

.
$1,396,401

$1,400,166
$1,388,658

from
custom

ers.
E

xcludes
d
s

continued
operations

O
perating

ex
p
en

ses:
C

ost
of

sales
2

1,029,008
1,125,011*

1,118,888
2.

D
irectly

related
to

operating

D
epreciation,

depletion
and

am
ortization

3
70,526

66,373
64,513

levels.
w

ages,
salaries,

raw

T
axes,

other
than

incom
e

tax
es

4
40,176

39,630
37,185

m
aterials,

energy,
transporta

S
elling,

research
,

general
and

152,758
149,879

129,289
tiO

fl,
pensions,

supplies
and

services.

adm
inistrative

ex
p
en

ses
5

(P
rofit)

loss
on

o
p
eratio

n
s

d
isp

o
sed

of
(4,764)

32,564*
2,303*

3.
R

elated
to

the
C

om
pany’s

or
clo

sed
(N

otes
2

and
7)

6
investm

ent
in

fixed
assets—

this
portion

of
the

original
cost

of

T
otal

operating
ex

p
en

ses
1,287,704

1,413,457
1,352,178

m
achinery,

plants,
etc.

has
been

O
perating

profit
(loss)

108,697
(13,291)

36,480
allocated

against
incom

e.

O
ther

incom
e

(ex
p
en

se):
7

4.
N

ot
closely

related
to

o
p
erat

P
rovision

for
environm

ental
ex

p
en

ses
(3,644)

(28,620)
*

(3,176)
ing

levels:
social

security
and

(N
ote

7)

unem
ploym

ent
taxes,

state

Profit
on

sales
of

capital
assets,

1,138
17,482

3,385
and

local
franchise

and
real

estate
taxes.

prim
arily

tim
berlands

Profit
on

sale
of

investm
ents

(N
ote

2)
3,103

2,798
5,855

5.
S

alesm
en’s

com
pensation,

E
quity

in
earn

in
g
s

(lo
sses)

of
affiliates

4,539
(438)

854
corporate

staff
and

officers’
sal-

(dividends
received:

1986—
$2,072;

aries,
pensions,

research
and

1985—
$4,590;

1984—
$2,1

15)
8

other
general

expenses.

Interest
incom

e
9

10,097
2,288

4,430
6.

G
ain

or
loss

realized
from

M
iscellaneous

(249)
(4,242)

878
sale

or
w

rite-off
of

assets
of

business
lines

or
facilities.

T
otal

other
incom

e
(ex

p
en

se)
14,984

(10,732)
12,226

7.
N

ot
resulting

directly
from

Incom
e

(loss)
before

interest
ex

p
en

se
and

123,681
(24,023)

48,706
sale

of
products

or
services,

provision
(benefit)

for
incom

e
tax

es
although

m
ost

is
included

in

Interest
ex

p
en

se
10

21,402
23,673

22,834
operating

incom
e

of
business

Incom
e

(loss)
from

continuing
o
p
eratio

n
s

102,279
(47,696)

25,872
segm

ents.
(S

ee
page

35.)

before
provision

(benefit)
for

incom
e

tax
es

8.
R

epresents
K

oppers
portion

P
rovision

(benefit)
for

incom
e

tax
es

(N
ote

8)
11

39,059
(17,693)

1,900
of

earnings
or

losses
of

co
m

p
a

Incom
e

(loss)
from

continuing
o
p
eratio

n
s

12
$

63,220
$

(30,003)
$

23,972
nies

in
w

hich
it

has
20%

to
50%

ow
nership.

D
iscontinued

o
p
eratio

n
s

(N
ote

7):
13

Incom
e

(loss)
from

discontinued
o
p
eratio

n
s

—
(2,460)

8,280
9.

From
short-term

cash
investm

ents.

(less
applicable

incom
e

tax
provision:

1985—
$1,085;

1984—
$6,988)

10.
C

ost
of

borrow
ed

funds.

L
oss

on
d
isp

o
sal

of
discontinued

o
p
eratio

n
s

—
(68,608)

(3,486)
11.

Total
incom

e
taxes

and

(less
ap

p
licab

le
incom

e
tax

provision
credits:

Federal,
state

and
foreign.

(benefit):
1985—

$4,000;
1984—

$(2,637))
12. This

w
as

earned
for

all

Incom
e

(loss)
before

extraordinary
gain

14
63,220

(101,071)
28,766

shareholders
by

businesses

E
xtraordinary

item
s:

that
will

continue
to

be
operated

in
future.

P
rep

ay
m

en
t

prem
ium

on
retirem

ent
of

(6,807)
—

—

11,25%
prom

issory
notes

(N
ote

4)
13.

A
fter-tax

effect
of

decisions

U
tilization

of
operating

loss
carryforw

ard
(N

ote
8)

21,067
—

—
m

ade
in

1985
and

1984
not

to
rem

ain
in

certain
businesses.

N
et

incom
e

(loss)
for

the
year

$
77,480

$
(101,071)

$
28,766

14.
A

fter
including

all
operations.

D
ividends

on:
R

ed
eem

ab
le

convertible
p
referen

ce
stock

2,744
4
5
7
7

15.
This

portion
of

net
incom

e

C
um

ulative
p
referred

stock
600

600
600

(loss)
w

as
applicable

to
co

m
m

on
shareholders;

in
1986,

N
et

incom
e

(loss)
applicable

to
com

m
on

stock
15

$
74,136

$
(106,248)

$
22,633

$22.9
m

illion
w

as
paid

in

A
verage

num
ber

of
sh

ares
of

com
m

on
stock

28,606
28,574

28,599
dividends.

outstanding
during

y
ear

(in
th

o
u
san

d
s)

E
arnings

(loss)
per

sh
are

of
com

m
on

stock:

F
rom

continuing
o
p
eratio

n
s

before
extraordinary

gain
$

2.09
$

(1.23)
$

0.62

F
rom

discontinued
o
p
eratio

n
s

$
—

$
(2

4
9
)

$
0.17

E
xtraordinary

gain
$

0.50
$

—
$

—

N
et

earn
in

g
s

(loss)
$

2.59
$

(3.72)
$

0.79

*R
eclassified

to
conform

to
S.E.C

.
guidelines

concerning
presentation

of
restructuring

charges.

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

tinancial
statem

ents.)
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C
o
n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

C
o
n
so

lid
a
te

d
B

a
la

n
c
e

S
h
e
e
t

A
s
s
e
ts

D
ecem

ber
31,

K
o
p
p
ers

C
om

pany,
Inc.

and
S

u
b
sid

iaries
1986

1985
E

xplanations

($
T

housands)

C
u
rren

t
assets:

1
This

portion
of

balance
sheet

show
s

w
hat

K
oppers

ow
ned.

C
ash

,
including

short-term
investm

ents
of

$61,819
in

1986
$

72,540
$

57,777

an
d

$44,225
in

1985
2

1.
Likely

to
be

converted
into

cash
w

ithin
one

year.

A
cco

u
n
ts

receivable,
principally

trad
e,

less
183,845

187,133

allo
w

an
ce

for
doubtful

acco
u
n
ts

of
$8,220

in
1986

2.
Pnm

arily
kept

in
bank

accounts
for

business
use

or

and
$6,509

in
1985

invested
in

short-term
notes.

Inventories
(N

ote
1):

3.
A

m
ounts

ow
ed

to
C

om
pany

A
t

cost—
F

IF
O

(first-in,
first-out)

b
asis:

by
custom

ers
and

others.

P
ro

d
u
ct

93,130
87,317

4.
G

oods
being

stockpiled
or

W
ork

in
p
ro

cess
4,106

4,306
used

in
the

process
of

m
anu

R
aw

m
aterials

and
su

p
p
lies

63,544
74,030

facturing
or

held
for

sale.
V

alue
of

these
inventories

is
based

on
the

FIFO
accounting

m
ethod,

w
hich

reflects
the

m
ost

recent

T
otal

FIFO
inventories

160,780
165,653

cost
of

goods.

L
ess

L
IFO

(last-in,
first-out)

reserv
e

5
44,217

52,989
5.

C
om

pany
uses

LIFO
accounting

for
m

ost
dom

estic
inventories

to
charge

current

T
otal

L
IFO

inventories
6

116,563
112,664

incom
e

w
ith

the
m

ost
recent

P
rep

aid
ex

p
en

ses,
including

d
eferred

tax
benefits

67,920
41,280

costs
of

goods,
thus

elim
inating

of
$69,701

in
1986

and
$36,994

in
1985

illusory
inventory

profits.

N
et

assets
of

d
isco

n
tin

u
ed

o
p
eratio

n
s

(N
ote

7)
7

14,791
154,109

6.
LIFO

value
of

inventory
results

in
a

reduction
of

asset
values

in
com

parison
w

ith
FIFO

or
current

values.

T
otal

current
assets

8
455,659

552,963
7.

Total
assets

net
of

liabilities

In
v
estm

en
ts

(N
ote

2):
9

related
to

discontinued
O

perations.

A
ffiliated

co
m

p
an

ies,
at

equity
57,335

23,107
8.

S
ee

discussion
of

w
orking

O
thers

at
co

st
10,501

12,145
capital

on
page

15.

9.
K

oppers
ow

nership
in

other
com

panies.

T
o
tal

in
v
estm

en
ts

67,836
35,252

10.
T

he
original

am
ount

paid
for

F
ix

ed
assets,

at
cost:

10
C

om
pany-ow

ned
buildings,

B
uildings

100,286
101,410

m
achinery

and
equipm

ent.

M
achinery

and
eq

u
ip

m
en

t
900,515

872,595
11.

A
ccum

ulation
of

the
portion

of
the

original
am

ount
paid

for
fixed

assets
that

has
been

allo
cated

to
operating

costs
since

G
ro

ss
buildings,

m
achinery

and
eq

u
ip

m
en

t
1,000,801

974,005
the

assets
w

ere
purchased.

L
ess

accu
m

u
lated

d
ep

reciatio
n

an
d

am
ortization

11
626,821

6
1
0
4
0
8

12.
C

ost
of

properties
having

exhaustible
resources,

such
as

tim
ber,

coal
and

stone,
reduced

N
et

buildings,
m

achinery
and

eq
u
ip

m
en

t
373,980

363,597
for

value
of

resources
used

D
ep

letab
le

p
ro

p
erties,

less
accu

m
u
lated

depletion
43,817

in
the

past.

of
$11,666

in
1986

and
$18,700

in
1985

12
13.

T
he

total
net

cost
assigned

L
and

36,833
36,693

to
everything

K
oppers

ow
ns.

N
e
t

fixed
assets

454,630
436,263

O
th

e
r

assets
38,499

41,575

T
o
tal

assets
13

$1,016,624
$1,066,053

(S
e
e

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

L
iab

ilities
a
n
d

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

D
ecem

ber
31,

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries
1986

1985
E

xplanations

($
T

housands)

C
urrent

liabilities:
1

This
portion

of
balance

sheet
show

s
everything

K
oppers

A
ccounts

p
ay

ab
le,

principally
trade

2
$

70,550
$

58,385
ow

ed.

A
ccrued

liabilities:
3

1. T
hese

are
liabilities

for
goods

and
services

provided.

Incom
e

tax
es

23,992
3,330

2.
D

ue
to

suppliers
for

goods

P
en

sio
n
s

(N
ote

3)
24,076

27,094
and

services

3.
A

m
ounts

ow
ed

but
not

paid

In
su

ran
ce

20,295
28,604

as
of

year
end,

P
ayroll

and
other

co
m

p
en

satio
n

co
sts

39,102
36,187

4.
For

services
and

products
paid

for
by

custom
ers,

w
hich

W
arranty

reserv
es

11,832
12,958

K
oppers

w
ill

provide
in

the
near

future.

E
n
v
iro

n
m

en
tal

reserv
es

23,954
16,517

5.
R

epaym
ent

of
long-term

debt

O
ther

accru
als

45,354
41,161

and
capital

lease
obligations

required
during

com
ing

year.

A
dvance

p
ay

m
en

ts
received

on
co

n
tracts

4
4,963

5,561
6.

C
om

pany’s
current

assets
at

T
erm

d
eb

t
d
u
e

w
ithin

one
year

(N
ote

4)
5

14,625
19279

year-end
1986

covered
these

liabilities
by

a
current

ratio
of

1.63-to-i.

T
otal

cu
rren

t
liabilities

6
.

278,743
249,076

7.
B

orrow
ings

used
to

expand

.

K
oppers

incom
e-producing

T
erm

d
eb

t
d
u
e

after
one

year
(N

ote
4)

7
117,737

215,455
base.

This
includes

the
present

value
of

lease
paym

ents
that

D
eferred

co
m

p
en

satio
n

(N
ote

6)
17,551

17,100
will

be
m

ade
in

the
future.

8.
D

ifferences
in

accounting

D
eferred

inco’m
e

tax
es

8
41,797

37,289
rules

and
tax

regulations
result

in
certain

incom
e

and
expenses

O
ther

long-term
liabilities

9
66,647

68,187
in

financial
reports

that
are

not
included

in
tax

reports
in

the

R
ed

eem
ab

le
convertible

p
referen

ce
stock,

no
par

value,
—

43,890
sam

e
year.

This
total

represents

stated
value

$100
per

sh
are:

authorized
1,000,000

sh
ares;

the
taxes

on
the

difference
that

will
be

paid
in

future
years.

issu
ed

and
o
u
tstan

d
in

g
438,900

sh
ares

in
1985

(N
ote

5)
9.

Prim
arily

environm
ental

and

C
um

ulative
p
referred

stock
(not

su
b
ject

to
m

andatory
15,000

15,000
pension

provisions
to

be
m

ade
beyond

1987.

red
em

p
tio

n
),

$100
par

value:
authorized

300,000
sh

ares;
10.

R
epresents

the
total

co
m

issu
ed

and
o
u
tstan

d
in

g
150,000

sh
ares,

4%
series

m
on

shareholders’
ow

nership
in

K
oppers

at
the

close
of

1986.

C
om

m
on

stock,
$1.25

par
value:

authorized
60,000,000

sh
ares;

37,359
35,764

It’s
the

total
of

the
four

item
s

issu
ed

29,887,510
and

outstanding
29,020,746

sh
ares

in
1986;

im
m

ediately
above

it.
C

om
m

on
equity

w
as

equal
to

$16.51
for

issu
ed

28,610,834
and

outstanding
28,576,206

sh
ares

in
1985

each
share

of
com

m
on

stock
outstanding

at
the

close
of

L
ess

co
st

of
treasu

ry
stock:

866,764
sh

ares
in

1986
1986,

versus
$14

70
at

the
end

and
34,628

in
1985

(N
ote

5)
24,677

828
of

1985.

C
apital

in
ex

cess
of

par
value

176,631
145,359

E
arnings

retained
in

the
b
u
sin

ess
(N

ote
4)

289,836
239,761

T
otal

com
m

on
sh

areh
o
ld

ers’
equity

(N
ote

5)
10

479,149
420,056

$1,016,624
$1,066,053

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)
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C
o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

C
h
a
n
g
e
s

in
F

in
a
n
c
ia

l
P

o
sitio

n
C

o
n
so

lid
a
te

d
S

ta
te

m
e
n
t

o
f

S
h
a
re

h
o
ld

e
rs’

E
q
u
ity

O
th

e
r

T
h
an

R
e
d
e
e
m

a
b
le

C
o
n
v
e
rtib

le
P

re
fe

re
n
c
e

S
to

c
k

K
oppers

C
om

pany,
Inc.

and
S

ubsidiaries

(A
m

ounts
in

thousands,
except

shares
and

per
share

figures)

B
alance

at
D

ecem
b
er

31,
1983

N
et

incom
e

for
the

year
1984

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share

O
n

preferred
stock,

$4.00
per

share

O
n

com
m

on
stock,

$0.80
per

share

R
ecovery

of
com

m
on

stock
via

escrow
claim

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

Plan

R
etirem

ent
of

229,000
shares

of
redeem

able

convertible
preference

stock
(N

ote
5)

Foreign
currency

translation
(N

et
of

$113
in

related
incom

e
tax

benefits)

B
alance

at
D

ecem
b
er

31,
1984

N
et

loss
for

the
year

1985

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share

O
n

preferred
stock,

$4.00
per

share

O
n

com
m

on
stock,

$0.80
per

share

C
om

m
on

stock
issued

from
treasury

to

E
m

ployee
S

avings
and

Profit
S

haring

R
etirem

ent
of

26,100
shares

of
redeem

able

convertible
preference

stock
(N

ote
5)

Foreign
currency

translation
(N

et
of

$189
in

related
incom

e

B
alance

at
D

ecem
b
er

31,
1985

N
et

incom
e

for
the

year
1986

C
ash

dividends
paid:

O
n

preference
stock,

$10.00
per

share

O
n

preferred
stock,

$4.00
per

share

O
n

com
m

on
stock,

$0.80
per

share

C
om

m
on

stock
issued

from
treasury

to
E

m
ployee

S
avings

and
Profit

S
haring

Plan
P

urchase
of

com
m

on
stock

for
treasury

(N
ote

5)
R

ecovery
of

com
m

on
stock

via

escrow
claim

R
edem

ption
of

430,444
shares

of
redeem

able

convertible
preference

stock
for

cash
(N

ote
5)

R
edem

ption
of

8,456
shares

of
redeem

able

convertible
preference

stock
for

com
m

on
stock

(N
ote

5)

C
om

m
on

stock
issued:

to
E

m
ployee

S
avings

Plan

to
acquire

M
PM

,
Inc.

(N
ote

2)

Foreign
currency

translation

—
(5,533)

—
(600)

—
(22,875)

—
956

—
—

37
—

—
34,023

(1,186)
—

(1,186)

C
um

ulative
Preferred

Stock

Foreign
C

apital
in

C
urrency

C
om

m
on

T
reasury

E
xcess

of
T

ranslation

Stock
Stock

Par
V

alue
A

dlustm
enl

Earnings
R

etained
in

the
B

usiness
Total

$15,000
$35,764

$
(151)

$145,221

—
—

(820)

$(2,465)
$376,108

—
28,766

$569,477
28,766

(5,533)
(600)

(22,875)
(820)

62

Y
ears

ended
D

ecem
ber

31,
K

o
p
p
ers

C
om

pany,
Inc.

and
S

ubsidiaries
1986

1985
1984

E
xplanations

S
o
u
rc

e
of

funds:
1

($
T

housands)
1.

W
here

funds
cam

e
from

.

O
perations:

2.
From

line
12

on
page

25.

Incom
e

(loss)
from

continuing
operations

$
63,220

$
(30,003)

$
23,972

before
extraordinary

gain
2

3.
This

operating
cost

does

D
epreciation,

depletion
and

am
ortization

3
70,526

66,373
64,513

not
require

the
paym

ent
of

D
eferred

incom
e

tax
es

4
4,508

597
1,069

funds,
w

hich
are

retained
for

O
ther

deferred
ex

p
en

ses
4

3,536
52,282

29,742
use

in
the

business.

P
rovision

for
operations

d
isp

o
sed

of
or

4,558
23,712

3,502
4.

Taxes
and

other
expenses

closed
and

decline
in

value
of

investm
ents

5
not

paid
currently,

available

E
quity

in
(incom

e)
lo

sses
of

affiliated
(1,636)

4,475
1,291

for
use

in
operations

until

com
panies,

less
dividends

received
6

paym
ent

is
due.

F
unds

provided
from

continuing
operations

144,712
117,436

124,089
5.

Plant
w

rite-offs
and

w
rite-

before
extraordinary

item
s

dow
ns

of
investm

ents

Incom
e

(loss)
from

discontinued
operations

7
—

(71,068)
reduced

incom
e

but
did

not

D
epreciation,

depletion
and

am
ortization

11,414
16,189

15,794
result

in
an

outflow
of

funds.

D
eferred

incom
e

taxes
—

(111)
(916)

R
epresents

funds
retained

for
use

in
the

business.

O
ther

deferred
ex

p
en

ses
—

36,496
—

6.
Includes

cash
dividends

F
unds

provided
(ab

so
rb

ed
)

from
discontinued

operations
11,414

(18,494)
19,672

received
from

certain
equity

F
unds

provided
from

operations
156,126

98,942
143,761

affiliates
plus

the
C

om
pany’s

before
extraordinary

item
s

portion
of

the
earnings

and

E
xtraordinary

item
s

14,260
—

—
losses

incurred
by

affiliated

S
ubtotal

170,386
98,942

143,761
com

panies
that

affected

R
eclassification

of
net

noncurrent
assets

—
129,430

K
oppers

incom
e

but
did

not

of
discontinued

operations
affect

the
flow

of
funds.

(In
crease)

d
ecrease

in
w

orking
capital

before
segregation

of
7.

Incom
e

(losses)
reported

item
s

relating
to

discontinued
operations

in
D

ecem
ber,

1985,
on

incom
e

statem
ent

include

excluding
cash:

certain
expenses

that
did

A
ccounts

receivable
3,288

(28,324)
15,255

not
require

paym
ent

of

Inventories
(3,899)

4,224
(16,834)

funds,
as

explained
in

3
and

P
repaid

ex
p
en

ses
(26,640)

(22,988)
(3,351)

4
above.

N
et

assets
of

discontinued
operations

127,904
(154,109)

8.
B

orrow
ings

explained
on

R
eclassification

of
net

w
orking

capital
—

24,679
—

page
16

of
discontinued

operations
A

ccounts
payable

12,165
9,712

773
9.

Issuance
of

com
m

on

A
ccrued

liabilities
22,754

83,614
(6,807)

shares
contributed

to

A
dvance

paym
ents

received
on

contracts
(598)

6,172
(2,073)

Em
ployee

Savings
Plan

and

T
erm

debt
due

w
ithin

one
year

(4,654)
5,928

(2,616)
for

an
acquisition.

Total
(increase)

d
ecrease

in
130,320

(71,092)
(15,653)

10.
R

eceived
from

disposal

w
orking

capital,
excluding

cash
of

equipm
ent,

facilities,
etc.

no
longer

needed.

F
unds

provided
from

operations
300,706

157,280
128,108

11.
Total

funds
from

all

T
erm

debt
issued

8
17,677

15,707
1,698

sources.

C
om

m
on

stock
issued

9
34,104

92
62

B
ook

value
of

fixed
assets

and
other

44,682
15,471

10,869
12.

W
here

the
funds

w
ent:

noncurrent
assets

d
isp

o
sed

of
or

sold
10

13. To
provide

for
grow

th.

T
o
tal

so
u
rce

of
funds

11
397,169

188,550
140,737

14.
R

epaym
ent

of
obliga

D
isp

o
sitio

n
of

funds:
12

tions,
including

retirem
ent

of

C
apital

investm
ents

13
190,726

110,569
121,060

long-term
debentures.

T
erm

debt
retired

14
115,395

20,061
14,786

15.
R

eturns
to

com
m

on,

D
ividends

paid
15

26,219
28,036

29,008
preference

and
preferred

P
referen

ce
stock

p
u
rch

ased
16

45,127
2,575

22,808
shareholders.

T
reasury

stock
acquired

23,849
—

820

Issu
an

ce
(retirem

ents)
notes

and
other

assets
16.

R
edem

ption
of

prefer
ence

stock.

due
after

one
year

17
(22,244)

275
6,484

F
u
n
d
s

held
for

capital
investm

ents
18

(2,316)
9,165

—
17.

Includes
notes

received

(In
crease)

d
ecrease

in
long-term

liabilities
3,048

25,841
(4,584)

(paid)
on

sale
of

certain

O
th

er
2,602

1,256
1,664

investm
ents

and
assets.

T
o
tal

disposition
of

funds
382,406

197,778
192,046

18.
The

unexpended
portion

In
c
re

a
se

(d
ecrease)

in
cash

$
14,763

$
(9,228)

$(51,309)
of

funds
borrow

ed
for

cap
i

B
eg

in
n
in

g
cash

balance
$

57,777
$

67,005
$118,314

tat
projects;

being
held

E
n
d
in

g
cash

balance
$

72,540
$

57777
$

67,005
by

a
trustee.

(S
e
e

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)

55
792

92

—
(1,734)

—
(1,734)

$15,000
$35,764

$
(916)

$145,320
$(4,199)

$375,866
$566,835

—
—

—
—

—
(101,071)

(101,071)

—
—

—
—

(4,577)
(4,577)

—
—

—
—

(600)
(600)

—
—

—
—

(22,859)
(22,859)

88
4

92

tax
benefits)

35
35

—
(2,799)

—
(2,799)

$15,000
$35,764

$
(828)

$145,359
$(6,998)

$246,759

—
—

—
77,480

—
(22,973)

—
(884)

$435,056
77,480

(2,744)
(600)

(22,875)

—
(2,744)

—
(600)

—
(22,875)

8
3

—
—

11

—
—

—
(22,973)

-
-

-
(884)

—
(2,152)

—
(2,152)

—
35

921

—
2

—
1,558

—
35

—
32,465

B
alance

at
D

ecem
b
er

31,
1986

$15,000
$37,359

$(24,677)
$176,631

$(8184)
$298,020

$494,149

(S
ee

accom
panying

statem
ent

of
accounting

policies
and

notes
to

financial
statem

ents.)
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quirem
ents

of the
plan,

partly
because

ofdiffer

ences
in

actuarial
assum

ptions
relating

to
future

salaries,
w

ages
and

interest.
T

he
C

om
pany

historically
funds

the
pen.

sion
accrual

in
the

subsequent
year.

In
1985,

the

C
om

pany
determ

ined
that

a
lesser

am
ount,

w
hich

m
et

the
requirem

ents
of

E
R

IS
A

,
w

ould

be
funded

in
lieu

of the
1984

accrual
am

ount.

T
he

am
ount,

$16,500,000,
not

funded
w

as

reclassified
to

other
long-term

liabilities
and

w
ill

be
offset

against
future

pension
liabilities

over
a

15-year
period.

In
addition

to
providing

pension
benefits,

the
C

om
pany

and
its

subsidiaries
provide

certain

health
and

life
insurance

benefits
for

retired

em
ployees.

T
hese

benefits
are

provided
through

insurance
contracts

the
prem

ium
s

of w
hich

are

based
on

the
benefits

paid
during

the
year.

T
he

C
om

pany
recognizes

the
cost

of
providing

these

benefits
by

expensing
the

annual
insurance

p
re

m
ium

s,
w

hich
w

ere
$3,320,000,

$2,961,000

and
$2,782,000

for
1986,

1985
and

1984,

respectively.

M
ultiem

player
P

lans—
In

addition
to

the

expense
for

the
C

om
pany-sponsored

plans,
the

C
om

pany
had

pension
expense

for
lull-tim

e

em
ployees

of
$8,873,000,

$7,033,000
and

$6,282,000
in

1986,
1985

and
1984,

respectively,

for
contributions

to
m

ultiem
ployer

plans
as

determ
ined

by
various

collective
bargaining

T
erm

debt
due

after
one

year
is

show
n

below
.

T
he

aggregate
term

debt
m

aturity
in

the

years
1987

through
1991,

respectively,
is

$14,625,000,
$11,618,000,

$11,212,000,

$11,194,000
and

$9,038,000.

A
dditional

D
ebt

Inform
ation—

D
uring

1986,

the
11.25%

prom
issory

notes
due

in
2000

w
ere

retired,
w

ith
the

repaym
ent

consisting

of
$93,500,000

of principal,
$2,629,688

of

accrued
interest,

and
a

7.28%
prepaym

ent
p
re

m
ium

of
$6,807,000,

w
hich

w
as

classified
as

an

extraordinary
item

on
the

consolidated
state

m
ent

of
operations.

T
he

C
om

pany
renegotiated

its
revolving

credit
bank

loan
agreem

ent,
w

hich
provides

for

revolving
credit

loans
up

to
$200,000,000

until

O
ctober

24,
1990.

C
om

m
itm

ent
fees

of up
to

¼

of
1%

per
annum

are
required

on
any

u
n
b
o
r

row
ed

am
ounts.

T
he

agreem
ent

calls
for

interest

R
edeem

able
C

onvertible
Preference

Stock—
O

n

July
31,

1986,
the

C
om

pany
redeem

ed
the

rem
aining

438,900
outstanding

shares
of

redeem
able

convertible
preference

stock
for

either
cash

or
its

com
m

on
stock.

Previously,
the

C
om

pany
had

repurchased
26,100

shares
and

229,000
shares

in
1985

and
1984,

respectively,
as

part
of a

repurchase
program

approved
by

the

B
oard

ofD
irectors.

C
om

m
on

Stock
R

epurchase
P

lan—
L

ate
in

1986,

the
C

om
pany’s

B
oard

of D
irectors

approved
the

repurchase
of

up
to

4,500,000
shares

of
o
u
t

standing
com

m
on

stock.
A

s
of D

ecem
ber

31,

1986,
802,136

shares
had

been
purchased

at
a

cost
of

$22,973,000
and

accounted
for

as
trea

sury
stock.

S
hareholder

R
ights

P
lan—

In
February,

1986,

the
C

om
pany’s

B
oard

of
D

irectors
approved

a

=
—

r

pany
regarding

the
accum

ulated
plan

benefits

and
plan

net
assets

of
m

ultiem
ployer

plans
is

not

determ
inable

by
the

C
om

pany
and

is
not

included
in

the
above

inform
ation.

at
one

of three
options

chosen
by

the
C

om
pany,

those
being

the
prim

e
rate

or
the

certificate
of

deposit
rate

or
the

E
urorate,

w
ith

factors
up

to

½
%

added
to

those
rates.

T
here

w
ere

no

borrow
ings

under
the

revolving
credit

facility

during
1986.

T
he

m
axim

um
am

ount
ofb

o
rro

w

ings
under

the
revolving

credit
facility

during

1985
w

as
$7,000,000,

w
ith

no
borrow

ings
at

D
ecem

ber31,
1985.

T
he

C
om

pany’s
term

debt
agreem

ents

contain
various

restrictions
as

to
dividend

paym
ents

and
incurrence

of additional
in

d
eb

ted

ness.
A

s
of

D
ecem

ber
31,

1986,
under

the
m

ost

restrictive
provisions,

$60,416,000
of consoli

dated
earnings

retained
in

the
business

w
as

available
for

the
paym

ent
of

cash
dividends,

and

the
C

om
pany

could
incur

additional
in

d
eb

ted

ness
of

$180,736,000.

rights
plan.

S
hareholders

received
as

a
dividend

one
individual

stock
purchase

right
for

each

share
of

the
C

om
pany’s

com
m

on
stock.

E
ach

right
w

ill
entitle

shareholders
to

buy
one

one-

hundredth
of

a
new

ly
issued

share
of Junior

P
a
r

ticipating
P

reference
Stock

at
an

exercise
price

of
$75.

T
he

rights
w

illbe
exercisable

only
if

a

person
or

group
either

acquires
20%

or
m

ore
of

K
oppers

com
m

on
stock

or
com

m
ences

a
tender

offer
for

30%
or

m
ore.

A
ll

rights
are

redeem
able

at
the

C
om

pany’s
discretion

upon
the

o
ccu

r

rence
of certain

events
at

$0.05
per

right
and

are

no
longer

exercisable
after

M
arch

11,
1995.

T
he

C
om

pany
authorized

350,000
shares

of Junior

P
articipating

Preference
Stock

w
ith

no
par

value.

for
the

benefits
accrued

during
1986,

1985

and
1984,

respectively.

Incentive
P

lan—
T

he
1986

E
xecutive

Incentive

P
lan

is
based

on
established

target
aw

ard
levels

for
each

participant
if certain

C
om

pany
per-

N
o
tes

to
F

in
an

cial
S

ta
te

m
e
n
ts

D
ecem

ber
31,

1986,
1985,and

1984

4.
T

erm
D

eb
t

1
.

In
v
en

to
ries

D
uring

1986
and

1985,
inventory

quantities
or

$0.06
per

share,
and

$277,000,
or

$0.01
per

w
ere

reduced.
T

his
reduction

resulted
in

a
liqui-

share,
respectively.

T
here

w
as

no
L

IF
O

liq
u
id

a

dation
of

L
IF

O
inventory

quantities
carried

at
tion

during
1984.

low
er

costs
prevailing

in
prior

years
as

com
-

A
t

D
ecem

ber
31,

1986
and

1985,
the

net

pared
w

ith
the

cost
of

purchases
in

current
assets

of discontinued
operations

included
a

years,
the

effect
of w

hich
increased

net
earnings

L
IF

O
reserve

of
$2,776,000

and
$33,877,000,

in
1986

and
1985

by
approxim

ately
$1,574,000,

respectively.

2
.

In
v
estm

en
ts

W
estern-M

obile,
Inc.

(W
M

I)—
In

1986,
the

C
orn-

C
om

pany
now

accounts
for

G
enex

on
the

cost

pany
issued

1,246,859
shares

of
com

m
on

stock,
basis

because
of the

reduction
in

the
investm

ent

valued
at

$34,023,000
for

the
acquisition

of
the

during
1986.

D
uring

1985
and

1984,
the

C
orn-

stock
of M

P
M

,
Inc.

(M
P

M
).

T
he

C
om

pany
con-

pany
sold

com
m

on
shares

ofG
enex

resulting
in

tributed
the

stock
of

the
M

P
M

subsidiaries
to

a
pretax

gain
of

$466,000,
or

$252,000
after

tax

W
M

I
in

exchange
for

a
50%

ow
nership

interest
($0.01

per
share),

and
a

pretax
gain

of
$915,000,

in
W

M
I.

W
M

I
then

purchased
the

stock
of cer-

or
$659,000

after
tax

($0.02
per

share),
resp

ec

tam
C

onstruction
M

aterials
and

Services
G

roup
tively.

T
he

quoted
m

arket
value

of
G

enex
at

subsidiaries
for

cash,
resulting

in
a

gain
of

D
ecem

ber
31,

1986
w

as
$2,281,906,

$1.63
per

$20,000,000
($10,000,000

of
w

hich
w

as
recog-

share,
but

the
stock

held
by

the
C

om
pany

is

nized
currently

and
$10,000,000

ofw
hich

is
restricted

as
to

the
sale,

and
this

value
m

ay
not

being
deferred

and
am

ortized
into

incom
e

over
be

recoverable.

the
life

of the
assets

acquired
by

W
M

I).
T

he
R

ichm
ond

T
ank

C
ar

C
om

pany
(R

T
C

)—
In

1984,

com
pany

recognized
equity

incom
e

from
W

M
I

gains
of

$3,922,000
or

$2,824,000
after

tax

of
$2,400,000

during
the

year
ended

D
ecem

ber
($0.10

per
share),

and
$1,018,000,

or
$550,000

31,
1986.

after
tax

($0.02
per

share),
w

ere
realized

on
the

G
enex

C
orporation—

T
he

C
om

pany
continued

ultim
ate

disposition
of

R
T

C
’s

stock
and

a
note

to
reduce

its
investm

ent
in

G
enex

in
1986

receivable
from

an
R

T
C

subsidiary,
respectively.

through
the

sale
of

656,000
com

m
on

shares,
O

ther
Investm

ents—
D

uring
1986

and
1985,

the

resulting
in

a
pretax

gain
of

$1,382,000,
or

C
om

pany’s
venture

capital
subsidiary,

$995,000
after

tax
($0.03

per
share).

E
quity

K
opvenco,

sold
stock

of several
investee

co
m

p
a

losses
during

the
years

ended
D

ecem
ber

31,
nies,

resulting
in

pretax
gain

of
$1,798,000,

or

1986,
1985

and
1984

w
ere

$154,000,
$4,836,000,

$1,295,000
after

tax
($0.05

per
share)

and
a

and
$900,000,

respectively.
T

he
C

om
pany’s

pretax
gain

of
$2,332,000

or
$1,316,000

after
tax

investm
ent

in
G

enex
w

as
$568,212

(1,404,250
($0.05

per
share),

respectively.

shares,
or

11%
)

at
D

ecem
ber

31,
1986.

T
he

($
T

housands)
1986

1985

11.25%
prom

issory
notes

due
$6,500

annually,
$9,000

balance

due
in

2000
$

—
$

93,500

8.95%
prom

issory
notes

due
$4,000

annually
14,000

18,000

6%
notes

due
$3,000

annually
17,000

20,000

Industrial
developm

ent
bonds

and
notes:

8.25%
bonds

due
1987-2002

29,500
31,400

5.875%
tax-exem

pt
bonds

due
1998-2017

16,350
16,350

5.9%
and

6%
notes

due
1987-1998

9,105
9,280

V
ariable

rate
notes

due
1996-2010

14,900
14,900

O
ther

16,882
12,025

Total
term

debt
$117,737

$215,455

3
.

R
etirem

en
t

P
lan

s
C

om
pany

P
lans—

T
otal

pension
expense

for
co

n

tinuing
operations

in
1986

w
as

$14,294,000
as

com
pared

w
ith

$15,880,000
and

$12,724,000
in

1985
and

1984,
respectively.

T
he

pension

expense
increase

in
1985

w
as

prim
arily

due
to

additional
provisions

for
plants

that
w

ere
closed

or
disposed

of.
A

com
parison

of
accum

ulated
plan

benefits

and
plan

net
assets

for
the

C
om

pany’s
defined

benefit
plans

as
of

D
ecem

ber
31,

1986
and

1985
is

detailed
below

.

5.
S

to
ck

A
ctivity

(8
T

housands)
1986

1985

A
ctuarial

present value
of

accum
ulated

plan
benefits:

V
ested

$347,857
$334375

N
onvested

34,423
32767

$382,280
$367,142

N
etassets

available
for

benefits
$496,951

$442,023

T
he

rate
used

in
determ

ining
the

actuarial

present
value

of
accum

ulated
plan

benefits
w

as

8%
for

1986
and

1985.
T

he
actuarial

present

value
of

accum
ulated

plan
benefits

is
less

than

that
considered

in
calculating

the
funding

re

6.
E

m
p
lo

y
ee

C
o
m

p
en

satio
n

D
eferred

C
om

pensation
P

lan—
T

he
C

om
pany

P
lan

s
has

a
D

eferred
C

om
pensation

U
nit

P
lan

for

officers
and

other
key

em
ployees.

O
perating

expense
has

been
charged

w
ith

$2,646,000,

$1,334,000
and

$1,424,000
to

provide
31



E
m

p
lo

y
e
e

C
o
m

p
en

satio
n

P
la

n
s

(co
n
tin

u
ed

)

7
.

C
lo

sed
O

p
eratio

n
s

a
n
d

D
isp

o
sals

form
ance

and
individual

goals
are

m
et.

T
he

charge
to

operating
expense

in
1986

w
as

$2,500,000.
B

ecause
of

the
C

om
pany’s

insuffi

cient
return

on
investm

ent,
there

w
ere

no

charges
to

operating
expense

in
1985

and
1984.

P
erform

ance
S

hare
P

lan—
T

he
C

om
pany

has
a

P
erform

ance
S

hare
P

lan
for

key
em

ployees
that

provides
for

an
aw

ard
of perform

ance
shares

(up

to
an

aggregate
m

axim
um

of
500,000

shares),

each
equivalent

to
one

share
of

the
C

om
pany’s

com
m

on
stock

and
cash.

D
istribution

of
the

com
m

on
stock

plus
cash

equal
to

the
fair

m
arket

value
of the

com
m

on
stock

w
ill

be
m

ade
at

the

end
of

designated
periods

ifspecified
earnings

are
attained.
A

t
present,

there
are

146,4.00
perform

ance

shares
outstanding.

O
n

the
basis

of
profit

p
er

form
ance,

no
charges

have
been

m
ade

to
o
p
er

ating
expense

for
the

years
1986,

1985
and

1984.

E
m

ployee
Savings

P
lan—

T
he

C
om

pany
has

an

E
m

ployee
Savings

P
lan

for
all

eligible
em

ployees

that
conform

s
to

Section
401(k)

of
the

Internal

R
evenue

C
ode.

U
nder

the
plan,

participating

em
ployees

can
elect

to
contribute

up
to

16%
of

their
salaries

w
ith

a
regular

C
om

pany
m

atching

contribution
in

K
oppers

com
m

on
stock

equiva

lent
to

25%
of the

first
2%

of the
tax-saver

co
n

tributions
for

each
m

onth
of

the
plan

year.
T

he

C
om

pany’s
contributions

am
ounted

to
$494,000

in
1986,

$548,000
in

1985
and

$399,000
in

1984.

T
he

C
om

pany
m

ay
also

m
ake

annual
supple-

D
iscontinued

O
perations—

B
y

the
close

of
1986,

the
C

om
pany

had
concluded

agreem
ents

for
the

sale
of

eight
of

the
10

business
units

reserved
for

sale
in

D
ecem

ber,
1985.

T
he

units
sold

included

all
those

in
the

E
ngineered

M
etal

P
roducts

o
p
er

ations
and

certain
com

ponents
of C

hem
ical

and

A
llied

P
roducts.

T
he

net
gain

on
these

sales
has

been
deferred

pending
final

disposition
of

the

tw
o

rem
aining

units.
In

D
ecem

ber,
1985,

net
reserve

provisions

of
$68,608,000

($2.40
per

share)
w

ere
m

ade
for

the
expected

losses
on

these
10

disposals.

In
1984,

an
after-tax

loss
of

$3,486,000

($0.12
per

share)
w

as
realized

in
the

sale
of

the

C
om

pany’s
engineering

and
construction

b
u
si

ness
to

R
aym

ond
K

aiser
E

ngineers,
Inc.

(R
K

E
),

now
designated

as
K

aiser
E

ngineers.
F

uture

contingent
paym

ents
to

K
oppers

for
the

sale
are

based
upon

the
after-tax

profit
or

loss
ofthe

K
aiser

E
ngineers

P
ittsburgh

O
ffice

over
a

period

of tim
e

from
the

closing
through

D
ecem

ber
31,

1988.N
et

sales
of the

D
iscontinued

O
perations

w
ere

$299,475,000,
$419,535,000

and

$430,766,000
for

1986,
1985

and
1984,

respectively.

m
ental

contributions
based

upon
its

return
on

com
m

on
shareholders’

equity.
In

1986,
the

su
p

plem
ental

contribution
expense

w
as

$3,400,000.
T

he
return

on
com

m
on

equity
w

as
insufficient

in
1985

and
1984;

therefore,
there

w
as

no
charge

to
operating

expense
in

either
year.

Stock
O

ption
P

lan—
A

t
the

annual
m

eeting
held

on
A

pril
28,

1986,
the

stockholders
ratified

the
1986

Stock
O

ption
Plan.

T
he

P
lan

provides
for

the
aw

ard
of

stock
options

w
ith

a
right

to
p
u
r

chase
an

am
ount

of
com

m
on

stock
equal

to
the

options
aw

arded.
A

dditionally,
all

of
the

options

have
attached

stock
appreciation

rights
that

m
ay

be
exercised

in
lieu

of
the

stock
options,

resu
lt

ing
in

the
holder

receiving
cash

equal
to

the
d
if

ference
betw

een
the

current
value

of
the

C
o
m

pany’s
com

m
on

stock
and

the
exercise

price
for

the
stock

options
established

at
the

date
of

grant.
D

uring
1986,

277,225
stock

options
w

ere

aw
arded

to
officers

and
key

em
ployees

at
an

exercise
price

of
$23.375.

T
he

options
becom

e
exercisable

in
installm

ents
com

m
encing

one
year

after
the

aw
ard

date
and

expire
if not

exercised

no
later

than
10

years
from

the
date

of
grant.

A
t

D
ecem

ber
31,

1986,
no

options
are

currently

exercisable
and

an
additional

722,775
stock

options
rem

ain
available

for
grant

through
F

eb

ruary
24,

1996.
In

1986,
there

w
as

no
charge

to

operating
expense

for
the

com
pensation

cost
of

the
stock

appreciation
rights.

O
ther

O
perations

C
losed

or
D

isposed
of—

In

1986,
certain

subsidiaries
of

the
C

onstruction

M
aterials

and
Services

group
w

ere
sold

to
W

M
I.

(See
N

ote
2).

A
lso

a
loss

of
$2,722,000,

or

$1,470,000
after

tax
($0.05

per
share),

w
as

real

ized
by

C
hem

ical
and

A
llied

P
roducts

for
p
ro

v
i

sions
related

to
plant

closings.
In

1985,
provisions

for
plant

closings
in

C
hem

ical
and

A
llied

P
roducts

resulted
in

a
loss

of
$29,056,000,

or
$15,690,000

after
tax

($0.55

per
share).

A
dditionally

$16,629,000
w

as
p
ro

vided
for

environm
ental

expenses
at

plants
c
u
r

rently
operating,

closed,
or

disposed
of

in
1985.

In
1984,

C
hem

ical
and

A
llied

P
roducts

realized
a

loss
from

dispositions
of

$3,692,000
or

$2,137,000
after

tax
($0.07

per
share).

T
he

effect
on

operations
and

the
related

profit
or

loss
on

operations
disposed

of or
closed

is
show

n
in

the
table

below
.

A
dditionally,

in
1986

and
1985

provisions

for
environm

ental
expenses

at
previously

o
p
er

ated
properties

am
ounted

to
$3,075,000,

or

$1,660,000
after

tax
($0.06

per
share),

and

$28,620,000
or

$15,455,000
after

tax
($0.54

per

share)
respectively.

8.
In

co
m

e
T

ax
es

Incom
e

(loss)
from

continuing
operations

before

provision
(benefit)

for
incom

e
taxes

and
the

com
ponents

of incom
e

taxes
are

as
follow

s:

($
T

housands)
1986

1985
1984

Incom
e

(loss)
from

continuing
operations

before
provision

(benefit)

for
incom

e
taxes:

D
om

estic
operations

$
96,175

$(55,797)
$22,067

Foreign
operations*

6,104
8101

3,805

Total
$102,279

$(47,696)
$25,872

Incom
e

tax
expense

(benefit):
C

ontinuing
operations

$
39,059

$(17,693)
$

1,900

D
iscontinued

operations
—

5,085
4,351

Total
$

39,059
$(12,608)

$
6,251

C
urrent:
Federal

$
29,891

$
1,893

$
3,601

Foreign
2,495

1,545
2,568

S
tate

7,212
2,844

2,638

39,598
6,282

8,807

D
eterred:
Federal

(21,606)
(18,816)

(1,859)

Foreign
—

(74)
(697)

(21,606)
(18,890)

(2,556)

Provision
in

lieu
of

Federal
incom

e
taxes

21,067
—

—

Total
incom

e
taxes

(benefits)
$

39,059
$(12,608)

$
6,251

* Foreign
operations

incom
e

before
the

provision
for

incom
e

taxes
includes

equity
incom

e
from

foreign
investm

ents
of

$5,095, $6,249
and

$3,799
for

1986,
1985

and
1984, respectively.

T
he

com
ponents

of
deferred

tax
expense

(benefits)
and

related
tax

effect
are

show
n

below
.

($
T

housands)
1986

1985
1984

E
xcess

of
tax

over
book

depreciation
$

10,150
$

10,709
$

8,842

D
ifference

in
book

and
tax

expense
recognition:

—
E

nvironm
ental

expenses
3,997

(9,009)
(416)

—
W

arranty
expenses

2,339
2,224

(8,876)

—
P

ension
funding

535
(1,057)

—

—
Synthetic

fuels
expenses

—
—

4,260

—
O

ther
(2,554)

(3,436)
(1,977)

D
ifference

in
book

and
tax

incom
e

recognition:

—
C

onstruction
contracts

(4,125)
5,226

83

—
Inventory

tim
ing

difference
1,030

(1,754)
(592)

—
G

enex
basis

difference
1,069

362
90

—
Installm

ent
sales

(4,978)
5,949

(1,659)

B
enefit

of
operating

loss
carry-forw

ards
used

to
reduce

deferred
tax

liability
—

(20,350)
(3,575)

Provisions
for

operations
discontinued,

disposed
of

or
closed

(27,521)
(4,239)

621

O
ther

(1,548)
(3,515)

643

Total
deferred

tax
expense

(benefit)
$(21,606)

$(18,890)
$(2,556)

O
th

er
O

p
eratio

n
s

C
lo

sed
o
r

D
isp

o
sed

o
f

($
T

housands)
1986

1985
1984

N
et

sales
$66,251

$185,690
$200,052

R
ecurring

operating
expenses

(61,123)
(184,602)

(181,020)

Profit
(loss)

on
disposal

of
net

assets
4,764

(32,564)
(2,303)

Provision
for

environm
ental

expenses
—

(16,629)
—

O
perating

profit
(loss)

$
9,892

$(48,105)
$

16,729

3
2

33



T
he

differences
betw

een
the

statutory
and

effective
incom

e
tax

(benefit)
rates

applicable
to

continuing
operations

are
show

n
below

.

T
he

provisions
for

incom
e

taxes
(co

n
tin

u

ing
operations)

for
1986

and
1984

have
been

reduced
by

$12,100,000
and

$5,486,000,
respec

tively,
for

investm
ent

tax
credit.

A
t

D
ecem

ber
31,

1986,
the

C
om

pany
has

In
1981,

Inland
Steel

C
om

pany
filed

an
action

against
the

C
om

pany
asserting

a
claim

in
the

am
ount

of
$100

m
illion

for
dam

ages
under

a

construction
contract.

T
he

C
om

pany
filed

a

counterclaim
against

Inland
to

recover
$17

m
il

lion
representing

fees
on

the
contract.

A
jury

verdict
w

as
rendered

on
F

ebruary
21,

1984
for

Inland
on

its
claim

,
in

the
am

ount
of

$74
m

il

lion,
and

for
the

C
om

pany
on

its
counterclaim

,

in
the

am
ount

of
$10

m
illion.

T
he

verdict
w

as

operating
loss

and
tax

credit
carryforw

ards
for

financial
reporting

purposes,
expiring

in
2000,

that
w

ill
reduce

future
incom

e
tax

expense
by

$19,400,000.
A

ll
carryovers

w
ere

utilized
for

tax

reporting
purposes

in
1986.

affirm
ed

by
the

C
ourt

of A
ppeals

of
Indiana.

T
he

C
om

pany
has

filed
a

request
for

rehearing

w
ith

the
C

ourt
of

A
ppeals.

If
the

request
is

denied,
the

C
om

pany
w

ill
request

transfer
of the

case
to

the
Indiana

S
uprem

e
C

ourt.
W

hile
the

ultim
ate

outcom
e

of this
litigation

is
not

c
u
r

rently
determ

inable,
the

C
om

pany
believes

that

it
has

m
eritorious

defenses
to

Inland’s
claim

and

it
w

ill
take

all
legal

action
to

set
aside

this
v
er

dict
or

obtain
a

new
trial.

N
o
te

10:
O

p
eratio

n
s

by
B

u
sin

ess
S

eg
m

en
ts

($
Thousands)

Y
ear

ended
D

ecem
ber

31,
1986:

N
et

sales
from

continuing
operations

In
c
o
m

e
T

ax
es

(co
n
tin

u
ed

)

1986
1985

1984

S
tatutory

tax
rate:

F
ederal

46.0%
(4

6
0
%

)
46.0%

S
tate,

net
of

fed
eral

tax
benefit

3.8%
3.2%

5.5%

C
urrent

y
ear

lo
ss

carry
-fo

rw
ard

—
17.8%

—

Investm
ent

tax
credit

(11.8%
)

—
(18.5%

)

N
o
n
tax

ab
le

earn
in

g
s

of
international

sales
co

rp
o
ratio

n
s

(1.1%
)

(1
.2

%
)

(1.1%
)

E
ffect

of
p
ercen

tag
e

o
v
er

co
st

d
ep

letio
n

(5.1%
)

(8
.6

%
)

(14.4%
)

E
ffect

of
low

er
statutory

tax
rate

ap
p
licab

le

to
capital

g
ain

s
an

d
equity

in
v
estm

en
t

tran
sactio

n
s

(3.0%
)

—
(9

,5
%

)

M
inim

um
tax

on
tax

p
referen

ce
item

s
2.9%

—
7.5%

O
ther—

net
6.5%

(2
.3

%
)

(8.2%
)

T
otal

tax
rate

38.2%
(3

7
.1

%
)

7.3%

C
onstruction

M
aterials

and
S

ervices
C

hem
ical

and
A

llied
P

roducts
M

isc.
C

onsolidated

9
.

A
cq

u
isitio

n
s

In
1986,

the
C

om
pany

acquired
four

com
panies

1986
1985

for
$66,400,000

in
cash.

T
he

acquisitions
w

ere
N

et
sales

$1,465,000,000
$1494471000

accounted
for

using
the

purchase
m

ethod
of

N
et

(loss)
incom

e

accounting,
and

results
of operations

have
been

from
continuing

included
from

the
respective

dates
of

these
operations

$
65,851,000

$
(25,835,000)

acquisitions.
T

he
follow

ing
unaudited

sum
m

ary,
N

et
(loss)

incom
e

$
80,111,000

$
(96,903,000)

prepared
on

a
pro

form
a

basis,
com

bines
the

E
arnings

(loss)
per

consolidated
results

ofoperations
of

the
C

orn-
share

of
com

m
on

stock
from

continuing

pany
for

the
years

ended
D

ecem
ber

31,
1986

operations
$2.19

($1.09)

and
1985

w
ith

the
preacquisition

earnings
of

N
et

earnings
(loss)

these
acquisitions:

per
sh

are
$2.68

($3.57)

1
0
.

O
p
eratio

n
s

b
y

T
he

C
om

pany
operates

principally
in

tw
o

services
provided

by
these

segm
ents

is
located

on

B
u
sin

ess
S

eg
m

en
ts

business
segm

ents.
F

inancial
inform

ation
about

pages
38

and
39

of this
annual

report
and

10-K
.

each
segm

ent
is

provided
in

the
table

on
the

B
ecause

of
im

m
ateriality,

intersegm
ent

sales

follow
ing

page.
along

w
ith

revenues
and

identifiable
assets

from

Inform
ation

relating
to

the
products

and
foreign

operations
are

not
disclosed.

1
1
.

L
itig

atio
n

$804,144
$588,879

$
3,378

$1,396,401

r
a
t
i
n
g

profit
(loss)

before
general

corporate
overhead

$
98,909

$
39,646

$(1,090)
$

137,465

Q
th

erin
co

m
e

2,171
(3,174)

11,448
10,445

E
quity

in
earnings

(loss)
of

affiliates
4,240

3,032
(2,733)

4,539

O
nerating

incom
e

$105,320
$

39,504
$

7,625
$

152,449

‘
G

eneral
corporate

overhead

28,768

nterest
expense

21,402

incom
e

from
continuing

operations

,
betore

provision
for

incom
e

taxes
$

102,279

Identifiable
assets

as
of

D
ecem

ber
31,

1986
$508,227

$341,513
$33,652

$
883,392

G
eneral

corporate
assets

118,441

,
Net

assets
of

discontinued
operations

14,791

t
Total

assets

$1,016,624

D
epreciation,

depletion
and

am
ortization

$
39,295

$
28,673

$
350

$
68,318

D
epreciation

and
am

ortization
of

general
corporate

assets
2,208

‘

$
70,526

C
apital

expenditures
$144,968

$
33,505

$12,253
$

190,726

Y
ear

ended
D

ecem
ber

31,
1985

(R
eclassified):

N
et

sales
from

continuing
operations

$777,418
$618,612

$
4,136

$1,400,166

O
perating

profit
(loss)

before
general

corporate
overhead

$
62,580

sf45,085)
$(2,038)

$
15,457

O
ther

incom
e

(expense)
(N

ote
7)

5,736
(19,958)

3,928
(10,294)

E
quity

in
earnings

(toss)
of

affiliates
3,205

3,412
(7,055)

(438)

O
perating

incom
e

(loss)
$

71,521
$(61,631)

$(5,165)
$

4,725

G
eneral

corporate
overhead

28,748

Interest
expense

-

23,673

L
oss

from
continuing

operations

before
provision

for
incom

e
taxes

$
(47,696)

Identifiable
assets

as
of

D
ecem

ber
31,

1985
$408,642

$373,179
$30,784

$
812,605

G
eneral

corporate
assets

N
et

assets
of

discontinued
operations

154,109

Total
assets

$1,066,053

D
epreciation,

depletion
and

am
ortization

$
35,233

$
28,786

$
—

$
64,019

D
epreciation

and
am

ortization
of

general
corporate

assets
2,354

$
66,373

C
apital

expenditures
$

53,729
$

33,781
$

6,284
$

93794

Y
ear

en
d
ed

D
ecem

ber
31,

1984
(R

eclassified):

N
et

sales
from

continuing
operations

$720,475
$664,484

$
3,699

$1,388,658

O
perating

profit
(loss)

before
general

corporate
overhead

$
56,398

$
4,101

$
(601)

$
59,898

O
ther

incom
e

(expense)
(N

ote
2)

3,996
(2,710)

10,086
11,372

Equfty
in

earnings
(loss)

of
affiliates

965
3,251

(3,362)
854

O
perating

incom
e

$
61,359

$
4,642

$
6,123

$
72,124

G
eneral

corporate
overhead

23,418

Interest
expense

.

22,834

Incom
e

from
continuing

operations

before
provision

for
incom

e
taxes

$
25,872

en
tifiab

Ie
assets

as
of

D
ecem

ber
31,

1984
$447,458

$453,619
$27,152

$
928,229

G
eneral

corporate
assets

A
ssets

of
discontinued

operations

141,680

Total
assets

$1,154,658

D
epreciation,

depletion
and

am
ortization

$
31,300

$
31,557

$
3

$
62,860

D
epreciation

and
am

ortization
of

general
corporate

assets
1,653

$
64,513

C
apital

expenditures
$

65,529
$

27,000
$17,324

$
109,85335



A
dditions
charged

to
incom

e

$4,951

B
alance

at
clo

se
of

year

$
8,220

4,145

2,770

S
c
h
e
d
u
le

s
fo

r
F

o
rm

I
0
-K

-

-

j
t
i
o
a
n
d

Q
ualifying

A
cco

u
n
ts

(SE
C

S
ch

ed
u
le

V
III)

—

K
o
p
p
e
rs

C
o
m

p
an

y
,

In
c.

a
n
d

S
u
b
sid

ia
rie

s
D

escription
($

T
housands)

year
ended

D
ecem

ber
31,

1986

A
llow

ance
for

doubtful
accounts

A
llow

ance
for

doubtful
notes

receivable

A
fow

ance
for

decline
in

value
of

investm
ent

B
alance

at
beginning

of
year

$
6,509
4,567
2,770

D
eductions

(2)

$
3,240

422

$13,846
$4,951

$
3,662

$15,135
P

ro
p
erty

,
P

lan
t

an
d

E
q
u
ip

m
en

t
(S

E
C

S
ch

ed
u
le

V
)

C
lassification

($
T

housands)

Transfers
and

B
alance

at
other

B
alance

beginning
A

dditions
R

etirem
entsl

1)
additions

at
close

Y
ear

ended
D

ecem
ber

31,
1986

of
year

at
cost

or
sales

(deductions)
of

year

L
an

d
$

36,693
$

4,084
$

4,007
$

63
$

36,833

B
uildings

101,410
11,609

12,295
(438)

100,286

M
ach

in
ery

and
equipm

ent
872,595

99,754
72,329

495
900,515

D
ep

letab
le

m
ineral

properties
47,665

18,904
18,211

—
48,358

D
ep

letab
le

tim
ber

properties
7,008

2,270
2,153

—
7,125

$1,065,371
$136,621

$108,995
$

120
$1,093,117

Y
ear

ended
D

ecem
ber

31,
1985

L
an

d
$

51,307
$

2,028
$

16,607
$

(35)
$

36,693

B
uildings

136,039
4,178

38,522
(285)

101,410

M
ach

in
ery

and
equipm

ent
1,005,451

94,692
227,102

(446)
872,595

D
ep

letab
le

m
ineral

properties
82,150

3,749
38,234

—
47,665

D
ep

letab
le

tim
ber

properties
14,998

1,650
9,640

—
7,008

$1,289,945
$106,297

$330,105
$

(766)
$1,065,371

Y
ear

ended
D

ecem
ber

31,
1984

L
an

d
$

42,068
$

9,328
$

386
$

297
$

51,307

B
u
ild

in
g
s

132,229
7,442

3,429
(203)

136,039

M
ach

in
ery

and
equipm

ent
932,892

93,797
20988

(250)
1,005,451

D
ep

letab
le

m
ineral

properties
81,051

1,517
308

(110)
82,150

D
ep

letab
le

tim
ber

properties
15,115

1,610
1,727

—
14,998

$1,203,355
$113,694

$
26,838

$
(266)

$1,289,945

(1
)

Includes
$70,344

in
1986,

$14,705
in

1985,
and

$12,806
in

1984
from

operations
disposed

of
or

closed.
A

lso
included

in
1985

is
a

$300,921
transfer

to
net

assets
of

discontinued
operations.

A
c
c
u
m

u
la

te
d

D
ep

reciatio
n
,

D
ep

letio
n

an
d

A
m

o
rtizatio

n
(S

E
C

S
ch

ed
u
le

V
I)

D
escription

($
T

housands)

B
alance

at
A

dditions
B

alance
beginning

charged
to

O
ther

at
close

Y
ear

ended
D

ecem
ber

31,
1986

of
year

incom
e

R
etirem

entsl
2l

additionsl
3)

of
year

D
ep

reciatio
n

and
am

ortization
$610,408

$66,754
$

50,659
$

318
$626,821

D
ep

letio
n

18,700
3,454

10,426
(62)

11,666

$629,108
$70,208

$
61,085

$
256

$638,487

Y
ear

ended
D

ecem
ber

31,
1985(1)

D
ep

reciatio
n

and
am

ortization
$666,128

$78,074
$175,587

$41,793
$610,408

D
ep

letio
n

16,565
3,591

12,573
11,117

18,700

$682,693
$81,665

$188,160
$52,910

$629,108

Y
e
a
r

ended
D

ecem
ber

31,
1984(1)

D
ep

reciatio
n

and
am

ortization
$605,214

$76,401
$

18,128
$

2,641
$666,128

D
ep

letio
n

14,957
2,714

1,106
—

16,565

$620,171
$79,115

$
19,234

$
2,641

$682,693

Y
ear

eflded
D

ecem
ber

31,
1985(1)

A
llow

ance
for

doubtful
accounts

$
5,453

$3,354
$

2,298
$

6,509

A
llow

ance
for

doubtful
notes

receivable
3,872

695
—

4,567

A
llow

ance
for

decline
in

value
of

investm
ent

2,049
721

—
2,770

$11,374
$4,770

$
2,298

$13,846

Y
ear

en
d
ed

D
ecem

b
er

31,
1984(1)

A
llow

ance
for

doubtful
accounts

$
5,645

$2,218
$

2,410
$

5,453

A
llow

ance
for

doubtful
notes

receivable
2,841

1,031
—

3,872

A
llow

ance
for

decline
in

value
of

investm
ent

2,138
—

89
2,049

$10,624
$3,249

$
2,499

$11,374

(1)
Includes

provision
relating

to
both

continuing
and

discontinued
operations.

(2)
A

ccounts
w

ritten
off,

less
recoveries.

Included
in

1985
is

a
$459

transfer
to

net
assets

of
discontinued

operations.

S
hort-T

erm
B

orrow
ing

(S
E

C
S

ch
ed

u
le

IX
)

C
ategory

of
Short-Term

B
orrow

ings
($

T
housands)

W
eighted

M
axim

um
A

verage
average

W
eighted

am
ount

out-
am

ount
out-

interest

B
alance

average
standing

standing
rate

dur

at
end

of
interest

during
the

during
the

ing
the

,

period
rate

period
p
e
rio

d
1
1
)

periodli)

Y
ear

en
d
ed

D
ecem

b
er

31,
1986

A
m

ounts
payable

to
banks

$128612)
10.8%

$
1,307

$
1,146

12.1%

C
om

m
ercial

paper
$

—
—

$
—

$
—

—

Y
ear

en
d
ed

D
ecem

b
er

31,
1985

A
m

ounts
payable

to
banks

$1
307(2)

13.5%
$

2,221
$

1,208
14.5%

C
om

m
ercial

paper
$

—
—

$59,750
$19,610

8.2%

Y
ear

en
d
ed

D
ecem

b
er

31,
1984

A
m

ounts
payable

to
banks

$132212)
15.5%

$
1,852

$
1,214

16.5%

C
om

m
ercial

p
ap

er
$

—
—

$
5,000

$
167

10,8%

(1
)

Includes
provision

relating
to

both
continuing

and
discontinued

operations.

(2
)

Includes
$34,123

in
1986,

$9,798
in

1985
and

$8,582
in

1984
from

operations
disposed

of
or

closed.
A

lso
included

in
1985

is
a

$173,016
transfer

to
net

assets
of

discontinued
operations.

(3
)

Includes
$4,558

in
1986,

$53,277
in

1985
and

$2,198
in

1984
of

valuation
reserves

for
operations

disposed
of

or
closed.

3
6

(1)
The

average
am

ount
outstanding

for
each

period
w

as
com

puted
by

using
a

daily
average

during
the

year.
The

w
eighted

average
interest

rate
for

each

period
w

as
com

puted
by

w
eighting

the
effective

interest
rate

over
the

year.

(2)
Included

in
term

debt
due

w
ithin

one
year.

S
u
p
p
Ie

m
e
n
ry

In
co

m
e

S
tatem

en
t

In
fo

rm
atio

n
(S

E
C

S
ch

ed
u
le

X
)

($
T

housands)

Item
C

harged
to

expenses

Y
ears

ended
D

ecem
ber

31,
1986

1985
1984

M
aintenance

and
repairs

$115,853
$112,653

$90,884

T
axes,

other
than

payroll
and

incom
e

taxes
$

14,678
$

14,469
$14,886

R
ents

$
35,163

$
26,597

$23,911

R
esearch

and
developm

ent
$

16,747
$

16,268
$15,79337



C
o
n
stru

ctio
n

M
aterials

a
n
d

S
e
rv

ic
e
s

T
he

B
u
sin

ess
T

his
unit

consists
of

operating
subsidiaries,

in
regional

m
arkets,

producing
crushed

stone,

sand,
gravel

and
bitum

inous
and

ready-m
ix

co
n

crete,
and

providing
engineering

and
co

n
stru

c

tion
services.

R
elated

products
include

steel
cu

l

vert
pipe,

w
elded

w
ire

fabric
and

certain

specialty
products

used
in

highw
ay,

bridge
and

other
civil

construction.
Sales

of
aggregates

and
construction

ser

vices
are

divided
betw

een
publicly

funded
p
ro

j

ects,
such

as
road

m
aintenance

and
new

co
n

struction,
and

privately
financed

construction

projects.
T

ransportation
is

a
m

ajor
factor

in
total

product
cost.

T
he

delivered
price

doubles
w

hen

crushed
stone

is
transported

20
to

30
m

iles.
In

order
to

com
pete

effectively,
stone

aggregate

m
arkets

m
ust

be
localized.

C
onstruction

M
aterials

and
Services

o
p
er

ates
m

ore
than

179
dom

estic
facilities.

T
hese

serve
m

arkets
in

14
states

extending
from

N
ew

Y
ork

through
P

ennsylvania
and

O
hio

and
into

the
S

outheast
and

C
alifornia.

A
bout

39%
of

sales
are

in
the

W
est,

36%
in

the
S

outheast,
and

25%
in

the
N

ortheast.
T

hrough
K

oppers
50%

ow
nership

in
a

joint
venture

w
ith

R
edland

U
SA

H
oldings,

Inc.,

operations
also

include
activities

in
C

olorado,

K
ansas,

N
ew

M
exico

and
W

yom
ing.

O
perations

w
ere

significantly
expanded

during
1986.

F
or

details,
see

C
apital

E
xpendi

tures
discussion

on
page

16.

R
aw

M
aterials

an
d

F
uel

A
ggregate

raw
m

aterials
consist

of
sand

and

gravel,
granite,

lim
estone,

traprock
and

san
d

stone,
w

hich
com

e
from

quarries
and

m
ines.

M
ost

of
K

oppers
quarries

are
on

land
either

ow
ned

by
the

C
om

pany
or

held
under

long-term

leases.
It

is
estim

ated
that,

over
all,

K
oppers

present
reserves

ofaggregates
w

ill
be

sufficient

for
m

ore
than

30
years

at
current

consum
ption

rates.
O

ther
m

ajor
raw

m
aterials

include

asphalt,
cem

ent,
and

steel
rod

and
sheet,

w
hich

are
purchased

from
oil

com
panies

and
cem

ent

and
steel

producers.
A

dequate
supplies

ofraw

m
aterials

and
fuel

are
expected

to
continue.

F
uel

oil
satisfies

nearly
half

of
the

energy

requirem
ents;

natural
gas

and
diesel

fuel
provide

about
20%

each;
the

rem
ainder

com
es

from

gasoline,
kerosene,

propane
and

coal.

C
om

petitive
an

d
S

easo
n
al

C
o
n
d
itio

n
s

C
onstruction

M
aterials

and
Services

operations

are
geographically

diversified,
w

ith
vertical

in
te

gration
in

certain
regional

m
arkets.

B
ecause

m
ineral

reserves
are

lim
ited

w
ithin

those
regions,

the
C

om
pany

com
m

only
holds

a
high

share
of

those
m

arkets
in

w
hich

it
com

petes.
P

rincipal
factors

in
com

petition
are

lo
ca

tion,
price

and
service.

Prices
for

aggregates
are

determ
ined

by
local

conditions
and

are
not

su
b

ject
to

fluctuations
created

by
nationw

ide
dem

and,
supply

and
capacity

factors.
In

creas

ingly,
this

business
has

becom
e

service-oriented,

calling
for

on-tim
e

delivery
from

a
guaranteed

source
of

supply.
B

usiness
is

seasonal,
w

ith
m

ore
than

70%

of sales
occurring

during
the

peak
construction

period
from

M
ay

1
to

N
ovem

ber
30.

P
roduct

inventories
are

controlled
at

volum
es

that
reflect

a
balance

betw
een

the
m

ost

efficient
production

level
and

supplying
peak

dem
and.

Inventories
norm

ally
grow

su
b
stan

tially
during

spring
m

onths
in

anticipation
of

high
sum

m
er

dem
and.

It
is

not
custom

ary,

how
ever,

to
carry

inventories
or

to
provide

financing
for

custom
ers.

B
acklog

C
om

bined
backlog

at
the

end
of

1986
w

as

$177.4
m

illion,
versus

$189.2
m

illion
a

year
e
a
r

her.
T

he
low

er
backlog

is
prim

arily
due

to
the

absence
of

backlog
from

operations
now

included
in

W
estern-M

obile,
Inc.

and
less

involvem
ent

in
overseas

construction
projects.

Including
the

W
estern-M

obile
figures

in
1986,

backlog
w

ould
show

as
8%

higher
than

1985.

T
he

norm
al

tendency
is

for
this

backlog
to

increase
during

the
first

six
m

onths
of

the
year

and
to

decline
thereafter.

O
rders

in
the

backlog

are
considered

firm
,

and
m

ore
than

95%
of

the

year-end
backlog

is
expected

to
result

in
1987

sales.

C
onstruction

M
aterIals

and
S

ervices

C
om

bined
1986

S
ales

by
M

ajor

E
conom

ic
S

ecto
rs

(S
M

illions)
%

N
onbuilding

C
onstruction

$654.5
81.4%

A
rchitectural

C
onstruction

113.8
14.1

Industrial
Production

35.8
4.5

$804.1
100%

T
he

B
u
sin

ess
T

hree
operating

sectors
com

pose
C

hem
ical

and

A
llied

P
roducts.

M
ost

of
its

businesses
m

arket

w
orldw

ide
products

and
services

associated
w

ith

either
the

m
anufacture

and
use

of
products

derived
from

coal
tar

or
the

production
of ch

em

ically
treated

w
ood

and
w

ood-treating
ch

em
i

cals.
O

ther
lines

serve
specialty

m
arkets.

B
uilding

Products
Sector

supplies
m

aterials

for
coal

tar
bitum

en
built-up

roofing
system

s,

phenolic
foam

insulation
board

and
a

range
of

high-quality
m

aintenance
m

aterials.

T
his

sector
licenses

proprietary
processes

and
products

using
specialty

chem
icals

under

such
tradem

arks
as

D
ricon

and
W

ohnan
to

w
ood-treating

com
panies

throughout
the

U
.S.

and
in

foreign
countries.

A
retail

package
line

called
W

olm
an

W
ood

P
rotection

P
roducts

includes
exterior

w
ood

stains
and

w
ater

repellents.
B

rush-on
w

ood
preservatives,

caulking
com

pounds
and

adhesives
w

ere
added

in
1986.

C
hem

ical System
s

Sector
is

a
m

ajor
supplier

of resorcinol,
used

prim
arily

to
produce

ad
h
e

sives
for

rubber
tires

and
lam

inated
w

ood;
p
o
ly

ester
resins

for
general

purpose
and

high-

perform
ance

applications,
fire-retardant

qualities;
vinyl

ester
resins

for
reinforced-plastics

.
applications

requiring
corrosion

resistance;

binder
system

s
and

refractory
coatings

for
fo

u
n

dries;
industrial

sealants,
caulks

and
adhesives;

and
a

group
ofinterm

ediate
chem

icals.
In

late

1986,
resin

operations
w

ere
expanded

by
the

acquisition
of A

tlac
specialty

resins
from

IC
I

A
m

ericas
Inc.

T
ar

and
W

ood
P

roducts
Sector

produces

coal
tar

derivatives,
such

as
pitches

used
by

the

alum
inum

and
com

m
ercial

carbon
industries

as

binders
in

the
m

anufacture
of

electrodes;
creo

.
sote,

a
com

plex
m

ixture
of

chem
icals,

used
p
ri

m
arily

as
a

w
ood

preservative;
naphthalene,

used
to

produce
phthalic

anhydride
and

other

chem
ical interm

ediates;
and

phthahic
anhydride,

used
in

production
ofalkyd

and
polyester

resins

and
plasticizers

for
plastics.

T
his

sector
also

sells
treated

w
ood

p
ro

d

ucts,
w

hich
include

chem
ically

pressure-treated

railroad
crossties;

utility,
transm

ission,
d
istri

bution
and

lighting
poles

and
accessory

eq
u
ip

m
ent;

building
poles

and
tim

bers;
foundation

and
m

arine
piling;

and
construction

lum
ber

and

plyw
ood.

W
ood

pressure
treatm

ents
for

these

products
use

creosote,
pentachiorophenol

and

w
aterborne

preservatives.
K

oppers
also

provides

contract
w

ood-treating
services

for
industrial

and
com

m
ercial

custom
ers.

R
aw

M
aterials

and
F

uel
P

rim
ary

raw
m

aterials
for

C
hem

ical
and

A
llied

P
roducts

operations
include

coal
and

tar
p
ro

d

ucts,
hardw

ood
and

softw
ood

tim
ber,

and
p
re

servative
raw

m
aterials.

M
ost

coal
tar

processed

is
purchased

through
contracts

w
ith

steel
p
ro

ducers.
P

urchasing
agreem

ents
cover

such
other

raw
m

aterials
as

coal
and

benzene.
For

w
ood-

treating
operations,

the
m

ajor
requirem

ents
are

for
E

astern
and

S
outhern

hardw
ood;

and

softw
ood

tim
ber,

prim
arily

S
outhern

yellow
pine

and
W

est
C

oast
species.

L
ess

than
2%

of the

C
om

pany’s
tim

ber
needs

are
m

et
from

C
om

pany-ow
ned

properties
or

by
negotiated

cutting
rights.

P
reservative

raw
m

aterials
are

supplied
from

both
C

om
pany

and
outside

sources.
E

nergy
is

supplied
by

natural
gas, fuel

oil,

coal
and

w
ood

w
aste.

C
ertain

plants
also

operate

electrical
cogeneration

system
s;

tw
o

of
them

sell

excess
pow

er
to

local
utilities.

N
o

m
ajor

d
isru

p

tion
of business

in
1987

is
expected

from

shortages
of

raw
m

aterials
or

energy.

C
om

petitive
an

d
S

easo
n
al

C
onditions

C
hem

ical
and

A
llied

P
roducts

goods
and

ser

vices
are

sold
in

highly
com

petitive
m

arkets.

E
xcept for

certain
proprietary

item
s,

there
are

suppliers
of

identical
products

in
all business

areas,
as

w
ell

as
com

petition
from

alternative

m
aterials

perform
ing

the
sam

e
functions.

T
he

principal
factors

in
com

petition
are

price,
q
u
al

ity
and

service.
M

ost
businesses

are
affected

to
differing

degrees
by

seasonal
variations.

F
or

exam
ple,

w
inter

w
eather

reduces
volum

es
in

roofing
and

other
construction

industry
products.

P
roducts

are
m

arketed
w

orldw
ide

through

the
group

sales
organizations

and
through

in
d
e

pendent
distributors

and
agents.

Substantial

inventories
are

m
aintained

in
m

any
product

categories
to

ensure
prom

pt,
dependable

service.

B
acklog

C
hem

ical
and

A
llied

P
roducts

year-end

backlog
w

as
$125.5

m
illion,

versus
$155.8

m
il

lion
a

year
earlier.

T
he

total
backlog

is
expected

to
be

shipped
during

1987,
although

m
ost

unfilled
orders

are
subject

to
cancellation

at

the
buyer’s

option.

C
hem

ical
and

A
llIed

P
roducts

C
om

bined
1986

S
ales

by
M

ajor

E
conom

ic
S

ecto
rs

(S
M

illions)
%

Industrial
Production

$329.0
559%

N
onbuilding

C
onstruction

184.0
31.2

A
rchitectural

C
onstruction

75.9
12.9

$588.9
100%

C
h
em

ical
an

d
A

llied
P

ro
d
u
c
ts

D
e
sc

rip
tio

n
o
f

K
o
p
p
ers

B
u
sin

e
ss

G
e
n
e
ra

l
D

ev
elo

p
m

en
t

of
K

o
p
p
e
rs

B
u
sin

ess
K

o
p
p
ers

C
om

pany,
Inc.

w
as

in
co

rp
o
rated

on
S

eptem
ber

30,

1
9
4
4
.

It
succeeded

by
m

erger
to

the
properties

and
business

o
f

fo
u
r

predecessor
com

panies.
T

h
o
se

com
panies

grew
logically

o
u
t

o
f K

oppers
original

b
u
si

n
ess,

established
in

1907
to

d
esig

n
and

build
chem

ical-
reco

v
ery

coke
plantsfo

r
the

A
m

erican
steel

industry.
P

rior
to

1965,
K

oppers
w

a
s

highly
dependent

upon
its

o
rig

in
al

steelplant
construction

b
u
sin

ess
fo

r
earnings

grow
th.

T
h
is

w
as

a
cyclicalbusiness

th
a
t

had
a

disconcerting
roller-

co
aster

effect
on

the
C

om
pany’s

p
ro

sp
ects

fo
r

grow
th.

In
1965,

the
C

om
pany

b
e
g
a
n

to
build

a
m

an
u
factu

r

in
g

organization.
In

1966,
.K

oppers
organized

its
road

m
aterials

business,
building

it

in
to

today’s
rapidly

grow
ing

C
o
n
stru

ctio
n
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M
isc

e
lla

n
e
o
u
s

K
ey

sto
n
e

E
nvironm

ental
R

eso
u
rces,

Inc.
O

ver
the

past
15

years,
K

oppers
has

developed
the

technology
and

technical
expertise

necessary
for

the
resolution

of any
likely

environm
ental

and
health

issues
that

m
ay

arise
in

its
operations

in
the

next
decade.

T
his

capability
w

as
o
rg

an
ized

in
1986

into
K

eystone
E

nvironm
ental

R
esources,

inc.,
a

w
holly

ow
ned

subsidiary
of

K
oppers.

K
eystone

sells
its

services
outside

of
K

oppers
and

is
responsible

for
an

extensive
ongoing

program
ofenvironm

ental
m

anagem
ent

of
K

oppers
facilities.

T
he

program
is

aim
ed

at
developing

proactive,
cost-effective

plans
for

resolution
ofcurrent

and
future

environm
ental

problem
s.

K
oppers

m
anagem

ent
believes

this
environm

ental
program

serves
to

enhance
the

C
om

pany’s
com

petitive
position.

V
enture

C
apital

K
opvenco,

a
w

holly
ow

ned
venture

capital
su

b
sidiary,

w
as

form
ed

in
1980.

Its
prim

ary
m

ission
is

threefold:

•
Identify

and
develop

new
core-business

opportunities.

•
G

ain
access

to
em

erging
technologies

and
facilitate

application
w

ithin
K

oppers.

•
M

aintain
profitability

of the
C

om
pany’s

investm
ent

portfolio.

A
strategic

focus
on

“seed”
and

early
start-up

investm
ents

has
proved

valuable
in

technological
and

econom
ic

term
s.

K
oppers

investm
ents

include
the

follow
ing:

A
dvanced

M
aterials—

C
eram

atec,
Inc.

develops
and

m
anufactures

high-perform
ance

ceram
ic

products,
including

structural
and

technical
ceram

ics,
specialty

ceram
ic

electronic
packages,

and
beta

alum
ina

for
sodium

-sulfur
batteries.

A
dvanced

R
efractory

T
echnologies,

Inc.
m

an
u

factures
high-quality,

high-purity
advanced

ceram
ic

pow
ders.

M
etcal,

Inc.
has

unique
self-

regulating,
tem

perature-source
heating

tech
n
o
l

ogy
w

ith
applications

in
the

m
anufacture

of
elec

tronic,
m

echanical
and

electrical
interconnections,

industrial
process

heating
and

m
edical

devices.
E

otec
C

orporation
is

a
p
ro

ducer
offiber

optics
for

factory
autom

ation,
sp

e
cialty

connectors
and

sensors.

L
jfe

S
ciences—

D
N

A
P

lant
T

echnology
C

o
rp

o
ration

is
a

venture
in

agricultural
biotechnology

to
develop

superior
com

m
ercial

crop
strains.

It
has

entered
into

joint
ventures

w
ith

K
raft,

inc.
to

m
arket

a
consum

er
food

product
and

w
ith

K
oppers

to
produce

plant-disease
diagnostic

kits.
E

cogen,
Inc.

em
ploys

advanced
m

olecular
genetic

techniques
in

biological
pesticide

d
ev

el
opm

ent
as

alternatives
to

current
chem

ical
co

n
trols.

E
ngenics,

Inc.
offers

sophisticated
bioprocess

research
and

developm
ent

to
co

m
m

ercial
clients

in
high-technology

businesses.

O
th

e
r

C
o
rp

o
ra

te
M

a
tte

rs

E
m

ploym
ent

T
he

average
num

ber
ofpersons

em
ployed

in
continuing

operations
by

the
C

om
pany

w
as

10,944
in

1986,
com

pared
w

ith
11,128

in
1985.

A
pproxim

ately
4,600

of
the

C
om

pany’s
em

ployees
are

covered
by

124
different

collective
bargaining

agreem
ents.

T
here

w
ere

43
labor

contract
negotiations

successfully
com

pleted
over

the
course

of
1986.

L
egal

P
ro

ceed
in

g
s

O
n

A
ugust

7,
1981,

Inland
Steel

C
orporation

filed
an

action
against

K
oppers

in
the

L
ake

S
uperior

C
ourt,

E
ast

C
hicago,

Indiana,
alleging

that
negligence,

fraud
and

breach
of

contract
in

construction
ofa

coke
oven

battery
and

blast
furnace

by
K

oppers
at

Inland’s
Indiana

H
arbor

W
orks

had
caused

Inland
dam

ages
in

the
am

ount
of

$100
m

illion.
K

oppers
counter-

claim
ed

to
recover

$17
m

illion
still

unpaid
by

Inland
on

the
contract

for
construction

of
the

coke
oven

battery
and

blast
furnace.

A
verdict

w
as

rendered
on

F
ebruary

21,
1984

for
Inland

on
its

claim
s

in
the

am
ount

of
$74

m
illion

and
for

K
oppers

on
its

counterclaim
in

the
am

ount
of

$10
m

illion,
for

a
net

verdict
in

favor
of

Inland
in

the
am

ount
of

$64
m

illion.
Post-

judgm
ent

interest
is

accruing
and

w
ill

continue
to

accrue
until

the
judgm

ent
is

m
odified

or
paid.

T
he

verdict
has

been
affirm

ed
by

the
C

ourt
of

A
ppeals

ofIndiana.
A

M
otion

for
R

econsidera
tion

has
been

filed.
Ifdenied,

K
oppers

w
ill

seek
transfer

to
the

S
uprem

e
C

ourt
of

Indiana.
W

hile
the

ultim
ate

outcom
e

of this
litigation

is
not

c
u
r

rently
determ

inable,
the

C
om

pany
believes

that
it

has
m

eritorious
defenses

and
w

ill
take

all
legal

actions
to

set
aside

the
verdict

or
obtain

a
new

trial.O
n

July
6,

1983,
97

plaintiffs
brought

suit
in

the
C

ourt
ofC

om
m

on
Pleas

ofC
linton

C
ounty,

P
ennsylvania

against
12

nam
ed

defend.
ants

including
K

oppers,
N

orth
A

m
erican

P
h
il

lips
C

orporation
(Phillips),

and
A

m
erican

C
olor

and
C

hem
ical

C
om

pany,
form

erly
a

jointly
ow

ned
subsidiary

of
K

oppers
and

Phillips.
G

en
erally,

plaintiffs
allege

that
the

defendants

bought,
sold,

stored
and

produced
toxic

ch
em

i

cals
in

L
ock

H
aven,

Pennsylvania
that

contam
i

nated
the

air,
soil,

ground
and

w
ater

in
the

vicin

ity
ofplants

operated
by

A
m

erican
C

olor
and

D
rake

C
hem

ical
C

om
pany,

an
adjacent

lan
d

ow
ner.

K
oppers

sold
its

48%
interest

in
A

m
eri

can
C

olor
to

Phillips
in

1982
w

hen
the

L
ock

H
aven

plant
closed.

Since
the

filing
of

the
suit,

the
C

ourt
has

granted
the

defendants
prelim

i

nary
objections

to
the

plaintiffs’
C

om
plaint.

E
leven

plaintiffs
have

dropped
their

suits.
T

he

rem
aining

plaintiffs
are

in
the

process
of filing

their
A

m
ended

C
om

plaints.
T

he
am

ount
and

extent
of

their
claim

s
is

not
presently

determ
in

able.
K

oppers
m

anagem
ent

believes
that

it
has

strong
defenses

to
these

suits
and

that
the

litig
a

tion
w

ill
not

result
in

m
aterial

liability
to

K
oppers.

K
oppers

is
involved

in
environm

ental

adm
inistrative

proceedings
and

litigation
w

ith

respect
to

certain
of

its
operating

plants,
form

er

plants
and

w
aste

disposal
sites.

W
here

the
costs

likely
to

arise
from

these
proceedings

and
litig

a

tion
are

determ
inable,

appropriate
reserves

have

been
established.
K

oppers
and

its
subsidiaries

are
parties

to
a

num
ber

of
claim

s
and

law
suits

arising
out

of
the

norm
al

course
ofbusiness

involving
product

lia
bility

claim
s;

governm
ent

regulations,
including

environm
entalm

atters
antitrust

claim
s;

toxic

tort
claim

s
and

other
actions.

C
ertain

of these

actions
purport

to
be

class
actions,

involve
m

u
l

tiple
plaintiffs

and
seek

dam
ages

in
very

large

am
ounts.

A
ll

such
claim

s
are

being
contested.

T
he

am
ounts

of
ultim

ate
liability

thereunder
are

indeterm
inable

at
present,

but
in

the
opinion

of

m
anagem

ent,
resolution

ofthese
m

atters
w

ill
not

m
aterially

affect
the

consolidated
financial

p
o
si

tion
or

results
ofoperations

of
K

oppers
and

its

subsidiaries.

F
inancial

Inform
ation

by
Industry

S
eg

m
en

t

Selected
financial

inform
ation

for
each

of

K
oppers

operating
units

for
a

10-year
period

appears
on

page
22.

A
dditional

financial
in

fo
r

m
ation

on
the

operating
groups

appears
in

“O
p..

erations
by

B
usiness

Segm
ents,”

on
page

35.

P
aten

ts
an

d
L

icensing
K

oppers
ow

ns
nearly

400
existing

U
nited

States

patents
and

a
large

num
ber

of foreign
patents

covering
m

any
products

and
processes.

Som
e

of

the
patents

and
technology

are
licensed

to
other

com
panies.

T
he

C
om

pany
m

akes
few

of its

products
under

licenses
from

other
com

panies

w
ith

respect
to

patents
they

ow
n

or
technology

they
have

supplied.
N

o
single

patent
or

license
is

considered
m

aterial
in

relation
to

the
C

o
m

pany’s
overall

perform
ance.

P
ro

p
erties

T
he

C
om

pany
has

239
operating

locations
in

30

states
ofthe

U
.S.,

and
in

C
anada,

G
reat

B
ritain

and
A

ustralia.
T

hey
include

C
hem

ical
and

A
llied

P
roducts,

52;
and

C
onstruction

M
aterials

and
Services,

187.
Principal

operations
are

p
re

dom
inantly

located
in

A
labam

a,
C

alifornia,
the

C
arolinas,

Illinois,
G

eorgia,
N

ew
Y

ork,
O

hio

and
Pennsylvania.
In

the
opinion

ofm
anagem

ent,
the

p
ro

d
u
c

tion
capacities

in
K

oppers
various

business
seg

m
ents

are
adequate

to
operate

at
a

significantly

higher
volum

e
than

in
1986.

R
esearch

an
d

D
evelopm

ent
T

he
C

om
pany

conducts
research

activities
and

supporting
pilot

plant
operations

at
tw

o
lo

ca

tions
in

suburban
P

ittsburgh.
Special

research

projects
are

conducted
at

various
universities.

A
dditional

activities
include

sponsored
external

research
by

high-technology
research

and
d
ev

el

opm
ent

com
panies

in
w

hich
K

oppers
has

an

equity
interest.

K
oppers

research
laboratories

explore

advanced
technologies,

develop
new

products,

im
prove

m
anufacturing

processes
and

m
onitor

new
areas

of
technology.

Special
services

provided
to

all
operations

include
environm

ental
m

anagem
ent

and
an

aly
ti

cal
and

engineering
support.

D
evelopm

ent
laboratories

at
several

lo
ca

tions
support

each
ofthe

C
om

pany’s
business

segm
ents

w
ith

applied
research,

including
cu

s

tom
er

and
technical

service.
T

he
am

ount
spent

on
research

and
develop

m
ent

activities
w

as
approxim

ately
$16.7

m
illion

in
1986,

$16.3
m

illion
in

1985
and

$15.8
m

illion

in
1984.

E
nvironm

ental,
O

ccupational
H

ealth
an

d
S

afety
R

egulations
K

oppers,
in

com
m

on
w

ith
m

any
other

enterprises,
is

subject
to

a
m

ultitude
of

federal,

state
and

local
law

s
and

regulations
governing

environm
ental

as
w

ell
as

occupational
health

and
safety

m
atters,

included
are

increasingly

stringent
regulations

concerning
the

handling

of
m

any
chem

icals
it

uses,
purchases

or
sells.

E
nvironm

ental
and

health
and

safety
law

s
and

regulations
have

not
curtailed

operations
signif

icantly;
how

ever,
com

pliance
w

ith
such

law
s

and
regulations

has
had

and
w

ill
continue

to
have

a
substantial

adverse
effect

on
the

C
o
m

pany’s
financial

perform
ance.

T
he

eventual

effect
of

the
law

s
and

regulations
and

their

potential
costs

is
not

determ
inable

at
this

tim
e.

N
ew

law
s

and
regulations

adm
inistered

by

num
erous

state
and

federal
agencies

m
ake

strict
com

pliance
w

ith
environm

ental
law

s
now

m
ore

than
ever

a
prerequisite

for
continued

participation
in

chem
ical

m
arkets.

(A
dditional

inform
ation

is
on

page
40:

K
eystone

E
n
v
iro

n

m
ental

R
esources,

Inc.)

D
escrip

tio
n

o
f

K
o
p
p
ers

B
u
sin

ess
(co

n
tin

u
ed

)

Softw
are

and
Productivity—

A
m

erican
C

im
fiex

C
orporation

(form
erly

A
m

erican
R

obot
C

o
rp

o
ration)

is
a

leading
m

anufacturer
of

electric-
drive,

high-precision
robot

system
s

w
ith

unique
electronic

vision
capabilities

and
m

ajor
ap

p
lica

tions
in

the
autom

ation
ofindustrial

plants.
in

separate
agreem

ents
w

ith
F

ord
M

otor
C

om
pany

and
B

M
W

of
W

est
G

erm
any,

A
m

erican
C

im
fiex

is
developing

com
puter

com
m

unications
netw

orks
for

m
anufacturing

and
industrial

vision
system

s.
F

orm
tek,

Inc.
integrates

advanced
digital

scanning
and

raster
graphic

editing
into

as81T
j
0.a05.5 T

m
 (in) 2 598.1

area72 -00.7 149.3 T
m

 (support.) T
iondigita -10..8 0.2 496.2 3a6.9 T

m
 (research) T

j
0.2 -9 T
m

 (in) T
j
operationssignif

Formtem (leading) Tj
0 Tm  Tj
0-9.99.8 
0.20.2 260.m (h6 TmTm (and) Tj
0.2 -9.0 9.viroTm (Safety) Tj
0.2 -11.4 2 age) 9 7-97stantx23ta -1multituc9m (chemical) Tm 101.6lb6b1 12ki26tituc9m 49qewsubstantialpage 0.4.6.8 0.2 234.4 330.8 Tm (el Tm 101.6lb6b1 12k (adk11 9b308.9
0.216.5 Tm 3 -9.4 9.8 0 aP 1528 0.4.6 1.6l8 Spec.3 154.9 Tm (not)v67riu1m (a) Tj88 0 aP3 Tj
0.2 -ial) Tj
0.2 -9.209.4 93.6 169.7 Tm (aC0 0resentts,”) T5.0 Tm (was) Tj
0.2 -9.9 9.6s)60.2 ei4 Tm (eo6.2 336.8 134.9 Tm (as) Tj
1ej
0.2 -9 T8.9
0.2215.6 1e(to) i) Tj
02m (.8 0.2.0 T -1030.2 250.5 626 65.3 Tm (fed9.5 Tm ($16.741.0.2 ah7.5 Tm (costs).2 8h 9.8 0 -9.6 9.8 0.2 309.2 81 7 14aducts) Tj
0.2ety) Tj31ave324.83 9.9 9.6 -9.2 8e.8 0.2 2.3 746.36.3 T2anuf Tj
30 9.8 0.2 23.2 Tm (laws) T316 853. 9.8j4.8Tm (99.6 -9.2 8e.8 0m ) T Tj
0.2 -9.m 10-10.1 d) Tj
0.228 09.8 0fration)4m (page 0.4.6.853.8 Tm (advanced) Tj.2 -9.2 9.8 0.2 744.2 814.96s)67ageialindigi2 - 9e 77 6854.0 Tm (and) Tj
0.2 -10.19.8 Tm853.8 Tm  (in (and4d81x67ag0.2 754.Tj6)i.2 9.8 0.2 701 (i-1 -1FVsite781.9 9.8 0.54486v6j
0.10.2 -9..2 -90  9.m 0.2 7inclu23.6 169.43ter)u69.8 0.2 7110.2 -9..te aprecionhT (ni472 699.624-9.9 9.8 0.2 189.5818.5g2al472 699.624-9.9 9.8 0.2 180-9.2 8e.8 0.2 2.3 746.36.968e78c1ite(andp2 6.5 Tmj
0.2 -9.3 9.8a6a) Tj
0.2 -9.8 9.8 0.2 744ntinue) TTm 0.2 161.6 120.onh
0.2.26.7 1283124.8 -9.983 2d -9 89.5818.9.8 8 008.7.4 9,92.6533ng(tims) T9.9830.2 j -11m 389.8 1ing) T2 -9.9 

lea.onh9$ (on3519.8 g. 9. 0423.1 101.i e9.8 9.5.3 Tm (fed9.5 Tm29ai4 1283124.8 -9J.2 -.0  36.deen 102.Tj
0.3 -1248.9 Tm8 00.2 5.7 Tm (with) Tj
0.2 -9.8  2d 78Tj
0.8 -9J.2 -.0  36.6 519.8 g. 9. 042o65.5 .2 73.0eme4d2ite78c78.6 321.7nt7d 36.0.2 104.1tx84(poditi9 .2 8hTj
0.2 4v31msj.2 -10.2 9.8 i9 .2 8h2800.2 va
rana3.8 Tm  P3uh2 63pecia..2 -9.8073.0eme4d2ite78153.5 9.81 10.5.5Tm (leading8 374i68420.o.5 Tm a0.2 189..1 a.7 9.8 0.2 62 -9.3 9.8a6a.1 a0.site a131 a.7eparate) Tj
009.8 g218e.8 0.2 62Tm (fed9.5 Tm269Tj
0.36.0.2 104.1tx84(poditie6825.4 Tm 10.0 92 -9.0 5 56. 157.4 339.9 p0rY0.2 -103Tj
0.y) Tj31ave32gTj
 0.2 744.1 82Tm (fed9.5 T23800.2 v 3.3 737.2 Tm (oued9.5 T23800.2 v 96j8 0.2 742 -9..8 0..2 39ed a0.site8153.5 9.81 7d9.5 T23800.2 v 96j8 0.2 78 0.68m522 -10.3 9v60.2  Tm  9r 68.2 -105.2 699.622 -2 -176.Tm (lm (aC0 0resentts,”) T 744nrana3w.5 836.0)rs) Tj0.2 654489.8 0.2 79.9 9.8 0.2 689.8 774.53.2 Tm t7d8m (fed7 0.2 7982j
0.22 (costs).2 8.6 1n(leading) a -10.6 9.8 2 744.1 82Tm88.7.4i36Tm (sy a -10.6 9.8 2 744.128.6 Tm (comput(12 -9.4i(sy a -10.6 9.8 2 744.128..8 0.3l8m (fe214.0 Tm 80.2  (We0.2 698 T47 e9.8 9.4831.7 Tm (i2 225.7 9.8 0e2 698 Tj
0.a Tm (is) Tjn j -11m 389.8 1ing) T2 -91 9.8 0. 204 Tm (9319m 389.8 1ing).8o1tuc9m2 -9 0.2.3 Tn(chenv74 12k (adk1m ula9528 Tm (a8 0. 204 Tm (9319m 389.8 00.2 -6o12 -10.6 9.8 0.2 700.7 7t.ws) T0.oa8 0.9.8 0.2 79.9 pec.3 154.9 ) Tj
0.8 0.2 0.6 9.8 2 744.1 829..8 0..664831.7.j -11 TTm 0.2 161.6 120.onh
0e0hl-9.55 56. 1Tj
0.y) Tj31ave324.83 91 9.8 0. 73 0. 73787 249.635k16 98e3242 eeme.8 068 755.0 -26uch).8 T 330) Tj0.27Tj
0 111.5 Tn -11m 389.8 1818.56.5 l) Tj
0.2 -9.3 9.8 0.2 428.2 3353.82gTjc.3 154. 9.8 9.89 Tm riu1.2 -9.3 6.026.2 -98.2 217.8 53.2 Tm ((is) Tjr85 56. 1Tj
0.y) Tj31ave3 0..664831.7.j9.8 528 l.2 -10.0 9.8 0.2 689.5 83O7Tj
0.2 -10.2 9.8 0. 2922rne.2 -9.6 9.8 0.2 644.4 87 -91 9.8 0. 22 (.m 101.6lym9.6 9.8 0.2 644.).8o1tuc9m2 -9 0.2.3 T) Tj
00ee
0.2 -10.0 9.8 0.2 689.21 9.8 2hc2ge) 9 7-9. 0.8h2 634.9 809721 9.8 2h421 9.8 2hc2ge) 9 7l2 634.9 80921 9.8 2h421 (costs)38488 634.9 80963 9.8a6a2h421 (costs)37eg) Tj
0.2 -11 90.b9.8 9.8 0425.53.5 9.81 7d937.Tj
0
90.2 -11 90.b9.8 9.8 0425.j
0.2 -10.0 9.23.66784.9 8.2 -9.7 9.8 0 a -78c1f63.667.6 9.8 0.2 644.) Tj
0.68ial) Tj-78c1f631h228.5 560t 9.8.2 -9.8 9.8 0.2 599.8 11 Tj
0.2 -ial7na-9.3 6.026.77a6a2h421 (costs4-9.3 9.8na-9.3 6.026.7.) Tj-78c1f634810..66as) Tj
0.2 -9. 0.2 33een 102.Tj
090.b9.87 Tm f(e(leading) a0.2 -9.983(a) Tj88 0 aP3 Tj
0 87 l.8 0.2 722.0
0.2 -1.8 .38h5.j
0.2 -1Tj74ixTm (of)in.-16.ah6l2 -9.8 9.8 1d 78Tj
0.8  97.6 Tm (at) Tj
0.281 2hc2a8 Tm (support5 Tm (i2 8h2800.2 va-9.3 623.6 16e0.8 -9J.2 -.0  3(lea.6 1e(to) i) Tj
02m  634j
0.0 74 (Mo2or) 6Tj
0.2 8h Tj-78c1f689
0.2 0.2 200.28.3.90.2 7inclu23.12159.730.2 -9.92  Tm  3.9.m 100.2 -14t2159.73043031356. 1Tm riu1.2 -9.3onh9.8 528 l.100ee
0.2 -10.0 9.8 0.2 68 0Tm8  T2anuf Tj
30 9.8 0.2 23.2 Tm40425.53.5 9.81 8 02j
0.2 -10.1n) Tj
 ) T Tj
0.2 -9.m 10-10.1 d) Tj-7.53.8j
0.23.6 Tm (in.2 9.9.8j.3 9(en841.8 7 69.5818 Tm (42800.2 vequity) 0.0 71 8 02j129.58185 564(poditie6825.d 78Tj
0.8 -9J.2 -0.8 -9J.2 -.0  3(lea.
0.2 -1. 1Tm riu1.2 -9.3onh9.8 3(a) T -9.3onh9 9r 68.2 -1 (man9.3o6.126.3 107.6 Tm (are) Tj
052 765.8 816.8 Tm (a96w)m ((is) Tjr85 .2 79.9 9.8 0.2 689.8 7m i5j
30 9.8 528 0.4.6 1..5 Tm (supporting) 4.9 80963 9.83ta -1 -11.2 2864 Tm96.1)96 Tm40425.9.8 04259.8 0search) Tj
0.2a60.23269.7 227.4 Tm (icantl4nrana3w.5 88a6.9 Tm (research50.5 63 103 09.93.610.1 d) Tj-7.1.2 54.2 8 0 4adu3 169.7 Tm (aC0 0rese301ta76 -6(sub92301.6.89.6 8 Tj
76 -,Tj6.rch)3rt.)m ((is) Tjr85ru$9.8 96j
0.2 -11
0si 3169.8 0resentYo3 070.0 9iroTde19.9.5 Tm ( .2 -9.5 9. 9.8 0.23.2 -9096rs)603cm (and) Tj
0 -1 -11.2 2864 Tm96.1)96i41sub92301.6.89.6 8 Tj
76 -,74i6842ite71j0.23.29.9 Tm21.2 87..4 9.8 0.2 20(dev06.7 precisiol) Tj
0.2 -9.3 9.8 0.2 466.6 8 Tj
76 -,.rch)3rt..8 0.30.3 -2 -9.6 9.8 0.2 249.8 92.3 Tm . 0.30.3 ir10.2 9.8 0.23 9.9 1 83.5 Tm28 02j
0..7.j9.8 528 l.2 -10.0 9.8n2 -94 1283124..6 9.8 0.2 
0.2 -9111.5 T1.2 2864 Tm96.1c2.9 Urana -11. 68 0Tm8 6.Tm1e11 166hc2ge) 9 7-9. 0.8h2 634.9 i6842.8 0.ii.2 733.3 2rt3072 2a.7.9 mi9.6 9c76u.8 0.ii.2 T Tj
0.200.28.3.9h 249.
0si 3167.2 -10.0 9.8n2 - 9.8 0.ite78c783 217.83.1 231.1 Tm (improve) 7 17167.2 -10.0 9.8n2 - 9.8 i 389.8 92  Tm8 2a.7.h.2 496.2 87..4  87.231.1 Tm r01. 658.7 119.1 Tm (multitud8699.379.896.2 4rch)8
0.200222s) Tj
0.2 -9i.379.896.2 4rch)8
 (at) Tj
ej
h-9i.0 TTm (mult7.8 53.81Tj
0..1 Tm r01. 658.7 119.1 Tm.8 oT7231.2 89
0.0.C0 68 75e68r3 Tm (on) Tj
0.2 -9.8 9.8 0.2 250.1 a -12 442 -100.5 182.3c3182.3c3182.3c3182.3c318cf0.5 182.3c3182.p.8 0.ite78c783 217.8 Tj8Ta6.9 Tmt
0.2 -9.2 8uo1 Tm 00.2 -6lm (6-1727Mo2o5aX.9 Tm -10.1n)624m (in)32Tn
0.2 -10u132 283.5 itud8699.379.896.2 4rcha Tj
0.2 -10.I T20.2 -101.2 9.8onhc9m hl-9.55 56. 1Tj
0.y) Tj31a8J.8onhc9m hl-9.ii.2 733.3 2 36.0.2 km (sup28 9.8 0.8j) Tj
 0.2 744.1 31a6. 1Tjkm (sup20.2 g69.8 0.2 7.2 104.1tx84(poditi9 .2 8hTj
9..8 0..664a6rTm (improve)p 87.231.1 Tm r01. 658.7 5.8 769.5 Tm (0823.6 T0e6 744.421 Tm 00.2 1 Tj69.4i(sy aT0e6  3(lea.
0.2 -1. 1Tm riu1.78Tj) T0.oa8 0.9.8 0.2 79j
02me4c 87..4  87.231e -9J.37228.o (6-1727Mo2o5aX.9.4i2iti9 .2 8
76 -,.rch)3rt..r2 g69.8 0.2 7.2 -9.m 10-10.1 d) Tj-78m (a.2 167irn Tm (have) Tj
0.2 -9.8.3 746.36.3 T22 765.8 816.6 ( .2 -9ceTj88 n.2 9.94 -9.4igita) n2.p.8 0.16.6 ( .2 -9ceh1e) T -1089.8 cn2im (ar..2 79.2  466.1m (.0ta(have324 age age7-9.j) T (SaTm (Come2 Tm (and) T2iti9 .2q) Tj
0.3 -1n7i2 - 98 00. Tm83481Tj
0.10.j
0.19-10u132 0n20Tm8 3.2 681218 02j
0.98 0a) T789.6 8p98 0.4 1ncera0.93o6.126.3os) Tj4Tm  Tj
0
0.2 -10.0 9.8 -2-11m 389.8 1i62 -0.))4e)  (digita -10..80.2 -19 229.0 Tm (Safs) T31msj
0.2 -ial) Tj
0l2 -3.8 96je9.4i(sy .2 8e.8 0.2 2783 217.834533 T -10.0 9. km (2 9.94 -9.4igita) 783 217.834533 T -10.0 9. e2e6 744.v9.8 688.20.2 wk6m 1o0d 0.2279 96je9.4i(sy .2 1nc.834533 T  Tj
0
0.2 8 2h6je9.4i(sy .2 .8 0.2 v T Tj
0.2 -9.m 1684224) f-10.0 9. d) Tj-7v 96j8 0.2 742 -9..8 0.. Regulations)9.21 9.k232.p.8.0 9.8 o6 0.2 217.8 53.2 Tm (time.42864 Tm96.1)783 21723.2 Tme)m ((is) Tjr85ru0.23 05.9 T1x67ag2m8.8 68ial8h9.4igita) .2 33een 102.100d2itah.8 0.Tj
0
0.2jTj
76 -,74i Tm (segments) Tj
0.814 1ncaoncerning) Tj.2 76 -2 249.8 92.30.2 742itie682e,74i6842ite71j0..ii.268.2 -105.9 T18k232.0.28hj-7v 96j8 .281 2hc2a8 T818
0.ye 742itie682e,74msj
0.5 Tm (0823.6 T-1 (ma.2 2.3 742,74d) TjTj
0.14t23.6 T-14.2 13(lea..8.3 746.36.3 onh) T -1089.10Tm8 3.2 681218 02j
0.989 9.8 0at5.8 0.2 765.8 816.8 Tm (
0.4e9.4i(sy .2 8e..6 48 0resent,) Tj
0.2 20(dev06.7 (are) Tj
0.2 -42 -7i(s
0.2ety) Tj31ave324.83 9.96oncern8(dev06.7m (and)on(.m sm ( 8 .281 2hc2a8 T818
0.ye 78 0seaTj
0.2 -1874.3 Tm (1156533 T -10.0 9. e 78 0seaTj
0.2 -1874.3 Tm32a8 T81899.8ts) Tj
30. 682.3c3182.3c318cf0ing)m4 1nce 161.2C0 0rese437.) u6(lea..8.31c3182.3c3n
0.2 -10u132 28347jTj
76 -46 9c76u.8 0.ii.2 T Tj
0.20l47jTj
76 -46 9c76u.8 0.ii.0698 Tj
0.a Tm (is) Tjn j 96at5.8 0.20.2 2783Tj
0.229.5 Tm (in) a6.8 Tm6wtions) vironmentaltrch)8
 (at) 
0..6 Tm  Tj
0.ies) Tj76 -12ixTm) Tj89.8 .855d53. .9 9.8 0ite7s2 699.62.0 Tm327Tj
0ahta481T6 Tm (in.2 9.9.8j.3 9(en840.1 9.8 0.2 9.n.2 1 a.7 9. a -n840.1 9.8 0.nx40d 36.81855.2 689. (at) 
481t60.2 ei)8 0a) T789.6 8p98 0.4no3 -9 0.2.3 Tn(chenv7c0.229.1Tm (mark7.20l47jTj
76 -4609.94 -9.4igita)x-10.) Tj
26.4T61609ng8 374i6842337e 161.2C0 0rese437.) u6(l.2 -1874.0 9.8  (at) 
481t60.2 ei)11m 389.8 1ing) T2 -seaTj8p98 0.2.8 0374i670.2 -10.7 10.3 0.2 -C4aa(fed9.52Tj8p98 00d 36.81855.2 689. (at)7l5 Tm (1.3 806.0 Tm (6 T2 -9.910d 36.27Tj
0ahta481T6 848802 -1s8 250.8h2 d) Tj-78m (a.,31ite(andp2 6.o2o5aX.9.4i2it00d 32 689.ltrch)8
 (at) 
0..6 Tm  4i2it00d
0.2 -9.8
 (at) m (0823.6 T-1 T6 Tm8a.,31i1i2 -9.8
 (aron) v(1.3 8ts)37eg) Tj
0m 9.8 0ig3o1he660.2 ei)8 0a) T789.6 8p98p8:) Tj8 0.2.8 0je9.4i(sy  Tm (c.1) .7 7t.2aC0 0rese301ta76 -6(su36i.0698 Tji6842337e 161.2C0 0rese-9.9 9.8 0.2 522.6 146.7x1 0.T1ave8.9 90.2 0.2 6 120.onh
0.2.26.7 1283124.) a69 Tm (to8j-7v 96j8 .2839 008 -9..6 1sup20.2 0 9.s) T9.9830.2 j -11m 389.8 1 1su T2 9.8  Tj
26.4T61609ng8 374i684f 13(lea..8.3v46e446.36ud8699.379.ng8 374i684f 13(lea..8.3v476u.8 0.ii.0698 Tj
0.a 81ave324.2 -19 79.7 Tm (busin3c3n
02 -176.Tm (lm (aC0 0resent1.h2348802
0.2 82o6 Tm (costs).2 8h 9.8 0 -9.4) f-10.0 9. 0 9.s)79j
02meT -10.0 9. e2e6 ))4e)me4d2ite78c1it8T2 9.8078h6 1sup20.28c783 217.8 TaT090.bah) Tj
0.2 -10.0-9..8 0.. Ra) Tj
0.2 -10.1 9.8 81:) Tja8 0.2 225.8 2j
0.2 -8h9.4igita) sin3c3n816.6 (e.. Regulations)9744.v 9.8 0.8jbu5 56. 1Tj
0.ya.2 2hcaon9.8 68ial62.l .2 i-10.2 -9191 9.8 01RTj
0.2 -10.2 9.1reci 6m-10.2 -9191 9.8 01RTj
0 0.2 0 9.5-105. t20 aP7c8 01RTj
0 0.2 0 9.5-105. n45 83O7Te.8 .5-1Tn(ch 0.2 0 9.5-1w) Tj
0.2 -10.1 7.4 Tm (2.96onch 0.2 0 9.5-1w)21Tm(0.2 2 1 am 1687.0 T -1030.2 8 0. 2922rnsent27253.5 93e2 9.8 0.278
 (at)nsent27253.5 93e2 92337e 167n.5 )9.5 Tm eci t27253.5 .2 336.dj
0.2 -.5-105. t20 L23e11 17 T.3 To6Tj
0.2 -9.209.4 93 (p 9.
0T61609ng8 37lea..89.2.3 Tne 90.2 0.2 6 120.0.0 9j8 .29n.5 8g) 8h.6l13(l.7..8ts) Tj
30. 36..8 9ah.2 0.2 20(dev0.8.3v46e4468 0.2 283.5 56.3 Tm 81e.8 .a
0.2 -9.4 9.8 28.32 02
0.2 82o6 .5 Tm eng) T2 ee446.36ud8699.372 -8hat5.89
0.2 2 88he2 92337e  Tj
0.a Tm (i0 0.4ige678h9.4igita) .2 33een 102.4t606



E
xhibit

1—
K

oppers
has

the
subsidiaries

listed
below

w
hose

accounts
are

included
in

its
co

n
solidated

financial
statem

ents.
T

he
C

om
pany

has
40

other
subsidiaries,

w
hich

are
not

nam
ed

here
because

all
of

them
,

considered
in

the
aggregate

as
a

single
subsidiary,

w
ould

not
co

n
stitute

a
significant

subsidiary.

E
xhibit

J—
24. 1

C
onsent

of
A

rthur
Y

oung
&

C
om

pany,
C

ertified
P

ublic
A

ccountants,
to

the
incorporation

by
reference

in
the

R
egistration

S
tatem

ents
(F

orm
S-8

#2-89784)
and

the
related

P
rospectus

pertaining
to

K
oppers

E
m

ployee
Savings

P
lan

of
their

report
included

in
K

oppers
A

nnual
R

eport
and

F
orm

10-K
for

the
year

ended
D

ecem
ber

31,
1986.

S
u

b
sid

iary
an

d
Ju

risd
ictio

n
o
f

In
co

rp
o
ratio

n
A

ssociated
A

sphalt
P

roducts
C

o.—
G

a.
C

herokee
C

rushed
Stone,

Inc.—
D

el.
E

astern
R

ock
P

roducts,
Inc.—

N
.Y

.
E

chols
B

rothers,
Inc.—

D
el.

Fairfield
B

ridge
C

om
pany,

Inc—
D

el.
F

rance
Stone

C
om

pany—
O

hio
T

he
G

eneral
C

rushed
Stone

C
o.—

D
el.

C
hester

C
arriers,

Inc.—
D

el.
E

aston
M

ack
T

ruck
Sales,

Inc—
P

a.
R

eed
Paving,

Inc.—
N

.Y
.

T
he

Stone
M

an,
Inc.—

D
el.

Sim
J.

H
arris

C
o.—

D
el.

H
erbert

R
.

Im
bt,

Inc.—
P

a.
K

eystone
P

avem
ent

and
C

onstruction
C

om
pany,

Inc.—
P

a.
S

outhern
A

rizona
Paving

and
C

onstruction
C

om
pany—

A
riz.

Ivy
Steel

&
W

ire
C

om
pany,

Inc.—
D

el.
D

avidson
M

ineral
P

roperties,
Inc.—

D
el.

R
eeves

C
onstruction

C
o.—

G
a.

M
eadow

Steel
P

roducts,
Inc.—

D
el.

K
aiser

Sand
&

G
ravel

C
o.—

D
el.

T
he

K
entucky

Stone
C

o.—
K

y.
K

eystone
E

nvironm
ental

R
esources,

Inc.—
D

el.
K

oppers
International

C
anada

L
td.—

C
anada

L
ycom

ing
Silica

Sand
C

o.—
Pa.

T
he

M
cM

ichael
C

om
pany—

D
el.

M
cM

ichael
A

sphalt
Sales

C
o.—

O
kla.

M
cM

ichael
C

oncrete
C

o.—
O

kla.
T

ulsa
C

oncrete
C

o.—
O

kla.
T

ulsa
P

aving
C

o.—
O

kia.
T

ulsa
R

ock
C

o.—
O

kla.
P

ettit
P

aint
C

om
pany,

Inc.—
N

.J.
Sloan

C
onstruction

C
o.,

Inc.—
S.C

.
Sully-M

iller
C

ontracting
C

o.—
C

alif.
K

ern
R

ock
C

om
pany—

C
alif.

P
&

K
M

aterials,
Inc.—

C
alif.

S
outh

C
oast

A
sphalt

P
roducts

C
o.—

C
alif.

S
outhern

Pacific
M

illing
C

o.—
C

alif.
N

ello
L

.
T

eer
C

o.—
D

el.
C

om
fort

E
ngineers,

Inc.—
N

.C
.

G
uest

A
ssociates,

Inc.—
N

.C
.

N
ello

L
.

T
eer

International,
Inc.—

D
el.

T
hiem

C
orporation—

D
el.

W
estern-M

obile,
Inc.—

D
el.

1812

G
en

eral
S

u
b
ject

In
d

ex

T
o

aid
the

annual
report

reader
interested

in
general

subject
areas,

the
follow

ing
index

is
an

alphabetical
guide

w
ith

specific
page

references.
It

is
based

upon
a

judgm
ent

as

to
those

item
s

m
ost

often
referred

to
and

should
not

be
considered

a
com

plete
listing.

In
fo

rm
atio

n
o
n

K
o
p

p
ers

O
p

eratio
n

s

B
acklog

C
om

petitive
C

onditions
D

escription
of

B
usiness

E
nd

M
arkets

F
uel

R
aw

M
aterials

Seasonal
F

actors

For
inform

ation
on

the
above

subjects
as

they
relate

to
in

d
i

vidual
K

oppers
operations,

con-
suit

the
follow

ing:

C
onstruction

M
aterials

and
Services

C
hem

ical
and

A
llied

P
roducts

A
.

A
ccounting

Policies
24

A
nnual

M
eeting

44
A

cquisitions
2,

12,
16,

17,
30,

34
A

uditors’
R

eport
2

4
.

B
.

B
alance

Sheet
26-27

B
oard

of
D

irectors
20

C
.

C
apital

E
xpenditures

16-17
C

apitalization
16

C
ash

Flow
14

C
hanges

in
F

inancial
Position

28
C

hem
ical

and
A

llied
P

roducts
39

C
hief F

inancial
O

fficer’s
C

om
m

ents
10

C
om

m
on

Stock
Inform

ation
18-19

C
om

pensation
P

lans
31

C
onstruction

M
aterials

and
Services

38
16,

31

38-41

D
ebt

D
escription

of
B

usiness
D

ividend
D

isbursing
A

gent
D

ividend
R

einvestm
ent

Plan
D

ividends
E

.
E

m
ploym

ent
E

nd
M

arkets
E

nvironm
ental

R
egulations

E
xecutive

O
fficers

E
xhibits

for
10-K

44

Financial
S

tatem
ents

24-37
F

uture
O

utlook
5-7

I.
Incom

e
by

B
usiness

Segm
ents

8-9,
22-23,

35
Investm

ent
by

B
usiness

Segm
ents

35
K

.
K

eystone
E

nvironm
ental

R
esources,

Inc.
40

L
.

L
abor

R
elations

(E
m

ploym
ent)

41
L

egal
M

atters
40-41

L
etter

to
S

hareholders
2-4

M
.

M
anagem

ent
20-21

M
arkets

8-9,
38-39

N
.

N
otes

to
F

inancial
S

tatem
ents

30-3
5

0
.

O
fficers

20-21
O

perating
R

esults
11-13

P.
P

atents
and

L
icensing

41
Pension

P
lans

30
P

roduct
Inform

ation
(D

escription
of

B
usiness)

P
roperties

Q
.

Q
uarterly

D
ata

R
.

R
esearch

and
D

evelopm
ent

41
R

eserves
38

R
eturn

on
C

om
m

on
E

quity
14,

22-23
R

eturn
on

T
otal

Investm
ent

14,
22-23

38
S.

Safety
41

Sales
8-9,

11-13,
22-23,

35

39
Selected

Financial
—

D
ata

12
S

hareholder
Inform

ation:
D

ividend
R

einvestm
ent

P
lan

18
D

ividends
18-19,

22-23
E

quity
18-19

P
rice

of
C

om
m

on
Stock

18-19
S

hareholders
18,

22-2
3

Shares,
O

utstanding
and

T
raded

18,
22-23

S
tatem
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T
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F
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10-K
R
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S
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m
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exhibits
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w
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Secretary,
K

oppers
C

om
pany,

Inc.,
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P
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E
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A—
3. 1

K
oppers

C
ertificate
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In
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rp

o
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and
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C

ertificate
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R
esolution,

dated
D

ecem
ber
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s
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K
oppers
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convertible

preference
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exhibits
4.1
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to
K

oppers
R

egistration
S

tatem
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N
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E
xhibit
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C
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A

m
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K
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C
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dated
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as
E
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F
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the
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E
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C—
3.3

K
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B
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K
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P
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D
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E
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K
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R
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r
porated

herein
by

this
reference.

-

E
xhibit
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E
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—
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K
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K
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F
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D
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E
xhibit

H
—

10.5
K
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1987

E
xecutive

incentive
Plan.

A
n

E
xecutive

Incentive
P

lan
for

1987
has
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authorized

by
K

oppers
B

oard
of

D
irectors

for
certain

officers
and

other
key

em
ployees.

E
ach

P
lan

participant
w

ill
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a

target
aw

ard
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and
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w
ill
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an

incentive
paym

ent
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C
o
m

pany
and

individual
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m
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T
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C
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w
ill

recom
m
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om
pensation

C
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m
ittee
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B
oard

of
D

irectors
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of
the

P
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he
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s
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so
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recom
m
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aw
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for
perform

ance
during

the
P
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C
om
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P
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o
m
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om
m
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recom
m
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A
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C
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pen
sation

C
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B
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D

irectors.
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le
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F
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10-K

R
e
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o
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o
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K
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roperties
41

3.
L

egal
P
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See

also
Item

1
(e).

P
art

IV
14.

(a)
F

inancial
S

tatem
ents

24

(b)
R

eport
on

F
orm

8-K
(see

below
)

(c)
E

xhibits
F

iled
42

(d)
F

inancial
S

tatem
ent

Schedules
Filed

36

R
ecent

8-K
R

eport
T

he
only

F
orm

8-K
(a

Securities
and

E
xchange

C
om

m
ission

report)
filed

by
K

oppers
during

the

fourth
quarter

of
1986

w
as

filed
on

D
ecem

ber

15,
1986.

T
hat

report
related

to
the

fact
that

K
oppers

B
oard

of
D

irectors
had

authorized
p
u

r

chase
of

up
to

4.5
m

illion
shares

or
15

percent
of

K
oppers

outstanding
com

m
on

stock,
as

part
of

a

restructuring
plan

in
progress

since
the

end
of

1985.

38-414112

D
.

18
18-1941

8-9,
3 8-3941
20-2142

4
2



S
ig

n
a
tu

re
s

R
eq

u
ired

fo
r

F
o
rm

1
0
-K

P
u
rsu

an
t

to
the

requirem
ents

of
Section

13
or

15(d)
of

the
Securities

E
x
ch

an
g
e

A
ct

of
1934,

K
oppers

has
duly

caused
this

F
orm

10-K
to

be

sig
n
ed

on
its

behalf
by

the
undersigned,

thereunto
duly

authorized,
on

F
eb

ru
ary

23,
1987.

K
o
p
p
ers

C
om

pany,
Inc.

B
y
j

T
h
o
m

a
s

M
.

St.
C

lair
V

ic
e

P
resident

and
C

h
ie

f
F

inancial
O

fficer

K
o
p
p
ers

C
o
m

p
an

y
,

In
c.

K
oppers

B
uilding

P
ittsburgh,

PA
15219

A
rea

C
ode

412/227-2000

C
om

m
on

S
tock

Sym
bol:

K
O

P

E
xchange

L
istings:

N
ew

Y
ork

Stock
E

xchange
M

idw
est

Stock
E

xchange
Pacific

Stock
E

xchange

T
ransfer

A
gents:

M
ellon

B
ank

N
.A

.
M

ellon
S

quare
P

ittsburgh,
PA

15230

M
ellon

Securities
T

rust
C

o.
67

B
road

Street
N

ew
Y

ork,
N

Y
10004

H
arris

T
rust

and
Savings

B
ank

ill
W

est
M

onroe
Street

C
hicago,

IL
60690

B
ank

of
A

m
erica

N
ational

T
rust

and
Savings

A
ssociation

55
H

aw
thorne

Street
San

F
rancisco,

C
A

94105

S
tock

R
egistrars:

P
ittsburgh

N
ational

B
ank

P.
0
.

B
ox

340746P
P

ittsburgh,
PA

15230

M
organ

S
hareholder

Services
T

rust
C

om
pany

30
W

est
B

roadw
ay

N
ew

Y
ork,

N
Y

10015

C
ontinental

Illinois
N

ational
B

ank
and

T
rust

C
om

pany
of

C
hicago

231
S

outh
L

aSalle
Street

C
hicago,

IL
60601

M
anufacturers

H
anover

T
rust

C
om

pany
of

C
alifornia

50
C

alifornia
Street

San
F

rancisco,
C

A
94111

D
ividend

D
isbursing

A
gent:

M
ellon

B
ank

N
.A

.
M

ellon
S

quare
P

ittsburgh,
PA

15230

A
nnual

M
eeting

T
he

annual
m

eeting
of

the
shareholders

of the
C

om
pany

w
ill

be
held

at
11

a.m
.

on
M

onday,

A
pril

27,
1987

in
the

P
ittsburgh

R
oom

of
T

he
W

estin-W
ill jam

Penn
H

otel,
P

ittsburgh,

Pennsylvania.

K
o
p
p
ers

P
ro

d
u
c
t

a
n
d

S
e
rv

ic
e

In
fo

rm
atio

n
C

en
ter:

1
-8

0
0
-5

5
6
-7

7
3
7

W
e

have
established

the
above

toll-free
num

ber
for

custom
ers

and
potential

custom
ers

w
ho

w
ant

to
know

how
and

w
here

to
buy

our
products

and
services

and
for

shareholders
w

ho
w

ant
specific

inform
ation

about
the

C
om

pany.

Securities
and

E
xchange

C
om

m
ission

W
ashington,

D
.C

.
20549

F
o
rm

1
0
-K

A
n
n
u
al

R
ep

o
rt

P
ursuant

to
S

ection
13

or
15(d)

of
the

Securities
E

xchange
A

ct
of

1934

F
or

the
F

iscal
Y

ear
E

nded

D
ecem

b
er

31,
1986

C
om

m
ission

F
ile

N
um

ber
1-3224

K
oppers

C
om

pany,
Inc.

A
D

elaw
are

C
orporation

IR
S

E
m

ployer
Identification

N
o.

25-0904665

K
o
p
p
ers

B
u
ild

in
g
,

P
ittsb

u
rg

h
,

P
en

n
sy

lv
an

ia
15219

(4
1
2
)

2
2
7
-2

0
0
0

Securities
registered

pursuant
to

Section
12(b)

ofthe
A

ct:

C
om

m
on

Stock
R

egistered:

$1.25
P

ar
V

alue
N

ew
Y

ork
Stock

E
xchange

M
idw

est
Stock

E
xchange

Pacific
Stock

E
xchange

C
um

ulative
P

referred
Stock

R
egistered:

4%
Series,

$100
P

ar
V

alue
N

ew
Y

ork
Stock

E
xchange

T
H

E
S

E
S

E
C

U
R

IT
IE

S
H

A
V

E
N

O
T

B
E

E
N

A
P

P
R

O
V

E
D

O
R

D
IS

A
P

P
R

O
V

E
D

B
Y

T
H

E
S

E
C

U
R

IT
IE

S
A

N
D

E
X

C
H

A
N

G
E

C
O

M
M

IS
S

IO
N

,
N

O
R

H
A

S
T

H
E

C
O

M

M
IS

S
IO

N
PA

SSE
D

U
P

O
N

T
H

E
A

C
C

U
R

A
C

Y
O

R
A

D
E

Q
U

A
C

Y
O

F
T

H
IS

R
E

P
O

R
T

A
N

Y
R

E
P

R
E

S
E

N
T

A
T

IO
N

T
O

T
H

E
C

O
N

T
R

A
R

Y
IS

A
C

R
IM

IN
A

L

O
F

F
E

N
S

E
.

Indicate
by

check
m

ark
w

hether
the

registrant
(1)

has
filed

all
reports

required
to

be

filed
by

Section
13

or
15(d)

of the
Securities

E
xchange

A
ct

of
1934

during
the

preceding

12
m

onths,
and

(2)
has

been
subject

to
such

filing
requirem

ents
for

the
past

90
days.

Y
esX

N
o

A
s

ofM
arch

6,
1987,

28,980,949
shares

of
com

m
on

stock
w

ere
outstanding,

and
the

aggregate
m

arket
value

of
the

shares
ofK

oppers
com

m
on

stock
(based

upon
the

closing
price

of
these

shares
on

the
N

ew
Y

ork
Stock

E
xchange/com

posite
tape)

held
by

nonaffihiates
w

as
approxim

ately
$993.2

m
illion.

F
or

this
com

putation,
K

oppers

has
excluded

the
m

arket
value

of all
com

m
on

stock
beneficially

ow
ned

by
officers

and

directors
of

K
oppers

and
their

associates
as

a
group.

Such
exclusion

is
not

to
signify

in

any
w

ay
that

any
ofsuch

persons
are

“affiliates”
of

K
oppers.

D
ocum

ents
In

co
rp

o
rated

by
R

eferen
ce

P
art

K
oppers

1986
annual

report
to

shareholders
and

F
orm

10-K
are

com
bined

in

this
docum

ent.

K
oppers

proxy
statem

ent
dated

M
arch

16,
1987

for
the

1987
annual

m
eeting.

III

A
nnual

R
ep

o
rt

an
d

F
orm

10-K

T
his

1986
annual

report
to

shareholders
incorporates

all
m

aterial
required

in
K

oppers

1986
F

orm
10-K

filed
w

ith
the

Securities
and

E
xchange

C
om

m
ission.

T
he

table
of

co
n

tents
for

K
oppers

1986
Form

10-K
is

on
page

43.
K

oppers
1986

A
nnual

R
eport

and

F
orm

10-K
are

com
bined

in
this

docum
ent

to
provide

all
K

oppers
shareholders,

as
w

ell

as
others

interested
in

K
oppers,

tim
ely

access
to

this
com

prehensive
m

aterial.
(P

ortions

of the
1986

annual
report

to
shareholders,

such
as

the
“C

hairm
an’s

L
etter

to
K

oppers

S
hareholders,”

are
not

required
by

the
Form

10-K
and

are
not

“filed”
w

ith
the

Securities

and
E

xchange
C

om
m

ission.
O

nly
those

sections
of the

annual
report

referenced
in

the

10-K
table

of
contents

on
page

43
and

in
the

index
on

page
24

are
part

of
the

F
orm

10-K
and

filed
w

ith
the

Securities
and

E
xchange

C
om

m
ission.)

G
eneral

Subject
Index

is
on

page
43.

P
u
rsu

an
t

to
the

requirem
ents

of the
Securities

E
xchange

A
ct

of
1934,

th
is

F
orm

10-K
has

been
signed

below
by

the
follow

ing
persons

on

b
eh

alf
of

K
oppers

in
the

capacities
and

on
the

date
indicated.

y
e
,D

i
r
e
c
t
o
4
&

E
dw

ard
D

onley,
D

irector
F

ebruary
23,

1987

D
aniel

M
.

G
aibreath,

D
irector

F
ebruary

23,
1987

W
ilham

H
.

K
noell,

D
irector

F
ebruary

23,
1987

as
W

adhw
ani,

D
irector

F
ebruary

23,
1987

C
h
arles

R
.

Pullin
C

h
airm

an
of

the
B

oard
of

D
irectors

a
n
d

C
hief

E
xecutive

O
fficer

F
eb

ru
ary

23,
1987

G
le

n
C

.
T

enley
jf

P
resid

en
t

and
C

hief
O

T
erating

O
fficer

F
eb

ru
ary

23,
1987

F
itz

h
u
g
h

. B
row

n,
C

om
ptroller

F
eb

ru
ary

23,
1987

c
s

4
C

h
a
rle

s
F.

B
arber,

D
irector

F
e
b
ru

a
ry

23,
1987

n
e
z
i
n
o
F

1
F

e
b
ru

a
ry

23,
1

7

L
n
y

J.
A

.
B

ryan,
irector

F
e
b
ru

,
1987

F
e
b
ru

a
ry

23,
1987

4
4



ENSEARCH - Agency hiterest Details Page 1 of 2

Koppers Inc

General Information
ID Branch sic County Basin Start End

876 Energy and Transportation 12491 IGrenada Yazoo River 11/09/1981 I

Address
Physical Address (Primary) Mailing Address

ti Koppers Drive P0 Box 160

Tie Plant, MS 38960 Tie Plant, MS 38960

Telecommunications
Type Address or Phone

Work phone number (662) 226-4584, Ext. 11

Alternate I Historic A! Identifiers
Alt ID Alt Name Alt Type Start Date End Date

2804300012 Koppers Industries, Inc. Air-AIRS AFS 10/12/2000

096000012 Koppers Industries, Inc. ie’’
Fee 03/11/1997

096000012 Koppers Industries, Inc. Air-Title V Operating 03/11/1997 03/01/2002

096000012 Koppers Industries, Inc. Air-Title V Operating 01/13/2004 01/01/2009

MSR220005 Koppers Industries, Inc. GP-Wood Treating 09/25/1992

MSD007027543 Koppers Industries, Inc.
Hazardous Waste-EPA 08/27/1999

HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 06/28/1988 06/28/1998

HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 11/10/1999 09/30/2009

876 Koppers Industries, Inc. Historic Site Name 11/09/1981 12/11/2006

876 Koppers, Inc. Official Site Name 12/11/2006

MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 11/14/1995 11/13/2000

MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 09/18/2001 08/31/2006

MSUO81O8O Koppers Industries, Inc. Water-SOP 11/09/1981 11/30/1985

Regulatory_Programs

Program subprogram Start Date

Air Title V - major 06/01/1900

Hazardous Waste Large Quantity Generator 08/27/1999

Hazardous Waste TSD - Not Classified 06/28/1988

Water Baseline Stormwater 01/01/1900

Water PT CIU 11/14/1995

PT CIU - Timber Products

http://opcweb/ensearch/agencyjnterest_details.aspx?ai=876 12/20/2006



ENSEARCH - Agency Interest Details

iWater
Processing (Subpart 429) 111/14/19951

Water IPT SIU 111/14/19951

Locational Data
Latitude Longitude Metadata S / T I R Map Links

33 ° 44’ 89 O 47’ Point Desc: PG- Plant Entrance Section: SWIMS

3 .00 8 .06 (General). Data collected by Mike Township: TerraServer

(033.734167) (089.785572) Hardy on 11/8/2005. Elevation 223

feet. Just inside entrance gate.
Range: Map It

Method: GPS Code (Psuedo Range)

Standard Position (SA Off)

Datum: NAD83
Type: MDEQ

12/20/2006 12:16:40 PM

http://opcweb/ensearch/agency_interest_details.aspx?ai=876 12/20/2006



Mississippi Department of Environmental Quality

Office of Pollution Control

1-sys 2000 Master Site Detail Report

Site Name: Koppers Industries Inc

F
PHYSICAL ADDRESS

OTHER INFORMATION

LINE 1: Tie Plant Road
MASTER ID: 000876

LINE 2:
COUNTY: Grenada

LINE 3:
REGION NRO

MUNICIPALITY: Tie Plant
SIC 1: 2491

STATE CODE: MS
AIR TYPE: TITLE V

ZIP CODE: 38960-
HW TYPE: TSD

SOLID TYPE

MAILING ADDRESS

LINE 1: P0 Box 160

WATER TYPE: INDUSTRIAL

BRANCH: Energy Branch

LINE2:

LINE 3:

ECED CONTACT:

MUNICIPALITY: Tie Plant
Collier, Melissa

STATE CODE: MS
BASIN:

ZIP CODE: 38960-
Yazoo River Basin

AIR PROGRAMS SLP LiPSD Li NSPS LI NES HAPS LIMACT ]

1-sys Master Site Detail Report
Page 1 of 2



Mississippi Department of Environmental Quality

Office of Pollution Control

________

—--- —-- --
.----

----
----

----

-

Pemits

PROGRAM PERMIT TYPE PERMIT # MDEQ PERMIT CONTACT ACTIVE

AIR TITLE V 096000012 Burchfield, David YES

WATER PRE-TREATMENT MSP090300 Collins, Bryan YES

‘ HAZ. WASTE TSD HW8854301 NO

HAZ. WASTE EPA ID MSD007027543 NO

HAZ. WASTE TSD HW8854301 Stover, Wayne YES

GENERAL BASELINE MSR22005
NO

WATER SOP MSU081080 NO

LWATER PRE-TREATMENT MSPO9O300 Rao, Maya NO

Compliance Actions

MEDIA ACTIVITY TYPE SCHEDULED COMPLETED INSPECTED B

HAZ WASTE

AIR State Compliance Inspection 09/28/2001 Collier, Melissa

HAZ WASTE Financial Record Review 01/18/2000 01/18/2000 Twitty, Russ

WATER CMI - PRETREATMENT 1 1/1 6/1 999 Whittington, Darryail

WATER CEI - PRETREATMENT 09/29/2000

WATER CEI - NPDES 09/29/2000 Twitty, Russ

HAZ WASTE Operation and Maintenance Inspec 09/29/2000 09/13/2000 Stover, Wayne

AIR State Compliance Inspection 09/29/2000

WATER CEI - NPDES 03102/1 999 03/02/1 999 Twitty, Russ

HAZ WASTE Compliance Evaluation Inspection 03/02/1999 03/02/1999 Twitty, Russ

AIR State Compliance Inspection 03/02/1 999 03/02/1999 Twitty, Russ

1-sys Master Site Detail Report
Page 2 of 2
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0 0
MISSISSIPPI DEPARTMENT OF NATURAL RESOURCES

Bureau of Pollution Control
P. 0. Box 10385 j

ill Jackson. Mississippi 39209
(601)961 5171

January 19, 1988

Mr. Terence P. Kirchner

Regulatory Ccit1iance Section

Keystone Envirorimantal Resources, Inc.

436 Seventh Avenue

Suite 1940
Pittsburgh, Pennsylvania 15219

Dear Mr. Kirchner:

Re: Koppers’ Financial 9èst

Grenada, Mississippi Plant

I have enclosed a copy of Kopper& financial test letter for fiscal year

1986 and have highlighted those parts where the wording needs to be

corrected or where additional wording needs to be added. I have also

enclosed a copy of Mississippi Hazardous Waste Regulations Part 264 .151 (g)

for your reference. Please make the appropriate corrections on Koppers’

financial test letter for fiscal year 1987.

If you should have any questions or require any additional infonnation,

please contact ma at (601) 961—5171.

Sincerely,

David J. Bockelmann
Hazardous Waste Division

DJB: sae
Enclosure

‘.Sio OFSOLD

LJ:SWED E ‘...
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MISSIS(DI DEPARTMENT OF NATURAL RESORCES

“-\
Bureau of Pollution Control

Jackson Mssippt 39209

MEMORANDUM

TO: Hazardous Waste TSD Facilities

FROM: Hazardous Waste Division

DATE: March 31, 1988

SUBJECT: Annual Closure Cost Estimate Update

1. The closure cost estimate must be updated by May 19, 1988. This

estimate must be submitted to this office by May 28, 1988.

2. Financial assurance mechanism must be update as follows:

A. Facilities that use the Financial Test must resubmit financial

information incorporating the closure cost estimate update within

90 days after the end of their fiscal year;

B. Facilities that use the Trust Fund must update Schedule A of the

Trust Fund by July 18, 1988. Annual payments into the Trust Fund

must be made by December 1, 1988.

C. Facilities that use the Surety Bond must increase the amount of the

bond and submit evidence of such increase to our office or obtain

alternate financial assurance by July 18, 1988.

0. Facilities that use the Letter of Credit must cause the amount of

the credit to be increased so that it at least equals the current

closure cost estimate and submit evidence of such increase to our

office or obtain other financial assurance by July 18, 1988; and

E. Facilities that use Closure Insurance must either cause the face

amount of the insurance to be increased to the current closure cost

estimate and submit evidence to our office or obtain other

financial assurance by July 18, 1988.



Memorandum
March 31, 1988
Page -2-

C 0

To update your closure cost estimate, you must multiply the current closure

cost estimate (1987 estimate) times 1.027. The new figures will become the

updated closure cost estimate for which you must demonstrate financial

assurance.

Example:

Original closure cost

1982 update $10,000 x

1983 update $10,900 x

1981 update $11,663 x

1985 update $12,130 x

1986 update $12,591 x

1987 update $13,009 x

1988 update $13,3k7 x

estimate — $10,000 (1981)

1.09 = $10,900
1.07 = $11,663
1.Oli = $12,130

1.038 = $12,591

1.033 = $13,009
1.026 = $13,317’

1.027 = $13,707

Should you have any questions, please contact the Bureau at (601) 961—5171.

CE: sae



UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION IV

345 COURTL.AND STREET

ATL.ANTA, GEORGIA 30365

RE: New Supplier of Liability Insurance Coverage

Dear Mr. Mabry:

EPA, Region IV received the enclosed letter stating this company is now

offering liability coverage for Treatment, Storage and Disposal (TSDs)

facilities operating under Resource Conservation and Recovery Act.

If you have any questions, please contact J. R. Finney II of my staff at (404)

347—7603.

Sincerely yours,

James H. Scarbrough, P.E.

Chief, RCRA Branch

Waste Management Division

Enclosure

cc/enclosure:
Chuck Estes, MS Bureau of Pollution Control

0 0

21987

4WD—RCRA

Mr. Sam Mabry, Director

Hazardous Waste Division

Bureau of Pollution Control

-Mi-ssissippi Department of Natural

Resources
Post Office Box 10385

Jackson, Mississippi 39209

f —

- 7 i87
Dept. ci r:1r d

OdreauofPcur G”:



United Coastal
Insurance Company

1 One Corporate Center
Hartford Connecticut 06103

203) 560-1670

November 20, 1987

EPA Region IV
Hazardous Waste Management Division

345 Courtland Street, N.E.
Atlanta, Georgia 30365 - - --

Dear Sir:

The purpose of this letter is to inform you and your staff of the

availability of sudden accidental liability insurance for hazardous waste

storage and treatment facilities. The policy limits are $1 million per

occurrence and $2 million annual aggregate, exclusive of legal defense

costs.

For more information please contact:

Mr. Frank Craemer
United Coastal Insurance Cc,

One Corporate Center
Hartford, Ct. 06103

(203) 560—1670

Stuart A. Kessler
President

SAK/c



çO S?4 0
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION IV

345 COURTLAND STREET

ATLANTA, GEORGIA 30365

JAN 12 988

4WD-RCR ±

i
Mr. Sam Mabry, Director

-

-
HazardbüWãstei3ivts-ion

Bureau of Pollution Control

Mississippi Departrtnt of Natural Resources

P.O. Box 10385
Jackson, Mississippi 39209

Dear Mr. Mabry:

I am forwarding a ccpy of a letter recently received pertaining to

availability of liability insurance for hazardous waste store and

treatment facilities, for your information. You may wish to prcvide

this information to facilities which don’t have the required coverage,

and are under order to continue to try and obtain it. Of course, EPA

does not endorse or recautnd any ccxnpany’s products. I am passing

this along to you for informational purposes only.

Sincerely yours,

Allan E. Antley, Chief

Waste Ccrnpliance Section

Enclosure



nited Coastal
Insurance Company

Jie Cjruc,rjr. cnrt’

1a,flnrd Cn,,c!.? 0,H5

2.J3 5-
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, ,—‘i’ — .

November 20, 1987
1’

EP Region IV
Hazardous Waste Management Division

345
Atlanta, Georgia 30365

Dear Sir:

The purpose of this letter is to inform you and your staff of the

availability of sudden accidental liability insurance for hazardous waste

storage and treatment facilities. The policy limits are $1 million per

occurrence and $2 million annual aggregate, exclusive of legal defense

costs.

For more information please contact:

Mr. Frank Craemer
United Coastal Insurance Co.
One Corporate Center
Hartford, Ct. 06103

(203) 560—1670

Stuart A. Kessler
President

SAX/c
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Dear Sir or Madam:

KEYSTONE
ENVIRONMENTAL RESOURCES, INC.

March 29, 1988

0

Executive Director
Mississippi Department of Natural

Resources
P.O. Box 10385
Jackson, Mississippi 39209

Koppers Company, Inc. owns and operates a facility in

Mississippi. This facility has one or more hazardous waste units

that are subject to financial assurance requirements.

In that Koppers is currently subject to a hostile tender offer,

our financial assurance documents are not yet available for

release to the public. Accordingly, I hereby request an

extension of time, until May ‘15, 1988, to file the necessary

financial assurance documents.

Please call Jill Blundon (12/2272111l), Billie Nolan (‘112/227—

2515) or me (‘112/227—2691) if you have any questions concerning

this matter.

Very truly yours,

-

/ )
__) f

Terence P. Kirchner
Regulatory Compliance Section

Phone: 412/227-2694 436 Seventh Avenue, Suite 1940, Pittsburgh, PA 15219

CERTIFIED MAIL
RETURN RECEIPT REQUESTED RPR 11988

Department of Natural Resources

TPK/bj



March 29, 1988

Executive Director
Mississippi Department of Natural

Resources
P.O. Box 10385
Jackson, Mississippi 39209

Dear Sir or Madam:

Koppers Company, Inc. owns and operates a facility in

Mississippi. This facility has one or more hazardous waste units

that are subject to financial assurance requirements.

In that Koppers is currently subject to a hostile tender offer,

our financial assurance documents are not yet available for

release to the public. Accordingly, I hereby request an

extension of time, until May 15, 1988, to file the necessary

financial assurance documents.

Please call Jill Blundon (LH2/227_2L11)4), Billie Nolan (Ll12/227

2515) or me (412/227—2691) if you have any questions concerning

this matter.

Very truly yours,

I 1z

Terence P. Kirchner
Regulatory Compliance Section

0 0

Phone: 412/227-2694

KEYSTONE
ENVIRONMENTAL RESOURCES, INC.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Fax: 412/227-2436

RPR - I 1988

Department of Natural Resources

TPK/bj



FILE copy

April 6, 1968

.‘!r. P. Ktr’htiex’
‘t.11tor? Cri flt Se tio

e.rtoe nrirriviert,]. eourc, Inc.

‘th “i , Thnt

Pittburh, ‘A 15I

Dear Mr irrmcr:

r fl’.Li ?U’i.C..

Topurs C” i I.
Crenaea, aiippi
iDOO7OE’51i3

Ia rpone to rour c1tGr thied Moh 29, I963, Kopp.rs Ccmrr, I’ic.

ioeitei in Gadi, Misaiippi is her&r ntd n e nion wti1 15,

1988 to ziet the anuu1 reuIrementr for ‘‘j asur;nee.

If :ou 3hould hv ri’ ueson or recluir ur n4dtona1 information,

plewme conct ne t (6o) 96I—5I1.

irr1r,

DEi.Vid. Ja O1JJIInn

ztrdotis Wte Di±o
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MISS PPI DEPARTMENT OF NATURAL R’’JRCES
Bureau of Pollution Control

P. 0. Box 10385
Jackson, Mississippi 39209

(601) 9615171

April 6, 1988

Mr. Terence P. Kirchner
Regulatory Compliance Section

Keystone Environmental Resources, Inc.

]436 Seventh Avenue, Suite 1910

Pit ürh, PZ 15219

Dear Mr. Kirchner:

Re: Financial Assurance
Koppers Company, Inc.
Grenada, Mississippi
MSDOO70275L3

ifl response to your letter dated March 29, 1988, Koppers Company, Inc.

located in Grenada, Mississippi is hereby granted an extension until May 15,

1988 to meet the annual requirements for financial assurance.

If you should have any questions or require any additional information,

please contact me at (60i) 961—51T1.

Sincerely,

David J. Bockelmann
Hazardous Waste Division

DJB:sae



KEYSTONE
ENVIRONMENTAL REsO1;RcEs. INC.

Phone: 412/227-2694 436 Seventh Avenue, Suite 1940, Pittsburgh, PA 15219 Fax: 412/227-2436

April 25, 1988 CERTIFIED MAIL
Return Receipt Requested

David J. Bockelmann
Hazardous Waste Division
Mississippi Dept. of

Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Dear Sir:

Enclosed is a letter from Koppers Company, Inc., Chief Financial
Officer concerning RCRA Financial Requirements for fiscal year 1987.
Also enclosed is Koppers’ certified public accountant’s report on
examination of Koppers’ financial statement for the latest completed
fiscal year ending December 31, 1987 which is found in the enclosed
Form 10-K. Also enclosed is the special report from Koppers’ independent
CPA.

Thank you for your patience during this delay due to the current hostile
tender offer.

Sincerely yours,

P
Terence P. Kirchner
Regulatory Compliance Section
Keystone Environmental

Resources, Inc. for
Koppers Company, inc.

TPK /jsw

Enclosures
pr

DATE



Koppers Company, Inc. Science and Technology
436 Seventh Avenue, Pittsburgh, PA 15219
Telephone 412-227-2000

KOPPERS

CERTIFIED MAIL March 27, 1987

Colonel Charlie L. Blalock
Executive Director
Mississippi Department of Natural

Resources
P. 0. Box 10385
Jackson, MS 39209

RE: RCRA Financial Requirements

Dear Colonel Blalock:

Enclosed is a letter from Koppers Company, Inc., Chief Financial Officerconcerning RCRA Financial Requirements for 1986. Also enclosed is ourcertified public accountant’s report on examination of Koppers’ Financial Statement for the latest completed fiscal year. The enclosed 1986Annual Report contains the SEC Form 10-K for the fiscal year endingDecember 31, 1986.

If you have any questions concerning this submission, please contact meat the above telephone number and address.

Sincerely yours,

;) /) 9
/ h’-- - T-,. I—+-—-

Terence P. Kirchner
Environmental Engineer
Regulatory Affairs Section
Keystone Environmental Resources
for Koppers Company, Inc.

TPK/s

End osure

DIVISION OF SOLID WASTE

REVIEWED BY

DATE 4
C1MMENTS

fL



Koppers Company, Inc., Financial Services
436 Seventh Avenue, Pittsburgh, PA 15219
Telephone 412-227-2185

KOPPERSThomas M. St. Clair
Vice President, Treasurer and
Chief Financial Officer

March 27, 1987

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

RE: Financial Assurances

Dear Sir or Madam:

I am the Chief Financial Officer of Koppers Company, Inc., 436 Seventh Avenue,
Pittsburgh, Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for closure and/or
post-closure care and liability coverage as specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265.

The owner or operator identified above is the owner or operator of the follow
ing facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of the Mississippi Hazardous Waste Regu
lations Parts 264 and 265:

MSD 007027543
Grenada Plant
Koppers Company, Inc.
P.O. Box 160
Grenada, Mississippi 38960

1. The owner or operator identified above owns or operates the following
facilities for which financial assurance for closure or post-closure care
is demonstrated through the financial test specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265. The current
closure and/or post—closure cost estimates covered by the test are shown
for each facility.

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

MSD 007027543
Grenada Plant
Koppers Company, Inc.
P.O. Box 160
Grenada, MS 38960 $214,469 $140,056 $354,525



Executive Director
March 27, 1987
Page 2.

2. The oiner or operator identified above guarantees, through the corporateguarantee specified in Subpart H of the Mississippi Hazardous Waste Regulations Parts 264 and 265, the closure and post—closure care of the fol—lowing facilities owned or operated by its subsidiaries. The current costestimates for the closure or post-closure care so guaranteed are shown foreach facility:

Current Estimates

Post-
Closure Closure TotalPlant and ID No. Cost Cost Cost

NONE

3. In states where DNR is not administering the financial requirements ofSubpart H of the Mississippi Hazardous Waste Regulations Parts 264 and265, this owner or operator is demonstrating financial assurance for theclosure or post-closure care of the following facilities through the useof a test equivalent or substantially equivalent to the financial testspecified in Subpart H of the Mississippi Hazardous Waste RegulationsParts 264 and 265. The current closure and/or post—closure cost estimatescovered by such a test are shown for each facility:

Current Estimates

Post-
Closure Closure TotalPlant and ID No. Cost Cost Cost

See Attachment A and B $9,646,049 $1,448,820 $11,094,869

4. The owner or operator identified above owns or operates the following hazardous waste management facilities for which financial assurance for closure or, if a disposal facility, post-closure care, is not demonstratedeither to EPA or a State through the financial test or any other financialassurance mechanism specified in Subpart H of the Mississippi HazardousWaste Regulations Parts 264 and 265 or equivalent or substantially equivalent State mechanisms. The current closure and/or post—closure cost estimates not covered by such financial assurance are shown for each facility:



Executive Director
March 27, 1987
Page 3.

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10-K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on December 31. The figures
for the following items marked with an asterisk are derived from this owner’s
or operator’s independently audited, year—end financial statements for the
latest completed fiscal year, ended December 31, 1986.



3.

*4

*5

*6

*7

*8

9.

*10.

*11.

12.

13.

14.

*15

Executive Director
March 27, 1987
Page 4.

ALTERNATIVE I

$ 11,094,869

$ 8,000,000

$ 19,094,869

$522,475,000

$475,580,000

$494,149 ,000

$455,659,000

$278,743,000

$176,916,000

$159,420,000

Not Applicable
Yes No

x

x

x

x

Not Applicable

x

x

x

1. Sum of current closure and post-closure cost estimates
(total of all cost estimates listed above)

2. Amount of annual aggregate liability coverage to be
demonstrated

Sum of lines 1 and 2

Total liabilities

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capital

The sum of net income plus depreciation, depletion
and amortization

Total assets in U.S.

Is line 5 at least $10 million

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 3?

Are at least 90% of assets located in the US? If not,
complete line 16

16. Is line 11 at least 6 times line 3?

17. Is line 4 divided by line 6 less than 2.0?
l 57

18. Is line 10 divided by line 4 greater than 0.1?
3v

19. Is line 7 divided by line 8 greater than 1.5?

L 3



•

Executive Director
March 27, 1987
Page 5.

I hereby certify that the wording of this letter is identical to the wording
specified in Subpart H of the Mississippi Hazardous Waste Regulations as such
regulations were constituted on the date shown inmediately below.

Yours very truly,

1’?#zh4
T. M. St. Clair
Vice President, Treasurer and
Chief Financial Officer
March 27, 1987



1i A MEMBER OF ARTHUR YOUNG INTERNATIONAL

2400 Koppers Building
Pittsburgh, Pennsylvania 15219-1858Arthur YoLing
Telephone: (412)288-4400
Telex: WU 86-6133

March 27, 1987

Executive Director
Mississippi Department of Natural Resources
P.O. Box 10385
Jackson, MS 39209

Gentlemen:

We have examined the consolidated balance sheet of Koppers
Company, Inc. and subsidiaries at December 31, 1986 and the
related consolidated statements of operations, changes in finan
cial position and shareholders’ equity other than redeemable
convertible preference stock for the year then ended, and have
issued our report thereon dated January 26, 1987. Our examina
tion was made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting
records and such other auditing procedures as we considered
necessary in the circumstances.

Pursuant to the provisions of Environment Protection Agency
Regulation Subpart H of 40 CFR Parts 264 and 265 and specific
state regulations, where applicable, the chief financial officer,
T. M. St. Clair, has prepared a letter dated March 27, 1987
demonstrating both liability coverage and assurance of closure
and post—closure care. Certain data set forth in that letter is
identified with an asterisk as having been derived from the
independently audited, year—end financial statements. We have
compared such data to the Company’s consolidated financial
statements contained in the 1986 Form 10—K.

In connection with the procedure referred to above, nothing came
to our attention which caused us to believe that the financial
data contained in the above—mentioned letter should be adjusted.

Very truly yours,



1

ATTACHMENTS A & B

KOPPERS COMPANY. INC.

SUMMARY OF TSD FACILITY

INFORMATION FOR KOPPERS COMPANY. INC.

TO ACCOMPANY FINANCIAL ASSURANCE SUBMISSION

OF MARCH 27, 1987

Prepared by:
Keystone Environmental Resources for;Koppers Company, Inc.

-March 27, 1987
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ATTACHMENT A
1985 RCRA FINANICAL ASSURANCE REPORT

KOPPERS COMPANY, INC.
Pittsburgh, Pennsylvania 15219

December 31, 1986

This report identifies both Closure and Post Closure Costs for Koppers’ facilities that were storage, treatment or disposal facilities for purposes of hazardous waste management in 1985. Facilities are listed according to states.
Facility Location Cost Estimates

1986 Closure 1986 Post Closure
Woodward Coke $ 21,567 $ 3,901P.O.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 25,468ALD 000771949

Woodward Tar $ 40,271 $ 3,645P.0.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 43,916ALD 085765808

Montgomery Plant $ 12,373 $ 0.00P.O. Box 510
Montgomery, Alabama, 36101 Total Cost = $ 12,373ALD 004009403

Little Rock Plant $ 227,280 $ 0.00P.O. Box 3231
North Little Rock, Arkansas, 72117 Total Cost = $ 227,280ARD 006344824

Commerce Plant $ 17,746 $ 0.00P.O. Box 22066
Los Angeles, California, 90022 Total Cost $ 17,746CAD 004937793

Oxnard Plant $ 23,283 $ 0.005980 Arcturus Avenue
Oxnard, California, 93033 Total Cost $ 23,283CAD 087163267

Cal—Richmond Plant $ 9,044 $ 0.003501 Collins Avenue
Richmond, California, 94806 Total Cost = $ 9,044CAD 043242718

Feather River Plant $2,391,433 $ 2,065P.0.Box 351
Oroville, California, 95965 Total Cost = $2,393,498CAD 009112087

—1—



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Ontario Plant $ 19,137 $ 0.00P.O. Box 1112
Guasti, California, 91743 Total Cost = $ 19,137CAD 000617324

Fontana Plant $ 63,271 $ 0.00P.O.Box 489
Fontana, California, 92335 Total Cost = $ 63,271CAD 073568677

Denver Plant $ 214,049 $ 0.00465 West 56th Avenue
Denver, Colorado, 80216
COD 007077175 Total Cost = $ 214,049

Gainesville Plant $ 10,309 $ 0.00P.O. Box 1067
Gainesville, Florida, 32602 Total Cost = $ 10,309FLD 004057535

Conley Plant $ 28,613 $ 0.001579 Koppers Road
Conley, Georgia, 30027 Total Cost = $ 28,613GAD 004009403

Campbell Plant $ 19,065 $ 0.00Honolulu Wood Treating Ltd.
91—291 Hanua Street
Ewa Beach, Hawaii, 96707 Total Cost = $ 19,065HID 009198797

Maui Plant $ 9,405 $ 0.00P.O. Box 1650
Maui, Hawaii, 96732 Total Cost = $ 9,405HID 059475210

Galesburg Plant $ 6,511 $ 0.00P.O. Box 1191
Galesbury, Illinois, 61401 Total Cost = $ 6,511ILD 990817991

Chicago Plant $ 45,832 $ 0.003900 S. Laramie Avenue
Cicero Station
Chicago, Illinois, 60650 Total Cost = $ 45,832ILD 005164611

Carbondale Plant $1,965,012 $ 110,706P.O. Box 270
Carbondale, ILLinois, 62901 Total Cost = $2,075,718
ILD 000819946



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Valparaiso Plant $ 10,435 $ 0.00P.0.Box 104
Valparaiso, Indiana, 46383 Total Cost = $ 10,435IND 000781609

Guthrje Plant $ 96,749 $ 0.00P.O. Box 8
Guthrie, Kentucky, 42234 Total Cost = $ 96,749KYD 006383392

Salisbury Plant $ 22,081 $ 0.00P.O. Box 2217
Salisbury, Maryland, 21801 Total Cost = $ 22,081MUD 05650680

Grenada Plant $ 214,469 $ 140,056P.O. Box 160
Grenada, Mississippi, 38960 Total Cost = $ 354,525MSD 007027543

Kansas City Plant $ 7,491 $ 0.00P.O. Box 8057
Kansas City, Missouri, 64129 Total Cost = $ 7,491MOD 007146517

Nashua $ 3,660 $ 0.00P.0.Box 488
Nashua, NH, 03061 Total Cost = $ 3,660NHD 001084979

Orrville Product Devleopment $ 8,060 $ 0.00P.O. Box 905
Orrville, Ohio, 44667 Total Cost = $ 8,060OHD 068911494

Youngstown Plant $ 17,018 $ 0.00P.O.Box 1137
Youngstown, Ohio, 44501 Total Cost $ 17,018OHD 004198784

Parr - East $ 4,690 $ 0.0018400 Syracuse Avenue
Cleveland, Ohio, 44110
01-iD 004179180 Total Cost = $ 4,690

—-
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ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Parr - West $ 17,660 $ 0.005151 Denison Avenue
Cleveland, Ohio, 44102
OHO 060431947 Total Cost = $ 17,660

Florence Plant $ 977,909 $ 543,283P.O. Box 1725
Florence, South Carolina, 29503 Total Cost = $1,521,192SCD 003353026

Irving Plant $ 40,046 $ 0.00801 E. Lee Street
Irving, Texas, 75060 Total Cost = $ 40,046TXD 053126785

Houston Tar Plant $ 18,153 $ 0.00P.O.Box 96150
Houston, Texas, 77015 Total Cost $ 18,153TXD 008089021

Richmond Plant $ 224,311 $ 225,1644005 Charles City Road
Richmond, Virginia, 23231 Total Cost = $ 449,475VAD 003121977

Roanoke Plant $ 385,173 $ 363,000P.O. Box 792
Salem, Virginia, 24153 Total Cost = $ 748,173VAD 003125770

Follansbee Plant $ 71,120 $ 0.00P.O.Box M
Follansbee, West Virginia, 26037 Total Cost $ 71,120WVD 004336749

Follansbee Landfill $1,990,000 $ 54,000P.0.Box M
Follansbee, West Virginia, 26037 Total Cost = $2,044,000WVD 550010144

Green Spring Plant $ 412,823 $ 3,000P.O. Box 98
Green Spring, West Virginia, 26722 Total Cost = $ 415,823WVD 003080959

Total Closure Cost Attachment A = $ 9,646,049

Total Post Closure Cost Attachment A = $ 1,448,820

Total Costs
= $11,094,869

—4-
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ATTACHMENT B
HAZARDOUS WASTE FACILITIES ASSURED BY BONDSKOPPERS COMPANY, INC.

Pittsburgh, Pennsylvnia 15219

December 31, 1986
This Attachment identifies both Closure and Post Closure Costs for Koppers’facilities that were storage, treatment or disposal facilities for purposes ofhazardous waste management that have bonds as the form of financial assurancein 1985. Facilities are listed according to states. These facilities areexcluded from Financial Assurance Tests given to states and USEPA RegionalOffices.

ATTACHMENT B- 1986 COSTS
Facility Location Cost Estimates

1986 Closure 1986 Post Closure
Garwood Plant $ 49,230 $ 0.00P.O. Box 729
Westfield, New Jersey, 07091 Total Cost = $ 49,230NJD 002164705

Newark Plant $ 40,526 $ 0.00480 Frelinghuysen Avenue
Newark, New Jersey, 07114 Total Cost $ 40,526NJD 002149789

Port Newark Plant $ 23,626 $ 0.00Maritime & Tyler Streets
Port Newark, New Jersey, 07114 Total Cost = $ 23,626NJD 000542282

Oak Creek Plant $ 11,688 $ 0.00P.0.Box 6
Oak Creek, Wisconsin, 53154 Total Cost = $11,688WID 057163941

Superior Plant $ 180,351 $ 0.00P.O. Box 397
Superior, Wisconsin, 54880 Total Cost = $180,351WID 006179493

—1—



ATTACHMENT B

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Verona Research $ 8,633 $ 0.0015 Plum Street
Verona, Pennsylvania, 15147 Total Cost = $ 8,633
PAD 000647339

Susquehanna Plant $ 153,960 $ 0.00P.0.Box 189
Montgomery, Pennsylvania, 17752 Total Cost = $153,960
PAD 056723265

Science & Technology Center $ 5,878 $ 0.00440 College Park Drive
Monroeville, Pennsylvania, 15146 Total Cost = $ 5,878PAD 082245754

—2—
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Koppers Company, inc.
436 Seventh Avenue iPittsburgh, PA 15219 t.. r .
Teiephone4l2 227 2000

JL J

KOPPER5
Department of Natural Rescrccs

CERTIFIED MAIL

July 27, 1987

Executive Director
Mississippi Department of Natural

Resources
P.O. Box 10385
Jackson, Mississippi 39209

RE: Financial Assurance for
Koppers Company, Inc.
Grenada, Mississippi Plant

Dear Sir or Madam:

Pursuant to the request from Nancy Jones of the MS DNR, enclosed is
the revised letter from Koppers Company, Inc. Chief Financial Officer
as specified in Subpart H of the Mississippi Hazardous Waste
Regulations Parts 26)4 and 265.

Also enclosed is the updated Attachment A and the corresponding
certified public accountant?s report to accompany the CFO letter.

If you have any questions, please call me.

Very truly yours,

7.
Terence P. Kirchner
Regulatory Compliance Section
Keystone Environmental Resources, Inc.
(1412) 227—2691

TPK/bj
Enc losures

cc: R. Clayton
G. Edwards



Koppers Company, Inc., Financial Services
436 Seventh Avenue, Pittsburgh, PA 15219
Telephone 412-227-2185

Thomas M. SI. Clair KOPPER5
Vice President, Treasurer and
Chief Financial Officer

March 27, 1987

Revised July 24, 1987

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

RE: Financial Assurances

Letter from Chief Financial Officer (to demonstrate liability coverage or to
demonstrate both liability coverage and assurance of closure or post—closure
care).

Dear Sir or Madam:

I am the Chief Financial Officer of Koppers Company, Inc., 436 Seventh Avenue,
Pittsburgh, Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability coverage
and closure and/or post-closure care as specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265.

The owner or operator identified above is the owner or operator of the follow
ing facilities for which liability coverage is being demonstrated through the
financial test specified in Subpart H of the Mississippi Hazardous Waste Regu
lations Parts 264 and 265:

MSD 007027543
Grenada Plant
Koppers Company, Inc.
P.O. Box 160
Grenada, Mississippi 38960

1. The owner or operator identified above owns or operates the following
facilities for which financial assurance for closure or post-closure care
is demonstrated through the financial test specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265. The current
closure and/or post—closure cost estimates covered by the test are shown
for each facility.



Executive Director
July 24, 1987
Page 2

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

MSD 007027543
Grenada Plant
Koppers Company, Inc.
P.O. Box 160
Grenada, MS 38960 $214,469 $140,056 $354,525

2. The owner or operator identified above guarantees, through the corporate
guarantee specified in Subpart H of the Mississippi Hazardous Waste Regu
lations Parts 264 and 265, the closure and post-closure care of the fol
lowing facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post—closure care so guaranteed are shown for
each facility:

Current Estimates

Post -

Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE

3. In states where DNR is not administering the financial requirements of
Subpart H of the Mississippi Hazardous Waste Regulations Parts 264 and
265. this owner or operator is demonstrating financial assurance for the
closure or post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial test
specified in Subpart H of the Mississippi Hazardous Waste Regulations
Parts 264 and 265. The current closure and/or post—closure cost estimates
covered by such a test are shown for each facility:

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

See Attachment A $10,831,982 $1,447,574 $12,279,556



Executive Director
July 24, 1987
Page 3

4. The owner or operator identified above owns or operates the following haz
ardous waste management facilities for which financial assurance for clo
sure or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of the Mississippi Hazardous
Waste Regulations Parts 264 and 265 or equivalent or substantially equiva
lent State mechanisms. The current closure and/or post—closure cost esti
mates not covered by such financial assurance are shown for each facility:

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10-K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on December 31. The figures
for the following items marked with an asterisk are derived from this owner’s
or operator’s independently audited, year—end financial statements for the
latest completed fiscal year, ended December 31, 1986.

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required under
Part 144. The current closure cost estimates as required by Mississippi
Hazardous Waste Regulations Part 144.62 are shown for each facility.

Current Estimates

Post —

Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE



3.

*4

*5

*6

*7

*8

9.

*10.

*11.

12.

13.

14.

*15

16.

17.

18.

19.

Executive Director
July 24, 1987
Page 4

ALTERNATIVE I

$ 12,279,556

$ 8,000,000

$ 20,279,556

$522,475,000

$475,580,000

$494,149,000

$455,659,000

$278,743,000

$176,916,000

$159,420,000

Not Applicable
Yes No

x

x

x

x

Not Applicable

x

x

x

1. Sum of current closure and post-closure cost estimates
(total of all cost estimates listed above)

2. Amount of annual aggregate liability coverage to be
demonstrated

Sum of lines 1 and 2

Total liabilities

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capital

The sum of net income plus depreciation, depletion
and amortization

Total assets in U.S.

Is line 5 at least $10 million

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 3?

Are at least 90% of assets located in the US? If not,
complete line 16

Is line 11 at least 6 times line 3?

Is line 4 divided by line 6 less than 2.0?

Is line 10 divided by line 4 greater than 0.1?

Is line 7 divided by line 8 greater than 1.5?



Executive Director
July 24, 1987
Page 5

I hereby certify that the wording of this letter is identical to the wordingspecified in Subpart H of the Mississippi Hazardous Waste Regulations as suchregulations were constituted on the date shown immediately below.

Yours very truly,

T. M. St. Clair
Vice President, Treasurer and
Chief Financial Officer
July 24, 1987



ATTACHMENT A

KOPPERS COMPANY, INC.

SUMMARY OF TSD FACILITY

INFORMATION FOR KOPPERS COMPANY, INC.

TO ACCOMPANY FINANCIAL ASSURANCE SUBMISSION

OF MARCH 27, 1987

AMENDED JULY 24. 1987

Prepared by:
Keystone Environmental Resources for
Koppers Company, Inc.
July 24, 1987



ATTACHMENT A
1985 RCRA FINANICAL. ASSURANCE REPORT

KOPPERS COMPANY. INC.
Pittsburgh, Pennsylvania 15219

December 31, 1986

This report identifies both Closure and Post Closure Costs for Koppers’ facil
ities that were storage, treatment or disposal facilities for purposes of haz
ardous waste management in 1986. Facilities are listed according to states.

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Woodward Coke $ 32,257 $ 1,950
P.O.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 34,207
ALD 000771949

Woodward Tar $ 40,271 $ 4,350
P.0.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 44,621
ALD 085765808

Montgomery Plant $ 12,373 $ 0.00
P.O. Box 510
Montgomery, Alabama, 36101 Total Cost = $ 12,373
ALD 004009403

Little Rock Plant $ 227,280 $ 0.00
P.O. Box 3231
North Little Rock, Arkansas, 72117 Total Cost = $ 227,280
ARD 006344824

Commerce Plant $ 17,746 $ 0.00
P.O. Box 22066
Los Angeles, California, 90022 Total Cost = $ 17,746
CAD 004937793

Oxnard Plant $ 23,283 $ 0.00
5980 Arcturus Avenue
Oxnard, California, 93033 Total Cost = $ 23,283
CAD 087163267

Cal-Richmond Plant $ 9,044 $ 0.00
3501 Collins Avenue
Richmond, California, 94806 Total Cost = $ 9,044
CAD 043242718

Feather River Plant $2,391,433 $ 2,065
P.0.Box 351
Oroville, California, 95965 Total Cost = $2,393,498
CAD 009112087



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Ontario Plant $ 19,137 $ 0.00
P.O. Box 1112
Guasti, California, 91743 Total Cost $ 19,137
CAD 000617324

Fontana Plant $ 63,271 $ 0.00
P.O.Box 489
Fontana, California, 92335 Total Cost = $ 63,271
CAD 073568677

Denver Plant $ 214,049 $ 0.00
465 West 56th Avenue
Denver, Colorado, 80216
COD 007077175 Total Cost $ 214,049

Gainesville Plant $ 10,309 $ 0.00
P.O. Box 1067
Gainesville, Florida, 32602 Total Cost = $ 10,309
FLD 004057535

Conley Plant $ 28,613 $ 0.00
1579 Koppers Road
Conley, Georgia, 30027 Total Cost = $ 28,613
GAD 004009403

Campbell Plant $ 19,065 $ 0.00
Honolulu Wood Treating Ltd.
91-291 Hanua Street
Ewa Beach, Hawaii, 96707 Total Cost = $ 19,065
HID 009198797

Maui Plant $ 9,405 $ 0.00
P.O. Box 1650
Maui, Hawaii, 96732 Total Cost = $ 9,405
HID 059475210

Galesburg Plant $ 6,511 $ 0.00
P.O. Box 1191
Galesburg, Illinois, 61401 Total Cost = $ 6,511
ILD 990817991

Chicago Plant $ 45,832 $ 0.00
3900 S. Laramie Avenue
Cicero Station
Chicago, Illinois, 60650 Total Cost = $ 45,832
ILD 005164611

Carbondale Plant $1,965,012 $ 110,706
P.O. Box 270
Carbondale, ILLinois, 62901 Total Cost = $2,075,718
ILD 000819946

—2—



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Valparaiso Plant $ 10,435 $ 0.00
P.0.Box 104
Valparaiso, Indiana, 46383 Total Cost = $ 10,435
IND 000781609

Guthrie Plant $ 96,749 $ 0.00
P.O. Box 8
Guthrie, Kentucky, 42234 Total Cost = $ 96,749
KYD 006383392

Salisbury Plant $ 22,081 $ 0.00
P.O. Box 2217
Salisbury, Maryland, 21801 Total Cost = $ 22,081
MDD 05650680

Grenada Plant $ 214,469 $ 140,056
P.O. Box 160
Grenada, Mississippi, 38960 Total Cost = $ 354,525
MSD 007027543

Kansas City Plant $ 7,491 $ 0.00
P.O. Box 8057
Kansas City, Missouri, 64129 Total Cost = $ 7,491
MOD 007146517

Nashua $ 3,660 $ 0.00
P.O.Box 488
Nashua, NH, 03061 Total Cost = $ 3,660
NHD 001084979

Garwood Plant $ 49,230 $ 0.00
P. 0. Box 729
Westfield, New Jersey 07091 Total Cost = $ 49,230 $ 0.00
NJD 002164705

Newark Plant $ 40,526 $ 0.00
480 Frelinghuysen Avenue
Newark, New Jersey 07114 Total Cost = $ 40,526
NJD 002149789

Port Newark Plant $ 23,626 $ 0.00
Maritime & Tyler Streets
Port Newark, New Jersey 07114 Total Cost = $ 23,626
NJD 000542282

Orrville Product Development $ 8,060 $ 0.00
P.O. Box 905
Orrville, Ohio, 44667 Total Cost = $ 8,060
OHD 068911494



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Youngstown Plant $ 17,018 $ 0.00
P.0.Box 1137
Youngstown, Ohio, 44501 Total Cost = $ 17,018
OHD 004198784

Parr — East $ 4,690 $ 0.00
18400 Syracuse Avenue
Cleveland, Ohio, 44110
OHD 004179180 Total Cost = $ 4,690

Parr — West $ 17,660 $ 0.00
5151 Denison Avenue
Cleveland, Ohio, 44102
OHD 060431947 Total Cost = $ 17,660

Verona Research $ 8,633 $ 0.00
15 Plum Street
Verona, Pennsylvania 15147 Total Cost = $ 8,633
PAD 980554950

Susquehanna Plant $ 153,960 $ 0.00
P. 0. Box 189
Montgomery, Pennsylvania 17752 Total Cost = $ 153,960
PAD 056723265

Science & Technology Center $ 5,878 $ 0.00
440 College Park Drive
Monroeville, Pennsylvania 15146 Total Cost = $ 5,878
PAD 082245754

Florence Plant $ 977,909 $ 543,283
P.O. Box 1725
Florence, South Carolina, 29503 Total Cost = $1,521,192
SCD 003353026

Irving Plant $ 40,046 $ 0.00
801 E. Lee Street
Irving, Texas, 75060 Total Cost = $ 40,046
TXD 053126785

Houston Tar Plant $ 18,153 $ 0.00
P.0.Box 96150
Houston, Texas, 77015 Total Cost = $ 18,153
TXD 008089021

Richmond Plant $ 224,311 $ 225,164
4005 Charles City Road
Richmond, Virginia, 23231 Total Cost = $ 449,475
VAD 003121977

-4-



ATThCLIMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Roanoke Plant $ 385,173 $ 363,000
P.O. Box 792
Salem, Virginia, 24153 Total Cost = $ 748,173
VAD 003125770

Follansbee Plant $ 71,120 $ 0.00
P.0.Box M
Follansbee, West Virginia, 26037 Total Cost = $ 71,120
WVD 004336749

Follansbee Landfill $1,990,000 $ 54,000
P.0.Box M
Follansbee, West Virginia, 26037 Total Cost = $2,044,000
WVD 550010144

Green Spring Plant $ 412,823 $ 3,000
P.O. Box 98
Green Spring, West Virginia, 26722 Total Cost = $ 415,823
WVD 003080959

Oak Creek Plant $ 11,688 $ 0.00
P. 0. Box 6
Oak Creek, Wisconsin 53154 Total Cost = $ 11,688
WID 057163941

Superior Plant $ 881,702 $ 0.00
P. 0. Box 397
Superior, Wisconsin 54880 Total Cost = $ 881,702
WID 006179493

Total Closure Cost Attachment A = $ 10,831,982

Total Post Closure Cost Attachment A = $ 1,447,574

Total Costs = $ 12,279,556

—5—



A MEMBER OF ARTHUR YOUNG INTERNATIONAL

Arthur Young Pittsburgh Penns4vania 1521 9l 858

Telephone: (412) 288-4400
Telex: WU 86-6133

July 27, 1987

Executive Director
Mississippi Department

of Natural Resources
P.O. Box 10385
Jackson, MS 39209

Gentlemen:

We have examined the consolidated balance sheet of Koppers
Company, Inc. and subsidiaries at December 31, 1986 and the
related consolidated statements of operations, changes in
financial position and shareholders’ equity other than redeemable
convertible preference stock for the year then ended, and have
issued our report thereon dated January 26, 1987. Our examina
tion was made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting
records and such other auditing procedures as we considered
necessary in the circumstances.

Pursuant to the provisions of Environmental Protection Agency
Regulation Subpart H of 40 CFR Parts 264 and 265 and specific
state regulations, where applicable, the chief financial officer,
T. M. St. Clair, has prepared a letter dated July 24, 1987
demonstrating both liability coverage and assurance of closure
identified with an asterisk as having been derived from the
independently audited, year—end financial statements. We have
compared such data to the Company’s consolidated financial
statements contained in the 1986 Form 10—K.

In connection with the procedure referred to above, nothing came
to our attention which caused us to believe that the financial
data contained in the above—mentioned letter should be adjusted.

Very truly yours,

‘c7



REC2VED
\KEYSTONE

ENVIRONMENTAL RESOURCES, INC. JAN 5 1o
flpt. nf NaturI RenIr€’9 —

436 Seventh Avenue, Suite 1940, Pittsburgh, PA 15219 Bureau of PolluUon Control

December 24, 1987 CERTIFIED MAIL
Return Receipt
Requested

Mr. Charles Estes
Mississippi Department of Natural
Resources
P.O. Box 10385
Jackson, MI 39209

Dear Mr. Estes:

Enclosed is a revised letter from Koppers Company, Inc., Chief
Financial Officer concerning RCRA financial requirements for the
Grenada, Mississippi facility. Also enclosed is our certified
public accountant’s report on examination of Koppers’ financial
statement for the latest completed fiscal year (1986).

If you have any questions concerning this submission, please call
me at (412) 227—2691.

Happy Holidays!

Sincerely,

_7_- F
Terence P. Kirchner
Regulatory Compliance Section
Keystone Environmental Resources, Inc.

TPK/cr

Enclosures



A Koppers Company, Inc., Financial Services
436 Seventh Avenue, Pittsburgh, PA 15219
Telephone 412-227-2185

Thomas M. St. Clair KOPPER5
Vice President, Treasurer and
Chief Financial Officer

December 24, 1987

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

RE: Financial Assurances
(Revision of March 27, 1987 Submission)

Letter from Chief Financial Officer (to demonstrate liability coverage ordemonstrate both liability coverage and assurance of closure or post—closurecare).

Dear Sir or Madam:

I am the Chief Financial Officer of Koppers Company, Inc., 436 Seventh Avenue,Pittsburgh, Pennsylvania 15219. This letter is in support of the use of thefinancial test to demonstrate financial responsibility for liability coverageand closure and/or post-closure care as specified in Subpart H of theMississippi Hazardous Waste Regulations Parts 264 and 265.
.----

The owner or operator identified above is the owner or operator of the following facilities for which liability coverage1.is being demonstrated through thefinancial test specified in Subpart H of theississippi Hazardous Waste Regulations Parts 264 and 265:

MSD 007027543
Grenada Plant
Koppers Company, Inc.
P.O. Box 160
Grenada, Mississippi 38960

1. The owner or operator identified above owns or operates the followingfacilities for which financial assurance for closure or post—closure careis demonstrated through the financial test specified in Subpart H of theMississippi Hazardous Waste Regulations Parts 264 and 265. The currentclosure and/or post-closure cost estimates covered by the test are shownfor each facility.



L

Executive Director
December 24, 1987
Page 2

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

MSD 007027543 $1,001,612 $1,268,940 $2,270,552
Grenada Plant
Koppers Company, Inc.
P. 0. Box 160
Grenada, MS 38950

2. The identified above guarantees, through the corporate
guarantee specified in Subpart H of the Mississippi Hazardous Waste Regu
lations Parts 264 and 265, the closure and post-closure care of the fol
lowing facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post-closure care so guaranteed are shown for
each facility:

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

NONE

3. In states where \T.IR is not administering the financial requirements of
Subpart H of the Thssissippi Hazardous Waste Regulations Parts 264 and
265, this ównèr or ir&tbr is demonstrating financial assurance for the
closure or post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial test
specified in Subpart H of the Mississippi Hazardous Waste Regulations
Parts 264 and 265. The current closure and/or post—closure cost estimates
covered by such a test are shown for each facility:

Current Estimates

Post -

Closure Closure Total
Plant and ID No. Cost Cost Cost

See Attachment A $9,918,195 $1,308,927 $11,227,122

NOTE: Facilities in New Jersey, Pennsylvania and Wisconsin are covered by either
Letters of Credit or Collateral Bonds.



Executive Director
December 24, 1987
Page 3

4. The owner or operator identified above owns or operates the following haz
ardous waste management facilities for which financial assurance for clo
sure or, if a disposal facility, postclosure care, is not demonstrated
either to EPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of the Mississippi Hazardous
Waste Regulations Parts 264 and 265 or equivalent or substantially equiva
lent State mechanisms. The current closure and/or post—closure cost esti
mates not covered by such financial assurance are shown for each facility:

Current Estimates

Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

NONE

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required under
Part 144. The current closure cost estimates as required by Mississippi
Hazardous Waste Regulations Part 144.62 are shown for each facility.

Current Estimates

Post -

Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10-K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator &ids on December 31. The figures
for the following items marked with an asterisk are derived from this owner-s

‘‘‘-o-r—o-per3-tor-’-s independently audited, year-end financial statements for the
latest completed fiscal year, ended December 31, 1986.



—“a

3.

*4

*5

*6

*7

*8

9.

*10.

*11.

12.

13.

14.

*15

Executive Director
December 24, 1987
Page 4

ALTERNATIVE I

$ 13,497,674

$ 8,000,000

$ 21,497,674

$522 ,475 ,000

$475 ,580,000

$494,149,000

$455,659,000

$278,743,000

$176,916,000

$159,420,000

Not Applicable
Yes No

x

x

x

x

Not Applicable

x

x

x

1. Sum of current closure and post-closure cost estimates
(total of aH cost estimates listed above)

2. Amount of annual aggregate liability coverage to be
demonstrated

Sum of lines 1 and 2

Total liabilities

Tangible net worth

Net worth

Current assets

Current liabilities

Net working capitalv”

The sum of net income plus depreciation, depletion
and amortization

Total assets in U.S.

Is line 5 at least $10 million-7

Is line 5 at least 6 times line 3?

Is line 9 at least 6 times line 3?’

Are at least 90% of assets located in the US? If not,
complete line 16

16. Is line 11 at least 6 times line 3?

17. Is line 4 divided by line 6 less than 2.0?

18. Is line 10 divided by line 4 greater than 0.1?’’.

19. Is line 7 divided by line 8 greater than 1.5? -L
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Executive Director
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Page 5

I hereby certify that the wording of this letter is identical to the dording
specified in 4--p J-I----o- the Mississippi Hazardous Waste Regulations as such
regulations were constituted on the date shown immediately below. ‘t

Yours very truly

,-
1/1 - -

T. M. St. Clair
Vice President, Treasurer and
Chief Financial Officer
December 24, 1987



ATTACHMENT A

KOPPERS COMPANY. INC.

SUMMARY OF TSD FACILITY
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ATTACHMENT A
1987 RCRA FINANICAL ASSURANCE REPORT

KOPPERS COMPANY, INC.
Pittsburgh, Pennsylvania 15219

This report identifies both Closure and Post Closure Costs for Koppers’ facil
ities that were storage, treatment or disposal facilities for purposes of haz
ardous waste management in 1986. Facilities are listed according to states.

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Woodward Coke $ 32,257 $ 1,950
P.0.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 34,207
ALD 000771949

Woodward Tar $ 40,271 $ 4,350
P.0.Box 100
Dolomite, Alabama, 35061 Total Cost = $ 44,621
ALD 085765808

Montgomery Plant $ 12,373 $ 0.00
P.O. Box 510
Montgomery, Alabama, 36101 Total Cost = $ 12,373
ALD 004009403

Little Rock Plant $ 227,280 $ 0.00
P.O. Box 3231
North Little Rock, Arkansas, 72117 Total Cost = $ 227,280
ARD 006344824

Commerce Plant $ 17,746 $ 0.00
P.O. Box 22066
Los Angeles, California, 90022 Total Cost = $ 17,746
CAD 004937793

Oxnard Plant $ 23,283 $ 0.00
5980 Arcturus Avenue
Oxnard, California, 93033 Total Cost = $ 23,283
CAD 087163267

Cal-Richmond Plant $ 9,044 $ 0.00
3501 Collins Avenue
Richmond, California, 94806 Total Cost = $ 9,044
CAD 043242718

Feather River Plant $2,391,433 $ 2,065
P.O.Box 351
Oroville, California, 95965 Total Cost = $2,393,498
CAD 009112087



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Ontario Plant $ 19,137 $ 0.00
P.O. Box 1112
Guasti, California, 91743 Total Cost = $ 19,137
CAD 000617324

Denver Plant $ 214,049 $ 0.00
465 West 56th Avenue
Denver, Colorado, 80216
COD 007077175 Total Cost = $ 214,049

Gainesville Plant $ 10,309 $ 0.00
P.O. Box 1067
Gainesville, Florida, 32602 Total Cost = $ 10,309
FLD 004057535

Conley Plant $ 28,613 $ 0.00
1579 Koppers Road
Conley, Georgia, 30027 Total Cost = $ 28,613
GAD 004009403

Campbell Plant $ 19,065 $ 0.00
Honolulu Wood Treating Ltd.
91-291 Hanua Street
Ewa Beach, Hawaii, 96707 Total Cost = $ 19,065
HID 009198797

Maui Plant $ 9,405 $ 0.00
P.O. Box 1650
Maui, Hawaii, 96732 Total Cost = $ 9,405
HID 059475210

Galesburg Plant $ 6,511 $ 0.00
P.O. Box 1191
Galesburg, Illinois, 61401 Total Cost = $ 6,511
ILD 990817991

Chicago Plant $ 45,832 $ 0.00
3900 S. Laramie Avenue
Cicero Station
Chicago, Illinois, 60650 Total Cost = $ 45,832
ILD 005164611

Carbondale Plant $ 633,795 $ 741,901
P.O. Box 270
Carbondale, ILLinois, 62901 Total Cost = $1,375,696
ILD 000819946



ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Valparaiso Plant $ 10,435 $ 0.00
P.O.Box 104
Valparaiso, Indiana, 46383 Total Cost = $ 10,435
IND 000781609

Guthrie Plant $ 96,749 $ 0.00
P.O. Box 8
Guthrie, Kentucky, 42234 Total Cost = $ 96,749
KYD 006383392

Kansas City Plant $ 7,491 $ 0.00
P.O. Box 8057
Kansas City, Missouri, 64129 Total Cost = $ 7,491
MOD 007146517

Garwood Plant $ 49,230 $ 0.00
P. 0. Box 729
Westfield, New Jersey 07091 Total Cost = $ 49,230 $ 0.00
NJD 002164705

Newark Plant $ 40,526 $ 0.00
480 Frelinghuysen Avenue
Newark, New Jersey 07114 Total Cost = $ 40,526
NJD 002149789

Port Newark Plant $ 23,626 $ 0.00
Maritime & Tyler Streets
Port Newark, New Jersey 07114 Total Cost = $ 23,626
NJD 000542282

Orrville Product Development $ 8,060 $ 0.00
P.O. Box 905
Orrville, Ohio, 44667 Total Cost = $ 8,060
OHO 068911494

Youngstown Plant $ 17,018 $ 0.00
P.O.Box 1137
Youngstown, Ohio, 44501 Total Cost = $ 17,018
OHD 004198784
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ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Parr West $ 17,660 $ 0.00
5151 Denison Avenue
Cleveland, Ohio, 44102
OHD 060431947 Total Cost $ 17,660

Verona Research $ 8,633 $ 0.00
15 Plum Street
Verona, Pennsylvania 15147 Total Cost = $ 8,633
PAD 980554950

Bridgeville Plant $ 70,003 $ 0.00
P. 0. Box 219
Bridgeville, Pa. 15017 Total Cost = $ 70,003
PAD 063764898

Susquehanna Plant $ 153,960 $ 0.00
P. 0. Box 189
Montgomery, Pennsylvania 17752 Total Cost = $ 153,960
PAD 056723265

Science & Technology Center $ 5,878 $ 0.00
440 College Park Drive
Monroeville, Pennsylvania 15146 Total Cost = $ 5,878
PAD 082245754

Florence Plant $ 977,909 $ 543,283
P.O. Box 1725
Florence, South Carolina, 29503 Total Cost = $1,521,192
SCD 003353026

Irving Plant $ 40,046 $ 0.00
801 E. Lee Street
Irving, Texas, 75060 Total Cost = $ 40,046
TXD 053126785

Houston Tar Plant $ 18,153 $ 0.00
P.O.Box 96150
Houston, Texas, 77015 Total Cost = $ 18,153
TXD 008089021

Richmond Plant $ 224,311 $ 225,164
4005 Charles City Road
Richmond, Virginia, 23231 Total Cost = $ 449,475
VAD 003121977
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ATTACHMENT A - 1986 COSTS

Facility Location Cost Estimates
1986 Closure 1986 Post Closure

Roanoke Plant $ 385,173 $ 363,000
P.O. Box 792
Salem, Virginia, 24153 Total Cost = $ 748,173
VAD 003125770

Follansbee Plant $ 71,120 $ 0.00
P.0.Box M
Follansbee, West Virginia, 26037 Total Cost = $ 71,120
WVD 004336749

Follansbee Landfill $1,990,000 $ 54,000
P.0.Box M
Follansbee, West Virginia, 26037 Total Cost = $2,044,000
WVD 550010144

Green Spring Plant $ 412,823 $ 3,000
P.O. Box 98
Green Spring, West Virginia, 26722 Total Cost = $ 415,823
WVD 003080959

Oak Creek Plant $ 11,688 $ 0.00
P. 0. Box 6
Oak Creek, Wisconsin 53154 Total Cost = $ 11,688
WID 057163941

Superior Plant $ 881,702 $ 0.00
P. 0. Box 397
Superior, Wisconsin 54880 Total Cost = $ 881,702
WID 006179493

Total Closure Cost Attachment A = $ 9,918,195

Total Post Closure Cost Attachment A = $ 1,308,927

Total Costs = $ 11,227,122
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December 24, 1987

Executive Director
Mississippi Department

of Natural Resources
P.O. Box 10385
Jackson, MS 39209

Gentlemen:

We have examined the consolidated balance sheet of Koppers
Company, Inc. and subsidiaries at December 31, 1986 and the
related consolidated statements of operations, changes in
financial position and shareholders’ equity other than redeemable
convertible preference stock for the year then ended and have
issued our report thereon dated January 26, 1987. Our
examination was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we
considered necessary in the circumstances.

Pursuant to the provisions of the Environmental Protection Agency
Regulation Subpart H of 40 CFR Parts 264 and 265 and specific
state regulations, where applicable, the chief financial officer,
T. M. St. Clair, has prepared a letter dated December 24, 1987
demonstrating both liability coverage and assurance of closure
and post—closure care. Certain data set forth in that letter is
identified with an asterick as having been derived from the
independently audited, year—end financial statements. We have
compared such data to the Company’s consolidated financial
statements contained in the 1986 Form 10—K.

In connection with the procedures referred to above, nothing came
to our attention which caused us to believe that the financial
data contained in the above—mentioned letter should be adjusted.

Very truly yours,

‘i7e477



SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 or 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 1987 Commission File Number 1-3224

KOPPERS COMPANY, INC.
A Delaware Corporation

IRS Employer Identification No. 25.0904665

Koppers Building
Pittsburgh, Pennsylvania 15219 (412) 227-2000

Securities registered pursuant to Section 12(b) of the Act:

Common Stock Registered:
$1.25 Par Value New York Stock Exchange

Midwest Stock Exchange
Pacific Stock Exchange

Cumulative Preferred Stock Registered:
4% Series, $100 Par Value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:

None

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13
or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months, and (2) has been subject
to such filing requirements for the past 90 days. Yes X No

As of February 29, 1988, 28,122,361 shares of common stock were outstanding, and the aggregate market
value of the shares of Koppers common stock (based upon the closing price of these shares on the New York
Stock Exchange/composite tape) held by nonaffihiates was approximately $1,123 million. For this computa
tion, Koppers has excluded the market value of all common stock beneficially owned by officers and directors
of Koppers and their associates as a group. Such exclusion is not to signify in any way that any of such
persons are “affiliates” of Koppers.



KOPPERS COMPANY, INC.
AND CONSOLIDATED SUBSIDIARIES

As used in this report, the terms “Koppers,” “Company,” and “Registrant” mean Koppers Company, Inc.
and its consolidated subsidiaries, taken as a whole, unless the context indicates otherwise.
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Part I

Item 1. Description of Koppers Business

General Development of Koppers Business
Koppers Company, Inc. was incorporated on September 30,
1944. It succeeded by merger to the properties and business
of four predecessor companies. Those companies grew logi
cally out of Koppers original business, established in 1907 to
design and build chemical-recovery coke plants for the
American steel industry.

Prior to 1965, Koppers was highly dependent upon its origi
nal steel plant construction business for earnings growth.
This was a cyclical business that had a disconcerting roller-
coaster effect on the Company’s prospects for growth.

In 1965, the Company began to diversify a manufacturing
organization. In 1966, Koppers organized its road materials
business, building it into today’s rapidly growing Construc
tion Materials and Services segment.

The Company’s steel plant construction business was sold at
the start of 1984. In December 1985, Koppers announced
plans to divest itself of several manufacturing businesses and
certain other operations in order to concentrate upon Con
struction Materials and Services, and Chemical and Allied
Products, which were its strongest units.

Koppers total invested capital was $631.7 million on
December 31, 1987, with approximately 73% attributed to
Construction Materials and Services and the balance to
Chemical and Allied Products.

Construction Materials and Services

The Business
This unit consists of operating subsidiaries, in regional mar
kets, producing crushed stone, sand, gravel and bituminous
and ready-mix concrete, and providing engineering and con
struction services. Related products include steel culvert
pipe, welded wire fabric and certain specialty products used
in highway, bridge and other civil construction. A coatings
product line includes marine and swimming pool paints,
structural steel coatings, and Wolman Wood Protection
Products for use on outdoor treated wood.

Sales of aggregates and construction services are divided
between publicly funded projects, such as road maintenance
and new construction, and privately financed construction
projects. Transportation is a major factor in total product
cost. The delivered price doubles when crushed stone is
transported 20 to 30 miles. In order to compete effectively,
aggregate sources must be close to their markets.

Construction Materials and Services operates more than 190
domestic facilities. These serve markets in 20 states extend
ing from New York through Pennsylvania and Ohio and
into the Southeast and West Coast. About 40% of sales are

in the West, 30% in the Southeast, and 30% in the North
east.

Through Koppers 50% ownership in a joint venture with
Redland USA Holdings, Inc., operations also include activi
ties in Colorado, Kansas, New Mexico and Wyoming.

Operations were expanded significantly during 1987. For
details, see the Capital Expenditures discussion later in this
report.

Raw Materials and Fuel
Aggregate raw materials consist of sand and gravel, granite,
limestone, traprock and sandstone, which come from quar
ries and mines. Most of Koppers quarries are on land either
owned by the Company or held under long-term leases. It is
estimated that, over all, Koppers present reserves of aggre
gates will be sufficient for more than 30 years at current
consumption rates. In those areas where reserves are being
rapidly depleted, Koppers has a continuing program to
develop new reserves. However, the operations of Koppers
in certain instances could be adversely affected if such new
reserves are not available to it or are not available upon
economically satisfactory terms. Other major raw materials
include asphalt, cement, and steel rod and sheet, which are
purchased from oil companies and cement and steel produc
ers. Adequate supplies of raw materials and fuel are
expected to continue.

Fuel oil satisfies nearly half of the energy requirements;
natural gas and diesel fuel provide about 20% each; the
remainder comes from gasoline, kerosene, propane and coal.

Competitive and Seasonal Conditions
Construction Materials and Services operations are geo
graphically diversified, with vertical integration in certain
regional markets. Because mineral reserves are limited
within those regions, the Company usually holds a high
share of those markets in which it competes.

Principal factors in competition are location, price and ser
vice. Prices for aggregates are determined by local condi
tions and are not affected substantially by nationwide
demand, supply and capacity factors. Increasingly, this busi
ness has become service-oriented, calling for on-time deliv
ery from a guaranteed source of supply.

Business is seasonal, with more than 70% of sales occurring
during the peak construction period from May I to Novem
ber 30.

Product inventories are controlled at volumes that reflect a
balance between the most efficient production level and sup
plying peak’ demand. Inventories normally grow substan
tially during spring months in anticipation of high summer
demand. It is not customary, however, to carry inventories
or to provide financing for customers.

3



Backlog
Combined backlog at the end of 1987 was $211.9 million,
versus $177.4 million a year earlier. The normal tendency is
for this backlog to increase during the first six months of the
year and to decline thereafter. Orders in the backlog are
considered firm, and more than 95% of the year-end back
log is expected to result in 1988 sales.

Construction Materials and Services

Combined 1987 Sales by Major
Economic Sectors (S Millions) %

Nonbuilding Construction S729.l 80.9%

Architectural Construction 128.0 14.2

Industrial Production 44.0 4.9

$901.1 100%

Chemical and Allied Products

The Business
Three operating sectors compose Chemical and Allied Prod
ucts. Most of its businesses market worldwide products and
services associated with either the manufacture and use of
products derived from coal tar or the production of chemi
cally treated wood and wood-treating chemicals. Other lines
serve specialty markets.

Building Products Sector supplies materials for coal tar
bitumen built-up roofing systems, phenolic foam insulation
board and a range of high-quality maintenance materials.
This sector licenses proprietary processes and products
using specialty chemicals under such trademarks as
Dricon and Wolman to wood-treating companies
throughout the U.S. and in foreign countries.

Chemical Systems Sector is a major supplier of resorcinol,
used primarily to produce adhesives for rubber tires and
laminated wood and as a precursor for a group of intermedi
ate chemicals; general purpose polyester thermoset resins
for reinforced plastics; vinylester thermoset resins for parts
requiring corrosion resistance; high performance polyester
thermoset resins for high strength applications; binder resins
and fire-retardant resins; premium resins sold under the
Dion and Atlac trademarks; binder systems and refrac
tory coatings for foundries; adhesives and industrial sealants
primarily for O.E.M. automotive markets; and a group of
intermediate chemicals.

Tar and Wood Products Sector produces coal tar deriva
tives, such as pitches used by the aluminum and commercial
carbon industries as binders in the manufacture of elec
trodes; creosote, a complex mixture of chemicals, used pri
marily as a wood preservative; naphthalene, used to produce
phthalic anhydride and other chemical intermediates; and
phthalic anhydride, used in production of alkyd and poly
ester resins and plasticizers for plastics.

This sector also sells treated wood products, which include
chemically pressure-treated railroad crossties; utility,

transmission, distribution and lighting poles and accessory
equipment; building poles and timbers; foundation and
marine piling; and construction lumber and plywood. Wood
pressure treatments for these products use creosote, penta
chlorophenol and waterborne preservatives. Koppers also
provides contract wood-treating services for industrial and
commercial customers.

Raw Materials and Fuel
Primary raw materials for Chemical and Allied Products
operations include coal and tar products, hardwood and
softwood timber, and preservative raw materials and
petrochemicals such as benzene, styrene and phenol. Most
coal tar processed is purchased through contracts with steel
producers. Purchasing agreements cover such other raw
materials as coal and benzene. For wood-treating opera
tions, the major requirements are for Eastern and Southern
hardwood; and softwood timber, primarily Southern yellow
pine and West Coast species.

Energy is supplied by natural gas, fuel oil, coal and wood
waste. Certain plants also operate electrical cogeneration
systems; two of them sell excess power to local utilities. No
major disruption of business in 1988 is expected from
shortages of raw materials or energy.

Competitive and Seasonal Conditions
Chemical and Allied Products goods and services are sold in
highly competitive markets. Except for certain proprietary
items, there are suppliers of identical products in all busi
ness areas, as well as competition from alternative materials
performing the same functions. The principal factors in
competition are price, quality and service.

Most businesses are affected to differing degrees by seasonal
variations. For example, winter weather reduces volumes in
roofing and other construction industry products.

Products are marketed worldwide through the group sales
organizations, through independent distributors and agents,
and through joint ventures and licensing agreements. Sub
stantial inventories are maintained in many product
categories to ensure prompt, dependable service.

Backlog
Chemical and Allied Products 1987 year-end backlog was
$162.4 million, versus $125.5 million a year earlier. The total
backlog is expected to be shipped during 1988, although
most unfilled orders are subject to cancellation at the
buyer’s option.

Chemical and Allied Products
Combined 1987 Sales by Major
Economic Sectors (S Millions) %

Industrial Production $366.8 60.5%

Nonbuilding Construction 161.5 26.6

Architectural Construction 77.9 12.9

$606.2 100%
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Miscellaneous

Keystone Environmental Resources, Inc.
During the past 15 years, Koppers has developed the tech
nology and technical expertise necessary for the resolution
of any likely environmental and health issues that may arise
in its operations in the next decade. This capability was
organized in 1986 into Keystone Environmental Resources,
Inc., a wholly owned subsidiary of Koppers. Keystone sells
its services outside of Koppers and is responsible for an
extensive ongoing program of environmental management
of Koppers facilities. The program is aimed at developing
proactive, cost-effective plans for resolution of current and
future environmental problems. Koppers management
believes this environmental program serves to enhance the
Company’s competitive position.

Venture Capital
Kopvenco, a wholly owned venture capital subsidiary, was
formed in 1980. Its primary mission is threefold:

• Identify and develop new core-business opportunities.

• Gain access to emerging technologies and facilitate appli
cation within Koppers.

• Maintain profitability of the Company’s investment port
folio.

A strategic focus on “seed” and early start-up investments
has proved valuable in technological and economic terms.
Koppers investments include the following:

Advanced Materials—Ceramatec, Inc. develops and manu
factures high-performance ceramic products, including
structural and technical ceramics, specialty ceramic elec
tronic packages, and beta alumina for sodium-sulfur batter
ies. Advanced Refractory Technologies, Inc. manufactures
high-quality, high-purity advanced ceramic powders.
Metcal, Inc. has unique self-regulating, temperature-source
heating technology with applications in the manufacture of
electronic, mechanical and electrical interconnections,
industrial process heating and medical devices.

Life Sciences—DNA Plant Technology Corporation is a
venture in agricultural biotechnology to develop superior
commercial crop strains. This company is working with
Koppers to produce plant-disease diagnostic kits.
Ecogen, Inc. employs advanced molecular genetic tech
niques in biological pesticide development as alternatives to
current chemical controls.

Software and Productivity—American Cimfiex Corporation
(formerly American Robot Corporation) is a leading man
ufacturer of electric-drive, high-precision robot systems with
unique electronic vision capabilities and major applications
in the automation of industrial plants. In separate agree
ments with Ford Motor Company and BMW of West Ger
many, American Cimfiex is developing computer communi
cations networks for manufacturing and industrial vision

systems. Formtek, Inc. produces software products for the
management of technical information, which includes
drawings, technical data, text and related documents.

Other Corporate Matters

Employment
The average number of persons employed in continuing
operations by the Company was 10,753 in 1987, compared
with 10,944 in 1986.

Approximately 4,000 of the Company’s employees are cov
ered by 120 different collective bargaining agreements.
There were 45 labor contract negotiations successfully com
pleted during the course of 1987.

Patents and Licensing
Koppers owns nearly 400 existing United States patents and
a large number of foreign patents covering many products
and processes. Some of the patents and technology are
licensed to other companies. The Company makes few of its
products under licenses from other companies with respect
to patents they own or technology they have supplied. No
single patent or license is considered material in relation to
the Company’s overall performance.

Research and Development
The Company conducts research activities and supporting
pilot plant operations at two locations in suburban Pitts
burgh. Additional activities include sponsored external
research by high-technology research and development
companies in which Koppers has an equity interest.

Koppers researchers explore advanced technologies, develop
new products, improve manufacturing processes and moni
tor new areas of technology.

Special services provided to all operations include environ
mental management, occupational health and safety, and
analytical sciences and engineering support.

Development laboratories at several locations support each
of the Company’s business segments with applied research,
including customer and technical service.
The amount spent on research and development activities
was approximately $15.8 million in 1987, $16.7 million in
1986 and $16.3 million in 1985.

Environmental, Occupational Health and Safety
Regulations
Koppers, in common with many other enterprises, is subject
to a multitude of federal, state and local laws and regula
tions governing environmental as well as occupational
health and safety matters. Included are increasingly strin
gent regulations concerning the handling of many of the
chemicals the Company uses, purchases or sells.

Many of Koppers plants are, or will become, subject to
environmental permit conditions and regulations which will
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require investigations and remedial activities, as well as the
closure of various Resource Conservation and Recovery Act
(“RCRA”) units, and/or capital expenditures for pollution
control devices.

Koppers facilities, for many years, have shipped waste prod
ucts to third party landfills for disposal. As a result of these
practices, Koppers is currently involved in proceedings
involving the investigation and/or remediation of approxi
mately 37 different such sites under the Comprehensive
Environmental Response, Compensation and Liability Act
(“CERCLA”) or comparable state laws.

These proceedings are in various stages ranging from initial
inquiries to active settlement negotiations. In one case, the
Company is negotiating a settlement which would require
payment by the Company of approximately $2.3 million. In
other cases, it is not possible to estimate the potential impact
on the Company because cleanup costs, and/or the Com
pany’s share of those costs, are not known.

Koppers facilities may have sent wastes to other sites in
addition to these 37 and it is possible that Koppers may be
involved in future CERCLA and comparable state law
investigations and cleanups. Koppers share of the costs of
investigating and remedying these sites, in the aggregate, is
not currently expected to have a material impact on the
financial condition of the Company.

In addition, in the past, Koppers owned and/or operated a
number of facilities which are no longer owned or operated
by it. Some of these facilities are, or may become, subject to
investigations and cleanups under CERCLA or comparable
state laws. To date, approximately 32 of these formerly
owned/operated plant sites are subject to such investiga
tions and/or cleanups. In addition, during the recent past,
the Company has sold a number of facilities in various busi
nesses to third parties. In many of these transactions, the
Company agreed to indemnify the purchaser against pre
closing environmental liabilities.

In order to manage effectively the impact of Koppers
involvement in the off-site landfills mentioned above, as well
as these formerly owned/operated properties, Koppers has
established a Previously Operated Properties (“POP”)
group. The POP group, in conjunction with the Koppers
Legal Services Group, Finance Department and other sup
port groups, negotiates with the government and third par
ties, develops strategies for each proceeding and investigates
technologies to address each site in a manner which is cost-
effective to Koppers.

Environmental and health and safety laws and regulations
have not curtailed the Company’s operations significantly;
however, compliance with such laws and regulations has
had and will continue to have a substantial adverse effect on
the Company’s financial performance. The eventual effect of
the laws and regulations and their potential costs is not
determinable at this time.

Item 2. Properties

The Company has 252 operating locations in 30 states in the
United States, and in Canada and Australia. They include
Chemical and Allied Products, 49; and Construction Mate
rials and Services, 192. Principal operations are predomi
nantly located in California, the Carolinas, Florida, Geor
gia, Indiana, New York, Ohio, and Pennsylvania.

In the opinion of management, the production capacities in
Koppers various business segments are adequate to operate
at a significantly higher volume than in 1987.

Item 3. Legal Proceedings

On August 7, 1981, Inland Steel Corporation filed an action
against Koppers in Lake Superior Court, East Chicago,
md., alleging that negligence, fraud and breach of contract
in construction of a coke oven battery and blast furnace by
Koppers at Inland’s Indiana Harbor Works had caused
Inland damages in the amount of $100 million. Koppers
counterclaimed to recover $17 million still unpaid by Inland
on the contract for construction of the coke oven battery
and blast furnace. A verdict was rendered on February 21,
1984 for Inland on its claims in the amount of $74 million
and for Koppers on its counterclaim in the amount of $10
million, for a net verdict in favor of Inland in the amount of
$64 million, plus post judgment interest. The judgment was
affirmed by the Court of Appeals of Indiana, and the
Supreme Court of Indiana refused to review the affirmance.
The Inland claim was settled in the fourth quarter of 1987
for cash and an agreement to supply coke in 1988.

Koppers is involved in environmental administrative pro
ceedings and litigation with respect to certain of its operat
ing plants, former plants and waste disposal sites. Where the
costs likely to arise from these proceedings and litigation are
determinable, appropriate reserves have been established. As
of December 31, 1987, Koppers had established in excess of
$60 million in environmental reserves on its balance sheet.
Since January 1, 1983, Koppers has spent approximately
$110 million on compliance with environmental laws and
regulations at its operating plants and approximately $25
million on investigations and remedial activities at its for
merly operated properties.

In 1987, the United States filed a civil action against
Koppers in the United States District Court for the North
ern District of Ohio alleging that, beginning in July 1985,
the Company’s former Toledo, Ohio coke plant violated the
federal Clean Water Act’s pretreatment standards for three
constituents contained in the plant’s effluent. The United
States claims statutory civil penalties of up to $10,000 per
day per violation (and up to $25,000 per day per violation
alleged to have occurred after the effective date of the 1987
amendments to the Clean Water Act). In addition, in 1987
the State of Alabama, together with the Jefferson County,
Alabama Health Department, filed several civil actions
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against Koppers alleging that its Woodward, Alabama coke

and tar plants have not been in compliance with applicable

ar pollution and water pollution control regulations. Nego

tiatiOlls directed toward settlement of these matters are

ongoing and Koppers does not believe that resolution of

these matters will have a material adverse effect on its

results of operations.

KopperS settled two lawsuits in 1987 involving the Corn

monwealth of Pennsylvania and several public interest

groups and one claim by a city alleging various environmen

tal ‘ iolations, including violations of the Pennsylvania Clean

Streams Act and the federal Clean Water Act. Settlements

of these cases involve payment of civil penalties of approxi

n1ately $730,000 to the Commonwealth of Pennsylvania or

a political subdivision of Pennsylvania.

During 1987 the Company received notices from the EPA

and various states or state environmental agencies that

Koppers was considered to be one of a number of parties

, potentially responsible under CERCLA or comparable state

laws for the disposal of waste at approximately 17 sites. In

the instances where Koppers believes it may have generated

Part II

Item 5. Market for Koppers Common Stock and Related

, Stockholder Matters

[i; Koppers common stock, $1.25 par value, is traded princi

pally on the New York Stock Exchange and is listed also on

the Midwest and Pacific Stock Exchanges. The tables on

these pages present its high and low market prices and divi

dend information. Cash dividends have been paid on these
shares every year since 1944, the year the Company was
incorporated.

Parttctpation in Dividend Reinvestment Plan
A total of 17% of Koppers shareowners participated in the
Company’s cost-free Dividend Reinvestment/Cash Payment
Plan in 1987. The number of participants declined by
1% during the year, to 2,117. Participating shareholders

hazardous substances disposed at the site, Koppers has

responded that it intends to cooperate with other potentially

responsible parties in order to resolve the matter.

Koppers and its subsidiaries are parties to a number of

claims and lawsuits arising out of the normal course of

business involving product liability claims; government reg

ulations, including environmental matters; antitrust claims;

toxic tort claims and other actions. Certain of these actions

purport to be class actions, involve multiple plaintiffs and

seek damages in very large amounts. All such claims are

being contested. The amounts of ultimate liability thereun

der are indeterminable at present, but in the opinion of

management, resolution of these matters will not materially

affect the consolidated financial position or results of opera

tions of Koppers and its subsidiaries.

Item 4. Submission of Matters to a Vote of Security

Holders

Koppers has not submitted any matters to a vote of security

holders since the last Annual Meeting of Stockholders,

April 27, 1987.

invested $449,721 to purchase 12,167 additional shares dur

ing 1987. The plan enables the Company’s shareholders, on

a cost-free basis, to:

• Elect to invest common and/or preferred dividends in

shares of Koppers common stock; and/or

• Purchase additional Koppers common stock by making

voluntary cash payments of $25 to $1,000 in any month.

Shareholders may obtain further information on these plans

by writing to Mellon Bank N.A., Stock Transfer Section,

P.O. Box 444, Pittsburgh, Pennsylvania 15230.

Cumulative Preferred Stock
The outstanding shares of cumulative preferred stock, $100

par value, 4% Series, may be redeemed at the option of the

Company, as a whole or in part, at any time upon not less

than 30, nor more than 60, days’ notice, at $107.75 per

share, together with accrued and unpaid dividends to the

date fixed for redemption.

Common Stock Repurchase Plan
Koppers Board of Directors has approved the repurchase of
up to 4,500,000 shares of outstanding common stock. A
total of 938,282 shares were purchased in 1987 for a total to

date of 1,740,418 shares.

[ung-term debt agreements and the terms of Koppers
cumulative preferred stock, $100 par value, 4% Series,
include certain restrictive covenants. These, among other
things, prohibit certain aggregate amounts of the Corn
pany’s dividends and distributions on its stock from exceed
ing specified levels. The most restrictive provision, contained
in a long-term debt agreement that began to mature in 1987,

permitted $21,900,000 of consolidated earnings retained in
the business to be available for cash dividends at January 1,
1988.
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Common Stock Annual Price Ranges and Volumes

1987 1986 1985 1984 1983

Common stock price ranges on
NYSE/Composite:

High $50% $30½ $21’% $23% S21/H

Low 26/s 20 15½ 17½ 15¾

Close 31½ 29/s 21 18 21/4

Volume traded (in thousands) 27,007 27,879 18,207 16,415 12,890

% of shares outstanding 96% 96% 64% 57% 46%

Quarterly Common Stock Price Ranges and Dividends

1987 1986

Quarter High Low Dividend High Low Dividend

1st $38’% $29% $0.20 $28½ $20 $0.20

2nd 41/s 33¼ 0.20 30/s 24¼ 0.20

3rd 50% 401/4 0.30 29¼ 22/8 0.20

4th 49¾ 26/s 0.30 30½ 22¾ 0.20

Equity Security Holders

Number of
Shareholders of Record

Title of Class on February 29, 1988

Common Stock,
$1.25 Par Value 10,706

Cumulative Preferred Stock,
$100 Par Value 897

Item 6. Selected Financial Data

Selected Financial Data (from continuing operations)

(S Millions, except per share data) 1987 1986 1985 1984 1983

Operating results:
Net sales $1,515.7 $1,396.4 $1,400.2 $1,388.7 $1,183.6

Income (loss) from continuing
operations $ 70.2 $ 63.2 $ (30.0) $ 24.0 $ 24.1

Income (loss) from continuing
operations—per common
share $ 2.44 $ 2.09* $ (1.23) $ 0.62 $ 0.59*

At year end:
Total assets $1,074.9 $1,067.2 $1,066.1 $1,154.7 $1,175.4

Long-term debt $ 172.4 $ 117.7 $ 215.5 $ 219.8 $ 232.9

Redeemable convertible
preference stock $ — $ — $ 43.9 $ 46.5 $ 69.4

Total long-term debt and
redeemable preference stock $ 172.4 $ 117.7 $ 259.4 $ 266.3 $ 302.3

Cash dividends declared
per common share $ 1.00 $ 0.80 $ 0.80 $ 0.80 $ 0.80

*Per share figure excludes extraordinary gain of $0.50 and $0.21 in 1986 and 1983, respectively.

Restated to conform with 1987 classifications.
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[, Item 7. Management’s Discussion and Analysis of
financial Condition and Results of Operations

Results From Continuing Operations

This section covers, for the period 1985-1987, the perform

ance of Koppers business segments, other factors in the

Consolidated Statement of Operations that materially
, influenced the financial results, changes in liquidity and the

use of capital resources that affected Koppers financial con

dition at the close of 1987.

Net Sales and Income
After remaining virtually identical in 1985 and 1986, sales
increased 8% in 1987. Construction Materials and Services

. sales have increased at a rate of 8% over the three-year

[ period. Chemical and Allied Products, after experiencing a
decline in sales during 1985 and 1986, showed a 3%
increase in 1987. Traditionally, Koppers sales are lowest in

j the first quarter of any year and reach their peak during the
second and third quarters, then begin to fall in the fourth
quarter because seasonal demand declines in most construc

r tion markets. Excluding nonoperating items, the Company’s
income also normally follows this pattern. The Company

L posted a profit from continuing operations in the fourth
quarter of 1987 that was 4% higher than 1986’s, compared
with a loss in the same 1985 period.

. Construction Materials and Services (CMS)

($ Millions) 1987 1986 1985

Sales $901.1 $804.1 $777.4

Operating Income $117.5 $105.3 $ 71.5
s

s
,.

Review
Operating income rose 22% in 1987 (excluding nonoperat
ing items: a $2.2 million charge in 1987; a $7.5 million gain
in 1986). All geographic regions contributed to the 12%

, sales increase. Greater highway maintenance and construc
tion activity was stimulated by the release of federal high
way funds in the second quarter; private nonbuilding con
struction work also rose. Eastern operations had a major
gain from strong markets and important contributions from
1986 expansions. Southern markets improved. The West
gained despite certain weak markets and a weather-
shortened season. Total aggregate volume grew 7%, to 78
million tons; prices improved moderately. Bituminous con
crete was up by 11% and construction services by 5%. Late
1987 acquisitions established Koppers in the Pacific North
west market and extended Georgia operations into new
areas. Combined, these add seven aggregate operations, four
ready-mix and seven bituminous concrete plants and four
construction units, with $50 million potential annual sales.
Coatings sales increased nearly 30%, to $44 million. The
concreterejnforcing steel product business improved per
formance in a weak construction market.

Near-Term Outlook
Year-end 1987 backlog was 19% greater than a year earlier.

Performance in 1988 will benefit from high levels of capital
investment in the two previous years, from turnarounds in
certain Southern operations and in a Colorado joint venture
as a depressed market begins to recover, and from a greater
federal funding commitment to the nation’s infrastructure.
The overall business outlook is favorably influenced by the
continuing shift in the highway market to greater emphasis
on maintenance work, a segment in which Koppers has
positioned itself through forward integration. CMS is posi
tioned in 15 of the 20 states with the largest roadbuilding
programs. States have responsibility for maintenance of the
federal highway system as well as state roads. Funding
sources continue to grow: 19 states increased gasoline taxes
in 1987; numerous others will present similar bills to
legislatures in 1988; tolls and private financing also are
expected to grow as a funding source, offsetting a slight drop
in commitments from the Federal Highway Trust Fund.

Chemical and Allied Products (CAP)

($ Millions) 1987 1986 1985

Sales $606.2 $588.9 $618.6
Operating Income $ 31.3 $ 39.5 $(61.6)

Review
Operating income continued the turnaround begun in 1986,
rising by more than 10% (excluding nonoperating items:
$18 million charge in 1987; $5.1 million charge in 1986;
$65.3 million charge in 1985). Nonoperating charge were
associated with previously operated properties, environmen
tal reserves and additional product warranty reserves.

Tar and Wood Products— (44% CAP sales, 39% CAP oper
ating income, before charges) —Improved production effi
ciencies, continued cost reductions and a dramatic
turnaround in phthalic anhydride helped to offset declines in
the creosote and wood-treating businesses. Phthalic volume
gained 24%; prices improved. Carbon binder pitch
improved steadily during the year as volume about equaled
the 1986 level, but only a portion of an early 1987 price cut
was recovered. Creosote volume fell by 11% and crossties
by 18% in a weak railroad market. Utility poles and other
treated-wood products also were significantly lower.

Chemical Systems— (36% CAP sales, 60% CAP operating
income, before charges) —Income improved as resorcinol
products volume grew by more than 10%, helped by a
weakened U.S. dollar, plant production efficiencies and a
strong world tire market. Polyester resins had a modest gain
on a 35% sales growth; volatile raw material prices cut
margins. Thiem foundry products had a strong year, but did
not offset declines in auto-related products. Actions were
taken to strengthen our competitive position in the auto
market.

Building Products— (20% CAP sales, I % CAP operating
income, before charges) —The unit had a $9 million
turnaround in 1987. Improvement in phenolic foam insula
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tion was the major factor. Foam board sales grew 42%;
strategic joint ventures were established with Manville Cor
poration (U.S.) and Domtar Ltd. (Canada) to accelerate
distribution of this superior insulation material. Wolman
wood-treating chemicals volume grew by 15%, aiding the
sector’s improved profitability. Roofing business remained
weak; operations were streamlined and new strategy was
initiated.

Near-Term Outlook
Continued strength in U.S. industrial production and rela
tively stable interest rates will provide favorable market con
ditions for further improvement in our chemical businesses.
Actions in each sector are aimed at providing growth in
1988 and beyond.

Continued improvement in phthalic anhydride is expected
to come from high-volume sales aided by strong export
demand and added plant efficiencies. Binder pitch should
benefit from higher domestic aluminum production and
expansions in Europe and the Far East. Crosstie sales will
improve on market share expansion, aided by the start-up of
an electric cogeneration plant that solves the problem rail
roads have in disposing of used crossties.

Resorcinol demand will remain high, based on strong world
tire markets. Price restorations in early 1988 should help
polyester resins recover raw material cost increases; volume
levels will depend on stability in consumer markets. Thiem
expanded its U.S. auto-manufacturing customer base; a joint
venture with Cemedine (Japan) will add volume among
Asian auto producers in the U.S.; and a strong domestic
industrial sector will maintain high demand for foundry
products.

Phenolic foam insulation performance will begin to feel the
benefits from our U.S. and Canadian joint ventures by the
end of 1988 as two additional plants are started up. New
products and new strategies are expected to begin to turn
around roofing products by 1989. Our Wolman chemical
business should continue its rapid growth based on strong
trends in the home improvement market and new product
introductions.

Miscellaneous

5 Millions) 1987 1986 1985

Sales $8.3 $3.4 $ 4.2
Operating Income $1.1 $7.6 5(5.2)

Review
Sales grew as Company subsidiary Keystone Environmental
Resources increased the level of work done for outside
customers. This added to income, but the 1987 total fell
because interest income was significantly lower than in
1986, when Koppers had a high level of cash from the sale
of discontinued businesses. Also, 1987 income was penalized
by losses from an investment write-down by Kopvenco,
Koppers venture capital subsidiary.

Near-Term Outlook
Continued growth of the environmental subsidiary should
increase 1988 sales and income. Periodic sale of assets from
the venture capital investment portfolio could produce capi
tal gains in future years. Interest income will remain low,

Total Koppers

(5 Millions) 1987 1986 1985

Sales $1,515.7 $1,396.4 $1,400.2
Operating Income $ 149.9 $ 152.4 S 4.7

General Corporate Overhead $ 24.9 $ 28.7 $ 28.7

Income (Loss) Before Interest
Expense and Income Taxes S 125.0 $ 123.7 $ (240)

Results and Outlook by Markets
Nonbuilding Construction

)$ Millions) 1987 1986 1985

Sales $890.7 $838.5 $859.8
% Total 58.8 60.0 61.4

Review
Delayed disbursements from the Federal Highway Trust
Fund in early 1987 led to deferred projects and held spend
ing for new highway and bridge construction to about the
same level as in the previous year. The trend toward higher
maintenance expenditures continued, with 19 states passing
motor fuel tax increases. Spending for water and sewerage
systems rose 7%, while dams, harbors and other
conservation-related projects recorded an even stronger
12% gain. Both electric utilities and major railroads
reduced maintenance programs moderately.

Near-Term Outlook
Passage of the Highway Transportation Act, Water
Resources Development Act and Safe Drinking Water Act
assures a high level of spending for infrastructure projects
on a sustained basis, even with the threat. from deficit-
reduction programs. With state and local matching funds
added, public works projects are likely to exceed $40 billion
per year. More than 20 states will probably consider addi
tional motor vehicle fuel tax increases during 1988, sup
porting highway and bridge maintenance programs. Record
levels of freight shipments and improved earnings may pre
vent further erosion in railroad maintenance.

Architectural Construction

(S Millions) 1987 1986 1985

Sales $205.9 $244.3 $230.4
% Total 13.6 17.5 16.5

Review
New single-family housing exceeded one million units for
the fifth consecutive year, but multifamily starts dropped by
160,000 units to the lowest level since 1982. Remodeling and
repair continued to surge. Lumber use increased 5% from
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the housing mix, remodeling gains and a trend to larger
homes. Nonresidential building construction fell by 3% as a
consequence of overbuilding in the previous boom period
and of tax reform. The major declines were in office struc
tures—nearly 10%, and industrial plants—down 5%. Edu
cational and health-related facilities were in a rising trend.

Near-Term Outlook
Single-family home construction should hold up well despite
volatile interest rates and the stock market decline, but high
acancy rates will lead to a further drop in rental units.
Home-improvement expenditures are expected to grow
moderately as the aftermath of strong sales of new and
existing homes in recent years. Rising production rates and
capacity utilization should stimulate industrial construction,
but office and retail building will remain weak as a result of
the overhang of unused space, the loss of tax benefits and a
slower pace of consumer spending.

Industrial Production

$ Millions) 1987 1986 1985

Sales $419.1 $313.6 $310.0
Total 27.6 22.5 22.1

Review
Industrial production expanded by 3.6%, outpacing the rest
of the economy. Chemicals, plastics, tires, aluminum, steel
and paper all showed growing strength in output, spurred
by rising export markets and reduced import competition as
a result of the dollar’s fall. Higher capacity utilization rates
led to firmer prices for many industrial commodities.
Domestic auto sales fell by more than one million units, but
light truck deliveries increased by about 100,000 units.

Near-Term Outlook
A gain of 3% or more in industry output, faster than for
other economic sectors, is anticipated as a result of the
narrowing gap in the import/export balance. Consumer
spending for major durable goods will slow, with domestic
auto and light truck production expected to drop by another
several hundred thousand units. Reduced demand for new
vehicle tires should be more than offset by strong replace
ment needs and an improving foreign trade balance. Both
prices and volumes for aluminum, pulp and paper, chemi
cals and plastics should maintain strength.

Financial Results

Operating Expenses
Koppers operating income was greatly influenced by various
nonoperating charges and gains.

The profitability underlying Koppers operations is best dem
onstrated in the relationship between Sales and Cost of sales,
shown as part of the Operating expenses in the Consolidated
Statement of Operations.

While Cost of sales rose 7.8%, it remained constant as a
percentage of sales compared with last year. The increase
resulted from a combination of several factors, including
higher environmental, maintenance and raw material costs,
which were partially offset by a significant reduction in pen
sion expense associated with the implementation of FAS 87,
“Employers’ Accounting for Pensions” in 1987. (See Note
3.)

Depreciation, depletion and amortization rose moderately
because of high capital spending during the past three years,
as well as from the addition of assets from 1986 acquisitions.
Also, Taxes other than income taxes rose slightly because of
increased payroll and real estate taxes in 1987.

Selling, research, general and administrative expenses
declined primarily because of the previously mentioned
effect of FAS 87 on pension expense, which resulted in a
decrease of $8.9 million in this category. Research expense
fell by 19%, mostly from the incorporation of Koppers envi
ronmental management subsidiary, Keystone Environmen
tal Resources, Inc. These reductions were partially offset by
increased employee, insurance and advertising costs.

General corporate overhead costs were reduced in 1987
largely as a result of lower costs related to retirement and
employee compensation plans. The absence of 1986 sever
ance and external research expenses also contributed to the
decrease in overhead.

The Company realized gains from operations disposed of or
closed in 1987 primarily from the sale of a Pennsylvania
timber mill operation. This gain was slightly reduced by
costs associated with various plant closings. The previous
year’s gain reflected the sale of certain paving and quarry
operations to Western-Mobile, Inc., a 50% joint venture
formed in late 1986.

Other Income
In 1987, nonoperating charges from continuing operations
were responsible for a loss in Other income of $13.9 million.
Nonoperating income contributed to the $15.0 million of
Other income in 1986. The 1985 loss also was caused by
significant nonoperating items.

Additional environmental charges of $5.8 million were
recorded in 1987 to cover the cleanup costs of previously
operated locations. The 1985 provision of $28.6 million
resulted from actions taken by the Company to identify and
quantify the costs of future environmental remedies. Also in
1987, the Company recorded provisions for warranty
reserves totaling $12 million.

Profits on the sale of capital assets resulted from the sale of
certain Canadian properties in 1987. The sale of timberlands
in 1985 accounted for $15.2 million of the profits recorded
in that year. Koppers realized a loss on the sale of invest
ments in 1987 due to the $1.8 million write-off of a venture
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capital investment, Engenics, Inc., coupled with the absence
of significant 1986 gains from the sale of stock in DNA
Plant Technology and Genex.

Interest income fell sharply in 1987 primarily because of
reduced investment. The previous year’s income of $10.1
million was realized on the high level of cash generated by
the Company’s sale of certain discontinued operations in
1986.

Other income benefited from equity earnings of $1.5 million
in 1987. The income resulted primarily from the Company’s
investment in Koppers Australia Pty. and the formation of
the Tarconord joint venture in Denmark. The absence of
notable 1986 equity income from Western-Mobile, Inc.
accounted for most of the decrease from the previous year.
(See Note 2.)

Interest Expense
Interest expense declined by nearly 50% from the previous
year. The prepayment of $95.5 million of 11.25% notes at
year-end 1986 was solely responsible for the decrease.
Koppers effective interest rate on average debt in 1987 was
7.99%, down from the 1986 rate of 9.59%. (See Note 4.)

Income Taxes
The 1987 income tax provision for continuing operations of
$43.6 million compared with a 1986 provision of $39.1 mil
lion. The effective tax rate of 38.3% in 1987 nearly matched
the 1986 rate of 38.2%. (See Note 8.)

The effect of losses realized from Discontinued Operations
in late 1987 negated the Company’s recognition of a tax
benefit in 1987 similar to the 1986 utilization of net operat
ing loss carryforwards (treated as an extraordinary item).

Financial Condition Remained Strong
Koppers improved performance of $70.2 million after-tax
profit from continuing operations provided the funds to con
tinue a level of capital expenditures necessary for continued
growth and profitability, to increase the common stock divi
dend by 50% and to continue repurchasing Koppers com
mon stock under the program initiated in December 1986.
The Company’s financial condition remained strong despite
the after-tax charge of $59.4 million against income from
discontinued operations in the fourth quarter of 1987, pri
marily due to the payment of a damage award won by
Inland Steel Corporation.

Liquidity Favorable
Cash from continuing operations, working capital, debt
ratio and borrowing capacity all remained favorable.

Cash Decreased

(S Millions) 1987 1986 1985

Cash pros ded from ( used in)
Operations S 67.4 S 306.5 S 124.5
Insesimen actisjties S( 112.2) 5 (12 .2) S 104.5)
Financing actisities S (7.6) 5)1 70.6) $ (29.1

Increase/kjecrease) in cash S (52.3) $ 14.7 $ (9.2)
Beginning cash balance S 72.5 $ 57.8 $ 67.0
Ending cash balance S 20.2 $ 72.5 $ 57.8

The decrease in total cash on hand at the close of 1987
resulted from the previously mentioned items: 1) capital
expenditures for future growth and profitability, 2) dividend
payments and 3) the repurchase of Koppers common stock,
all of which were initiated to enhance shareholder value.
The Consolidated Statement of Cash Flows was prepared in
accordance with Financial Accounting Standard (FAS) 95
and provides a detailed accounting of the primary compo
nents of cash flow broken down into the three major
categories required by FAS 95—cash provided from/ (used
in) Operations, Investment activities and Financing activi
ties.

Working Capital Decreased

(S Millions) 1987 1986* 1985

Working Capital 5212.4 $223.7 5303.9

*Restated to conlorm with 1987 classifications.

Koppers management has continued to concentrate its
efforts on controlling the Company’s working capital
investment, which is. an important factor in maintaining
Koppers strong financial position and good liquidity.
(Working capital is the surplus of current assets over cur
rent liabilities and indicates the financial flexibility to meet
day-to-day obligations, withstand adversity and pay
dividends.)

The $11.3 million decline in working capital shown in the
table above resulted from a $32.8 million decrease in current
assets, mostly offset by a $21.5 million decline in current
liabilities. The decrease in current assets was caused primar
ily by the reduced level of cash on hand at year end, which
resulted from continued capital spending, increased divi
dend payments and the unfavorable settlement of the Inland
Steel suit, partially offset by increases in accounts receiv
ables and inventories due to higher sales and production
levels. Current liabilities declined primarily because of
reduced pension accruals associated with the implementa
tion of FAS 87, previously discussed, and were unaffected by
the settlement of the Inland Steel suit, which produced a tax
benefit that was essentially offset by an increase in amounts
owed on contracts. Overall, working capital, at the close of
1987, was at a very acceptable level, resulting in a current
ratio (current assets divided by current liabilities) of 1.81-
to-I.
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Debt Higher
During 1987, long-term debt was increased $54.6 million,
while debt-due-in-one-year was reduced by $1.2 million. The
increase in long-term debt was due primarily to the Inland
Steel settlement. Additional borrowings of $56 million were
secured to provide the necessary funds required as a result
of this settlement. (See Note 4.)

The existing revolving credit agreement, which provides up
to $200 million in revolving credit loans (substantial capac
ity to fund major expenditures), was not in use at the end of
the year. At the close of 1987, total debt was 29.4% of the
Company’s total capitalization, up from 2 1.1% at the close
of 1986. The Company’s debt level has averaged approxi
mately 29% of capitalization over the past 10 years.

Capital Expenditures Lower
Capital expenditures were lower, but the 1986 level was
especially high to fund four large Construction Materials
and Services acquisitions. As in prior years, internally gener
ated sources provided all of the 1987 funding.

Nearly one-half of 1987’s capital investment vas concen
trated on upgrading and expanding production facilities as
well as acquisitions. The remaining capital expenditures
were for improving plant efficiencies and competitive posi
tions in the Company’s core businesses.

Capital expenditures by business segment are shown in Note
10. Major expenditures or acquisitions completed in the past
three years are summarized as follows:

In 1987, Chemical and Allied Products started construction
on a tar still and drumming facility in addition to a
cogeneration plant to convert old crossties into electricity. A
joint venture formed in Denmark will expand Koppers posi

lion in the international market as a supplier of tar. Environ
mental improvements were made on various plants, which
will conform to new government regulations.

Construction Materials and Services largest expenditure was
for the DHH Investments, Inc. acquisition. The new com
pany will expand materials operations into the states of
Washington, Idaho, Oregon, Montana, Nevada, Utah and
Arizona by adding seven aggregate plants, four ready-mix
plants, four bituminous concrete plants, three construction
units and significant aggregate reserves.

Construction Materials and Services also added capabilities
in Georgia and North Carolina consisting of nine bitumi
nous concrete plants, one aggregate plant, three construc
tion units and additional aggregate reserves. Koppers
Coatings Division expanded its business with the acquisition
of a company that markets a gasoline additive nationally
through a network of marine warehouse distributors. The
additive will conform to the current EPA-mandated lead
ban.

Additional investments in emerging technologies relevant to

Koppers strategic plans are continuing through the Com
pany’s enture capital program.

In 1986, expenditures covered the acquisition of a domestic
specialty polyester resin business, the formation of Western
Mobile, Inc—a Construction Materials and Services joint
venture with Redland USA Holdings, Inc—and construc
tion materials acquisitions in Ohio, Pennsylvania and
Indiana.

In 1985, expenditures were largely for chemical plant
modernizations and additions to aggregate reserves.

Recent Developments

Tender Offer
On March 3, 1988, BNS Inc., a Delaware corporation
(“BNS”), filed a Tender Offer Statement on Schedule 14D-1
relating to a tender offer (the “BNS Offer”) for all out
standing shares of Common Stock, including the associated
Preferred Stock Purchase Rights (the “Rights”) if not
redeemed or invalidated, at $45.00 per share of Common
Stock and associated Right, and all outstanding shares of
Preferred Stock at $107.75 per share, in cash, upon the
terms and subject to the conditions set forth in the Offer to
Purchase dated March 3, 1988. According to the BNS Offer
to Purchase, the stockholders of BNS are (i) Bright Aggre
gates Inc., a Delaware corporation and a wholly owned
indirect subsidiary of Beazer PLC, an English public ‘imited
company, (ii) SL-Merger, Inc., a Delaware corporation and
a wholly owned indirect subsidiary of Shearson Lehman
Brothers Holding Inc., a Delaware corporation, and (iii)
Speedward Limited, an English company and a wholly
owned subsidiary of NatWest Investment Bank Limited, a
wholly owned subsidiary of National Westminster Bank
PLC, an English banking corporation.

According to the Offer to Purchase, the purpose of the BNS
Offer is to acquire control of, and the entire equity interest
in, the Company. Bright Aggregates Inc. and a partnership
consisting of Bright Aggregates Inc., Speedward Limited,
and SL-Merger, Inc. (th,e “Partnership”) have disclosed
that they beneficially own, in the aggregate, approximately
7.8% of the outstanding shares of Common Stock.

According to the Offer to Purchase, as soon as practicable
after completion of the BNS Offer, BNS intends to seek
maximum representation on the Company’s Board of Direc
tors and to have the Company consummate a merger (the
“Merger”) with BNS pursuant to which each outstanding
share of Common Stock (other than shares of Common
Stock held in the treasury of the Company, and shares of
Common Stock held by stockholders who properly exercise
their appraisal rights under Delaware law) would be con
verted into the right to receive an amount in cash equal to
the price per share of Common Stock paid pursuant to the
BNS Offer. According to the Offer to Purchase, prior to the
Merger, BNS intends to cause the Company to redeem all
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Preferred Stock not purchased pursuant to the BNS Offer
for $107.75 per share (plus accrued and unpaid dividends).
The BNS Offer was originally scheduled to expire on March
31, 1988. On March 21, 1988, BNS increased the price
offered per share of Common Stock to $56.00 and extended
the offer to April 1, 1988. On March 25, 1988, BNS
increased the price offered per share of Common Stock to
$60.00 and extended the offer to April 7, 1988.

The BNS Offer is conditioned upon, among other things,
BNS’ obtaining sufficient financing to consummate the pur
chase of all the shares being sought and to pay related fees
and expenses; BNS’ being satisfied that the restrictions con
tained in Section 203 of the Delaware General Corporation
Law on certain business combinations are invalid, un
enforceable, or otherwise inapplicable; the non-manage
ment directors of Koppers approving the BNS Offer for
purposes of the Rights or BNS’ otherwise being satisfied
that the Rights are invalid or inapplicable to the BNS Offer
and the Merger; the tendering (and non-withdrawal) of a
number of shares of Common Stock such that, upon pur
chasing such shares pursuant to the BNS offer, BNS, Bright
Aggregates Inc., and the Partnership will beneficially own in
the aggregate at least a majority of the shares of Common
Stock; and BNS’ being satisfied that the Merger can be
consummated without the need for a supermajority vote of
Koppers stockholders pursuant to Article EIGHTH of
Koppers Certificate of Incorporation.

The Company has commenced litigation against BNS and
its stockholders and other entities affiliated with BNS or its
stockholders, seeking, among other things, to enjoin the
BNS Offer on the grounds of illegality and non-disclosure of
material facts. The Company also has intervened in litiga
tion between BNS and the United States Justice Department
with respect to certain anti-trust issues arising out of the
BNS Offer, and has obtained a temporary restraining order
against taking actions designed or intended to advance the
consummation of the BNS Offer until April 4, 1988, in
order to provide an opportunity for judicial review of a
proposed settlement between BNS and the Justice Depart
ment. BNS has commenced separate litigation against the
Company and its directors, seeking to invalidate, or to cause
the directors to redeem, the Rights and to declare unconsti
tutional Section 203 of the Delaware General Corporation
Law. BNS has also filed counterclaims in the action brought
by the Company.

In connection with the BNS Ofl’er, the Company’s Board of
Directors has considered the possibility of a number of
transactions, including the implementation of a plan of
recapitalization where the Company would remain indepen

dent that would involve a sale of Common Stock to an
employee stock ownership plan and a substantial distribu
tion or dividend to holders of Common Stock. If any such
recapitalization plan is implemented, the Company’s finan
cial condition could be changed significantly, as a result of
substantial borrowings or a sale of an equity interest in all or
a portion of the Company’s construction materials and ser
vices business or a percentage of certain portions of that
business. The Company has also commenced discussions
with third parties concerning the possible sale of the entire
Company.

The foregoing discussion of recent developments regarding
the BNS tender offer is as of March 28, 1988.
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Quarterly Financial Data (from continuing operations)—unaudited

5 M(hons. Ist Quarter 2nd Quai er 3rd Quarter — 4th Quarter — Total

exepipershare_data 1987 1986 1987 1986 1987 986 1987 1Q86 1987 1986

ei sales $271.7 S257,0 $389.1 S370 9 5434.6 5400.7 S420.4 S367.8 $1,515.7 S 1,396.4

Gross profit* 34.1 33.7 92.0 73.5 96.0 84.6 82.0 79,5 304.1 271.3

Income loss) (3.0) (0.6) 24.0 17.8 33.1 30.6 16.1*** 5.4 70.2* 63.2

Earn) i;gs loss

per :ommon share” S(0.11) S0.07 S 0.84 S 0,57 S 1.16 S 1.05 $ 0.56*** S 0.53 S 2.44k” S 2.09

\et sales less Cost of sales including allocable portion ot Depreciation, depletion and amortii’ation and Taxes, other than ucome taxes

“ Sun) of quarterly earnings (loss) per common share does not equal total, since shares outstanding fluctuated during 1987 and 1086.

Does not include loss from discontinued operatiolls of 559,4 million ( 52.08 per share).

Total Capitalization
1987 1986 1985

%of %of %of

December 31, $ Millions Total $ Millions Total S Millions Total

Total Debt
I 1.25% Promissory notes $ — —% S — —% S 93.5 13.1%

Industrial development
bonds and notes 67.5 10.7 69.9 11.2 71.9 10.1

6% Notes 14.0 2.2 17.0 2.7 20.0 2.8

.95% Notes 10.0 1.6 14.0 2.2 18.0 2.5

Commercial paper and
bank loans 56.0 8.9 — — — —

Other 24.9 3.9 16.9 2.7 12.0 1.7

Debt due within one year 13.4 2.1 14.6 2.3 19.3 2.7

Total S185.8 29.4% $132.4 21.1% $234.7 32.9%

Equity
Common $430.9 68.2% $479.1 76.5% $420.1 58.9%

Preference* — — —
— 43.9 6.2

Preferred 15.0 2.4 15.0 2.4 15.0 2.1

Total S445.9 70.6% $494.1 78.9% $479.0 67.1%

Total Capitalization $631.7 100.0% $626.5 100.0% $713.7 100.0%

* Debt ratios shown with redeem;ihlc preference stock included in debt for 1985 would he 39.0 of total capitalization, with equity being b1.0’.
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Item 8. Consolidated Financial Statements and
Supplementary Data

This section includes:
Statement of accounting policies
Consolidated statement of operations for the years ended
December 31, 1987, 1986 and 1985
Consolidated balance sheet at December 31, 1987 and 1986
For the years ended December 31, 1987, 1986 and 1985:

Consolidated statement of cash flows
Consolidated statement of shareholders’ equity

Notes to financial statements
Report of Certified Public Accountants

Statement of Accounting Policies

Koppers Company, Inc. and Subsidiaries

The major accounting policies of the Company are set forth
below. The word “Company” as used herein includes con
solidated entities as well as Koppers Company, Inc.

Principles of Consolidation—The consolidated statements
include the accounts of the Company and all of its subsidi
aries. All intercompany transactions have been eliminated.

Inventories—Inventories are valued at the lower of cost or
market. Cost for approximately 56% and 58% of invento
ries for 1987 and 1986, respectively, is determined by the
LIFO (last-in, first-out) method. Cost for the remainder of
the inventories represents average costs or standard costs,
which approximate actual on the FIFO (first-in, first-out)
basis. Market is replacement cost for raw materials and net
realizable value for work in process and finished goods.

Fixed Assets—.Buildings, machinery and equipmenf are
depreciated on the straight-line method over their useful
lives. Timber and mineral properties are depleted on the
basis of units produced.

When land, standing timber or property units are sold, the
difference between selling price and cost, after recognition of
accumulated depreciation and depletion, is reflected as
Other Income.

Long-Term Contracts—Revenue on long-term construction
contracts is accounted for on the percentage-of-completion
basis; losses are recognized as soon as they are determined.

Pension Plans—The Company has pension plans covering
substantially all employees. The Company contributes
amounts into trust funds in accordance with ERISA
requirements.

Investments—Companies owned 50% or less but more than
20% are accounted for by the equity method.

Earnings (Loss) Per Share—Earnings (loss) per share have
been computed on the basis of the average number of com
mon shares outstanding.
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Consolidated Statement of Operations

Other income (expense):
Provision for environmental and warranty expenses (Note 7)

Profit on sales of capital assets, primarily timberlands

Profit (loss) on sale of investments (Note 2)

Equity in earnings (losses) of affiliates

(dividends received: 1 987—$2,007; 1986—52,072; 1 985—54,590)

Interest income
Miscellaneous

Years ended December 31,

Koppers Company, Inc. and Subsidiaries 1987 1986 1985

($ Thousands, except per share figures)

Net sales $1,515,723 $1,396,401 $1,400,166

Operating expenses:
Cost of sales 1,109,628 1,029,008 1,125,011

Depreciation, depletion and amortization 76,251 70,526 66,373

Taxes, other than income taxes 43,903 40,176 39,630

Selling, research, general and administrative expenses 150,340 152,758 149,879

(Profit) loss on operations disposed of or closed (Notes 2 and 7) (3,234) (4,764) 32,564

Total operating expenses 1,376,888 1,287,704 1,413,457

Operating profit (loss) 138,835 108,697 (13,291)

(17,752) (3,644) (28,620)

411 1,138 17,482

(550) 3,103 2,798

1,537 4,539 (438)

3,198 10,097 2,288

(699) (249) (4,242)

Total other income (expense) (13,855) 14,984 (10,732)

Income (loss) before interest expense and provision (benefit) for income taxes 124,980 123,681 (24,023)

Interest expense 11,175 21,402 23,673

Income (loss) from continuing operations before provision (benefit) for

income taxes 113,805 102,279 (47,696)

Provision (benefit) for income taxes (Note 8) 43,587 39,059 (17,693)

Income (loss) from continuing operations $ 70,218 S 63,220 $ (30,003)

Discontinued operations (Notes 7 and 1 1):
Income (loss) from discontinued operations (59,388) — (2,460)

[less applicable income tax provision (benefit): 1987—5(39,615);

1985—S 1,0851
Loss on disposal of discontinued operations — — (68,608)

(less applicable income tax provision: 1985—54,000)

Income (loss) before extraordinary items 10,830 63,220 (101,071)

Extraordinary items:
Prepayment premium on retirement of 11.25% promissory notes (Note 4) — (6,807) —

Utilization of operating loss carryforward (Note 8) — 21,067 —

Net income (loss) for the year $ 10,830 S 77,480 $ (101,071)

Dividends on:
Redeemable convertible preference stock — 2,744 4,577

Cumulative preferred stock 600 600 600

Net income (loss) applicable to common stock $ 10,230 S 74,136 $ (106,248)

Average number of shares of common stock outstanding during

year (in thousands) 28,567 28,606 28,574

Earnings (loss) per share of common stock:

From continuing operations before extraordinary gain $ 2.44 $ 2.09 S (1.23)

From discontinued operations $ (2.08) 5 $ (2.49)

Extraordinary gain $ 0.50 $ —

Net earnings (loss) $ 0.36 $ 2.59 $ (3.72)

‘See accompanying statement of accounting policies and notes to financial statements.)
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Consolidated Balance Sheet

Assets
December 31,

Koppers Company, Inc. and Subsidiaries 1987 1986*

(S Thousands)

Current assets:

Cash, including short-term investments of $10,543 in 1987 and $61,819 in 1986 $ 20,217

Accounts receivable, principally trade, less allowance for doubtful accounts

of $8,682 in 1987 and $8,220 in 1986 189,340

Refundable federal income taxes 13,968

Inventories (Note 1):
At cost—FIFO (first-in, first-out) basis:

Product
Work in process
Raw materials and supplies

Total FIFO inventories
Less LIFO (last-in, first-out) reserve

$ 72,540

183,845

93,130
4,106

63,544

89,252
2,781

70,218

162,251
(41,772)

120,479

160,780
(44,217)

116,563Total LIFO inventories
Prepaid expenses, including deferred tax benefits of $37,907 in 1987

and $69,701 in 1986 44,072 67,920

Net assets of discontinued operations (Note 7) 85,364 65,389

Total current assets 473,440 506,257

Investments (Note 2):
Affiliated companies, at equity 66,684 57,335

Others at cost 9,847 10,501

Total investments 76,531 67,836

Fixed assets, at cost:
Buildings 102,402 100,286

Machinery and equipment 943,533 900,5 15

Gross buildings, machinery and equipment 1,045,935 1,000,801

Less accumulated depreciation and amortization (653,701) (626,821)

Net buildings, machinery and equipment 392,234 373,980

Depletable properties, less accumulated depletion of $12,202 in 1987

and $11,666 in 1986 41,127 43,817

Land 43,183 36,833

Net fixed assets 476,544 454,630

Other assets 48,371 38,499

Total assets $1,074,886 $1,067,222

tmRestated to conform with 1987 classifications.

(See accompanying statement of accounting policies and notes to financial statements.)
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4,997

2,313

19,867

42,283

7,342

23,790

42,693

28,124

13,430

260,987

172,409

20,012

30,781

36,000

68,371

40,452

629,012

23,992

24,076

20,295

42,871

11,832

23,954

45,354

4,963

14,625

282,512

117,737

17,551

41,797

37,152

47,057

29,267

573,073

Shareholders’ Equity

Cumulative preferred stock (not subject to mandatory redemption), $100 par value:
authorized 300,000 shares; issued and outstanding 150,000 shares, 4% series 15,000 15,000

Common stock, $1.25 par value: authorized 60,000,000 shares; issued 29,887,583 and
outstanding 28,090,139 shares in 1987; issued 29,887,510 and outstanding 29,020,746
shares in 1986 37,359 37,359

Less cost of treasury stock: 1,797,444 shares in 1987 and 866,764 shares in 1986 (Note 5) (56,430) (24,677)
Capital in excess of par value 176,514 176,631
Earnings retained in the business (Note 4) 273,431 289,836

Common shareholders’ equity (Note 5) 430,874 479,149

Total shareholders’ equity 445,874 494,149

Total liabilities and shareholders’ equity S1,074,886 $1,067,222

Restated to conform with 1987 classifications.
See accompanying statement of accounting policies and notes to financial statements.)

Consolidated Balance Sheet

Liabilities

. .
. December 31,

Koppers Company, Inc. and Subsidiaries 1987 1986*

)$ Thousands)

$ 76,148 S 70,550

Current liabilities:

Accounts payable, principally trade

Accrued liabilities:

Income taxes

Pensions (Note 3)
Insurance

Payroll and other compensation costs
Warranty reserves

Environmental reserves

Other accruals
Advance payments and amounts owed on contracts
Term debt due within one year (Note 4)

Total current liabilities

Term debt due after one year (Note 4)
Deferred compensation (Note 6)
Deferred income taxes

Long-term environmental reserves

Long-term benefit reserves

Other long-term liabilities

Total Liabilities
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Consolidated Statement of Cash Flows
Years ended December 31,

Koppers Company, Inc. and Subsidiaries 1987 1986* 1985*

(S Thousands)

Cash provided from (used in)
Operations:

Income (loss) from continuing operations before extraordinary items $ 70,218 $ 63,220 S (30,003)

Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation, depletion and amortization 76,251 70,526 66,373

Deferred income taxes (11,016) 4,508 597

Other noncurrent liabilities 337 (1,213) 25,101

Provision for operations disposed of or closed and decline in

value of investments — 4,558 23,712

Equity in income (losses) of affiliated companies, less
dividends received (397) (1,636) 4,475

Other cash from operations 591 (901) 282

(Increase) decrease in working capital
excluding cash and other financing activities:

Accounts receivable (5,495) 3,288 (38,671)

Refundable federal income taxes (13,968) — 10,347

Inventories (3,916) (3,899) 4,224

Prepaid expenses 23,848 (26,640) (22,988)

Accounts payable 5,598 12,165 9,712

Accrued liabilities (49,088) 22,754 83,614

Advance payments and amounts owed on contracts 23,161 (598) 6,172

,
116,124 146,132 142,947

Utilization of net operating loss carryforward — 21,067 —

Cash provided from continuing operations 116,124 167,199 142,947

Income (loss) from discontinued operations (59,388) — (71,068)

Adjustments to reconcile net income to net cash
provided by discontinued operations:

Depreciation, depletion and amortization 5,725 11,414 16,189

Other deferred expenses — — 36,385

Net assets of discontinued operations 4,969 127,904 —

Cash provided (absorbed) from discontinued operations (48,694) 139,318 (18,494)

Cash provided from operations 67,430 306,517 124,453

Investment activities:
Capital investments (123,967) (190,726) (110,569)

Book value of fixed assets and other noncurrent
assets disposed of or sold 24,907 44,962 10,353

(Issuance) retirements of notes and other assets
due after one year (17,232) 22,244 4,843

Cash held for capital investments 4,091 2,316 (9,165)

Cash used in investment activities (112,201) (121,204) (104,538)

Financing activities:
Term debt issued (retired) 53,477 (109,179) 1,574

Common stock issued 2 34,104 —

Treasury stock issued (acquired) (31,872) (23,849) 92

Preference stock purchased — (45,127) (2,575)

Dividends paid (29,126) (26,219) (28,036)

Other financing activities (33) (280) (198)

Cash used in financing activities (7,552) (170,550) (29,143)

Increase (decrease) in cash 5(52,323) $ 14,763 $ (9,228)

Beginning cash balance $ 72,540 $ 57,777 $ 67,005

Ending cash balance $ 20,217 $ 72,540 $ 57,777

Supplemental disclosure of cash flow information:
Cash paid (refunded) during the year for:

Interest $ 10,996 5 24,050 $ 24,308

Income taxes 23,807 18,806 (1,349)

Restated to conform with 987 classifications, which are in accordance with Financial Accounting Standard (FAS) 95, Statement of Cash Flows.

(See accompanying statement of accounting policies and notes to financial statements.)

20



Consolidated Statement of Shareholders’ Equity

Koppers Company, Inc. and Subsidiaries
Foreign Earnings

Cumulative Capital in Currency Retained

Amounts in thousands, except shares Preferred Common Treasury Excess of Translation in the

and per share figures) Stock Stock Stock Par Value Adjustment Business Total

Balance at December 31, 1984 $15,000 $35,764 $ 916) $145,320 $(4,199 $375,866 $566,835

Net loss for the year 1985 — — —
—

— (101,071) (101,071)

Cash dividends paid:

On preference stock, $10.00 per share —
—

(4,577) (4,577)

On preferred stock, $4.00 per share — —

—
(600) (600)

On common stock, $0.80 per share — —

— (22,859 22,859)

Common stock issued from treasury to

Employee Savings and Profit Sharing

Plan
88 4 92

Redemption of 26,100 shares of

preference stock (Note 5)
35 35

Foreign currency translation

(Net of $189 in related income

tax benefits)
—

2,799) —
(2,799)

Balance at December 31, 1985 $15,000 $35,764 S (828) $145,359 $16,998) $246,759 $435,056

Net income for the year 1986 —
—

— —
—

77,480 77,480

Cash dividends paid:

On preference stock, $10.00 per share — —
—

—
(2,744) (2,744)

On preferred stock, $4.00 per share —
— —

—
(600) (600)

On common stock, $0.80 per share — —
—

— (22,875) (22,875)

Common stock issued from treasury

to Employee Savings and

Profit Sharing Plan 8 3 II

Purchase of common stock for treasury

(Note 5) — (22,973) —
(22,973)

Recovery of common stock via

escrow claim — (884) —
(884)

Redemption of 430,444 shares of

preference stock (Note 5) — (2,152) — (2,152)

Redemption of 8,456 shares of

preference stock for common stock

(Note 5) 35 921 956

Common stock issued:

to Employee Savings Plan —
2 —

35 —
—

37

to acquire MPM, Inc. (Note 2) —
1,558 —

32,465 —
— 34,023

Foreign currency translation — — —
—

(1,186) (1,186)

Balance at December 31, 1986 $15,000 $37,359 $124,677) $176,631 5(8,184) $298,020 $494,149

Net income for the year 1987 — — —
—

—
10,830 10,830

Cash dividends paid:

On preferred stock, $4.00 per share
—

(600) (600)

On common stock, $1.00 per share
— (28,526) (28,526)

Common stock issued from treasury:

to Employee Savings

and Profit Sharing Plan —
—

3 1 4

to Stock Option Plan — —.
234 (120) 114

Purchase of common stock ftr treasury

(NoteS) — (31,990) — (31,990)

Common stock issued to Employee

Savings Plan
2 2

Foreign currency translation — — — — 1,891 1,891

Balance at December 31, 1987 $15,000 $37,359 $(56,430) $176,514 $(6,293) $279,724 $445,874

See accompanying statement of accounting policies and notes to financial statements.)
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Notes to Financial Statements

December 31, 1987, 1986 and 1985

1. Inventories
During 1986 and 1985, inventory quantities were reduced.

This reduction resulted in a liquidation of LIFO inventory

quantities carried at lower costs prevailing in prior years as

compared with the cost of purchases in current years, the

effect of which increased net earnings in 1986 and 1985 by

approximately $1,574,000, or $0.06 per share, and $277,000,

or $0.01 per share, respectively. There was no LIFO liquida

tion during 1987.

At December 31, 1987 and 1986, the net assets of discontin
ued operations included a LIFO reserve of $2,857,000 and
$2,776,000, respectively.

2. Investments
The following describes activity related to the Company’s
significant investments.

Tarconord—In 1987, the Company invested $5,300,000 in
exchange for a 50% ownership interest in Tarconord, a joint
venture formed in Denmark to process tar and produce
related products.

Western-Mobile, Inc. (WMI)—In 1986, the Company issued
1,246,859 shares of common stock, valued at $34,023,000,
for the acquisition of the stock of MPM, Inc. (MPM). The
Company contributed the stock of the MPM subsidiaries to
WMI in exchange for a 50% ownership interest in WMI.
WMI then purchased the stock of certain Construction

- Materials and Services Group subsidiaries for cash, resulting
in a gain of $20,000,000 ($10,000,000 of which was recog
nized tn 1986, and $10,000,000 of which is being deferred
and amortized into income over the life of the assets
acquired by WMI). The Company recognized equity losses
from WMI of $249,000 in 1987, and income of $2,402,000 in
1986. The Company’s investment in WMI at December 31,
1987, was $38,251,000.

Koppers Australia Pty. Ltd. (KAP)—The Company recog
nized equity income during the years ended December 31,
1987, 1986 and 1985 of $2,371,000, $3,178,000, and
$3,309,000, respectively, on its 42.5% investment in KAP.

Following are combined financial summaries of the above
equity investments for their respective fiscal years ended
1987 and 1986:

($ Millions) 1987 1986

Net sales $240,213 $205,182
Gross profit 45,678 4.4,671
Net income 6,762 11,859
Koppers equity in earnings $ 2,952 $ 5,580

Current assets $ 91,800 S 77,625
Total assets 251,341 225,255

Current liabilities 50,757 38,742

Net assets 127,965 109,711
Koppers share of net assets $ 61,156 S 50,683

Genex Corporation—The Company reduced its investment
in Genex in 1986 through the sale of 656,000 common
shares, resulting in a pretax gain of $1,382,000, or $995,000
after tax ($0.03 per share). The Company now accounts for
Genex on the cost basis because of this reduction in the
investment. During 1985, the Company sold common shares
of Genex resulting in a pretax gain of $466,000, or $252,000
after tax ($0.01 per share). Equity losses during the years
ended December 31, 1986 and 1985 were $154,000 and
$4,836,000, respectively.

Other Investments—In 1987, the Company’s venture capital
subsidiary, Kopvenco, sold stock in investee companies
resulting in a pretax gain of $1,276,000, or $842,000 after
tax ($0.03 per share). The write-down of an investment in
1987 produced a pretax loss of $1,827,000, or $1,206,000
after tax ($0.04 per share). Stock sales in 1986 and 1985
resulted in pretax gains of $1,798,000 and $2,332,000, or
after-tax gains of $1,295,000 ($0.05 per share) and
$1,316,000 ($0.05 per share), respectively.

3. Retirement Plans
Company Plans—The Company implemented the provisions
of Financial Accounting Standard (FAS) 87, “Employers’
Accounting for Pensions,” on January 1, 1987. As a result,
1987 after-tax earnings benefited by approximately
$5,771,000, or $0.20 per share. Total pension expense in
1987 for continuing operations using an average rate of
return of 9%, a 6% assumed level of annual compensation
increases and an 8.5% factor to determine the actuarial
present value of accumulated plan benefits was composed of
the following:

(S Thousands)

Service cost benefits earned during the period S 7,638
Interest cost on projected benefit obligation 29,234
Return on plan assets (32,861)
Net amortization and deferral (3,164)

Net periodic pension cost $ 847
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Pension expense for continuing operations was $14,294,000

and $15,880,000 in 1986 and 1985, respectively.

The following table sets forth the plans’ funded status and

amounts recognized on the Consolidated Balance Sheet at

December 31, 1987:

5 Thousands)

Actuarial present salue of benet obligations:

Vested benetits 5369,414

Nonvested benefits 34,824

Accumu’ated benefit obligation 404,238

Effect of future salary increases 51,930

Projected benefit obligation 456,168

Plan assets at fair value 504,919

Plan assets in excess of projected benefit obligation 48,751

Unrecognized net assets at January I, 1987 172,685)

Unrecognized prior service cost 13,325

Unrecognized net gain (8,290)

Accrued pension cost1 $( 18,899)

The current portion is 52.313.000. The remaining liability is included

in long-term benefit reserses.

The Company historically funds the pension accrual in the

subsequent year. In 1987, the Company contributed

$20,336,000 to the Master Trust as payment of the 1986

liability. In 1988, the Company expects to contribute

$12,973,000 for the 1987 funding provision.

The December 31, 1986, actuarial present value of accumu

lated plan benefit obligations, based on a discount rate of

8%, was $382,280,000 ($347,857,000 vested).

The net assets available for benefits amounted to
$496,951,000. Unfunded prior service costs were amortized
over periods up to 40 years.

In addition to providing pension benefits, the Company and
its subsidiaries provide certain health and life insurance ben
efits for retired employees. These benefits are provided
through insurance contracts the premiums of which are
based on the benefits paid during the year. The Company
paid annual insurance premiums for these benefits totaling
$4,619,000, $3,320,000 and $2,961,000 for 1987, 1986 and
1985, respectively.

Multiemployer Plans—In addition to the expense for the
Company-sponsored plans, the Company had pension
expense for full-time employees of $7,934,000, $8,873,000
and $7,033,000 in 1987, 1986 and 1985, respectively, for
contributions to multiemployer plans as determined by vari
ous collective bargaining agreements. The relative position
of the Company regarding the accumulated plan benefits
and plan net assets of multiemployer plans is not determin
able by the Company and is not included in the information
above.

4. Term Debt
Term debt due after one year is shown below:

(5 Thousands) 1987 1986

8.95% Promissory notes due $4,000 annually $ 10,000 S 14,000

6’Y Notes due $3,000 annually 14,000 17,000

Commercial paper and bank loans 56,000 —

Industrial development bonds and notes:

8.25% Bonds due 1987-2002 27,600 29,500

5.875% Tax-exempt bonds due 1998-2017 16,350 16,350

5.9% and 6% Notes due 1987-1998 8,600 9j05

Variable rate notes due 1996-2010 14,900 14,900

Other 24,959 16,882

Total term debt $172,409 $117,737

Additional Debt Information—As of December 31, 1987,

commercial paper and bank loans of $56 million are

reported as long-term debt since Koppers intends to finance

that amount on a long-term basis either by refinancing

through the existing revolving credit arrangements or by

replacing them with other long-term agreements.

The Company has a revolving credit bank loan ageement,
which provides for revolving credit loans up to $200,000,000
until October 24, 1990. Commitment fees of up to ¼ of 1%
per annum are required on any unborrowed amounts. The
agreement calls for interest at one of three options chosen by
the Company, those being the prime rate or the certificate of

deposit rate or the Eurorate, with factors up to ½ of 1%
added to those rates. There were no borrowings under the
revolving credit facility during 1987 or 1986.
During 1986, the 11.25% promissory notes due in 2000
were retired, with the repayment consisting of $93,500,000
of principal, $2,629,688 of accrued interest, and a 7.28%
prepayment premium of $6,807,000, which was classified as
an extraordinary item on the consolidated statement of
operations.

The aggregate term debt maturity in the years 1988 through
1992, respectively, is $13,430,000, $17,951,000, $11,998,000,
$9,417,000 and $9,311,000.

The Company’s term debt agreements contain various
restrictions as to dividend payments and incurrence of addi
tional indebtedness. As of December 31, 1987, under the
most restrictive provisions, $21,900,000 of consolidated
earnings retained in the business was available for the pay
ment of cash dividends, and the Company could incur addi
tional indebtedness of $85,133,000.

Rent expense relative to operating leases was $35,582,000,
$35,163,000 and $26,597,000 in 1987, 1986 and 1985,
respectively.

5. Stock Activity
Redeemable Convertible Preference Stock—During 1986,
the Company redeemed the remaining 438,900 outstanding
shares of redeemable convertible preference stock for cash.
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The Company repurchased 26,100 shares in 1985 as part of

a repurchase program approved by the Board of Directors.

Common Stock Repurchase Plan—Late in 1986, the Com
pany’s Board of Directors approved the repurchase of up to
4,500,000 shares of outstanding common stock. In 1987 and
1986, 938,282 and 802,136 shares were purchased at a cost
of $31,915,000 and $22,973,000, respectively, and accounted
for as treasury stock.

Shareholder Rights Plan—In February, 1986, the Com
pany’s Board of Directors approved a rights plan. Share
holders received as a dividend one individual stock purchase
right for each share of the Company’s common stock. Each
right will entitle shareholders to buy one one-hundredth of
a newly issued share of Junior Participating Preference
Stock at an exercise price of $75. The rights will be exercis
able only if a person or group either acquires 20% or more
of Koppers common stock or commences a tender offer for
30% or more. All rights are redeemable at the Company’s
discretion upon the occurrence of certain events at $0.05 per
right and are no longer exercisable after March 11, 1995.
The Company authorized 350,000 shares of Junior Partici
pating Preference Stock with no par value.

6. Employee Compensation Plans
Deferred Compensation Plan—The Company has a Deferred
Compensation Unit Plan for officers and other key employ
ees. Operating expense has been charged with $5,581,000,
$2,646,000 and $1,334,000 to provide for benefits accrued
during 1987, 1986 and 1985, respectively.

Incentive Plan—The Executive Incentive Plan is based on
established target award levels for each participant if certain
Company performance and individual goals are met. The
charge o operating expense was $2,466,000 in 1987 and
$2,500,000 in 1986. Because of the Company’s insufficient
return on investment, there was no charge to operating
expense in 1985.

Employee Savings Plan—The Company has an Employee
Savings Plan for all eligible employees that conforms to
Section 401 (k) of the Internal Revenue Code. Under the
plan, participating employees can elect to contribute up to
16% of their salaries with a regular Company matching
contribution in Koppers common stock equivalent to 25%
of the first 2% of the tax-saver contributions. The Com
pany’s contributions amounted to $499,000 in 1987,
$494,000 in 1986 and $548,000 in 1985. The Company also
makes annual supplemental contributions based upon its
return on common shareholders’ equity. The return on com
mon equity was insufficient in 1987 and 1985; therefore,
there was no charge to operating expense in either year. In
1986, the supplemental contribution expense was
$3,400,000. In addition to the above, Koppers may make a
discretionary supplemental contribution at the end of each
Plan Year subject to Board approval. In 1987, the discre
tionary supplemental contribution expense was $1,600,000.

There was no discretionary contribution made in 1986 or
1985.

Stock Option Plan—At the annual meeting held on April 28,
1986, the shareholders ratified the 1986 Stock Option Plan.
The Plan provides for the award of stock options with a
right to purchase an amount of common stock equal to the
options awarded. Additionally, certain options have
attached stock appreciation rights that may be exercised in
lieu of the stock options, resulting in the holder receiving
cash equal to the difference between the current value of the
Company’s common stock and the exercise price for the
stock options established at the date of grant. The options
become exercisable in installments commencing one year
after the award date and expire if not exercised within 10
years from the date of grant. The compensation cost related
to stock appreciation rights charged to operating expense
was $384,000 in 1987, while there was no charge to operat-
ing expense in 1986.

The following table summarizes stock option activity:

Shares Price

Options outstanding January 1, 1986 — —

Options granted 277,225 523.375

Options canceled —

Options exercised — —

Options outstanding December 31, 1986 277,225 23.375

Options granted 179,025 32,375

Options canceled — ‘ —

Options exercised 14,075 23.375

Options outstanding December 31, 1987 442,175 23.375—32.375

Options available for grant at December

and 722,775, respectively.

7. Closed Operations and Disposals

31, 1987 and 1986 were 543,750

Discontinued Operations—Late in 1987, the Company rec
ognized a $59,388,000 after-tax loss ($2.08 per share) pri
marily due to the unfavorable settlement of the Inland Steel
litigation over a construction contract dispute relating to a
business sold in 1984. (See Note 11.) In 1986 there were no
losses from discontinued operations.
During 1987, the Company concluded agreements for the

sale of a significant portion of one of the two remaining
business units (a component of Chemical and Allied Prod

ucts) reserved for in 1985, which is in addition to the eight
units sold in 1986. Prior-year agreements for sale included
all those units within Engineered Metal Products operations
and components of Chemical and Allied Products. In

December 1985, net reserve provisions of $68,608,000

($2.40 per share) were made for expected losses on these 10

disposals.

Net sales of the Discontinued Operations were $75,334,000,

$299,475,000 and $419,535,000 for 1987, 1986 and 1985,

respectively.

Other Operations Closed or Disposed of—In 1987, a loss of
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$602,000, or $361,000 after tax ($0.01 per share), was real
ized by Construction Materials and Services for provisions
related to plant closings. Also, a profit of $3,836,000, or
$2,302,000 after tax ($0.08 per share), was realized by
Chemical and Allied Products for provisions related to plant
closings.

In 1986, certain subsidiaries of the Construction Materials
and Services Group were sold to WMI. (See Note 2.) Also
a loss of $2,722,000, or $1,470,000 after tax ($0.05 per
share), was realized by Chemical and Allied Products for
provisions related to plant closings.

In 1985, provisions for plant closings in Chemical and
Allied Products resulted in a loss of $29,056,000, or
$15,690,000 after tax ($0.55 per share). Additionally,
$16,629,000 was provided for environmental expenses at
plants currently operating, closed or disposed of in 1985.

In 1987, 1986 and 1985, provisions for environmental
expenses at previously operated properties amounted to
$5,752,000, or $3,451,000 after tax ($0.12 per share), and
$3,075,000, or $1,660,000 after tax ($0.06 per share), and
$28,620,000, or $15,455,000 after tax ($0.54 per share),
respectively.

The effect on operations and the related profit or loss on
operations disposed of or closed is shown in the table below:

Other Operations Closed or Disposed of
(S Thousands) 1987 1986 1985

Net sales $18,470 $89,532 $204,558
Recurring operating expenses 19,197 76,617 198,204
Profit (loss) on disposal of

net assets 3,234 4,764 (32,564)
Provision for environmental

expenses 0 0 (16,629)

Operating profit (loss) $ 2,507 $17,679 5(42,839)

8. Income Taxes
Income (loss) from continuing operations before provision
(benefit) for income taxes and the components of income
taxes are as follows:

(S Thousands) 1987 1986 1985

Income (loss) from continuing
operations before provision
(benefit) for income taxes:

Domestic operations $106,372 $ 96,175 5(55,797)
Foreign operations 7,433 6,104 8,101

Total $113,805 $102,279 5(47,696)

Income tax expense (benefit):
Continuing operations $ 43,587 $ 39,059 5(17,693)
Discontinued operations (39,615) — 5,085

Total $ 3,972 $ 39,059 5(12,608)

Current:
Federal 5(16,942) $ 29,891 $ 1,893
Foreign 1,455 2,495 1,545
State 4,140 7,212 2,844

(11,347) 39,598 6,282

Deferred:
Federal 15,313 (21,606) (18,816)
Foreign 6 — (74)

15,319 (21,606) (18,890)
Provision in lieu of fed

eral income taxes — 21,067 —

Total income taxes (benefits) $ 3,972 $ 39,059 5(12,608)

* Foreign operations income before the provision for income taxes includes
equity income from foreign investments of $3,746, $5,095 and $6,249 for
1987, 1986 and 1985, respectively.

The components of deferred tax expense (benefits) and
related tax effect are shown below:

(5 Thousands) 1987 1986 1985

Excess (deficit) of tax over
book depreciation $(3,458) $ 10,150 $ 10,709

Difference in book and tax
expense recognition:

—Environmental
expenses 3,686 3,997 (9,009)

—Warranty expenses (932) 2,339 2,224
—Pension funding 4,852 535 (1,057)
—Other (6,849) (2,554) (3,436)

Difference in book and tax
income recognition:

—Construction contracts (1,421) (4,125) 5,226
—Inventory timing dif

ference 667 1,030 (1,754)
—Genes basis difference — 1,069 362
—Installment sales — (4,978) 5,949

Benefit of operating loss
carryforwards used
to reduce deferred tax
liability —

— (20,350)
Provisions for operations dis

continued, disposed of
or closed 20,194 (27,521) (4,239)

Other (1,420) (1,548) (3,515)

Total deferred tax expense
(benefit) $15,319 5(21,606) 5(18,890)
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The differences between the statutory and effective income

tax (benefit) rates applicable to continuing operations are

shown below:

1987 1986 1985

Statutory tax rate:

Federal 40.0% 46.0% (46.0%)

State, net of federal tax benefit 4.6% 3.8% 3.2%

Current year loss carryforward — — 17.8%

Investment tax credit — (11.8%) —

Nontaxable earnings of interna

tional sales corporations (0.6%) (1.1%) (1.2%)

Effect of percentage over cost

depletion (4.6%) (5.1%) (8.6%)

Effect of lower statutory tax rate

applicable to capital gains and

equity investment transactions (1.9%) (3.0%) —

Minimum tax on tax preference

items — 2.9% —

Other—net 0.8% 6.5% (2.3%)

Total tax rate 38.3% 38.2% (37.1%)

The 1986 provision for income tax has been reduced by

investment tax credits in the amount of $12,100,000. At

December 31, 1987, the Company had, for financial report

ing purposes, operating loss and tax credit carryovers that

will reduce future income tax expense by $24,300,000. These

carryovers will expire between 1992 and 2001.

For tax purposes, the Company has investment and foreign

tax credit carryovers of $1,400,000 and $900,000, respec

tively, which are available to reduce future income taxes

payable. The investment tax credit carryover will expire in

2002, and the foreign tax credit expires in 1992.

On December 30, 1987, the Financial Accounting Standards

Board (FASB) issued FAS No. 96, which supersedes previ

ous standards for accounting for income taxes. The Com

pany must adopt this new standard no later than the year

ending December 31, 1989. The effect of this new standard

on the Company’s consolidated financial statements has not

been determined.

9. Acquisitions
In 1987, the Company acquired three companies for

$23,900,000 in cash. In 1986, four companies were acquired

for $66,400,000 in cash. The acquisitions were accounted for

using the purchase method of accounting, and results of

operations have been included from the respective dates of

these acquisitions. The following unaudited summary, pre

pared on a pro forma basis, combines the consolidated

results of operations of the Company for the years ending

December 31, 1987, 1986 and 1985 with the preacquisition

earnings of these acquisitions:

1987 1986 1985

Net sales $1,592,127,000 $1.55 1,177,000 $1,494,471,000

Income (loss) from

continuing
operations S 72,013,000 $ 65,960,000 (25,835,000)

Net (loss) income $ 12,625,000 $ 80,220,000 (96,903,000)

Earnings (loss) per

share of common

stock from

continuing

operations $2.50 $2.19 ($1.09)

Net (loss) earnings per

share $0.42 $2.69 ($3.57)

10. Operations by Business Segments

The Company operates principally in two business seg

ments. Financial information about each segment is pro

vided in the table on the following page.

Because of immateriality, intersegment sales along with

revenues and identifiable assets from foreign operations are

not disclosed.

11. Litigation
On August 7, 1981, Inland Steel Corporation filed an action

against the Company in Lake Superior Court, East Chicago,

Indiana, alleging that negligence, fraud and breach of con

tract in construction of a coke oven battery and blast fur

nace by the Company at Inland’s Indiana Harbor Works

had caused Inland damages in the amount of $100 million.

The Company counterclaimed to recover $17 million still

unpaid by Inland on the contract for construction of the

coke oven battery and blast furnace. A verdict was rendered

on February 21, 1984 for Inland on its claims in the amount

of $74 million and for the Company on its counterclaim in

the amount of $10 million, for a net verdict in favor of

Inland in the amount of $64 million, plus post-judgment

interest. The judgment was affirmed by the Court of Appeals

of Indiana, and the Supreme Court of Indiana refused to

review the affirmance. The Inland claim was settled in the

fourth quarter of 1987 for cash and an agreement to supply

coke in 1988.

Item 9. Changes in and Disagreements with Accountants

on Accounting and Financial Disclosure

None.
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Note 10: Operations by Business Segments
5 Thousands)

Construction Materials Chemical and
Year ended December 31, 1987: and Services Allied Products Misc. Consolidated

Net sales from continuing operations $901,144 $606,236 $ 8,343 $1,515,723

Operating profit (loss) before general corporate overhead $113,296 S 50,524 $ (93) $ 163,727
Other income (expense) 3,356 (21,548) 2,800 ( 15,392)
Equity in earnings (loss) of affiliates 800 2,368 ( 1,631) 1,537

Operating income $117,452 $ 31,344 $ 1,076 5 149,872

General corporate overhead 24,892
Interest expense 11,175

Income from continuing operations
before provision for income taxes $ 113,805

Identifiable assets as of December 31, 1987 $533,312 $336,216 $31,980 S 901,508

General corporate assets 88,014
Net assets of discontinued operations 85,364

Total assets $1,074,886

Depreciation, depletion and amortization $ 42,699 S 29,623 $ 1,278 S 73,600

Depreciation and amortization of general corporate assets 2,651

S 76,251

Capital expenditures S 75,885 $ 42,085 $ 5,997 $ 123,967

Research and development $ 1 5,824

Year ended December 31, 1986:*

Net sales from continuing operations $804,144 $588,879 $ 3,378 $1,396,401

Operating profit (loss) before general corporate overhead $ 98,909 $ 39,646 $) 1,090) $ 137,465
Otherincome 2,171 (3,174) 11,448 10,445
Equity in earnings (loss) of affiliates 4,240 3,032 (2,733) 4,539

Operating income $105,320 $ 39,504 S 7,625 $ 152,449

General corporate overhead 28,768
Interest expense 21,402

Income from continuing operations
before provision for income taxes $ 102,279

Identifiable assets as of December 31, 1986 $508,227 $341,513 $33,652 $ 883,392

General corporate assets 118,441
Net assets of discontinued operations 65,389

Total assets 51,067,222

Depreciation, depletion and amortization $ 39,295 S 28,673 $ 350 $ 68,318

Depreciation and amortization of general corporate assets 2.208

S 70,526

Capital expenditures $144,968 S 33,505 $12,253 $ 190,726

Research and Development $ 16,747

Year ended December 31, 1985:
Net sales from continuing operations $777,418 $618,612 S 4.136 $1,400,166

Operating profit (loss) before general corporate overhead $ 62,580 5)45,085) 5(2.038) $ 15,457
Other income (expense) (Note 7) 5,736 ) 19,958) 3,928 ( 10,294)
Equity in earnings (loss) of affiliates 3,205 3,412 (7,055) (438)
Operating income (loss) $ 71,521 5)61,631) 5(5,165) $ 4,725

General corporate overhead 28,748
Interest expense 23,673
Loss from continuing operations

before provision for income taxes $ (47,696)

Identifiable assets as of December 31, 1985 $408,642 5373,179 $30,784 $ 812,605

General corporate assets 99,339
Net assets of discontinued operations 154,109
Total assets $1,066,053

Depreciation, depletion and amortization $ 35,233 $ 28,786 S — $ 64,019

Depreciation and amortization of general corporate assets 2,354

5 66,373
Capital expenditures $ 53,729 $ 33,781 $ 6,284 $ 93.794
Research and development $ 16,268
Restated to conform with 1987 classifications.
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Report of Certified Public Accountants

Arthur Young & Company
Certified Public Accountants

The Board of Directors and Shareholders

Koppers Company, Inc.:

We have examined the consolidated financial statements of

Koppers Company, Inc. and subsidiaries listed in the

accompanying Index to Consolidated Financial Statements.

Our examinations were made in accordance with generally

accepted auditing standards and, accordingly, included such

tests of the accounting records and such other auditing pro

cedures as we considered necessary in the circumstances.

In our opinion, the financial statements listed in the accom

panying Index to Consolidated Financial Statements present

fairly the consolidated financial position of Koppers Com

pany, Inc. and subsidiaries at December 31, 1987 and 1986,

and the consolidated results of operations and cash flows for

each of the three years in the period ended December 31,

1987, in conformity with generally accepted accounting

principles applied on a consistent basis during the period,

except for the change, with which we concur, in the method

of accounting for pension costs as described in Note 3 to the

financial statements.

7 /
2400 Koppers Building
Pittsburgh, Pennsylvania 15219
January 25, 1988
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Part III

Item 10. Directors and Executive Officers of the Registrant

Koppers Board of Directors and Executive Officers

As of February 29, 1988.

Date in parentheses indicates year this person joined
Koppers.)

Corporate Officers

Charles R. Pullin 64 (1946)
Chairman of the Board and Chief Executive Officer since
1982; formerly Vice Chairman of the Board since 1981 and
President and Chief Operating Officer—Road Materials
Group.

Glen C.Tenley 60 (1955)
President and Chief Operating Officer since 1986: formerly
Vice President and General Manager—Tar and Wood
Products Sector since 1984 and Vice President and General
Manager—Foundry and Industrial Supply Division since
1980.

Burnett G. Bartley, Jr. 63 (1949)
Executive Vice President and General Manager—
Construction Materials and Services since 1984: formerly
Deputy Chairman.

Donald H.Cuozzo 54 (1968)
Vice President—Legal Services Group, General Counsel
and Secretary since 1985; formerly Assistant General
Counsel since 1985 and Assistant Secretary since 1976.

Lester L. Murray 60 (1975)
Vice President—Technology Services and Business
Development, since 1987 and President of Kopvenco since
1986: formerly Vice President and General Manager—
Engineered Metal Products Group since 1983.

Thomas M. St. Clair 52 (1958)
Vice President—Financial Services Group and Treasurer
and Chief Financial Officer since 1984; formerly Vice
President—Finance since 1984, Vice President and
Assistant to the Chairman since 1983 and President—
Engineered Metal Products Group.

Corporate Staff Officers

J. Roger Beidler 52 (1960)
Vice President—Communications Group since 1985;
formerly Vice President—Investor Relations since 1980.

Fitzhugh L. Brown 55 (1962)
Vice President since 1987 and Comptroller since 1978.

Dr. Donald J. McGraw 44 (1982)
Vice President—Science and Technology since 1988;
formerly Vice President—Occupational Health and Safety
since 1985; formerly Corporate Medical Director since
1982.

Raymond R. Wingard 57 (1952)
Vice President—Administrative Services Group since 1985;
formerly Vice President and Manager—Marketing Services
and Corporate Growth Planning since 1980.

Construction Materials and Services

Frederick C. Moore 54 (1970)
Vice President and General Manager—Eastern Region since
1983; formerly Vice President—Road Materials Group.

David E. Branch 60 (1954)
Vice President and General Manager—Western Region
since 1988; formerly President—South Coast Asphalt
Company, a subsidiary of Sully-Miller Contracting
Company.

R. Kenneth MacGregor 65 (1978)
Vice President and Chairman and Chief Executive Officer—
Sully-Miller Contracting Company since 1988: formerly
Vice President and Manager—West Coast Operations since
1982 and President and General Manager—Sully-Miller
Contracting Company.

Robert A. Cruise 57 (1973)
President—Koppers International Canada Ltd., a wholly
owned subsidiary since 1969.

Chemical and Allied Products

James A. Harris 53 (1965)
Vice President and General Manager—Building Products
Sector since 1986; formerly Vice President—Planning
Services Group since 1985; formerly Vice President and
General Manager—Engineering and Construction Group
since 1981.

Dr. Alonzo Wm. Lawrence 50 (1976)
Vice President and General Manager—Chemical Systems
Sector since 1984; formerly Vice President—Science and
Technology since 1981.

Robert K.Wagner 56 (1953)
Vice President and General Manager—Tar and Wood
Products Sector since 1986; formerly Vice President and
General Manager—Treated Wood Products Division since
1978.

Brooks C. Wilson 54 (1965)
Managing Director—Koppers Australia Pty. Ltd.
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Other Officers

Jay A.Best 54 (1956)
Vice President and Manager—TraflIc and Transportation
Department since 1978.

Richard C. Hawkins 47 (1971)
Vice President and Manager—Human Resources
Department since 1985; formerly with National Intergroup,
Inc. from 1980 to 1985; formerly Manager—Selection and
Placement for Koppers since 1971.

Dr. Andrew C. Middleton 39 (1978)
President—Keystone Environmental Resources since 1986;
formerly Vice President—Environmental Resources since
1986.

Robert R. Moran 63 (1947)
Vice President—Purchasing Department since 1982;
formerly Manager—Raw Materials.
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In the following tables are set forth as to each of the four nominees for election as Class I directors, and as to each of the

continuing Class II and Class III directors, his or her age and principal occupation and business experience, the period during

which each has served as a director of Koppers and the number of shares of Koppers Common Stock beneficially owned by

each on February 29, 1988.

NOMINEES FOR ELECTION AS CLASS I DIRECTORS

For Three-Year Terms Expiring in 1991

Common Stock

Name; Age; Principal Occupation; Principal Served as Beneficially Owned

Business of Employer; Business Experience; Director to Directly or Indirectly

and Other Business Affiliations( 1) date from on February 29, 1988(2)

Charles F. Barber—71 September 28, 1981 1,000

Retired April 28, 1982 as Chairman and Chief Executive Officer of

ASARCO Incorporated (production of nonferrous metals and non

metallic minerals). A director of The Continental Corporation, Unisys

Corporation, Mm Ven, Inc., The Lehman Corporation, Lehman

Investors Fund, Inc., Lehman Capital Fund, Inc., Lehman Management

Money Market Funds, Inc., Lehman Management Government Funds,

Inc., and Lehman Management Tax Free Funds, Inc.

Fletcher L. Byrom—69 December 19, 1960 510 (7)

Retired April 26, 1982 as Chairman of the Board of Directors of

Koppers. A director of ASARCO Incorporated, The Lehman

Corporation, Lehman Investors, Fund, Inc., Lehman Capital Fund, Inc.,

North American Philips Corp., Ralston Purina Company, Advisory

Director of Mellon Bank Corporation, Chemical Bank International

Advisory Board, Unilever PLC & N.y. and Director and President of

Micasu Corporation.

Richard M. Cyert—66 January 31, 1972 400

President and Trustee of Carnegie-Mellon University (education). Also,

a director of Allegheny International, Inc., American Standard, Inc.,

Copperweld Corporation, The First Boston Corporation, H.J. Heinz

Co., and Strategic Planning Associates.

William H. Knoell—63 April 27, 1981 600

Chairman, Chief Executive Officer and Director of Cyclops Industries

(basic and specialty steels and fabricated steel products; industrial and
commercial construction). Also, a director of Duquesne Light
Company.

CLASS II DIRECTORS WHOSE TERMS EXPIRE IN 1989

Common Stock
Name; Age; Principal Occupation; Principal Served as Beneficially Owned

Business of Employer; Business Experience; Director to Directly or Indirectly
and Other Business Affiliations(1) date from on February 29, 1988(2)

Anthony J. A. Bryan—65 April 30, 1984 2,000

Chairman and Chief Executive Officer of Copperweld Corporation

(manufactures welded and seamless tubing, bimetallic rod, wire and
strand). From 1977 until 1981, also served as President of
Copperweld Corporation. Also, a director of Allegheny International,
Inc., Chrysler Corporation, Federal Express Company, Hamilton Oil
Company, Imetal, and PNC Financial Corp.

Andrew W. Mathieson—59 June 28, 1965 1,477 (6)

Executive Vice President of Richard K. Mellon and Sons
(investment management). Also, a director of General Re
Corporation, General Reinsurance Corporation (Europe), Mellon
Bank, N.A. (5) and Mellon Bank Corporation.
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Romesh Wadhwani—40 April 28, 1986 600
Chairman and Chief Executive Officer of American Cimfiex
Corporation (manufacturer of software-intensive, proprietary products
and systems for computer integrated manufacturing). Chairman and
Director of Instaplan Corporation and Chairman of Datatrak
Systems, Inc.

Glen C. Tenley—60 July 28, 1986 8,052 (4)
President and Chief Operating Officer of Koppers Company, Inc.
From 1984 to 1986 Vice President and General Manager—Tar and
Wood Products Sector. From 1980 to 1984 Vice President and
General Manager—Foundry and Industrial Supply Division.

CLASS III DIRECTORS WHOSE TERMS EXPIRE IN 1990

Common Stock
Name; Age; Principal Occupation; Principal Served as Beneficially Owned
Business of Employer; Business Experience; Director to Directly or Indirectly

and Other Business Aflhliations(1) date from on February 29, 1988(2)

Evelyn Berezin—62 April 28, 1980 500
Director of CIGNA Corporation, and DNA Plant Technology
Corporation. Until September 1987 was President of Greenhouse
Management Corporation, a subsidiary of Rand Capital Corp. (venture
capital investment). Also, until December 1987 was a Director of
ALYX Medical Systems.

Daniel M. Galbreath—59 April 30, 1984 500
President of John W. Galbreath & Co. (real estate development). Also,
a director of Churchill Downs Incorporated, Ohio Bell/Ameritech and
Borden Chemical and Plastics Limited Partnership. Also, Chairman of
the Board of Galbreath-Ruffin Corporation and Member of the Board of
Federal Reserve Bank of Cleveland.

Charles R. Pullin—64 February 23, 1981 14,226 (4)
Chairman of the Board of Directors and Chief Executive Officer of
Koppers. From 1981 until 1982 Vice Chairman of the Board of
Directors of Koppers. From 1978 until 1981 President (Chief Operating
Officer) of Koppers Construction Materials and Services Group. Also, a
director of Pittsburgh National Bank (3) and PNC Financial Corp.

Edward Donley—66 October 27, 1986 1,000
A Director and Chairman of the Executive Committee of the Board of
Directors of Air Products and Chemicals, Inc. Also, Chairman of the
Executive Committee and Director of the U.S. Chamber of Commerce.
Director of American Standard Inc., Mellon Bank Corporation, Mellon
Bank, N.A., Pennsylvania Power & Light Company and Cooper Tire &
Rubber Company.

(1) In its normal course of business, Koppers is a seller to and a purchaser from several of the companies for which Koppers
directors serve as directors and/or executive officers. The annual magnitude of the aggregate transactions varies, but in
1987 was not material to the annual sales of any of the companies with which the above directors are associated. All such
sales and purchases were made in the ordinary course of business and at competitive prices and terms.

(2) The shares shown in the tables as owned by the directors in no case exceed 0.1% of the total outstanding shares of
Koppers.

(3) Pittsburgh National Bank is Trustee for the Employee Savings Plan of Koppers Company, Inc. and Subsidiaries and
Koppers was engaged in various other banking transactions with Pittsburgh National Bank in 1987 for which Pittsburgh
National Bank received fees. Fees paid to Pittsburgh National Bank are competitive and the terms of such transactions
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were comparable to those obtainable from similar institutions. Koppers expects that these or similar arrangements will be
continued.

(4) Includes shares held under Koppers Employee Savings Plan and shares which said directors have the right to acquire
beneficial ownership of within 60 days through the exercise of options under Koppers 1986 Stock Option Plan.

(5) During 1987, Koppers obtained various banking and pension management services from Mellon Bank, N.A. for which
Mellon received fees. Fees paid to Mellon are competitive and the terms of such transactions were comparable to those
obtainable from similar institutions. Koppers expects that these or similar arrangements will be continued.

(6) Does not include 81,928 shares (.3%) of Koppers Common Stock held in two trusts of which Mr. Mathieson is a
co-trustee with others, including Mellon Bank, N.A. Mr. Mathieson has no direct beneficial interest in such shares
although, as a co-trustee, he shares voting and investment power with respect to these shares.

(7) Does not include 3,975 shares owned by Micasu Corp., a corporation in which Mr. Byrom owns 70% of the voting stock.

Item 11. Executive Compensation

EXECUTIVE COMPENSATION

Cash Compensation

The following table shows the cash compensation of each of the five most highly compensated executive officers of Koppers
and the cash compensation of all executive officers as a group for services performed during 1987 in all capacities for Koppers
and its subsidiaries.

(A) (B) (C)
Name of Individual or Capacities in Cash

Number of Persons in Group Which Served Compensation(1)

Charles R. Pullin Chairman of the Board of Directors $ 582,673
(Chief Executive Officer)

Glen C. Tenley President $ 391,404

Burnett G. Bartley, Jr. Executive Vice President $ 323,370

Thomas M. St. Clair Vice President, Treasurer and Chief
Financial Officer $ 237,650

Lester L. Murray Vice President $ 222,454

All executive officers (including the $4,041,095
foregoing) as a Group of 18.

(1) Includes payments made to participants in Koppers 1979 Performance Share Plan, described hereafter, pursuant to the
dividend equivalents feature of the Plan, payments made pursuant to Koppers 1987 Incentive Plan for certain officers and
key employees, and payments accrued pursuant to various bonus plans for executive officers who would not have been
eligible for the Incentive Plan in 1987. Bonus plans are adopted yearly by each of Koppers operating groups and are based
on the accomplishment of group profit objectives and the achievement of individual performance objectives. The bonus
plans are designed to provide incentive and competitive compensation, in addition to salary, to those key employees who
contribute to the growth and profitability of Koppers. An Incentive Plan for 1988 will be submitted at the Company’s
March Board of Directors’ meeting to the Directors for their approval. Said Plan will cover certain officers and key
employees and awards under the Plan will be subject to the prior review by the Compensation Committee of the Board
of Directors of 1988 company-wide operations and the attainment of personal objectives.

Director Compensation
Directors not otherwise employed by Koppers are currently paid an annual fee of $15,000 and, in addition, $750 for
attendance at each meeting of the Board of Directors and each committee of the Board but not more than $1,500 for all
meetings held in any single day. The Chairman of each committee of the Board is also paid an annual fee of $1,500. On June
29, 1981 the Board of Directors adopted a deferred compensation plan which allows each director to elect to defer payment
of compensation until retirement, at which time payment will be made as elected in a lump sum or in five annual installments.
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Employee Savings Plan

Koppers maintains an Employee Savings Plan, available to all eligible employees of Koppers, its participating subsidiaries and

eligible employees of the joint venture between Koppers and Redland USA Holdings, Inc. upon the completion of a one year

period of employment. The Plan provides a systematic savings program with alternative investment choices which permits a

participant to make regular monthly contributions of up to 16% of base compensation in tax deferred savings. Koppers makes

regular monthly matching contributions equal to 25% of the first 2% of a Plan participant’s tax deferred contribution, and

may make annual supplemental contributions which, based on the return on Koppers common stockholders equity, may range

from zero to 70% of a participant’s first 6% of tax deferred contributions, and may make discretionary supplemental

contributions. A discretionary supplemental company contribution for the 1987 Plan Year was made in the amount of

$1,600,000. Participants contributions are delivered to the trustee (currently Pittsburgh National Bank) for investment by the

trustee in one or more of the following funds as directed by the participant: (i) a fund composed of Koppers Common Stock;

(ii) an index fund designed to closely approximate the composite rate of return of the Standard and Poors composite 500

standard index; (iii) a guaranteed income contract with Metropolitan Life Insurance Company which provides that funds will

earn interest at an annual compounded rate of not less than 10.7% for the period ending December 31, 1988; and (iv) towards

the purchase of life insurance contracts. Koppers regular matching contributions made to the Plan and earnings thereon, are

immediately “vested” when made. Annual supplemental contributions and earnings thereon are not vested until two full years

after the end of the year for which they were made. In-service withdrawals of such regular matching contributions and/or

vested annual supplemental contributions are not permitted unless the participant is at least age 59½ as of the effective date

of the withdrawal or in case of extreme financial hardship. If a participant’s employment is terminated due to retirement,

disability retirement, death or involuntary termination without cause, all Company contributions would become non-

forfeitable and eligible for withdrawal. However, if a participant’s employment is terminated for any reason other than those

stated above, Koppers’ regular contributions would be available for withdrawal. In such case, only those annual supplemental

Company contributions that have been in the Plan for two full Plan Years after the Plan Year for which they were made would

become non-forfeitable and available for withdrawal. The Plan is intended to encourage employee savings and investment in

Koppers Common Stock. The Plan generally provides for voting of Koppers Common Stock by the trustee as directed by

participants (to whom proxy materials are distributed). Most executive officers of Koppers are participants in the Plan.

Koppers contributions to the Employee Savings Plan with regard to 1987 compensation were as follows: C. R. Pullin—$7,492;

G. C. Tenley—$5,57l; B. G. Bartley,—Jr.—$4,643; T. M. St. Clair—$3,559; L. L. Murray—$3,350; all executive officers as a

group—$59,947; and all participants—$2,098,964. (These amounts include the 1987 discretionary supplemental company

contribution earlier described.)

Due to certain restrictive provisions of the Tax Reform Act of 1986, the Plan was amended to eliminate the ability of

participants to make after-tax savings to the Plan, effective January 1, 1987.

The Plan was also amended, effective as of January 1, 1983, to enable Koppers to make tax credit contributions to the Plan

based on a percentage of all compensation (excluding deferred compensation and other distributions which receive special tax

benefits) paid to employees who are eligible to participate in the Plan for the years 1983, 1984, 1985, 1986 and 1987. The Tax

Reform Act of 1986 requires Koppers to discontinue tax credit contributions effective at the end of the 1986 Plan Year.

Participants accounts are 100% vested and are not eligible for in-service withdrawals. Tax credit contributions are held in

Koppers Common Stock by the trustee of the Plan and allocated in an equal amount for each employee who is eligible to

participate in the plan and who is employed on the last day of the taxable year for which the contributions are made. Tax

credit contributions allocated to plan participants are distributed upon termination of employment in cash, unless an election

is made to take the distribution in shares of Koppers Common Stock. With respect to the 1986 Plan Year $690,270 was

allocated to the 5,367 eligible employees with a maximum benefit for any officer equal to $128. Participants are not allowed

to make withdrawals of the tax credit contributions until they retire or otherwise terminate employment with Koppers. Prior

to the adoption of the tax credit plan in 1984, Koppers made contributions to an employee stock ownership plan (the

—TRASOP”) which also provided eligible employees with ownership of Koppers Common Stock. This Plan was merged into

the Employee Savings Plan effective October 1, 1985. Participants are not permitted to make withdrawals of the “TRASOP”

contributions until they retire or otherwise terminate employment with Koppers.

Pension Plan

All executive officers of Koppers are covered by Koppers non-contributory pension plan for salaried employees. Directors who

have not served as employees are not eligible to receive retirement benefits from Koppers. Salaried employees of Koppers, its

participating subsidiaries and employees of the joint venture between Koppers and Redland USA Holdings, Inc. who have one

year of service are entitled to participate in the plan and to receive certain defined benefits for death or retirement. Annual

Normal Retirement benefits are computed at the rate of 1% of Terminal Salary not in excess of $7,800 (I ¼ % for years of

credited service prior to 1970), plus l4% of Terminal Salary in excess of $7,800 multiplied by the employee’s years of
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Credited Service prior to January 1, 1983. For service from January 1, 1983 benefits are computed at the rate of 1% of

Terminal Salary not in excess of $16,000 plus 1¾% of Terminal Salary in excess of $16,000 multiplied by the years of Credited

Service from January 1, 1983. A participant’s Terminal Salary equals the average annual amount of Compensation (which

includes basic Annual Salary defined as of each January 1, one-half of the total amount of incentive payments and bonuses,

sales commissions paid, and overtime payments) for the five (5) consecutive years in the ten (10) years of Credited Service

prior to retirement affording the highest such average or during all years of Credited Service if less than five (5) years. As of

k December 31, 1987, the number of years of Credited Service for each of the individuals named in the cash compensation table

was as follows: C. R. Pullin—33.75; G. C. Tenley—32.5; B. G. Bartley, Jr.—38.42; T. M. St. Clair—29.33; and L. L.

Murray—31.75. The following table contains approximate retirement benefits payable to employees in higher salary classifica

. tions, including any employee who is an officer or director, assuming retirement at age 65, payments made on the straight-line

annuity basis, election of no co-annuitant option and payment by Koppers out of its general funds of any amount which is in

excess of the maximum amount permitted to be paid under the Employee Retirement Income Security Act of 1974, as

amended, from the pension trust. The Board has adopted a resolution limiting the amount which Koppers may pay out of its

general funds to an amount not in excess of 100% of the amount permitted to be paid from the pension trust.

Estimated Annual Retirement Benefits Under the Salaried Pension Plan

Earnings °‘I
Years of Credited Service at Retirement

for Retirement Benefits 20 25 30 35 40 45

$100,000 $ 33,571 $ 42,126 $ 50,681 $ 59,236 $ 67,791 $ 76,346

150,000 51,071 64,001 76,931 89,861 102,791 115,721

200,000 68,571 85,876 103,181 120,486 137,791 155,096

250,000 86,071 107,751 129,431 151,111 172,791 194,471

300,000 103,571 129,626 155,681 181,736 207,791 233,846

350,000 121,071 151,501 181,931 212,361 242,791 273,221

400,000 138,571 173,376 208,181 242,986 277,791 312,596

The information contained in the above table is as of December 31, 1987 and is based on the assumption that the pension plan

will be continued in its present form.

Long Term Disability Plan of Koppers Company, Inc. and Subsidiaries for Salaried Employees

Effective January 1, 1985, the Pension Plan was amended by removing the disability retirement provision. In its place, the

Company adopted a non-contributory, Long Term Disability Plan for salaried employees. Eligibility for participation is one

year of employment. All executive officers of Koppers are covered under the Plan. Directors who have not served as employees

are not eligible to participate in the Plan. Eligible salaried employees* who are continuously disabled for five (5) months or

more and in receipt of a Primary Social Security Disability Award, will generally receive annual benefits based upon 50% of

Terminal Salary* minus 50% of the Primary Social Security Disability Award. If the disability continues until age 65, the

recipient would then receive a Normal Retirement* benefit from the Salary Pension Plan. Termination of disability benefits

would occur if the recipient is found to be no longer in receipt of a Social Security Disability Award or death, whichever first

Occurs.

sSee definitions in the “Pension Plan” description.

Deferred Compensation Unit Plan

Koppers Deferred Compensation Unit Plan was approved by the stockholders on March 26, 1956 and is designed to improve

long-term returns to Koppers stockholders by enabling Koppers to attract and retain employees of outstanding competence

and by promoting the stockholder point of view among key employees. Under this plan deferred compensation units not

exceeding 1,000,000 may be awarded to officers and other key employees by an administrative committee composed of at least

three directors of Koppers who are not eligible to participate, but not more than 40,000 units may be awarded to any one

person. Each unit is equivalent to one share of Koppers Common Stock except that no stock is issued, the holders of the units

have no right to vote, and each unit draws dividends whenever a dividend is declared and payable on Koppers Common Stock.

Participants’ accounts (except when the participant elects to have the dividends credited to his or her account in cash), are

credited with a number of dividend units equal to the amount of dividends the participants would have received if each unit

and dividend unit in his or her account were a share of Koppers Common Stock divided by the closing market price of

Koppers Common Stock on the dividend record date. Each participant (or his or her beneficiary in case of death) is entitled

Upon termination of employment by reason of death, retirement or disability to have his or her account credited on such

termination date with an amount equal to the aggregate fair market value on such date (or at the option of the participant,
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on a selected value date) of the number of shares of Common Stock which is equal to the number of units in his or her
account, minus the aggregate fair market value of such shares at the time such units were credited to his or her account, and
to have the dividend units in his or her account converted into dollars at the fair market value of Koppers Common Stock on
that date. On April 29, 1985, the stockholders approved an amendment and restatement of the Deferred Compensation Unit
Plan which provides that with respect to any participant whose date of termination, of employment (“Termination Date”) is
on or after May 1, 1985 that (i) units awarded on or after May 1, 1985 to such participant shall have a value on the date of
award (“Award Date”) equal to the average of the closing prices of Koppers Common Stock on the New York Stock
Exchange (“Closing Price”) on the trading days during one full year immediately prior to the Award Date; (ii) units and
dividend units of such participant shall have a value as of the Termination Date equal to the highest of the annual averages
of the Closing Prices for each of the three years immediately preceding the Termination Date; (iii) such participant’s account
will be revalued on each of the first, second and third anniversaries of such participant’s Termination Date based on the
average annual Closing Prices during each of such years, and any appreciation in the value of units and dividend units between
such Termination Date and such anniversaries (or, if the Plan is terminated prior to the third anniversary, the value, if higher,
as of such Plan Termination Date) be paid to such participant; (iv) if the Plan is terminated, such participant’s units and
dividend units will be valued as of the Plan Termination Date at such value as the Board of Directors determines by reference
to either the Closing Price on the Plan Termination Date or the highest Closing Price during the 90 trading days immediately
prior to the Plan Termination Date; and (v) such participant’s ability to elect to have his or her units and dividend units
valued after his or her Termination Date is eliminated. However, payment to each participant will continue to be made, at the
participant’s option over a five or ten year period. As a condition to the award of units, a participant must agree to remain in
the employ of Koppers (subject to the right of Koppers to terminate his or her employment at any time) for five years after
the date of such award, or until retirement prior to the expiration of such five year period. Approximately 249 employees of
Koppers were participants in the Deferred Compensation Unit Plan during 1987. In 1987, deferred compensation units were
awarded as follows: C. R. Pullin—0, G. C. Tenley—7,600, B. 0. Bartley, Jr.—5,000, T. M. St. Clair—4,000, L. L. Murray—
3,000; all executive officers as a group—52,900 units; all employees—254,625 units; the aggregate dividend credits allocated
to C. R. Pullin, G. C. Tenley, B. 0. Bartley, Jr., T. M. St. Clair, L. L. Murray, and such groups in 1987 were $60,249, $26,760,
$59,334, $33,710, $22,020, $421,593, and $924,778, respectively.

1979 Performance Share Plan

The 1979 Performance Share Plan, which was approved by Koppers stockholders on April 30, 1979, permits the grant of up
to 500,000 performance shares to key employees of Koppers by the Compensation Committee of the Board of Directors. The
Plan is designed to increase returns to stockholders by providing long-term incentives in the form of stock ownership to such
ke.y employees who are believed to have an opportunity to influence significantly Koppers long-term growth. Any performance
shares which are forfeited by employees may be awarded again but no performance shares may be granted after December 31,
1988. The performance shares granted become earned, upon conclusion of the applicable performance period, only to the
extent that Koppers growth in earnings per share of Koppers Common Stock during such period reaches certain levels
specified by the Compensation Committee of the Board, none of whose members are eligible to receive performance shares.
During the performance period, a participant receives cash equal in value to the dividends he or she would have received if
each performance share were a share of Koppers Common Stock. If the performance goals are attained, in whole or in part,
the number of performance shares earned by a participant are to be paid by delivering (a) a certificate for that number of
shares of Koppers Common Stock which is equal to the number of performance shares earned, and (b) cash equal to the fair
market value of the number of shares of Koppers Common Stock so delivered. If the performance goals are not attained, no
award will be paid for the period to which such goals relate. The following annual payments were made pursuant to the
dividend equivalents feature of the Plan in 1987 at an annual dividend rate of $1.00 in 1987: C. R. Pullin—$3,500; 0. C.
Tenley—$l,400; B. G. Bartley, Jr.—$1,700; T. M. St. Clair—$l,400; and L. L. Murray—$l,200. The following annual
payments were also made by Koppers pursuant to the dividend equivalents feature of the Plan during 1987: all executive
officers as a group—$2 1,900; and all employees—$ 146,105.

1986 Stock Option Plan

Koppers’ 1986 Stock Option Plan providing for the granting of incentive stock options, nonqualified stock options and stock
appreciation rights to officers (including directors who also are officers) and other key employees, was approved by the
stockholders on April 28, 1986. The Plan is administered by the Compensation Committee of the Board of Directors of
Koppers (“Committee”) which is composed entirely of directors who are not eligible to participate in the Plan. Subject to the
adjustments provided in the Plan, the aggregate number of shares of the common stock of Koppers for which options may be
granted under the Plan is 1,000,000 shares.

Subject to the provisions of the Plan, the Committee determines the persons to whom options shall be awarded and the number
of shares to be covered by each option. The Committee has the authority, in its discretion, to grant “incentive stock options”
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within the meaning of Section 422A of the Internal Revenue Code or to grant “nonqualified stock options” (options which

do not qualify under Section 422A of the Internal Revenue Code) or to grant both types of options. Furthermore, the
Committee may include a stock appreciation right in connection with a stock option, either at the time of grant or by
subsequent amendment.

The Committee establishes the option price at the time an option is granted at such amount as the Committee determines,
except that with respect to incentive stock options such option price can not be less than 100% of the fair market value of such
shares on the day such option is granted. The option price ofeach share purchased pursuant to an option must be paid in full
at the time of purchase. Such price shall be payable in cash, or at the discretion of the Committee, by delivering to Koppers
of other shares of common stock of Koppers owned by the optionee. Shares delivered to Koppers in payment of the option
price shall be valued at the fair market value of the common stock of Koppers on the day preceding the date of the exercise
of the option. A stock appreciation right (SAR) entitles the optionee to surrender to Koppers the related option, or any
portion thereof, and receive from Koppers in exchange therefor an amount equal to the excess of the fair market value of one
share of the common stock of Koppers on the day preceding the surrender of such option over the option price per share times
the number of shares called for by the option or portion thereof, which is surrendered. The Committee has the right to
determine that Koppers’ obligation to any optionee exercising a SAR shall be paid in cash, or partly in cash and partly in
shares.

During 1987, options for an aggregate of 179,025 shares of Koppers common stock were granted having an average per share
exercise price of $32.375. Of the 179,025 shares of Koppers common stock subject to options granted during 1987, an
aggregate of 89,513 shares were in tandem with SARs. Of the 442,175 options outstanding under the Plan, Directors and
Executive Officers held as of December 31, 1987 options to purchase 211,700 shares under the Plan, representing approxi
mately 48% of the outstanding options under the Plan at that date. As of December 31, 1987, 88,736 stock options were
exercisable within 60 days.

The table below shows information with respect to options and SARs granted, and the exercise of options and SARs, during
1987 for each person whose compensation is reported by name and for all persons who served as executive officers during 1987
as a group:

For the Period January 1, 1987—December 31, 1987

Average Net Value
Number of Number of Price of Realized

Number Average SARs SARs not SARs not Upon
of Option Granted in Granted in Granted in Exercise of

Options Price Per Tandem Tandem Tandem Options/
Name/Group Granted Share (1) With Options With Options With Options SARa (2)

Charles R. Pullin 20,000 32.375 10,000

Glen C. Tenley 9,500 32.375 4,750

Burnett G. Bartley, Jr. 7,000 32.375 3,500

Thomas M. St. Clair 5,000 32.375 2,500

Lester L. Murray 3,500 32.375 1,750

All executive officers (including the
foregoing) as a Group (18) 81,000 32.375 40,500

(1) In all cases, option prices were at least 100 percent of market value ondates of grant.

(2) In 1987, Mr. Tenley exercised nonqualified stock options in respect of 4,000 shares of common stock. On the date of
exercise, the fair makret value of the shares of common stock acquired by Mr. Tenley upon the exercise of the option
exceeded the exercise price of such option by $ . Under the Code, Mr. Tenley is not required to report such amount
as taxable income until the expiration of six months from the date of exercise, unless Mr. Tenley files an election under
Section 83 (b) of the Code to accelerate the taxation of the gain. If no such election is filed, the actual amount subject to
federal income tax shall be determined based upon the fair market value of such shares of common stock on the date such
six month period expires.

Item 12. Security Ownership of Certain Beneficial Owners and Management

Security Ownership of Principal Stockholders and Management
The directors and officers of Koppers as a group (28 persons) owned beneficially 129,320 shares, or approximately .5%, of
Koppers Common Stock at February 29, 1988, excluding the shares as to which Mr. Mathieson shares voting and investment
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power as a co-trustee of trusts referred to in footnote 6 to the above tables.

Based upon information set forth in a Schedule 13G filed with the Securities and Exchange Commission pursuant to the
Securities Exchange Act of 1934 and received by Koppers on February 8, 1988, Equitable Life Assurance Society of the United
States and its two subsidiaries, Alliance Capital Management Corporation and Wood, Struthers & Winthrop Management are
the beneficial owner of 1,861,150 shares of Koppers Common Stock, or 6.6% of such shares outstanding as of February 29,
1988.

Item 13. Certain Relationships and Related Transactions

See Item 10.

Part IV

Item 14. Exhibits, Financial Statement Schedules, and Reports on Form 8-K

(a) (1) The following financial statements included in Koppers Annual Report to Stockholders for the year ended December
31, 1987 are included herein.

—Report of Certified Public Accountants

—Statement of Accounting Policies

—Consolidated Statement of Operations for the years ended December 31, 1987, December 31, 1986, and December
31, 1985

—Consolidated Balance Sheet as of December 31, 1987, and December 31, 1986

—Consolidated Statement of Cash Flows for the years ended December 31, 1987, December 31, 1986, and December
31, 1985

—Consolidated Statement of Stockholders’ Equity for the years ended December 31, 1987, December 31, 1986, and
December 31, 1985

—Notes to Consolidated Financial Statements

(2) Schedules for the three years ended December 31, 1987.

Schedule Number Schedule Title

V Property, Plant and Equipment
VI Accumulated Depreciation of Property, Plant and Equipment
VIII Valuation and Qualifying Accounts and Reserves
IX Short-Term Borrowings
X Supplementary Income Statement Information

Schedules I, II, Ill, IV, VII, XI, XII, XIII, and XIV are not given, as the subject matter thereof is not present or is
not present in amounts sufficient to require submission of the schedules or because the information required is
included in the financial statements or the notes thereto.

(3) Exhibits required to be filed by Item 601 of Regulation S-K are listed below and are filed as part hereof. Documents
not designated as being incorporated herein by reference are filed herewith. The paragraph numbers correspond to
the exhibit numbers designated in Item 601 of Regulation S-K.

1—3.1 Koppers Certificate of Incorporation, as amended, and the Certificate of Resolution, dated December 16,
1980, setting forth certain terms of Koppers $10 convertible preference stock, filed as exhibits 4.1 and 4.2
to Koppers Registration Statement No. 2-70174 and incorporated herein by this reference.

2—3.2 Certificate of Amendment to Koppers Certificate of Incorporation, dated May 1, 1984, filed as Exhibit 3.2
to Koppers Annual Report and Form 10-K for the year ended December 31, 1984 and incorporated herein
by reference.

3—3.3 Certificate of Amendment to Koppers Certificate of Incorporation, dated April 28, 1987.

4—3.3 Koppers By-Laws as amended to December 14, 1987.
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5—10.1 Koppers Restated Deferred Compensation Unt Plan, filed as Exhibit 10.2 to Koppers Annual Report and
Form 10-K for the year ended December 31. 1Q84 and incorporated herein by reference.

—l0.2 Koppers Deferred Compensation Plan for Directors, tiled as Exhibit 10.3 In Koppers Annual Rcort and
Form 10-K for the year ended December 31, 1984 and incorporated heren by this reference.

7—10.3 Koppers 1986 Stock Option Plan. flied as Exhibit 10.3 to Koppers Annua! Report and Form 10-K for the
year ended December 31. 1986 and incorporated herein by reference.

8—10.4 Koppers 1979 Performiiwe Share Plan, filed as Exhibit 10.5 to Koppers Annual Report and Form 10-K for
the year ended December 31, 1Q84 and incorporated herein by reference.

9—10.5 Koppers 1988 Executive Incentive Plan. An Executi’.e lncenti’.e Plan for 1988 for certain officers and other
key employees ‘.vill he submitted to Koppers Board of Directors at their March 1Q88 Board of Directors
meeting. Said plan will pro’. ide that each plan participant will be assigned a target a’.’.ard level, and tie or
she will receive an incentive payment if Company and mdi’. idual performance criteria are met. The Chair
man will recommend to the Compensation Committee of the Board of Directors the distribution of such
portion of the Plan fund as he deems appropriate: or if he so determines, he may recommend that no a’. ards
be made for performance during the Plan year. Upon appropriate review of the Company’s performance
during the Plan year, the Compensation Committee shall act upon the Chairman’s recommendations. Any
award to the Chairman shall be determined by the Compensation Committee of the Board of Directors.

10—22 Listed below are the Koppers subsidiaries whose accounts are included in its consolidated financial state
ments. Koppers has 46 other subsidiaries, which are not named here because all of them, considered in the
aggregate as a single subsidiary, would not constitute a significant subsidiary.

Subsidiary and Jurisdiction of Incorporation
Associated Asphalt Products Co-—Ga.
Cherokee Crushed Stone, Inc—Del.
DHH Investments, Inc.—Wash.

Acme Concrete Company—Wash.
Yakima Concrete and Asphalt Company—Wash.
Cunningham Sand and Gravel Co—Wash.

Eastern Rock Products, Inc—N.Y.
Echols Brothers, Inc—Del.
Fairfield Bridge Company, Inc—Del.
France Stone Company—Ohio
The General Crushed Stone Co—Del.

Chester Carriers, Inc—Del.
Easron Mack Truck Sales, Inc—Pa.
Reed Paving, [nc—N.Y.
The Stone Man, Inc—Del.

Sim J. Harris Co.—Del.
Herbert R. Imbt, Inc—Pa.

Keystone Pavement and
Construction Company, lnc.—Pa.

Southern Arizona Paving
and Construction Company—Ariz.

Holland Contracting Co—Ga.
Ivy Steel & Wire Company, Inc—Del.

Davidson Mineral Properties, Inc.—Del.
Reeves Construction Co—Ga,
Meadow Steel Products, Inc—Del.

Kaiser Sand & Gravel Co—Del.
The Kentucky Stone Co—Ky.
Keystone Environmental

Resources, Inc—Del.
Koppers International Canada Ltd—Canada
Lycoming Silica Sand Co—Pa.
Pettit Paint Company, Inc—N.J.
Sloan Construction Co., Inc—S.C.
Sully-Miller Contracting Co—Calif.

Kern Rock Company—Calif.
P&K Materials, Inc—Calif.
South Coast Asphalt Products Co—Calif.
Southern Pacific Milling Co.—Calif.

Nello L. Teer Co.—Del.
Comfort Engineers, Inc—NC.
Guest Associates, Inc—NC.
Nello L. Teer International, lnc.—Del.

Thiem Corporation—Del.
Western-Mobile, lnc.—Del. (50% equity investment)

11—24 Consent of Arthur Young & Company, Certified Public Accountants

Copies of the exhibits listed above will be furnished upon request to holders or beneficial holders of any class of Kopers stock,
subject to payment in advance of the cost of reproducing the exhibits requested.

b) The only Form 8-K filed by Koppers during the fourth quarter of 1987 was filed on November 30, 1987. That report
related to the fact that Koppers would take an after-tax charge estimated at $63 million in the fourth quarter of 1987
relating to the Engineering and Construction business sold by Koppers in 1984.
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SIGNATURES REQUIRED FOR FORM 10-K

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, Koppers has duly caused this

Form 10-K to be signed on its behalf by the undersigned, thereunto duly authorized, on March 29, 1988.

KOPPERS COMPANY, INC.
(Registrant)

By /s/ THOMAS M. ST. CLAIR

Thomas M. St. Clair, Vice President and Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this Form 10-K has been signed below by the following

persons on behalf of Koppers in the capacities and on the date indicated.

/s/ CHARLES R. PULLIN

Charles R. Pullin

/s/ GLEN C. TENLEY

Glen C. Tenley

/s/ FITZHUGH L. BROWN

Fitzhugh L. Brown

Chairman of the Board of Directors
and Chief Executive Officer

Director, President and
Chief Operating Officer

Vice President and Comptroller

March 29, 1988

March 29, 1988

March 29, 1988

Charles F. Barber Director

Evelyn Berezin Director

Anthony J. A. Bryan Director

Fletcher L. Byrom Director

Dr. Richard M. Cyert Director

Edward Donley Director

Daniel M. Gaibreath Director

William H. Knoell

Dr. Romesh Wadhwani

Donald H. Cuozzo
Attorney-in-Fact

Signature Capacity Date

By . 7”. . P.Q-P. March 29, 1988

Director

Director
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Exhibit No. 24 Consents of Experts and Counsel

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS

We consent to the incorporation by reference with respect to the financial statements and schedules of Koppers Company,
Inc. included in the Form 10-K for the year ended December 31, 1987 in the Registration Statements (Forms S-8, Numbers
2-89784 and 33-6 107) pertaining to the Employee Savings Plan and 1986 Stock Option Plan of Koppers Company, Inc. and
in the related Prospectus of our Report dated January 25, 1988 included in the 1987 Annual Report to Stockholders of
Koppers Company, Inc.

ARTHUR YOUNG & COMPANY

Pittsburgh, Pennsylvania
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Koppers Company, Inc.
and Consolidated Subsidiaries

Schedule V—Property, Plant and Equipment

For the Years Ended December 31, 1987, 1986 and 1985

Transfers
and other
additions

(deductions)

(1) Includes $64,856 in 1987, $70,344 in 1986, and $14,705 in 1985 from operations disposed of or closed. Also, included in

1985 is a $300,921 transfer of net assets of discontinued operations.

Balance at
beginning

of year
Additions Retirements

at cost or sales(1)

Balance
at close
of yearClassification

(S Thousands)

1987
Land $ 36,833 $ 4,843 $ 329 $1,836 $ 43,183

Buildings 100,286 5,333 4,812 1,595 102,402

Machinery and equipment 900,515 96.564 57,751 4,205 943,533

Depletable mineral properties 48,358 5,723 3,134 24 50,971

Depletable timber properties 7,125 1,468 6,235 — - 2,358

Total $1,093,117 $113,931 $ 72,261 $7,660 $1,142,447

1986
Land $ 36,693 $ 4,084 $ 4,007 $ 63 $ 36,833

Buildings 101,410 11,609 12,295 (438) 100,286

Machinery and equipment 872,595 99,754 72,329 495 900,515

Depletable mineral properties 47,665 18,904 18,211 — 48,358

Depletable timber properties 7,008 2,270 2,153 —
7,125

Total $1,065,371 $136,621 $108,995 $ 120 $1,093,117

1985
Land $ 51,307 $ 2,028 $ 16,607 $ (35) $ 36,693

Buildings 136,039 4,178 38,522 (285) 101,410

Machinery and equipment 1,005,451 94,692 227,102 (446) 872,595

Depletable mineral properties 82,150 3,749 38,234 — 47,665

Depletable timber properties 14,998 1,650 9,640 — 7,008

Total $1,289,945 $106,297 $330,105 S (766) $1,065,371
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Koppers Company, Inc.
and Consolidated Subsidiaries

Schedule VI—Accumulated Depreciation, Depletion and Amortization

For the Years Ended December 31, 1987, 1986 and 1985

Additions
charged to

income Retirements(2)

Balance
at close

- (if year

(I) Includes provision relating to both continuing and discontinued operations.

(2) Includes $40,543 in 1987, $34,123 in 1986, and $9,798 in 1985 from operations disposed of or closed. Also, included in

1985 is a $173,016 transfer to Net Assets of Discontinued Operations.

(3) Includes $2,745 in 1987, $4,558 in 1986, and $53,277 in 1985 of valuation reserves for operation closed or disposed.

Balance at
beginning

of year

Other
additions(3)

Description
(S Thousands)

1987
Depreciation and amortization $626,821 $69,705 $ 43,777 $ 952 $653,701

Depletion 1 1,666 3,826 3,284 (6) 12,202

Total $638,487 573.531 $ 47,061 S 946 $665,903

1986
Depreciation and amortization $610,408 $66,754 S 50,659 $ 318 $626,821

Depletion 18,700 3,454 10,426 (62) 1 1,666

Total $629,108 $70,208 $ 61,085 $ 256 $638,487

1985(1)
Depreciation and amortization $666,128 $78,074 $175,587 $41,793 $610,408

Depletion 16,565 3,591 12,573 11,117 18,700

Total $682,693 $81,665 $188,160 $52,910 $629,108
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Koppers Company, Inc.
and Consolidated Subsidiaries

Schedule Vill—Valuation and Qualifying Accounts

For the Years Ended December 31, 1987, 1986 and 1985

Balance at
beginning

of year

Additions
charged

to income Deductions(2)

(1) Includes provision relating to both continuing and discontinued operations.

(2) Accounts written off, less recoveries. Included in 1985 is a $459 transfer to net assets of discontinued operations.

Balance
at close
of year

Description

(S Thousands)

1987
Allowance for doubtful accounts $ 8,220 $1,636 $1,174 $ 8,682

Allowance for doubtful notes receivable 4,145 — 4,145 —

Allowance for decline in value of investment 2,770 —
— 2,770

$15,135 $1,636 $5,319 $11,452

1986
Allowance for doubtful accounts $ 6,509 $4,951 $3,240 $ 8,220

Allowance for doubtful notes receivable 4,567 — 422 4,145

Allowance for decline in value of investment 2,770 —
— 2,770

$13,846 $4,951 $3,662 $15,135

1985(1)
Allowance for doubtful accounts $ 5,453 $3,354 $2,298 $ 6,509

Allowance for doubtful notes receivable 3,872 695 — 4,567

Allowance for decline in value of investment 2,049 721 —
2,770

$11,374 $4,770 $2,298 $13,846
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Koppers Company, Inc.

and Consolidated Subsidiaries

Schedule tX—Short-Term Borrowing

For the Years Ended December 31, 1987, 1986 and 1985

1987
Amounts payable to banks $1,150(2) 17.0% $35,000 $ 4,206 8.9%

Commercial paper
—

—
$40,000 $11,440 7.1%

1986
Amounts payable to banks $l,286(2) 10.8% $ 1,307 $ 1,146 12.1%

Commercial paper
—

—

—

1985
Amounts payable to banks $1,307(2) 13.5% $ 2,221 $ 1,208 14.5%

Commercial paper
—

—
$59,750 $19,610 8.2%

(I) The average amount outstanding for each period was computed by using a daily average during the year. The weighted

average interest rate for each period was computed by weighting the effective interest rate over the year.

(2) Included in term debt due within one year.

Category of Short-Term Borrowings
-

-

Balance
at end of

period

eighted
average
interest

rate

Maximum
amount out

standing
during the

period

(S Thousands)

Average
amount out

standing
during the
period( 1)

%eighted
average
interest

rate dur
ing the

period( 1)

45



Beazer Materials and Services Inc.A Member of THE BEAZjm O C -Environmental Services
,

436 Seventh Avenue, Pittyj

_____

Phone: 412-227.2500 Fax: 4I2-227295O

V Cer-;i-F;e a’7£ -

1

- Recurn pce Recuecc
Augt 3, :9

Exeou-1ve Drecor
lSSiSsDp: DeD.artyen- of Natural ResourcesP. 0. Box :0385
ac<so-, NSSSs!Dpj 39209

Re: Resub ttal of Beazer ateriais & Serv:ces, Ine. Fflancfa’ASSUfleDocrnet

Dear Sir/acan;

Because various questf5 have been raised by soecijc state agencies
throug:m0L the Country recardinc our Fnarciai assurance documentation
for the fiscaj year endfrg dune 30, 1988, we have revise0 and are
resubmitting our 1988 financia? oocumen.aLjon We hope that thIs
suhnittal w!i clarify any enainnc corcerns that you nay have. As a
practfcel matter because of a1 charg5 tat have Occurred
the past year, we can understad why some of the szate aoences were
Coflused by our most recent Finaa’ assurance
The foHo9 discsson s Provided or ourposes o Clanff’ct-0Thee was a chance in the ownership of opDers CODany, Inc. cLrc
988. As o 3, 1988, BNS AOQuis4tlorts Inc (“8\5

a Dela’are corDo-0 and an indirec WO’iy_owed subsfdL-, oF
Beaze- c, accufe.d ircirec-y lore than 90% oF the Ou-S--1d: cniOn
stock o oopes Company, :nc. (‘ooers” On •o”ernber 4, 1988, 3N3

ecqfre indfrect, the balarce of the shares ,D
rry 20, 989, z\5 Acqu-sit-0

nercec flLO ioDpes arc on er’,
26, 1989, te na-e “KoDDe1s?? was CflCe to Beezer aterj5 arc
Servjes Ire. (‘&s”) s you will ecaH, Koocers’ Ff05 Year Ended
December 3! en :KoDDes lest fmnanca} assurance sub ssiD-’
fisc year en Dece:-ter 31, 987. h’oweve, as a result of thIs
aCcUis’tfor, <ODers Fsca year was charc’ to Jn 3,<CoDers wCs reore to its fiflaflj57

•essrJpce
C’ocLneris or th isa; yea en lng Jne 30, 2338, or or eo-e
SeD-er 2E, Becaus fe1

ca--rori bCsd uoon a
°°9icte Cudit o the new corp was no av 1h] until arn’- 6,
1989, Doer Oo&ned aDrc-j-e CY;5 o’ tje C fl led
f inane a 2SSJrC, fz :he fl sue? year en ir Jur 3Q, I 935 or !e
15, 289.

Writer’s Direct Dial



August 30, 1989

Page 2

Re: Resubmjttai of Beazer Materials & Services, Inc. Financiai

We discovered, in the course of reevaluating our 1988 financiei
assurance documentation that, in some cases, the 1988 documentationmay have erroneously reflected closure and/or Post_closure costs thatwere expended, aS wefl as updated closure and/or Post_closure costs inPlans submitted and/or approved, between June 30, 1988, and March,1989. The enclosed financial assurance documentation is based on theactual closure and/or Post_closure costs as of June 30, 1988, and thesecost estimates have been adjusted for 1nflation to reflect 1988dollars We have also enclosed a detailed worksheet for each facilityThese Worksheets list the actual closure and/or Post_closure costs asof June 30, 1988 (not as of March, 1989) that are contained in Pendingor approved Closure and/or Post_closure plans The worksheets alsoinclude our inflation adjustment calculations

While reviewing the enclosed documentation state agenc5 should keepin mind the BH&s will be filing its financial assurance documentationfor the ffscai year ending June 30, 1989, on or before September 28,1989. Th15 submittal will reflect current, inflated Closure and/or
POStclosure costs &5 of June 30, 1989, and also will contain updateddetailed worksheets as discussed above.

If you have any questj05 regarding the enclosed documents, Please callme at (412) 227—2821

Sincerely yours,

R eli S. Vcr, Supervisor
Claims Managem

Environmentej Services

cc: J. R. Finney i U.S. EPA, Region iv
The following state agencf5.

Alabama, Arkansas, Cal ifornia, Colorado, Florida, Georgj Hawaii,Illinois Indiana kentucky Missouri, Missfssip New Jersey,

Wi 5cons in
Ohio, South Carolina Texas, Virgfnj West Virginia,



CLOSURE/pOST-CLSjpj COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Mississippi

PLANT NAME: Grenada

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Boiler Ash Landfarm 11/30/87 $188,969 $707,940

Surface Impoundment 6/8/88 $689,159 $887,250

Sprayfield 6/10/88 $ 15,440 N/A

Note: Beazer Materials and Services, Inc. does not agree thatthe “sprayfield” is a regulated hazardous waste management unit,requiring financial assurance for closure. This cost estimate isbeing included at the direction of MDNR.

CALCULATIONS:

Surface Impoundment and sprayfield closure costs are in 1988dollars.

Boiler Ash Landfarm closure plan reflects 1987 dollars; thisestimate must be inflated to 1988 dollars.

— ($188,969 ÷ $707,940) (1.0298) (see note) = $923,637

* 1988 estimate is
— ($923, 637)+($689,159)+($887,25o)+($l5 440) = $2,515,486

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Mertther of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385 -

Jackson, Mississippi 3929

Re: Financial Assurance Documents

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,Inc., (Formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,Pennsylvania 15219. This letter is in support of the use of thefinancial test to demonstrate financial responsibility for liabilitycoverage and closure and/or post—closure care as specified in SubpartH of the Mississippi Hazardous Waste Management Regulations Parts 264and 265.

The firm identified is the owner or operator of the followingfacilities for which liability coverage for both sudden and nonsuddenaccidental occurrences is being demonstrated through the financial testspecified in Subpart H of the Mississippi Hazardous Waste ManagementRegulations Parts 264 and 265:

Grenada Plant
Koppers Company, Inc.
P. 0. Box 160
Grenada, Mississippi 38960
MSD 007027543

The Firm identified above guarantees, through the guarantee specifiedin Subpart H of the Mississipoi Hazardous Waste Management RegulationsParts 264 and 265, liability coverage for both sudden and nonsuddenaccidental occurrences at the fol lowing:

NONE

D

Writer’s Direct Dial

____________



Auçust 28, 1989

1. The f?r entified above owns or operates the following
facilities for which financia assurance For closure or
post—closu-e care or iahility coverage is demonstrated throughthe financja test specified in Subpart H of the Mississippi
hazardous Waste Xanagemen eguTatio Parts 264 and 265. Thecurrent cosure and/or Dost—ciosure cost estimates covered bythe test are shown For eacn faci I ity.

Current Estimates

Facility and Cosure POSt—C;osure TotalID Number Cost Cost Cost

Grenada Plant
Koppers Company, Inc.
P. 0. Box 160
Grenada, Mississipp
MSD 007027543 $ 899,199 $ 1,616,287 $ 2,515,486

2. The firm identified above guarantees, through the guaran-ee
specified in Subpart H of the Mississippi Hazardous WasteReguiat5 Parts 264 and 265, the closure and Post—closure careor liability coverage of the following facilities owned or
operated by the guaranee Party. The current cost estima-e forthe closure or post—closure care so guaranteed are shown for eachfaci ity:

NONE

3. En states where DNR is not administering the financiai
requiremen5 of Subpart H of the Mississippi Hazardous WasteMangagemen Reguiatfo5 Parts 264 and 265, this firm is
demonstrating financial assurance for the closure or Dost—closurecare of the fol lowing facilities through the use of a testequiva3e or substantially equfvae o the financfai test
specified in Subpart H of the Mississippi Hazardous WasteManagement ReguIa-o5 Darts 264 and 265. The current closure orpost—ciosu cost estimates covered by such a test are shown foreach Facility:

crrt Estimates

Facility and Closure Post—Closure TotalID Number Cost Cost

See Atac;men- A 12,087,398 18,798,056 $ 30,885,454

Pce 2



August 28, 1989

4. The firm identified owns or operates the Fol lowing hazardouswaste management facilities for which financial assurance forclosure or’, if a disposa facility, post—closure care, is notdemonstrated either to EPA or a State through the financial testtest or any other financial assurance mechanisms specified inSubpart H of 40 CFR Parts 264 and 265 or equivalent or
sLbstantisily equivalent State mechanisms. The current closurearid/or post—closure cost estimates not covered by such financialassurance are shown for each facility:

NONE

5. The firm is the owner or operator of the following UIC facilitiesfor which financial assurance for plugging and abandonment isrequired under 40 CFR Part 144. The current closure costestimates as required by Mississippi Hazardous Waste ManagementRegulations Part 144.62 are shown for each facility:

NONE

This firm is not required to file a Form 10 K with the Securitiesand Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for thefollowing items marked with an asterisk are derived from this firm’sindependently audited, year—end financial statements for the latestcompleted fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. :IABILITY CCVERAG AND F:\ANC:AL. AS5RANCE

ALE\ATIVE Ii

1. Sum of current closure and post—closure cost estirates
(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines 1 and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — 3aa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 461,954,000
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 % of assets
are located in the U.S.)

YES I NC

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ‘1 X

*11. Are at least 90 % of assets located in the I
U.S. 7 if not, complete line 12. X

12. Is Hne 8 at least 6 times line 3 7 ot Applicable

Page 4
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Peat Marwick
Peat Marwick Main & Co.
One Mellon Bank Center
Pittsburgh, PA 15219

Telephone 412 391 9710
Telex 7106642199 PMM & CO PGH

Telecopier 412 391 8963

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Mississippi Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and Subpart H, Parts 264 and 265 of the
Mississippi Hazardous Waste Management Regulations, the chief financial
officer, George R. Johannes, has prepared a letter dated August 28, 1989,demonstrating both liability coverage and assurance of closure and
post—closure care. Certain financial data set forth in that letter is
identified with an asterisk as having been derived from the independentlyaudited, year—end financial statements. We have compared such financial dataidentified with an asterisk to the Company’s consolidated financial statementsas of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identifiedwith an asterisk contained in the above mentioned August 28, 1989, lettershould be adjusted. However, it should be noted that our audit was notdirected primarily toward obtaining knowi.ed of the above mentioned financialdata.

Pittsburgh, Pennsylvania
August 28, 1989

[ MemberFirrn&
Klvnvelri Pt KAr,k (-iI.



ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS1

MONTGOMERY PLANT $ 13,203.00 $ $ 13,203.0CP.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

WOODWARD COKE PLANT $ 33,218.00 $ 60,243.00 $ 93,461.OCKOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

WOODWARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.001835 KOPPERS DRIVE
-DOLOMITE, AL 35061

ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.00P. 0. BOX 3231
NORTH LITTLE ROCK, AR 72117
ARD 006344824

COMMERCE PLANT $ 18,852.00 $ $ 18,852.00P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.00P. 0. BOX 351
OROVILLE, CA 95965
CAD 009112087

FONTANA PLANT $ 0.00 $ $ 0.00P. 0. BOX 489
FONTANA, CA 92335
CAD 073568677

OXNARD PLANT $ 0.00 $ $ 0.005980 ARCTURUS AVENUE
OXNARD, CA 93003
CAD 087163267

DENVER PLANT $ 190,576.00 $ 1,244,575.00 $ :143515100
465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

Page 1 of 4



ATTACHMENT

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL CO
GAINESVILLE PLANT $ 14,869.00 $ $ 14,869.P. 0. BOX 1067
GAINESVILLE, FL 32602
FLD 004057535

CONLEY PLANT $ 31,111.00 $ $ 31,111.1579 KOPPERS ROAD
CONLEY, GA 30027
GAD 004009403

MAUI PLANT $ 9,670.00 $ $ 9,670.1P. 0. BOX 1650
MAUI, HI 96732
HID 059475210

CARBONDALE PLANT $ 1,097,403.00 $ 4,817,910.00 $ 5,915,313.CP. 0. BOX 271
CARBONDALE, IL 62901
ILD 000819946

CHICAGO PLANT $ 113,279.00 $ $ 113,279.C3900 S. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $ 6,690.00 $ $ 6,690.0P. 0. BOX 1191
GALESBURGH, IL 61401
ILD 990817991

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.0P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.01P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.0(BOX 8057
GRENADA, MS 38960
MSD 007027543
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ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.0P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517

NEWARK PLANT $ 110,000.00 $ $ 110,000.0
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.0(MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

ORRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.OCP. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494

PARR — WEST $ 5,353.00 $ $ 5,353.005151 DENISON AVENUE
CLEVELAND, OH 44102
OHD 060431947

YOUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.00P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.00P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.00440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.00P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.0015 PLUM STREET
VERONA, PA 15147
PAD 980554950
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ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COE
FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.0P. 0. BOX 1725
FLORENCE, SC 29503
SCD 003353026

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.0P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

-

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.0’P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393

RICHMOND PLANT $ $ 1,126,710.00 $ 1,126,710.0(4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1,461,6630CP. 0. BOX 791
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $ 2,198,560.00 $ 1,399,004.00 $ 3,597,564.00P. 0. BOX N
FOLLANSBEE, WV 26037
WVD 550010144

FOLLANSBEE PLANT $ 258,496.00 $ 1,338,288.00 $ 1,596,784.00P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 142,590.00 $ $ 142,590.00P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 003080959

SUPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ 3,407,523.00P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST — ATTACHMENT A : $ 12,087,398.00
TOTAL POST CLOSURE COST — ATTACHMENT A $ 18,798,056.00

TOTAL COSTS
$ 30,885,454.00
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Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

P 094 398 754
Via Certified Mail
Return Receipt Requested

August 30, 1989

D i rector
Division of Waste Management
Natural Resources and Environmental

Protection Cab i net
Department of Environmental Protection
Frankfort, Kentucky 40601

Re: Resubmittal of Beazer Materials & Services, Inc. FinancialAssurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agenciesthroughout the country regarding our financial assurance documentationfor the fiscal year ending June 30, 1988, we have revised and areresubmitting our 1988 financial documentation. We hope that thissubmittal will clarify any remaining concerns that you may have. As apractical matter, because of al I the changes that have occurred duringthe past year, we can understand why some of the state agencies wereconfused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during1988. As of June 30, 1988, BNS Acquisitions, Inc (“ENS Acquisitions”),a Delaware corporation and an indirect wholly—owned subsidiary ofBeazer PLC, acquired indirectly more than 90% of the outstanding commonstock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNSAcquisitions acquired indirectly the balance of the common shares. OnJanuary 20, 1989, BNS Acquisitions merged into Koppers and on January26, 1989, the name “Koppers” was changed to Beazer Materials andServices, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year endedDecember 31 and Koppers last financial assurance submission was forfiscal year ending December 31, 1987. However, as a result of thisacquisition, Koppers fiscal year end was changed to June 30.Therefore, Koppers was required to file its financial assurancedocuments for the fiscal year ending June 30, 1988, on or beforeSeptember 28, 1988. Because financial information based upon acomplete audit of the new company was not available until March 6,1989, Koppers obtained the appropriate extensions of time and filed itsfinancial assurance for the fiscal year ending June 30, 1988 on March15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Endina June 30, 1988

We discovered, in the course of reevaluating our 1988 financialassurance documentation, that, in some cases, the 1988 documentationmay have erroneously reflected closure and/or post—closure costs thatwere expended, as wel 1 as updated closure and/or post—closure costs inplans submitted and/or approved, between June 30, 1986, and March,1989. The enclosed financial assurance documentation is based on theactual closure and/or post—closure costs as of June 30, 1988, and thesecost estimates have been adjusted for inflation to reflect 1988dollars. We have also enclosed a detailed worksheet for each facility.These worksheets 1 ist the actual closure and/or post—closure costs asof June 30, 1988 (not as of March, 1989) that are contained in pendingor approved closure and/or post—closure plans. The worksheets alsoinclude our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keepin mind the BM&5 will be filing its financial assurance documentationfor the fiscal year ending June 30, 1989, on or before September 28,1989. This submittal will reflect current, inflated closure and/orpost—closure costs as of June 30, 1989, and also will contain updateddetailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please callme at (412) 227—2821.

Sincerely yours,

R sell S. Vo pe, Supervisor
Claims Management
Environmental Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,Illinois, Indiana, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,Wi scons in



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Kentucky

PLANT NAME: Guthrie

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 4/5/88 $ 86,340 N/A

Container Storage 9/11/86 $ 5,218 N/A
Facility

NOTE: Although this financial assurance demonstration assubmitted includes the wood treating wastewater treatmentimpoundment at the Guthrie facility which currently is in theprocess of closure, BM&S and Ku maintain and reassert theirposition that the surface impoundment will be “clean closed” asprovided in applicable federal and Kentucky regulations, therebyobviating the need to demonstrate financial responsibility forpost—closure care. Nothing contained in this financialdemonstration shall be an admission in any forum whatsoever thatthese surface impoundments are subject to post—closure carerequirements.

CALCULATIONS:

Surface impoundment closure plan reflects 1988 dollars

Container storage facility closure plan reflects 1986 dollars;this estimate must be inflated to 1988 dollars.

— For 1987: ($5,218) (1.0261) = $5,354 (see note)

— For 1988: ($5,354) (1.0298) = $5,514

* 1988 estimate = ($86,340) + ($5,514) = $91,854

Note: Inflation factors are per RCRA Hotline



Letter from Chief Financial Officer
(to Demonstrate Liability Coverage or

to Demonstrate Both Liability Coverage
and Assurance of Closure or

Post-Closure Care)

Director
Division of Waste Managerrient
Natural Resources and Environmental Protection Cabinet
Department for Environmental Protection
Frankfort, Kentucky 40601

Dear Director:

I am the chief financial offIcer of (Jirms name and address)

Beazer Materials and Services, Inc.

(formerly Koppers Company, Inc.)

436 Seventh Avenue

Pittsburgh, PA 15219

This letter is in support of the use of the financial test to derñonstrate financial responsibility coverage,

(insert “and closure and/or post-closure care” if applicable)

as specified in 401 KAR 34:080 through 401 KAR 34:176 and 401 KAR 35:080 through 401 KAR 35:130.

(Fill our the following paragraph regarding facilities
and liability coverage. If there are no facilities that
belong in a particular paragraph, write “None” in
the space indicated. For each facility, include its
EPA Identification Numbei name, and address.)

The firm identified above is the owner or operator of the following facilities for which liability coverage forboth sudden and nonsudden accidental occurrences is being demonstrated .‘

(insert “audden” or “nonsudden” or “both sudden and nonsudden’)

through the financial test as specified in 401 KAR 34:080 through 401 KAR 34:176 and 401 KAR 35:080 through 401
KAR 35:130:

(.Vote: Complete these blanks ifyou are demonstrating only liability coverage. Owner/operators demonstrating liabilitycoverage and closure or post-closure costs should not complete this section but complete paragraphs I through 5.,’



im cui.uic uovc guarantees, tnrougn me corporate guarantee specified in 401 K.AR 34:080 through 401
KAR 4:l76 and 401 KAR 35:080 through 401 KAR 35:130, liability coverage for

(insert ‘sudden” or “nonsudden” or “boh sudden and
nonsudden’)

accidental occurrences at the following facilities owned or operated by the following subsidiaries of the firm:

(If you are using the financial test to demonstrate coverage
of both liability and closure and post-closure care, fill in the

following five paragraphs and schedules regarding facilities and
associated closure and post-closure cost estimates. If there are no facilities
that belong in a particular paragraph, write “None” in the space indicated.

For each facility, include its EPA Identification Numbe, name, address,
and current closure and/or post-closure cost estimates. Identify each

cost estimate as to whether it is for closure or post-closure care.)

1. The firm identified above owns or operates the following facilities in Kentucky for which financial assurancefor closure or post-closure care is demonstrated through the financial test specified in 401 KAR 34:080 through 401KAR 34:176 and 401 KAR 35:080 through 401 K.AR 35:130. The current closure and/or post-closure cost estimatescovered by this test are shown for each facility in Schedule I which is attached.
2. The firm identified above guarantees, through the corporate guarantee specified in 401 KAR 34:020 through401 KAR 34:176 and 401 KAR 35:080 through 401 KAR 35:130, the closure and post-closure care of the following facilitiesowned or operated by its subsidiaries. The current cost estimates for the closure or post-closure care so guaranteedare shown foreach facility in Schedule 2 which is attached.
3. In States other than Kentucky, this firm is demonstrating financial assurance for the closure or post-closurecare of the following facilities through the use of a rest equivalent or substantially equivalent to the financial test specifiedin 401 KAR 34:080 through 401 KAR 34:176 and 401 KAR 35:080 through 401 KAR 35:130. The current closure orpost-closure cost estimates covered by such a test are shown for each facility in Schedule 3 which is attached.4. The firm identified above owns or operates the following hazardous waste sites or facilities for which financialassurance for closure or, if a disposal facility, post-closure care, is not demonstrated to Kentucky, EPA or any Statethrough the financial test or any other financial assurance mechanism specified in 401 KAR 34:080 through 401 KAR34:176 and 401 KAR 35:080 through 401 KAR 35:130 or equivalent or substantially equivalent state mechanisms. Thecurrent closure and/or post-closure cost estimates not covered by such financial assurance are shown for each fadilityin Schedule 4 which .is attached.

5. This firm is the owner or operator of the following UIC facilities for which financial assurance for pluggingarid abandonment is required under 40 CFR Part 144. The current closure cost estimates as required by 40 CFR Part144.62 and 401 K.AR 35:270 are shown for each facility in schedule 5 which is attached.

This firm is not required to file a form 10K with the Securities and Excha?ige Corninsert “is required” or
“is nor required”)

mission (SEC) for the latest fiscal year.
The fiscal year of this firm ends on

____________________

. The figures for the following items marked with
(month, day)

an asterisk are derived from this firm’s independently audited, year-end financial statements for the latest completedfiscal year, ended June 30, 1988
(date)



, ,. LU umun.iraLe coverage

only for the liability requirements.)

Part A. Liability Coverage for Accidental Occurrences

(Fill in Alternative I if the criteria of Section 6(1)(a) of 401 KAR 34:120

or Section 6(1)(a) of 401 KA.R 35120 are used. Fill in Alternative II

if the criteria of Section 6(1)(b) of 401 KAR 34:120 or Section 6(1)(b)

of 401 KAR 35:120 are used.)

Alternative I

1. Amount of annual aggregate liability coverage to be demonstrated: S

_______________________________

*2. Current assets S

________________________________

3. Current liabilities S

__________________________________

4 Net working capital (line 2 minus line 3) S

_______________________________

5. Tangible net worth S

_____________________________

6. If less than ninety (90) percent of assets are located in the United States, give total United States assets

S

______________________________________

‘7. Ten (10) percent of equity S

________________________________

(Answer yes or no to questions 8 through 13.)

8. Is line I less than line 7. If the answer is no, the test fails.

________________________

9. Is Line 5 at least 510 million?

____________________

10. Is line 4 at least six (6) times line 1?

________________________

11. Is line 5 at least six (6) times line 17

______________________

‘12. Are at least ninety (90) percent of assets located in the United States? If not complete line 13.

p13. Is line 6 at least six (6) times line 1?

________________________

Alternative II

I. Amount of annual aggregate liability coverage to be demonstrated: S..........

2. Current bond razing of most recent issuance and name of raring service

3. Date of issuance of bond

___________________



4. Date of maturity of bond

___________________

5. Tangible net worth S

_______________________________

*6. Total assets in United Stares (required only if less than ninety (90) percent of assets are located in the
United &ates S

-

*7• Ten (10) percent of equity S

__________________________________

(Answer yes or no to the questions 8 through 12.)

8. Is line I less than line 7. If the answer is no, the test fails.

________________________

9. Is line 5 at least 510 million?

_____________________

10. Is line 5 at least six (6) times line 1?

________________________

11. Are at least ninety (90) percent of assets located in the United States? If not complete line 12.

12. Is line 6 at least six (6) times line 1?



(1-111 ifl i-’arr .i you are using the financial rest to demonstrate assurance
of both liability coverage and closure or post-closure care.)

Part B. Closure or Post-Closure Care
and Liability Coverage

(Fill in Alternative I f the criteria of Section 8i’I)(a) of 401 KAR 34:090
or Section 8(1)(a) of 401 KAR 34:100 and Section 6(1)(a) of 40! KAR 34:120

are used or if the criteria of Section 7(1)(a) of 401 KAR 35:090 or
Section 7flftaI or 401 KAR 35:100 and Section 6fl,)t’a) of 401 KAR 35:120

are used. Fill in Alternative II f the criteria of ecrion 8(1)(b) of
401 KAR 34:090 or Section 8(1)(b) of 401 KAR 34:100 and Section 6(1)(b)

of 401 KAR 34:120 are used or if the criteria of Section 7(1)(b) of
401 KAR 35:090 or Section 7(1Kb) of 401 KAR 35:100 and

Section 6(1)(b) of 401 KAR 35:120 are used.)

Alternative I

I. Sum of current closure and postc1osure cost estimates (total of all cost estimates listed above)

S

__________________________

2. Amount of annual aggregate liability coverage to be demonstrated S

___________________________

3. Sum of lines I and 2 S

_____________________________

s4 Total liabilities (if any portion of your closure or post-closure cost estimates is included in your total
liabilities, you may deduct that portion from this line and add that amount to lines 5 and 6i

S

________________________________________

*5 Tan2ible net worth S

_______________________________

Net worth S

__________________________________

*7 Current assets S

________________________________

S Current liabilities S

________________________________

9. Net working capital (line 7 minus line 8) S

_______________________________

7*10 The sum of net income plus depreciation, depletion, and amortization S

________________________

*11. Total assets in United States i’required only if less than ninety 90 percent of assets are located in theUnited Stares.) S

________________________________

12. Ten (10) percent of equity S

________________________________

(Answer yes or no to questions 13 through 21.)

13. Is line 2 less than line 127 If the answer is no, the test fails for liability coverage (Complereform DEP.6035Ffor closure and post closure onlyj.



14. Is line 5 at least 510 million?

______________________

15. Is line 5 at least six (6) times line 3?

______________________

16. Is line 9 at least six (6) times line 3?
-

17. Are at least ninety (90) percent of assets located in the United States? If not, complete line 18.

18. Is line 11 at least six (6) times line 3?

________________________

19. Is line 4 divided by line 6 less than 2.0?

_____________________

20. Is line 10 divided by line 4 greater than 0.1?

____________________

21. Is line 7 divided by line 8 greater than 1.5?

______________________

Alternative IJ —

1. Sum of current closure and post-closure cost estimates (total of all cost estimates listed above)
$ 30,885,454.

2. Amount of annual aggregate liability coverage to be demonstrated S 18,000,000.

3. Sum of lines 1 and 2$ 48,885,454.

4. Current bond rating of most recent issuance and name of rating service Moody’ s — Baa

5. Date of issuance of bond November 18, 1977

6. Dateofmaturicyofbond August 1, 2007

*7• Tangible net worth (if any portion of the closure or post-closure cost estimates is included in “total
liabilities” on your financial statements you may add that portion to this line) S 461 , 954,000

*8. Total assets in the United States (required only f less than ninety (90) percent of assets are located in
United Stares.) Not Applicable

*9• Ten (10) percent of equity S 46,195,400.

(Answer yes or no to questions 10 through 14.)

10. Is line 1 less than line 9? If not, test fails for liability coverage. (Complete form DEP-6035Ffor closure
and/or post-closure.) Yes

11. Is line 7 at least SlO million? Yes

12. Is line 7 at least six (6) times line 3? Yes

*13. Are at least ninety (90) percent of assets located in the United States? If not complete line 14.
Yes

14. Is line S arleast six (6) times line 3? Not Applicable



I nerebY certify that the wording of this letter is identical to the wording specified in 401 KAR 34:162 as such
redIations were constituted on the date shown immediately below.

Si2nature:

___________________________________________________________

Name (typed): org Johannes

Title (typed): Executive Vice President and Chief Financial Officer

Date (typed): August 28, 1989

DEP-6035G
(Note: Attach (1) a copy of the independent CPAs report on examinEdon of the year-end financial statements and
(2) the special report from the independent CPA to the owner/operator stating that he has compared the data in this
letter to the year-end financial statements and, he has no reason to adjust the dara See 401 KAR 34:090 Section
8(3)(b) & (ci; 401 KAR 34:100 Section 8(3)j’b) & (ci; 401 KAR 34:120 Section 6(3)(b) & (c); 401 KAR 35:090 Section
7 (3)(b) & (c); 401 KAR 35:100 Section 7 (3)(b) & (c); and 401 KAR 3.5:120 Section 6(3)(b) & (c). Note: Use of thisform
required by 401 KAI? 34:162.)

-

p



STATE OF KENTUCKY

SCHEDULE 1

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.0P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

TOTAL CLOSURE COST SCHEDULE I $ 91,854.00

TOTAL POST CLOSURE COST SCHEDULE 1 $ 0.00

TOTAL COSTS $ 91,854.00

Page 1 of I



STATE OF KENTUCKY

SCHEDULE 2

NONE

Page 1 of 1



STATE OF KENTUCKY

SCHEDULE 3

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

MONTGOMERY PLANT $ 13,203.00 $ 0.00 $ 13,203.0
P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

W000WARD COKE PLANT $ 33,218.00
- $ 60,243.00 $ 93,461.0

KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

WOODARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.0(
1835 KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.0(
P. 0. BOX 22066
NORTH LITTLE ROCK, AR 72117
ARD 006344824

COMMERCE PLANT $ 18,852.00 $ $ 18,852.OC
P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.OC
P. 0. BOX 351
OROVILLE, CA 95965
CAD 009112087

FONTANA PLANT $ 0.00 $ 0.00 $ 0.00
P. 0. BOX 489
FONTANA, CA 92335
CAD 073568677

OXNARD PLANT $ 0.00 $ $ 0.00
5980 ARCTURUS AVENUE
OXNARD, CA 93003
CAD 087163267

DENVER PLANT $ 190,576.00 $ 1,244,575.00 $ 1,435,151.00
465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175
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STATE OF KENTUCKY

SCHEDULE 3

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

GAINESVILLE PLANT $ 14,869.00 $ $ 14,869.0
P. 0. BOX 1067
GAINESVILLE, FL 32602
FLD 004057535

CONLEY PLANT $ 31,111.00 $ 31,111.0
1579 KOPPERS ROAD
CONLEY, GA 30027
GAD 004009403

MAUI PLANT $ 9,670.00 $ $ 9,670.0
P. 0. BOX 1650
MAUI, HI 96732
HID 059475210

CARBONDALE PLANT $1,097,403.00 $ 4,817,910.00 $ 5,915,313.0’
P. 0. BOX 271
CARBONDALE, IL 62901
ILD 000819946

CHICAGO PLANT $ 113,279.00 $ $ 1I3,279.0
3900 5. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $. 6,690.00 $ $ 6,690.0(
P. 0. BOX 1191
GALESBURGH, IL 61401
ILD 990817991

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.0(
P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.OC
BOX 8057
GRENADA, MS 38960
MSD 007027543

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.OC
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517
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STATE OF KENTUCKY

SCHEDULE 3
COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

NEWARK PLANT $ 110,000.00 $ $ 110,000.0
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.W
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

ORRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.O(
P. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494

PARR — WEST $ 5,353.00 $ $ 5,353.0(
5151 DENISON AVENUE
CLEVELAND, OH 44102
OHD 060431947

YOUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.0(
P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.0(
P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD 063764898

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.0(
440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.0C
P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.OC
15 PLUM STREET
VERONA, PA 15147
PAD 980554950

FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.OC
P. 0. BOX 1725
FLORENCE, SC 29503
SCD 003353026
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STATE OF KENTUCKY

SCHEDULE 3

COSTS ESTIMATES

FACILITY LOCATION 1988 CLOSURE - 1988 POST CLOSURE TOTAL COST

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.00
P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.00
P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393

RICHMOND PLANT $ $ 1,126,710.00 $ 1,126,710.00
4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1.461,663.00
P. 0. BOX 791
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $ 2,198,560.00 $ 1,399,004.00 $ 3,597,564.00
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 550010144

FOLLANSBEE PLANT $ 258,496.00 $ 1,338,288 $ 1,596,784.00

P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 142,590.00 $ $ 142,590.00
P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 003080959

SUPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ 3,407,523.00
P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST ATTACHMENT A : $ 11,995,544.00

TOTAL POST CLOSURE COST — ATTACHMENT A $ 18,798,056.00

TOTAL COSTS : $ 30,793,600.00
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STATE OF KENTUCKY

SCHEDULE 4

NONE
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STATE OF KENTUCKY

SCHEDULE 5

NONE
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KPM& Peat Marwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Kentucky Division of Waste Management:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Kentucky Department of Environmental
Protection Regulation 401 KAR Chapters 34 and 35, the chief financial officer,
George R. Johannes, has prepared a letter dated August 28, 1989, demonstrating
both liability coverage and assurance of closure and post—closure care.
Certain financial data set forth in that letter is identified with an asterisk
as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial

::::sbur, Pennsylvania

Member Frm 01
Klynveld Peal Marwick Goercieler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

August 30, 1989 VIA CERTIFIED MAIL
V RETURN RECEIPT

REQUESTED

John W. Narramore, Chief
Special Services Section
Land Division
Department of Environmental Management
1751 Cong.W. L. Dickinson Drive
Montgomery, AL 36130

Re: Resubmittal of Beazer Materials
& Services, Inc.’s Financial
Assurance Documentation for the
Year Erfding June 30, 1988

Dear Mr. Narramore: V

This letter is in response to your letter to J. R. Batchelder of
Koppers Industries, Inc. dated July 19, 1989. In accordance with
your letter and verbal agreement of August 4, 1989 to provide
Koppers Industries, Inc. (“Ku”) and Beazer Materials & Services,
Inc. (“BM&S”) with an extension until August 31, 1989 for
submittal of revised Part A forms, enclosed please find a revised
Part A form for each Ku facility located in Alabama and our
revised 1988 financial documentation. As indicated in Billie S.
Nolan’s letter to you dated August 29, 1989 and iterated in the
enclosure from the U. S. Environmental Protection Agency Region
IV (“EPA Region IV”) dated August 25, 1989 forwarded with Ms.
Nolan’s letter, EPA Region IV has determined that:

both KII and BM&5 are operators of each [RCRA]
facility. Therefore, Kil and BM&S should submit
amended Part A Permit Applications showing their
current status. However, because both Ku and BM&S are
considered operators, BM&S may demonstrate financial
responsibility at each facility.

Therefore, BM&S is electing to assume financial responsibility
for its Alabama RCRA facilities. In addition, enclosed please
find a revised Notification of Hazardous Waste Activity form for
each Alabama facility.

The following discussion is provided for purposes of
clarification. There was a change in the ownership of Koppers
Company, Inc. during 1988. As of June 30, 1988, BNS
Acquisitions, Inc. (“BNS Acquisitions”), a Delaware corporation
and an indirect wholly-owned subsidiary of Beazer PLC, acquired
indirectly more than 90% of the outstanding common stock of
Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS

Writer’s Direct Dial

___________________



John W. Narramore Chief
August 30, 1989
Page 2

Acqujsjtj5 acquired indirectly the balance of the common
shares, On January 20, 1989, BNS Acqujsitjo5 merged into
Koppers and on January 26, 1989, the name “Koppers” was changed
toBM&S, As you will recall, Koppers’ fiscal year ended December
31 and Koppers last financial assurance submission was for final
year ending December 31, 1987. However, as a result of this
acquisiti0 Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988 on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March
6, 1989. Koppers obtained the appropriate extensions of time and
filed its financial assurance for the fiscal year ending June 30,
1988 on March 15, 1989.

In the course of reevaluating our 1988 financial assurance
documentation we discovered that, in some cases, the 1988
documentation may have erroneously reflected closure and/or post—
closure costs that were expended, as well as updated closure
and/or P0stclosure Costs in plans submitted and/or approved,
between June 30, 1988 and March, 1989. The enclosed financial
assurance documentation is based on the actual closure and/or
POSt—closure costs as of June 30, 1988, and these cost estimates
have been adjusted for inflation to reflect 1988 dollars, We
have also enclosed a detailed worksheet for each facility. These
worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in
pending or approved closure and/or post—closure plans. The
worksheets also include our inflation adjustment calculations

While reviewing the enclosed documentation, you should keep in
mind that BM&S will be filing its financial assurance
documentation for the fiscal year ending June 30, 1989, on or
before September 28, 1989. This submittal will reflect current,
inflated closure and/or Post—closure costs as of June 30, 1989
and also will contain updated detailed worksheets as discussed
above.

If you have any questio regarding the enclosed documents,
please call me at (412) 227—2821.

Sincerely yours,

/
7/

Rsell S. VcYrpe, Supervisor
Claims Manageme
Environmental Services

RSV/cr

Enclosures



a

CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Alabama

PLANT NAME: Montgomery

INFORMATION BASE:

Unit Closure Plan - Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage
Facility 12/19/84 $11,663 N/A

Surface Impoundment 9/7/87 - N/A2 N/A3

(1) Post—closure permit application.
(2) The unit was certified clean closed by ADEM in January 1984
(3) Post closure cost estimates were not on file as of 6/30/88

as described in following.

C—4 Post Closure Cost Estimate—Section 270.14(b) (16) requires
that any facility which does not remove all hazardous waste upon
closure comply with 264.144 (Post Closure Care Estimate). As
certified by Mr. Cox of ADEM in his letter of January 1984, all
hazardous waste was removed upon closure of the surface
impoundments. Therefore, 270.14(b) (16) is not applicable.

C—S Financial Assurance Mechanism for Post Closure—Section
264.145 requires that owners of closed units which still contain
hazardous wastes provide financial assurance of Post Closure
Care. This is applicable only to units which leave hazardous
wastes upon closure. Consequently, this section is not
applicable.

CALCULATIONS:

Container Storage Facility closure plan reflects 1984 dollars;
this estimate must be inflated to 1988 dollars:

— For 1985: ($11,663) (1.0376) = $12,l02(see note)
— For 1986: ($12,102) (1.0325) = $12,495
— For 1987: ($12,495) (1.0261) = $12,821
— For 1988: ($12,821) (1.0298) = $13,203

* 1988 estimate is $13,203

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Alabama

PLANT NAME: Woodward Coke

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

3 Waste Piles 11/1987
- $ 32,257 $1950/year

for 30 years
or $58,500

CALCULATIONS:

Closure plan reflects 1987 dollars; this estimate must be
inflated to 1988 dollars.

For 1988: (32,257) (1.0298) = $33,218 Closure Costs
(58,500) (1.0298) = $60,243 Post—Closure Cost

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Alabama

PLANT NAME: Woodward Tar

INFORMATION BASE:

Unit Closure Plan
Submittal Date

Closure Cost Post—Closure
Estimate Cost Estimate

Oxidation Field 4/27/87 - $39,2l5(l986) $4,350(l985)
yr ./30—yrs.
or $130,500

Waste Pile
(Tank car
Cleaning Area)

CALCULATIONS:

4/3/86 $75,000(l982) 0

The closure plans for the oxidation field are in 1986 dollars;
this estimate must be inflated to 1988 dollars:

For 1987:
1988:

(39,215) (1.0261) = $40,239
(40,239) (1.0298) = $41,438

The post closure cost estimate is in 1985 dollars; this estimate
must be inflated to 1988 dollars.

(4,350)
(4,491)

1988: (4,608)

(1.0325) = $4,491
-(1.0261) = $4,608
(1.0298) = $4,745 x 30 yrs. = $142,350.

The closure plans for the waste pile reflect 1982 dollars;. this
estimate must be inflated to 1988 dollars.

For 1983:
1984:
1985:
1986:
1987:
1988:

(75,000)
(79,515)
(82,568)
(85,673)
(88,457)
(90,766)

(1.0602)
(1.0384)
(1.0376)
(1.0325)
(1.0261)
(1.0298)

= $79,515
= 82,568
= 85,673
= 88,457
= 90,766
= 93,471

For 1986:
1987:

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter from Chief Financial Officer

August 28, 1989

Bernard E. Cox, Jr., Chief
Hazardous Waste Branch
Alabama Departmeflt of Environmental
Management
Land Division
1751 Federal Drive
Montgomery, Alabama 36130

Dear Sir:
-

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and financial assurance, as specified in ADEM Admin. Code
R.335—14—5--.08 and 335—14—6—.08.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrence is being demonstrated through the financial test
specified in ADEM Admin. Code R.335—14--5—.08 and 335—14—6--.08:

Woodward Coke Plant
Roppers Drive
Dolomite, Alabama 35061
ALD 000771949

Woodward Tar Plant
1835 Koppers Drive
Dolomite, Alabama 35061
ALD 085765808

Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, Alabama 36101
ALD 004009403

The firm identified above guarantees, throught the corporate guarantee
specified in ADEM Admin. Code R.335—14—5---. 08 and 335—14—6—. 08,
liability coverage for both sudden and nonsudden accidental occurrences
at the following facilities owned or operated by the following
subsidiaries of the firm:

None.

Writer Direct Dial

__________________



August 28, 1989

1. The firm identified above owns or operates the following
facilities for which financial assurance for closure and
post—closure costs is demonstrated through the Financial
test specified in ADEM Admin. Code R.335—14—5—. 08 and
335—14—6—. 08. The current cost estimates covered by the test
are shown for each facility.

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Montgomery Plant
-

P. 0. Box 510
1451 Louisville Street
Montogmery, Alabama 36101
ALD 004009403 $ 13,203 $ 0 $ 13,203

Woodward Coke Plant
Koppers Drive
Dolomite, Alabama 35061
ALD 000771949 $ 33,218 $ 60,243 $ 93,461

Woodward Tar Plant
1835 Koppers Drive
Dolomite, Alabama 35061
ALD 085765808 $ 134,909 $ [42.350 $ 277,259

2. The firm identified above guarantees, through the corporate
guarantee specified in ADEM Admin. Code R.335—14—5—. 08 and

335—14—6—.08, the closure and post—closure care at the following
-facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post—closure care so guaranteed are shown
for each facility:

NONE

Page 2
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August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

I. Sum of current closure and post—closure cost estimates

(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines I and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service - Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 461,954,000

closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable

only if less than 90 , of assets
are located in the U.S.)

YES NO

I I

9. Is line 7 at least $10 million ? X
I I

I I

10. Is line 7 at least 6 times line 3 ? X
I I

*11. Are at least 90 7 of assets located in the -

U.S. ? If not, complete line 12. X
I I I
I I

12. Is line 8 at least 6 times line 3 ? Not Applicable
I I

I I

Page 4



August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in ADEM Admin. Code subparagraph 335—14—5--.08 (12)
(g) as such rules were constituted on the date shown immediately below.

Attachment

August 28, 1989

ive Vice President and
Chief Financial Officer

Page 5



KPMG Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 1521 Telc710664?19 PMM & CO PGH
independent Auaitors eport

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Alabama Department of Environmental Management —

Land Division:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and ICoppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

-also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and Division 14, Chapters l4—5—.08 and

14—6—.08 of the ADEM Administrative Code, the chief financial officer,
George R. Johannes, has prepared a letter dated August 28, 1989, demonstrating
both liability coverage and assurance of closure and post—closure care.
Certain financial data set forth in that letter is identified with an asterisk
as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above. -

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining wiedge of the above mentioned financial
data.

Pittsburgh, Pennsylvania
August 28 1989

Member Firm of -



United States Environmental Protection Agency Please refer to the Instructions forWashington, DC 20460 Filing Notification before completing
this Ion-n. The information requested

‘
here is required by law (Section 3010EPA Notification of Hazardous Waste Activity of the Resource Conse-vation and
Recovery Act).

For Official Use Only

CommentscjilI{JfJjJj lIl 11111
c) I

Date ReceivedInstallation’s EPA ID Number Approved (yr. mo. day)
1’IA I c

—

I I
F

I. Name of Installation

KIOIPIPIEIRIS I USTES I NC ORlM4CS
II. InstaHation Mailing Address

Street or P.O. Boxcj
Th18I315I IKIO[PP[ERISI 1[[i[ I I I Ii

City or Town
- State ZIP Codeci I

j D 0J U oj M Ij T E
— A L 3’5 023III. Location of Installation

Street or Route Numberci I
j 1 8 3 I KI

City or Town
— State ZIP CodeI

AlL 315J023
7jD 1° IL I JM Ii IT 1-i—1,

[H

IV. Installation Contact

. Phone NumberName and Title (last, first, and job title) area co’fe and r giihjj —r r[1;rR iii;; ;--; 4 916 6 0
T’ lo IR IR I’ Is

V.Ownership

B. Type of OwnershipA. Name of Installation’s Legal Owner
(enter code)

jKIO IP R Is I J’l NI Dl uI SIT RI ‘1 El SI I’ IN Ic . P
VI. Type of Regulated Waste Activity (Mark ‘X’ in the appropriate boxes. Refer to instructions.,

A. Hazardous Waste Activity B. Used Oil Fuel Activities
IX la.Generator C lb. Less than 1.000 kg/mo.

0 6. Oft-Specification Used Oil FuelEl 2. Transporter
El 3. Treater/Storer/Disposer a. - Generator Marketing to BurnerEl 4. Underground Injection

Q b. Other MarketerEl 5. Market or Burn Hazardous Waste Fuel
(enter ‘X and mark appropriate boxes below) c. Burner

El 7, Specification Used Oil Fuel Marketer (or On site Burner)Q a. Generator Marketing to Burner Who First Claims the Oil Meets the SpecificationQ b. Other Marketer

c. Burner

VII. Waste Fue’ Burning: Type of Combustion Device (enter X’ in alt appropriate boxes to indicate type of combustion device(s)in which hazardous waste fuel or off-specification used oil fuel is burned. See instructions for definitions of combustion devices.)

El B. Industrial Boiler El C. Industrial Furnace
VIII. Mode of Transportation (transporters only - enter X’ in the appropriate box(es)

El A. Air El B. Rail El C. Highway
IX. First or Subsequent Notification

Mark ‘ in the appropriate box to indicate whether this is your installations first notification of hazardous waste activity or a subsequentnotification. If this is not your first notification, enter your installation’s EPA ID Number in the space provided below.

C. Installation’s EPA ID Number
IT I I I I I I -

Form Approved. 0MB No. 2050-0028. Exp’res 10-30-SI
Please print or type with ELITE type (12 characters per inch) in the unshaded areas only

GSA No. 0246-EPA-Or

El A. Utility Boiler

U 0. Water El E. Other (specify)

C A. First Notification B. Subsequent Notification
(comolete item C)



[ ID - For Official Use Only

X. Description of Hazardous Wastes (continued from front)
I I I I I I I I

A. Hazardous Wastes from Nonspecific Sources. Enter the four-digit number from 40 CFR Part 26131 for each hsted hazardous wastefrom nonspecific sources your installation handles. Use additional sheets if necessary.

______________ _____________

1 2 3 4 5 6

1H ‘H.119’ 10 11 12

I I I 1 1 - I I I — I I I I — IB. Hazardous Wastes from Specific Sources. Enter the tour-digit number from 40 CFR Part 261.32 for each listed hazardous wastefrom specific sources your installation handles Use additional sheets if necessary. —
—

K

Iii III III I[[ ill ill
25 -

26

-

27 28

- 1291 — 30 -

C. Commercial Chemical Product Hazardous Wastes. Enter the tour-digit number 40 CFR Part 261.33 for each chemical substanceyour iristailation hands which may be hazardous waste. Use additional sheets if necessary. — — —

U 1 r I r
.111 II III II) 111111r I I - I II — 1 1 1 - —____D. Usted infectious Wastes. Enter the four-digit number 40 CFR Part 261.34 for each hazardous waste from hospitals. vetennary hospitals.or medical and research laboratories your installation handles. Use additional sheets if necessary.

I I I i I I I - L I i i LE. Characteristics of Nonhisted Hazardous Wastes. Masic in the boxes corresponding to the charactenstcs of nonlisled hazardouswastes your installation handles. (See 40 CFR Pails 261.21 - 261.24)

XI. Certification

0 1. ignitable 0 2. Corrosive 0 3. Reactive C 4. Toxic(0001) (0002) (D003) (0000)

I certify underpenalty of law that I have personally examined and am familiar with the in formation submitled In thisand all attached documenfs, and that based on my inquity of those Individuals Immediately responsible forobtaining the information, I believe that the submitted information is true, accurate, and complete. I am awarethat there are significant penalties for submitting false Information, including the possibility at line andimprisonment.

Signature Name and Official Title (type or print)
J.. R. Batchelder
Vice Presjdnet Environmental

Estimated burden: Public reporting burden for this collection of Information is eslimated to be 3 hours, Including time forreviewing Instructions, searching existing data sources, gathering and maintaining the data needed, and completing andreviewing the collection of Inform atlon. Send comments regarding the burden estimate or any other aspect of this collectionof Information, including suggestions for reducing this burden, to Chief, Information Policy Branch, PM-223, U.S.Environmental Protection Agency, 401 M St., S. W., Washington, D.C. 20460; and to the Office of information and RegulatoryAffairs, Office of Management and Budget, Washington, D.C. 20503.

Date Signed



II. POLLUTANT CHARACTESTIS

lNSTRUCTIONS: Complete A through J to determine whethr you need to submit any permit application forms to the EPA. If you answer “yes” to an’questions, youmust submit this form and the supplemental form listed in the parenthesis following the question. Mark “X” in the box in the third columrif the supplemental form is attached. If you answer “no” to each question, you need not submit any of these forms. You may answer “no” if your activit
is excluded from permit requirement; see Section C of the instructions. See also, Section 0 of the instructions for definitions of bold—faced terms.

4-.. - ,.. - .. ..

... d.aj .x. .•. . 1AP‘5SPECIFIC QUESTIONS
AT1ACHEI SPECIFIC QUESTIONS ,,

ii..this[facilitjY a publicly awned :trtmentworj(.s Does or will this facility (either existing or proposed)
€vhich ‘esulti ina dicharge to waters of the U.S.? Include a concentrated animal feeding operation or

..C1FORM2A) —. -.
,-

zi. aquatic animal production facility which results in a X“ - ‘. .- -- --

,, discharge to waters of the U.S? (FORM 2B)
-— -- —-‘C.:..Is this a facility which currently results in discharges • D. Is this a proposed facility (other than those described

. - to waters of the U S. other than those described in in A or B above) which will result in a discharge to X‘‘?AorBabóve?(FORM2C)..- ‘

. ,. watersoftheU.S.?(FORM2D) .‘ ,.‘.

F Do you or will you inject at this facility industrial orE. Does or will this facility’, treat, store, or dispose of x “fl:. municipal effluent below the lowermost stratum con‘ hazaous wastes? (FORM 3)
. taming within one quarter mile of the well bore- “

— --
-- underground sources of drinking water? (FORM 4) -‘i— - —•, G.- Do you or will you inject at this facility any produced

. •. .••water oi other. fluids which are brought to’ the surface H. Do you or will you inject at this facility fluids for spe
in cànnection with conventional oil or natural gas pro. :cl processes such as mining of sulfur by the Frasch
4duction”inject fluids used-for enhanced recovery of ..procass, solution mining of minerals, In situ cornbus
‘ !oi or natural gas or inject fluids for storage of liquid S’’ion of cssil fuel or recovery of geothermal energy?

- -w -

‘FOR
:..‘-.-• .. - . .. . ..— -n.. —aI ,,ls this facility a proposed stationary source which is — J Is this facility a proposed stationary source which is‘oneof the’28 Industrial categories listed in the in NOT one of the 28 industrial categories listed in thewstructions and which will potentially emit 100 tons x instructions and which will potentially emit 250 tons c.. peryear of er’y air pollutant regulated under the ‘-per year of any air pollutant regulated under the Clean

-‘ Clean Air Act”and may affect or be located in an Air Act and may affect or be located in an attainment4attalnment’erea? (FORM 5) ‘ - area? (FORM 5)
‘ 7

Ill NAME OF FACILiTY

Tj Ko •i e r s I •n d u s t r •i e •s .. I •n c. -.c..II II .00 30 — ---.-. ‘-‘

.. -

IV.: FACILITY CONTACT

‘.-‘A. NAME’& TITLE (last, flrst.-& title).;Y .;.‘,.. .,‘- .,. -. . - B. PHONE (area code & no.)
:‘.‘::.;i i I I I I I ii I I I I ii I I Ii I I Ii

2Morrls Jerry Plant Manager 205 74L9 660Si 10 - .. - ----
a. . 0I0..,.

V;-FACILITY MAILING ADDRESS

A. STREET OR P.O. BOX -‘.R, :,‘: i ‘ . . -. . -•
-:_i I I’i I I I I ii

4’’

.(

9P0 Box 100 .4
,.‘- .ci I•

-

I?
“.. B CITYORTOWN CSTATE 0 ZPCOOE -

E.i I I I I I I I I I I I I I I I i •‘1’” I I
4IDo1otnite AL 35061
1 . — 11. . 42 47

.. ;.. . . *

VI FACILITY. LOCATIÔN
STREET ROUTE NO OR OTHER SPECIFIC IDENTIFIER,- • ,... ..‘ . ‘ . . -... . -C I I F I I I I I I I I. I I i I I I I

51,835 Ko,ppe,r,s, ,r,i,v,e
al Ig---.4’ .:—‘ •.‘‘*-*..‘.‘-.-:-- —- . . . .

.-4:: B. COUNTY NAME :-‘ - .- .

•

.,... 4.

I I I I I I I I I I I I I I I I I .

•‘.•:--.J e tf e i son
-v

‘I C CITY OR TOWN 1D STATE1 E ZIP coDE Fc0yçT00E

Dolomite I•J’ti’Z..* ..*0_: 40 41 42 47 ‘ — II 32 —

riease print or type in tne unshaded areas only
(fill—in areas are spaced for elite type, i.e., 12 characrersAnch). Form Approved 0MB No. 158-ROl 75
.FORM- ;.- —.-,-- U.S.-ENVIRONMENTALPROTECT1ONAGENCY.,:

GENERAL INFORMATION
- I r

‘ ConsohdatedPe.miesProgram

I. EPA ID. NUMBER
I I I I

AL DO ,8 65 80 8

-

GENERAL INSTRUCTIONS -

If a. preprinted label has been provided,
it in the designated space. Review the infc
ation carefully; if any of it is incorrect, c
through It and enter the correct data in
appropriate fill—in area below.-- Also, -if an
the preprinted date is absent (the area to

left of the label space lists the informa
that should appear), please provide It in
proper fill—in area(s) below. If the labs
complete and correct, you need not comp
Items I, Ill, - V. and VI (except VI-B - wf
must be completed regardless). Complete
Items if no label has been provided. Refei
the - instructions -for detailed item desc
tions end for the legal authorizations ur
which this data is collected. - --‘

EPA Form 5510-1 (6-80)
CONTINUE ON REVERS



CONTINUED FROM THE FRONT

VII.SIC C9DES(4-digit, in order of

A. FIRST B. SECOND
I I I

9 2 8 6 Coal tar products. 2 95 2
(specif))

Roofing products

_________________________________________________________

I15 II ‘Ip is is — is 1
C. THIRD 0. FOURTH

I(specify) (specify):;j

______

VIII. OPERATOR INFORMATION

Is thenA. NAME urns listed In
Item VIII A also thoc I I I I I I I I I I I I I I .1
owner?S e e A t t a c h e d

EYES NO

C. STATUS OF OPERATOR (Enter the appropriate letter into the answer box; if “Other”, specify.) 0. PHONE (area code & no.)
F=FEDERAL MPUBLIC (other Than federal orstate) (specify) C I I I
SSTATE OOTHER (specify) A See AttaclijedP =PRIVATE See Attached ,,. ,, I,. •Sij )

E. STREET OR P.O. BOX
1 I I I I I I I I I I I I I I I I I I I I I

See Attached

L
F. CITY OR TOWN G.STATE H. ZIP CODE IX. INDIAN LANDL..E_ l I I I I I I I I I I I I

Is the facility located on Indian lands?
BSee Attached EIYES 1NOI I I I I I I III 111111,1 —

52

X. EXISTING ENVIRONMENTAL PERMITS

4102

A. NPOES (Discharges to Surface IVater) 0. P50 (Air Emissions from-Proposed Sources): ‘j: : :NA:

B. U IC (Underground Injection of Fluids) E. 0TH ER (specify)

9 U ‘N1A’
I I ulAhjirl I I I I (specify) See attachment

7 0 30 Exhibit A
C. RCRA (Hazardous Wastes) E. OTHER (specify)

t
er irnks : NA : :

XI. MAP

Attach to this application a topographic map of the area extending to at least one mile beyond property bounderies. The map must showthe outline of the facility, the location of each of its existing and proposed intake and discharge structures, each of its hazardous wastetreatment, storage, or disposal facilities, and each well where it injects fluids underground. Include all springs, rivers and other surfacewater bodies in the map area. See instructions for precise requirements.
-

XII. NATURE OF BUSINESS (provide a brief

Coal tar is distilled yielding pitch, coal distillates, and roofing materials.

KIll. CERTIFICATION(seeinst,uct/ons)

- I certify under penalty of law that I have personally examined and am familiar with the information submitted in this appilcation and allattachments and that, based on my inquiry of those persons immediately responsible for obtaining the information contained in theapplication, I believe that the information is true, accurate and complete. / am aware that there are significant penalties for submittingfalse information, including the possibility of fine and imprisonment.
A. NAME & OFFICIAL TITLE (type or print) B. SIGNATU E C. DATE SIGNED

and

COMMENTS FOR OFFICIAL USE ONLY
I H i F

,0 ii
- . 5

PA Form 3510-1 (6.80) REVERSE



Operator //1

:. .: A. NAME B. Is the name lIsted In

I I I I I I I I I I I .1t0111VII:aI1otha

owner?
C o p p e r s 1 n d u S t r i e s, I n c

SI

EJYES L:JNO
as :

C. STATUS OF OPERATOR (Enter the appropriate letter into the answer box; if “Other”, specify.) 0. PHONE (a;ea code & no.)

EDERAL M PUBLIC (other than fcdcral or state) p (specify) C 4 ‘1 2 2 2 7 2 16 I]. I
3TATE .,. .. 0 - OTHER (specify) A
RIVATE , — - ii ii — zs 22 — SD

. . V VV

E. STREET OR P.O. BOX

‘3’6’ ‘s b4ii1 I I I I I I

F. CITY OR TOWN I5TAT H. ZIP COOE IX. INDIAN
I I I I I I I I I I I I I I I I I I I I I Is the facility located on Indian lands?

Pittsburgh IPA 15219 EZJYEs 1NO
I I I I I I I I I 1111,111 I

— AD 41 42 47 II

-V -. - - - - - - . - -. - - - - - .

Operator #2

lB. Is the name lIsted In

_________________________________________________________

7 I i
Item VIlI-AaIsOthO

In .

owner?

-

YES NO

c. STATUS OF OPERATOR (Enter the appropriate letter into th answer box; if “Other’, specify.) 0. PHONE (area code & no.)

: . : PUBUC (other than federal orstaiJ p j(specify) 2 22 ‘7 2 6 9
I r

—PRIVATE
52 —1 15 I - II $7- 2j tiS

. . E. STREET OR P.O. BOX

I
I I I I I

36 Seventh Avenue

F. CITY OR TOWN
G.STATH. ZIP COOE IX.INDIAN LAND

I I I I I I I I I I I I I I I I I I I I Is the facility located on Indian lands?

p1tsburgh -, PA 15219
ZYES IXJNO

I
I I I

.;• V.

A.NAME

T11 IIIIII1IT
Beazer Materials and

I, I

S er
I I I I
v i c e 5,

4D1 4$
—

sI1_





(fill—in areas are spaced for elite type, i.e., 12 characters/inch). Form Approved 0MB No. 158-S80004

FORMT U.S. ENVIRONMENTAL PROTECTION AGENCY I EPA I D NUMBER

I’EpA HAZARDOUS WASTE PERMIT APPLICATION

RCRAI
FOR OFFICIAL USE

APPROVED ( rn,

or,notion is required under Section 3005

COMMENTS
APPLICATION DATE RECEIVED

24 1 . 1.
II. FIRST OR REVISED APPLICATION,
Place an “X” in the appropriate box in A or B below (mark one box only) to indicate whether this is the first application you are submitting for your facility or
revised application. If this is your first application and you already know.your facility’s EPA I.D. Number, or if this is a revised application, enter your facility’:
EPA 1.0. Number in Item I above,

A. FIRST APP LICATI ON (place an “X” below and provide the appropriate dote)
1. EXISTING FACILITY (See instructions for definition of “existing” facility. 2.NEW FACILITY (Complete item below.)

Complete item below.) ‘ FOR NEW FACILITIE

__________________ __________________

PROVIDE THE DATt
I v. I

..,.
I 1 FOR EXISTING FACILITIES. PROVIDE THE DATE (yr., mo. & day) yR. 2.20. 0.2.V (yr, mo., & day) OPE

. ‘.1
1(use the boxes to the left) TION BEGAN OR ISI I I 1 OPERATION BEGAN OR THE DATE CONSTRUCTION COMMENCED

_____ _____ ______ ______ _____ ______

EXPECTED TO BEGI

w. iCt.V It.L) AII-’LLALIL)N (place an Oelow and complete Item I above)

1. FACILITY HAS INTERIM STATUS

III. PROCESSES — CODES AND DESIGN CAPACITIES,,

2. FACILITY HAS A RCRA PERMIT

A. PROCESS CODE — Enter the code from the list of process codes below that best describes each process to be used at the facility. Ten lines are provided for
entering codes. If more lines are needed, enter the code(s) in the space provided. If a process will be used that is not included in the list of codes below, thei
describe the process (including its design capacity) in the space provided on the form (Item Ill-C).

PROCESS

Storage:
CONTAINER (ban-el, drum, etc.)
TAN K
WA STE PILE

SURFACE IMPOUNDMENT

Disposal:
INJECTION WELL
LANDFILL

LAND APPLICATION
OCEAN DISPOSAL

SURFACE IMPOUNDMENT

SQl GALLONS OR LITERS
502 GALLONS OR LITERS
503 CUBIC YARDS OR

CUBIC METERS
£04 GALLONS OR LITERS

D79 GALLONS OR LITERS
080 ACRE-FEET (the volume that

would cover one acre to a
depth of one foot) OR
HECTARE-METER

D81 ACRES OR HECTARES
082 GALLONS PER DAY OR

LITERS PER DAY
083 GALLONS OR LITERS

UNIT OF
MEASURE

CODE UNIT OF MEASURE

B. PROCESS DESIGN CAPACITY — For each code entered in column A enter the capacity of the process.
1. AMOUNT — Enter the amount.
2. UNIT OF MEASURE — For each amount entered in column B(1), enter the code fron the list of unit measure codes below that describes the unit of

measure used. Only the units of measure that are listed below should be used.

PRO- APPROPRIATE UNITS OF PRO- APPROPRIATE UNITS OF
CESS MEASURE FOR PROCESS CESS MEASURE FOR PROCESS
flflflF RFSIflN CAPAflITV Pnnrcc flflfl rtnr.J CAPAflITV

UNIT OF MEASURE

Treatment:

TANK TOl GALLONS PER DAY OR
LITERS PER DAY

SURFACE IMPOUNDMENT T02 GALLONS PER DAY OR
LITERS PER DAY

INCINERATOR T03 TONS PER HOUR OR
METRIC TONS PER HOUR;
GALLONS PER HOUR OR
LITERS PER HOUR

OTHER (Use for physical, chemical, T04 GALLONS PER DAY OR
thermal or biological treatment LITERS PER DAY
processes not occurring in tanhs,
surface impoundments or inciner
ators. Describe the processes in -

the space provided; Item Ill-C.)

UNIT OF
MEASURE

CODE
GALLONS G LITERS PER DAY V ACRE-FEET A
LITERS L TONS PER HOUR 0 HECTARE-METER F
CUBIC YARDS Y METRIC TONS PER HOUR W ACRES B
CUBIC METERS C GALLONS PER HOUR E HECTARES 0
GALLONS PER DAY U LITERS PER HOUR H

EXAMPLE FOR COMPLETING ITEM III (shown in line numbers X-l andX-2 below): A facility has two storage tanks, one tank can hold 200 gallons and the
other can hold 400 gallons. The facility also has an incinerator that can burn up to 20 gallons per hour,

UNIT OF
MEASUR

UNIT OF MEASURE CODE

DUP

A. PRO
8. PROCESS UESIGN CAPACITY -

A. PRO
B. PROCESS DESIGN CAPACITY

CE5S FOR 1j (-e FOR
2. UNIT OFFICIAL 2. UNIT OFFICI

(from l,st ‘

O1LY
(from list

1. AM 0 U NT
OFMEA

JZ code) code)
!j__!5l9 - 27 Z_532l6I827 - 27 2829-

X-1S02 600 G 5

x-:To3 20 E 6

1S03 75• 7 —

2 T 0 4 Approximately 23 B 8

3 9

4 10 —

16 — II 19 — 27 28 29 — 32 26 - II 29 — 27 — 28 — 29 —

EPA Form 3510-3 (6-80) PAGE 1 OF 5 CONTINUE ON REVER



Continued from the front.

ITI.PROCEsSES (con
C. SPACE FOR ADDITIONAL. PROCESS CODES OR FOR DESCRIBING OTHER PROCESSES (code “T04”). FOR EACH PROCESS ENTERED HEREINCLUDE DESIGN CAPACITY.

N/A

IV. DESCRIPTION OF HAZARDOUS
A. EPA HAZARDOUS WASTE NUMBER — Enter the four—oigit numoer trom 4til, Subpart D for each listed hazardous waste you will handle. If you

handle hazardous wastes which are not listed in 40 CFR, Subpart D, enter the four—digit number(s) from 40 CFR, Subpart C that describes the characteris
tics and/or the toxic contaminants of those hazardous wastes.

B. ESTIMATED ANNUAL QUANTITY — For each listed waste entered in column A estimate the quantity of that waste that will be handled on an annualbasis. For each characteristic or toxic contaminant entered in column A estimate the total annual quantity of all the non—listed waste(s) that will be handledwhich possess that characteristic or contaminant.

C. UNIT OF MEASURE — For each quantity entered in column B enter the unit of measure code. Units of measure which must be used and the appropriate
codes are:

ENGLISH UNIT OF MEASURE
POUNDS
TONS

QD F
P

MFTRIC UNIT flF MFAIIRF (O fl F
KILOGRAMS K
METRIC TONS M

If facility records use any other unit of measure for quantity, the units of measure must be converted into one of the required units of measure taking intoaccount the appropriate density or specific gravity of the waste.

0. PROCESSES
1. PROCESS CODES:

For listed hazardous waste: For each listed hazardous waste entered in column A select the code(s) from the list of process codes contained in Item Ill
to indicate how the waste will be stored, treated, and/or disposed of at the facility.
For non—listed hazardous wastes: For each characteristic or toxic contaminant entered in column A, select the code(s) from the list of process codescontained in Item III to indicate all the processes that will be used to store, treat, and/or dispose of all the non—listed hazardous wastes that possessthat characteristic or toxic contaminant.
Note: Four spaces are provided for entering process codes. If more are needed: (1) Enter the first three as described above; (2) Enter “000” in the
extreme right box of Item lV-D(1); and (3) Enter in the space provided on page 4, the line number and the additional code(s).

2. PROCESS DESCRIPTION: If a code is not listed for a process that will be used, describe the process in the space provided on the form.

NOTE: HAZARDOUS WASTES DESCRIBED BY MORE THAN ONE EPA HAZARDOUS WASTE NUMBER — Hazardous wastes that can be described by
more than one EPA Hazardous Waste Number shall be described on the form as follows:

.1. Select one of the EPA Hazardous Waste Numbers and enter it in column A. On the same line complete columns B,C, and 0 by estimating the total annual
quantity of the waste and describing all the processes to be used to treat, store, and/or dispose of the waste.

2. In column A of the next line enter the other EPA Hazardous Waste Number that can be used to describe the waste. In column D(2) on that line enter
“included with above” and make nöother entries on that line.

3. Repeat step 2 for each other EPA Hazardous Waste Number that can be used to describe the hazardous waste.

EXAMPLE FOR COMPLETING ITEM IV (shown in line numbers X- 1, X-2, X-3, and X-4 below) — A facility will treat and dispose of an estimated 900 pOunds
per year of chrome shavings from leather tanning and finishing operation. In addition, the facility will treat and dispose of three non—listed wastes. Two wastes
are corrosive only and there will be an estimated 200 pounds per year of each waste. The other waste is corrosive and ignitable and there will be an estimated
100 pounds per year of that waste. Treatment will be in an incinerator and disposal will be in a landfill.

A. EPA C.UNIT 0. PROCESSES
Id HAZARD. B. ESTIMATED ANNUAL OF MEA

SURE 1. PROCESS CODES Z. PROCESS DESCRIPTION
Z VASTE NO QUANTITY OF WASTE (enter (enter) (if a code is not entered in D(1))z (enter code) codej

—— I I I
X-1K054 900 P T03D80

I I I I I I I
X-2D002 400 P T03D80
—————— ii II II II
X-3D001 100 P T03D80
——

II II II II
X-4 D 0 0 2 included with above

EPA Form 3510-3 (6-80) PAGE 2 OF 5 CONTINUE ON PAGE 3



Continued ‘from page 2.
NOTE: Photocopy this page before completing if you have more than 26 wastes to list Form Approved 0MB No. 158-S80004

EPA 1.0. NUMBER (enter from page 1) \.\ •s . “.VFOR OFFICIAL USE ONLY .. (
WAIL D 0 85 17 6 15 8 10 I
IV. DESCRIPTION OF HAZARDOUS WASTES (continued)

A EPA C. UNIT .‘ . 0. PROCESSES

W HAZARD. B. ESTIMATED ANNUAL OFMEA . .. .. ... .

Zcs VASTENO. QUANTITY OF WASTE. .1. PROCESS CODES . . .
2. PROCESS DESCRIPTION

:iz (entercode) . Code) .
(enter) .

. :. . (if a code is not enteeed In D(1))

Ii_ .....U 27 27 2)
27 ‘ Unit was closed in 1980 and

1 N/A 4 S 0 3 certified closed in 1988(Exhibii

— — 0 P — T04
I I I I I I

The spray field is not an

. operational unit. A closure/post— — — — — — I I I I I
closure plan was approved by ADE

3 on 12/1/88 (Exhibit C).
— — —

— I I I I I I I
The sprayfield was the subject o

4 the attached Consent Order
I F I I (Exhibit D).

Beazer Materials and Services, I— — —

I I I I F does not agree that the sprayfie

6 is a RCRA regulated unit requiri
— — — — —

— I I I I inclusion on the Part A; however

7 this unit is being included to
— — — — — — I I I I correspond with the approved

8 -

. closure plan.

. I I I I I I I I

9
I I I I I I I

10
I I I I I I I

11
. I I I I I I I

12 . —

I I I I I I

13
,•. .. F I I I I I I

14
I I I I I I I I

15
I I I I I I

16
I I I I I I I

17.
I I I I I I I I

18
I I II II I

‘: - . .

., II II I I II

20
. .

. II II II I I

21
-- I I I I I I I

22
I I I I I I I

23
.

. I I I I I I I

24
. — II II II II

25
.I I I IT II

___ II — 27 21 27 2)27 —2) 27 2)

PAGE3.___ OF5.
(enter “A” “B”, “C” etc. behind the “3” to Identify photocopied pages)

CONTINUE ON REVElEPA Pomi 310-3 (6.80)



ritipued rom the front.

DESCRIPTION OF HAZARDOUS WASTES (continuedL

USE THIS SPACE TO LIST ADDITIONAL PROCESS CODES FROM ITEM D(I) ON PAGE 3.

EPA 1.0. NO. (entcr from pczç’e 1)

IAIL)D10181517 )6 151810 J,’I
FACILITY DRAWING

-I existing facilities must include in the space provided on page 5 a scale drawing of the facility (see instructions formore detail).

I PHO TOG RAPHS

li existing facilities must include photographs (aerial orground—feve/) that clearly delineate all existing structures; existing storage,

raatment and disposal areas; and sites of future storage, treatment or disposal areas (see instructions for more detail).

11. FAd mY GEOGRAPHIC LOC ATION . .

LATITUDE (degrees. minutes, & seconds) LONGITUDE (degrees. minutc. & seconds,

.111. FACILITY OWN ER

E A. If the facility owner is also the facility operator as listed in Section VIII on Form 1, “General Information”, place an “X” in the box to the left and

skip to Section IX below.

B. If the facility owner is not the facility operator as listed in Section VIII on Form 1, complete the following items:

I. NAME OF FACILITY’S LEGAL OWNER
2. PHONE NO. (area code & no.)

Industries, Inc.
.

4)112}.i2)2
17 _j2 )o )0

3. STREET OR P.O. BOX 4. CITY OR TOWN ja. ST.I 6. ZIP CODE

f436 Seventh Avenue Jittsburgh A1I52f1I9

certify under penalty of law that / have personally examined and am familiar with the information submitted in this and all attached

ocuments, and that based on my inquiry of those individuals immediately responsible for obtaining the in formation, / believe that the

ut,mitted information is true, accurate, and complete. / am aware that there are significant penalties for submitting false in formation,

7cluding the possibility of fine and imprisonment.

. NAME (print or type) B. SIGNATURE C. DATE SIGNED

. R. Batchelder, Vice Pres. & Mgr.

nvironmental and Technical

C,OPERATORCERTJFICATION

certify under penalty of law that / have personally examined and am familiar with the information submitted in this and all attached

locuments, and that based on my inquiry of those individuals immediately responsible for obtaining the information, I believe that the

ubmitted information is true, accurate, and complete. / am aware that there are significant penalties for submitting false information,

ncluding the possibility of fine and imprisonment.

.. NAME (print or type) B. SI NATURE C. DA S SIG ED

Secretary /3b 77
.R.Batchelder. Vice Irect.. KTT ( £7’ -

‘? 72

‘, Form 3510-3 16-80) ‘4’AGE 4 OF’
CONTINUE ON PAGE 5
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KEYSTONE
ENVIRONMENTAL RESOURCES, INC.

EXHIBIT A

Phone: 412/227-2694 436 Seventh Avenue, Suite 1940, Pittsburgh, PA 15219 Fax: 412/227-2436

December 20, 1988 CERTIFIED MAIL
RETURN RECEIPT
REQUESTED

Dear Mr. Ferguson:

Mr. Robert Ferguson
Jefferson County Department of Health
Air Pollution Control Program
1400 Sixth Avenue
Birmingham, AL 35233

Please be advised that, effective December 28, 1988, the assets
at the Koppers Company, Inc. Woodwàrd Tar plant located at 1835
Koppers Drive, Dolomite, Alabama are scheduled to be sold by
Koppers Company, Inc. to Koppers Industries, Inc. The address of
Koppers Industries, Inc. will be 436 Seventh Avenue, Pittsburgh,
PA 15219.

It is hereby requested that, as of December 28, 1988, the
following air permits be transferred to Koppers Industries, Inc:

4—07—0480—8601
4—0 7—0480—8801
4—07—0480—3449
4—07—0480—3452
4—07—0480—3400
4—07—0480—3403
4—07—0480—3406
4—07—0480—3409
4—07—0480—3412
4—07—0480—3415

4—07—0480—8602
4—07—0480—3501
4—07—0480—3450
4—07—0480—3453
4—07—0480—3401
4—07—0480—3404
4—07—0480—3407
4—07—0480—3410
4—07—0480—3413

4—07—0480—3445
4—07—0480—3301
4—07—0480—3451
4—07—0480—3454
4—07—0480—3402
4—07—0480—3405
4—07—0480—3408
4—07—0480—3411
4—07—0480—3414

Should there be any questions or additional
please contact me at 412—227—2207.

information required,

JMD/cr

cc: J. Batchelder
B. Magee
G. Edwards
L. Flaherty
J. Morris

Sincerely,

• Fordan M. Dern
Senior Program Manager
Koppers Industrial & Foundry Products



i’.b KbY I UN EN’S) I RONMENTAL 4128259699 P.02

KEYSTONE£NYJRONMENTAL RESOURCES, INC.

EXHIBIT B

Phone; 42/825-960O
— 3000 Tech Center Dr.. Münroeville. PA 5I46 Fan: 412/825.9699

May 24, 1989

Beazer Materials and Services, Inc.
436 Seventh Avenue
Pittsburgh, PA 15219

ATTN: Bob Hamilton

Dear Bob:

After having reviewed the appropriate documentation and drawings on the closure of the formerwaste pile storage pad at the Koppers Company, Inc., Woodward Organics Plant in Dolomite,Alabama, and after interviewing Mr. Jerry Morris, the Plant Manager of the heretofore mentiorled plant, I, Charles Brush, P.E.. being a Registered Professional Engineer in the State ofAlabama, do hereby certify that to the best of my knowledge, information, and belief, the formerwaste pile storage pad has been closed in accordance with the closure plan as approved by theAlabama Department of Environmental Management on July 18, 1988.

244 Questend A
Pittsburgh, PA
412/227-2610
Date: May 24, 19
P.E, Number: 15938



EXHIBIT C
-

•

1ADEVL :\
Leigh Pegues. Direor

DEPARTMENT OF ENVOEN

1751 Cong. W. L.
* 702 2 416 ernoric rnson Drive

Montgomery, AL
Mr. Jordan Dern

205/271-7700
or Program ManagerKeystone Enviro 136 Seventh A”enue, Suite 1940held Offices: PA 15219

Unit 806, Building 8
225 Oxmoor Circle
Birmingham, AL

RE: Revised Closure!
205/942-6168

Care P-lan for the cidation Fields

‘.O.8ox953

A ID No. n 085 765 808
)ecatur,AL The Alabama De
5602 the review of

par1ntof Environnnta1 Managen4- (ADE405/353-1713 for the oxidati ) has cletedDDlocnite, Ajabama
on fields at the pian dated sber

obile,AL
Road P toly deterTnined that your

5/479-2336

arl is Septer 30,19
s letter a l f.closure/post-cl

. ansrnitta1 of the r

three (3) years or less. Therefore
the ADE ininistratjve Cod

AS specified by Rule 335146
pod of(90) days from the date of ‘‘

“

If you have anyMr. Mark Behel at
qstjs concerning the atove, feel free to contact

Land Division
ef

SPWMB:dm
Attachnent
cc: Ms. Beverly FosterEPA, Region IVMr Ronald O’TooleVKeystone EnvirornrentalMr. Rdert J !-br

Resources, Inc.
Koçers Organics

s



EXHIBIT D

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION IV

IN THE MATTER OF: ) Resource Conservation

) and Recovery Act

) Section 3008(a)(l)

KOPPERS COMPANY, INC. ) 42 U.S.C. 6928(A)(1)

Woodward Tar Plant ) Docket No. : 85—45--R

1835 Koppers Lane )

Dolomite, Alabama 35061 )

EPA ID No. ALD 085 765 808 )

CONSENT AGREEMENT AND FINAL ORDER

A Complaint and Compliance: Order was issued to the above

Respondent pursuant to Section 3008(a).(l) of the Resource

Conservation and Recovery act (RCRA), as amended, 42 U.S.C.

Section 6928(a)(1), and pursuant to the Consolidated Rules of

Practice Governing the Administrative Assessment of Civil

Penalties and the Revocation or Suspension of Permits found at 40

C.F.R. Part 22. the Complainant is the Director, Waste

Management Division, Region IV, United States Environmental

Protection Agency (“EPA”). The Respondent is the former Koppers

Company, Inc., now Beazer Materials and Services, Inc.

(“Respondent”), a corporation formerly doing business at 1835

Koppers Lane in Dolomite, Alabama.

EPA and Respondent have conferred for the purpose of

settlement pursuant to 40 C.F.R. Section 22.18, and desire to

settle this action. Accordingly, before any testimony has been

taken, upon the pleadings arid without any admission of violation

or any adjudication of any issue of fact or law, (including the

applicability of RCRA requirements to Respondent’s operations),

Respondent hereby agrees to comply with the terms of this Consent

Agreement and Final Order.



PRELIMINARY STATEMENTS

1. Respondent has been served with a copy of the Complaint
and Compliance Order together with a Notice of Opportunity for
Hearing in this matter and has filed an Answer pursuant to 40
C.F.R. 22.15.

2. For purposes of this Consent Agreement and Final Order
only, Respondent admits that the Regional Administrator has
jurisdiction over this matter pursuant to Section 3008 of RCRA,
as amended, 42 U.S.C. Section 6928.

3. At the time that the above—referenced Complaint was
filed, Respondent was a corporaion doing business in the State
of Alabama and was a person as defined in Section 1004(15) of
RCRA, as amended, 42 U.S.C. Section 6903(15).

4. At the time that the above—referenced Complaint was
filed, Respondent owned and operated a hazardous waste management
facility located at 1835 Koppers Lane in Dolomite, Alabama, which
was used for the treatment, storage or disposal of hazardous
waste as those terms are defined in Section 1004 of RCRA, as
amended, 42 U.S.C. Section 6903.

5. Respondent submitted to EPA, in a timely manner, a
notification of hazardous waste activity and Part A of its
hazardous waste permit application for the above facility,
thereby achieving interim status under Section 3005(e) of RCRA,
42 U.S.C. Section 6925(e).:

6. Complainant alleges that Respondent failed to comply with
certain requirements of RCRA.

7. Complainant acknowledges that Respondent has come into
compliance with the technical requirements of RCRA which were at
issue in the Complaint.

8. Complainant acknowledges that, subsequent to the filing

2.



of the above—referenced Complaint, Respondent submitted to the

Alabama Department of Environmental Management (“ADEM”) a closure

plan for the oxidation field at issue and that, on or about

December 1, 1988, ADEM approved such closure plan. Complainant

further acknowledges that it has reviewed said closure plan and

concurs with ADEM’s approval thereof. -

9. Respondent neither admits nor denies liability in

connection with the matters addressed by the Complaint.

10. Respondent agrees to the entry of the following Final

Order in this proceeding and waives its:right to a hearing on the

allegations of the Complaint filedherein.

11. Respondent consents to the payment of the civil penalty

stated in this Final Order.

12. The parties agree that settlement of this matter is in

the public interest and fully complies with the applicable

requirements of RCRA. Compliance with the terms of this Consent

Agreement and Final Order fully resolves all issues and

controversies as described in the allegations of the Complaint,

provided that Respondent complies with the terms of its closure

plan which was approved by ADEM on December 1, 1988.

13. Except in the event that it determines that

implementation of the approved closure plan would constitute an

imminent and substantial threat to human health or the

environment, Complainant agrees that the terms and conditions of

the closure plan are in compliance with the applicable

requirements of RCRA.

FINAL ORDER

Based upon the foregoing stipulations, the parties agree to the

entry of the following Final Order in this matter:

3.



Within ten (10) business days of the receipt of this Order,
Respondent shall pay a civil penalty in the amount of Twenty—two
Thousand Dollars ($22,000).

Payment shall be made by cashiers or certified check payable
to the Treasurer, United States of America, and tendered to the
U.S. Environmental Protection Agency, P. 0. Box 100142, Atlanta,
Georgia 30384.

Respondent shall provide a copy of the check to:
Regional Hearing C1rk
United States -Environmental Protection

Agency, Region IV
• 345 Courtland Street, N.E.

Atlanta, Georgia 30365

If such check is not received within said 10 business days,
interest will begin to accrue at the current U.S. Treasury Rate.

EFFECTIVE DATE

The effective date of this Consent Agreement and Final Order
shall be the date it is approved by the Regional Administrator.

Agreed to this 28th day of March, 1989.

9i1/L M. Blundon /
-

fVice President, General Coãnsel and
e c ret a r y

Beazer Materials and Services, Inc.
(formerly Koppers Company, Inc.)

4.



Agreed to this 3ô day of March, 1989.

PATRICK M. TOBIN, Director
Waste Management Division
U.S. Environmental Protection Agency

Region IV

It being Agreed, it is So Ordered this day of March, 1989.

,,,________________

‘“JGreer C. Tidwell
i Regional Administrator

5.



CERTIFICATE OF SERVICE

I hereby certify that the original àf the foregoing Consent

Agreement and Final Order was filed with the Regional Hearing

Clerk, U.S. EPA Region IV, by hand delivery; true and correct

copies were served on the following:

The Honorable Thomas B. Yost
Administrative Law Judge
U.S. Environmental Protection Agency’
345 Courtland St., N.E.
Atlanta, Georgia 30365
(by hand delivery)

and by U.S. Mail, postage pre-paid:

Stanley M. Spracker, Esquire
Weil, Gotshal & Manges
1615 L Street, N.W.
Suite 700
Washington, D.C. 20036

Billie Norton, Esquire
Koppers Company, Inc.
Room 1400
icoppers Building
436 Seventh Avenue
Pittsburgh, Pennsylvania 15219

Dated this 30th day of March, 1989.

Dianna Bacon
Clerk Typist
Hazardous Waste Law Branch



Form Approved 0MB No. 158S80004_Continued from page 4.

V. FACILITY DRAWING (‘see page
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United States Environmental Protection Agency Please refer to the Instructions forWashington, DC 20460 Filing Notification before completing
this form. The information requested

‘
here is required by law (Section 3010

, EPA1 Notification of Hazardous Waste Activity of the Resource Conservation and
Recovery Act).For Official Use Only

commentsci I I I I I I I I I I I I I

I
I I Ic)II)JIjlIIiIII II III

Date ReceivedInstallation’s EPA ID Number Approved (yr. ma. day).E__j I I I I T/ATcFl I I I I

•••• :KIOIPIPIEIRIS1 I ND US TIR I ES I N C COE T)II. Installation Mailing Address I I III ..I I I I I I
Street or P.O. Boxci I I I

j Pj0 ) Bj O Xj 1614181 I I I I I I EE I I I I I
City or Town

— State ZIP CodeH° 10 IL 1° Mu IT 1E1
A L 3J5 0lii. Location of Installation I I I I I I III

Street or Route Numberc1 I I7j.2i13I4j HoL[LILL,_J_ I I
City or Town

— State ZIP Code —

ci I I I I
TjD 10 IL lO jM I E
V. Installation Contact I I I I I I I Il

Phone NumberName and TWe (last, first, and job title)
- area cocijncircimr.)..ci I

S P E N C]E R] PLIT MGf R 2 0 5 714 14 15 J6 513
jT lu IG IG IL IE

a a aiiIiIa
V._Ownership

B. Type of OwnershipA. Name of Installation’s Legal Owner
(enter code)ci I I I I I I I I I I

iK 0 I I IE IR s ( I i NI DI UI S1 T] R1 I El S1 1i N C PVI. Type of Regulated Waste Activity (Mark ‘X’ in the appropriate boxes. Refer to instructions.)
—A. Hazardous Waste Activity B. Used Oil Fuel Activities

la.Generator U lb. Less than 1.000 kg/mo. U 6. Off-Specification Used Oil FuelU 2. Transporter
U 3. Treater/Storer/Disposer

U a. Generator Marketing to BurnerU 4. Underground injection
U b Other MarketerU 5. Market or Burn Hazardous Waste Fuel

(enter ‘X’ and mark appropriate boxes below) U c. Burner
U 7. pecification Used Oil Fuel Marketer (or On site Burner)U a. Generator Marketing to Burner Who First Claims the Oil Meets the SpecificationU b. Other Marketer

U c. Burner

VIII. Mode of Transportation (transporters only — enter X’ in the appropriate box(es)
U U B. Rail U C. Highway U D. Water U E. Other (specify)IX. First or Subsequent Notification

Mark ‘X’ in the appropriate box to indicate whether this is your installations first notification of hazardous waste activity or a subsequentnotification, If this is not your first notification, enter your installations EPA ID Number in the space provided below.

I , Installation’s EPA ID Number

Al 1.1 Dl 01 01 0171 7L1i i I

Please print or type with ELITE type 12 characters per inch) in the unshaded areas only
FormApproved. 0MB No. 2050-0028. Expires 10-30-SI

GSA No. 0246-EPA -07

U A. Utility Boiler

VII. Waste Fuel Burning: Type of Combustion Device (enter X’ in all appropriate boxes to indicate type of combustion device(s)in which hazardous waste fuel or off-specification used oil fuel is burned. See instructions for definitions of combustion devices.)
U B. Industrial Boiler U C. Industrial Furnace

U A. First Notification E B. Subsequent Notification
(complete item C)

EPA Form 870fl-12 IPi, ln_Gni D...-.. .. .-..-,. , , -



j ID - For Official Use Only

I I I I I I JT1AIc
IIX.Descrlption of Hazardous Wastes (continued from front)

A. Hazardous Wastes from Nonap.cHtc Sources. Enter the four-digit number from 40 CFR Part 261.31 for each listed hazardous wastefrom nonspecific sources your installaon handles. Use additional sheets if necessary:

_____________

1 2 3 4 5 6m iii III IH7 8 9 10 11 12

I I -. I I - — I I - I I — I -8. Hazardous Wastes from Specific Sources. Enter the four-digit number from 40 CFR Part 261.32 for each listed hazardous wastefrom specific sources your Installation handles. Use additional sheets if necessary.
—

13 14 15 16 17 18
K10l817 III III III III IIIc
IIIII1_IIl_IH_I_IIIC. Commercial Chemical Product Hazardous Wastes. Enter the four-digit number 40 CFR Part 26133 for each chemical substanceyour installation handles which may be hazardous waste. Use additional sheets if necessary. — —

—

r
Hil III III III 1II1lI

i r — i
-

— i -D. Usted infectious Wastes. Enter the four-digit number 40 CFR Part 261.34 for each hazardous waste from hospitals, veterinary hospitals.or medical and research laboratories your installation handles. Use additional sheets if necessary.

J r :i___ 51

jj ¶4

E. Characteristics of Nonhisted Hazardous Wastes. Mark X in the boxes corresponding to the characteristics of nonlisted hazardouswastes your installation handles. (See 40 CFR Parts 261.21 - 261.24)

XI. Certification

0 1. Ignitable 0 2. Corrosive 0 3. Reactive 0 4. Toxic(DOOl) (D002)- (D003) (D000)

I certify underpenalty of law that I have personally examined and am familiar with the Information submitted In thisand all attached documents, and that based on my Inquiry of those Individuals immediately responsible forobtaining the information, I believe that the submitted information Is true, accurate, and complete. I am awarethat there are sIgnificant penalties for submitting false Information, including the possibility of fine andimprisonment.
. -

Signature,, Name and Official Title (type or print) Date Signed
Vice President

Estimated burden: Public reporting burden for this collection of In formation Is estimated to be 3 hours, including time forreviewing Instructions, searching existing data sources, gathering and maintaining the data needed, and completing andreviewing the collection of informatlort. Send comments regarding the burden estimate or any other aspect of this collectJonof Information, Including suggestions for reducing this burden, to Chief, information Policy Branch, PM-223, U.S.Environmental Protection Agency, 401 M St., S. W., Washington, D.C. 20460; and to the Off/ce of Information and RegulatoryAffairs, Office of Management and Budget, Washington, D.C. 20503.

EPA Form 8700-12 (Rev 10-881 Previous edition is r’h’nI,tD



itill—in areas are spaced for elite zype,Le., 7. cnaracters/,ncn). i-arm /-ipprovea LIIWO (VU. i7O’fl Lii

I. EPA I.D.’NUMBER

!:MAlLlNG ADDRESS

II. POLLUTANT CHARACTERISTICS

.i;.is cnIs.TacII,ty a proposeD stationary urce WflICfl iS

.one”cif the”28 Industrial categories listed in the in
‘jSttuctIofls and which ‘Will potentially emit 100 tons
4-,per4year.of airy air pollutant regulated under the
‘-

Clean Air Act’and may affect orbe located in an
5)’!-t

lli.NAME OF FACILITY

IV. FACILITY.CONTACT

I. EPA ID. NUMBER

AiLtDI&&O949

GENERAl.. INSTRUCTIONS

If a preprinted label has been provided, aff
it in the designated space. Review the inforr
ation carefully; If any of it is incorrect, crc
through It and enter the correct data in tt
appropriate fill—in area below.’AIso, if any
the preprinted Iata is absent (the area to ii
left of the label space lists the informatic
that should appear). please provide It in ti
proper fill—4n area(s) below, if the label
complete and correct, you need not comple
Items I, lIl,V,and VI (except Vl-B iithk
must be completed regardless). Complete i

Items if no label has been provided. Refer 1
the instructions .for.’detailed item descri
tions and for the legal authorizations und
which this data is collected. -‘ .. ...

is tnis aciiity a proposea stationary source wnicn is
;;tNOT one of the 28 industrial categories listed in the
‘instructions md which will potentially emit 250 tons
;:Iper year of any air pollutant regulated underthe Clean
Air Act and may affect or be located !n anattainment

area? (FORM 5) —

NAME & TITLE (last, first,-& title) -v-’ .
- .B. PHONE (area code & no.)

I I I I I I 1.1 I I I I I I I I I I I I I I I

Tug,g1,e, ,S,p,e,n,c,e ,r . ,P ,1 ,a ri ,t , I,a ,n •a g ,e

_____

V;FACILITY MAILING ADDRESS

-.-‘ ‘A STREETORPO BOX “.,.. - ,.s’ i

I I I I I I I I I I I I I I I I I I I I I I I

3!P.0. ,B,o,x. .6.4.8

ccB. CITY ORTOWN 0. ZiP CODE

.5_I I I I I I I I I I I I I I I I I I I £ I

4D.o.1,o.ni,j,t,e •AL
IS IS..

•. ., ...—.-., ........ -.-—-.

.—.,.... .42

*iASTREET, ROUTE NO. OR OTHER SPECIFIC IDENTIFIER tr- ;-i’:

- - - . - - - -

..,..-, COUNTY NAME .1ic,- ,4”.. I7i”’ .,. ;:‘-
I I I I I I I I I I I I I I I I I I I I I I I ,.

‘ — •‘

J e f f e r s o n ‘ ‘“ ‘--‘ f’-” --
1w,,

aI;i.-,’-.; .---. ..- .- ..;...

t” ‘1C CITY OR TOWN 0 STATE E ZIP CODE 9y00j

Z1 I I I I I I I I I I I I 1 I I I I I I I I I I .,...- ‘tt*,
D_o 1 o in i t e .k L 3 5 0 6 il;;
—1 I J ‘ 4. I -.J’
J-t4 L.• . —-— — 43 141 42 47 - it j .. 52 — ‘‘‘ ..

VI. FACILITY. LOCATION,,

__j I I I I I I I I I I I I I I I I I I I I I

512.1.3.4 K n p r flv.i i.p

1

I Th MS

.FORM - ENVIRONMENTAL PROTECTION AGENCY :., ..‘

GENERAL INFORMATION
‘‘ j Slj’ .‘ ‘ ConsohderedPenn,ts Program
GENERAL- ‘-... - --- . /- (Read the “General Instructiont” before starting.)

INSTRUCTlONS: Complete A through .1 to determine whethr you need to submit any permit application forms to the EPA. If you answer “yes” to any
‘quetions, yournust submit this form and the supplemental form listed in the parenthesis following the question. Mark “X’ in the box in the third column

if the supplemental form is attached. If you answer “no” to each question, you need not submit any of these forms. You may answer “no” if your activity
is excluded from pirmit requirements; see Section C of the instructions. See also, Section 1) of the instructions for definitions of bold—faced terms.
.

. ;..-,.. . . . — - .. . L&?’< ‘X • .•... . - .. - .. . . M,&
SPECIFIC QUESTIONS

, vws uo SPECIFIC QUESTIONS AACI

— — B. Does or will this facility (either existing or proposed) — — —

‘ which results in a discharge to waters of the ii 8? . Include a concentrated animal feeding operation or

FORM 2A) , i- - .. aquatic animal production facility which results in a
‘-‘ .. - , - ,.- — --

, discharge to waters of the U S? (FORM 2B) - -j- j- —a—

C Is thIs a iacility which currently results in discharges ‘j — D Is this a proposed facility (other than those described — —

.. to waters of the US other than those described in In A or B above) which will result in a discharge to
‘AorBabàvé?(FORM2C) :‘-:.‘--- : :.watersoftheU.S.7(FORM2D)

‘
— F Do you or will you Inject at this facility industrial or

:E. Does or will this facility, treat, ‘store, ordisposeof ‘‘:municipal effluent below the lowermost stratum con
“hazardou: wastes? (FORM 3) -

--
— X X taming within one quarter mile of the well bore X

, “a-. ‘-“ - ., - ‘ “ -‘ — —— -- - underground sources of drinking water? (FORM 4) -- j- —j—

• G.- Do you or will, you inject at this taclilty any produced - . . -

:‘‘water 0’ other fluids which are brought tothe surface H. Do you or will you inject at this facility fluids for spe

inconnection with conventional oil or natural gas pro. X :;al processes such as mining of sulfur bythe Frasch x
ductionhinjectS fluids used for, enhanced recovery of .: process, solution mining of minerals, in situ combus.

oil or natural gas or inject fluids for storage of liquid cssl fuel or recpverv...Pf geothermal energy?

hydrocarbons? (FORM 4) - . . ‘Tirn sr’ —ss-

x

I I I I I I I I I I I I £ I I I I I I I I I I I I I I I I I I I I I

Isip-1.’—K,o,p,p,e,r,s, •I,n,d,u,s,t,r,i.es, ,I,n,c .
tilt. —n so

- . . . . . . . .
ii ..

x
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2, 0. 5
44 — 4I

- . .. . — --—-— .- .

I I I

5, 6.5, 3
.52 — 55

I I I I

3. 5. 0. 6. 1
47... — - II

-‘,‘,‘ -“i,’ ,,- __(__,__ ‘.,_.i

.r _,2’ — ,_

‘ ‘_ ‘ .—

LI’.A :o-’.’

..‘.-

EPA Form 3510-1 (6-80) CONTINUE ON REVER



‘J’tLNUED FROM THE FRONT

I. SIC CODES (4-digit, in order of priority)

.

A. FIRST B. SECOND

(specify)
3 3 1 2 Coke making

71 I
I .

•1t0 1 I
V

C. THIRD 0. FOURTH

j1 Ij(soecifY)

lB. OPERATOR

V

A. NAME
B. lithe name listed In

I I I I I I I I I VI I I I
lternVllI—alaothe
Owner?

f

See Attached YES NO
66

C. STATUS OF OPERATOR (Enter the appropriate letter into the answer box: if “Other”, specify.) [ 0. PHONE (area code & no.)

S = STATE 0 = OTHER (specify) I I
F = FEDERAL M PUBLIC (other than federal orstate) I (specify) I SeeI I Attaclttd
P=PRIVATE See Attached , j,. - -,-j

-.
- -,•

-

E. STREET OR P.O. BOX

11 I I I I I I I I I I I I I I I I

See Attached
I

.
11 I

F. CITY OR TOWN G.STAT1- H. ZIP CODE IX. INDIAN LAND

I I I i
i I Is the facility located on Indian lands?

‘1

I I I — ItlIlIlfil,
E1 ‘Y’ ES N C

40 LI 42 47 II

. EXISTING ENVIRONMENTAL PERMITS

A. NPOES (Discharges to Surface Water) 0. PSD (A ii- Emissions from Proposed So

jis17ii — 30 1516 17

I I

us1

ITIII I I I I I I cI-I.I I I I I I I I I

IN! fAL000068O 1 N/A

B. UIC (Underground Injection of Fluids) E. OTHER (specify)
1rI.I I I I I I cjTIII I I I

I(specify)SAtthdLit
lvi I N/A. . I IA ir I

I ( 16 12 14 - 10 - so (Exhibit A)

C. RCRA ‘Hazardous Wastes) S. OTHER (specify)
I I (specz

:i i
I. MAP

Attach to this application a topographic map of the area extending to at least one mile beyond property bounderies. The map must show

the outline of the facility, the location of each of its existing and proposed intake and discharge structures, each of its hazardous waste

treatment, storage, or disposal facilities, and each well where it injects fluids underground, Include all springs, rivers and other surface

water bodies in the map area. See instructions for precise requirements.

LII. NATURE OF BUSINESS

Carbonization of coal in by—product coke ovens

..NAME&C.,. .._...LTITL(typearprjnt)

R. Batchelder, Vice Pres. and Mgr.

nvironmental and Technical, Ku

;OMMENTS FOR OFFICIAL USE ONLY

.j.:iIVi.:V•..iVI:i..i.iViilIVV

I certify under penalty of law that I have personally examined and am familiar with the information submitted in this appilcation and all

attachments and that, based on my inqui,y of those persons immediately responsible for obtaining the information contained in the

application, I belleve that the information is true, accurate and complete. I am aware that there are significant penalties for submitting

false information, including the possibility of fine and imprisonment.
le.

0

C. DATE SIGNED

‘.. Form 3510-1 (6•8O) REVERSE



)perator 111
— —

-

PE RATOR IFO RMATI
.1 A. NAME

B. is the neme listed in

I I I I I I I I I I I I I I I I I

OPP ii c i s t r,i,e,s Inc. •,,,,,,,,,,,, YESc:JNO

C. STATUS OF OPERATOR (Enter the appropriate letter Itito rh answer box: if “Other, specify.) 0. PHONE (area code & no.)

EDERAL M PUBLIC (oilier than federal or state) 0 (specify) C I I, I I

;TATE .. .• 0 OTHER (specify) A .

L £. . . I

‘RIVATE V
I. V

ii i• — Ii

V
VVVVVV

S. STREET OR P.O. OX

I I I I I I I I I I I I I I I I I I

F. CITY OR TOWN IG.STAT H. ZIP CODE IX. INDIAN

I I I I I I I I I I I I 1 I
V

V Is the facility located on Indian lands?

?ittsburgh

I

PA 15219
YES NO

-. -. - - - - . - - . -.. - - - .

Operator 112

:; -:
;V

VI Vi

VV

i 1
A. NAME

Vi•

1 1 I I I I I I I I I I
Isth:flellt6d

Beazer Materials and Services, Inc. LZJYESE

66

—
.

5;

.C. STATUS OF OPERATOR (Enter the appropriate letter Into she answer box: if “Other”, specIfy.) 0. PHONE (area code & no.)

DERAL •. M PUBLIC (other than federal or state) p I(specify)
C

4
I 12 I 21 7 21 61 91

—STATE

.: 0 OTHER (specify)

_____I

A I

________ _________

I

— PRIVATE
. —---1

- .-iI-I i.•. ii —..

V

V

VV V•
V V V 5 STREET OR P.O. SOX

VV_•I__VVVVV_[ I I I I I I I I Ii I I I I I I I I

36 Seventh Avenue

tltlsur
Ig

___

___





(fill—in areas are spaced for elite type, i.e., iicllaracters/lncnl. s-urn, wi.,us

FORM U.S. ENVIRONMENTAL PROTECTION AGENCY I EPA I D NUMBER
.c’ HAZARDOUS WASTE PERMIT APPLICATIONlidated

Pes Prog ID jo Jo jo 17
794J9TA

RCRAI
ii

This information is required under Section 3005

COMMENTS

FOR OFFICIAL USE ONLY
APPLICATION I DATE RECEIVED

APPROVED I (yr., mo., & day)

L LI I I I. LI

Storage:
CONTAINER (barrel, drum, etc.)
TANK
WASTE PILE

SURFACE IMPOUNDMENT

Disposal:
INJECTION WELL
LAND FILL

LAND APPLICATION
OCEAN DISPOSAL

SURFACE IMPOUNDMENT

SOt GALLONS OR LITERS
S0Z GALLONS OR LITERS
503 CUBIC YARDS OR

CUBIC METERS
504 GALLONS OR LITERS

079 GALLONS OR LITERS
080 ACRE-FEET (the volume that

would cover one acre to a
depth of one foot) OR
HECTARE-METER

Dat ACRES OR HECTARES
D82 GALLONS PER DAY OR

LITERS PER DAY
D83 GALLONS OR LITERS

OTHER (Use for physical, chemical, T04
thermal or biological ti-eatment
processes not occurring in tanks,
surface impoundments or inciner-
ators. Describe the processes in
the space provided; Item Ill-C.)

TOt GALLONS PER DAY OR
LITERS PER DAY

‘roz GALLONS PER DAY OR
LITERS PER DAY

T03 TONS PER HOUR OR
METRIC TONS PER HOUR
GALLONS PER HOUR OR
LiTERS PER HOUR

GALLONS PER DAY OR
LITERS PER DAY

UNITOF UNITOF UNITOF

MEASURE MEASURE MEASUR
UNIT OF MEASURE CODE UNIT OF MEASURE CODE UNIT OF MEASURE CODE

GALLONS G LITERS PER DAY V ACRE-FEET A

LITERS L TONS PER HOUR D HECTARE-METER F

CUBIC YARDS Y METRIC TONS PER HOUR W ACRES B

CUBIC METERS C GALLONS PER HOUR E HECTARES 0

GALLONS PER DAY U LITERS PER HOUR H

EXAMPLE FOR COMPLETING ITEM III (shown in line numbers X-1 andX-2 below): A facility has two storage tanks, one tank’can hold 200 gallons and the

other can hold 400 gallons. The facility also has an incinerator that can burn up to 20 gallons per hour.

DUP

B. PROCESS DESIGN CAPACITY -
B. PROCESS DESIGN CAPACITY

A.PRO- A.PRQ F
CESS 2. UNIT OFFICI CESS 2. UNIT OFFICI

(Irons list
OFM:A-

o’
L

(from list 1. AM OU NT
OFMEA

JZ code) a code)

‘.L__.ij’’ — ‘tits_.....3L.!.±..tj’’ — ‘

X-1S02 600 G 5

x-:To3 20 E 6

1S03 >1000 7

2S03 IJNX y 8

3s03 liNK Y 9

T:-i-r,9 . 77 -; ;—.—i:-;,. -

II. FIRST OR REVISED

Place an “X” in the appropriate box in A or B below (mark one box only) to indicate whether this is the first application you are submitting for your facility or

revised application. If this is your first application and you already know your facility’s EPA I.D. Number, or if this isa revised application, enter your facility’s

EPA 1.0. Number in Item I above.

A. FIRST APPLICATION (place an “X below and provide the approprIate date)

1. EXISTING FACILITY (See instructions for definition of “existing” facility. 2.NEW FACILITY (Complete item below.)

Complete item below.) 73 FOR NEW FACILITIE

________________

________________

PROVIDE THE DATE

I
.

MO. I I I FOR EXISTING FACILITIES. PROVIDE THE DATE (yr., mo., &day) I e. I i (yr,.mo., &day) OPER
OPERATION BEGAN OR THE DATE CONSTRUCTION COMMENCED I I TION BEGAN OR IS

73 “1 1 761 177 .1 1I I 75 ,. I ‘I I I •1 I I (use the boxes to the left)

_______ _______

I_ I i EXPECTED TO BEGIr

S. REVISED APPLICATION (place an “X” below and complete Item Iaboue)

1. FACILITY HAS INTERIM STATUS

III. PROCESSES — CODES AND DESIGN CAPACITIES:

Jz. FACILITY HAS A RCRA PERMIT

A. PROCESS CODE — Enter the code from the list of process codes below that best describes each process to be used at the facility. Ten lines are provided for

entering codes. If more lines are needed, enter the code(s) in the space provided. If a process will be used that is not included in the list of codes below, then

describe the process (including its design capacity) in the space provided on the form (Item Ill-C).

B. PROCESS DESIGN CAPACITY — For each code entered in column A enter the capacity of the process.

1. AMOUNT — Enter the amount.
2. UNIT OF MEASURE — For each amount entered in column B(1), enter the code from the list of unit measure codes below that describes the unit of

measure used. Only the units of measure that are listed below should be used.

PRO. APPROPRIATE UNITS OF
CESS MEASURE FOR PROCESS
COflF DESfCN CAPACITY o r’,r’ ee

Treatment:
TAN K

SURFACE IMPOUNDMENT

INCINERATOR

PRO. APPROPRIATE UNITS OF
CESS MEASURE FOR PROCESS
COnP TWSIflN CAPACITY

EPA Form 3510-3 (6-80) PAGE 1 OF 5 CONTINUE ON REVEF



Doninued from the front.

II. PROCESSE
SPACE FOR ADDITIONAL PROCESS CODES OR FOR DESCRIBING OTHER PROCESSES (code “T04”). FOR EACH PROCESS ENTERED HEREINCLUDE DESIGN CAPACITY.

N/A

V. DESCRIPTION OF HAZARDOUS WASTES
. EPA HAZARDOUS WASTE NUMBER — Enter the tour—oigit number from 41) CFR, Subpart 0 for each listeo hazardous waste you will handle. It you

handle hazardous wastes which are not listed in 40 CFR, Subpart D, enter the four—digit number(s) from 40 CFR. Subpart C that describes the characteris
tics and/or the toxic contaminants of those hazardous wastes.

ESTIMATED ANNUAL QUANTITY — For each listed waste entered in column A estimate the quantity of that waste that will be handled on an annual
basis. For each characteristic or toxic contaminant entered in column A estimate the total annual quantity of all the non—listed waste(s) that will be handled
which possess that characteristic or contaminant.

UNIT OF MEASURE — For each quantity entered in column B enter the unit of measure code. Units of measure which must be used and the appropriate
codes are:

Fr.jrI II-4 III\IITOF MFAcIIRF MFTIfl lIMIT OF MFtI (‘flflF
P

T

If facility records use any other unit of measure for quantity, the units of measure must be converted into one of th’7equired units of measure taking into
account the appropriate density or specific gravity of the waste. -

I. PROCESSES
1. PROCESS CODES:

For listed hazardous waste: For each listed hazardous waste entered in column A select the code(s) from the list of process codes contained in Item III
to indicate how the waste will be stored, treated, and/or disposed of at the facility.
For non—listed hazardous wtes: For each characteristic or toxic contaminant entered in column A, select the code(s) from the list of process codes
contained in Item Ill to indicate all the processes that will be used to store, treat, and/or dispose of all the non—listed hazardous wastes that possess
that characteristic or toxic contaminant.
Note: Four spaces are provided for entering process codes. If more are needed: (1) Enter the first three as described above; (2) Enter “000” in the
extreme right box of Item lV-D(1); and (3) Enter in the space provided on page 4, the line number and the additional code(s).

2. PROCESS DESCRIPTION: If a code is not listed for a process that will be used, describe the process in the space provided on the form.

tOTE: HAZARDOUS WASTES DESCRIBED BY MORE THAN ONE EPA HAZARDOUS WASTE NUMBER — Hazardous wastes that can be described by
orethan one EPA Hazardous Waste Number shall be described on the form as follows:

1. Select one of the EPA Hazardous Waste Numbers and enter it in column A. On the same line complete columns B.C. and D by estimating the total annual
quantity of the waste and describing all the processes to be used to treat, store, and/or dispose of the waste.

2. In column A of the next line enter the other EPA Hazardous Waste Number that can be used to describe the waste. In column D(2) on that line enter
“included with above” and make ndother entries on that line.

3. Repeat step 2 for each other EPA Hazardous Waste Number that can be used to describe the hazardous waste.

XAMPLE FOR COMPLETING ITEM IV (shown inline numbers X-1, X-2, X-3, andX-4 below) — A facility will treat and dispose of an estimated 900 pounds
er.year of chrome shavings from leather tanning and finishing operation. In addition, the facility will treat and dispose of three non—listed wastes. Two wastes
‘e corrosive only and there will be an estimated 200 pounds per year of each waste. The other waste is corrosive and ignitable and there will be an estimated
00 pounds per year of that waste. Treatment will be in an incinerator and disposal will be in a landfill.

A. EPA C.UNIT 0. PROCESSES
Li HAZARD. B. ESTIMATED ANNUAL OFMEA

SURE I. PROCESS CODES 2. PROCESS DESCRIPTIONIASTE NO QUANTITY OF WASTE (enter (enter) (if a code is not entered in D(1))Z (cntercode) coded
I I

-1K054 900 P T03D80
— —— —

—— I I I I
-2D002 400 P T03D80

II II Ii II

-3D001 100 P T03D80
—— —

—— I I I I
4 D 0 0 2 included with above

POUNDS

TONS
KILOGRAMS K
METRIC TONS -.— M

A Form 3510-3 (6-80) fl, I (‘LRI OA( ‘



FORM U.S. ENVIRONMENTAL PROTECTION AGENCY I EPA I D NUMBERn.’,EPA HAZARDOUS WASTE PERMIT APPLICATION

FOR OFFICIAL USE
RCRA

APPROIED (yr.. mo., &day)

ormation is required under Section 3005

COMMENTS
APPLICATION Dp,TE RECEIVED

LU ‘
11. FIRST OR REVISED APPLICATlON
Place an ..<• in the appropriate box in A or B below (mark one box only) to indicate whether this is the first application you are submitting for your facility 0
revised application. If this is your first application and you already know your facility’s EPA I.D. Number, or if this isa revised application, enter your facility’
EPA l.D. Number in Item I above.
A. Fl RST APPLICATION (place on “) below and provide the appropriate date)

1. EXISTING FACILITY (See instructions for definition of “existing” facility. 2.NEW FACILITY (Complete item below.)
7, Complete item below.)

FOR NEW FACILITI
PROVIDE THE DATII I I I I FOR EXISTING FACILITIES. PROVIDE THE DATE (yr., mo., & day) v. ,.,e. I I (yr., mo., & day) OPEl

8 I 1 I I (use the boxes to the left)
I I EXPECTED TO BEGI

I OPERATION BEGAN OR THE DATE CONSTRUCTION COMMENCED I TION BEGAN OR IS

73 71 J79 761 [77 731 73 74 6 I
B. HVj5t.L) AFPLICATION (place an • below and complete Item Iabove)

1. FACILITY HAS INTERIM STATUS

III. PROCESSES — CODES AND DESIGN CAPACITIES

A. PROCESS CODE — Enter the code from the list of process codes below that best describes each process to be used at the facility. Ten lines are provided foi
entering codes. If more lines are needed, enter the code(s) in the space provided. If a process will be used that is not included in the list of codes below, the
describe the process (including itS design capacily) in the space provided on the form (Item Ill-C).

B. PROCESS DESIGN CAPACITY — For each code entered in column A enter the capacity of the process.
1. AMOUNT — Enter the amount.
2. UNIT OF MEASURE — For each amount entered in column BIll, enter the code from the list of unit measure codes below that describes the unit of

measure used. Only the units of measure that are listed below should be used.

Storage:
CONTAINER (barrel, drum, etc.)
TANK
WASTE PILE

SURFACE IMPOUNDMENT

DispoI:
INJECTION WELL
LANDFILL

LAND APPLICATION
OCEAN DISPOSAL

SURFACE IMPOUNDMENT

501 GALLONS OR LITERS
502 GALLONS OR LITERS
503 CUBIC YARDS OR

CUBIC METERS
S04 GALLONS OR LITERS

079 GALLONS OR LITERS
060 ACRE-FEET (the volume that

would cover one acre to a
depth of one foot) OR
HECTARE-METER

081 ACRES OR HECTARES
082 GALLONS PER DAY OR

LITERS PER DAY
083 GALLONS OR LITERS

OTHER (Use for physical, chemical,
thermal or biological treatment —
processes not occurring in tanks,
surface Impoundments or inciner
ators. Describe the processes in
the space provided: Item Ill-C.)

TOT GALLONS PER DAY OR
LITERS PER DAY

T0Z GALLONS PER DAY OR
LITERS PER DAY

T03 TONS PER HOUR OR
METRIC TONS PER HOUR;
GALLONS PER HOUR OR

— LITERS PER HOUR

T04 GALLONS PER DAY OR
LITERS PER DAY

.
DUP

B. PROCESS D’ESIGN CAPACITY B. PROCESS DESIGN CAPACITYA. PRO A. PRO
CE5S 2. UNIT OFFICIAL CESS 2. UNIT

(from list 1. AMOUNT OFMEA-
om list I. AM OU NT OFMEA-

o.JZ code) .-sz code)
13 . fl I9 — 77 29 — 37 76 — 79 19 — 27 29 29

X-1S02 600 G 5

X-T03 20 E 6

I S03 >1000 Y — 7

2s03 —- 8
—

3s03 !3I’W Y 9

4_J.
27

-

(fill—in areas are spaced for elite type. i.e.. 12 characters/Inch). Form Approved 0MB No. 158-S80004

jz. FACILITY HAS A RCRA PERMIT

PR(tt

PRO- APPROPRIATE UNITS OF
CESS MEASURE FOR PROCESS
CflflF flFcI(tPJ’CAPACTTV

Treatment:
TAN K

SURFACE IMPOUNDMENT

INCINERATOR

PRO- APPROPRIATE UNITS OF
CESS MEASURE FOR PROCESS
CflflF flItI(tM CAPACITY

UNIT OF MEASURE

UNIT OF
MEASURE

CODE UNIT OF MEASURE

UNIT OF
MEASURE

CODE
GALLONS G LITERS PER DAY V ACRE-FEET ALITERS L TONS PER HOUR 0 HECTARE-METER FCUBIC YARDS Y METRIC TONS PER HOUR W ACRES BCUBIC METERS C GALLONS PER HOUR E HECTARES aGALLONS PER DAY U LITERS PER HOUR H

EXAMPLE FOR COMPLETING ITEM III (shown in line numbers X-1 andX-2 below): A facility has two storage tanks, one tank’can hold 200 gallons and theother can hold 400 gallons. The facility also has an incinerator that can bum up to 20 gallons per hour.

UNIT OF MEASURE

UNIT 01
MEASUR

CODE

EPA Form 3S10-3 (6-80) PAGE 1 OF 5 CONTINUE ON REVER:



Ontinued from the front.

2. SPACE FOR ADDITIONAL PROCESS CODES OR FOR DESCRIBING OTHER PROCESSES (code “TOd”). FOR EACH PROCESS ENTERED HEREINCLUDE DESIGN CAPACITY.

N/A

V. DESCRIPTION OF HAZARDOUS
. EPA HAZARDOUS WASTE NUMBER — Enter the tour.—cigit numoer irom 41) CFR, Subpart 0 for each listea hazardous waste you will handle. It youhandle hazardous wastes which are not listed in 40 CFR, Subpart 0, enter the four—digit number(s) from 40 CER. Subpart C that describes the characteristics and/or the toxic contaminants of those hazardous wastes.

ESTIMATED ANNUAL QUANTITY — For each listed waste entered in column A estimate the quantity of that waste that will be handled on an annualbasis. For each characteristic or toxic contaminant entered in column A estimate the total annual quantity of all the non—listed waste(s) that will be handledwhich possess that characteristic or contaminant.

UNIT OF MEASURE — For each quantity entered in column B enter the unit of measure code. Units of measure which must be used and the appropriatecodes are:

ENflLISH UNIT OF MEASURE CODE
POUNDS P
TONS T

METRIC UNIT OF MEASURE COD F
I(ILOGRAMS K
METRIC TONS . M

If facility records use any other unit of measure for quantity, the units of measure must be converted into one of thé’?equired units of measure taking intoaccount the appropriate density or specific gravity of the waste.

. PROCESSES
1. PROCESS CODES:

For listed hazardous waste: For each listed hazardous waste entered in column A select the code(s) from the list of process codes contained in Item Illto indicate how the waste will be stored, treated, and/or disposed of at the facility.
For non—listed hazardous wtes: For each characteristic or toxic contaminant entered in column A, select the code(s) from the list of process codescontained in Item Ill to indicate all the processes that will be used to store, treat, and/or dispose of all the non—listed hazardous wastes that possessthat characteristic or toxic contaminant.
Note: Four spaces are provided for entering process codes. If more are needed: (1) Enter the first three as described above; (2) Enter “000” in theextreme right box of Item lV-D(1); and (3) Enter in the space provided on page 4, the line number and the additional code(s).

2. PROCESS DESCRIPTION: If a code is not listed for a process that will be used, describe the process in the space provided on the form.

IOTE: HAZARDOUS WASTES DESCRIBED BY MORE THAN ONE EPA HAZARDOUS WASTE NUMBER — Hazardous wastes that can be described byoráthari one EPA Hazardous Waste Number shall be described on the form as follows:
i Select one of the EPA Hazardous Waste Numbers and enter it in column A. On the same line complete columns B,C, and D by estimating the total annualquantity of the waste and describing all the processes to be used to treat, store, and/or dispose of the waste.2. In column A of the next line enter the other EPA Hazardous Waste Number that can be used to describe the waste. In column D(2) on that line enter“included with above” and make n5other entries on that line.
3. Repeat step 2 for each other EPA Hazardous Waste Number that can be used to describe the hazardous waste.

XAMPLE FOR COMPLETING ITEM IV (shown in line numbers X-1, X-2, X-3, and X-4 below) — A facility will treat and dispose of an estimated 900 poundser year of chrome shavings from leather tanning and finishing operation. In addition, the facility will treat and dispose of three non—listed wastes. Two wastese corrosive only and there will be an estimated 200 pounds per year of each waste. The other waste is corrosive and ignitable and there will be an estimated00 pounds per year of that waste. Treatment will be in an incinerator and disposal will be in a landfill.
A. EPA C. UNIT 0. PROCESSESiI HAZARD. B. ESTIMATED ANNUAL OF MEA

SURE 1. PROCESS CODES Z. PROCESS DESCRIPTION
VASTE NO QUANTITY OF WASTE (enter (enter) (if a code is not entered in Do))z (enter code) code,

— I
-1K054 900 P T03D80

II II II II
-2D002 400 P T03D80
——————

II I I I II-3D001 100 P T03D80
II II II II

4 D 0 0 2 included with above
A Form 3bI0-3 (6-80)



jntinued from the front.

e’, DESCRIP’TIÔN OF HAZARDOUS WASTES (continued)
USE THIS SPACE TO LIST ADDITIONAL PROCESS CODES FROM ITEM D(I) ON PAGE 3.

EPA 1.0. NO. (enter from page 1)

IAILID 10 0jO l l I’ 19 14 i

II ecisting facilities must include in the space provided on page 5 a scale drawing of the facility (see instructions for more detail).

I.

Il existing facilities must include photographs (aerial or ground—level) that clearly delineate all existing structures; existing storage,
reatment and disposal areas; and sites of future storage, treatment or disposal areas (see instructions for more detail).

III. FACILITY

B. If the facility owner is not the facility operator as listed in Section VIII on Form 1, complete the following items:

1. NAME OF FACILITY’S LEGAL OWNER 2. PHONE NO. (area code & no.)

[KoPPers Industries, Inc. 4Ji I2_2 12 [ H2I !o o
5.ST.I - 6. ZIP CODE- 3. STREET OR P 4 CITY OR TO

436 Seventh Avenue
-

C. OWNER CERTIFICATION

certify under penalty of law that I have personally examined and am familiar with the information submitted in this and all attached
,cumenrs, and that based on my inquiry of those individuals immediately responsible for obtaining the in formation, I believe that the
,bmitted information is true, accurate, and complete. I am aware that there are significant penalties for submitting false in formation,
cluding the possibility of fine and imprisonment.

C. DATE SIGNED. NAME (print or type)

R. Batchelder, Vice Pres. & Mgr., ç/3/74
nvironniental and Technical

• OPERATOR CERTIFICATION

ertify under penalty of law that I have personally examined and am familiar with the information submitted in this and all attached
cuments, and that based on my inquiry of those individuals immediately responsible for obtaining the information, I believe that the
‘bmitted in formation is true, accurate, and complete. / am aware that there are significant penalties for submitting false information,
cluding the possibility of fine and imprisonment.

, NAME (print or type) B. SIGN C. TE SI
R. Batchelder, Vice Pres., Ku

Gffq

11 M. Blundon, Vice Pres., BM&S 9zL /21

H. FACILITY GEOGRAPHIC LOCATION
LATITUDE (degrees. mInutes. & seconds)

A. If the facility owner is also the facility operator as listed in Section VIII on Form 1, “General Information”, place an “X” in the box to the left and
skip to Section IX below.

, Form 3510.3 (6-80) I’) PAGE4óF5 COtTINUE ON PAGE 5



Conthiued from page 4.

V. FACILITY DRAWING (see page 4)

EPA Form 3510-3 16-80) PAGE 5 OF 5



EXHIBIT A

ALD 000771949
Form 1 Section X, E-Other Permits

August 16, 1989

Air permits issued by Jefferson County Health Department.

SOURCE

Battery 5 Operations

Battery 2B Operations

Battery 4A Operations

Battery 4B Operations

Underfiring Stack for
Batteries 4A and 4B

Battery. 1A Stack

Battery 2B Stack

Battery 5 Stack

Underfiring Stack for #1
Battery

Battery 2A Stack

South Quench Tower

North Quench Tower

Boiler #16

Boiler #17

Push Control Car #1

Push Control Car #2

Battery #1 Charging Doors and
Topside Emission Points

PERMIT NUMBER

4-07-0430-2703

4-07-0430-2713

4-07-0430-2715

4-07-0430-2716

4-07-0430-3302

4-07-0430-3313

4-07-0430-3314

4-07-0430-3315

4-07-0430-3320

4-07-0430-3321

4-07-0430-3501

4-07-0430-3502

4-07-0430-8506

4-07-0430-8507

4-07-0430-8601

4-07-0430-8602

p

4-07-0430-8603



SOURCE PERMIT NUMBER

Battery 2A Charging Doors and
Topside Emission Points 4-07-0430-8604

Unleaded Gasoline Tank 2000 gal. 4-07-0430-8605

Naphthalene Recovery 4-07-0430-8701

By-Product Plant 4-07-0430-8702

South Push Control System 4-07-0430-8801

North Push Control System 4-07-0430-8802

Asphalt Patching Plant 4-07-0430-8901



ADE
ALABAMA

DEPARTMENT OF ENVIRONM

Dear Mr. Carlysle:

RE: Certification of Closure
Koppers Coke Company, Inc.
EPA ID No. ALD 000 771 949

The Alabama Department of Environmental Management (ADP) has received
the certification of closure for the three (3) waste piles at the Koppers
Coke plant located in Dolomite, Alabama, dated November 1, 1988, which
includes certification by an Alabama Registered Professional Engineer.
AD has also received corrections to the original certification from
Robinson Layton, Inc. dated January 13, 1989 and from Maynard, Cooper,
Frierson Gale, P.C. dated February 9, 1989. Upon examination of the
certification, ADE1 has determined that the units have been closed in
accordance with the approved closure plan and with Rule 335-14-6-.07 of
the ADEM Administrative Code. Since each unit has been closed as a
landfill, post-closure care must be conducted in accordance with Rule
335-14-6- .07 of the ADEM Administrative Code until a permit for these
activities has been issued.

If there are any questions concerning the above feel free to contact Mr.
Mark Behel at (205) 271-7726.

Sincerely,

Bernard E Cox, Jr.
Chief, zardous Waste Branch
Land Di ision

BEC/NB : din

c: Beverly Foster -. USEPA, Region IV
Ronald WToole - Keystone Environmental Resources

J.
4 i(ZJu;*

EXHIBIT B
r

¶VI-k’ I a

LeighPegues,Director March 7, 1989

Mr. David W. Carlysle
Koppers Coke Company, Inc.
2134 Koppers Drive
P.O. Drawer 648
Dolomite, AL 35061

Guy Hunt

Governor

MAR11 1989

EYST ONE EN\NMEN1
REQL1{iS.

1751 CongW.L.

Dickinson Drive

Montgomery. AL

36130

2051271-7100

Field Offices:

Unit 806, Building 8
225 Oxmoor Circle

Birmingham, AL

35209

2051942-6168

P.08ox953

Decatur, AL

35602

205/353-1713

2204 Perimeter Road

Mobile, Al.

36615

205/479-2336



Form Approved. 0MB No. 2050-0028. Exp’res 10-30-91Please print or type with ELITE type (12 characters per inch) in the unshaded areas only GSA No. 0246-EPA-Or

United States Environmental Protection Agency
Washington, DC 20460

ri—i Notification of Hazardous Waste Activity

For Official Use Only

C 1
71 415 L 0 U uS VI L L E STREET

— City or Town State — ZIP Code —

JMOlNTIGjO[M E R Y A L 3 6 1 0 4

IV. Installation Contact

Phone umber
Name and Title (las, first, and job title) are,, coc1Jnd I’ un,h’.r!

ci
————— I — 1— —

T’jZ4EAD OWS DOUG LPL T jR 20583452

V. Ownership

B. Type of Ownership
(enter code)

P

A. Name of Installation’s Legal Owner
ci I I I I I I I I I I
iKI0IPIPIE!RISI IINDUiSIT RIIIEISI IN1C

VI. Type of Regulated Waste Activity (Mark ‘X’ in the appropiate boxes. Refer to instructions.)

A. Hazardous Waste Activity B. Used Oil Fuel Activities

L la.Generator Li lb. Less than 1.000 kg/mo. Li 6. Off-Specification Used Oil Fuel0 2. Transporter
Li 3. Treater/Storer/Disposer .] a. Generator Marketing to Burner
El 4. Underground Injection Li b. Other Marketer
L 5. Market or Burn Hazardous Waste Fuel

(enter ‘X’ and mark appropriate boxes below) c. Burner
0 7. Specification Used Oil Fuel Marketer (or On site Burner)

pçj a. Generator Marketing to Burner Who First Claims the Oil Meets the Specification

b. Other Marketer

Q C. Burner

VII. Waste Fuel Burning: Type of Combustion Device (enter ‘X’ in all appropriate boxes to indicate type of combustion device(s)
in which hazardous waste fuel or off-specification used oil fuel is burned. See instructions for definitions of combustion devices.)

Li A. Utility Boiler Li B. Industrial Boiler Li C. Industrial Furnace

VIII. Mode of Transportation (transporters only - enter X. in the appropriate box(es)

Li A. Air Li B. Rail Li C. Highway Li D. Water

IX. First or Subsequent Notification

Mark ‘X’ in the appropriate box to indicate whether this is your installations first notification of hazardous waste activity or a subsequent
notification. If this is not your first notification, enter your installations EPA ID Number in the space provided below.

C. Installation’s EPA ID Number
Li A. First Notification B. Subsequent Notification

(completeitemC) A L D 0 0 4 0 0 9 4 0 3

9 0

Please refer to the Instructions for
Filing Notification before completing
this form. The information requested
here is required by law (Section 3010
of the Resource Conservation and
Recovery Act).

M 0 N P G 0

III. Location of Installation

Street or Route Number

Li E. Other (specify)

DA O’7riri ID..,. *I’ODi D.,...,,.-.,.,. _......i.’...’.



X. Description of Hazardous Wastes (continued from front)

I ID - For Official Use Only

A. Hazardous Wastes from Norispectfl Sources. Enter the four-digit number from 40 CFR Part 261.31 for each listed hazardous wastefrom nonspecific sources your installation handles. Use additional sheets if necessary.

______________

DlO1O[4 D101017 H Ii II
L____

1 1 I r
III HI lii III 1I1111

- i - i ii — i 16
- i —

D. Listed Infectious Wastes. Enter the four-digit number 40 CFR Part 261.34 for each hazardous waste from hospitals. veterinary hospitals.or medical and research laboratories your installation handles. Use additional sheets it necessary.

I i 1 i r r i 1 [ 1
52 f i L

E. Characteristics of Nonuisted Hazardous Wastes. Masl )(• in the boxes corresponding to the charactenstcs of nonuisted hazardouswastes your installation handles. (See 40 CFR Parts 261.21 - 261.24)

C] 1. ignitable C] 2. Corrosive C 3. Reactive C 4. Toxic
(0001) (D002) - (0003) (0000)

Signature Name and Official Title (type or print) Date Signed
J. R. Batchelder
Vice President Environmental

Estimated burden: Public reporting burden for this collection of information is estimated to be 3 hours, Including time forreviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing andreviewing the collection of information. Send comments regarding the burden estimate or any other aspect of this collectionof Information, Including suggestions for reducing this burden, to Chief, Information Policy Branch, PM-223, U.S.EnvIronmental ProtectionAgency, 401 M St., S.W., Washington, D.C. 20460; and to the Office of information andRegulatoryAffairs, Office of Management and Budget, Washington, D.C. 20503.

I I I I I I I I JT1A1C
II

S. Hazardous Wastes from Sp.eciltc Sources. Enter the four-digit number from 40 CFR Part 261.32 for each listed hazardous waste

C. Commercial Chemical Product Hazardous Wastes. Enter the four-digit number 40 CFR Part 261.33 for each chemical substanceiour installation handles which may be hazardous waste. Use additional sheets if necessary.

Xl. Certification

(certify underpenalty of law that I have personally examined and am familiar with the information submitted In this
and all attached documents, and that based on my inquiry of those individuals Immediately responsible forobtaining the information, I believe that the submitted Information is true, accurate, and complete. I am aware
that there are significant penalties for submitting false Information, including the possibilIty of fine and
imprisonment.

FPA Fr,rm R7(YL1 in_cQ D.........-... ..-.;..



i’,,,,n areas dfC ‘c” “* •yl.’, ‘“..

______________

I. EPA I.D.NUMBER

JIA;EE.

FACILITY

.:MAILING ADDRESS

this raciilty a proposea stationary source wnicn 15

6nfthé’28 ‘lndustrial-;èategories Iisted in the in
structions end which ‘Will potentially emit 100 tons

-.,per,year..of ny a&rpollutant regulated under the
k4’Clean ‘.ir Act’ and may’affect or be located in en
tuiñentaia?-(FORM 5)

I. EPA I.D. NUMBER

jA1LiDrO1O1403/*

GEl’ ERAL.. INSTRUCTIONS

If a. preprinted label has been provided, affi,

it in the designated space. Review the inform
ation carefully; If any of it is incorrect, cros
through It and enter the correct data in thi
appropriate fill—in-area below. ‘Also, -if any o
the preprinted data is absent (the area to thi
left of -the label space lists the informatiot
-that should appear), please provide It in thi
proper fill—in area(s) below. If the label I

- complete and correct, ‘ou need not completi
-Items l,-llI,’V,and VI (except Vl-B whici
must be - completed regardless). Complete a!
Items if no label has been provided. Refer tc
the •instructions - for detailed - item - descrip
tions and for- the legal authorizations unde
which this data is collected. -.. ..; -

9jKo pp e r s
I I I I I I I

I n d u s t r i e s, I n C.

IV. FACILITY CONTACT

B CITY OR TOWN C.STATE D;ZIp CODE.

c I I I I I I I I I I I I I I I I I

...
.

A L 3 6 101

VIFACILITY. LOCATION

ri-’.A STREET ROUTE NO OR OTHER SPECIFIC IDENTIFIER .,

‘E I I I I I I I I I I I I I t’•

1451 Louisville Street
..__.!. ‘-a”‘I I..”--.--_—-—’. —

I

______________________________________________________________________ _______

.::‘
;;:,ç-.$

.- .— “•--- . -‘C’ —

‘L. ‘“ .1 - — L ,. - “

‘ ‘-.—,.D COUNTYNAME - . - ,, -.., ,. l ‘.

liii I I I III 11111 III ——_,-‘
•,l..:r,.,.1,. —‘... -.- ,—-,.‘

M o n t g o in er y
[‘F. COUt4TY COPEr-’’

jMont gomery AL 3610 4I’

_____

— ‘ — ...-‘ - — .— . ‘ — 40 41 42 47 _‘ 2 —
‘ “‘ .- -.

.

n,1r.,..>._. ‘—.,.q.-.-—.fl-cc,,..r-.’-. -.---—‘.-‘---‘---‘. —“. ‘: .e-: fl?... 7r1 “:

CITY OR TOWN

.‘W--
D.STATE •iE.-ZIPCODE

,..
gnovn -

PROTECTION AGENCY-;

<1 ‘ DA -
GENERAL INFORMATION -

‘ I ‘- “..
Coniolidatad Pemits Program ‘. ‘

GENERAL — - —
the General InstructIons before starting)

‘vI::’

ILITY:::
LOCATION -.

11. POLLUTANT CHARACTERISTICS

:INSTRUCTI ONS: Complete A through .1 todetermine whethr you need to submit any permit application forms to the EPA. If you answer “yes” to any

‘questions, yournust submit this form and the supplemental form listed in the parenthesis following the question. Mark “X” in the box in the third column

- if the supplemental formis attached.if you answer “no” to each question, you need not submit any of these forms. You may answer “no” if your activity

is excluded from prmit requirements; see Section C of the instructions. See also, Section D of the instructions for definitions of bold—faced terms.

‘-,-: ;- -- - — - - - — L&P< •x. . - -- - . - - - - - - -- - . MfK .X’

- SPECIFIC QUESTIONS -
- A7ACHI

SPECIFIC QUESTIONS ys
A11ACH

trt ntworics
—

B.- Does or will this facility (either existing or proposed) — —

‘
-. which results in a discharge to waters of the U 8? Include a concentrated animal feeding operation or X

“C (FORM 2A) —‘- — — --
— aqua-tic- animal production facility which results in a

‘‘
— ----‘ --- ---

--
dlschargetowater,oftheUS?(FORM2B)

---

C Is this a facility which currently results in discharges —
0 Is this a proposed facility (other than those described —

,, to waters of the U S other than those described In In A or B above) which will result in a discharge to
:.::,. E r:..wate,loftheUS7(FORM2D) - ‘ -

- ii
‘

.- F Do you or will you Inject at thIs facility industrial or
E. Does or will this -facility -treat, ‘store, or.dispose of v v ‘:. municipal effluent below the lowermost stratum con

‘ hazardous wastes? (FORM 3) - - taming within one quarter mile of the welt bore

——
:‘ underground sources of drinking water? (FORM 4) - - — -j— -—

. G. Do you or will you inject at this facility any produced — — - - -- - . — --. . - -- — —

!--‘water or other fluids which are brought tothe surface H. Do you or will you inject at this facIlIty fluids for spe

.- In connection with conventional oIl or natural gas pro - cial processes such as mining of sulfur by the Frasch

ductioninject fluids used -for; enhanced recovery of
.: process, solution minIng of minerals, In Situ combus

‘oil or natural gas or Inject fluids for itorage of liquId —‘tlonof fossIl fuel orrecovery.of geothermal energy?

hydrocarbons? (FORM 4) .-‘ —‘- .--‘ i. r ‘ —
sr -si-

x
*0 41 - ‘42 -‘

J. :15 thIs iaciiity a proposea stationary source which is

-:NOT one of the 28 industrial categories listed in the
kinstructions and which will potentially emit 250 tons

year of any air pollutant regulated under the Clean
.Air Act and may affect orbe located in an attainment -

-araa? (FORM 5) ‘--:t.-,--:.,’:..
‘.‘.

I I I I I I I 1.1 I

Meadows Doug

x

V;-FACILITY MAILING ADDRESS.

I I I I I I I I I I I I I I I I I

NAME& TITLE (last, first,& title) —j,,,-:::,: •:-..e. PHONE (area code & no.)

- a,

-

I I I I I I I I I I I I I

Plant Manager

I”....., A STREETORPO BOX ,- _-_&

I iii i—1 1—I Ii

fPO Box 510
— :-..-—‘.--—- -- — — —--•-- -; ——-.

205 834 15,2.9.0

,—f —__-1.-.- 7 —
4’

‘-I1’- —-‘ —— ...—, ‘- ;_ -
r - -. .-,‘,-— — —

- • —- —-,- .— ‘-‘-C.

-_. -‘‘.‘-‘-:,

—

“
-‘..., , :- ‘- 4’1 — -

— .• )-_. C

___

- -i

EPA Form 3510-1 (6-80) CONTINUE ON REVER:



NTINIJED FROM THE FRONT

I. SIC CODS (4-digir in order of

A. FIRST
6. SECOND

I I (specify)
C I (specify)

1 249J] Wood preserving 7] I N/A
I.

75 76

C. THIRD
0. FOURTH

(specify) (specify)

_______

N/A

________

II. OPERATOR INFORMATION

__________________________________________________

P.. NAME

owner?
Il-A also the

i i I I I I I .1

See Attached LJYES l1NO
66

65

C. STATUS OF OPERATOR (Enter The appropna:e letter into The answer box; if ‘Orher”, specify.) 0. PHONE (area code & no.)

FFEDERAL MPUBLlC(orherthanfederaiorsrate) I I(specify) C I I
I

SSTATE OOTHER (specify) I I See attached See I Attaed

p = PRIVATE I h’I II - to - ii

E. STREET OR P.O. sox I
Fl 1 I I I 1 I 1 1 I I I I I I I I

Se ,Atac1e ,,,, I
‘5

F. CITY OR TOWN G.STAT1- H. ZIP CODE IX. INDIAN

I I I I i I I I I I I I I I I Is the facility located on Indian lands?

See Attached I 7 1 YES NO

47 Ia £7 — 37

.EXISTINGENVIRONMENTALPERMITS --

A. NPDES (Discharges to Surface IVoter) 0. so (Air Em issions from Proposed Sources)

Intl I I I Ii cj—Iil I I I 1

Ir”iI I ,N/.A., II lll
I’1/A7

I 1

116117111 — 30 ,ii,.It,it. 30

B. UIC (Underground Infection of Fluids) E. OTHER (specify)

ITIII I I I I I cirItI I I I j

I UI
N/A, g j 2 0, 9 —5 . 4 —x o 1specifY)EM Air Permit

E. OTHER ‘specify)
C. RCRA (Hazardous Wastes)

(speciJ’)City ot Montgomery,

Industrial Wastewater Discharge

ttach to this application a topographic map of the area extending to at least one mile beyond property bounderies. The map must show

the outline of the facility, the location of each of its existing and proposed intake and discharge structures, each of its hazardous waste

treatment, storage, or disposal facilities, and each well where it injects fluids underground. Include all springs, rivers and other surface

water bodies in the map area. See instructions for precise requirements.

11. NATURE OF BUSINESS (provide a briefdescription)

The plant preserves wood using chromated. copper. arsenate, creosote, and coal tar mixtures

and pentachiorophenol mixed with petroleum products in pressure retorts.

(III. CERTIFICATION (see Instructions)

/ certify under penalty of law that / have personally examined arid am familiar with the information submitted in this application and a/

attachments and that, based on my inquiry of those persons immediately responsible for obtaining the information contained in the

application, I believe that the information is true, accurate and complete. I am aware that there are significant penalties for submitting

false information, including the poibiity of fine and imprisonment

. NAME & OFFICIAL TITLE (r-1ype or print) B. SIGNATURE C. DATE SIGNED

J. R. Batchelder, Vice Pres. & Manager

1A Form 3510-1 (6-801 REVERSE



Operator #1

5ERATOR INFORMATION
A. NAME

B. lithe flime listed In

I I I I I I I I I I I I I I I I

coppers .Industries,Inc. .
owner?:

JYESE1NO

66

.

.
— .

.

ii

C. 5TATLJS OF OPERATOR (Enter the appropriate letter Into the answer box: if “Other, specIfy.) 0. PHONE (area code & rio.)

EDEFiAL . M — PUBLIC (other than federal Or StatC) }) (specify) C [ I I I I I I I

TATE ,. 0 OTHER (specify) A . 4 1 2 j 2 7 . i.

‘RIVATE ,, j—-i ii i,. •z, l2

. . . E. STREET OR P.O. Box

iIl) III III I lI I I III 11111

36 Seventh Avenue

P. CITY OR TOWN IG.STAT H. ZIP CODE IX. INDIAN LAND

i•tt s b u r 15 2 IsthacocatedIn:ac,nIands?

-. -. - - - . - - - - . - -. - - - - - . ..

Operator #2

—

___

DPERATOR INFORMATION

.

A. NAME

B. lithe name listed In

[1—
ii I .

I i irii i i
Item \fIiI.. aIio the

Beazer Materials and Services, Inc.

:c. STATUS_OF OPERATOR (Enter the appropriate letter into the answer box; if Orizer”, specify.) 0. PHONE (area code & no.)

bRAL M = PUBLIC (other than federal orstat1 p j(specify)
C 41 1121 212 7 I 12 ‘o ‘o I

STATE -: .‘ 0 OTHER (specify)

_____

A . - .

-

__________

PRIVATE

(5
ii ,s 2) 25 II

E. STREET OR P.O. BOX

I I I I I I I I I I I I I I

36 Se,ve,n,th,A.v.eJ.u.e

-

1T





frill—in areas are spacea roreure rvPe. I.C., I

FORM I -
U.S. ENVIRONMENTAL PROTECTION AGENCY I EPA I D NUMBER

ni HAZARDOUS WASTE PERMIT APPLICATION
i EPA

RCRA

FOR OFFICIAL USE ONLY
COMMENTSAPPLICATION DATE RECEIVED

APPROVED i (yr., ma., & day)

I I I I,3f
11. FIRST OR REVISED APPLICATION

Place an “X” in the appropriate box in A or B below (mark one box only) to indicate whether this is the first application you are submitting for your facility or

revised application. If this is your first application and you already know your facility’s EPA l.D. Number, or if this is a revised application, enter your facility’s

EPA 1.0. Number in Item I above.

A. FIRST APPLICATION (place an “X” below and procida the appropriate dote)

1. EXISTING FACILITY (See instructions for definition of “existing” facility. Jz.NEW FACILITY (Complete item below.)

Complete item below.) 7, FOR NEW FACILITIE:

_________________

_________________

PROVIDE THE DATE

I I ‘.o. j I 1 FOR EXISTING FACILITIES, PROVIDE THE DATE b’r.. mo.. & day) vn. NO. OA 1 (yr., mo., & day) OPER
TION BEGAN OR IS

81 I I I I I OPERATION BEGAN OR THE DATE CONSTRUCTION COMMENCED

17.
(usethe boxesto the left) I I EXPECTEDTO BEGI

1
B. REVISED APPLICATION (place an “X’ below and complete Item I above)

1. FACILITY HAS INTERIM STATUS

III. PROCESSES — CODES AND DESIGN CAPACITIES

Z. FACILITY HAS A RCRA PERMIT

A. PROCESS CODE — Enter the code from the list of process codes below that best describes each process to be used at the facility. Ten lines are provided for

entering codes, If more lines are needed, enter the code(s) in the space provided. If a process will be used that is not included in the list of codes below, then

describe the process (including irs design capacity) in the space provided on the form (Item Ill.C).

PRO- APPROPRIATE UNITS OF PRO- APPROPRIATE UNITS OF

CESS MEASURE FOR PROCESS CESS MEASURE FOR PROCESS
PRflCF2c COflF flFcl(tN rAPArITY flflfl flIfltsJ CAPflITV

TOt GALLONS PER DAY DR
LITERS PER DAY

T02 GALLONS PER DAY OR
LITERS PER DAY

T03 TONS PER HOUR OR
METRIC TONS PER HOUR;

_________

GALLONS PER HOUR OR
LITERS PER HOUR

GALLONS PER DAY OR
LITERS PER DAY

GALLONS G LITERS PER DAY V ACRE-FEET A

LITERS L TONS PER HOUR D HECTARE-METER F

CUBIC YARDS V METRIC TONS PER HOUR W ACRES B

CUBIC METERS C GALLONS PER HOUR E HECTARES 0

GALLONS PER DAY U LITERS PER HOUR H

EXAMPLE FOR COMPLETING ITEM III (shown in line numbers X-1 andX-2 below): A facility has two storage tanks, one tank can hold 200 gallons and the

other can hold 400 gallons. The facility also has an’ incinerator that can burn up to 20 gallons per hour.

•.
DUP

B. PROCESS DESIGN CAPACITY --
B. PROCESS DESIGN CAPACITY

A.PRO. A.PRQ
CESS 2. UNIT OFFIIAL

ILl CESS 2. UNIT op’r?t
(from list

1. AMOUNT U5 W (,C0t 1. AMOUNT
OA

J Z code) j Z code)

IC ‘ II It — 27 ,j 29 — 32 IS — II It —
29 —

X-1S02 600 G 5

X-TO3 20 E 6

I SOl 5000 G 7

2 8

3 9

4__.,,., l0 -

B. PROCESS DESIGN CAPACITY — For each code entered in column A enter the capacity of the process.

1. AMOUNT — Enter the amount.
2. UNIT OF MEASURE — For each amount entered in column B(1), enter the code from the list of unit measure codes below that describes the unit of

measure used. Only the units of measure that are listed below should be used. -

Storage:
CONTAINER (barrel, drum, etc.)
TANK
WASTE PILE

SURFACE IMPOUNDMENT

Disposal:
INJECTION WELL
LANDFILL

LAND APPLICATION
OCEAN DISPOSAL

SURFACE IMPOUNDMENT

UNIT OF MEASURE

501 GALLONS OR LITERS
S02 GALLONS OR LITERS
S03 CUBIC YARDS OR

CUBIC METERS
504 GALLONS OR LITERS

079 GALLONS OR LITERS
D80 ACRE-FEET (the volume that

would cover one acre to a
depth of one foot) OR
H ECTARE-METER

081 ACRES OR HECTARES
082 GALLONS PER DAY OR

LITERS PER DAY
083 GALLONS OR LITERS

UNIT OF
MEASURE

CODE UNIT OF MEASURE

Treatment:
TAN K

SURFACE IMPOUNDMENT

INCINERATOR

OTHER (Use for pllysical, chemical, T04
thermal or biological treatment
processes not occurring in tanks,
surface impoundments or inc;fler-
ators. Describe the processes in
the space provided; Item 111-C.)

UNIT OF
MEASURE

CODE UNIT OF MEASURE

UNIT OF
MEASUR

CODE

EPA Form 3510-3 (6-80) PAGE 1 OF 5 CONTINUE ON REVER



ntinued from the front.

SPACE FOR ADDITIONAL PROCESS CODES OR FOR DESCRIBING OTHER PROCESSES (code “TO4”. FOR EACH PROCESS ENTERED HERE

INCLUDE DESIGN CAPACITY.

N/A

V. DESCRIPTION OF HAZARDOUS WASTES
EPA HAZARDOUS WASTE NUMBER — Enter the tour—digit number irom 40 CfR, Subpsrt U for each listed hazardous waste you will riand[.lf you

handle hazardous wastes which are not listed in 40 CFR, Subpart D, enter the four—digit number(s) from 40 CFR, Subpart C that describes the characteris

tics and/or the toxic contaminants of those hazardous wastes.

ESTIMATED ANNUAL QUANTITY — For each listed waste entered in column A estimate the quantity of that waste that will be handled on art annual

basis. For each characteristic or toxic contaminant entered in column A estimate the total annual quantity of all the non—listed waste(s) that will be handled

which possess that characteristic or contaminant.

UNIT OF MEASURE — For each quantity entered in column B enter the unit of measure code. Units of measure which must be used and the appropriate

codes are:

ENGLISH UNIT OF MEASURE
POUNDS P

TONS T

riAFTp,r I Ii%JIT flc Mt Ifl rnnt

KILOGRAMS K

METRIC TONS . M

If facility records use any other unit of measure for quantity, the units of measure must be converted into one of thi?equired units of measure taking into

account the appropriate density or specific gravity of the waste. -

PROCESSES
1. PROCESS CODES:

For listed hazardous waste: For each listed hazardous waste entered in column A select the code(s) from the list of process codes contained in Item III

to indicate how the waste will be stored, treated, and/or disposed of at the facility.

For non—listed hazardous wastes: For each characteristic or toxic contaminant entered in column A, select the code(s) from the list of process codes

contained in Item III to indicate all the processes that will be used to store, treat, and/or dispose of all the non—listed hazardous wastes that possess

that characteristic or toxic contaminant.
Note: Four spaces are provided for entering process codes. If more are needed: (1) Enter the first three as described above; (2) Enter QQ in the

extreme right box of Item IV-D(1); and (3) Enter in the space provided on page 4, the line number and the additional code(s).

2. PROCESS DESCRIPTION: If a code is not listed for a process that will be used, describe the process in the space provided on the form.

OTE: HAZARDOUS WASTES DESCRIBED BY MORE THAN ONE EPA HAZARDOUS WASTE NUMBER — Hazardous wastes that can be described by

tore-than one EPA Hazardous Waste Number shall be described on the form as follows:

1: Select one of the EPA Hazardous Waste Numbers and enter it in column A. On the same line complete columns B,C, and D by estimating the total annual

quantity of the waste and describing all the processes to be used to treat, store, and/or dispose of the waste.

2. In column A of the next line enter the other EPA Hazardous Waste Number that can be used to describe the waste. In column D(2) on that line enter

“included with above” and make nc5other entries on that line.
3. Repeat step 2 for each other EPA Hazardous Waste Number that can be used to describe the hazardous waste.

XAMPLE FOR COMPLETING ITEM IV (shown in line numbers X-1, X-2, X-3, andX-4 below) — A facility will treat and dispose of an estimated 900 pounds

er-year of chrome shavings from leather tanning and finishing operation. In addition, the facility will treat and dispose of three non—listed wastes. Two wastes

re corrosive only and there will be an estimated 200 pounds per year of each waste. The other waste is corrosive and ignitable arid there will be an estimated

00 pounds per year of that waste. Treatment will be in an incinerator and disposal will be in a landfill.

A. EPA C. UNIT 0. PROCESSES

4 HAZARD. B. ESTIMATED ANNUAL SURE I. PROCESS CODES S. PROCESS DESCRIPTION
6 WASTE NO QUANTITY OF WASTE (enter (enter) (ifucode Lc not entered in D(1))

Z (enter code) codes
—

I I I

(-1 K054 900 P T03D80

————— II II II II

C-2D002 400 P T03D80

— —— I I I

-3D00J 100 P T03D80

—

C-4 D 0 0 2 included with above

‘A Form 310-3 (6-80) PAGE 2 OF 5 CONTINUE ON PAGE 3



Continued 4rom page 2.
!‘JOTE: Photocopy this page before completing if you have more than 26 wastes to list

1.0. NUMBER (enter from page 1)

wlAILIDoIoI4IoIoI9I4IoI3rIi
iiz —

——

ILl

IV. DESCRIPTION OF HAZARDOUS WASTES (contin4}
A. EPA

HAZARD.
iAST.E NO
(enter code)

B. ESTIMATED ANNUAL
QUANTITY OF WASTE

C.UNIT

Fo,m Approved 0MB No. 158-S80004

SURE
--(enter

code)

1,

___ ____

-

‘.‘- D.PROCESSES -.

_1.PROCESSCODES
(enter)

Z. PROCESS DESCRIPTION
(if a code is not enter-ed In D(1))

27 15 27 Z 27 . 5 27 — 25 27 — 5
— — I SF is currently undergoing closi.

.J.. u i c — — S 0 1 astes generated will be in

2
I I I I I I

conjunction with closure activit:

—— —— — I I I I I I

3

I I I I I I I I

4

—
— I I I I I I

5
—— — ——

— I I I I

6

—— —— — ——

— I I I I I I I I

7
I I I I I

8 -

.
ii I I II

9
——

— I i I I I I

10
—— 1 I I I I

11

—
I I I I I I

12 - -

“ --

- I I I l I

13

.--. -

I I I I I I I

14

I I I I I I I I

15

I I I I I I I I

16

—— —— I I I I I I I I

17

I I I I I I I I

:18

I I I I I I II

19. - -

I I II I I II

20 -:

—---—- I II I I I

21
—

—— i I I I I I I

22
I I — I I I I I I

23
—

I I I I I I I I

24
————— II II II II

25
.

.1 I II II II

26
23217 — 35 35 27 — 21 27 2527 — 21 27 — 21

EPA Form 3510-3 (6-80)

PAGE 3- 0F5
(enter “A”, “B”. “C”. etc. behind the ‘3” to identify photocopied pages)
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tinued from the front.

USE THIS SPACE TO LIST ADDITIONAL PROCESS CODES FROM ITEM D(I)ON PAGE 3.

N/A

EPA 1.0. NO. (enter from page 1)

A1LID1OOI4 10101714 b b ‘I
II existing facilities must include in the space provided on page 5 a scale drawing of the facility (see in.ctrucrions formore derail).

[.PHOTOGRAPHS

JI existing facilities must include photographs (aerial or ground—IeviIj that clearly delineate all existing structures; existing storage,

eatment and disposal areas; and sites of future storage, treatment or disposal areas (see instructions for more derail).

II. FACILITY GEOGRAPHIC LOCATION

LATITUDE (degrees. minutes. & seconds; LONGITUDE (degrecs, minutes. & second.si

III. FACILITY OWN

A. If the facility owner is also the facility operator as listed in Section VIll on Form 1, “General Information”, place an “X” in the box to the left and

skip to Section IX below.

6. If the facility owner is not the facility operator as listed in Section VIII on Form 1. complete the following items:

I. NAME OF’ FACILITY’S LEGAL OWNER 2. PHONE NO. (area code & no.)

J Koppers Industries Inc.

3. STREET OR P.O. BOX

Lz 436 Seventh Avenue

X. OWNER CERTIFICATION

4. CITY OR TOWN

ih

certify under penalty of law that I have personally examined and am familiar with the in formation submitted in this and all attached

(ocuments, and that based on my inquiry of those individuals immediately responsible for obtaining the information, / believe that the

ut2mitted information is true, accurate, and complete. I em aware that there are significant penalties for submitting false information,

ricluding the possibility of fine and imprisonment.

I., NAME (print or type) B. 510 ATU C C. DATE SIGNED

.R.Batchelder,Vic:Pres.& Mgr.

(,OPERATORCERTIFICATION

certify under penalty of law that / have personally examined and am familiar with the information submitted in this and all attached

Jocuments, and that based on my inquiry of those individuals immediately responsible for obtaining the information, / believe that the

ubmitted information is true, accurate, and complete. / am aware that there are significant penalties for submitting false information,

ncluding the possibility of fine and imprisonment.
,

e.. NAME (print or type) B. SIGN ari7tCl C 0 SIGNED

.R. Batchelder. Vice Pre’. KTT —

.

ill M. Blundon, Vice Pres.. BM&S /‘1
PA Form 3510-3 (6.80) PAGE IOF 5
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Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

P 094 398 746
Via Certified Mail
Return Receipt Requested

August 30, 1989

Chief Counsel ,- Legal Section
Department of Pollution Control & Ecology
8001 National Drive
P. 0. Box 9583
Little Rock, Arkansas 72209

Re: Resubmittal of Beazer Materials & Services, Inc. FinancialAssurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agenciesthroughout the country regarding our financial assurance documentationfor the fiscal year ending June 30, 1988, we have revised and areresubmitting our 1988 financial documentation. We hope that thissubmittal will clarify any remaining concerns that you may have. As apractical matter, because of a] 1 the changes that have occurred duringthe past year, we can understand why some of the state agencies wereconfused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during1988. As of June 30, 1988, ONS Acquisitions, Inc (“ONS Acquisitions”),a Delaware corporation and an indirect wholly—owned subsidiary ofBeazer PLC, acquired indirectly more than 907 of the outstanding commonstock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNSAcquisitions acquired indirectly the balance of the common shares. OnJanuary 20, 1989, BNS Acquisitions merged into Koppers and on January26, 1989, the name “Koppers” was changed to Beazer Materials andServices, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year endedDecember 31 and Koppers last financial assurance submission was forfiscal year ending December 31, 1987. However, as a result of thisacquisition, Koppers fiscal year end was changed to June 30.Therefore, Koppers was required to file its financial assurancedocuments for the fiscal year ending June 30, 1988, on or beforeSeptember 28, 1988. Because financial information based upon acomplete audit of the new company was not available until March 6,1989, Koppers obtained the appropriate extensions of time and filed itsfinancial assurance for the fiscal year ending June 30, 1988 on March15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as well as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

c
Rb.sel 1 S. Vorpe, Supervisor
Claims Management
Env I ronrnenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, Cal ifornia, Colorado, Florida, Georgia, Hawai i,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Arkansas

PLANT NAME: North Little Rock

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 4/2/88 $463,930 $2,208,300

CALCULATIONS:

Latest closure plan costs reflected 1988 dollars; total cost for
financial assurance

= ($463,930) + ($2,208,300) = $2,672,230

* 1988 estimate is $2,672,230



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Chief Counsel, Legal Section
Department of Pollution Control & Ecology
8001 National Drive
P. 0. Box 9583
Little Rock, Arkansas 72209

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,

Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,

Pennsylvania 15219. This letter is in support of the use of the

financial test to demonstrate financial responsibility for liability

coverage and closure and/or post—closure care as specified in Subpart

H of 40 CFR Parts 264 and 265.

The firm identified above is the owner or operator of the following

facilities for which liability coverage for both sudden and nonsudden

accidental occurrences is being demonstrated through the financial test

specified in Subpart H of 40 CFR Parts 264 and 265:

Little Rock Plant
P.O. Box 3231
N. Little Rock, Arkansas 72117
ARD 006344824

The firm identified above guarantees, through the guarantee specified

in Subpart H of 40 CFR Parts 264 and 265, liability coverage for both

sudden and nonsudden accidental occurrences at the following facilities

owned or operated by the following:

NONE

Writers Dfrect Dial

__________________
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August 28, 1989

4. The firm identified above owns or operates the fol lowing hazardous

waste management facilities for which financial assurance for

closure or, if a disposal facility, post—closure care, is not

demonstrated either to EPA or a State through the financial test

or any other financial assurance mechanisms specified in Subpart H

of 40 CFR Parts 264 and 265 or equivalent or substantially

equivalent State mechanisms. The current closure and/or

post—closure cost estimates not covered by such financial assurance

are shown for each facility:

NONE

5. This firm is the owner or operator of the
following UIC facilities for which financial assurance for plugging

and abandonment is required under 40 CFR Part 144. The current

closure cost estimates as required by 40 CFR 144.62 are shown for

each facility:

NONE

This firm is not required to file a Form 10 K with the Securities and

Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the

following items marked with an asterisk are derived from this firm’s

independently audited, year—end financial statements for the latest

completed fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines 1 and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 461,954,000
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 7, of assets
are located in the U.S.)

YES NO

I I I
I I

9. Is line 7 at least $10 million ? x
I I

I I

10. Is line 7 at least 6 times line 3 ? X
I I

*11. Are at least 90 °h of assets located in the I

U.S. ? If not, complete line 12. X
I I I

I I

12. Is line 8 at least 6 times line 3 ? Not Applicable
I I I
I I I

Page 4
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I hereby certify that the wording of this letter is identical to the

wording specified in 40 CFR 264.151(g) as such regulations were

constituted on the date shown immediately below.

Attachment

Chief Financial Officer

August 28, 1989

ident and

Page 5



KPMGiPeatMarwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Arkansas Department Of Pollution Control and Ecology:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the -Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and the Regulations of the Arkansas

Department of Pollution Control and Ecology, where applicable, the chief

financial officer, George R. Johannes, has prepared a letter dated August 28,

1989, demonstrating both liability coverage and assurance of closure and

post—closure care. Certain financial data set forth in that letter is

identified with an asterisk as having been derived from the independently

audited, year—end financial statements. We have compared such financial data

identified with an asterisk to the Company’s consolidated financial statements

as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not

directed primarily toward obtaining knowledge of the above mentioned financial

data.

Pennsylvania

Member Firm of
KynveId Peat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Di rector
Toxic Substance-Control Division
Cal ifornia Department of Health Services
714744 P. Street
P.O. Box 942732
Sacramento, California 94234—7320

Re: Resubmittal of Beazer Materials & Services, Inc. Financial

Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies

throughout the country regarding our financial assurance documentation

for the fiscal year ending June 30, 1988, we have revised and are

resubmitting our 1988 financial documentation. We hope that this

submittal will clarify any remaining concerns that you may have. As a

practical matter, because of al 1 the changes that have occurred during

the past year, we can understand why some of the state agencies were

confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during

1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),

a Delaware corporation and an indirect wholly—owned subsidiary of

Beazer PLC, acquired indirectly more than 907:, of the outstanding common

stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS

Acquisitions acquired indirectly the balance of the common shares. On

January 20, 1989, BNS Acquisitions merged into Koppers and on January

26, 1989, the name “Koppers” was changed to Beazer Materials and

Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended

December 31 and Koppers last financial assurance submission was for

fiscal year ending December 31, 1987. However, as a result of this

acquisition, Koppers fiscal year end was changed to June 30.

Therefore, Koppers was required to file its financial assurance

documents for the fiscal year ending June 30, 1988, on or before

September 28, 1988. Because financial information based upon a

complete audit of the new company was not available until March 6,

1989, Koppers obtained the appropriate extensions of time and filed its

financial assurance for the fiscal year ending June 30, 1988 on March

15, 1989.

Writers Direct Dial

_____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneoulsy reflected closure and/or post—closure costs that
were expended, as wel 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

As discussed at length in the enclosed letter from Billie S. Nolan to
Caroline Cabias of the Department of Health Services dated October 14,
1988, (mailed as exhibit A), it is our belief that the Fontana Plant
has never generated, stored, treated or disposed of hazardous waste.
Operations at this facility ceased in 1986 and the facility was
demol ished. Therefore, we have not included closure and post—closure
costs for the Fontana Plant within our revised 1988 financial assurance
documentation. In addition, it is our understanding that the only
hazardous waste process at the Oxnard Plant was determined by U.S. EPA
Region IX to be exempt from the hazardous waste regulations under 40
CFR 264.1(g) (5) and (6). This is confirmed by the enclosed letter from
Mark Urbassik, Manager, Environmental Regulatory Programs, koppers, to
Harry Seraydarian, Director, Toxics and Waste Management Division, U.S.
EPA Region IX, dated September 26, 1983, (mailed as Exhibit B), and
response thereto from William D. -Wilson, Chief, Technical Assessment
Section, U.S. EPA, Region IX, to Mr. Urbassik dated October 6, 1983,
(mailed as Exhibit C). Therefore, we have not included closure and
post—closure costs for the Oxnard Plant within our revised 1988
financial assurance documentation.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.



August 30, 1989

Page 3

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

R ssell S. Vorpe, Supervisor
Claims Management
Env i ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The fol lowinq state agencies:

Alabama, Arkansas, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Missouri, Mississippi, New Jersey, Pennsylvania,
Ohio, South Carolina, Texas, Virginia, West Virginia, Wisconsin



KOPPERS

\lRcSOlJECESOctober 14, 1988

Caroline Cabias
Chief Hazardous Waste

Management Section
Toxic Substances Control Division
Department of Health Services
714/744 P Street
Sacramento, CA 95814

Re: Report of Violation — Koppers
Company
Commerce Plant, Los Angeles, CA

EPA ID No. CAD004937793.
Oxnard Plant, Oxnard, CA

EPA ID No. CAD087163267
Cal—Richmond Plant, Richmond, CA

EPA ID No. CAD043242718
Feather River Plant, Oroville, CA

EPA ID No. CAD009112087
Ontario Plant, Guasti, CA

EPA ID No. CAD000617324
Fontana Plant, Fontana, CA

EPA ID No. CAD073568677

Dear Ms. Cabias:

This letter is written in response to the recent Report of•
Violation which you sent to Terence P. Kirchner regarding
the above—captioned facilities. In your Report of
Violation, you allege that your office’s June 3, 1988 review
of the finàncial responsibility file for the six (6) listed
facilities has disclosed certain errors in Koppers’
liability coverage. The Report then directs Koppers to
submit (1) a new letter from the chief financial officer
showing the correct closure cost estimates and liability
amounts for each faàility, (2) a new Alternate I form hand
(3) a new letter from our accounting service substantiating
the new financial test. :

Due to the recent change in ownership of Koppers Company,
Inc., Koppers’ fisca... year ,end has been changed to June
30. A complete audit of Koppers’ accounts is in progress as
a result of this change and is expected to be finished by

EXHIBIT A



• / Caroline Cabias• October 14, 19888
2.

late October or early November. As soon as the audit is
completed, the revised financial assurance and liability
documents will be forwarded to your department for review;
subject, however, to the following exceptions.

Without admitting the validity of any of the allegations
contained in the Report of Violation, Koppers would like to
take this opportunity to restate its position regarding the
applicability of the financial assurance requirements to the
Fontana and Ontario plants. As set forth below, we do not
believe we must demonstrate financial assurance for either
facility.

As you correctly noted in your Report of Violation, we do
not believe that the Fontana Plant is a hazardous waste
treatment, storage or disposal unit. As early as May 13,
1983, we submitted a request for a hazardous waste facility
exemption for the Fontana Plant to John Hinton at
California’s Department of Health Services. n that request
we indicate that the facility does not store wastes for 90
days nor are hazardous wastes treated or disposed f at the
Fontana facility. Koppers had submitted a RCRA Part A
permit application in November of 1980 as a “protective
filing” in the event we had to store hazardous waste at the
Fontana Plant. We submitted a revised RCRA Part A
application to the Department in August of 1985 to reflect
the fact that we did not store hazardous waste at the
Fontana facility. In 1986, operations were terminated at
the plant and the facility was demolished. • Unfortunately,
to date, we have not received a response to our 1983 request
for for an exemption. In order to resolve the the present
Report of Violation, the Department of Health Services must
make a determination upon our request as soon as possible.
Koppers does not intend to continue to comply with
inapplicable financial assurance requirements indefinitely.

In regard to the Ontario Plant, Koppers does not agree with
the statement in the Report of Violation that approximately
$50,000 is needed to complete closure. Koppers fully
completed closure in late 1987 pursuant to an approved.
closure plan. The Department of Health Services
acknowledged receipt of Ontario’s closure report on January
21, 1988. However, in its acknowledgement, the Department
indicated that due to a staffing shortage, it had not even
begun its review. Further, Koppers was advised that the
status of the facility will not change until we receive .a
written determination from the Department. According to



Caroline Cabias
October 14, 19888

3.

Section 76013 of Title 22 of California’s Code of
Regulations, the Department is required to notify the owner
or operator of release from financial assurance requirements
for closure costs within sixty days of receipt. The
Department has not complied with Section 76013. Koppers
considers the Department’s position that we must continue to
comply indefinitely with the financial assurance requirement
to be arbitrary and capricious and, without basis in law.

Please arrange to have the Department conduct the necessary
reviews as expeditiously as possible. If you have any
questions, you may call me at (412) 227—2515.

Sincerely,

-L
Billie S. Nolan, Esq.

cc: Terence P. Kirchner
Mike Helbling
Dave Kerschner
Shannon Craig
Neil Gleberman
Ray Ohljs
James Batchelder
Bob Hamilton



PittsburiJti, PA 5219, telephone 4 :c2t2000

I

KOPPERSOrganic Materials Group

September 26, 1983

Mr. Harry Seraydarian, Director
Toxics and Waste Management Division
U. S. Environmental Protection Agency
Region IX
215 Fremont Street
San Francisco, California 94105

Dear Mr. Seraydarian:

Please find enclosed the revised Part A Application for the hazardous
waste operations at the Oxnard, California facility of Koppers Company,Inc., (U.S. EPA l.D. # CAD 087163267). This revised Part A is beingsubmitted as required by Section IV of the RCRA Consent Agreement
and Final Order, Docket No. 9—83-RCRA 15.

You will note that on this revised Part A, we have no longer listed storagein tanks or containers as hazardous waste operations at the plant. Wehave decided to remove all wastes from the plant within 90 days of generation,and thus we are not required to obtain storage permits.

On September 26, 1983, I received a telephone call from Mr. Paul Blais
concerning this application. He informed me that we may qualify foran exemption from the hazardous waste regulations under 40 CFR
264.1 (g)(6). I believe we may qualify under 40 CFR 264.1 (g)(5) as
well. To aid the Agency in making a decision concerning these two exemptionprovisions, a general description of the facility used to neutralize followsThe wastewater from the process is collected and sent to the neutralizationtank. The tank is covered and the vent from it is tied into the fumeincinerator at the plant. Neutralization takes place in the tank.

If you or your staff have any questions concerning this application, pleasecall me on (412) 227—2870.

Sincerely,

Mark Urbassik, Manager
Environmental Regulatory Programs

MU/s
enc.
cc: C. Dorsey

L. Flaherty
EXHIBIT BN. Fahnoe

T. Smith

Writers Direct Dial Number

________________
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Mark Urbassik, Manager
Environmental Regulatory Programs
1201 Koppers Building
Koppers Company, Inc.
Pittsburgh, PA 15219

Re Oxnard Facility (EPA ID No. CAD087163267)

Dear Mr. Urbassik

Thank you for your September 26, 1983 submission of a
revised Part A permit application for the referenced facility
According to your letter, the only hazardous waste process
at the site is neutralization of corrosive waste in a tank.
This process is excluded from interim status and final
permitting requirements. As such, you are not operating a
RCRA regulated treatment facility, and I am returning the
documents which you submitted. If you conduct regulated
hazardous waste activities in the future, you must obtain a
finally effective RCR permit prior to commencement of those
activities.

Sincerely yours,

William D. Wilson
Chief, Technical Assessment Section

cc: Nestor Acedera — DOHS, LA
Norman Fahnoe—Koppers, Oxnard

EXHIBIT C



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: California

PLANT NAME: Commerce

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage 1985 $17,279 N/A
Fability

CALCULATIONS:

The Closure cost is in 1985 dollars; this estimate must be
inflated to 1988 dollars:

For 1986: (17,279) (1.0325) = $17,841
1987: (17,841) (1.0261) $18,306
1988: (18,306) (1.0298) = $18,852

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: California

PLANT NAME: Orrville, Feather River Plant

INFORMATION BASE:
V

Unit Closure Plan Closure Cost Post—Closure
Submittal Date- Estimate Cost Estimate

Container Storage 11/8/85 $ 10,000 N/A
Facilities

Surface Impoundment 11/8/85 $2,300,280 N/A

Sprayfields 11/8/85 $ 1,000 $60,000

Note: Beazer Materials and Services, Inc. does not agree that
the “sprayfields” are regulated hazardous waste management units,
requiring financial assurance for closure. These cost estimates
are being included at the direction of DHS.

CALCULATIONS:

All closure plans reflect 1985 dollars; these estimates must be
inflated to 1988 dollars.

Container Storage Facilities:
— For 1986: ($lO,000)(1.0325) = $10,325 (see note)
— For 1987: ($10,325)(l.0261) $10,594
— For 1988: ($10,594) (1.0298) $10,910

Surface Impoundment:
— For 1986: ($2,300,280) (1.0325) = $2,375,039 (see note)
— For 1987: ($2,375,039)(1.026l) = $2,437,028
— For 1988: ($2,437,028) (1.0298) = $2,509,651

Sprayfield Closure:
— For 1986: ($l,000)(1.0325) = $1,033 (see note)
— For 1987: ($l,033)(l.0261) = $1,060
— For 1988: ($l,060)(1.0298) = $1,092

Sprayfields Post—Closure:
— For 1986: ($60,000)(l.0325) = $61,950 (see note)
— For 1987: ($61,950)(l.026l) = $63,567
— For 1988: ($63,567)(l.0298) = $65,461

* 1988 estimate is—
($10,910)+($2,509, 65l)+($l, 092)+($65,46l) $2,587,114

Note: Inflation factors are per RCRA Hotline -



Beazer Materiais and Services, Inc.
A Mert±er of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

August 28, 1989

Di rector
Toxic Substance Control Division
California Department of Health Services
714744 P. Street
P.O. Box 942732
Sacramento, California 94234—7320

Attn: RCRA Financial Requirements

Dear Director:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test and/or corporate guarantee to demonstrate Financial
responsibility for liability coverage and closure and/or post—closure
care as specified in Division 30, Title 22, California Code of
Regulations.

1. The corporation identified above guarantees, through the financial
test and/or corporate guarantee as specified in Section 67030.
Division 30, Title 22, California Code of Regulations, liability
coverage for sudden and/or non—sudden accidental occurrences for
the following facilities owned or operated by its subsidiaries.
The amount of liability coverage covered by this test is shown for
each facility:

Aggregate Liability Coverage

Facility and ID Number Sudden Non—Sudden Total

Commerce Plant $ 2,000,000 $ 0 $ 2,000,000
P. 0. Box 22066
Los Angeles, Ca 90022
CAD 004937793

Feather River Plant $ 2,000,000 $ 6,000,000 $ 8,000,000
P. 0. Box 351
Oroville, Ca 95965
CAD 009112087

Fontana Plant $ 0 $ 0 $ 0
P. 0. Box 489
Fontana, Ca 92335
CAD 073568677

Writer’s Direct Dial

____________________



August 28, 1989

Aggregate Liability Coverage

Facility and ID Number Sudden Non—Sudden Total

Oxnard Plant $ 0 $ 0 $ 0
5980 Arcturus Avenue
Oxnard, Ca 93003
CAD 087163267

Total Aggregate Liability Costs for Cal iforhia: $ 10,000,000

Total Aggregate Liability Costs for Other States: $ 8,000,000
(See Attachment A for State Listings)

2. The corporation identified above guarantees, through the financial
test and/or corporate guarantee as specified in Section 67009 and
67021, Division 30, Title 22, California Code of Regulations, the
closure and/or post—closure care of the following facilities owned
or operated by its subsidiaries. The current cost estimates for
the closure and/or post—closure care so guaranteed are shown for
each facility:

Current Estimates

Facilty and Closure Post—Closure Total
ID Number Cost Cost Cost

Commerce Plant $ 18,852 $ $ 18,852
P. 0. Box 22066
Los Angeles, Ca 90022
CAD 004937793

Feather River Plant $ 2,521,653 $ 65,461 $ 2,587,114
P. 0. Box 351
Oroville, Ca 95965
CAD 009112087

Fontana Plant $ 0 $ 0 $ 0
P. 0. Box 489
Fontana, Ca 92335
CAD 073568677

Oxnard Plant $ 0 $ 0 $ 0
5980 Arcturus Avenue
Oxnard, Ca 93003
CAD 087163267

Page 2



August 28, 1989

Current Estimates

Facilty and Closure Post—Closure Total
ID Number Cost Cost Cost

Total Costs
for Caltfornia: $ 2,540,505.00 $ 65,461.00 $ 2,605,966.00

Total Costs
for Other States: $ 9,546,893.00 $ 18,732,595.00 $ 28,279,488.00

(See Attachment A for Listing)

3. The corporation identified above owns or operates the following
facilities for which Financial assurance for liability coverage
and/or closure or post—closure care is not demonstrated through
this financial test and corporate guarantee or through any other
financial assurance mechanism as specified in Division 30,
Title 22, California Code of Regulations. The current closure
and/or post—closure cost estimates not covered by such financial
assurance are shown for each facility:

NONE

This owner or operator is not required to file a Form 10K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on June 30. The figures
for the following items marked with an asterisk are derived from this
corporation’s, owner’s or operator’s independently audited, year—end
financial statements for the latest completed fiscal year, ended June
30, 1988, using either Alternative I or Alternative II.

Page 3



August 28, 1989

ALTERNATIVE II

1. Sum of current closure and post—closure cost
estimates (total of all cost estimates.)

2. Amount of annual aggregate liability
coverage to be demonstrated.

3. Sum of lines 1 and 2.

4. Current bond rating of most recent issuance
and name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7• Tangible net worth (if any portion of the
closure and post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line).

*8. Total assets in the U.S. (required
only if less than 90 percent of assets
are located in the U.S.)

YES I NO

I I

9. Is line 7 at least $10 million ? X I
I I

10. Is line 7 at least 6 times line 3 ? X
I I
p I I

*11. Are at least 90 percent of assets located in I
the U.S. 7 If not, complete line 12. : x

12. Is line 8 at least 6 times line 3 7 Not Applicable
I I

I

$

$

$

$

30,885,454

18,000,000

48,885,454

Moody’s — Baa

November 18, 1977

August 1, 2007

461 ,954.,000

$ Not Applicable

Page 4



August 28, 1989

I hereby certify that this letter is worded as specified by the
Department of Health Services and is being executed in accordance
with the requirements of Article 17, Title 22, California Code of
Regulations.

Attachemnt

August 28, 1989

• Johannes
‘e Vice President and

Officer

Page 5



• .,

KPMGPeatMarwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
California Department of Health Services — Toxic Substance Control Division:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and Division 30, Title 22, California
Code of Regulations, the chief financial officer, George R. Johannes, has
prepared a letter dated August 28, 1989, demonstrating both liability coverage
and assurance of closure and post—closure care. Certain financial data set
forth in that letter is identified with an asterisk as having been derived
from the independently audited, year—end financial statements. We have
compared such financial data identified with an asterisk to the Company’s
consolidated financial statements as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Pittsburgh, Pennsylvania

MemberFirmof
i&ai Klynveld Peat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Florida Department of Environmental
Regulation
Twin Towers Office Building
2600 Blair Stone Road
Tallahassee, FL 32301

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 907 of the outstanding common
stock of Roppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dial

_____________________



L 1

August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials a Services, Inc. Financial

Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial

assurance documentation, that, in some cases, the 1988 documentation

may have erroneously reflected closure and/or post—closure costs that

were expended, as well as updated closure and/or post—closure costs in

plans submitted and/or approved, between June 30, 1988, and March,

1989. The enclosed financial assurance documentation is based on the

actual closure and/or post—closure costs as of June 30, 1988, and these

cost estimates have been adjusted for inflation to reflect 1988

dollars. We have also enclosed a detailed worksheet for each facility.

These worksheets list the actual closure and/or post—closure costs as

of June 30, 1988 (not as of March, 1989) that are contained in pending

or approved closure and/or post—closure plans. The worksheets also

include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep

in mind the BM&S will be filing its financial assurance documentation

for the fiscal year ending June 30, 1989, on or before September 28,

1989. This submittal will reflect current, inflated closure and/or

post—closure costs as of June 30, 1989, and also will contain updated

detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call

me at (412) 227—2821.

Sincerely yours,

Russell S. Voçø’e, Supervisor

Claims Management
Env i ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV

The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,

Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,

Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,

Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

- JUNE 30,1988

STATE: Florida

PLANT NAME: Gainesville

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 11/11/85 $13,629 N/A

CALCULATIONS:

Closure plan reflects 1985 dollars; this estimate must be
inflated to 1988 dollars.

— For 1986: ($13,629) (1.0325) = $14,072 (see note)

— For 1987: ($14,072) (1.0261) = $14,439

— For 1988: ($14,439) (1.0298) = $14,869

* 1988 estimate is $14,869

Note: Inflation factors are per RCRA Hotline



STATE OF FLORIDA

HAZARDOUS WASTE FACILITY LETTER FROM CHIEF FINANCIAL OFFICER
TO DENSTRATE LIABILITY COVERAGE OR TO DEM4STRATE BOTH

LIABILITY COVERAGE PND ASSURANCE OF CLOSURE OR POST-CLOSURE CARE

Dale Twachtmann , Secretary
Florida Department of Environmental Regulation
Twin Towers Office Building
2600 Blair Stone Road
Tallahassee, Florida 32399—2400 -

Beazer Materials and Services, Inc.
I am the chief financial officer of (formerly Koppers Company, Inc.)

LOwner’s or Operator’s same and
436 Seventh Avenue, Pittsburgh. Pennsylvania 15219.

Address]

This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post—closure care
[insert “and closure and/or post-closure care” if applicable] as specified
in Subpart H of 40 CFR Parts 264 and 265, as adopted by reference in
Section 17—30.180, Florida Administrative Code (F.A.C.).

[Fill out the following paragraphs regarding facilities and liability
coverage. If there are no facilities that belong in a particular para
graph, write “None” in the space indicated. For each facility, include its
EPA/DER Identification Number, name, and address].

The firm identified above is the owner or operatorcf the following
facilities for which liability coverage for both sudden and non—sudden
[insert “sudden” or “nonsudden” or “both sudden and nonsudden” accidental
occurrences] is being demonstrated to the State of Florida through the
financial test specified in Subpart H of 40 CFR Parts 264 and 265, as
adopted by reference in Section 17—30.180, F.A.C.:

Gainesville Plant
P. 0. Box 1067
Gainesville, Florida 32602
FLD 004057535

The firm identified above guarantees, through the corporate guarantee
specified in Subpart H of 40 CFR Parts 264 and 265 liability coverage for

both sudden and non—sudden [insert “sudden” or ‘nonsudden” Or-
“both sudden and nonsudden”J accidental ocurrences at the following
facilities owned or operated by the following subsidiaries of the firm:

NONE

DER FORM l7—3O.900(4)(b) Financial Test (Liab. Coverage or Liab.
Coverage, Closure/Post Closure)

1 r 7



4. In States other than Florida where EPA is not administering the
financial requirements of Subpart H of 40 CFR Parts 264 and 265,
this owner or operator is demonstrating financial assurance for the
closure orpost—closure care of the following facilitie through
the use of a test equivalent or substantially equivalent to the
financial test specified in Subpart H of 40 CFR Parts 264 and 265.
The current closure and/or post-closure cost estimates covered by
such a test are shown for each facility:

See Attachment A—2.

5. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post-closure care, is not
demonstrated either to EPA or a State through the financial test or
any other financial assurance mechanism specified in Subpart H of
40 CFR Parts 264 and 265, or equivalent or substantially equivalent
State mechanisms. The current closure and/or post-closure cost
estimates not covered by such financial assurance are shown for
each facility:

NONE -

6. This firm is the owner or operator of the following UIC facilities
for which financial assurance for plugging and abandonment is
required under 40 CFR Part 144 and/or Section 17—28.27(9), F.A.C.
The current plugging and abandonment cost estimates as required by
40 CFR 144.62 and/or Section 17-28.27(9), F.A.C. are shown for each
facility:

NONE

DER FORM 17-30.900(4)(b) Financial Test (Liab. Coverage or Liab.
Coverage, Closure/Post—Closure)

Page 3 of7



ALTEJ’1ATIVE II

1. Amount of annual aggregate liability coverage to be
demonstrated $

*2. Current bond rating of most recent issuance and
name of rating service

3. Date of issuance of bond

4. Date of maturity of bond

5. Tangible net worth $

*6. Total assets in U.S. (required only if less than
90% of assets are located in the U.S.) $

YES NO

7. Is line 5 at least $10 million?

8. Is line 5 at least 6 times line 1?

9 Are at least 90% of assets located in the
U.S.? If not, complete line 10.

10. Is line 6 at least 6 times line 1?

[Fill in part B if you are using the financial test to demonstrate
assurance of both liability coverage and closure or post-closure
care.]

Part B. Closure or Post-Closure Care and Liability Coverage

[Fill in Alternative I if the criteria of paragraphs (f)(1 )(i) of
§264l43 or 264.145 and (f)(l)(i) of §264.147, as adopted by
reference in Section 17-30.180, F.A.C., are used or if the criteria
of paragraphs (e)(1)(i) of §265.l43 or 265.145 and (f)(l)(i) of
§265.147, as adopted by reference in Section 17-30.180, F.A.C., are
used. Fill in Alternative II if the criteria of paragraphs
(f)(l)(ii) of §264.l43 or 264.145 and (f)(l)(ii) of §264.147, as
adopted by reference in Section 17-30.180, F.A.C., are used or if the
criteria of paragraphs (e)(1 )(ii) of §265.l43 or 265.145 and
(f)(l)(ii) of §265.147, as adopted by reference in Section 17—30.1.80,
F.A.C., are used.]

ALTEATIVE I

1 . Sum of current closure and post—closure cost estimates
[total of all cost estimates listed above] $

2. Amount of annual aggregate liability coverage to
be demonstrated $

3. Sum of lines 1 and 2 $

DER FORM 17—30.900(4)(b) Financial Test (Liab. Coverage or Liab.
Coverage, Closure/Post—Closure)



6. Date of maturity of bond August 1, 2007

*7• Tangible net worth (if any portion of the closure and
post—closure cost estimates is included in “total
liabilities” on your financial statements, you may
add the amount of that portion to this line) $ 461,954,000

*8. Total assets in the U.S. (required only if less than
90 percent of assets are located in the U.S.) $Not Applicable

YES NO

9. Is line 7 at least $10 million? x

_____

10. Is line 7 at least 6 times line 3? x

_____

*11. Are at least 90% of assets located
in the U.S.? If not, complete line 12. x

_____

12. Is line 8 at least 6 times line 3? N/A

_____

I hereby certify that the wording of this letter is substantially
identical to the wording specified in 40 CFR 264.151(g), as adopted by
reference in Section 17—30.180, F.A.C., as such regulations were
constituted on the date shown immediately below except for the references
to the State of Florida, the F.A.C. and the FDER Secretary.

L Si

George R. Johannes
LType Name]

Executive Vice President and Chief Financial Officer
LType Title]

August 28, 1989
[Date J

DER FORM l7—30.900(4)(b) Financial Test (Liab. Coverage or Liab.
Coverage, Closure/Post-Closure)

Page7of7



KPMG Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Florida Department of Environmental Regulation:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and the Florida Administrative Code

Section 17—30.180, the chief financial officer, George R. Johannes, has

prepared a letter dated August 28, 1989, demonstrating both liability coverage
arid assurance of closure and post—closure care. Certain financial data set
forth in that letter is identified with an asterisk as having been derived
from the independently audited, year—end financial statements. We have
compared such financial data identified with an asterisk to the Company’s
consolidated financial statements as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial

data.

snsyania

Member Firm of
i Kvnefd Peat MarwickGoerdeler



STATE OF FLORIDA

ATTACHMENT A—i

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

COMMERCE PLANT $ 18,852.00 $ $ 18,852.0
P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.0
P. 0. BOX 351
OROVILLE, CA 95965
CAD 009112087

FONTANA PLANT $ 0.00 $ 0.00 $ 0.0
P. 0. BOX 489
FONTANA, CA 92335
CAD 073568677

OXNARD PLANT $ 0.00 $ 0.00 $ 0.0
5980 ARCTURUS AVENUE
OXNARD, CA 93003
CAD 087163267

MAUI PLANT $ 9,670.00 $ $ 9,670.0
P. 0. BOX 1650
MAUI, HI 96732
HID 059475210

ORRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.0
P. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494

PARR — WEST $ 5,353.00 $ $ 5,353.0
5151 DENISON AVENUE
CLEVELAND, OH 44102
OHD 060431947

Page 1 of 2



STATE OF FLORIDA

ATTACHMENT A—i

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS1

YOUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.0(
P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

Total Closure Cost for Attachment A—i $ 2,980,785.00

Total Post Closure Cost for Attachment A—i $ 65,461.00

Total Costs $ 3,046,246.00

Page 2 of 2



STATE OF FLORIDA

ATTACHMENT A—2

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

MONTGOMERY PLANT $ 13,203.00 $ $ 13,203.0(
P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

WOODWARD COKE PLANT $ 33,218.00 $ 60,243.00 $ 93,461.0(
KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

WOODWARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.OC
1835 KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.OC
P. 0. BOX 22066
NORTH LITTLE ROCK, AR 72117
ARD 006344824

DENVER PLANT $ 190,576.00 $ 1,244,575.00 $ I,435,151.OC
465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

CONLEY PLANT $ 31,111.00 $ $ 31,111.00
1579 KOPPERS ROAD
CONLEY, GA 30027
GAD 004009403

CARBONDALE PLANT $1,097,403.00 $ 4,817,910.00 $ 5,915,313.00
P. 0. BOX 271
CARBONDALE, IL 62901
ILD 000819946

CHICAGO PLANT $ 113,279.00 $ $ 113,279.00
3900 S. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $ 6,690.00 $ $ 6,690.00
P. 0. BOX 1191
GALESBURGH, IL 61401
ILD 990817991

Page 1 of 3



STATE OF FLORIDA

ATTACHMENT A—2

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS1

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.OC
P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.OC
P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.00
BOX 8057
GRENADA, MS 38960
MSD 007027543

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.00
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517

NEWARK PLANT $ 110,000.00 $ $ 110,000.00
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.00
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.00
P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD 063764898

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.00
440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.00
P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.00
15 PLUM STREET
VERONA, PA 15147
PAD 980554950
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STATE OF FLORIDA

ATTACHMENT A—2

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.0
P. 0. BOX 1725
FLORENCE, SC 29503
SCD 003353026

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.0
P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.0
P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393

RICHMOND PLANT $ $ 1,126,710.00 $ 1,126,710.0
4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1,461,663.0
P. 0. BOX 791
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $ 2,198,560.00 $ 1,399,004.00 $ 3,597,564.0
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 550010144

FOLLANSBEE PLANT $ 258,496.00 $ 1,338,288.00 $ 1,596,784.0
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 142,590.00 $ $ 142,590.0
P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 003080959

SUPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ 3,407,523.0
P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST FOR ATTACHMENT A—2: $ 9,091,744.00

TOTAL POST CLOSURE COST FOR ATTACHMENT A—2: $ 18,732,595.00

TOTAL COSTS $ 27,824,339.00
Page 3 of 3



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP

b Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

D i rector
Illinois Environmental Protection Agency
2200 Churchill Road
P.O. Box 19276
Springfield, IL 62794—9276

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 907, of the outstanding common
stock of Roppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dial



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as well as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for infLation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets 1 ist the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

Russell S. Voe, Supervisor
Claims Management
Env I ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawal 1,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wi scons in



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Illinois

PLANT NAME: Carbondale

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 6/10/88 $995,656 $4,817,910

Waste Piles 4/85 $ 79,106 N/A

Sprayfield 6/10/88 $ 15,440 N/A

Note: Beazer Materials and Services, Inc. does not agree that
the “waste piles” or “sprayfield” are regulated hazardous waste
management units, requiring financial assurance for closure.
These cost estimates are being included at the direction of IEPA.

CALCULATIONS:

Surface impoundment closure plan reflects 1988 dollars.

Sprayfield closure plan reflects 1988 dollars.

Waste piles closure plan reflects 1985 dollars; this estimate
must be inflated to 1988 dollars.

— For 1986: ($79,106) (1.0325) = $81,677 (see note)

— For 1987: ($81,677) (1.0261) = $83,809

— For 1988: ($83,809) (1.0298) = $86,307

*1988 estimate is—

($995,656)+($4,817,910)+($l5,440)+($86,307) = $5,915,313

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOStJ1EE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Illinois

PLANT NAME: Chicago

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 5/1/88 $ 63,250 0
Facility

Incineration System 5/1/88 17,595 0

DAF Tank 5/1/88 32,434 0

$113,279

CALCULATIONS:

Closure cost is in 1988 dollars. No adjustment is necessary.

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Illinois

PLANT NAME: Galesbury

INFORMATION BASE:

Unit

Container Storage
Facility

Closure Plan
Submittal Date

1982

Closure Cost Post—Closure
Estimate Cost Estimate

$ 5,368 N/A

CALCULATIONS:

Closure plan reflects 1982 dollars; this estimate must be
inflated to 1988 dollafs.

— For 1983: ($5,368) (1.0602)

— For 1984: ($5,691) (1.0384)

— For 1985: ($5,910) (1.0376)

— For 1986: ($6,132) (1.0325)

— For 1987: ($6,331) (1.0261)

— For 1988: ($6,496) (1.0298)

* 1988 estimate is $6,690

= $ 5,691 (see note)

= $ 5,910

= $ 6,132

= $ 6,331

= $ 6,496

= $ 6,690

Note: Inflation factors are per RCRA Hotline



LETTER FROM CHIEF FINANCIAL OFFICER

(To demonstrate liability coverage and/or to demonstrate

both liability coverage and assurance of closure

andlor post-closure care.)

Director
fllinois Environmental Protection Agency

2200 Churchill Road
P.O. Box 19276
Springfield, Illinois 62794-9276

Dear Sir or Madam:

Iamthechjeffinancialoffjcerof
Beazer Materials & Services, mc-. (formerly Koppers Company, Inc.)

(1) —

This letter is in support of the use of the financial test to demonstrate financial responsibility for liability coverage and assurance of
(2)

closure and post—closure care as specified in Subpart H of 40 CFR Parts 264 and 265 andlor Subpart H of 35 Illinois

(3)

Administrative Code Parts 724 and 725.

The firm identified above is the owner or operator of the following facilities for which liability coverage for sudden and non—sudden

(4)

accidental occurrences is being demonstrated through the financial test specified in Subpart H of Illinois Administrative Code 724 and 725.

Please attach a separate page if more space is needed for all facilities.

TJSEPAI.D.No. ILD 000819946
(5)

Name Koppers Company, Inc.—Carboncjale Plant

Address Post Office Box 271

City
Carbondale, IL 62901

Continued on Attachment B

This firm identified above guarantees, through the corporate guarantee specified in Subpart H of 35 Illinois Administrative Code 724 and 725, liability

coverage for sudden and non—sudden accidental occurences at the following facilities owned or operated

(6)

by the following subsidiaries of the firm:

USEPA I.D. No. NONE
(5)

Name

__________________________________________________________________

Address

______________________________________________________________

City

USEPA I.D. No.

______________________________

(5)

Name

__________________________________________________________________

Address

______________________________________________________________

City

The Agency is authorized to require, pursuant to Illinois Revised Statutes 1983, Chapter 111 1/2, Paragraphs 1021(d) and 1021.1, that this information be submitted to

the Agency by any person conducting a waste disposal operation. Failure to provide this information or falsification of this information may result in a civil penalty of

not to exceed $10,000 and an additional civil penalty not to exceed $1,000 per day of violation, and a fine not to exceed $1,000 and imprisonment up to one year. This form

has been approved by the Forms Management Center.

IL 532—1602
LPC 261 7/87



1. The firm identified above owns or operates the following facilities for which financial assurance for closure and/or post-closure care is

iemonstrated through the financial test specified in Subpart H of 35 Ill. Adm. Code Parts 724 and 725. The current closure and/or post-closure cost

estimates covered by the test are shown for each facility:

(Please attach a separate page if more space is needed for all facilities)

Name Koppers Company, Inc.—Carbondale Plant

Address Post Office Box 271

City Carbondale, IL 62901

USEPAI.D.No. ILD 005164611

Name Koppers Company, Inc.—Chicago Plant

Address 3900 S. Laramie Avenue, Cicero Station

City Chicago, IL 60650
Continued on Attachment B

1,097,403 4,817,910 5,915,313

113,279 0 113,279

2. The firm identified above guarantees, through the corporate guarantee specified in Subpart H of 35 Ill. Adm. Code Parts 724 and 725, the closure
and/or post-closure care of the following facilities owned or operated by its subsidiaries. The current cost estimates for closure or post-closure care

so guaranteed are shown for each facility:

Please attach a separate page if more space is needed for all facilities.

NONE Closure and
Post-Closure

Amounts

(5)

:i. In states where IEPA is not administering the financial requirements of Subpart H of 40 CFR Parts 264 and 265, this firm is demonstrating finan

cial assurance for the closure or post-closure care of the following facilities through the use of a test equivalent or substantially equivalent to the

financial test specified in Subpart H of 40 CFR Parts 264 and 265. The current closure or post-closure cost estimates covered by such a test are

shown for each facility:

Please attach a separate page if more space is needed for all facilities.

USEPA I.D. No.

Closure and
Closure Post-Closure Post-Closure

ILD 000819946 Amount Amount Amounts

(5) (6) (7) (8)

USEPA I.D. No.

(5)

Name

Address

City

Closure
Amount

(6)

USEPA I.D. No.

Post-Closure
Amount

(7)

Name

Address

USEPA I.D. No.

(5)

Name
SEE ATTACHMENT A

Address

Closure and
Closure Post-Closure Post-Closure
Amount Amount Amounts

(6) (7) (8)

City



Part B. Closure or Post-Closure Care and Liability Coverage (See Instructions 14 and 15)

Alternative I

1. Sum of current closure and post-closure cost estimates (total of all cost estimates listed above) $_

2. Amount of annual aggregate liability coverage to be demonstrated $_

3. Sum of lines 1 and 2

*4 Total liabilities (if any portion of your closure or post-closure cost estimates is included in your total liabilities,
you may deduct that portion from this line and add that amount to lines 5 and 6) $_

*5 Tangible net worth

*6. Net worth

*7• Current assets

*8. Current liabilities

9. Net working capital (line 7 minus line 8) $_

10. The sum of net income plus depreciation, depletion, and amortization $_

*11. Total assets in U.S. (required only if less than 90% of assets are located in the U.S.) $_

Yes No

12. Is line 5 at least $10 million?

________

I________
13. Is line 5 at least 6 times line 3?

________

/______

14. Is line 9 at least 6 times line 3?

_________

/_________

p15. Are at least 90% of assets located in the U.S.?

________

/________

If not, complete line 16.
16. Is line 11 at least 6 times line 3?

_________

I_________
17. Is line 4 divided by line 6 less than 2.0’

________

/________

18. Is line 10 divided by line 4 greater than 0.1?

________

/________

19. Is line 7 divided by line 8 greater than 1.5?

________

I________

Signature

ed name

Title

Date



Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (13)

Alternative I

1. Amount of annual aggregate liability coverage to be demonstrated $_

*2. Current assets

*3 Current liabilities

4. Net working capital (line 2 minus line 3) L

*5 Tangible net worth $

6. If less than 90% of assets are located in the U.S., give total U.S. assets

Is line 5 at least $10 million9

________ _________

Is line 4 at least 6 times line 1,

________ _________

Isline5atleast6timeslinel?

_______ _______

Are at least 90% of aéietslocated in the U.St?

_______ _______

If not, complete line 11.
Is line 6 at lekst6 times line 1’

________ ________

Part A. Liability Coverage for Accidental Occurrences (See Instruction 12 and (13)

Alternative U

1. Amount of annual aggregate liability coverage to be demonstrated

2. Currentbond rating of most recent issuance and name of rating service

3. Date of issuance of bond —

4. Date of maturity of bond

*5 Tangible net worth $

6. Total assets in U.S. (required only if less than 90% of assets are located in U.S.) $

Yes No

7. Is line 5 at least $10 million?

_________

I_________

8. IslineSatleast6timeslinel?

______

/______

*9 Are at least 90% of assets located in the US.?

________

/________

If not, complete line 10.
10. Is line 6 at least 6 times line 1?

________

I.________

Signature

7ed name

Title

Data

7.
8.
9.

•10.

11.

Signature

Typed name

Title

Date

Yes No

______________

/______________

______________

/______________

______________

/______________

______________

/______________

___________

/___________



KPMGI Peat Marwick
Peat Marwjck Main & Co

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh. PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Illinois Environmental Protection Agency — Division of Land Pollution Control:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Icoppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating •the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and Subpart H of 35 Illinois
Administrative Code Parts 724 and 725, the chief financial officer, George R.
Johannes, has prepared a letter dated August 28, 1989, demonstrating both
liability coverage and assurance of closure and post—closure care. Certain
financial data set forth in that letter is identified with an asterisk as
having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining wiedge of the above mentioned financial
data.

Pennsylvania

Member Firm of
Klynveld Peat Marwick Goerdeler



STATE OF ILLINOIS

ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

MONTGOMERY PLANT $ 13,203.00 $ $ 13,203.00

P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

WOODWARD COKE PLANT $ 33,218.00 $ 60,243.00 $ 93,461.00

KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

WOODWARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.00

1835 KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.00

P. 0. BOX 22066
NORTH LITTLE ROCK, AR 72117
ARD 006344824

COMMERCE PLANT $ 18,852.00 $ $ 18,852.00

P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.00

P. 0. BOX 351
OROVILLE, CA 95965
CAD 009112087

FONTANA PLANT $ 0.00 $ 0.00 $ 0.00

P. 0. BOX 489
FONTANA, CA 92335
CAD 073568677

OXNARD PLANT $ 0.00 $ 0.00 $ 0.00

5980 ARCTURUS AVENUE
OXNARD, CA 93003
CAD 087163267

DENVER PLANT $ 190,576.00 $ 1,244,575 $ 1,435,151.00

465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

GAINESVILLE PLANT $ 14,869.00 $ $ 14,869.00

P. 0. BOX 1067
GAINESVILLE, FL 32602
FLD 004057535

Page 1 of 4



STATE OF ILLINOIS

ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

CONLEY PLANT $ 31,111.00 $ $ 31,111.00
1579 KOPPERS ROAD
CONLEY, GA 30027
GAD 004009403

MAUI PLANT $ 9,670.00 $ $ 9,670.00
P. 0. BOX 1650
MAUI, HI 96732
HID 059475210

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.00
P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.00
P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.00

BOX 8057
GRENADA, MS 38960
MSD 007027543

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.00
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517 .

NEWARK PLANT $ 110,000.00 $ $ 110,000.00
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.00
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

ORRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.00
P. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494
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STATE OF ILLINOIS

ATTACHMENT A
COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

PARR — WEST $ 5,353.00 $ $ 5,353.00
5151 DENISON AVENUE
CLEVELAND, OH 44102
OHD 060431947

YOUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.00
P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.00
P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD 063764898

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.00
440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.00
P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.00
15 PLUM STREET
VERONA, PA 15147
PAD 980554950

FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.00
P. 0. BOX 1725
FLORENCE, S.C. 29503
SCD 003353026

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.00
P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.00
P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393
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STATE OF ILLINOIS

ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

RICHMOND PLANT $ $ 1,126,710.00 $ 1,126,710.00

4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1,461,663.00

P. 0. BOX 791
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $ 2,198,560.00 $ 1,399,004.00 $ 3,597,564.00

P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 550010144

FOLLANSBEE PLANT $ 258,496.00 $ 1,338,288 $ 1,596,784.00

P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 142,590.00 $ $ 142,590.00

P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 003080959

SUPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ 3,407,523.00

P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST — ATTACHMENT A $ 10,836,808.00

TOTAL POST CLOSURE COST — ATTACHMENT A $ 13,980,146.00

TOTAL COSTS — ATTACHMENT A $ 24,850,172.00
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STATE OF ILLINOIS

ATTACHMENT B

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

CHICAGO PLANT $ 113,279.00 $ $ 113,279.00

3900 S. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $ 6,690.00 $ $ 6,690.00

P. 0. BOX 1191
GALESBURGH, IL 61401
ILD 990817991

TOTAL CLOSURE COST — ATTACHMENT B $ 119,969.00

TOTAL POST CLOSURE COST — ATTACHMENT B $ 0.00

TOTAL COSTS — ATTACHMENT B $ 119,969.00

Page 1 of 1



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Department of Environmental Resources
Bureau of Waste Management
Division of Compliance and Monitoring
P.O. Box 2063, 7th Floor
Harrisburg, Pa 17120

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies

throughout the country regarding our financial assurance documentation

for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were

confused by our most recent financial assurance submittal

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during

1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

W,iters Direci Dial



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as wel 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

R sell S. Vo, Supervisor
Claims Management
Environmental Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Pennsylvania

PLANT NAME: Bridgeville

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage Area 12/22/85 $65,985 0
Indoor Waste Pile
Roll Of f Boxes

CALCULATIONS:

Closure plan reflects 1985 dollars; this estimate must be
inflated to 1988 dollars.

For 1986: (65,985)(l.0325) = $ 68,130
For 1987: (68,130)(1.026l) = $ 69,908
For 1988: (69,908) (1.0298) = $ 71,991

*1988 estimate is $71,991.

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORXSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Pennsylvania

PLANT NAME: Monroeville Research Center

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 9/21/84 $ 5,342 0
Facility

CALCULATIONS: -

Closure plan reflects 1984 dollars; this estimate must be
inflated to 1988 dollars.

For 1985: (5342) (1.0376) = $5,543
For 1986: (5543) (1.0325) = $5,723
For 1987: (5723) (1.0261) = $5,872
For 1988: (5872) (1.0298) = $6,047

Note: Inflation factors are per RCRA Hotline



S

CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Pennsylvania

PLANT NANE: Susquehanna, Montgomery, PA

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 10/1/87 $211,640 N/A

Container Storage 9/24/87 3,425 N/A

Sprayfield 6/10/88 7,760 N/A

Note: Beazer Materials and Services, Inc. does not agree that
the “sprayfield” is a regulated hazardous waste management unit,
requiring financial assurance for closure. This cost estimate is
being included at the direction of PA DER.

CALCULATIONS:

The sprayfield closure plan reflects 1988 dollars.

The surface impoundment closure plan reflects 1987 dollars; this
estimate must be inflated to 1988 dollars.

— For 1988: ($211,640) (1.0298) = $217,947 (see note)

The container storage facility closure plan reflects 1987
dollars; this estimate must be inflated to 1988 dollars.

— For 1988: ($3,425) (1.0298) = $3,527

* 1988 estimate = ($7,760) + ($217,947) + ($3,527) = $229,234

Note: Inflation factors are per RCRA Hotline



d •

CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Pennsylvania

PLANT NAME: Verona

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 9/21/84 $ 7,847 0
Facility

CALCULATIONS:

Closure plan reflects 1984 dollars; this estimate must be
inflated to 1988 dollars.

For 1985: (7847) (1.0376) = $8,142
For 1986: (8142) (1.0325) = $8,407
For 1987: (8407) (1.0261) = $8,626
For 1988: (8626) (1.0298) = $8,883

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Richard L. Shank, Ph.D
Di rector
Ohio EPA — DSHWM
361 East Broad Street
Columbus, Ohio 43216

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies

throughout the country regarding our financial assurance documentation

for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a

practical matter, because of all the changes that have occurred during

the past year, we can understand why some of the state agencies were

confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during

1988. As of June 30, 1988, BNS Acquisitions, Inc (“ONS Acquisitions”),

a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its Financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writer’s Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as well as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inf-lation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

- ssell S. Vove, Supervisor
• Claims Management

Env i ronmenta 1 Serv I ces

cc: J. R. Finney, II — U.S. EPA, Region IV
The fol lowing state agencies;

Alabama, Arkansas, California, Colorado, Florida, Georgia. Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Ohio

PLANT NAME: Orrville

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 11/13/86 $37,237
Facility

CALCULATIONS:

Closure plan reflects 1986 dollars; this must be inflated to 1988
dollars.

— For 1987: ($37,237) (1.0261) = $38,209

— For 1988: ($38,209) (1,0298) = $39,348

*1988 estimate is $39,348

Note: Inflation factors are per RCRA Hotline
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CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Ohio

PLANT NAME: Youngstown

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Process/Solvent Sump April 1987 $ 100,150 0

Stormwater Retention
Pond March 1987 255,978 0

Waste Pile April 1986 18,028 0

Note: This revised financial assurance demonstration includes a
stormwater retention pond and a below grade concrete tank which
are being closed “as though” they are RCRA units pursuant to a
Consent Agreement and Final Order with Region V of the US EPA.
Notwithstanding this fact, Beazer Materials and Services, Inc.
maintains and reasserts its position that these units are not
“hazardous waste management units” as those terms are defined in
RCRA. Nothing contained in this financial demonstration shall be
an admission, in any forum whatsoever, that these two units are
hazardous waste management units.

CALCULATIONS:

Closure plan reflects 1987 dollars; this estimate must be
inflated to 1988 dollars.

For 1988: Process/Solvent Sump (100,150) (l.0298)=$l03,134
Stormwater Retention Pond (255,978) (l.0298)=$263,606

Sub—Total $366,740

For 1987: Waste Pile (18,028) (l.0325)= $ 18,614
1988: Waste Pile (18,614) (l.0298)= $ 19,169

Total = $385,909

Note: Inflation factors are per RCRA Hotline



KPMG Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Ohio EPA — DSHWM:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and the Ohio Administrative Code, Title

3745, Chapters 55—40 through 55—51 and 66—40 through 66—48, the chief
financial officer, George R. Johannes, has prepared a letter dated August 28,

1989, demonstrating both liability coverage and assurance of closure and
post—closure care. Certain financial data set forth in that letter is
identified with an asterisk as having been derived from the independently

audited, year—end financial statements. We have compared such financial data
identified with an asterisk to the Company’s consolidated financial statements

as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial

;:::sbuh,

Member Fbmot
Klynveld PeaEMarwickGaerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

ELEo27

Letter from Chief Financial Officer (to demonstrate liability
coverage or to demonstrate both 1 iabi 1 ity coverage and assurance
of closure or post—closure care).

August 28, 1989

Richard L. Shank, Ph.D
Di rector
Ohio EPA — DSHWM
361 East Broad Street
Columbus, Ohio 43216

Dear Sir:

I am the chief financial officer of Beazer Materials and Services,

Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,

Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure a-nd/or post closure care as specified in Chapters

3745—55 and 3745—66 of the Administrative Code.

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage is being demonstrated

through the financial test specified in Chapters 3745—55 and 3745—66
of the Administrative Code:

Orrville Product Development
P.O. Box 905
Orrville, Ohio 44667
OHD 068911494

Thiem (Parr — West)
5151 Denison Avenue
Cleveland, Ohio 44102
OHD 060431947

Youngstown Plant
P.O. Box 1137
Youngstown, Ohio 44501
OHD 004198784

Writer’s Direct Dial

___________________



August 28, 1989

1. The owner or operator identified above owns or operates
the following facilities for which financial assurance for
closure or post—closure care is demonstrated through the
financial test specified in Chapters 3745—55 or 3745—66 of the
Administrative Code. The current closure and/or post—closure
cost estimates covered by the test are shown for each facility.

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Orrville Product Development
P.O. Box 905
Orrville, Ohio 44667
OHD 068911494 $ 39,348.00 $ 0.00 $ 39,348.00

Thiem (Parr — West)
5151 Denison Avenue
Cleveland, Ohio 44102
OHD 060431947 $ 5,353.00 $ 0.00 $ 5,353.00

Youngstown Plant
P.O. Box 1137
Youngstown, Ohio 44501
OHD 004198784 $ 385,909.00 0.00 $ 385,909.00

2. The owner or operator identified above guarantees, through the
corporate guarantee specified in Chapters 3745—55 and 3745—66
of the Administrative Code, the closure and post—closure care
of the following facilIties owned or operated by its
subsidiaries. The current cost estimates for the closure or
post—closure care so guaranteed are shown for each facility:

NONE

Page 2



August 28, 1989

3. In States where U.S. EPA or a State so authorized is

administering the financial requirements of Subpart H of 40 CFR

Parts 264 and 265, this owner or operator is demonstrating

financial assurance for the closure or post—closure care of the

following facilities through the use of a test equivalent or

substantially equivalent to the financial test specified in

Chapters 3745—55 and 3745—66 of the Administrative Code. The

current closure and/or post—closure cost estimates covered by

such a test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total

ID Number Cost Cost Cost

See Attachment A $ 12,087,398.00 $ 18,798,056.00 $ 30,885,454.00

4. The owner or operator identified above owns or operates the

following hazardous waste management facilities for which

financial assurance for closure or, if a disposal facility,

post—closure care, is not demonstrated to the director through

the financial test or any other financial assurance mechanism

specified in Chapters 3745—55 or 3745—66 of the Administrative

Code. The current closure and/or post—closure cost estimates not

covered by such financial assurance are shown for each facility:

NONE

This owner or operator is not required to file a Form 10 K with

the Securities and Exchange Commission (SEC) for the latest

fiscal year.

The fiscal year of this owner or operator ends on June 30. The

figures for the following items marked with an asterisk are

derived from this owner’s or operator’s independently audited,

year—end financial statements for the latest completed fiscal

year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. Closure and Post—Closure Car and Liability Coverage

ALTERNATIVE II

est i mates
$ 30,885,454

18,000,000

48,885,454

Moody’s — Baa

November 18, 1977

August 1, 2007

461,954,000

1. Sum of current closure and post—closure cost
(total of all cost estimates listed above.)

2. Amount of annual aggregate liability
coverage to be demonstrated. $

3. Sum of lines 1 and 2. $

4. Current bond rating of most recent issuance
and name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7 Tangible net worth (if any portion of the $
closure or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required
only if less than 90 7, of assets
are located in the U.S.)

I YES I NO

$ Not Applicable

I I

9. Is line 7 at least $10 million ? X
I I I

I I

10. Is line 7 at least 6 times line 3 ? X I
I I

I I I

*11. Are at least 90 % of assets located in the
U.S. ? If not, complete line 12. X I I

I I

12. Is line 8 at least 6 times line 3 ? I Not Applicable I
I I
I I

Page 4



August 28, 1989

I hereby certify that
the wording of this letter is identical to the wording specified in
paragraph (G) of rule 3745—55—51 of the Administrative Code as such
regulations were constituted on the date shown immediately below.

%WZc
Ge/rge/”. Johannes
Eecu7ve Vice President and
Chi efFinancial Officer

August 28, 1989

Attachment

Page 5



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Chief
Bureau of Sol Id and Hazardous Waste Management
South Carolina Department of Health and
Env i ronmenta 1 Control
2600 Bull Street
Columbia, South Carolina 29201

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of all the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90°h of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was. for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re Resubmittal of 8eazer Haterjais & Services Inc. Financial

We discovered, in the Course of reevaluating our 1988 financjei
assurance documentation that, n so cases the 1988 documentation
may have erroneously reflected Closure and/or PoStclosure costs that
were expended, as well as updated Closure and/or POSt_closure costs in
Plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financfai assurance documentation is based on the
actual closure and/or POSt_closure costs as of June 30, 1988, and these
cost estimates have been adjusted for fniation to reflect 1988
dollars We have also enclosed a detailed worksheet for each facility.
These worksheets llst the actual closure and/or POStclosure costs as
of June 30, 1988 (not as of March, 1989) that are contained in Pending
or approved closure and/or POStclosure Plans. The Worksheets also
include our inflation adjustment calculations

While reviewing the enclosed documentation state egenc5 should keep
in mind the BM&S will be filing its financjai assurance documentation
for the ffscai year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
Post_closure costs as of June 30, 1989, and also will Contain updated
detailed worksheets as discussed above.

If you have any quest IOfl regarding the enclosed documents, Please Cal I
me at (422) 227—2821

Sincerely yours,

- elI S. Vorp, Supervisor
Claims Managern

Env ironmenta I Services

cc; J• P. Finney, ii U.S. EPA, Region iv
The fol lowing state agenci5.

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Ill Indiana kentucky Missouri Mississippi New Jersey,

WI Scons in
Pennsylvania Ohio, South Carolina Texas, Virginj West Virgi



CLOSURE/POST-CLOSUIE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: South Carolina

PLANT NAME: Florence

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage
Facility 9/87 $ 24,466 N/A

Surface Impoundment 4/25/88 $1,187,440 $1,485,660

Sprayfield 6/10/88 $ 15,440 N/A

Note: Beazer Materials and Services, Inc. does not agree that the
“sprayfield” is a regulated hazardous waste management unit,
requiring financial assurance for closure. The cost estimate is
being included at the direction of SCDHEC.

CALCULATIONS:

Container Storage Facility closure plan reflects 1987 dollars;
this estimate must be inflated to 1988 dollars.

— ($24,466) (1.0298) = $25,195 (see note)

Surface Impoundment closure plan reflects 1988 dollars.

* 1988 estimate is
— ($25,195)+($l,187,440)+($l,485,660)+($l5,440) = $2,713,735

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter from Chief Financial Officer

August 28, 1989

Chief
Bureau of Sol id and Hazardous Waste Management
South Carolina Department of Health and
Environmental Control
2600 Bull Street
Columbia, South Carolina 29201

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of this firm’s use
of the financial test to demonstrate financial assurance for
closure/post—closure care and liability coverage, as specified in
Subpart H of Federal Regulations 40 CFR Parts 264 and 265 by the South
Carolina Department of Health and Environmental Control.

1. This firm is the owner or operator of the following facilities
which are located in the state of South Carolina and for which
financial assurance for closure and/or post—closure care is
demonstrated through the fjnancial test specified in Federal
Regulations Subpart H of 40 CFR Section 264.143(f), 264. 145(f),
265.143(e), and 265.145(e). The current closure and/or
post—closure cost estimates covered by the test are shown for each
facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Florence Plant $ 1,228,075 $ 1,485,660 $ 2,713,735
P. 0. Box 1725
Florence, S. C. 29503
SCD 003353026

Writer’s Direct Dial

___________________



August 28, 1989

2. This firm guarantees, through the corporate guarantee
specified in Federal Regulations Subpart H of 40 CFR Section
264.143(f), 264.145(f), 265.143(e), and 265.145(e), the closure
or post—closure care of the following facilities which are located
in the state of South Carol ma and which are owned or operated
by subsidiaries of this firm. The current cost estimates for
the closure or post—closure care so guaranteed are shown for each
facility:

NONE

3. In states outside of South Carolina, where the United States
Environmental Protection Agency or somë designated authority is
administering financial responsibility requirements, this firm,
as owner or operator or guarantor, is demonstrating financial
assurance for the closure and/or post—closure care of the following
facilities through the use of a test equivalent or substantially
equivalent to the financial test specified in Federal Regulations
Subpart H of 40 CFR Parts 264 and 265. The current closure and/or
post—closure estimates covered by such a test or guarantee
are shown for each faci 1 ity:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,087,398 $ 18,798,056 $ 30,885,454

4. The firm identified above is the owner or operator of the following
hazardous waste management facilities for which financial assurance
for closure or, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the financial test
or any other financial assurance mechanism specified in Subpart
H of Federal Regulations 40 CFR Parts 264 and 265 or equivalent
or substantial ly equivalent State mechanisms. The current closure
and/or post—closure cost estimates not covered by such financial
assurance are shown for each facility:

NONE

This firm is not required to file a form 10K with the Securities
and Exchange Commission (SEC) for the latest fiscal year. -

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 2 of 4



August 28, 1989

ALTERNATIVE II

1. Sum of current closure and post—closure cost
estimates shown in the four paragraphs above.) $ 30,885,454

2. Current bond rating of most recent issuance
of this firm and name of rating service Moody’s — Baa

3. Date of issuance of bond November 18, 1977

4. Date of maturity of bond August 1, 2007

*5 Tangible net worth (if any portion of the $ 461,954,000
closure and post—closure cost estimates is
included in “total Liabilities” on your firm’s
financial statements, you may add the amount of
that portion to this line)

*6. Total assets in the U.S. (required only $ Not Applicable
if less than 90 °h of firm’s assets are
located in the U.S.)

YES NO

I I I
I I I

7. Is line 5 at least $10 million ? X
I I

8. Is line 5 at least 6 times l.ine 1 ? X I
I I
I I I

*9 Are at least 90 % of firm’s assets located
in the U.S. 7 If not, comlete line 10. X I

I I
I I I

10. Is line 6 at least 6 times line 1 ? Not Applicable I
I I I
I I I

Page 3 of 4



August 28, 1989

I hereby certify that the wording of this letter is substantially
identical to the wording specified in Federal Regulation 40 CFR
264.151(f).

Ge rg . Johannes
ExecubKve Vice President and
Chief Financial Officer

August 28, 1989

Attachment

Page 4 of 4



KPMGPeatMarwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGF+

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
South Carolina Department of Health and Environmental Control:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of ICoppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and South Carolina Code of Regulations,
Rules 61—79.264 Subpart H and 61—79.265 Subpart H, the chief financial
officer, George R. Johannes, has prepared a letter dated August 28, 1989,
demonstrating both liability coverage and assurance of closure and
post—closure care. Certain financial data set forth in that letter is
identified with an asterisk as having been derived from the independently
audited, year—end financial statements. We have compared such financial data
identified with an asterisk to the Company’s consolidated financial statements
as of June 30, 1988, referred to above.

-

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Pennsylvania

Menber Firm of
- Klynveld Peat Marwick Goerdeler



Beazer Materials and Services, Inc.A Member of THE BEAZER GROUPEnvironmental Services
436 Seventh Avenue, Pittsburgh, PA 15219Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Executive Director
Texas Department of Water ResourcesP. 0. Box 13087
Capitol Station
Austin, Texas 78711

Re: Resubmittal of Beazer Materials & Services, Inc. FinancialAssurance Documentation for the Year Ending June 30, 1988
Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of all the changes that have occurred during
the past year,we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.
The following discussion is provided for purposes of clarification.There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 907;, of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Rappers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15,

199.,

__________

writer s Direct Dial



August 30, 1989

Page 2

Re: Resubmittai of Geazer Materjais & Services In Financjaj

We discovered in the Course of reevaluating our 1988 financiai
assurance documentati that, in some Cases, the 1988 documentatjo
may have erroneously reflected Closure and/or POStcjosure Costs that
were expended, as well as Updated Closure and/or POSt_closure costs in
plans submitted and/or approved between June 3, 1988, and March
1989. The enclosed financjai assurance documentation is based on the
actual Closure and/or POStclosure Costs as of June 30, 1988, and these
cost estimates have been adjusted for nflatjon to reflect 1988
dollars We have also enclosed a detailed worksheet for each
These worksheets list the actual Closure and/or

POSt_closure costs asof June 30, 1988 (not as of March, 1989) that are COntained in Pending
or approved Closure and/or POSt_Closure Plans. The Worksheets also
include our inflation adjustment calculation

While reviewing the enclosed documentati state agencies should keep
in mind the BM&s will be filing its financial assurance documentati
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated Closure and/or
POStclosure costs 85 of June 30, 1989, also wjI} Contain updated
detailed Worksheets as discussed above.

me at (412) 227_2821
If you have any questj03 regardfg the enclosed documents, Please call

Siflcereiy yours,

S. Vor e, Supervisor
Claims
Env i ronmenta I Services

Cc: U. R. Finney U.S. EPA, Region IV
The foj lowing state agencies:

Alabama, Arkansas Cal ifornia Colorado Florida Georgj8
ill fløis, Indiana, Rentucky Missouri, M1551551PPf New Jersey,

Wi SCons in
PennsyJv81 Ohio, South Carolina Texas Virg8 West Virgj8



CLOSURE/POST-CLos1Jpj COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Texas

PLANT NAME: Houston Tar

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 1986 107,948 N/A

CALCULATIONS:

Surface impoundment closure plan reflects 1986 dollars; this
estimate must be inflated to 1988 dollars.

— For 1987: ($107,948) (1.0261) $110,765 (see note)

— For 1988: ($110,765) (1.0298) = $114,066

*1988 estimate is $114,066

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Texas

PLANT NAME: Houston Wood (Hardy Street)

INFORMATION BASE: -

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage 1988 $5,502 N/A
Facility

CALCULATIONS:

Container storage facility closure plan reflects 1988 dollars.

*1988 estimate is $5,502

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Execut i ye Di rector
Texas Department of Water Resources
p. o. Box 13087
Capitol Station
Austin, Texas 78711

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in Subpart
H of 40 CFR Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265:

Houston Tar Plant
P.O. Box 96150
Houston, Texas 77015
TXD 008089021

Houston Wood Plant
P. 0. Box 16220
Houston, Texas 77222
TXD 020802393
TWC Reg No. 30419

The firm identified above guarantees, through the corporate guarantee
specified in Subpart H of 40 CFR Parts 264 and 265, liability coverage
for both sudden and nonsudden accidental occurrences at the following
facilities owned or operated by the following:

NONE

Writer’s Direct Dial

___________________



August 28, 1989

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265. The current
closure and/or post—closure cost estimates covered by the test are
shown for each facility.

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Houston Tar Plant $ 114,066 $ $ 114,066
P.O. Box 96150
Houston, Tx 77015
TXD 008089021

Houston Wood Plant $ 5,502 $ 5,502
P. 0. Box 16220
Houston, Texas 77222
TXD 020802393

2. The firm identified above guarantees, through the guarantee
specified in Subpart H of 40 CFR Parts 264 and 265, the closure
and post—closure care of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure
or post—closure care so guaranteed are shown for each facility:

NONE

Page 2



August 28, 1989

3. In states where EPA is not administering the financial
requirements of Subpart H of 40 CFR Parts 264 and 265, this firm
is demonstrating financial assurance for the closure or
post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial
test specified in Subpart H of 40 CFR Parts 264 and 265. The
current closure or post—closure cost estimates covered by such
a test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,087,398.00 $ 18,798,056.00 $ 30,885,454.00

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the financial test
or any other financial assurance mechanisms specified in Subpart
H of 40 CFR Parts 264 and 265 or equivalent or substantially
equivalent State mechanisms. The current closure and/or
post—closure cost estimates not covered by such financial assurance
are shown for each facility:

NONE

5. This firm is the owner or operator of the following UIC facilities
for which financial assurance for plugging and abandonment is
required under 40 CFR Part 144. The current closure cost estimates
as required by 40 CFR 144.62 are shown for each facility:

NONE

This owner or operator is not required to file a Form 10K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

30,885,454

18,000,000

48,885,454

Moody’s — Baa

November 18, 1977

August 1, 2007

461,954,000

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $

2. Amount of annual aggregate liability
coverage to be demonstrated. $

3. Sum of lines 1 and 2. $

4. Current bond rating of most recent issuance
and name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7 Tangible net worth (if any portion of the $
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required
only if less than 90 °h of assets
are located in the U.S.)

$ Not Applicable

YES NO

I I I

9. Is line 7 at least $10 million ? x I
I I
I I I

10. Is line 7 at least 6 times line 3 7 X
I I
I I I

*11. Are at least 90 % of assets located in the I I I
U.S. 7 If not, complete line 12. X I

I I I
I I

12. Is line 8 at least 6 times line 3 7 1 Not Applicable 1

Page 4



0
0

August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in 40 CFR 264.151(g) as such regulations were
constituted on the date shown immediately below.

Attachment

August 28, 1989

R. Johannes
ive Vice President and

Chief Financial Officer

Page 5
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KPMG Peat Marwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Texas Department of Water resources — Hazardous and Solid Waste Division:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions o.f the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and Texas Administrative Code Title 31,
Chapter 335.152(a)(6) and 335.1l2(a)(7), the chief financial officer,
George R. Johannes, has prepared a letter dated August 28, 1989, demonstrating
both liability coverage and assurance of closure and post—closure care.
Certain financial data set forth in that letter is identified with an asterisk
as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Pennsylvania

a
Klynvetd Peat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Mr. Paul Didier
State of Wisconsin
Department of Natural Resources
Bureau of Solid Waste Management
101 S. Webster Street
GEF II
P. 0. Box 7921
Madison, Wisconsin 53707

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As apractical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding commonstock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. OnJanuary 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year endedDecember 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,1989, Koppers obtained the appropriate extensions of time and filed itsfinancial assurance for the fiscal year ending June 30, 1988 on March15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as well as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for infi-ation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets 1 1st the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

-Russell S. Vorp, Supervisor
Claims Management
Env i ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, Cal ifornia, Colorado, Florida, Georgia, HawaIi
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wi scons in



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Wisconsin

PLANT NAME: Superior

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 4/27/87 $ 26,180 N/A
Facility

Surface Impoundment 8/27/87 $757,775(l) $2,509,969(2)

Sprayfield 6/10/88 $ 15,440 N/A

(1) Revised 11/9/87
(2) Based on $83,665.63 estimate for 30 years

Note: Beazer Materials and Services, Inc. does not agree that the
“sprayfield” is a regulated hazardous waste management unit,
requiring financial assurance for closure. The cost estimate is
being included at the direction of WDNR.

CALCULATIONS:

Closure plans for the container storage facility and surface
impoundment reflect 1987 dollars and these estimates must be
inflated to 1988 dollars.
o Container Storage

Facility — ($26,180 (1.0298) = $26,960 (see note)

o Surface -

Impoundment—($757,775 + $2,509,969 )(l.0298) = $3,365,123

* 1988 estimate is—
($26,960) + ($3,365,123) + ($l5,440)=$3,407,523

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

August 28, 1989

Mr. Paul Didier
State of Wisconsin
Department of Natural Resources
Bureau of Sol Id Waste Management
101 S. Webster Street
GEF II
P. 0. Box 7921
Madison, Wisconsin 53707

Dear Mr. Didier:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage as specified in Section NR 181.42 (11) (i).

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage is being demonstrated
through the financial test specified in Section NR 181.42 (11) Ci),
Wis. Adm. Code.

Superior Plant
P.O. Box 397
Superior, Wisconsin 54880
WID 006179493

This owner or operator is not required to file a Form 10 K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on June 30. The figures
for the following items marked with an asterisk are derived from this
owner or operator’s independently audited, year—end financial
statements for the latest completed fiscal year ended June 30, 1988.

Writer’s Direct Dial

___________________



1. Amount of annual aggregate liability
coverage to be demonstrated.

Current assets

Current liabilities

Net working capital (line 2 minus line 3)

Tangible Net Worth

If less than 90 % of assets are located in
the U.S., give total U.S. assets

I YES I NO

I I

7. Is line 5 at least $10 million?
I I
I I

8. Is line 4 at least 6 times line 1 ?
I I
I I

9. Is line 5 at least 6 times line 1 ? I
I I
I I*10. Are at least 90 of assets located in the I

U.S. 7 If not, complete line 11.
11. Is line 6 at least 6 times line 1 7

I I

ALTERNATIVE II

1. Amount of annual aggregate liability
coverage to be demonstrated.

2. Current bond rating of most recent issuance
and name of rating service

Date of issuance of bond

Date of maturity of bond

Tangible net worth

Total Assets in the U.S. (required
only if less than 90 % of assets
are located in the U.S.)

August 28, 1989

LIABILITY COVERAGE FOR ACCIDENTAL OCCURRENCES

ALTERNATIVE I

*2.

3.

4.

*5

*6

$

$

$

$

$

$

3.

4.

*5

*6.

$ 18,000,000

Moody’s — Baa

November 18, I977

August 1, 2007

$ 461,954,000

$ Not Applicable

Page 2



August 28, 1989

YES I NO

I I

7. Is line 5 at least $10 million ? X
I I I

I I

8. Is line 5 at least 6 times line 1 ? X
I I I
I I

9. Are at least 90 of assets located in the
U.S.? If not, complete line 10. X

— I
I I I

10. Is line 6 at least 6 times line 1 ? Not Applicable I
I I I
I I

I hereby certify that the wording of this letter is identical to the
wording specified in Section NR 181.42 (11) Ci) 4.a., Wis. Adm. Code,
as such regulations were constituted on the date shown immediately
below.

Gorg, . Johannes
‘CxecA’ve Vice President and
Chief Financial Officer

August 28, 1989
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ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

1 MONTGOMERY PLANT $ 13,203.00 $ $ 13,203.0(
P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

WOODWARD COKE PLANT $ 33,218.00 $ 60,243.00 $ 93,461.OC
KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

WOODWARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.OC
1835 KOPPERS DRIVE -

DOLOMITE, AL 35061
ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.OC
P. 0. BOX 3231
NORTH LITTLE ROCK, AR 72117
ARD 006344824

COMMERCE PLANT $ 18,852.00 $ $ 18,852.00
P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.00
P. 0. BOX 351
OROVILLE, CA 95965
CAD 0091 12087

FONTANA PLANT $ 0.00 $ $ 0.00
P. 0. BOX 489
FONTANA, CA 92335
CAD 073568677

OXNARD PLANT $ 0.00 $ $ 0.00
5980 ARCTURUS AVENUE
OXNARD, CA 93003
CAD 087163267

DENVER PLANT $ 190,576.00 $ 1,244,575.00 $ 1,435,151.00
465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

Page 1 of 4



ATTACHMENT .A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL CO

GAINESVILLE PLANT $ 14,869.00 $ $ 14,869.(
P. 0. BOX 1067
GAINESVILLE, FL 32602
FLD 004057535

CONLEY PLANT $ 31,111.00 $ $ 31,111.(
1579 KOPPERS ROAD
CONLEY, GA 30027
GAD 004009403

MAUI PLANT $ 9,670.00 $ $ 9,670.(
P. 0. BOX 1650
MAUI, HI 96732
HID 059475210

CARBONDALE PLANT $1,097,403.00 $ 4,817,910.00 $ 5,915,313.C
P. 0. BOX 271
CARBONDALE, IL 62901
ILD 000819946

CHICAGO PLANT $ 113,279.00 $ $ 113,279.C
3900 5. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $ 6,690.00 $ $ 6,690.C
P. 0. BOX 1191
GALESBURGH, IL 61401
ILD 990817991

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.0
P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.0
P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.0
BOX 8057
GRENADA, MS 38960
MSD 007027543

Page 2 of 4



ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.00
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517

NEWARK PLANT $ 110,000.00 $ $ 110,000.00

480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.00
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

ORRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.00
P. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494

PARR — WEST $ 5,353.00 $ $ 5,353.00
5151 DENISON AVENUE
CLEVELAND, OH 44102
OHD 060431947

YOUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.00
P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.00
P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.00
440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.00
P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.00
15 PLUM STREET
VERONA, PA 15147
PAD 980554950

Page 3 of 4



ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COS

FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.0
P. 0. BOX 1725
FLORENCE, SC 29503
SCD 003353026

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.0
P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.0
P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393

RICHMOND PLANT $ 1,126,710.00 $ 1,126,710.0
4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1,461,663.0
P. 0. BOX 791
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $2,198,560.00 $ 1,399,004.00 $ 3,597,564.0(
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 550010144

FOLLANSBEE PLANT $ 258,496.00 $ 1,338,288.00 $ 1,596,784.0(
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 142,590.00 $ $ 142,590.0C
P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 003080959

SUPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ :3,407,523 DC
P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST — ATTACHMENT A $ 12,087,398.00

TOTAL POST CLOSURE COST — ATTACHMENT A $ 18,798,056.00

TOTAL COSTS : $ 30,885,454.00
Page 4 of 4



KPMGPeatMarwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
State of Wisconsin Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc. V

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions o.f the Wisconsin Administration Code Regulations,
Section NR 181.42, the chief financial officer, George R. Johannes, has
prepared a letter dated August 28, 1989, demonstrating liability coverage.
Certain financial data set forth in that letter is identified with an asterisk
as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Pittsburgh,
1989

Member Firm of
Klvnveld Peat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Secretary
Department of Natural Resources
1800 Greenbriar Street
Charleston, West Virginia 25311

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of all the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 907, of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1938 on March
15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as wel 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

- u ell S. Supervisor
Claims Management
Environmental Services

cc: J. P. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: West Virginia

PLANT NAMI: Colliers Landfill

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Landfill 1987 $2,709,377 $1,358,520

Erosion & Sed. Control 3,188
Well Capping 8,750
Waste Stabilization 562,500

$ 574,438

$2,134,939

CALCULATIONS:

Landfill reflects l987..dollars; this estimate must be inflated to
1988 dollars.

For 1988: ($574,438) (1.0298) = $591,556 (Completed before
6/30/88

See Attachments)
(2,134,939) (1.0298) = $2,198,560
(1,358,520) (1.0298) = $1,399,004

1988 Estimate: $2,198,560 + $1,399,004 = $3,597,564

Note: Inflation factors are per RCRA Hotline
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CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: West Virginia

PLANT NAME: Follansbee

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Two Aeration Units 5/26/88 $258,496 $1,338,288

NOTE: Notwithstanding the fact that this revised financial
assurance demonstration includes two wastewater aeration basins
at the Follansbee Plant, Beazer Materials and Services, Inc.
(“BM&S”) and Koppers Industries, Inc. (“Ku”) maintain and
reassert their position that these aeration basins are not
“hazardous waste management units” as those terms are defined in
RCRA. This position, which is currently in litigation before the
Administrator of EPA, is based on our belief that the aeration
basins are “tanks” pursuant to applicable federal and West
Virginia regulations and, therefore, are exempt from RCRA
permitting. Nothing c@ntained in this financial demonstration
shall be an admission, in any forum whatsoever, that these tanks
are hazardous waste management units.

CALCULATIONS:

Closure plan reflects 1988 dollars; no inflation adjustment is
necessary.

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: West Virginia

PLANT NANE: Green Spring

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 6/6/88 $120,430 N/A

Container Storage 1/88 $ 6,720 N/A
Facility

Sprayfield 6/10/88 $ 15,440 N/A

Note: Beazer Materials and Services, Inc. does not agree that the
“sprayfield” is a regulated hazardous waste management unit,
requiring financial assurance for closure. This cost estimate is
being included at the direction of WV DNR.

CALCULATIONS:

The cost estimates in the closure plans for all units reflect
1988 dollars.

* 1988 estimate = ($120,430) + ($6,720) + ($15,440) = $142,590

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Secretary
Department of Natural Resources
1800 Greenbriar Street
Charleston, West Virginia 25311

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in Subpart
H of 40 CFR Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265:

See Attachment A -

The firm identified above guarantees, through the corporate guarantee
specified in Subpart H of 40 CFR Parts 264 and 265, liability coverage
for both sudden and nonsudden accidental occurrences at the following
facilities owned or operated by the following:

NONE

Writer’s Direct Dial

________________



March 10, 1989

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265.. The current
closure and/or post—closure cost estimates covered by the test
are shown for each facility.

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178 $ 2,198,560 $ 1,399,004 $ 3,597,564

Follansbee Plant
P. 0. Box M
Follansbee, WV 26037
WVD 004336749 $ 258,496 $ 1,338,288 $ 1,596,784

Green Spring Plant
P. 0. Box 98
Green Spring, WV 26722
WVD 003080959 $ 142,590 $ 0 $ 142,590

2. The firm identified above guarantees, through the guarantee
specified in Subpart H of 40 CFR Parts 264 and 265, the closure
and post—closure care of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure
or post—closure care so guaranteed are shown for each facility:

NONE

Page 2



August 28, 1989

3. In states where EPA is not administering the financial
requirements of Subpart H of 40 CFR Parts 264 and 265, this firm
is demonstrating financial assurance for the closure or
post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial
test specified in Subpart H of 40 CFR Parts 264 and 265. The
current closure or post—closure cost estimates covered by such
a test are shown for each Facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,087,398.00 $ 18,798,056.00 $ 30,885,454.00

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the financial test
or any other financial assurance mechanisms specified in Subpart H
of 40 CFR Parts 264 and 265 or equivalent or substantially
equivalent State mechanisms. The current closure and/or
post—closure cost estimates not covered by such financial assurance
are shown for each facility:

NONE

5. This firm is the owner or operator of the following UIC facilities
for which financial assurance for plugging and abandonment is
required under 40 CFR Part 144. The current closure cost estimates
as required by 40 CFR 144.62 are shown for each facility:

NONE

This firm is not required to file a Form 10 K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
fol lowing items marked with an asterisk are derived From this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines 1 and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 461,954,000
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 7, of assets
are located in the U.S.)

I YES NO

I I
I I I

9. Is line 7 at least $10 million ? X I

10. Is line 7 at least 6 times line 3 ? X
I I
I I I*11. Are at least 90 °h of assets located in the

U.S. ? If not, complete line 12. : x I I
I I I

I I
12. Is line 8 at least 6 times line 3 ? I Not Applicable I

I I I
I I

Page 4



August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in 40 CFR 264.151(g) as such regulations were
constituted on the date shown immediately below.

Attachment

August 28, 1989

ye Vice President and
Chief Financial Officer

Page 5
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KPMGPeatMarwick

Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Revort

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
West Virginia Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions Qf the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and West Virginia Code of State
Regulations, Title 47, Series 35, Section 8.1.6, the chief financial officer,
George R. Johannes, has prepared a letter dated August 28, 1989, demonstrating

both liability coverage and assurance of closure and post—closure care.
Certain financial data set forth in that letter is identified with an asterisk

as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above. -

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Pennsylvania

Member Firm of
Klynveld Peaf Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Executive Di rector
Department of Waste Management
11th Floor, Monroe Building
101 North 14th Street
Richmond, Virginia 23219

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Roppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Roppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers Fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writer’s Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as wel 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

.Russell S. Vo pe, Supervisor
Claims Management
Env I ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The fol lowing state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Virginia

PLANT NAME: Richmond

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment June 1988 N/A $1,126,710
(revised) (completed)

CALCULATIONS:

Note: Inflation factors are per RCRA Hotline



CLOSIJRE/POST-CLOStJPE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Virginia

PLANT NAME: Roanoke

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage
Facility 3/2/87 $ 13,517 N/A

Surface Impoundment 5/18/88 $723,80l $708,502

Sprayfield 6/10/88 $15,440 N/A

(1) Costs are from 3/2/87 estimates inflated by 1.0298
(see note at bottom of page) for 5/18/88 submittal.

Note: Beazer Materials and Services, Inc. does not agree that
the “sprayfield” is a regulated hazardous waste management unit,
requiring financial assurance for closure. This cost estimate is
being included at the direction of VDWM.

CALCULATIONS: -

Container Storage Facility closure plan reflects 1987 dollars;
this estimate must be inflated for 1988 dollars.

— ($13,517) (1.0298) = $13,920 (see note)

* 1988 estimate is—
($13,920)+($723, 801)+($708,502)÷($l5,440) $1,461,663

Note: Inflation factors are per RCRA Hotline



KPMG Peat Marwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Virginia Department of Health:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Koppers Company, Inc. and
Subsidiaries (Predecessor Company) for the six—month period then ended and
have issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as of
November 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and
name change subsequent to June 30, 1988, is now called Beazer Materials and
Services, Inc.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and Sections 9.7 and 10.7 of the
Virginia Hazardous Waste Management Regulations, the chief financial officer,
George R. Johaiines, has prepared a letter dated August 28, 1989, demonstrating
both liability coverage and assurance of closure and post—closure care.
Certain financial data set forth in that letter is identified with an asterisk
as having been derived from the independently audited, year—end financial
statements. We have compared such financial data identified with an asterisk
to the Company’s consolidated financial statements as of June 30, 1988,
referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned August 28, 1989, letter
should be adjusted. However, it should be noted that our audit was not
directed primarily toward obtaining knowledge of the above mentioned financial
data.

Piiir,
l989

MemberFirmof
Klynveld Peat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Executive Director
Department of Waite Management
11th Floor, Monroe Building
101 North 14th Street
Richmond, Virginia 23219

Dear Sir:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in
Sections 9.7. and 10.7. of the Virginia Hazardous Waste Management
Regulations (VHWMR).

The firm indicated is the owner or
operator of the following facilities for which liability coverage
for both sudden and non—sudden accidental occurrences is being
demonstrated through the financial test specified in Sections 9.7.
and 10.7 of the VHWMR:

Richmond Plant
4005 Charles City Road
Richmond, Virginia 23231
VAD 003121977

Roanoke Plant
P. 0. Box 791
Salem, Virginia 24153
VAD 003125770

The firm identified above guarantees, through the corporate guarantee
specified in Sections 9.7. and 10.7. liability coverage for both
sudden and non—sudden accidental occurrances at the following
facilities owned or operated by the following subsidiaries of the
firm:

NONE

Writer’s Direct Dial

__________________



August 28, 1989

1. The firm identified above owns or operates the following
facilities for which financial assurance for closure or
post—closure care is demonstrated through the financial test
specified in Sections 9.7. and 10.7. of the VHWMR. The current
closure and/or post—closure cost estimates are shown for each
facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Richmond Plant
4005 Charles City Road
Richmond, Va 23231
VAD 003121977 $ 0 $ 1,126,710 $ 1,126,710

Roanoke Plant
P. 0. Box 791
Salem, Va 24153
VAD 003125770 $ 753,161 $ 708,502 $ 1,461,663

2. The firm identified above guarantees, through the corporate
guarantee specified in Sections 9.7. and 10.7. of VHWMR, the
closure and/or post—closure care of the following facilities owned
or operated by its subsidiaries. The current cost estimates for
the closure or post—closure care so guaranteed are shown for
each facility:

NONE

3. In states where EPA is not administering the financial
requirements of Subpart H of 40 CFR Parts 264 and 265, this
firm is demonstrating financial assurance for the closure and/or
post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial
test specified in Subpart H of 40 CFR Parts 264 and 265. The
current closure and/or post—closure cost estimates covered by such
a test are shown for each facility:

NONE

Page 2
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4. In states where EPA is administering the financial requirements
of Subpart H of 40 CFR Parts 264 and 265, the firm is
demonstrating financial assurance for the closure and/or
post—closure care of the following facilities through the use
of the financial test specified in those Subparts. The current
closure and/or post—closure cost estimates covered by such a
test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,087,398.00 $ 18,798,056.00 $ 30,885,454.00

5. The firm identified above owns or operates the following
hazardous waste management facilities for which financial
assurance for closure or, if a disposal facility, post—closure
care, is not demonstrated either to EPA or a State through the
financial test or any other financial assurance mechanisms
specified in Sections 9.7. and 10.7., VHWMR, Subpart H of 40 CFR
Parts 264 and 265, or equivalent or substantially equivalent
mechanisms established by other states. The current closure
and/or post—closure cost estimates not covered by such financial
assurance are shown for each faci I ity:

NONE

6. The firm is an owner or operator of the following UIC facilities
located outside Virginia for which financial assurance for
plugging and abandonment is required under 40 CFR Part 144. The
current closure cost estimates as required by 40 CFR 144.62 are
shown for each facility:

NONE

This firm is not required to file a Form 101< with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
fol lowing items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines 1 and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7• Tangible net worth (if any portion of the $ 461,954,000
closure or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 7 of assets
are located in the U.S.)

I YES NO

I I I

9. Is line 7 at least $10 million 7 X
I I
I I

10. Is line 7 at least 6 times line 3 7 X I
I I*11. Are at least 90 7 of assets located in the

U.S. 7 If not, complete line 12. X I I
I I I
I I12. Is line 8 at least 6 times line 3 7 1 Not Applicable I
I I I
I I

Page 4



1,

August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in sections 9.7.K.7or 1O.7.K.6. the Virginia
Hazardous Waste Management Regulations as such regulations were
constituted on the date shown immediately below.

c34’or,JR. Johannes
ExecSrive Vice President and
Chief Financial Officer

August 28, 1989

Attachment

Page 5



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Commissioner of the Indiana Department
of Environmental Management
State of Indiana
P. 0. Box 6015
105 South Meridian Street
Indianopolis, Indiana 46206—6015

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation For the Year Ending June 30, 1988

Dear Sir/Madam;

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dial

______________________



August 30, 1989

Page2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as wel 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets 1 1st the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please cal I
me at (412) 227—2821.

Sincerely yours,

R ssell S. Vorpe, Supervisor
Claims Management
Env I ronmenta 1 Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, Cal ifornia, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wi scons I n



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Indiana

PLANT NAME: Valparaiso

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage 5/20/88 $ 10,746 N/A
Facility

CALCULATIONS:

Note: Inflation factors .are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter from Chief Financial Officer (to demonstate both liability
coverage and assurance of closure or post—closure care).

August 28, 1989

Commissioner of the Indiana Department
of Environmental Management
State of Indiana
P. 0. Box 6015
105 South Meridian Street
Indianopolis, Indiana 46206—6015

Dear Ms. Prosser:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post closure care as specified in 329 IAC
3—22 or 329 IAC 3—47.

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage is being demonstrated
through the financial test specified in 329 IAC 3—22 or 329 IAC 3—47:

Valparaiso Plant
P.O. Box 104
Valparaiso, Indiana 62901
IND 000781609

1. The firm identified above owns or operates the following
facilities for which financial assurance for closure or
post—closure care is demonstrated through the financial test
specified in 329 IAC 3—22 or 329 IAC 3—47. The current closure
and/or post—closure cost estimates covered by the test are shown
for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

Valparaiso Plant
P.O. Box 104
Valparaiso, In 62901
IND 000781609 $ 10,746.00 $ 0 $ 10,746.00

Writer’s Direct Dial

___________________



August 28, 1989

2. The owner or operator identified above guarantees, through the
corporate guarantee specified in 329 IAC 3—22 or 329 IAC 3—47,
the closure and post—closure care of the following facilities
owned or operated by its subsidiaries. The current cost estimates
for the closure or oost—closure care so guaranteed are shown for
each facility:

NONE

3. This firm, as owner or operator or guarantor, is demonstrating
financial assurance for the closure or post—closure care of the
following facilities through the use of a test specified in 329
JAC 3—22 or 329 IAC 3—47. The current closure and/or post—closure
cost estimates covered by such a test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,087,398.00 $ 18,798,056.00 $ 30,885,454.00

4. The firm identified above owns or operates the fol lowing hazardous
waste management facilities for which Financial assurance for
closure or, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the financial test
or any other financial assurance mechanisms specified in Subpart
H of 40 CFR Parts 264 and 265 or equivalent or substantially
equivalent State mechanisms. The current closure and/or
post—closure cost estimates not covered by such financial
assurance are shown for each facility:

NONE

This firm is not required to file a Form 10 K with the Securities
and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on June 30. The
figures for the following items marked with an asterisk (*) are
derived from this firm’s independently audited, year—end financial
statements for the latest completed fiscal year, ended June 30,
1988.

Page 2 of 4
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18,000,000

48,885,454

Moody’s — Baa

November 18, 1977

August 1, 2007

461,954,000

est mates
$ 30,885,454

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost
(total of all cost estimates listed above.)

2. Amount of annual aggregate liability
coverage to be demonstrated. $

3. Sum of lines I and 2. $

4. Current bond rating of most recent issuance
and name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7 Tangible net worth (if any portion of the $
closure and/or post—closure cost estimates
is included in “total liabilities” on your
Financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required
only if less than 90 % of assets
are located in the U.S.)

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 °L of assets located in the
U.S. ? If not, complete line 12. X

12. Is line 8 at least 6 times line 3 ? I Not Applicable

$ Not Applicable

Page 3 of 4



August 28, 1989

I hereby certify that the wording of this letter is identical to the

wording specified in 329 IAC 3-22—32 as such rule was constituted on

the date shown immediately below.

Execu ‘I e Vice President and
Chief Financial Officer

August 28, 1989

Attachment

Page 4 of 4
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KPMGPeatMarwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders

BNS Acquisitions, Inc. and

State of Indiana Land Pollution Control Division — Environmental Management

Board:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and 329 Indiana Administrative Code

Sections 3—22 and 3—47, the chief financial officer, George R. Johannes, has

prepared a letter dated August 28, 1989, demonstrating both liability coverage

and assurance of closure and post—closure care. Certain financial data set

forth in that letter is identified with an asterisk as having been derived

from the independently audited, year—end financial statements. We have

compared such financial data identified with an asterisk to the Company’s

consolidated financial statements as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not

directed primarily toward obtaining knowledge of the above mentioned financial

;:;;sY1vania

MemberFirrnot
J; KIynedPeatMarwckGoerdeIer -



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

U.S. Environmental Protection Agency
RCRA Programs Branch
215 Fremont Street
San Francisco, Cal ifornia 94105

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our Financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Roppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writer’s Direct Dial



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as well as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&5 will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

R eli S. Vo, Supervisor
Claims Management
Environmental Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The fol lowing state agencies:

Alabama, Arkansas, Cal ifornia, Colorado, Florida, Georgia, Hawal I
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wi scons in



CLOSTJRE/POST--CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Hawaii

PLANT NAME: Maui

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage 10/3/86 $ 9,158 0
Facility

CALCULATIONS:

Closure plan reflects 1986 dollars; this estimate must be
inflated to 1988 dollars.

— for 1987: (9,158) (1.0261) = $ 9,397
— for 1988: (9,397) (1.0298) = $ 9,670

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

August 28, 1989

Regional Administrator
U.S. Environmental Protection Agency
RCRA Programs Branch
215 Fremont Street
San Francisco, California 94105

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Rappers Company, Inc.) 436 Seventh Avenue, Pittsburgh,

Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in Subpart

H of 40 CFR Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and non—sudden

accidental occurrences is being demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265:

Maui Plant
P. 0. Box 1650
Maui, Hi 96732
HID 059475210

The firm identified above guarantees, through the guarantee specified

in Subpart H of 40 CFR Parts 264 and 265, liability coverage for both
sudden and nonsudden accidental occurrences at the following facilities
owned or operated by the fol lowing:

NONE

Wr,ters Direct Dial

_________________



August 28, 1989

1. The Firm identified above owns or operates the fOllowing facilities
for Which financjai assurance for closure or PO5tcJosure Care or
liability coverage is demonstrated through the financiai test

Specified in Subpart H of 40 CFR Parts 264 and 265. The current
closure and/or POStc1osure cost estimates covered by the test are
Shown for each Facility:

Facility and Closure POStC1osure Total

Maui Plant $ 9,670 $ 0 $ 9,670
P. 0. Box 1650
Maui, Hawaii 96732
HID

2. The firm identified above guarantees through the guaran

sPecified in Subpart H of 40 CF Parts 264 an 265, the closure
and Post_closure care or liabfl1t coverage OF the following

facilities owned or operated by the guarante Party. The current
cost estimates for the closure or POSt_closure care so guarant

are Shown for each Facility;

NONE

3. In states where EPA is not administering the financial
require5 of Subpart H of 40 CFR Parts 264 and 265, this firm
is demonstrating Financiai assurance for the closure or

POSt_closure care of the following facilities through the use
of a test equivaJ or substantialiy equiva} to the financial
test specifj in Subpart H of 40 CFP Parts 264 and 265. The
current Closure or POStclosure cost estimates covered by such a
test are 5how for each facility;

£Lrntimas

Facility and Closure POSt_Closure Total

iQrnbr

See Attachment A $ 12,087,398 $ 18,798,056 $ 30,885,454
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August 28, 1989

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the Financial test
or any other financial assurance mechanisms specified in Subpart
H of 40 CFR Parts 264 and 265 or equivalent or substantially
equivalent State mechanisms. The current closure and/or
post—closure cost estimates not covered by such financial assurance
are shown for each facility:

NONE

This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under Part 144. The current closure cost estimates as required by
Part 144.62 are shown for each facility:

NONE.

This firm is not required to file a Form 10 K with the Securities
and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 3



August 28, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines 1 and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7• Tangible net worth (if any portion of the $ 461,954,000
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 % of assets
are located in the U.S.)

YES NO

9. Is line 7 at least $10 million ? X
I I I
I I I

10. Is line 7 at least 6 times line 3 ? X
I I
I I

*11. Are at least 90 % of assets located in the
U.S. 7 If not, complete line 12. X

I I I
I I

12. Is line 8 at least 6 times line 3 7 Not Applicable
I I

Page 4



August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in 40 CFR 264.151(g) as such regulations were
constituted on the date shown immediately below.

Attachment

Ch i

• Johannes
ye Vice President and

Financial Officer

August 28, 1989

Page 5



KPMG Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders

BNS Acquisitions, Inc. and

U.S. Environment Protection Agency — RCRA Programs Branch:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and specific state regulations, where

applicable, the chief financial officer, George R. Johaiines, has prepared a

letter dated August 28, 1989, demonstrating both liability coverage and

assurance of closure and post—closure care. Certain financial data set forth

in that letter is identified with an asterisk as having been derived from the

independently audited, year—end financial statements. We have compared such

financial data identified with an asterisk to the Company’s consolidated

financial statements as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not

directed primarily toward obtaining knowledge of the above mentioned financial

data.

ii, Pennsylvania

1 Member Firm of
P.t Arwi,-k (nerdeIer
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‘ Beazer Materials and Services, Inc.

A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified MaH
Return Receipt Requested

August 30, 1989

Mr. J. Leonard Ledbetter, Director
Georgia Department of Natural Resources
Environmental Protection Division
205 Butler Street S. E.
Atlanta, Georgia 30334

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90% of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended
December 31 and Koppers last financial assurance submission was for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers Fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation, that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or post—closure costs that
were expended, as we] 1 as updated closure and/or post—closure costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or post—closure costs as of June 30, 1988, and these
cost estimates have been adjusted for inflation to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or post—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in pending
or approved closure and/or post—closure plans. The worksheets also
include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep
in mind the BM&S will be filing its financial assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated
detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely yours,

Russell S. Vo Supervisor
Claims Management
Environmental Services

cc: J. R. Finney, II — U.S. EPA, Region IV
The fol lowing state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wisconsin



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From Chief Financial Officer

August 28, 1989

Mr. J. Leonard Ledbetter, Director
Georgia Department of Natural Resources
Environmental Protection Division
205 Butler Street S. E.
Atlanta, Georgia 30334

Dear Sir:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in paragraph
391—3—11—.05 of the Rules of the Department of Natural Resources,
Env i ronmental Protection Div i si on.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in paragraph 391—3--11--.05 and/or Subpart H of 40 CFR Parts
264 and 265:

Conley Plant
1579 Koppers Road
Conley, Georgia 3027
GAD 000821934

Also see Attachment A

Writer’s Direct Dial

___________________



August 28, 1989

The firm identified above guarantees, through the corporate guarantee
specified in paragraph 391—3—11.05 and/or Subpart H of 40 CFR Parts

264 and 265, liability coverage for both sudden and nonsudden
accidental occurrences at the following facilities owned or operated
by the following subsidiaries of the firm;

NONE

1. The firm identified above owns or operates the following
facilities which are located in the State of Georgia and for which
financial assurance for closure and/or post—closure care is
demonstrated through the financial test specified in paragraph
391—3—11—.05. The current closure and/or post—closure cost
estimates covered by the test are shown for each facility:

Conley Plant
1579 Koppers Road
Conley, Georgia 3027
GAD 000821934

Closure Cost — $ 31,111.00

Post—Closure Cost — $ 0.00

2. The firm identified above guarantees, through the
corporate guarantee specified in paragraph 391—3—11—.05, the
closure and/or post—closure care of the following facilities
which are located in the State of Georgia and which are owned
or operated by its subsidiaries. The current cost estimates
for the closure and/or post—closure care so guaranteed are shown
for each facility:

NONE

3. In states outside of Georgia, where EPA or some designated authority
is administering the financial responsibility requirements, this
firm is demonstrating financial assurance for the closure
and/or post—closure care of the following facilities through the
financial test or corporate guarantee specified in Subpart H
of 40 CFR Parts 264 and 265 or through a test which is equivalent
or substantial ly equivalent to it. The current closure and/or
post—closure cost estimates covered by such a test or guarantee
are shown for each facility:

See Attachment A (Includes Georgia)

Closure Costs — $ 12,087,398

Post—Closure Costs — $ 18,798,056

Page 2



August 28, 1989

4. The firm identified above owns or operates the fol lowing hazardous
waste management facilities for which financial assurance for
closure and, if a disposal facility, post—closure care, is not
demonstrated either to EPA or a State through the financial test
or any other financial assurance mechanism specified in Subpart H
of 40 CFR Parts 264 and 265 or equivalent or substantially
equivalent State mechanisms. The current closure and/or
post—closure cost estimates not covered by such financial
assurance are shown for each facility:

NONE

5. This firm is the owner or operator of th following UIC facilities
for which financial assurance for plugging and abandonment is
required under 40 CFR Part 144. The current closure cost
estimates as required by 40 CFR 144.62 are shown for each
facility:

NONE

The total of the current cost estimates for closure and/or post—closure
care, listed in the five numbered paragraphs above, is $26,735,542.
To the best of my knowledge, this figure is sufficient to execute
the closure plans and to perform post—closure care responsibilities
for all the facilities listed in paragraphs 1. through 5. above.

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 3
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PART 8. CLOSURE AND/OR POST—CLOSURE CARE AND LIABILITY COVERAGE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates shown in the
Five numbered paragraphs) $ 30,885,454

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

3. Sum of lines I and 2. $ 48,885,454

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Baa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 461,954,000
closure or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 °L of assets
are located in the U.S.)

YES I NO I

I I I
I I I

9. Is line 7 at least $10 million ? I X I
I I

I I I

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the
U.S. 7 If not, comolete line 12. X I I

I I I
I I I

12. Is line 8 at least 6 times line 3 7 1 Not Applicable 1
I I I

Page 4



August 28, 1989

I hereby certify that the wording of this letter is substantially the

same as the wording specified in paragraph 391—3—11—.05 of the Rules

of the Georgia Department of Natural Resources, Environmental

Protection Division.

Attachment

August 28, 1989

ye Vice President and
Officer

Page 5



CLOSURE/POST-CLOSui COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Georgia

PLANT NAME: Conley

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 1985 $27,785 N/A
Facility

CALCULATIONS:

Container storage pad reflects 1985 dollars; this estimate must
be inflated to 1988 dollars:

— For 1986: ($27,785) (1.0325) = $28,688

— For 1987: ($28,688) (1.0531) = $30,211

— For 1988: ($30,211) (1.0298) $31,111

* 1988 estimate is $31,111

Note: Inflation factors are per RCRA Hotline
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KPM PeatMarwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
Georgia Department of Natural Resources Environmental Protection Division:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.and Subsidiaries (Predecessor Company, a majority owned subsidiary of theCompany) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of
June 30, 1988, (inception of operations) and Icoppers Company, Inc. andSubsidiaries (Predecessor Company) for the six—month period then ended andhave issued our report thereon dated October 28, 1988, except as to the last
four paragraphs of note 8 and the last paragraph of note 11, which are as ofNovember 14, 1988, and the second paragraph of note 10, which is as of
January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger andname change subsequent to June 30, 1988, is now called Beazer Materials andServices, Inc.

We conducted our audit in accordance with generally accepted auditingstandards. Those standards require that we plan and perform the audit toobtain reasonable assurance about whether the financial statements are free ofmaterial misstatement. An audit includes examining, on a test basis, evidencesupporting the amounts and disclosures in the financial statements. An auditalso includes assessing the accounting principles used and significantestimates made by management, as well as evaluating the overall financialstatement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Pursuant to the provisions of the Environmental Protection Agency RegulationSubpart H of 40 CFR Parts 264 and 265 and Title 391, Article 3, Chapter 11,Paragraph 5 of the Rules and Regulations of the State of Georgia, the chieffinancial officer, George R. Johannes, has prepared a letter dated August 28,
1989, demonstrating both liability coverage and assurance of closure andpost—closure care. Certain financial data set forth in that letter isidentified with an asterisk as having been derived from the independentlyaudited, year—end financial statements. We have compared such financial dataidentified with an asterisk to the Company’s consolidated financial statementsas of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing cameto our attention that caused us to believe that the financial data identifiedwith an asterisk contained in the above mentioned August 28, 1989, lettershould be adjusted. However, it should be noted that our audit was notdirected primarily toward obtaining knowledge of the above mentioned financialdata.

Pennsylvania

MemberFmot
- K(ynved Pear Macwick Goerdelar



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified MailReturn Receipt Requested
August 30, 1989

Colorado Department of Health, Hazardous

Materials and Waste Management Division

4210 East 11th AvenueDenver, Colorado 80220Re: Resubmittal of Beazer Materials & Services, Inc. Financial

Assurance Documentation for the Year Ending June 30 1988

Dear Sir/Madam:
Because various questions have been raised by specific state agencies

throughout the country regarding our financial assurance documentation

for the fiscal year ending June 30, 1988, we have revised and are

resubmitting our 1988 financial documentation. We hope that this

submittal will clarify any remaining concerns that you may have. As a

practical matter, because of all the changes that have occurred during

the past year, we can understand why some of the state agencies were

confused by our most recent financial assurance submittal

The fol lowing discussion is provided for purposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during

1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),

a Delaware corporation and an indirect wholly—owned subsidiary of

Beazer PLC, acquired indirectly more than 90% of the outstanding common

stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS

Acquisitions acquired indirectly the balance of the common shares. On

January 20, 1989, BNS Acquisitions merged into Koppers and on January

26, 1989, the name “Koppers” was changed to Beazer Materials and

Services, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year ended

December 31 and Koppers last financial assurance submission was for

Fiscal year ending December 31, 1987. However, as a result of this

acquisition, Koppers fiscal year end was changed to June 30.

Therefore, Koppers was required to file its financial assurance

documents for the fiscal year ending June 30, 1988, on or before

September 28, 1988. Because financial information based upon a

complete audit of the new company was not available until March 6,

1989, Koppers obtained the appropriate extensions of time and filed its

financial assurance for the fiscal year ending June 30, 1988 on March

15, 1989.

Writers Direct Dial

_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_
_



August 30, 1989

Page 2

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial

assurance documentation, that, in some cases, the 1988 documentation

may have erroneously reflected closure and/or post—closure costs that

were expended, as well as updated closure and/or post—closure costs in

plans submitted and/or approved, between June 30, 1988, and March,

1989. The enclosed financial assurance documentation is based on the

actual closure and/or post—closure costs as of June 30, 1988, and these

cost estimates have been adjusted for inflation to reflect 1988

dollars. We have also enclosed a detailed worksheet for each facility.

These worksheets list the actual closure and/or post—closure costs as

of June 30, 1988 (not as of March, 1989) that are contained in pending

or approved closure and/or post—closure plans. The worksheets also

include our inflation adjustment calculations.

While reviewing the enclosed documentation, state agencies should keep

in mind the BM&S will be filing its financial assurance documentation

for the fiscal year ending June 30, 1989, on or before September 28,

1989. This submittal will reflect current, inflated closure and/or
post—closure costs as of June 30, 1989, and also will contain updated

detailed worksheets as discussed above.

If you have any questions regarding the enclosed documents, please call

me at (412) 227—2821.

Sincerely yours,

ssell S. Vor Supervisor
Claims Management
Env I ronmenta 1 Serv I ces

cc: J. R. Finney, II — U.S. EPA, Region IV
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,

Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginia,
Wi scons in



CLOSURE/POST—CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Colorado

PLANT NAME: Denver

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 9/87 $173,165 $1,208,560

Container Storage 6/25/86 $ 11,593 N/A
Facility

CALCULATIONS:

Surface impoundment closure plan reflects 1987 dollars; this must
be inflated to 1988 dollars.

— For 1988: ($173,165) (1.0298) + ($1,208,560) (1.0298)
($178,325)+($l,244,575)$l,422,900 (see note)

Container storage facility closure plan reflects 1986 dollars;
this must be inflated to 1988 dollars.

— For 1987: ($11,593) (1.0261) = $11,896 (see note)
— For 1988: ($11,896) (1.0298) = $12,251

* 1988 estimate — ($1,422,900) + ($12,251) = $1,435,151

Note: Inflation factors are per RCRA Hotline
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Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter from Chief Financial Officer (to demonstate both closure and/or
post—closure care assurance and liability coverage).

August 28, 1989

Colorado Department of Health, Hazardous
Materials and Waste Management Division
4210 East 11th Avenue
Denver, Colorado 80220

Dear Sir or Madam:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for closure
and/or post—closure care assurance and liability coverage as specified
in Sections 266.14 and/or 266.16 of the Colorado Hazardous Waste
Regulations, C.R.S. 1973, as amended.

1. The owner or operator identified above owns or operates the
following facilities for which financial assurance for closure or
post—closure care is demonstrated through the financial test specified
in Section 266.14 of the Colorado Hazardous Waste Regulations,
C.R.S. 1973, as amended. The current closure and/or post—closure cost
estimates covered by the test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment A $ 12,084,398.00 $ 18,798,056.00 $ 30,885,454.00
(Includes Colorado)

2. The owner or operator and/or guarantor identified above
guarantees, through the corporate guarantee specified in Section
266.14 of the Colorado Hazardous Waste Regulations, C.R.S. 1973,
as amended, the closure and post—closure care of the fol lowing
facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post—closure care so guaranteed are
shown for each facility:

NONE

Writer’s Direct Dial

___________________



August 28, 1989

3. This firm is the owner or operator of the following UIC facilities
for which financial assurance for plugging and abandonment is
reguired under Part 144. The current closure cost estimates as
required by Part 144.62 are shown for each facility:

NONE.

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage is being demonstrated
through the financial test specified in Section 266.16 of the Colorado
Hazardous Waste Regulations, C.R.S. 1973, as amended.

Denver Plant
5601 Fox Street
Denver, Colorado 80216
COD 007077175

This owner or operator is not required to file a Form iD—K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on June 30. The figures
for the following items marked with an asterisk are derived from this
owner’s or operator’s independently audited, year—end financial
statements for the latest completed fiscal year, ended June 30, 1988.

Page 2 of 3
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August 28, 1989

PART A. CLOSURE OR POST—CLOSURE CARE AND LIABILITY COVERAGE

ALTERNATIVE II

1. Sum of current closure and post—closure

cost estimates (total of al 1 cost estimates

listed above.) $ 30,885,454

2. Current Senior Debt Rating and name of

rating service Moody’s — Baa
(Rating upgraded to
Aaa on March 8, 1989)

3. Date of issuance November 18, 1977

4. Date of maturity August 1, 2007

I hereby certify that the wording of this letter is identical to the

wording specified in Section 266. 18(1) of the Colorado Hazardous Waste

Regulations, C.R.S 1973, as amended, as such regulations were

constituted on the date shown immediately below.

Geo7nn
Ecu e Vice President and
Chief Financial Officer

August 28, 1989

Attachment

Page 3 of 3



Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders

BNS Acquisitions, Inc. and

U.S. Environment Protection Agency — ECRA Programs Branch:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the- last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and specific state regulations, where

applicable, the chief financial officer, George R. Johannes, has prepared a

letter dated August 28, 1989, demonstrating both liability coverage and

assurance of closure and post—closure care. Certain financial data set forth

in that letter is identified with an asterisk as having been derived from the

independently audited, year—end financial statements. We have compared such

financial data identified with an asterisk to the Company’s consolidated

financial statements as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not

directed primarily toward obtaining knowledge of the above mentioned financial

data.

Pittsburgh,
1989

Member Firm of
- Ihn,.Irl Pat Marwick Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Frederick A. OFunner, Director
Missouri Departmento of Natural Resources
P. 0. Box 176
Jefferson City, Missouri 65102

Re: Resubmittal of Beazer Materials a Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agenciesthroughout the country regarding our financial assurance documentationfor the fiscal year ending June 30, 1988, we have revised and areresubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As apractical matter, because of al 1 the changes that have occurred duringthe past year, we can understand why some of the state agencies wereconfused by our most recent financial assurance submittal.

The following discussion is provided for purposes of clarification.

There was a change in the owrtership of Koppers Company, Inc. during1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90T of the outstanding commonstock of Roppers Company, Inc. (“Koppers”). On November 14, 1988, BNSAcquisitions acquired indirectly the balance of the common shares. OnJanuary 20, 1989, BNS Acquisitions merged into Koppers and on January26, 1989, the name “Koppers” was changed to Geazer Materials andServices, Inc. (“BM&S”). As you will recall, Koppers’ fiscal year endedDecember 31 and Koppers last financial assurance submission was forfiscal year ending December 31, 1987. However, as a result of thisacquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to file its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon acomplete audit of the new company was not available until March 6,1989, Koppers obtained the appropriate extensions of time and filed itsfinancial assurance for the fiscal year ending June 30, 1988 on March15, 1989.

Writer’s Direct Dial

____________________



August 30, 1989

Page 2

Re: Resubmjttal of Beazer Materials & Services, Inc. Financial

JarDentatio for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial

assurance documentation that, in some cases, the 1988 documentation

may have erroneously reflected closure and/or POSt—closure costs that
were expended, as wel I as updated Closure and/or POStclosure Costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual closure and/or Post—closure Costs as of June 30, 1988, and these
cost estimates have been adjusted for infetion to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.

These worksheets list the actual Closure and/or POStclosure costs as
of June 30, 1988 (not as of March, 1989) that are Contained in Pending
or approved closure and/or POStclosure plans. The worksheets also
include our inflation adjustment calculations

While reviewing the enclosed documentation state egencf5 should keep
in mind the BM&5 will be filing its financial assurance documentation

for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or

POStclosure costs as of June 30, 1989, and also will contain updated

detailed worksheets as discussed above.

If you have any questio5 regarding the enclosed documents, please call
me at (412) 227—2821.

Sincerely Yours,

-Russell s. Ve, Supervisor

Claims Managerne

Environmentai Services

cc: J. R. Finney, II — U.S. EPA, Region iv
The following state agencies:

Alabama, Arkansas, California, Colorado, Florida, Georgia Hawai i,
illinois Indiana, Kentucky Missouri, Mississippi New Jersey,

Pennsylvania, Ohio, South Carolina, Texas, Virginia, West Virginf

WI SCons in



CLOSURE/POST-CLO5]pj COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: Missouri

PLANT NANE: Kansas City

INFORMATION BASE:

Unit Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Container Storage 1985 $ 29,300 N/A
Facility

CALCULATIONS:

Closure plan reflects 1985 dollars; this must be inflated to 1988dollars.

— For 1986: ($29,300) (1.0325) = $30,252

— For 1987: ($30,252) (1.0261) = $31,042

— For 1988: ($31,042) (1.0298) = $31,967

I.

* 1988 estimate is $31,967

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter From the Chief Financial Officer

August 28, 1989

Frederick A. Brunner, Director
Missouri Departmento of Natural Resources
P. 0. ox 176
Jefferson City, Missouri 65102

Dear Sir:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage and closure and/or post—closure care as specified in Subpart
H of 40 CFR Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and non—sudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265:

See Attachments 1 and 2

The firm identified above guarantees, through the guarantee specified
in Subpart H of 40 CFR Parts 264 and 265, liability coverage for both
sudden and nonsudden accidental, occurrences at the following facilities
owned or operated by the following:

NONE

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure and post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of 40 CFR Parts 264 and 265. The current
closure and/or post—closure cost estimates covered by the test are
shown for each facility.

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment 1 $ 2,980,785 $ 65,461 $ 3,046,246

Writer’s Direct Dial

___________________



August 28, 1989

2. The firm identified above guarantees, through the guarantee
specified in Subpart H of 40 CFR Parts 264 and 265, the closure
and post—closure care of the following facilities owned or operated
by the guaranteed party. The current cost estimates for the closure
or post—closure care so guaranteed are shown for each facility:

NONE

3. In states where EPA is not administering the financial
requirements of Subpart H of 40 CFR Parts 264 and 265, this firm
is demonstrating financial assurance for the closure or
post—closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial
test specified in Subpart H of 40 CFR Parts 264 and 265. The
current closure or post—closure cost estimates covered by such
a test are shown for each facility:

Current Estimates

Facility and Closure Post—Closure Total
ID Number Cost Cost Cost

See Attachment 2 $ 9,106,613 $ 18,732,595 $ 27,839,208

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post—closure care, is not
demonstrated either to the EPA or a State through the financial
test or any other financial assurance mechanisms specified in
Subpart H of 40 CFR Parts 264 and 265 or equivalent or
substantial ly equivalent State mechanisms. The current closure
and/or post—closure cost estimates not covered by such financial
assurance are shown for each facility:

NONE

5. This firm is the owner or operator of the following UIC facilities
for which financial assurance for plugging and abandonment is
required under 40 CFR Part 144. The current closure cost estimates
as required by 40 CFR 144.62 are shown for each facility:

NONE

This firm is not required to file a Form 10 K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended June 30, 1988.

Page 2 of 4



August 28, 1989

30,885,454

18,000,000

48,885,454

Moody’s — Baa

November 18, 1977

August 1, 2007

461,954,000

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

I. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $

2. Amount of annual aggregate liability
coverage to be demonstrated. $

3. Sum of lines I and 2. $

4. Current bond rating of most recent issuance
and name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7• Tangible net worth (if any portion of the $
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required
only if less than 90 % of assets
are located in the U.S.) -

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 , of assets located in the
U.S. ? If not, complete line 12. X

12. Is line 8 at least 6 times line 3 ? Not Applicable

$ NotApplicable

Page 3 of 4



STATE OF MISSOURI

ATTACHMENT 1

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

COMMERCE PLANT $ 18,852.00 $ $ 18,852.00P. 0. BOX 22066
LOS ANGELES, CA 90022
CAD 004937793

FEATHER RIVER PLANT $ 2,521,653.00 $ 65,461.00 $ 2,587,114.00P. 0. BOX 351
OROVILLE, CA 95965

-

CAD 009112087

FONTANA PLANT $ 0.00 $ 0.00 $ 0.00
. 0. BOX 489
ONTANA, CA 92335
DAD 073568677

)XNARD PLANT $ 0.00 $ 0.00 $ 0.005980 ARCTURUS AVENUE
JXNARD, CA 93003

AD 087163267

AUI PLANT $ 9,670.00 $ $ 9,670.00. 0. BOX 1650
1AUI, HI 96732
lID 059475210

)RRVILLE PRODUCT DEVELOPMENT $ 39,348.00 $ $ 39,348.00
. 0. BOX 905
)RRVILLE, OH 44667
)HD 068911494

ARR — WEST $ 5,353.00 $ $ 5,353.00151 DENISON AVENUE
:LEVELAND, OH 44102
HD 060431947

OUNGSTOWN PLANT $ 385,909.00 $ $ 385,909.000. BOX 1137
OUNGSTOWN, OH 44501
HD 004198784

otal Closure Cost for Attachment I $ 2,980,785.00

otal Post Closure Cost for Attachment 1 $ 65,461.00

otal Costs for Attachment 1 $ 3,046,246.00

Page 1 of 1



STATE OF MISSOURI

ATTACHMENT 2

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

MONTGOMERY PLANT $ 13,203.00 $ $ 13,203.00
P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

WOODWARD COKE PLANT $ 33,218.00 $ 60,243.00 $ 93,461.00
KOPPERS DRIVE

-

DOLOMITE, AL 35061
ALD 000771949

WOODWARD TAR PLANT $ 134,909.00 $ 142,350.00 $ 277,259.00
1835 KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 085765808

LITTLE ROCK PLANT $ 463,930.00 $ 2,208,300.00 $ 2,672,230.00
P. 0. BOX 22066
NORTH LITTLE ROCK, AR 72117
ARD 006344824

DENVER PLANT $ 190,576.00 $ 1,244,575.00 $ 1,435,151.00
465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

GAINESVILLE PLANT $ 14,869.00 $ $ 14,869.00
P. 0. BOX 1067
GAINESVILLE, FL 32602
LD 004057535

ONLEY PLANT $ 31,111.00 $ $ 31,111.00
1579 KOPPERS ROAD
ONLEY, GA 30027

3AD 004009403

ARBONDALE PLANT $1,097,403.00 $ 4,817,910.00 $ 5,915,313.00
. 0. BOX 271
ARBONDALE, IL 62901

[LD 000819946

HICAGO PLANT $ 113,279.00 $ $ 113,279.00
3900 S. LARAMIE AVENUE

ICERO STATION
HICAGO, IL 60650
LD 005164611

3ALESBURG PLANT $ 6,690.00 $ $ 6,690.00
‘. 0. BOX 1191
ALESBURGH, IL 61401
LD 990817991

Page 1 of 3



STATE OF MISSOURI

ATTACHMENT 2
COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

VALPARAISO PLANT $ 10,746.00 $ $ 10,746.00
P. 0. BOX 104
VALPARAISO, IN 62901
IND 000781609

GUTHRIE PLANT $ 91,854.00 $ $ 91,854.00
P. 0. BOX 8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 899,199.00 $ 1,616,287.00 $ 2,515,486.00:
BOX 8057
GRENADA, MS 38960
MSD 007027543

KANSAS CITY PLANT $ 31,967.00 $ $ 31,967.00
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517

NEWARK PLANT $ 110,000.00 $ $ 110,000.00
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJD 002149789

PORT NEWARK PLANT $ 24,297.00 $ $ 24,297.00
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

BRIDGEVILLE PLANT $ 71,991.00 $ $ 71,991.00
P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD 063764898

SCIENCE & TECHNOLOGY CENTER $ 6,047.00 $ $ 6,047.00
440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,234.00 $ $ 229,234.00
P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 8,883.00 $ $ 8,883.00
15 PLUM STREET
VERONA, PA 15147
PAD 980554950

Page 2 of 3



STATE OF MISSOURI

ATTACHMENT 2

COST ESTIMATES

FACILITY LOCATION 1988 CLOSURE 1988 POST CLOSURE TOTAL COST

FLORENCE PLANT $ 1,228,075.00 $ 1,485,660.00 $ 2,713,735.00
P. 0. BOX 1725
FLORENCE, S.C. 29503
SCD 003353026

HOUSTON TAR PLANT $ 114,066.00 $ $ 114,066.00
P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5,502.00 $ $ 5,502.00
P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393

RICHMOND PLANT $ $ 1,126,710.00 $ 1,126,710.00
4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 003121977

ROANOKE PLANT $ 753,161.00 $ 708,502.00 $ 1,461,663.00
. 0. BOX 791
5ALEM, VA 24153
s/AD 003125770

:QLLJERS LANDFILL $2,198,560.00 $ 1,399,004.00 $ 3,597,564.00
. 0. BOX M
OLLANSBEE, WV 26037
4VD 550010144

OLLANSBEE PLANT $ 258,496.00 $ 1,338,288.00 $ 1,596,784.00
. 0. BOX M
OLLANSBEE, WV 26037
IVD 004336749

3REEN SPRING PLANT $ 142,590.00 $ $ 142,590.00
. 0. BOX 98
3REEN SPRING, WV 26722
VD 003080959

3UPERIOR PLANT $ 822,757.00 $ 2,584,766.00 $ 3,407,523.00
D 0. BOX 397
3UPERIOR, WI 54880
ID 006179493

rotal Closure Costs for Attachment 2 $ 9,106,613.00

Fotal Post Closure Costs for Attachment 2: $ 18,732,595.00

Fotal Costs for Attachment 2: $ 27,839,208.00
Page 3 of 3



August 28, 1989

I hereby certify that the wording of this letter is identical to the

wording specified in 40 CFR 264.151(g) as such regulations were

constituted on the date shown immediately below.

Gege/P./Johannes
E6<ecut Vice President and
Chief Financial Officer

August 28, 1989

Attachments
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Peat Marwick
Peat Marwick Main & Co.

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders

BNS Acquisitions, Inc. and
Missouri Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of BNS

Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company, a majority owned subsidiary of the

Company) for the six—month period then ended and the consolidated statements

of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of

June 30, 1988, (inception of operations) and Koppers Company, Inc. and

Subsidiaries (Predecessor Company) for the six—month period then ended and

have issued our report thereon dated October 28, 1988, except as to the last

four paragraphs of note 8 and the last paragraph of note 11, which are as of

November 14, 1988, and the second paragraph of note 10, which is as of

January 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger and

name change subsequent to June 30, 1988, is now called Beazer Materials and

Services, Inc.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H of 40 CFR Parts 264 and 265 and Title 10, Division 25, Chapters

7.264 and 7.265 of the Missouri Code of State Regulations, the chief financial

officer, George R. Johannes, has prepared a letter dated August 28, 1989,

demonstrating both liability coverage and assurance of closure and

post—closure care. Certain financial data set forth in that letter is

identified with an asterisk as having been derived from the independently

audited, year—end financial statements. We have compared such financial data

identified with an asterisk to the Company’s consolidated financial statements

as of June 30, 1988, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the above mentioned August 28, 1989, letter

should be adjusted. However, it should be noted that our audit was not

directed primarily toward obtaining knowledge of the above mentioned financial

/4Esa.ZZZCéuIZ
Member Firm of

..rl KI’,eh1 Pee? Merwiok Goerdeler



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
Environmental Services
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2950

Via Certified Mail
Return Receipt Requested

August 30, 1989

Mr. Ernest J. Kuhiwein, Jr., Chief
Department of Environmental Protection
Bureau of Haza-rdous Waste Engineering
State of New Jersey
CN 028
701 East State Street
Trenton, New Jersey 08625

Re: Resubmittal of Beazer Materials & Services, Inc. Financial
Assurance Documentation for the Year Ending June 30, 1988

Dear Sir/Madam:

Because various questions have been raised by specific state agencies
throughout the country regarding our financial assurance documentation
for the fiscal year ending June 30, 1988, we have revised and are
resubmitting our 1988 financial documentation. We hope that this
submittal will clarify any remaining concerns that you may have. As a
practical matter, because of al 1 the changes that have occurred during
the past year, we can understand why some of the state agencies were
confused by our most recent financial assurance submittal.

The following discussion is provided for iurposes of clarification.

There was a change in the ownership of Koppers Company, Inc. during
1988. As of June 30, 1988, BNS Acquisitions, Inc (“BNS Acquisitions”),
a Delaware corporation and an indirect wholly—owned subsidiary of
Beazer PLC, acquired indirectly more than 90%, of the outstanding common
stock of Koppers Company, Inc. (“Koppers”). On November 14, 1988, BNS
Acquisitions acquired indirectly the balance of the common shares. On
January 20, 1989, BNS Acquisitions merged into Koppers and on January
26, 1989, the name “Koppers” was changed to Beazer Materials and
Services, Inc. (“BM&S”). As you will recall, Koppers’ Fiscal year ended
December 31 and Koppers last financial assurance submission was, for
fiscal year ending December 31, 1987. However, as a result of this
acquisition, Koppers fiscal year end was changed to June 30.
Therefore, Koppers was required to File its financial assurance
documents for the fiscal year ending June 30, 1988, on or before
September 28, 1988. Because financial information based upon a
complete audit of the new company was not available until March 6,
1989, Koppers obtained the appropriate extensions of time and filed its
financial assurance for the fiscal year ending June 30, 1988 on March
15, 1989.

Writers Direct Dia’

____________________



August 30, 1989

Page 2

Re: Resubmjttai of Beazer Materials & Services, Inc. Financial
Assurance Documentat• for the Year Ending June 30, 1988

We discovered, in the course of reevaluating our 1988 financial
assurance documentation that, in some cases, the 1988 documentation
may have erroneously reflected closure and/or POstc1osure Costs that
were expended, as well as updated Closure and/or PO5tclosure Costs in
plans submitted and/or approved, between June 30, 1988, and March,
1989. The enclosed financial assurance documentation is based on the
actual Closure and/or POStclosure costs as of June 30, 1988, and these
cost estimates have been adjusted for in1atfon to reflect 1988
dollars. We have also enclosed a detailed worksheet for each facility.
These worksheets list the actual closure and/or P05t—closure costs as
of June 30, 1988 (not as of March, 1989) that are contained in Pending
or approved Closure and/or POStclosure plans. The worksheets also
include our inflation adjustment calculations

While reviewing the enclosed documentation, state agencj5 should keep
in mind the BM&5 will be filing its Ffnanciai assurance documentation
for the fiscal year ending June 30, 1989, on or before September 28,
1989. This submittal will reflect current, inflated closure and/or
Postclosure costs as of June 30, 1989, and also will contain Updated
detailed worksheets as discussed above.

If you have any questo5 regarding the enclosed documents, please callme at (412) 227—2821

Sincerely Yours,

-P sell S. Vo, Supervisor
Claims Managem

Env I ronmenta I Services

cc: J. p• Finney, j — U.S. EPA, Region iv
The following state agence5

Alabama, Arkansas, California, Colorado, Florida, Georgia, Hawaii,
Illinois, Indiana, Kentucky, Missouri, Mississippi, New Jersey,
Pennsylvania Ohio, South Carolina, Texas, Virginj West Virginj
Wi Scons in



CLOSURE/pOST-CLOSUpj COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: New Jersey

PLANT NAME: Newark

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage 3/88 $110,000 N/A
Facility

CALCULATIONS:

Closure plan reflects 1988 dollars.

Note: Inflation factors are per RCRA Hotline



CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30, 1988

STATE: New Jersey

PLANT NANE: Port Newark

INFORMATION BASE:

Unit Closure Plan Closure Cost Post-Closure
Submittal Date Estimate Cost Estimate

Container Storage
Facility 2/20/85 $ 22,270 N/A

CALCULATIONS:

Closure plan reflects 1985 dollars; this estimate must be
inflated to 1988 dollars.

— For 1986: ($22,270) (1.0325) = $22,994 (see note)

— For 1987: ($22,994) (1.0261) = $23,594

— For 1988: ($23,594) (1.0298) = $24,297

* 1988 estimate is $24,297

Note: Inflation factors are per RCRA Hotline



Beazer Materials and Services, Inc.
A Member of THE BEAZER GROUP
436 Seventh Avenue, Pittsburgh, PA 15219
Phone: 412-227-2500 Fax: 412-227-2042

Letter from Chief Financial Officer (to demonstrate liability
coverage).

August 28, 1989

Mr. Ernest J. Kuhlwein, Jr., Chief
Department of Environmental Protection
Bureau of Hazardous Waste Engineering
State of New Jersey
CN 028
701 East State Street
Trenton, New Jersey 08625

Dear Mr. Kuhiwein:

I am the chief financial officer of Beazer Materials and Services,
Inc., (formerly Koppers Company, Inc.) 436 Seventh Avenue, Pittsburgh,
Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for liability
coverage, as specified in N.J.A.C. 7:26—9.1 et seq.

The owner or operator identified above is the owner or operator of the
following facilities for which liability coverage is being demonstrated
through the financial test as specified in N.J.A.C. 7:26—9;1 et seq.

Newark Plant
P.O. Box 2669
South Street Station
Newark, New Jersey 07114
NJD 002149789

Port Newark Plant
Maritime & Tyler
Port Newark, New Jersey 07114
NJD 000542282

The owner or operator is not required to file a Form 10 K with the
Securities and Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on June 30. The figures
for the following items marked with an asterisk are derived from this
owner’s or operator’s independently audited, year—end financial
statements for the latest completed fiscal year, ended June 30, 1988.

Writer’s Direct Dial

_________________



August 28, 1989

ALTERNATIVE II

1. Amount of annual aggregate liability
coverage to be demonstrated. $ 18,000,000

2. Current bond rating of most recent
issuance and name of rating service Moody’s — Baa

3. Date of issuance of bond November 18, 1977

4. Date of maturity of bond August 1, 2007

*5 Tangible net worth $ 461,954,000

*6. Total assets in the U.S. $ Not Applicable
(required only if less than 90 % of
assets are located in the U.S.)

YES NO I

I I I
I I

7. Is line 5 at least $10 million 7 X

8. Is line 5 at least 6 times line 1 ? X
I I
I I I

*9 Are at least 90 % of assets located in the I I I
U. s. 7 If not, complete line 10. 1 X I.

I I
I I I

10. Is line 6 at least 6 times line 1 7 1 Not Applicable I
— I I

I I I



• ,

August 28, 1989

I hereby certify that the wording of this letter is identical to the
wording specified in N.J.A.C. 7:26—9 (Appendix A), as such regulations
were constituted on the date shown immediately below.

GJohaes
Exec •ve Vice President and
Chief Financial Officer

August 28, 1989
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KPMdPeatMarwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc. and
State of New Jersey Department of Environmental Protection:

We have audited the accompanying consolidated balance sheet of BNSAcquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and theconsolidated statements of operations and cash flows of Koppers Company, Inc.and Subsidiaries (Predecessor Company, a majority owned subsidiary of theCompany) for the six—month period then ended and the consolidated statementsof shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as ofJune 30, 1988, (inception of operations) and Koppers Company, Inc. andSubsidiaries (Predecessor Company) for the six—month period then ended andhave issued our report thereon dated October 28, 1988, except as to the lastfour paragraphs of note 8 and the last paragraph of note 11, which are as ofNovember 14, 1988, and the second paragraph of note 10, which is as ofJanuary 3, 1989. BNS Acquisitions, Inc. and Subsidiary, through a merger andname change subsequent to June 30, 1988, is now called Beazer Materials andServices, Inc.

We conducted our audit in accordance with generally accepted auditingstandards. Those standards require that we plan and perform the audit toobtain reasonable assurance about whether the financial statements are free ofmaterial misstatement. An audit includes examining, on a test basis, evidencesupporting the amounts and disclosures in the financial statements. An auditalso includes assessing the accounting principles used and significantestimates made by management, as well as evaluating the overall financialstatement presentation. We believe that our audit provides a reasonable basisfor our opinion.

Pursuant to the provisions of the New Jersey Administrative Code RegulationsSection 7:26—9.1 et seq., the chief financial officer, George R. Johannes, hasprepared a letter dated August 28, 1989, demonstrating liability coverage.Certain financial data set forth in that letter is identified with an asteriskas having been derived from the independently audited, year—end financialstatements. We have compared such financial data identified with an asteriskto the Company’s consolidated financial statements as of June 30, 1988,referred to above.
-

In connection with our audit and the procedure referred to above, nothing cameto our attention that caused us to believe that the financial data identifiedwith an asterisk contained in the above mentioned August 28, 1989, lettershould be adjusted. flowever, it should be noted that our audit was notdirected primarily toward obtaining knowledge of the above mentioned financialdata.

1989

j.1MernberFirmot



KPMG Peat Marwick
Certified Public Accountants

BNS ACQUISITIONS, INC. AND SUBSIDIARY
Consolidated Balance Sheet and Consolidated
Statement of Shareholders’ Equity as of
June 30, 1988 (Inception of Operations)

and

KOPPERS CONPANY, INC. AND SUBSIDIARIES
(PREDECESSOR CONPANY)
Consolidated Statements of Operations,
Cash Flows and Shareholders’ Equity for
the Six—Month Period Ended June 30, 1988

(With Independent Auditors’ Report Thereon)



KPMG Peat Marwick

The Board of Directors and Shareholders
BNS Acquisitions, Inc.
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In our opinion, the consolidated balance sheet referred to above presents
fairly, in all material respects, the financial position of BNS Acquisitions,Inc. and Subsidiary as of June 30, 1988 in conformity with generally accepted
accounting principles. Further, in our opinion, the aforementionedconsolidated statements of operations and cash flows of Koppers Company, Inc.and Subsidiaries (Predecessor Company) and the consolidated statements of
shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary and KoppersCompany, Inc. and Subsidiaries (Predecessor Company) referred to above presentfairly, in all material respects, the results of their operations and theircash flows for the six—month period ended June 30, 1988 in conformity with
generally accepted accounting principles. Also in our opinion, the relatedfinancial statement schedules, when considered in relation to the basicconsolidated financial statements of Koppers Company, Inc. and Subsidiaries(Predecessor Company) taken as a whole, resent fairly, in all materialrespects, the information set forth

PEAT MARWICK MAIN & CO.

Pittsburgh, Pennsylvania
October 28, 1988, except as to the last four paragraphs

of note 8 and the last paragraph of note U, which
are as of November 14, 1988, and the second paragraph
of note 10, which is as of January 3, 1989



BNS ACQUISITIONS, INC. AND SUBSIDIARY

Consolidated Balance Sheet

June 30, 1988

(In thousands, except share data)

As sets

Current assets:
Cash, including short—term investments of
$18,709 at approximately market $ 29,581Accounts receivable, principally trade, less
allowance for doubtful receivables of $6,015 127,481Notes and other receivables, less allowance
for doubtful receivables of $2,742 30,003Costs and estimated earnings in excess of
billings on long—term contracts 25,958Inventories (note 2) 65,610Net assets of discontinued operations (note 6) 691,742Other current assets 75,417

Total current assets 1,045,792

Property, plant and equipment (note 4) 2,641,708

Other assets
— 65,481

Total assets $ 3,752,981

See accompanying notes to consolidated financial statements.
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BNS ACQUISITIONS, INC. AND SUBSIDIARY

Consolidated Balance Sheet

June 30, 1988

(In thousands, except share data)

Liabilities and Shareholders’ Equity

Current liabilities:
Accounts payable, principally trade $ 86,776Income taxes payable

113,339Payroll and employee benefits (note 5) 35,670Stock option, deferred compensation and
severance liabilities (note 9)

43,292Environmental and warranty reserves 33,861Betterment, merger and acquisition costs 56,226Other current liabilities
65,357Billings in excess of costs on long—term contracts 8,691Long—term debt to be repaid with proceeds on sale ofnet assets of discontinued operations (note 8) 592,247

Total current liabilities 1,035,459
Long—term debt (note 8)

968,695Deferred income taxes (note 7)
693,967Long—term environmental and warranty reserves (note 10) 253,262Long—term employee benefits
147,527Long—term betterment, merger and acquisition costs 124,051Other long—term lIabilities
67,192

Total liabilities
3,290,153

Commitments and contingencies (notes 10 and 11)Minority interest in consolidated subsidiary 74,828Shareholders’ equity (note 11):
Cumulative preferred stock, Series A, no par value,stated at liquidation value of $100,000 per share,5,000 shares authorized, 2,410 shares issuedand outstanding

241,000Common stock, par value $1 per share, 10,000,000 sharesauthorized, 1,000 shares issued and outstanding 1Stated capital in excess of par value of common stock 49,999Additional contributed capital
97,000

Total shareholders’ equity
388,000Total liabilities and shareholders’ equity $ 3,752,981

See accompanying notes to consolidated financial statements.



KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Operations

(In thousands, except per share data)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Net sales $ 383,756 289,577

Operating expenses:
Cost of sales 290,073 206,308
Depreciation, depletion and amortization 22,570 17,400
Taxes, other than income taxes 16,264 15,459
Selling, general and administrative expenses 107,126 26,832

Total operating expenses 436,033 265,999

Operating profit (loss) (52,277) 23,578

Other income (expense):
Provision for environmental and warranty
expenses (note 10) (12,071) —

Tender offer response costs (note 1) (30,284) —

Profit on sales of capital assets (note 3) 10,855 1,158
Interest income 3,064 1,514
Interest expense (5,700) (3,324)Miscellaneous (12,074) (5,001)

Total other expense (46,210) (5,653)

Income (loss) from continuing operations
before provision for income taxes and
extraordinary item (98,487) 17,925

Provision for income taxes (note 7) 2,146 6,676

Income (loss) from continuing operations
before extraordinary item (100,633) 11,249

Discontinued operations (notes 6, 9, 10 and 13):
Income (loss) from discontinued operations (less
applicable income tax provisions of $1,187
and $6,254 in 1988 and 1987, respectively) (221,278) 9,758

Net income (loss) before extraordinary item (321,911) 21,007

Extraordinary item:
Utilization of operating loss carryforward (note 13) 10,724

Net income (loss) (321,911) 31,731

(Continued)
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KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Operations

(In thousands, except per share data)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Net income (loss) $ (321,911) 31,731

Dividends on cumulative preferred stock 150 300

Net income (loss) applicable to
common stock $ (322,061) 31,431

Average number of shares of common stock
outstanding during period 28,130 28,776

Net income (loss) per share of common stock (note 1):
From continuing operations before extraordinary item $ (3.58) 0.38
From discontinued operations (7.87) 0.34
From extraordinary item — 0.37

Net income (loss) applicable to common stock $(ll.45) 1.09

See accompanying notes to consolidated financial statements.
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KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Cash Flows

(In thousands)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Cash flows from operating activities:
Income (loss) from continuing operations
before extraordinary item $ (100,633) 11,249

Adjustments to reconcile income (loss) from
continuing operations before extraordinary
item and discontinued operations to net cash
provided (used) by operating activities
before extraordinary item and discontinued
operations:
Depreciation, depletion and amortization 22,570 17,400
Deferred income taxes (44,567) (13,819)
Environmental expenses 5,161 —

Claims and litigation 14,150 —

Other noncurrent liabilities 9,783 14,038
Provision for decline in value of investments 2,179 —

Equity in losses of affiliated companies 2,410 2,383
Other, net 1,897 887

(Increase) decrease in working capital excluding
cash and other financing activities:
Accounts receivable 15,116 (21,730)
Refundable federal income taxes 9,869 —

Inventories 74,653 (11,237)
Prepaid expenses 40,945 (1,772)
Accounts payable 10,118 3,699
Accrued liabilities 31,357 (38,521)
Advance payments and amounts owed on contracts (19,433) 1,228

Net cash provided (used) by operating
activities before extraordinary item
and discontinued operations 75,575 (36,195)

Extraordinary item — utilization of operating
loss carryforward 10,724

Net cash provided (used) by operating
activities before discontinued operations 75,575 (25,471)

(Continued)
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Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Income (loss) from discontinued operations
Adjustments to reconcile income (loss) from
discontinued operations to net cash provided
(used) by discontinued operations:
Depreciation, depletion and amortization
Environmental expenses
Provision for decline in value of investment
Equity in income of affiliated companies
Other deferred expenses
Net assets of discontinued operations

Net cash provided (used) by discontinued operations

Net cash used by operating activities

Cash flows from investment activities:
Capital investments
Book value of fixed assets and other noncurrent
assets disposechof or sold

Dividends received
Retirements of notes and other assets due
after one year

Cash held for capital investments
Net cash used by investing activities

Cash flows from financing activities:
Term debt issued
Treasury stock issued (acquired)
Dividends paid
Other financing activities

Net cash provided (used) by financing
activities

Net increase (decrease) in cash and cash equivalents
Beginning balance of cash and cash equivalents
Ending balance of cash and cash equivalents

Supplemental disclosure of cash flow information:
Cash paid during the period for:

Interest
Income taxes

$ (221,278) 9,758

22,490
180,611

2,933
(1,236)
10,724

(123,295)

_______

KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Cash Flows

(In thousands)

17,922

(1,090)
2,012

(3,162)

25,440

(31)

(129,051)

(53,476)

(59,565) (46,857)

45,515
1,526

3,154
454

(8,916)

71,125
966

(8,587)
43

13,766
1,230

1,242
2,014

(28,605)

16,604
(16,928)
(11,832)

(13)

63,547 (12,169)

1,155
20,217

$ 21,372

$ 5,348
3,294

(40,805)
72,540

31,735

3,074
19,641

See accompanying notes to consolidated financial statements.



BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

June 30, 1988

(1) Acquisition, Basis of Presentation and Summary of
Significant Accounting Policies

Acquisition

The capital stock of BNS Acquisitions, Inc. (the Company) is owned by

Bright Aggregates, Inc. (Bright), a wholly owned indirect subsidiary

of Beazer PLC (Beazer), and BNS Sub Inc., itself a wholly owned
subsidiary of BNS Inc., a company 49% indirectly owned by Beazer,
46.1% indirectly owned by Shearson Lehman Hutton Holdings, Inc.
(Shearson) and 4.9% indirectly owned by NatWest Investment Bank
Limited (NIB) (a wholly owned subsidiary of National Westminster Bank
PLC). Bright holds all shares of the Company’s outstanding preferred
stock, and BNS Sub Inc. holds all outstanding shares of the Company’s
common stock. On March 3, 1988, BNS Inc. commenced a cash tender
offer for Koppers Company, Inc. (Koppers) outstanding common stock,
$1.25 par value and cumulative preferred stock, $100 par value. On

June 1, 1988, the Company, BNS Sub Inc., BNS Inc. and Koppers entered
into an Agreement and Plan of Merger (the Merger Agreement) which
provided for, among other things, an offer price by the Company of
$61.00 per share of common stock and $107.75 per share of cumulative
preferred stock. As of June 30, 1988, the Company had acquired
approximately 96% of the common stock and approximately 85% of the
cumulative preferred stock, with all remaining shares to be acquired
on or before December 13, 1988 pursuant to the Merger Agreement.

The cost of the acquisition amounted to $1,730.7 miilion and included
fees and expenses of $39.6 million. In addition, fees and expenses
for debt issuance costs were incurred approximating $61.7 million.
These fees and expenses include approximately $43.5 million to
Shearson for acquisition and financing services and $4.3 million to
NIB for acquisition services.

The acquisition was accounted for using the purchase method of
accounting. The total purchase price was allocated to the assets
acquired and liabilities assumed in accordance with generally accepted
accounting principles as required by Accounting Principles Board
Opinion No. 16. For financial reporting purposes, the acquisition is
being accounted for as of June 30, 1988.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
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Notes to Consolidated Financial Statements

The fair values used in the accompanying consolidated balance sheet are
based upon information which is currently available and which, in some
instances, is preliminary. Once the Company has received all
in.formation that it has arranged to obtain and is known to be
available or obtainable, there may be further restatements of assets
acquired and liabilities assumed. It is expected that such
information will be obtained and further restatements, if any, will be
completed within one year from the consummation of the acquisition.
Management believes such further restatements, if any, will not be
significant.

For federal income tax purposes, the Company will elect under Section 338
of the Internal Revenue Code of 1986 not to increase the historical
tax bases of the acquired assets and liabilities. Accordingly,
increased expenses resulting from fair value adjustments made for
accounting purposes as described previously will generally not provide
a corresponding income tax deduction.

Costs incurred by Koppers in response to the tender offer of BNS Inc.
amounted to approximately $30.3 million during the six—month period
ended June 30, 1988. Such costs are comprised primarily of fees paid
to Kopper& investment bankers, outside legal counsel and other
advisors.

The Company was organized for purposes of the acquisition of Koppers and,
prior to June 30, 1988, had no significant assets and did not engage
in any activities other than those incidental to its formation and the
acquisition of Koppers.

The consolidated balance sheet at June 30, 1988 includes the accounts of
the Company and its majority owned subsidiary, Koppers, and reflects.
the allocation of the total purchase price to the assets acquired and
liabilities assumed of Koppers. The consolidated statements of
operations, cash flows and shareholders’ equity for the six—month
periods ended June 30, 1988 and June 30, 1987 (unaudited) and the
related footnote disclosures are presented as they related to Koppers
before its acquisition by the Company. Because of the allocation of
the purchase price to the assets acquired and liabilities assumed of
Koppers, these statements are not representative of the future
operations of the Company and are not comparable to the Company’s
consolidated balance sheet at June 30, 1988. See note 12 for pro
forma condensed consolidated statements of operations for the fiscal
years ended June 30, 1988 and 1987 prepared assuming that the
acquisition had occurred on July 1, 1986. The consolidated statement
of shareholders’ equity is presented for both the Company as of
June 30, 1988 (inception of operations) and for Koppers for the
six—month periods ended June 30, 1988 and June 30, 1987 (unaudited).

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

A summary of the Company’s significant accounting policies foilows:

Principles of Consolidation

Significant intercompany balances, transactions and stock holdings have

been eliminated in the consolidation of the Company and its majority

owned subsidiary, Koppers. Minority interest in consolidated
subsidiary represents the interests of remaining Koppers public
shareholders in the equity of Koppers. At June 30, 1988, 1,187,861

shares or 4% and 22,032 shares or 15% of total Koppers common and
prererrea snares, respective.i.y, riau nut. ueu L.nueJ.Eeu. .LU

in the shares not owned by the Company is carried in the accompanying
consolidated balance sheet at the common and preferred shares’

respective tender offer prices.

Cash and Cash Equivalents

Items treated as cash and cash equivalents in the consolidated statement
of cash flows include cash and short—term investments.

Inventories

Inventories are stated at cost, which is not in excess of market. Cost
for product inventory is determined using a weighted average method,
which approximates actual cost on the FIFO (First—In, First—Out)
basis. Cost for raw materials and supplies is determined using the
FIFO method. Market is replacement cost for raw materials and
supplies and net realizable value for product inventory.

Property, Plant and Equipment

Property, plant and equipment are recorded at cost. Renewals and

betterments which substantially extend the useful life are
capitalized. Maintenance and repairs are charged to expense.

Buildings, machinery and equipment are depreciated on the straight—line

method over their estimated useful lives for financial statement
purposes. Accelerated depreciation is used for federal income tax
purposes. Mineral properties are depleted on the basis of units
produced.

Long—Term Contracts

Revenue on long—term construction contracts is accounted for on the

percentage—of—completion method; losses are recognized upon
determination.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Pension Plans

The Company maintains several noncontributory defined benefit pension
plans covering substantially all employees and accounts for such plans

using the provisions of the Statement of Financial Accounting
Standards No. 87 (SFAS No. 87), “Employers’ Accounting for Pensions.”

Postretirement Benefits

Postretirement healthcare and life insurance benefits, other than those
recorded in the accompanying consolidated balance sheet, will be
charged to expense when paid. A provision has been made in the
accompanying consolidated statement of operations for postretirement

benefits of discontinued operations.

Investments

Companies owned 50% or less but more than 20% are accounted for by the

equity method. Companies owned 20% or less are accounted for by the
cost method.

Income Taxes

The Company adopted as of the acquisition date the liability method of
accounting for income taxes pursuant to Financial Accounting Standards
Board Statement of Financial Accounting Standards No. 96, “Accounting
for Income Taxes.”

Deferred income taxes have been provided for temporary differences
resulting from allocating the purchase price of the acquisition to
historical assets and liabilities acquired at June 30, 1988. Deferred
income taxes will be provided for differences between financial and
income tax reporting for post—June 30, 1988 transactions.

For purposes of Koppers’ consolidated statement of operations, income
taxes are provided on pre—tax financial statement income adjusted for
permanent differences. Deferred income tax expense results from
timing differences in the recognition of revenue and expense for tax
and financial statement purposes. Investment tax credit is accounted
for on the flow—through method.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Income (Loss) Per Share

Income (loss) per share is based on income (loss) applicable to common
shareholders, divided by the weighted average number of common shares
outstanding and common share equivalents. The loss per share for the
six—month period ended June 30, 1988 does not include the assumed
exercise of stock options, which are considered common stock
equivalents, as the effect is antidilutive.

Discontinued Operations

The consolidated balance sheet and the consolidated statements of
operations and cash flows are presented to report the results of
discontinued operations separately from continuing operations.
Amounts included in the notes to consolidated financial statements
relate only to continuing operations unless otherwise noted.

(2) Inventories

Inventories at June 30, 1988 consist of the following:

(In thousands)

Raw materials and supplies $ 21,404
Product 44,206

$ 65,610

All inventories valued on a LIFO basis are classified as discontinued
operations. There is no LIFO inventory liquidation included in the
net loss from discontinued operations.

(3) Investments

Western—Mobile, Inc. (WMI) — In June 1988, Koppers sold its 50% ownership
interest in WMI resulting in a pretax loss of $87,000 or $57,000 after
tax. Also, the unamortized deferred gain of $9,394,000, $6,152,000
aftertax, resulting from the 1986 sale of certain subsidiaries of WMI
was recognized as income and is included in profit on sales of capital
assets for the six—month period ended June 30, 1988.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND ICOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(4) Property, Plant and Equipment

Property, plant and equipment at June 30, 1988 consist of the following:

(In thousands)

Buildings $ 52,196
Machinery and equipment 270,556

Total buildings, machinery and equipment 322,752

Land 252,772
Depletable mineral properties 2,066,184

Total property, plant and equipment $ 2,641,708

Rent expense relative to operating leases was approximately $13,698,000
for the six—month period ended June 30, 1988. Future minimum annual
lease payments are approximately as follows: $738,000, $648,000,
$599,000, $538,000, $570,000 and $1,402,000 for the calendar years
ending December 31, 1989, 1990, 1991, 1992, 1993 and 1994 and
thereafter, respectively.

(5) Pension Plans and Other Postretirement Benefits

Pension Plans

The Company maintains several noncontributory defined benefit pension
plans covering substantially all employees. Koppers’ policy is
generally to fund the amount required under the Employee Retirement
Income Security Act of 1974 (ERISA). Historica1ly Koppers funds the
pension accrual in the subsequent year. Benefits for the hourly plans
are based on employee earnings and service with the Company, while
benefits for the salary plan are based on Terminal Salary and Credited
Service. Plan assets are composed primarily of corporate equity, debt
and government securities and bank—pooled funds. Pursuant to SFAS
No. 87, an asset or liability is recognized in the balance sheet when
projected benefit obligations are less than or exceed the fair value
of plan assets.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The funding status of the Company’s plans and amounts recognized in the

consolidated balance sheet at June 30, 1988 is as follows:

Plans whose Plans whose
assets exceed accumulated
accumulated benefits exceed

benefits assets
(In thousands)

Actuarial present value of:
Vested benefits $ 76,175 349,692

Nouvested benefits 7,200 19,005

Accumulated benefit obligation 83,375 368,697

Effect of future salary increases 2,762 19,129

Projected benefit obligation 86,137 387,826

Plan assets at fair value 120,093 365,724

Prepaid pension cost (accrued
pension liability) $ 33,956 (22,102)

The discount rate and rate of increase in future compensation levels used
in determining the actuarial present value of the projected benefit

obligations were 8.5% and 6.0%, respectively. The expected long—term

rate of return on plan assets was 9.0%.

The net prepaid pension cost (accrued pension liability) is segregated
between continuing and discontinued operations as follows:

Continuing Discontinued
operations operations Combined

(In thousands)

Hourly plans $ 24,868 2,946 27,814

Salary plan 9,943 (25,903) (15,960)

Net prepaid pension cost
(accrued pension liability) $ 34,811 (22,957) 11,854

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Net periodic pension cost for the six—month period ended June 30, 1988for Koppers’ continuing operations was composed of the following:

(In thousands)

Service cost benefits earned during
the period $ 2,404

Interest cost on projected benefit obligation 8,698
Return on plan assets (8,842)Net amortization and deferral (575)

Net periodic pension cost $ 1,685

Multiemployer Plans

In addition to Company—sponsored plans, the Company contributes toseveral multiemployer plans as determined by various collectivebargaining agreements. The relative position of the Company regardingthe accumulated plan benefits and net plan assets of thesemultiemployer plans, by nature, is not determinable by the Company.The Company contributes periodically to the plans, and thecontributions due and unpaid at June 30, 1988 are accrued as acomponent of the employee benefits liability. Koppers recordedapproximately $3,836,000 of pension expense for the six—month periodended June 30, 1988 for contributions to the mu].tiemployer plans.

Healthcare and Life Insurance Benefits

In addition to pension benefits, the Company provides postretirementhealthcare and life insurance to certain employees generally throughinsurance companies whose premiums are primarily based upon benefitsactually paid. Substantially all of the Company’s employees maybecome eligible for these benefits if they reach normal retirement agewhile working for the Company. The Company has accrued approximately$94,806,000 at June 30, 1988 for such postretirement benefits.Koppers recorded in the six—month period ended June 30, 1988approximately $2,609,000 of costs for such postretirement benefits.

(Continued)
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BNS ACQUISITIONS, INC. AND. SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(6) Closed Operations and Disposals

Discontinued Operations

In conjunction with the acquisition, the Company initiated a program to

sell the majority of Koppers’ businesses not related to the

Construction Materials and Services Group. The businesses in the

divestiture program include the Chemical and Allied Products Group

consisting of the Tar and Wood Products, Chemical Systems and Building

Products Sectors; Ivy Steel and Wire Company and Meadow Steel Products

Co., Inc.; and the Woodward Coke facility. Additionally, in September

1988, the Company sold Kopvenco, Inc., a venture capital subsidiary,

Keystone Environmental Resources, Inc., an environmental services
subsidiary, and the Coatings Division for a total of approximately

$40.6 million. The Company is currently engaged in negotiations with

parties interested in purchasing the net assets or stock of businesses
remaining in the divestiture program and would anticipate completing

the process within eighteen months.

At June 30, 1988, the assets, liabilities and reserves associated with
the discontinued operations and included in the accompanying
consolidated balance sheet as net assets of discontinued operations

are as follows:

(In thousands)

Working capital:
Cash and accounts receivable $ 129,294
Inventories 123,766

Prepaid expenses 3,659
Accounts payable (51,994)
Accrued liabilities (90,149)

Total working capital 114,576

Noncurrent:
Fixed assets 561,495
Investments 27,665
Long—term liabilities (6,753)
Other (5,241)

Total noncurrent 577,166

Net assets of discontinued operations $ 691,742

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
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Notes to Consolidated Financial Statements

In conjunction with the divestiture program, the Company will remain
liable for costs arising from certain environmental matters,
litigation and other claims involving the businesses that have been or
will be divested and for which accruals have been established in the
consolidated balance sheet.

As of June 30, 1988, net assets of discontinued operations include an
accrual for anticipated losses from operations as the operations are
projected to generate net losses through the anticipated dates of
disposal. Net sales of the discontinued operations were approximately
$450,042,000 for the six—month period ended June 30, 1988.

(7) Income Taxes

As of the date of the acquisition, the Company adopted the liability
method of accounting for income taxes pursuant to Financial Accounting
Standards Board Statement of Financial Accounting Standards No. 96
(SFAS No. 96), “Accounting for Income Taxes.” Although SFAS No. 96 is
effective for annual financial statements with fiscal years beginning
after December 15, 1989, earlier application is permitted.

As disclosed in note 1, the Company has not increased the historical tax
bases of the acquired assets and liabilities as a result of the
acquisition. The types of differences between the tax bases of assets
and liabilities and their financial reporting amounts that give rise
to significant portions of deferred income tax liabilities or assets
are: inventories, property, plant and equipment and depletable
mineral properties; net assets of discontinued operations; accrued
warranty, environmental and benefit reserves; and accrued
preacqusition contingencies and merger expenses. Net operating loss
carryforwards and tax credit carryforwards for tax purposes have been
utilized in allocating the purchase price of the acquisition to assets
and liabilities acquired.

As of June 30, 1988, the Company has a tax refund receivable of
approximately $6,768,000, of which approximately $4,099,000 is
classified as a current asset.

(Continued)
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The loss from continuing operations of Koppers before provision for
income taxes and the components of income tax expense are as follows:

Six—month period
ended June 30, 1988

(In thousands)

Loss from continuing operations before
provision for income taxes:

Domestic operations $ (98,487)
Foreign operations —

Total $ (98,487)

Income tax expense:
Continuing operations 2,146
Discontinued operations 1,187

Total $ 3,333

Current:
Federal 743
Foreign 1,359
State 1,231

3,333

Deferred:
Federal
Foreign

Total income tax expense $ 3,333

(Continued)
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The components of Koppers’ deferred tax expense (benefit) and related taxeffect are shown below:

Six—month period
ended June 30, 1988

(In thousands)
Excess of tax over book depreciation $ 1,335Difference in book and tax expense

recognition:
— Environmental expenses

(4,157)— Deferred maintenance and repairs 4,032Difference in book and tax income recognition:
— Construction contract

(212)— Inventory timing difference
(215)Provisions for operations discontinued,disposed of or closed

(74,105)Loss for which no benefit is availableand other
73,322Total deferred tax expense (benefit) $

The difference between Koppers’ statutory and effective income tax(benefit) rates applicable to continuing operations are shown below:

Six—month period
ended June 30, 1988

Statutory tax (benefit) rate:
Federal

(34.O)%State, net of federal tax benefit 1.8Effect of percentage over cost depletion (1.6)Tax benefits not booked
36.0Total tax rate
2.2 %

At June 30, 1988, Koppers had net operating loss carryforwards for taxpurposes of approximately $70,000,000 available to offset futuretaxable income. This carryforward is scheduled to expire in variousyears through 2003.

(Continued)
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:8) Long—Term Debt and Credit Arrangements

Long—term debt outstanding at June 30, 1988 is as follows:

8.95% promissory notes due $4,000 annually6.0% Notes due $3,000 annuallyCommercial paper and lines of creditRevolving credit bank loan
Industrial development bonds and notes:8.25% Bonds due 1988—2002

5.875% Tax—exempt bonds due 1998—20175.5% to 7% Notes due 1988—1998Variable rate notes due 1996—2010Senior subordinated promissory noteTerm and revolving acquisition loanOther

Less estimated amounts to be repaid withproceeds on sale of net assets ofdiscontinued operations

(In thousands)

$ 10,000
17,000
96,000
38,000

29,500
16,350
17,641
14,900

540,000
766,205
15,346

1,560,942

(592,247)
$ 968,695

I

At June 30, 1988, commercial paper and lines of credit and the short—term
portion of long—term debt are classified as long—term debt as theCompany has refinanced such amounts as well as all remaining debt withother long—term arrangements as discussed below.

Koppers has an unsecured revolving bank loan agreement which provides for
revolving credit loans Up to *200 million until October 24, 1990.
Commitment fees of UP to 1/4 of 1% per annum are required on any
unborrowed amounts on the first $100 million and 1/8 of 1% per annumon the unborrowed amount of the second *100 million. Interest is
paid, at the Company’s option, at the prevailing prime interest rate,
certificate of deposit rate or Eurorate with factors of up to 1/2 of1% per annum added to these rates. Borrowings at June 30, 1988 underthis facility were $38 million.

Icoppers has line of credit arrangements with various banks that totaledapproximately $130 million at June 30, 1988. The borrowings are undersuch terms as may be mutually agreed upon by the banks and theCompany. Borrowings under these lines of credit plus commercial papertotaled $96 million at June 30, 1988. Unused lines of credit not
reflected in the accompanying consolidated balance sheet totaled
approximately $48 million at June 30, 1988.

(Continued)
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Additionally, Koppers has unused letters of credit not reflected in theaccompanying consolidated balance sheet which totaled approximately$81.6 million at June 30, 1988.

Term and Revolving Acquisition Loan

On June 16, 1988 the Company consummated acquisition loan agreements(margin credit facility) with a bank syndicate administered byCitibank and a promissory note with Shearson. These credit facilitiesare as follows:

Citibank — Margin Credit Facility

An $878.9 million margin credit facility was used to finance the purchaseof common and preferred shares of Koppers. The margin credit facilityis due and payable on the earlier of 180 days from the date ofborrowing or the consummation of the merger. The Company has pledgedas security for the margin credit facility all shares of Koppers ownedby the Company or affiliates of the Company (except any shares thatmay be owned by Shearson or NIB or their affiliates). Interest ispaid at a rate per annum equal to 1Z above Citibank’s base (prime)rate and is payable quarterly in arrears. Borrowings outstanding onthe margin credit facility were approximately $766 million at June 30,1988.

The Company is required to prepay the margin credit facility with all netcash proceeds from the sale of designated assets of Koppers, asdefined in the agreement.

The margin credit facility contains covenants which require the Companyto maintain those negative, affirmative and financial covenantscustomarily found in Citibank’s loan agreements for applicablefinancing. The financial covenants include, among other things, themaintenance of a certain minimum net worth level. In addition, theCompany may not incur or assume any additional debt, prepay orrepurchase any subordinated debt, make capital expenditures, incurlease obligations, pay dividends or other distributions toshareholders or sell, lease or dispose of assets other than thedesignated assets beyond agreed upon limits or except as provided forin the agreement.

Commitment fees of 1/2 of 1% per annum are required on any unused portionof the total $1.26 billion merger credit facility, payable monthly.

(Continued)
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Shearson—Senior Subordinated Promissory Note

On June 16, 1988, the Company also entered into a senior subordinated
loan agreement with Shearson to provide financing in the form of a
promissory note (the note) of up to $570 million. Proceeds of the
note are to be used directly or indirectly for the purchase of share8
of Koppers stock, to repay margin credit loans in respect to the
acquisition of Koppers stock, to pay related fees, expenses and other
acquisition costs and to pay interest on borrowings. The note is due
and payable six months after issuance or if the merger occurs on or
before such date, the later of twelve or fifteen months after the
merger, depending on terms of written notice defined in the loan
agreement. Interest on the note is at a rate per annum equal to the
Citibank base rate, plus 5% through December 13, 1988, and 7%
thereafter.

The loan agreement contains covenants which require the Company to make
timely payment of taxes and other claims and which provide
restrictions on the payment of dividends or other distributions on or
the acquisition of capital stock of the Company and investments in
other than affiliates or subsidiaries of the Company. In addition,
the Company may not incur or assume any additional debt except as
provided for in the loan agreement.

The note is subordinated to the payment in full, in cash, of all senior
indebtedness (the margin credit facility). The note had an
outstanding balance of $540 million at June 30, 1988.

Subsequent Debt Restructuring

On November 14, 1988, Koppers completed a new revolving credit facility
of $400 million which replaced the $200 miilion revolving bank loan
agreement and the $130 million line of credit arrangements described
above and was used to repay substantially all of the remaining Koppers
debt as well as provide working capital and other needs for Koppers.
This revolving credit facility will be repaid with proceeds of the
term loan and revolving credit facility discussed below.

(Continued)
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Also, on November 14, 1988, Beazer entered into an underwritten
commitment for a term loan and revolving credit facility (together,
the Facilities) with a bank syndicate which provides financing up to
$2.3 billion (a maximum 40% of which may be drawn down in Sterling
equivalents thereof) to Beazer, Koppers and certain designated
borrowing subsidiaries of Beazer. The Facilities will be used to
repay and cancel the following existing credit arrangements:

• The Citibank margin credit facility and the Shearson senior
subordinated promissory note of the Company (these two agreements
were extended to June 13, 1989).

• The new revolving credit facility of Koppers.

• The Multiple Option and Revolving Loan Facilities of Beazer and
certain other credit facilities of Beazer, the Company and their
respective subsidiaries.

The term loan and the revolving credit facility are initially to be
unsecured, however, the lenders may, at any time after the earlier to
occur of Ci) an event of default and (ii) June 30, 1989 (provided that
aggregate net cash proceeds from the sale of designated assets at such
time do not exceed $600 million), require Koppers to deliver documents
necessary to create valid and perfected first—priority security
interests on behalf of the lenders in any designated assets of Koppers
(to be defined in the Facilities agreement) not previously sold. Such
security shall be released, in the absence of a default, upon net cash
proceeds from the sale of designated assets having in the aggregate
exceeded $600 million.

In addition, on November 14, 1988, the common stock of the remaining
Koppers shareholders was converted into the right to receive $61.00
per share.

(Continued)
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(9) Employee Compensation Plans

Koppers had a Deferred Compensation Unit Plan for officers and other key
employees and a Stock Option Plan for the award of options with a
right to purchase stock equal to the options awarded. Both plans were
terminated due to the acquisition. Koppers has recorded in its
consolidated statement of operations for the six—month period ended
June 30, 1988 approximately $68,554,000 of expense for deferred
compensation and stock option plans of which $65,520,000 represents
that portion of the expense which arose as a result of the
acquisition. Approximately $46,547,000 of the $68,554,000 is included
in continuing operations. At June 30, 1988, the Company had accrued
approximately $20,405,000 and $14,018,000 for payment of remaining
liabilities for the deferred compensation and stock option plans,
respectively.

Incentive Plans — The Company has an Executive Incentive Plan which is
based on established annual target award levels for key corporate
staff employees if certain company performance and individual goals
are attained. On June 1, 1988, the Company agreed that participants
will earn bonuses with respect to 1988 based on comparable 1987
performance. As of June 30, 1988, the Company had accrued $1,500,000
which represents 50% of the anticipated payments to be earned under
the plan in 1988. Koppers recorded approximately $555,000 of expense
for the Executive Incentive Plan for the six—month period ended June
30, 1988.

Bonus plans are adopted each year by Koppers’ operating groups and are
based on the accomplishments of group profit objectives and the
achievement of individual performance objectives. The bonus plans are
designed to provide incentive and competitive compensation to those
key employees who contribute to the growth and profitability of
Koppers and who are not covered by the Executive Incentive Plan. At
June 30, 1988, the accrual established for all Construction Materials
and Services bonus plans was approximately $4,271,000. Koppers
recorded approximately $3,356,000 of expense for the bonus plans for
the six—month period ended June 30, 1988.

The Company has an Employee Savings Plan for all eligible employees that
conforms to Section 401(k) of the Internal Revenue Code. Under the
Plan, participating employees can elect to contribute up to 16% of
their salaries with a regular Company matching contribution in cash
equivalent to 25% of the first 2% of the tax—saver contributions. The
Company may also make a discretionary contribution at the end of each
Plan year subject to approval of the Company’s Board of Directors. At
June 30, 1988, the Company had accrued approximately $1,150,000 for
anticipated discretionary contributions for 1988. For the six—month
period ended June 30, 1988, Koppers recorded approximately $531,000 of
expense for discretionary supplemental contributions.
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10) Commitments and Contingencies

The Company and its subsidiary are parties to a number of claims and
lawsuits, arising out of the normal course of business, including
product warranty claims; toxic tort claims; violation of governmental
regulations, including environmentaJ. matters; and breach of
agreements. These claims and lawsuits, some of which are covered in
part by insurance, are being contested; certain of these actions
purport to be class actions and involve multiple plaintiffs.

The Company has environmental liabilities caused by soil and groundwater
contamination at currently and previously operated facilities and
off—site waste disposal facilities. Certain of these facilities are
the subject of environmental administrative proceedings by
governmental agencies. Costs associated with these environmental
liabilities usually include feasibility studies, reniediation and
treatment, and monitoring of the affected facility. Where these
costs can be reasonably estimated, the Company has established
accrued liabilities to cover the future expenditures. Since
January 1, 1983, Koppers has spent approximately $159 million on
compliance with environmental laws and regulations at operating
facilities and investigations and remedial activities at previously
operated facilities. At June 30, 1988, the Company had an accrued
liability of approximately $248 million for such environmental
costs. At June 30, 1988, the Company believes the environmental
liability may be up to twice such accrual amount or more but cannot
reasonably estimate the additional costs in excess of that recorded.

The Company also is party to numerous claims against it for product
warranty, toxic tort and breach of agreement suits. As of June 30,
1988, these claims are at various stages of development. Appropriate
liabilities are reflected in the consolidated balance sheet for
potential losses where reasonably estimated, as a result of these
claims, based on the opinion of management and, in part, on the
advice of counsel. While it is not possible at this time to
determine with certainty the ultimate outcome of all of the claims
and lawsuits against the Company, in the opinion of management, the
outcome of those claims currently unable of being reasonably
estimated will not have a material adverse effect on the consolidated
financial position of the Company.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(11) Shareholders’ Equity

All shares of Series A Cumulative Preferred Stock (preferred stock) areheld by Bright. The Company issued the preferred stock to Bright inexchange for 458,100 shares of Koppers common stock (valued atapproximately $28 million) and approximately $213 million in cashreceived from Bright. The holder of preferred stock is entitled toreceived preferential and cumulative quarterly dividends, as and ifdeclared by the Board, at an annual rate of $20,000 per sharecommencing October 1, 1988, except as prohibited by loan or otheragreements, and is entitled to a preference in liquidation of$100,000 per share plus accrued but unpaid dividends. Dividends paid
in amounts less than the total amount accrued shall be allocated pro
Data among all shares outstanding. Accrued but unpaid dividends donot bear interest and the preferred shares do not have voting rights
except as required by law.

The Company may, at its option, redeem at any time all or a portion ofthe outstanding shares of preferred stock at the optional redemptionprice of $100,000 per share plus accrued but unpaid dividends, exceptas prohibited by loan or other agreements.

In accordance with the Assignment and Assumption dated June 16, 1988between the Company and BNS Sub Inc. (the assignment), the Companyissued 999 shares of its common stock to BNS Sub Inc. inconsideration of $97 million in cash and 1,636,000 shares of Kopperscommon stock contributed by BNS Sub Inc. to the Company. The Companyhad previously issued one share of its common stock to BNS Sub Inc.Fifty million dollars of the value of cash and common stock receivedpursuant to the assignment is recorded as stated capital, with theremainder recorded as additional contributed capital.

Pursuant to the Shearson note, the Company agreed to issue to Shearson,upon the contemplated merger of the Company into Koppers, a Warrantto purchase 10% of each class of the surviving company’s outstandingequity securities (including issuances pursuant to the Warrant) foran aggregate cash exercise price of approximately $46 million. OnNovember 14, 1988, the Company and Shearson agreed that the Companywiil cause Koppers to issue the Warrant on or before the date onwhich the Shearson note is prepaid or otherwise matures and the termsof the Warrant shall be appropriately adjusted to reflect changes inthe contemplated circumstances since June 16, 1988. Also, onNovember 14, 1988, Beazer contributed $32 million in cash to theCompany for the issuance of additional shares of preferred stock.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(12) Pro Forma Condensed Consolidated Statements of Operations (Unaudited)

The following pro forma condensed consolidated statements of operations
for the fiscal years ended June 30, 1987 and 1988 (the “pro forma
statements”) have been prepared as if the acquisition, the Beazer
term loan and revolving credit facility and the application of the
estimated net proceeds there from had occurred at the beginning of
such periods.

The pro forma statements adjust the historical unaudited consolidated
statements of operations for the fiscal years ended June 30, 1987 and
1988 of Koppers Company, Inc. and Subsidiaries (Predecessor Company)
on a continuing operations basis. Pro forma results for discontinued
operations (see note 6) and extraordinary items have not been
included in the pro forma statements. The pro forma adjustments are
based upon available information and certain assumptions that the
Company believes are reasonable.

The pro forma statements do not purport to represent what the Company’s
results of operations would actually have been if such transactions
had occurred at the beginning of the respective periods or to project
the results of operations of the Company as of any future date or for
any future period.

The acquisition was accounted for using the purchase method of
accounting. Allocations of the purchase price have been determined
based upon preliminary independent appraisals and other estimates of
fair value and are subject to change. Differences between the
amounts included herein and the final allocations are not expected to
have a material effect on the pro forma statements.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The following assumptions have been used by the Company in preparing the
pro forma statements (unaudited):

Increase/(decrease) in
income (loss) from

continuing operations
Fiscal year ended

June 30,
Pro Forma Adjustments 1988 1987

(In thousands)
(a) Additional depreciation and depletion

expense on increased asset values (30,295) (29,154)
Depreciation expense reduction

to reflect revised asset lives 13,032 13,032
Maintenance and repair expense

reduction to reflect purchase
price allocation accruals 34,941 34,941

Elimination of amortization of goodwill 63 (2,684)
Total. cost of sales 17,741 16,135

(b) Depreciation expense reduction to
reflect assets written off 1,337 1,337

Elimination of stock option and
deferred compensation expense to
reflect termination of plans as a
result of the acquisition 51,842 5,136

Total selling, general and
administrative expenses 53,179 6,473

(c) Decrease in interest expense to
reflect payoff of Koppers’ debt 8,931 10,312

Additional interest expense to reflect
portion of Beazer term loan and
revolving credit facility in
connection with the acquisition of
Koppers at an assumed interest
rate of 10.5% (112,000) (116,000)

Total net interest (103,069) (105,688)

Cd) Elimination of tender offer response costs 30,284 —

Total before income taxes (1,865) (83,080)

(e) Adjustment of income (taxes) benefit to
reflect (taxes) benefit on net income
(loss) of the pro forma condensed
consolidated statement of operations 23,794 28,283

$ 21,929 (54,797)

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The pro forma statements (unaudited) do not include the amortization of
approximately $61,750,000 (excluding the impact of income tax
benefits) of acquisition, financing, service and other fees, related
to -the acquisition, paid to Shearson, NIB and others. Approximately
$23,045,000 of these fees will be charged to income during the fiscal
year ending June 30, 1989, with the remainder being included as an
accrual in net assets of discontinued operations in the consolidated
balance sheet. The pro forma statements (unaudited) do not include a
provision for dividends, at the annual rate of $20,000 per share, on
the Series A Cumulative Preferred Stock of the Company; if declared
by the Board of Directors of the Company, annual dividends would be
$48,700,000.

BNS Acquisitions, Inc.
Pro Forma Condensed Consolidated

Statement of Operations
Fiscal Year Ended June 30, 1988

(Unaudited)
(In thousands, except share data)

Net sales
Cost of sales

Gross profit

Selling, general and
administrative expenses

Operating income

Net interest
Tender offer response costs
Provision for environmental expenses
Miscellaneous

Loss from continuing operations
before income (taxes)
benefit and extraordinary item

Income (taxes) benefit

Net loss from continuing operations
before extraordinary item

Loss per common share, 1,000
shares outstanding

Koppers Co.,
Inc. and

Subsidiaries
historical

(Predecessor Pro Forma
Company) adjustments

$ 875,186
718,681

_______

156,505

(4,463)
(30,284)
(12,071)

3,758

(26,767) (1,865)

(30,671) 23,794 (e)

$ (57,438) 21,929

The
Company

pro forma

875,186
700,940

174,246

140,212

16,293

(17,741) (a)
17,741

(53,179) (b)
70,920

(103,069) (a)
30,284 Cd)

87,033

87,213

(107,532)

(12,071)
3,758

(28,632)

(6,877)

(35,509)

$ (35,509)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

BNS Acquisitions, Inc.
Pro Forma Condensed Consolidated

Statement of Operations
Fiscal Year Ended June 30, 1987

(Unaudited)
(In thousands, except share data)

Koppers Co.,
Inc. and

Subsidiaries
historical The

(Predecessor Pro Forma Company
Company) adjustments pro forina

Net sales $ 721,634 — 721,634
Cost of sales 568,808 (16,135)(a) 552,673

Gross profit 152,826 16,135 168,961

Selling, general and
administrative expenses 60,390 (6,473)(b) 53,917

Operating income 92,436 22,608 115,044

Net interest (1,572) (105,688)(c) (107,260)
Provision for environmental expenses (553) — (553)
Miscellaneous (1,108) (1,108)

Income (loss) from continuing
operations before income
(taxes) benefit and
extraordinary item 89,203 (83,080) 6,123

Income (taxes) benefit (35,395) 28,283 (e) (7,112)
Net income (loss) from continuing

operations before extraordinary
item $ 53,808 (54,797) (989)

Loss per common share,
1,000 shares outstanding $ (989)

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(13) Unaudited Financial Information

The consolidated statements of operations, shareholders’ equity and cash

flows of Koppers Company, Inc. and Subsidiaries (Predecessor Company)

for the six—month period ended June 30, 1987 are unaudited and

present continuing operations separately from discontinued operations

on the basis described in note 6. In the opinion of management,

these statements contain all adjustments (consisting of only normal

recurring items) necessary to present fairly the results of
operations and cash flows for the six—month period ended June 30,

1987.

The primary reasons for the difference between the expected and actual

effective tax rates are state tax, net of federal tax benefit and
effect of percentage over cost depletion.

The extraordinary gain recorded in the six—month period ended June 30,

1987 resulted from a tax benefit related to the utilization of net
operating loss carryforwards.
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KOPPERS COMPANY, INC. AND SUBSIDIARIES (PREDECESSOR COMPANY)

Schedule X — Supplementary Income Statement Information

Six—Month Period Ended June 30, 1988

(In thousands)

ChargedItem
to expenses

Maintenance and repairs
$ 46,652Taxes, other than payroll and income taxes $ 5,193Rent8
$ 13,698Research and development
$ —



September 25, 1989

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 36,280,502

2. Amount of annual aggregate liability
coverage to be demonstrated. $ 28,000,000

3. Sum of lines I and 2. $ 64,280,502

4. Current bond rating of most recent issuance
and name of rating service Moody’s — Aaa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the $ 465,555,283
closure and/or post—closure cost estimates
is included in “total liabilities” on your
financial statements you may add that portion
to this line)

*8. Total assets in the U.S. (required $ Not Applicable
only if less than 90 % of assets
are located in the U.S.)

YES NO

9. Is ‘ine 7 at least $10 million ? X
I I
I I10. Is line 7 at least 6 times line 3 ? X

I I I
*11. Are at least 90 % of assets located in the

U.S. ? If not, complete line 12.
I II I12. Is line 8 at least 6 times line 3 ? Not Applicab’e
I I

cage 4 of 5



September 25, 1989

I hereby certify that the wording of this letter is identic& to the
wording specified in the Mississippi Hazardous Waste Management
Regulation 264.151(g) as such regulations were constituted on the date
shown immediately below.

GeoyeA/ Johannes
E>c4cut(j.4’e Vice President and
Chief Financial Officer

Seotember 25, 1989
Attachment

Page 5 of 5



ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1989 CLOSURE 1989 POST—CLOSURE TOTAL COST

MONTGOMERY PLANT $ 16,935 $ 1,520,490 $ 1,537,425P.O. BOX 510
1451 LOUISVILLE STREET
MONTGOMERY, AL 36101
ALD 004009403

W000WARO COKE PLANT $ $ 62,394 $ 62.394KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 000771949

W000WARD TAR PLANT $ 99,427 $ 492,475 $ 591,9021835 KOPPERS DRIVE
DOLOMITE, AL 35061
ALD 085765808

LiTTLE ROCK PLANT $ 480,493 $ 2,287,136 $ 2,767,629P. 0. BOX 3231
NORTH LITTLE ROCK, AR 72117
ARD 006344824

FEATHER RIVER PLANT $ 2.626,245 $ 67,798 $ 2,694,043P. 0. BOX 351
OROVILLE, CA 95965
CAD 009112087

DENVER PLANT $ 192,489 $ 1,289,006 $ 1,481,495465 WEST 56TH AVENUE
DENVER, CO 80216
COD 007077175

GAINESVILLE PLANT $ 15,400 $ $ 15,400P. 0. BOX 1067
GAINESVILLE, FL 32602
FLD 004057535

CARBONDALE PLANT $ 865,388 $ 5,254.950 $ 6,120,338P. 0. BOX 271
CARBONDALE, IL 62901
ILD 000819946

Page 1 of 4



ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1989 CLOSURE 1989 POST—CLOSURE TOTAL COST

CHICAGO PLANT $ 65,508 $ $ 65,508
3900 S. LARAMIE AVENUE
CICERO STATION
CHICAGO, IL 60650
ILD 005164611

GALESBURG PLANT $ 6,929 $ $ 6,929
P. 0. BOX 1191
GALESBURGH, IL 61401
ILO 990817991

GUTHRIE PLANT $ 187,491 $ 2,889,292 $ 3,076,783
P.O. BOX8
GUTHRIE, KY 42234
KYD 006383392

GRENADA PLANT $ 915,309 $ 1,673,989 $ 2,589,298
BOX 8057
GRENADA, MS 38960
MSD 007027543

KANSAS CITY PLANT $ 4,971 $ $ 4,971
P. 0. BOX 8057
KANSAS CITY, MO 64129
MOD 007146517

NEWARK PLANT $ 113,927 $ $ 113,927
480 FRELINGHUYSEN AVENUE
NEWARK, NJ 07114
NJO 002149789

PORT NEWARK PLANT $ 4,190 $ $ 4.190
MARITIME & TYLER STREETS
PORT NEWARK, NJ 07114
NJD 000542282

ORRVILLE PRODUCT DEVELOPMENT $ 23,996 $ $ 23,996
P. 0. BOX 905
ORRVILLE, OH 44667
OHD 068911494
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ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1989 CLOSURE 1989 POST—CLOSURE TOTAL COST

PARR — WEST $ 19,363 $ $ 19,3635151 DENISON AVENUE
CLEVELAND, OH 44102
OHO 060431947

YOUNGSTOWN PLANT $ 180,361 $ 1,198,890 $ 1,379,251P. 0. BOX 1137
YOUNGSTOWN, OH 44501
OHD 004198784

BRIDGEVILLE PLANT $ 74,561 $ $ 74,561P. 0. BOX 219
BRIDGEVILLE, PA 15017
PAD

SCIENCE & TECHNOLOGY CENTER $ 15,836 $ $ 15,836440 COLLEGE PARK DRIVE
MONROEVILLE, PA 15146
PAD 082245754

SUSQUEHANNA PLANT $ 229,381 $ $ 229,381P. 0. BOX 189
MONTGOMERY, PA 17752
PAD 056723265

VERONA RESEARCH FACILITY $ 7.146 $ $ 7,14615 PLUM STREET
VERONA, PA 15147
PAD 980554950

FLORENCE PLANT $ 1,255,926 $ 1,538,698 $ 2,794,624P. 0. BOX 1725
FLORENCE, SC 29503
SCO 003353026

HOUSTON TAR PLANT $ 118,138 $ $ 118,138P. 0. BOX 96150
HOUSTON, TX 77015
TXD 008089021

HOUSTON WOOD PLANT $ 5.698 $ $ 5,698P. 0. BOX 16220
HOUSTON, TX 77222
TXD 020802393
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ATTACHMENT A

COST ESTIMATES

FACILITY LOCATION 1989 CLOSURE 1989 POST—CLOSURE TOTAL COST

RICHMOND PLANT $ $ 1,050,240 $ 1,050,240
4005 CHARLES CITY ROAD
RICHMOND, VA 23231
VAD 00312977

ROANOKE PLANT $ 740,945 $ 733,797 $ 1,474,742
4020 KOPPERS ROAD
SALEM, VA 24153
VAD 003125770

COLLIERS LANDFILL $ 1,207,688 $ 1,448,948 $ 2,656,636
P. 0. BOX M
FOLLANSBEE, WV 26037
WVD 980707178

FOLLANSBEE PLANT $ 267,724 $ 1,386,065 $ 1,653,789
P. 0. BOX N
FOLLANSBEE, WV 26037
WVD 004336749

GREEN SPRING PLANT $ 131,689 $ $ 131,689
P. 0. BOX 98
GREEN SPRING, WV 26722
WVD 00308O959

SUPERIOR PLANT $ 836,138 $ 2,677,042 $ 3,513,180
P. 0. BOX 397
SUPERIOR, WI 54880
WID 006179493

TOTAL CLOSURE COST — ATTACHMENT A $ 10,709,292

TOTAL POST—CLOSURE COST — ATTACHMENT A $ 25,571,210

TOTAL COSTS : S 36,280,502

Page 4 of 4



i j 1
KPMCPeatMarwick

Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
Beazer Materials and Services, Inc. and
Mississippi Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of Beazer
Materials and Services, Inc. (formerly Icoppers Company, Inc.) as of June 30,
1g89, and have issued our report thereon dated September 13, 1989.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the balance sheet is free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in that balance sheet. An audit also
includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall balance sheet
presentation. We believe that our audit of the balance sheet provides a
reasonable basis for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H of 40 CFR Parts 264 and 265 and Subpart H, Parts 264 and 265 of the
Mississippi Hazardous Waste Management Regulations, the chief financial
officer, George R. Johannes, has prepared the attached letter dated September
25, 1989, demonstrating both liability coverage and assurance of closure and
post—closure care. Certain financial data set forth in that letter is
identified with an asterisk as having been derived from the independently
audited, year—end balance sheet. We have compared such financial data
identified with an asterisk to financial data derived from the Company’s
consolidated balance sheet as of June 30, 1989, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the above mentioned September 25, 1989, letter
should be adjusted. However, our audit was not directed primarily toward
obtaining knowledge of the above mentioned financial data.

This report is intended solely for the information and use of the board of
directors and management of Beazer Materials and Services, Inc. and
Mississippi Department of Natural Resources and should not be used for any
other purpose.

Pittsburgh, Pennsylvania
September 13, 1989, except as to the
third and fourth paragraphs of the above
which are as of September 25, 1989

1 MernberRrmof
Klvnveld Pi MRrwwk nrr,1Ir



KPM Peat Marwick
Certified Public Accountants

BEAZER MATERIALS AND SERVICES, INC.

Consolidated Balance Sheet

June 30, 1989

(With Independent Auditors’
Report Thereon)



KPMG Peat Marwick
Peat Marwick Main & Co.
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
Beazer Materials and Services, Inc.:

We have audited the accompanying consolidated balance sheet of
Beazer Materials and Services, Inc. (formerly Koppers Company,
Inc.) as of June 30, 1989. This financial statement is the
responsibility of the Company’s management. Our responsibility is
to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
balance sheet is free of material misstatement. An audit of a
balance sheet includes examining, on a test basis, evidence
supporting the amounts and disclosures in that balance sheet. An
audit of a balance sheet also includes assessing the accounting
principles used and significant estimates made by management, as
well as evaluating the overall balance sheet presentation. We
believe that our audit of the balance sheet provides a reasonable
basis for our opinion.

In our opinion, the consolidated balance sheet referred to above
presents fairly, in all material respects, the financial position
of Beazer Materials and Services, Inc. as of June 30, 1989, in
conformity with generally accepted accounting principles.

September 13, 1989

Thrnoer Firm of
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BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

(1) Basis of Presentation and Summary of Significant Accounting
Policies

Basis of Presentation

The capital stock of Beazer Materials and Services, Inc.
(the Company) [formerly Koppers Company, Inc.
(Koppers)] is owned indirectly by Beazer PLC (Beazer),
a company registered in the United Kingdom.

The Company is successor to Koppers which was acquired by
Beazer through BNS Acquisitions, Inc. (BNSA, Inc.) on
June 16, 1988 via a cash tender offer of approximately
$1,741 million, including $46.6 million of related fees
and expenses. The acquisition was accounted for as a
purchase, with the purchase price allocated to the
assets and liabilities acquired based on their
respective estimated fair values at the date of
acquisition. Such allocations included estimates and
other information which, in some instances, was
preliminary. Estimates and other evaluations of fair
value were finalized during fiscal year 1989 as a
result of the Company receiving information that it had
arranged to obtain or which was known to be available
resulting, in certain cases, in adjustment of amounts
initially allocated to the assets acquired and the
liabilities assumed. For financial reporting purposes,
the acquisition was accounted for as of June 30, 1988
and the accompanying consolidated balance sheet
reflects the results of operations of the Company since
that date.

1



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

BNSA, Inc. was organized for purposes of the acquisition ofKoppers and, prior to June 30, 1988, had no significantassets and did not engage in any activities other thanthose incidental to its formation and the acquisitionof Koppers. At June 30, 1988, BNSA, Inc. was 49%indirectly owned by Beazer, 46.1% indirectly owned byShearson Lehman Hutton Holdings, Inc. (Shearson) and4.9% indirectly owned by Nat West Investment BankLimited (NIB). On January 20, 1989, Beazer acquiredthe remaining 51% combined equity interests of Shearsonand NIB. Also on January 20, 1989, BNSA, Inc. mergedwith Koppers, (the merger) with Koppers surviving andsubsequently changing its name to Beazer Materials andServices, Inc. According to the terms of the merger,the 2,730 shares of BNSA, Inc. Preferred Stock,Series A, no par value were converted into 2,730 sharesof Beazer Materials and Services, Inc. Preferred Stock,Series A, no par value and the 1,000 shares of BNSAInc. ‘s Common Stock, $1 par value were converted into1,000 shares of Common Stock of Beazer Materials andServices, Inc.

For federal income tax purposes, the Company did not electunder Section 338 of the Internal Revenue Code of1986 to increase the historical tax bases of theacquired assets and liabilities. Accordingly,increased expenses resulting from fair valueadjustments made for accounting purposes (asdescribed previously) will generally not provide acorresponding income tax deduction.

The Company is involved principally in the production andsale of aggregates and bituminous concrete as well asproviding engineering and construction services.
A summary of the Company’s significant accounting policiesfollows:

Principles of Consolidation

The consolidated balance sheet includes the accounts of theCompany and all of its subsidiaries. Significantintercompany balances, transactions and stockholdings have been eliminated in consolidation.

2



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Inventories

Inventories are stated at cost, which is not in excess of
market. Cost for product inventory is determined using
a weighted average method, which approximates actual on
the FIFO (First-In, First-Out) basis. Cost for raw
materials and supplies is determined using the FIFO
method.

Property, Plant and Equipment

Property, plant and equipment is recorded at cost. Renewals
and betterments which substantially extend the useful
life are capitalized. Maintenance and repairs are
charged to expense.

Buildings, machinery and equipment are depreciated on the
straight-line method over their estimated useful
lives for financial statement purposes.
Accelerated depreciation is used for federal
income tax purposes. Aggregate properties are
depleted on the basis of units produced.

Deferred Charges

Land stripping costs are capitalized and charged to expense
as the related mineral properties are mined.

Long-Term Contracts

Revenue on long—term construction contracts is accounted for
on the percentage—of-completion method; losses are
recognized upon determination.

Pension Plans

The Company maintains several noncontributory defined
benefit pension plans covering substantially all
employees and accounts for such plans using the
provisions of the Statement of Financial Accounting
Standards No. 87 (SFAS No. 87), “Employers’ Accounting
for Pensions”.

3



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Postretirement Benefits

Postretirement health care and life insurance benefits,other than those accrued for in the accompanyingconsolidated balance sheet, are charged to expense whenpaid.

Income Taxes

The Company accounts for income taxes using the provisionsof the Statement of Financial Accounting Standards No.96 (SFAS No. 96), “Accounting for Income Taxes”.Deferred income taxes have been provided for temporarydifferences resulting from differences between tax andfinancial statement bases of assets and liabilities.

General

Amounts included in the notes to the consolidated balancesheet relate only to continuing operations unlessotherwise indicated.

(2) Inventories

Inventories at June 30, 1989 consist of the following:

(In thousands)

Raw materials and supplies $23,266Product
46,024

$69,290

4



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

(3) Property, Plant and Equipment

Property, plant and equipment at June 30, 1989 consist of
the following:

(In thousands)

Buildings $ 46,012
Machinery and equipment 296,300

Total buildings, machinery
and equipment 342,312

Land 225,780
Depletable aggregate properties 2,572,702

Total property, plant and
equipment 3,140,794

Less accumulated depreciation and
depletion (71,417)

Property, plant and equipment, net $3,069,377

(4) Pension Plans and Other Postretirement Benefits

Pension Plans

The Company maintains several noncontributory defined
benefit pension plans covering substantially all
employees. The Company’s policy is generally to fund
the amount required under the Employee Retirement
Income Security Act of 1974 (ERISA). Historically, the
Company funds the majority of the pension accrual in
the subsequent year. Benefits for the hourly plans are
generally based on the participant’s career earnings
and service with the Company, while benefits for the
salary plan are based on Terminal Salary and Credited
Service. Plan assets are composed primarily of
corporate equity, debt and government securities and
bank pooled funds. Pursuant to SFAS No. 87, an asset
or liability is recognized in the balance sheet when
projected benefit obligations are less than or exceed
the fair value of plan assets. (See note 11)

5



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

The funded status of the Companys plans and amounts
recognized in the consolidated balance sheet at
June 30, 1989 is as follows:

Plans whose Plans whose
assets exceed accumulated
accumulated benefits
benefits exceed assets

(In thousands)Actuarial present value of:

Vested benefits $ 432,943 10,513Nonvested benefits 20,722 1,542Accumulated benefit
obligation 453,665 12,055

Effect of future salary
increases 16,204 619Projected benefit obligation 469,869 12,674

Plan assets at fair value 529,648 10,040Funded status 59,779 (2,634)

Unrecognized prior service cost 215 371Unrecognized net (gain) loss (46,507) (1,190)

Prepaid pension cost
(accrued pension liability) $ 13,487 (3,453)

The discount rate and rate of increase in future compensationlevels used in determining the actuarial present value ofthe projected benefit obligations were 8.5% and 6.0%,respectively. The expected long-term rate of return on planassets was 9.0%.

The net prepaid pension cost (accrued pension liability) issegregated between continuing and discontinued operations asfollows:
Continuing Discontinued

(In thousands) Operations Operations Combined

Hourly plans $ 2,152 $ 2,903 $ 5,055Salary plan 26,979 (22,000) 4,979

Net prepaid pension
cost (accrued
pension liability) $29,131 $(19,097) $10,034

6



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Multiemployer Plans

In addition to Company-sponsored plans, the Company contributes
to several multiemployer plans as determined by various
collective bargaining agreements. The relative position of
the Company regarding the accumulated plan benefits and net
plan assets of these multiemployer plans, by nature, is not
determinable by the Company. The Company contributes
periodically to the plans, and the contributions due and
unpaid at June 30, 1989 are provided for in the consolidated
balance sheet as a component of the employee benefits
liability.

Health Care and Life Insurance Benefits

In addition to pension benefits, the Company provides
postretirement health care and life insurance benefits to
certain employees generally through insurance companies
whose premiums are primarily based upon benefits actually
paid. Substantially all of the Companys employees may
become eligible for these benefits if they reach normal
retirement age while working for the Company. The Company
has provided for in the consolidated balance sheet at
June 30, 1989 approximately $95 million for such
postretirement benefits of which approximately $88 million
relates to discontinued operations.

(5) Discontinued Operations and Assets Held for Disposition

In conjunction with its acquisition by BNSA, Inc., the Company
initiated a program to sell the majority of its businesses
not related to the construction materials and services
business. The businesses in the divestiture program
included the Chemical and Allied Products Group,
manufacturers of specialized tar and wood products, chemical
systems and building products; Ivy Steel and Wire Company
and Meadow Steel Products Company, producers of welded wire
fabric, drawn wire and accessories for the concrete
business; the Coatings Division, a producer of specialized
paints and coatings; Keystone Environmental Resources, Inc.,
an environmental services company; and Kopvenco, Inc., a
venture capital company. The majority of these businesses
were sold during fiscal year 1989 for net cash proceeds of
approximately $783 million. The Company is currently
engaged in negotiations with parties interested in
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BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

purchasing the net assets or stock of businesses remaining
in the divestiture program and anticipates completing the
process during fiscal year 1990.

Additionally, proceeds were received on the sale of certain other
businesses and investments for a total of approximately
$44 million.

At June 30, 1989, the assets, liabilities and reserves associated
with the remaining discontinued operations and assets held
for disposition and included in the consolidated balance
sheet are as follows:

(In thousands)

Working capital:
Cash and accounts receivable $ 689
Prepaid expenses 1,030
Accounts payable (1,487)
Accrued liabilities (2,334)

Total working capital (2,102)

Property, plant and equipment 62,619

Discontinued operations and
assets held for disposition $60,517

In conjunction with the divestiture program, the Company will
remain liable for costs arising from certain environmental
matters, litigation, and other claims principally involving
the chemical businesses that have been divested for which
such amounts have been provided for in the consolidated
balance sheet (see note 9).

An accrual for discontinued operations has been provided in the
consolidated balance sheet for costs and expenses projected
to be incurred through the respective anticipated dates of
disposal of the remaining operations.
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BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

(6) Income Taxes

As discussed in note 1, the Company accounts for income taxes

pursuant to SFAS No. 96, “Accounting for Income Taxes”.

Although SFAS No. 96 is effective for annual financial

statements with fiscal years beginning after

December 15, 1989, earlier application is permitted.

As also discussed in note 1, the Company has not increased the

historical tax bases of the assets and liabilities acquired

in the acquisition of Koppers. The types of differences

between the tax bases of assets and liabilities and their

financial statement amounts that give rise to deferred

income tax liabilities or assets are: inventories;

property, plant and equipment and depletable mineral

properties; net assets of discontinued operations; accrued

warranty, environmental, and benefit reserves; and accrued

preacquisition contingencies. Net operating loss

carryforwards and tax credit carryforwards for tax purposes

have been utilized in allocating the purchase price of the

acquisition to the assets acquired and the liabilities

assumed.

The Company and its subsidiaries file a consolidated federal

income tax return with its parent company. State tax

returns are filed on either a subsidiary consolidated or

separate company basis.

As of June 30, 1989, the Company has a federal tax refund

receivable of approximately $23 million which is classified

as a current asset.

(7) Long-Term Debt and Credit Arrangements

Long—term debt outstanding at June 30, 1989 is as follows:

(In thousands)

Term loan and revolving credit facility $930,000

Lines of credit 47,800

Other 4,747
982,547

Less current portion of term loan (58,696)

$923, 851

9



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Term Loan and Revolving Credit Facility

On January 17, 1989, Beazer entered into a commitment for a term
loan and revolving credit facility (together the Facilities)
with a bank syndicate which provided financing up to
$2.3 billion (a maximum 40% of which may be drawn down in
Sterling equivalents thereof) to Beazer, the Company and
certain other designated borrowing subsidiaries of Beazer.
The Company’s share of the Facilities was determined based
upon the amount necessary to secure the Company’s financing
following the merger. The Facilities were used to repay and
cancel the following pre-existing credit arrangements:

- the Citibank, N.A. margin credit facility and the
Shearson senior subordinated promissory note, both
representing acquisition loan agreements of BNSA, Inc.

- the $400 million revolving credit facility of Koppers
entered into on November 14, 1988.

- the Multiple Option and Revolving Loan Facilities of
Beazer, and certain other credit facilities of Beazer,
BNSA, Inc., Koppers, and their respective subsidiaries.

The term loan portion of the Facilities is a non-revolving seven
year loan providing financing up to $1.15 billion amortizing
in 13 semi-annual installments with final maturity on
December 31, 1995. The revolving credit facility portion of
the Facilities provides financing up to a maximum of
$1.15 billion with the available amount reduced to $750
million prior to June 30, 1989. The revolving credit
facility terminates on December 31, 1993. Interest on the
term loan and the revolving credit facility is paid based
upon the prevailing London Interbank Offered Rate (“LIBOR”)
plus 1-1/8%. Beazer must also pay a commitment fee of 3/16%
on the average daily unborrowed amount. The term loan and
revolving credit facility are unsecured. Guarantees on the
Facilities have been provided by Beazer subsidiaries whose
total assets must account for 95% of the consolidated total
assets of Beazer. The Facilities agreement contains
covenant requirements for Beazer which include the
maintenance of certain financial ratios, working capital,
and net worth. In addition, restrictions are placed on the
borrowing levels of Beazer. At June 30, 1989, the Company
had borrowings of $675 million and $255 million under the
term loan and revolving credit facility, respectively.

10



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Other Credit Arrangements

The Company has line of credit arrangements with various
banks that totaled approximately $75 million at
June 30, 1989. The borrowings are under such terms as
may be mutually agreed upon by the banks and the
Company. Unused lines of credit not reflected in the
consolidated balance sheet totaled approximately
$27.2 million at June 30, 1989. At June 30, 1989,
lines of credit are classified as long-term as the
Company has the ability to refinance such lines of
credit within the existing long-term revolving credit
facility discussed above.

Additionally, the Company has unused letters of credit not
reflected in the consolidated balance sheet which
totaled approximately $33.4 million at June 30, 1989.

(8) Employee Compensation Plans

Deferred Compensation Plans - Koppers had a Deferred
Compensation Unit Plan for officers and other key
employees. This Plan has been terminated and at
June 30, 1989, the Company’s remaining liability for
payments due under the Plan was approximately
$15.3 million which have been accrued for in the
consolidated balance sheet.

Incentive Plans - The Company has an Executive Incentive
Plan for key corporate staff employees which is based
on established annual target award levels if certain
company performance and individual goals are attained.
The Company also has an incentive plan for operating
groups not covered by the Executive Incentive Plan
which is based. on the accomplishments of group profit
objectives and individual performance objectives. At
June 30, 1989, the Company has accrued approximately
$7.5 million in the consolidated balance sheet
representing the anticipated payments earned under such
plans in fiscal year 1989.

11



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

The Company has an Employee Savings Plan for all eligible
Company employees that conforms to Section 401(k) of
the Internal Revenue Code. Under the Plan,
participants can elect to contribute up to 16% of
earnings with a regular Company matching contribution
in cash equal to 25% of the first 2% of the
participant’s contribution. The Company may also make
a discretionary contribution at the end of each Plan
year subject to approval of the Company’s Board of
Directors. At June 30, 1989, the Company had accrued
approximately $1.2 million in the consolidated balance
sheet representing anticipated discretionary
contributions for fiscal year 1989.

(9) Commitments and Contingencies

The Company is a party to a number of claims and lawsuits arising
out of the normal course of its ongoing business, or from
liabilities retained as part of the sale of the Koppers
chemical businesses, including product warranty claims;
toxic tort claims; alleged violations of governmental
regulations, including environmental matters; and breach of
contract. Many of these claims and lawsuits, some of which
are covered in part by insurance, are being contested;
certain of these actions purport to be class actions and
involve multiple plaintiffs.

The Company has environmental liabilities caused by soil, surface
water and groundwater contamination at previously owned
facilities and off-site waste disposal facilities. Certain
of these facilities are the subject of environmental
administrative proceedings by governmental agencies or
claims by third parties. Costs associated with these
environmental liabilities usually include feasibility
studies, surface remediation, pumping and treatment of
ground water, and monitoring of the affected facility. At
June 30, 1989, the Company has an accrued liability in the
consolidated balance sheet of approximately $443 million for
such environmental costs. This amount represents the costs
expected to be incurred in future years that can currently
be reasonably estimated to justify the establishment of
specific reserves. Actual expenditures may exceed this
amount, but cannot reasonably be estimated at this time.

12



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

The Company also is party to numerous claims against it for
product warranty, toxic tort, and breach of contract suits.
As of June 30, 1989, these claims are at various stages of
development. Appropriate liabilities are reflected in the
consolidated balance sheet for potential losses as a result
of these claims, where they can be reasonably estimated,
based on the opinion of management, and, in part, on the
advice of counsel.

While it is not possible, at this time, to determine with
certainty the ultimate outcome of all of the claims and
lawsuits against the Company, in the opinion of management,
the outcome of those claims currently unable of being
reasonably estimated will not have a material adverse effect
on the consolidated financial position of the Company.

(10) Shareholders’ Equity

All shares of Series A Cumulative Preferred Stock (preferred
stock) are indirectly held by Beazer. As of June 30, 1988,
2,410 shares of the preferred stock of BNSA, Inc. were
issued in exchange for 458,100 shares of Koppers common
stock (valued at approximately $28 million) and
approximately $213 million in cash. On November 14, 1988,
Beazer contributed $32 million in cash to BNSA, Inc. in
exchange for the issuance of 320 additional shares of
preferred stock. These 2,730 shares of preferred stock were
converted to 2,730 shares of preferred stock of the Company
asa result of the merger referred to in note 1.

The holder of preferred stock shall be entitled to receive, when,
as and if declared by the Board of Directors, mandatory
dividends in the amount of $20,000, and no more, per share
per annum, payable quarterly on the first day of each
January, April, July and October, commencing April 1, 1989;
provided that accumulated dividends shall cumulate and shall
not be paid to the extent that payment is prohibited by any
loan agreement, indenture or other contract to which the
Company is or becomes a party and is entitled to a
preference in liquidation of $100,000 per share plus
accumulated but unpaid dividends. Dividends on shares of
the preferred stock shall begin to accumulate and shall be
cumulative from the earlier of (i) the date of their issue
or (ii) the date of issue of shares of Cumulative Preferred
Stock, Series A of BNSA, Inc., if such shares of preferred
stock were issued in exchange for BNSA, Inc. Series A shares
pursuant to any merger of the Company and BNSA, Inc.

13



BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

Dividends paid on the shares of preferred stock in an amount less
than the total amount of dividends accumulated and payable
shall be allocated pro rata on the share-by-share basis
among all such shares at the time outstanding. The Board of
Directors may fix a record date for the determination of
holders of preferred stock entitled to receive payment of a
dividend declared thereon, which record date shall be not
more than 60 days prior to the date fixed for the payment
thereof. Accumulated but unpaid dividends do not bear
interest and the preferred shares do not have voting rights
except as required by law. As the Board of Directors of the
Company has not declared a dividend on the preferred stock
since it was issued, no accrual for dividends has been
provided for in the consolidated balance sheet at
June 30, 1989. The Company may, at its option, redeem at
any time all or a portion of the outstanding shares of
preferred stock at the optional redemption price of $100,000
per share plus accumulated but unpaid dividends, except as
prohibited by loan or other agreements.

All shares of common stock are indirectly held by Beazer. As of
June 30, 1988, 1,000 shares of the common stock of BNSA,
Inc. were issued in consideration of $97 million in cash and
1,636,000 shares of Koppers common stock. $50 million of
the value of cash and common stock received was recorded as
stated capital, with the remainder recorded as additional
contributed capital. These 1,000 shares of common stock were
converted to 1,000 shares of common stock of the Company as
a result of the merger referred to in note 1.

The Company has an obligation to issue, to Shearson, a Warrant to
purchase up to 10% of each class of the Company’s
outstanding equity securities (including issuances pursuant
to the Warrant) for an aggregate cash exercise price of
approximately $46 million. The warrant, when issued, will
expire on June 15, 1998.
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BEAZER MATERIALS AND SERVICES, INC.

Notes to Consolidated Balance Sheet

June 30, 1989

(11) Subsequent Events

Reorganization

During fiscal year 1990, the Company intends to reorganize its
operations with other existing operations of Beazer in the
United States based on geographical location. Pursuant to
the proposed reorganization, the Company will manage all
operations east of the Mississippi River and Gif ford-Hill
Company, Inc. (Gif ford-Hill) (a producer of aggregates,
cement and concrete products acquired by Beazer in 1986)
will manage all operations west of the Mississippi River.
As a result of the proposed reorganization, wherein certain
operating subsidiaries will be transferred between the
Company and Gif ford-Hill, total assets and total liabilities
of the Company at July 1, 1989 would decrease approximately
$454 million and $224 million, respectively, with the
difference being recorded as a reduction of the Company’s
long-term debt transferred to Gif ford-Hill.

Acquisition

Reeves Construction Company (a wholly—owned subsidiary of the
Company) acquired the stock of Stephens Paving Company
(Stephens), and the assets of Fall Line Equipment Company,
both Georgia corporations, on July 31, 1989 for a total
purchase price of approximately $10.2 million in a
transaction that was accounted for as a purchase. Stephens
is engaged primarily in paving and related site
construction.

Pension Plans

In connection with the divestiture program discussed in note 5,
the pension obligations with regard to certain hourly
pension plans of discontinued or divested businesses were
transferred from the Company to the respective buyers. As a
result, approximately $38.4 million in plan assets and
approximately $35.5 million in plan benefit obligations
included in the consolidated balance sheet at June 30, 1989
were withdrawn during fiscal year 1990 from the pension plan
assets and liabilities of the Company and were distributed
to the respective successor companies.
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Independent Auditors’ Report

The Board of Directors and Shareholders
BNS Acquisitions, Inc.:

We have audited the accompanying consolidated balance sheet of BNS
Acquisitions, Inc. and Subsidiary (the Company) as of June 30, 1988, and the
consolidated statements of operations and cash flows of Koppers Company, Inc.
and Subsidiaries (Predecessor Company, a majority owned subsidiary of the
Company) for the six—month period then ended and the consolidated statements
of shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary as of June
30, 1988 (inception of operations) and Koppers Company, Inc. and Subsidiaries
(Predecessor Company) for the six—month period then ended. In conjunction
with our audit of the consolidated financial statements of Koppers Company,
Inc. and Subsidiaries (Predecessor Company), we also have audited the
financial statement schedules V, VI, VIII, IX and X included herein. These
financial statements and financial statement schedules are the responsibility
of the Company’s management. Our responsibility is to express an opinion on
these financial statements and financial statement schedules based on our
audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

As discussed in note 1, substantially all of the common stock and cumulative
preferred stock of Koppers Company, Inc. and Subsidiaries (Predecessor
Company) was acquired by the Company as of June 30, 1988. The transaction was
accounted for as a purchase with the assets and liabilities of Koppers
Company, Inc. and Subsidiaries (Predecessor Company) being recorded at their
fair values at the date of acquisition. As a result, the June 30, 1988
consolidated balance sheet of the Company is not comparable with the
consolidated financial statements of Koppers Company, Inc. and Subsidiaries
(Predecessor Company) presented herein.



KPMGPeat Maiwick

The Board of Directors and Shareholders

BNS Acquisitions, Inc.
Page 2

In our opinion, the consolidated balance sheet referred to above presents

fairly, in all material respects, the financial position of BNS Acquisitions,

Inc. and Subsidiary as of June 30, 1988 in conformity with generally accepted

accounting principles. Further, in our opinion, the aforementioned

consolidated statements of operations and cash flows of Koppers Company, Inc.

and Subsidiaries (Predecessor Company) and the consolidated statements of

shareholders’ equity of BNS Acquisitions, Inc. and Subsidiary and Koppers

Company, Inc. and Subsidiaries (Predecessor Company) referred to above present

fairly, in all material respects, the results of their operations and their

cash flows for the six—month period ended June 30, 1988 in conformity with

generally accepted accounting principles. Also in our opinion, the related

financial statement schedules, when considered in relation to the basic

consolidated financial statements of Koppers Company, Inc. and Subsidiaries

(Predecessor Company) taken as a whole, resent fairly, in all material

respects, the in.formation set forth

PEAT MARWICK MAIN & CO.

Pittsburgh, Pennsylvania
October 28, 1988, except as to the last four paragraphs

of note 8 and the last paragraph of note 11, which
are as of November 14, 1988, and the second paragraph
of note 10, which is as of January 3, 1989



BNS ACQUISITIONS, INC. AND SUBSIDIARY

Consolidated Balance Sheet

June 30, 1988

(In thousands, except share data)

Assets

Current assets:
Cash, including short—term investments of

$18,709 at approximately market
Accounts receivable, principally trade, less

allowance for doubtful receivables of $6,015
Notes and other receivables, less allowance
for doubtful receivables of $2,742

Costs and estimated earnings in excess of
billings on. long—term contracts

Inventories (note 2)
Net assets of discontinued operations (note 6)
Other current assets

Total current assets

Property, plant and equipment (note 4)

Other assets

Total assets

$ 29,581

127,481

30,003

25,958
65,610

691,742
75,417

1,045,792

2,641,708

65,481

$ 3,752,981

See accompanying notes to consolidated financial statements.
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BNS ACQUISITIONS, INC. AND SUBSIDIARY

Consolidated Balance Sheet

June 30, 1988

(In thousands, except share data)

Liabilities and Shareholders’ Equity

Current liabilities:
Accounts payable, principally trade $ 86,776
Income taxes payable 113,339
Payroll and employee benefits (note 5) 35,670
Stock option, deferred compensation and
severance liabilities (note 9) 43,292

Environmental and warranty reserves 33,861
Betterment, merger and acquisition costs 56,226
Other current liabilities 65,357
Billings in excess of costs on long—term contracts 8,691
Long—term debt to be repaid with proceeds on sale of
net assets of discontinued operations (note 8) 592,247

Total current liabilities 1,035,459

Long—term debt (note 8) 968,695
Deferred income taxes (note 7) 693,967
Long—term environmental and warranty reserves (note 10) 253,262
Long—term employee benefits 147,527
Long—term betterment, merger and acquisition costs 124,051
Other long—term liabilities 67,192

Total liabilities 3,290,153

Commitments and contingencies (notes 10 and 11)
Minority interest in consolidated subsidiary 74,828
Shareholders’ equity (note 11):

Cumulative preferred stock, Series A, no par value,
stated at liquidation value of $100,000 per share,
5,000 shares authorized, 2,410 shares issued
and outstanding 241,000

Common stock, par value $1 per share, 10,000,000 shares
authorized, 1,000 shares issued and outstanding 1

Stated capital in excess of par value of common stock 49,999
Additional contributed capital 97,000

Total shareholders’ equity 388,000

Total liabilities and shareholders’ equity $ 3,752,981

See accompanying notes to consolidated financial statements.



KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Operations

(In thousands, except per share data)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Net sales $ 383,756 289,577

Operating expenses:
Cost of sales 290,073 206,308
Depreciation, depletion and amortization 22,570 17,400
Taxes, other than income taxes 16,264 15,459

Selling, general and administrative expenses 107,126 26,832

Total operating expenses 436,033 265,999

Operating profit (loss) (52,277) 23,578

Other income (expense):
Provision for environmental and warranty
expenses (note 10) (12,071) —

Tender offer response costs (note 1) (30,284) —

Profit on sales of capital assets (note 3) 10,855 1,158
Interest income 3,064 1,514
Interest expense (5,700) (3,324)
Miscellaneous (12,074) (5,001)

Total other expense (46,210) (5,653)

Income (loss) from continuing operations
before provision for income taxes and
extraordinary item (98,487) 17,925

Provision for income taxes (note 7) 2,146 6,676

Income (loss) from continuing operations
before extraordinary item (100,633) 11,249

Discontinued operations (notes 6, 9, 10 and 13):
Income (loss) from discontinued operations (less
applicable income tax provisions of $1,187
and $6,254 in 1988 and 1987, respectively) (221,278) 9,758

Net income (loss) before extraordinary item (321,911) 21,007

Extraordinary item:
Utilization of operating loss carryforward (note 13) — 10,724

Net income (loss) (321,911) 31,731

(Continued)
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KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Operations

(In thousands, except per share data)

Six—month periods ended
June 30, 1988 June 30, 1987

note 13)
(Unaudited)

Net income (loss) $ (321,911) 31,731

Dividends on cumulative preferred stock 150 300

Net income (loss) applicable to
common stock $ (322,061) 31,431

Average number of shares of common stock
outstanding during period 28,130 28,776

Net income (loss) per share of common stock (note 1):

From continuing operations before extraordinary item $ (3.58) 0.38

From discontinued operations (7.87) 0.34

From extraordinary item

_____

0.37

Net income (loss) applicable to common stock $(l1.45) 1.09

See accompanying notes to consolidated financial statements.
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,KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Cash Flows

(In thousands)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Cash flows from operating activities:
Income (loss) from continuing operations
before extraordinary item $ (100,633) 11,249

Adjustments to reconcile income (loss) from
continuing operations before extraordinary
item and discontinued operations to net cash
provided (used) by operating activities
before extraordinary item and discontinued
operations:
Depreciation, depletion and amortization 22,570 17,400
Deferred income taxes (44,567) (13,819)
Environmental expenses 5,161 —

Claims and litigation 14,150
Other noncurrent liabilities 9,783 14,038
Provision for decline in value of investments 2,179 —

Equity in losses of affiliated companies 2,410 2,383
Other, net 1,897 887

(Increase) decrease in working capital excluding
cash and other financing activities:
Accounts receivable 15,116 (21,730)
Refundable federal income taxes 9,869 —

Inventories 74,653 (11,237)
Prepaid expenses 40,945 (1,772)
Accounts payable 10,118 3,699
Accrued liabilities 31,357 (38,521)
Advance payments and amounts owed on contracts (19,433) 1,228

Net cash provided (used) by operating
activities before extraordinary item
and discontinued operations 75,575 (36,195)

Extraordinary item — utilization of operating
loss carryforward 10,724

Net cash provided (used) by operating
activities before discontinued operations 75,575 (25,471)

(Continued)
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KOPPERS COMPANY, INC. AND SUBSIDIARIES
(PREDECESSOR COMPANY)

Consolidated Statements of Cash Flows

(In thousands)

Six—month periods ended
June 30, 1988 June 30, 1987

(note 13)
(Unaudited)

Income (loss) from discontinued operations $ (221,278) 9,758
Adjustments to reconcile income (loss) from
discontinued operations to net cash provided
(used) by discontinued operations:
Depreciation, depletion and amortization 22,490 17,922
Environmental expenses 180,611 —

Provision for decline in value of investment 2,933 —

Equity in income of affiliated companies (1,236) (1,090)
Other deferred expenses 10,724 2,012
Net assets of discontinued operations (123,295) (3,162)

Net cash provided (used) by discontinued operations (129,051) 25,440

Net cash used by operating activities (53,476) (31)

Cash flows from investment activities:
Capital investments (59,565) (46,857)
Book value of fixed assets and other noncurrent
assets disposed of or sold 45,515 13,766

Dividends received 1,526 1,230
Retirements of notes and other assets due
after one year 3,154 1,242

Cash held for capital investments 454 2,014
Net cash used by investing activities (8,916) (28,605)

Cash flows from financing activities:
Term debt issued 71,125 16,604
Treasury stock issued (acquired) 966 (16,928)
Dividends paid (8,587) (11,832)
Other financing activities 43 (13)

Net cash provided (used) by financing
activities 63,547 (12,169)

Net increase (decrease) in cash and cash equivalents 1,155 (40,805)
Beginning balance of cash and cash equivalents 20,217 72,540
Ending balance of cash and cash equivalents $ 21,372 31,735

Suppjeme disclosure of cash flow information:
Cash paid during the period for:

Interest $ 5,348 3,074
Income taxes $ 3,294 19,641

See accompanying notes to consolidated financial statements.



BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

June 30, 1988

(1) Acquisition, Basis of Presentation and Summary of
Significant Accounting Policies

Acquisition

The capital stock of BNS Acquisitions, Inc. (the Company) is owned by
Bright Aggregates, Inc. (Bright), a wholly owned indirect subsidiary
of Beazer PLC (Beazer), and BNS Sub Inc., itself a wholly owned
subsidiary of BNS Inc., a company 49% indirectly owned by Beazer,
46.1% indirectly owned by Shearson Lehman Hutton Holdings, Inc.
(Shearson) and 4.9% indirectly owned by NatWest Investment Bank
Limited (NIB) (a wholly owned subsidiary of National Westminster Bank
PLC). Bright holds all shares of the Company’s outstanding preferred
stock, and BNS Sub Inc. holds all outstanding shares of the Company’s
common stock. On March 3, 1988, BNS Inc. commenced a cash tender
offer for Koppers Company, Inc. (Koppers) outstanding common stock,
$1.25 par value and cumulative preferred stock, $100 par value. On
June 1, 1988, the Company, BNS Sub Inc., BNS Inc. and Koppers entered
into an Agreement and Plan of Merger (the Merger Agreement) which
provided for, among other things, an offer price by the Company of
$61.00 per share of common stock and $107.75 per share of cumulative
preferred stock. As of June 30, 1988, the Company had acquired
approximately 96% of the common stock and approximately 85% of the
cumulative preferred stock, with all remaining shares to be acquired
on or before December 13, 1988 pursuant to the Merger Agreement.

The cost of the acquisition amounted to $1,730.7 million and included
fees and expenses of $39.6 million. In addition, fees and expenses
for debt issuance costs were incurred approximating $61.7 million.
These fees and expenses include approximately $43.5 million to
Shearson for acquisition and financing services and $4.3 million to
NIB for acquisition services.

The acquisition was accounted for using the purchase method of
accounting. The total purchase price was allocated to the assets
acquired and liabilities assumed in accordance with generally accepted
accounting principles as required by Accounting Principles Board
Opinion No. 16. For financial reporting purposes, the acquisition is
being accounted for as of June 30, 1988.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The fair values used in the accompanying consolidated balance sheet arebased upon information which is currently available and which, in someinstances, is preliminary. Once the Company has received allinformation that it has arranged to obtain and is known to beavailable or obtainable, there may be further restatements of assetsacquired and liabilities assumed. It is expected that suchinformation will be obtained and further restatements, if any, will becompleted within one year from the consummation of the acquisition.Management believes such further restatements, if any, will not besignificant.

For federal income tax purposes, the Company will elect under Section 338of the Internal Revenue Code of 1986 not to increase the historicaltax bases of the acquired assets and liabilities. Accordingly,increased expenses resulting from fair value adjustments made foraccounting purposes as described previously will generally not providea corresponding income tax deduction.

Costs incurred by Koppers in response to the tender offer of BNS Inc.amounted to approximately $30.3 million during the six—month periodended June 30, 1988. Such costs are comprised primarily of fees paidto Koppers’ investment bankers, outside legal counsel and otheradvisors.

The Company was organized for purposes of the acquisition of Koppers and,prior to June 30, 1988, had no significant assets and did not engagein any activities other than those incidental to its formation and theacquisition of Koppers.

The consolidated balance sheet at June 30, 1988 includes the accounts ofthe Company and its majority owned subsidiary, Koppers, and reflectsthe allocation of the total purchase price to the assets acquired andliabilities assumed of Koppers. The consolidated statements ofoperations, cash flows and shareholders’ equity for the six—monthperiods ended June 30, 1988 and June 30, 1987 (unaudited) and therelated footnote disclosures are presented as they related to Koppersbefore its acquisition by the Company. Because of the allocation ofthe purchase price to the assets acquired and liabilities assumed ofKoppers, these statements are not representative of the futureoperations of the Company and are not comparable to the Company’sconsolidated balance sheet at June 30, 1988. See note 12 for proforma condensed consolidated statements of operations for the fiscalyears ended June 30, 1988 and 1987 prepared assuming that theacquisition had occurred on July 1, 1986. The consolidated statementof shareholders’ equity is presented for both the Company as ofJune 30, 1988 (inception of operations) and for Koppers for thesix—month periods ended June 30, 1988 and June 30, 1987 (unaudited).

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

A summary of the Company’s significant accounting policies follows:

Principles of Consolidation

Significant intercompany balances, transactions and stock holdings have

been eliminated in the consolidation of the Company and its majority

owned subsidiary, Koppers. Minority interest in consolidated

subsidiary represents the interests of remaining Koppers public

shareholders in the equity of Koppers. At June 30, 1988, 1,187,861

shares or 4% arid 22,032 shares or 15% of total Koppers common and

preferred shares, respectively, had not been tendered. The interest

in the shares not owned by the Company is carried in the accompanying

consolidated balance sheet at the common and preferred shares’

respective tender offer prices.

Cash and Cash Equivalents

Items treated as cash and cash equivalents in the consolidated statement

of cash flows include cash and short—term investments.

Inventories

Inventories are stated at cost, which is not in excess of market. Cost

for product inventory is determined using a weighted average method,

which approximates actual cost on the FIFO (First—In, First—Out)

basis. Cost for raw materials and supplies is determined using the

FIFO method. Market is replacement cost for raw materials and

supplies and net realizable value for product inventory.

Property, Plant and Equipment

Property, plant and equipment are recorded at cost. Renewals and

betterments which substantially extend the useful life are

capitalized. Maintenance and repairs are charged to expense.

Buildings, machinery and equipment are depreciated on the straight—line

method over their estimated useful lives for financial statement

purposes. Accelerated depreciation is used for federal income tax

purposes. Mineral properties are depleted on the basis of units

produced.

Long—Term Contracts

Revenue on long—term construction contracts is accounted for on the

percentage—of—completion method; losses are recognized upon

determination.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Pension Plans

The Company maintains several noncontributory defined benefit pension

plans covering substantially all employees and accounts for such plans

using the provisions of the Statement of Financial Accounting

Standards No. 87 (SPAS No. 87), “Employers’ Accounting for Pensions.”

Postretirement Benefits

Postretirement healthcare and life insurance benefits, other than those

recorded in the accompanying consolidated balance sheet, will be

charged to expense when paid. A provision has been made in the

accompanying consolidated statement of operations for postretirement

benefits of discontinued operations.

Investments

Companies owned 50% or less but more than 20% are accounted for by the

equity method. Companies owned 20% or less are accounted for by the

cost method.

Income Taxes

The Company adopted as of the acquisition date the liability method of

accounting for income taxes pursuant to Financial. Accounting Standards

Board Statement of Financial Accounting Standards No. 96, “Accounting

for Income Taxes.”

Deferred income taxes have been provided for temporary differences

resulting from allocating the purchase price of the acquisition to

historical assets and liabilities acquired at June 30, 1988. Deferred

income taxes will be provided for differences between financial and

income tax reporting for post—June 30, 1988 transactions.

For purposes of Koppers’ consolidated statement of operations, income

taxes are provided on pre—tax financial, statement income adjusted for

permanent differences. Deferred income tax expense results from

timing differences in the recognition of revenue and expense for tax

and financial statement purposes. Investment tax credit is accounted

for on the flow—through method.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Income (Loss) Per Share

Income (loss) per share is based on income (loss) applicable to common

shareholders, divided by the weighted average number of common shares

outstanding and common share equivalents. The loss per share for the

six—month period ended June 30, 1988 does not include the assumed

exercise of stock options, which are considered common stock

equivalents, as the effect is antidilutive.

Discontinued Operations

The consolidated balance sheet and the consolidated statements of

operations and cash flows are presented to report the results of

discontinued operations separately from continuing operations.

Amounts included in the notes to consolidated financial statements

relate only to continuing operations unless otherwise noted.

(2) Inventories

Inventories at June 30, 1988 consist of the following:

(In thousands)

Raw materials and supplies 21,404

Product 44,206

$ 65,610

All inventories valued on a LIFO basis are classified as discontinued

operations. There is no LIFO inventory liquidation included in the

net loss from discontinued operations.

(3) Investments

Western—Mobile, Inc. (WMI) — In June 1988, Koppers sold its 50% ownership

interest in WNI resulting in a pretax loss of $87,000 or $57,000 after

tax. Also, the unamortized deferred gain of $9,394,000, $6,152,000

aftertax, resulting from the 1986 sale of certain subsidiaries of WMI

was recognized as income and Is included in profit on sales of capital

assets for the six—month period ended June 30, 1988.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(4) Property, Plant and Equipment

Property, plant and equipment at June 30, 1988 consist of the following:

(In thousands)

Buildings $ 52,196
Machinery and equipment 270,556

Total buildings, machinery and equipment 322,752

Land 252,772
Depletable mineral properties 2,066,184

Total property, plant and equipment $ 2,641,708

Rent expense relative to operating leases was approximately $13,698,000
for the six—month period ended June 30, 1988. Future minimum annual
lease payments are approximately as follows: $738,000, $648,000,
$599,000, $538,000, $570,000 and $1,402,000 for the calendar years
ending December 31, 1989, 1990, 1991, 1992, 1993 and 1994 and
thereafter, respectively.

(5) Pension Plans and Other Postretirement Benefits

Pension Plans

The Company maintains several noncontributory defined benefit pension
plans covering substantially all employees. Koppers’ policy is
generally to fund the amount required under the Employee Retirement
Income Security Act of 1974 (ERISA). Historically, Koppers funds the
pension accrual in the subsequent year. Benefits for the hourly plans
are based on employee earnings and service with the Company, while
benefits for the salary plan are based on Terminal Salary and Credited
Service. Plan assets are composed primarily of corporate equity, debt
and government securities and bank—pooled funds. Pursuant to SFAS
No. 87, an asset or liability is recognized in the balance sheet when
projected benefit obligations are less than or exceed the fair value
of plan assets.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The funding status of the Company’s plans and amounts recognized in the
consolidated balance sheet at June 30, 1988 is as foilows:

Plans whose Plans whose
assets exceed accumulated
accumulated benefits exceed

benefits assets
(In thousands)

Actuarial present value of:
Vested benefits $ 76,175 349,692
Nonvested benefits 7,200 19,005

Accumulated benefit obligation 83,375 368,697

Effect of future salary increases 2,762 19,129

Projected benefit obligation 86,137 387,826

Plan assets at fair value 120,093 365,724

Prepaid pension cost (accrued
pension liability) $ 33,956 (22,102)

The discount rate and rate of increase in future compensation levels used
in determining the actuarial present value of the projected benefit
obligations were 8.5% and 6.0%, respectively. The expected long—term
rate of return on plan assets was 9.0%.

The net prepaid pension cost (accrued pension liability) is segregated
between continuing and discontinued operations as follows:

Continuing Discontinued
operations operations Combined

(In thousands)

Hourly plans $ 24,868 2,946 27,814
Salary plan 9,943 (25,903) (15,960)

Net prepaid pension cost
(accrued pension liability) $ 34,811 (22,957) 11,854

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

Net periodic pension cost for the six—month period ended June 30, 1988for Koppers’ continuing operations was composed of the following:

(In thousands)
Service cost benefits earned during

the period
$ 2,404Interest cost on projected benefit obligation 8,698Return on plan assets

(8,842)Net amortization and deferral (575)Net periodic pension cost $ 1,685

Multiemployer Plans

In addition to Company—sponsored plans, the Company contributes toseveral multiemployer plans as determined by various collectivebargaining agreements. The relative position of the Company regardingthe accumulated plan benefits and net plan assets of theseraultiemployer plans, by nature, is not determinable by the Company.The Company contributes periodically to the plans, and thecontributions due and unpaid at June 30, 1988 are accrued as acomponent of the mp1oyee benefits liability. Koppers recordedapproximately $3,836,000 of pension expense for the six—month periodended June 30, 1988 for contributions to the multiemployer plans.
Healthcare and Life Insurance Benefits

In addition to pension benefits, the Company provides postretirementhealthcare and life insurance to certain employees generally throughinsurance companies whose premiums are primarily based upon benefitsactually paid. Substantially all of the Company’s employees maybecome eligible for these benefits if they reach normal retirement agewhile working for the Company. The Company has accrued approximately$94,806,000 at June 30, 1988 for such postretirement benefits.Koppers recorded in the six—month period ended June 30, 1988approximately $2,609,000 of costs for such postretirement benefits.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(6) Closed Operations and Disposals

Discontinued Operations

In conjunction with the acquisition, the Company initiated a program tosell the majority of Koppers’ businesses not related to theConstruction Materials and Services Group. The businesses in thedivestiture program include the Chemical and Allied Products Groupconsisting of the Tar and Wood Products, Chemical Systems and BuildingProducts Sectors; Ivy Steel and Wire Company and Meadow Steel ProductsCo., Inc.; and the Woodward Coke facility. Additionally, in September1988, the Company sold Kopvenco, Inc., a venture capital subsidiary,Keystone Environmental Resources, Inc., an environmental servicessubsidiary, and the Coatings Division for a total of approximately$40.6 million. The Company is currently engaged in negotiations withparties interested in purchasing the net assets or stock of businessesremaining in the divestiture program and would anticipate completingthe process within eighteen months.

At June 30, 1988, the assets, liabilities and reserves associated withthe discontinued operations and included in the accompanyingconsolidated balance sheet as net assets of discontinued operationsare as follows:

(In thousands)

Working capital:
Cash and accounts receivable $ 129,294Inventories 123,766Prepaid expenses 3,659Accounts payable (51,994)Accrued liabilities (90,149)

Total working capital 114,576
Noncurrent:

Fixed assets 561,495Investments
27,665Long—term liabilities (6,753)Other
(5,241)

Total noncurrent 577,166

Net assets of discontinued operations $ 691,742

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

In conjunction with the divestiture program, the Company will remain

liable for costs arising from certain environmental matters,

litigation and other claims involving the businesses that have been or

will be divested and for which accruals have been established in the

consolidated balance sheet.

As of June 30, 1988, net assets of discontinued operations include an

accrual for anticipated losses from operations as the operations are

projected to generate net losses through the anticipated dates of

disposal. Net sales of the discontinued operations were approximately

$450,042,000 for the six—month period ended June 30, 1988.

(7) Income Taxes

As of the date of the acquisition, the Company adopted the liability

method of accounting for income taxes pursuant to Financial Accounting

Standards Board Statement of Financial Accounting Standards No. 96

(SFAS No. 96), “Accounting for Income Taxes.” Although SFAS No. 96 is

effective for annual financial statements with fiscal years beginning

after December 15, 1989, earlier application is permitted.

As disclosed in note 1, the Company has not increased the historical tax

bases of the acquired assets and liabilities as a result of the

acquisitiàn. The types of differences between the tax bases of assets

and liabilities and their financial reporting amounts that give rise

to significant portions of deferred income tax liabilities or assets

are: inventories, property, plant and equipment and depletable

mineral properties; net assets of discontinued operations; accrued

warranty, environmental and benefit reserves; and accrued

preacquisition contingencies and merger expenses. Net operating loss

carryforwards and tax credit carryforwards for tax purposes have been

utilized in allocating the purchase price of the acquisition to assets

and liabilities acquired.

As of June 30, 1988, the Company has a tax refund receivable of

approximately $6,768,000, of which approximately $4,099,000 is

classified as a current asset.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND ICOPPERS COMPANY, INC.

AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The loss from continuing operations of Koppers before provision for

income taxes and the components of income tax expense are as follows:

Six—month period
ended June 30, 1988

(In thousands)

Loss from continuing operations before

provision for income taxes:
Domestic operations $ (98,487)

Foreign operations —

Total $ (98,487)

Income tax expense:
Continuing operations 2,146

Discontinued operations 1,187

Total S 3,333

Current:
Federal 743

Forei 1,359

State 1,231

3,333

Deferred:
Federal
Foreign

Total income tax expense $ 3,333

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

The components of Koppers’ deferred tax expense (benefit) and related taxeffect are shown below:

Six—month period
ended June 30, 1988

(In thousands)

Excess of tax over book depreciation $ 1,335Difference in book and tax expense
recognition:
— Environmental expenses (4,157)
— Deferred maintenance and repairs 4,032Difference in book and tax income recognition:
— Construction contract (212)
— Inventory timing difference (215)Provisions for operations discontinued,
disposed of or closed (74,105)Loss for which no benefit is available
and other 73,322

Total deferred tax expense (benefit) $ —

The difference between Koppers’ statutory and effective income tax(benefit) rates applicable to continuing operations are shown below:

Six—month period
ended June 30, 1988

Statutory tax (benefit) rate:
Federal

(34.0)%State, net of federal tax benefit 1.8Effect of percentage over cost depletion (1.6)Tax benefits not booked 36.0
Total tax rate 2.2 %

At June 30, 1988, Koppers had net operating loss carryforwards for taxpurposes of approximately $70,000,000 available to offset futuretaxable income. This carryforward is scheduled to expire in variousyears through 2003.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Notes to Consolidated Financial Statements

(8) Long—Term Debt and Credit Arrangements

Long—term debt outstanding at June 30, 1988 is as follows:

(In thousands)

8.95% Promissory notes due $4,000 annually $ 10,000

6.0% Notes due $3,000 annually 17,000

Commercial. paper and lines of credit 96,000

Revolving credit bank loan 38,000

Industrial development bonds and notes:
8.25% Bonds due 1988—2002 29,500

5.875% Tax—exempt bonds due 1998—2017 16,350

5.5% to 7% Notes due 1988—1998 17,641

Variable rate notes due 1996—2010 14,900

Senior subordinated promissory note 540,000

Term and revolving acquisition loan 766,205

Other 15,346

1,560,942
Less estimated amounts to be repaid with

proceeds on sale of net assets of
discontinued operations (592,247)

$ 968,695

At June 30, 1988, commercial paper and lines of credit and the short—term

portion of long—term debt are classified as long—term debt as the

Company has refinanced such amounts as well. as all remaining debt with

other long—term arrangements as discussed below.

Koppers has an unsecured revolving bank loan agreement which provides for

revolving credit loans up to $200 million until October 24, 1990.

Commitment fees of up to 1/4 of 1% per annum are required on any

unborrowed amounts on the first $100 million and 1/8 of 1% per annum

on the unborrowed amount of the second $100 million. Interest is

paid, at the Company’s option, at the prevailing prime interest rate,

certificate of deposit rate or Eurorate with factors of up to 1/2 of

1% per annum added to these rates. Borrowings at June 30, 1988 under

this facility were $38 million.

Koppers has line of credit arrangements with various banks that totaled

approximately $130 million at June 30, 1988. The borrowings are under

such terms as may be mutually agreed upon by the banks and the

Company. Borrowings under these lines of credit plus commercial paper

totaled $96 million at June 30, 1988. Unused lines of credit not

reflected in the accompanying consolidated balance sheet totaled

approximately $48 million at June 30, 1988.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
AND SUBSIDIARIES (PREDECESSOR COMPANY)

Nots to Consolidated Financial Statements

Additionally, Koppers has unused letters of credit not reflected in the
accompanying consolidated balance sheet which totaled approximately
$81.6 million at June 30, 1988.

Term and Revolving Acquisition Loan

On June 16, 1988 the Company consummated acquisition loan agreements
(margin credit facility) with a bank syndicate administered by
Citibank and a promissory note with Shearson. These credit facilities
are as follows:

Citibank — Margin Credit Facility

An $878.9 million margin credit facility was used to finance the purchase
of common and preferred shares of Koppers. The margin credit facility
is due and payable on the earlier of 180 days from the date of
borrowing or the consummation of the merger. The Company has pledged
as security for the margin credit facility all shares of Koppers owned
by the Company or affiliates of the Company (except any shares that
may be owned by Sheareon or NIB or their affiliates). Interest is
paid at a rate per annum equal to 1% above Citibank’s base (prime)
rate and is payable quarterly in arrears. Borrowings outstanding on
the margin credit facility were approximately $766 million at June 30,
1988.

The Company is required to prepay the margin credit facility with all net
cash proceeds from the sale of designated assets of Koppers, as
defined in the agreement.

The margin credit facility contains covenants which require the Company
to maintain those negative, affirmative and financial covenants
customarily found in Citibank’s loan agreements for applicable
financing. The financial covenants include, among other things, the
maintenance of a certain minimum net worth level. In addition, the
Company may not incur or assume any additional debt, prepay or
repurchase any subordinated debt, make capital expenditures, incur
lease obligations, pay dividends or other distributions to
shareholders or sell, lease or dispose of assets other than the
designated assets beyond agreed upon limits or except as provided for
in the agreement.

Commitment fees of 1/2 of 1% per annum are required on any unused portion
of the total $1.26 billion merger credit facility, payable monthly.

(Continued)
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BNS ACQUISITIONS, INC. AND SUBSIDIARY AND KOPPERS COMPANY, INC.
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Notes to Consolidated Financial Statements

Shearson—Senior Subordinated Promissory Note

On June 16, 1988, the Company also entered into a senior subordinated
loan agreement with Shearson to provide financing in the form of a
promissory note (the note) of up to $570 million. Proceeds of the
note are to be used directly or indirectly for the purchase of shares
of Rappers stock, to repay margin credit loans in respect to the
acquisition of Koppers stock, to pay related fees, expenses and other
acquisition costs and to pay interest on borrowings. The note is due
and payable six months after issuance or if the merger occurs on or
before such date, the later of twelve or fifteen months after the
merger, depending on terms of written notice defined in the loan
agreement. Interest on the note is at a rate per annum equal to the
Citibank base rate, plus 5% through December 13, 1988, and 7%
thereafter.

The loan agreement contains covenants which require the Company to make
timely payment of taxes and other claims and which provide
restrictions on the payment of dividends or other distributions on or
the acquisition of capital stock of the Company and investments in
other than affiliates or subsidiaries of the Company. In addition,
the Company may not incur or assume any additional debt except as
provided for in the loan agreement.

The note is subordinated to the payment in full, in cash, of all senior
indebtedness (the margin credit facility). The note had an
outstanding balance of $540 million at June 30, 1988.

Subsequent Debt Restructuring

On November 14, 1988, Koppers completed a new revolving credit facility
of $400 million which replaced the $200 million revolving bank loan
agreement and the $130 million line of credit arrangements described
above and was used to repay substantially all of the remaining FLoppers
debt as well as provide working capital and other needs for FLoppers.
This revolving credit facility will be repaid with proceeds of the
term loan and revolving credit facility discussed below.

(Continued)
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Notes to Consolidated Financial Statements

Also, on November 14, 1988, Beazer entered into an underwritten
commitment for a term loan and revolving credit facility (together,
the Facilities) with a bank syndicate which provides financing up to
$2.3 billion (a maximum 40% of which may be drawn down in Sterling
equivalents thereof) to Beazer, Koppers and certain designated
borrowing subsidiaries of Beazer. The Facilities will be used to
repay and cancel the following existing credit arrangements:

• The Citibank margin credit facility and the Shearson senior
subordinated promissory note of the Company (these two agreements
were extended to June 13, 1989).

• The new revolving credit facility of Koppers.

• The Multiple Option and Revolving Loan Facilities of Beazer and
certain other credit facilities of Beazer, the Company and their
respective subsidiaries.

The term loan and the revolving credit facility are initially to be
unsecured, however, the lenders may, at any time after the earlier to
occur of Ci) an event of default and (ii) June 30, 1989 (provided that
aggregate net cash proceeds from the sale of designated assets at such
time do not exceed $600 million), require Koppers to deliver documents
necessary to create valid and perfected first—priority security
interests on behalf of the lenders in any designated assets of Koppers
(to be defined in the Facilities agreement) not previously sold. Such
security shall be released, in the absence of a default, upon net cash
proceeds from the sale of designated assets having in the aggregate
exceeded $600 million.

In addition, on November 14, 1988, the common stock of the remaining
Koppers shareholders was converted into the right to receive $61.00
per share.

(Continued)
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(9) Employee Compensation Plans

Koppers had a Deferred Compensation Unit Plan for officers and other key
employees and a Stock Option Plan for the award of options with a
right to purchase stock equal to the options awarded. Both plans were
terminated due to the acquisition. Koppers has recorded in its
consolidated statement of operations for the six—month period ended
June 30, 1988 approximately $68,554,000 of expense for deferred
compensation and stock option plans of which $65,520,000 represents
that portion of the expense which arose as a result of the
acquisition. Approximately $46,547,000 of the $68,554,000 is included
in continuing operations. At June 30, 1988, the Company had accrued
approximately $20,405,000 and $14,018,000 for payment of remaining
liabilities for the deferred compensation and stock option plans,
respectively.

Incentive Plans — The Company has an Executive Incentive Plan which is
based on established annual target award levels for key corporate
staff employees if certain company performance and individual goals
are attained. On June 1, 1988, the Company agreed that participants
will earn bonuses with respect to 1988 based on comparable 1987
performance. As of June 30, 1988, the Company had accrued $1,500,000
which represents 50% of the anticipated payments to be earned under
the plan in 198a. Koppers recorded approximately $555,000 of expense
for the Executive Incentive Plan for the six—month period ended June
30, 1988.

Bonus plans are adopted each year by Koppers’ operating groups and are
based on the accomplishments of group profit objectives and the
achievement of individual performance objectives. The bonus plans are
designed to provide incentive and competitive compensation to those
key employees who contribute to the growth and profitability of
Koppers and who are not covered by the Executive Incentive Plan. At
June 30, 1988, the accrual established for all Construction Materials
and Services bonus plans was approximately $4,271,000. Koppers
recorded approximately $3,356,000 of expense for the bonus plans for
the six—month period ended June 30, 1988.

The Company has an Employee Savings Plan for all eligible employees that
conforms to Section 401(k) of the Internal Revenue Code. Under the
Plan, participating employees can elect to contribute up to 16% of
their salaries with a regular Company matching contribution in cash
equivalent to 25% of the first 2% of the tax—saver contributions. The
Company may also make a discretionary contribution at the end of each
Plan year subject to approval of the Company’s Board of Directors. At
June 30, 1988, the Company had accrued approximately $1,150,000 for
anticipated discretionary contributions for 1988. For the six—month
period ended June 30, 1988, Koppers recorded approximately $531,000 of
expense for discretionary supplemental contributions.

(Continued)
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(10) Commitments and Contingencies

The Company and its subsidiary are parties to a number of claims and
lawsuits, arising out of the normal course of business, including
product warranty claims; toxic tort claims; violation of governmental
regulations, including environmental matters; and breach of
agreements. These claims and lawsuits, some of which are covered in
part by insurance, are being contested; certain of these actions
purport to be class actions and involve multiple plaintiffs.

The Company has environmental liabilities caused by soil and groundwater
contamination at currently and previously operated facilities and
off—site waste disposal facilities. Certain of these facilities are
the subject of environmental administrative proceedings by
governmental agencies. Costs associated with these environmental
liabilities usually include feasibility studies, remediation and
treatment, and monitoring of the affected facility. Where these
costs can be reasonably estimated, the Company has established
accrued liabilities to cover the future expenditures. Since
January 1, 1983, Koppers has spent approximately $159 million on

compliance with environmental laws and regulations at operating
facilities and investigations and remedial activities at previously
operated facilities. At June 30, 1988, the Company had an accrued
liability of approximately $248 million for such environmental
costs. At June 30, 1988, the Company believes the environmental
liability may be up to twice such accrual amount or more but cannot
reasonably estimate the additional costs in excess of that recorded.

The Company also is party to numerous claims against it for product
warranty, toxic tort and breach of agreement suits. As of June 30,
1988, these claims are at various stages of development. Appropriate
liabilities are reflected in the consolidated balance sheet for
potential losses where reasonably estimated, as a result of these
claims, based on the opinion of management and, in part, on the
advice of counsel. While it is not possible at this time to
determine with certainty the ultimate outcome of all of the claims
and lawsuits against the Company, in the opinion of management, the
outcome of those claims currently unable of being reasonably
estimated will not have a material adverse effect on the consolidated
financial position of the Company.

(Continued)
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(11) Shareholders’ Equity

AU shares of Series A Cumulative Preferred Stock (preferred stock) are
held by Bright. The Company issued the preferred stock to Bright in
exchange for 458,100 shares of Koppers common stock (valued at
approximately $28 million) and approximately $213 million in cash
received from Bright. The holder of preferred stock is entitled to
received preferential and cumulative quarterly dividends, as and if
declared by the Board, at an annual rate of $20,000 per share
commencing October 1, 1988, except as prohibited by loan or other
agreements, and is entitled to a preference in liquidation of
$100,000 per share plus accrued but unpaid dividends. Dividends paid
in amounts less than the total amount accrued shall be allocated pro
rats among all shares outstanding. Accrued but unpaid dividends do
not bear interest and the preferred shares do not have voting rights
except as required by law.

The Company may, at its option, redeem at any time all or a portion of
the outstanding shares of preferred stock at the optional redemption
price of $100,000 per share plus accrued but unpaid dividends, except
as prohibited by loan or other agreements.

In accordance with the Assignment and Assumption dated June 16, 1988
between the Company and BNS Sub Inc. (the assignment), the Company
issued 999 shares of its common stock to BNS Sub Inc. in
consideration of $97 million in cash and 1,636,000 shares of Koppers
common stock contributed by BNS Sub Inc. to the Company. The Company
had previously issued one share of its common stock to BNS Sub Inc.
Fifty million dollars of the value of cash and common stock received
pursuant to the assignment is recorded as stated capital, with the
remainder recorded as additional contributed capital.

Pursuant to the Shearson note, the Company agreed to issue to Shearson,
upon the contemplated merger of the Company into Koppers, a Warrant
to purchase 10% of each class of the surviving company’s outstanding
equity securities (including issuances pursuant to the Warrant) for
an aggregate cash exercise price of approximately $46 million. On
November 14, 1988, the Company and Shearson agreed that the Company
wiil cause Koppers to issue the Warrant on or before the date on
which the Shearson note is prepaid or otherwise matures and the terms
of the Warrant shall be appropriately adjusted to reflect changes in
the contemplated circumstances since June 16, 1988. Also, on
November 14, 1988, Beazer contributed $32 million in cash to the
Company for the issuance of additional shares of preferred stock.

(Continued)
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(12) Pro Forma Condensed Consolidated Statements of Operations (Unaudited)

The following pro forma condensed consolidated statements of operations
for the fiscal years ended June 30, 1987 and 1988 (the “pro forma
statements”) have been prepared as if the acquisition, the Beazer
term loan and revolving credit facility and the application of the
estimated net proceeds there from had occurred at the beginning of
such periods.

The pro forma statements adjust the historical unaudited consolidated
statements of operations for the fiscal years ended June 30, 1987 and
1988 of Koppers Company, Inc. and Subsidiaries (Predecessor Company)
on a continuing operations basis. Pro forma results for discontinued
operations (see note 6) and extraordinary items have not been
included in the pro forma statements. The pro forma adjustments are
based upon available information and certain assumptions that the
Company believes are reasonable.

The pro forma statements do not purport to represent what the Company’s
results of operations would actually have been if such transactions
had occurred at the beginning of the respective periods or to project
the results of operations of the Company as of any future date or for
any future period.

The acquisition was accounted for using the purchase method of
accounting. Allocations of the purchase price have been determined
based upon preliminary independent appraisals and other estimates of
fair value and are subject to change. Differences between the
amounts included herein and the final allocations are not expected to
have a material effect on the pro forma statements.

(Continued)
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The following assumptions have been used by the Company in preparing the
pro forma statements (unaudited):

Increase! (decrease) in
income (loss) from

continuing operations
Fiscal year ended

June 30,
Pro Forma Adjustments 1988 1987

(In thousands)
(a) Additional depreciation and depletion

expense on increased asset values S (30,295) (29,154)
Depreciation expense reduction

to reflect revised asset lives 13,032 13,032
Maintenance and repair expense

reduction to reflect purchase
price allocation accruals 34,941 34,941

Elimination of amortization of goodwill 63 (2,684)
Total cost of sales 17,741 16,135

(b) Depreciation expense reduction to
reflect assets written off 1,337 1,337

Elimination of stock option and -

deferred compensation expense to
reflect termination of plans as a
result of the acquisition 51,842 5,136

Total selling, general and
administrative expenses 53,179 6,473

(a) Decrease in interest expense to
reflect payoff of Koppers’ debt 8,931 10,312

Additional interest expense to reflect
portion of Beazer term loan and
revolving credit facility in
connection with the acquisition of
Koppers at an assumed interest
rate of 10.5% (112,000) (116,000)

Total net interest (103,069) (105,688)

(d) Elimination of tender offer response costs 30,284 —

Total before income taxes (1,865) (83,080)

(e) Adjustment of income (taxes) benefit to
reflect (taxes) benefit on net income
(loss) of the pro forma condensed
consolidated statement of operations 23,794 28,283

$ 21,929 (54,797)

(Continued)
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The pro farina statements (unaudited) do not include the amortization of
approximately $61,750,000 (excluding the impact of income tax
benefits) of acquisition, financing, service and other fees, related
to the acquisition, paid to Shearson, NIB and others. Approximately
$23,045,000 of these fees will be charged to income during the fiscal
year ending June 30, 1989, with the remainder being included as an
accrual in net assets of discontinued operations in the consolidated
balance sheet. The pro forma statements (unaudited) do not include a
provision for dividends, at the annual rate of $20,000 per share, on
the Series A Cumulative Preferred Stock of the Company; if declared
by the Board of Directors of the Company, annual dividends would be
$48,700,000.

BNS Acquisitions, Inc.
Pro Forma Condensed Consolidated

Statement of Operations
Fiscal Year Ended June 30, 1988

(Unaudited)
(In thousands, except share data)

Koppers Co.,
Inc. and

Subsidiaries
historical The

(Predecessor Pro Forma Company
Company) adjustments pro forma

Net sales $ 875,186 — 875,186Cost of sales 718,681 (17,741)(a) 700,940
Gross profit

* 156,505 17,741 174,246
Selling, general and

administrative expenses 140,212 (53,l79)(b) 87,033
Operating income 16,293 70,920 87,213

Net interest (4,463) (l03,069)(c) (107,532)
Tender offer response costs (30,284) 30,284 (d) —Provision for environmental expenses (12,071) — (12,071)Miscellaneous 3,758 3,758

- Loss from continuing operations
before income (taxes)
benefit and extraordinary item (26,767) (1,865) (28,632)

Income (taxes) benefit (30,671) 23,794 Ce) (6,877)
Net loss from continuing operations

before extraordinary item $ (57,438) 21,929 (35,509)

Loss per common share, 1,000
shares outstanding $ (35,509)
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BNS Acquisitions, Inc.
Pro Fortna Condensed Consolidated

Statement of Operations
Fiscal Year Ended June 30, 1987

(Unaudited)
(In thousands, except share data)

Koppers Co.,
Inc. and

Subsidiaries
historical The

(Predecessor Pro Forma Company
Company) adjustments pro forma

Net sales $ 721,634 — 721,634
Cost of sales 568,808 (l6,135)(a) 552,673

Gross profit 152,826 16,135 168,961

Selling, general and
administrative expenses 60,390 (6,473)(b) 53,917

Operating income 92,436 22,608 115,044

Net interest (1,572) (1O5,688)(c) (107,260)
Provision for environmental expenses (553) — (553)
Miscellaneous (1,108) (1,108)

Income (loss) from continuing
operations before income
(taxes) benefit and
extraordinary item 89,203 (83,080) 6,123

Income (taxes) benefit (35,395) 28,283 (e) (7,112)
Net income (loss) from continuing

operations before extraordinary
item $ 53,808 (54,797) (989)

Loss per common share,
1,000 shares outstanding $ (989)

(Continued)
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(13) Unaudited Financial Information

The consolidated statements of operations, shareholders’ equity and cash

flows of Koppers Company, Inc. and Subsidiaries (Predecessor Company)

for the six—month period ended June 30, 1987 are unaudited and

present continuing operations separately from discontinued operations

on the basis described in note 6. In the opinion of management,

these statements contain all adjustments (consisting of only normal

recurring items) necessary to present fairly the results of

operations and cash flows for the six—month period ended June 30,

1987.

The primary reasons for the difference between the expected and actual

effective tax rates are state tax, net of federal tax benefit and

effect of percentage over cost depletion.

The extraordinary gain recorded in the six—month period ended June 30,

1987 resulted from a tax benefit related to the utilization of net

operating loss carryforwards.
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KOPPERS COMPANY, INC. AND SUBSIDIARIES (PREDECESSOR COMPANY)

Schedule X — Supplementary Income Statement Information

Six—Month Period Ended June 30, 1988

(In thousands)

Charged
Item to expenses

Maintenance and repairs $ 46,652
Taxes, other than payroll and income taxes $ 5,193
Rents $ 13,698
Research and development $ —
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219 USA

I
Pept. Ot

Bur.u c
November 2, 1990

Mississippi Department of Environmental Quality
Bureau of Pollution Control
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Attn: Gail Macalusa

Confirming our telephone conversation of Friday, November 2, I am
enclosing a corrected copy of the Chief Financial Off icers letter and
supporting documentation. I have also enclosed a new copy of the
Closure/Post—Closure Cost Estimate worksheet.

The post—closure cost estimate for the Grenada facility has been
increased by $ 10,779 reflecting a change in the inflation factor from
1.0378 (supplied by RCRA Hotline) to 1.041 as reported by your agency.

Please feel free to contact me at (412) 227-2821 if you require
additional information.

Sincerely yours,

Russell S. Vorpe
Environmental Department
Regulatory Compliance Section

Dear Gail:

Enclosures
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STATE OF MISSISSIPPI
DFPARrMENT OF ENVIRONMENTAL QUALIT.Y

RAY MABUS
COVE RNOR

MEMORANDUM

TO: Hazardous Waste TSD Facilities

FRO.M: MDEQ/OPC-Hazardous Waste Division

Anfuai. Cbs e/Postr-Clósure Cost •Est.imate Updates

DATE: February 5, 1991

Mississippi Hazardous Waste Management Regulations (MHWNR) Parts 264 and265, Subpart H require owners and operators of hazardous waste managementfacilities to annually update closure and/or post—closure cost estimatesfor inflation.

The inflation factor for 1990 is l.041. Therefore, if your current costestiamte is $17,500, the adjusted cost will be ($17,500) X (1.041) =$18,217 .50.

If the updated costs exceed the amount provided by your financial assurancemechanism, the mechanism must be updated as follows:

A. Facilities that use the Financial Test must resubmit financialinformation incorporating the closure/post—closure cost estimateupdate within ninety (90) days after the end of their fiscal year;
B. Facilities that use the Trust Fund must update Schedule A of the TrustFund within sixty (60) days after the change in the current costestimate covered by the agreement. Annual payments into the TrustFund must be made no later than thirty (30) days after the anniversarydate of the mechanism;

C. Facilities that use the Surety Bond must either increase the penal sumof the bond and submit evidence of such increase to our office orobtain alterneate financial assurance within sixty (60) days aftercomputing the increase in costs;

D. Eacilities that use the Letter of Credit must either cause the amountof the credit to be increased so that it at least equals the currentclosure/post—closure cost estimate and submit evidence of suchincrease to our office or obtain other financial assurance withinsixty (60) days after computing the increase; or

E. Facilities that use Closure Insurance must either cause the faceamount of the insurance to be increased to the current cost estimateand submit evidence to our office or obtain other financial assurancewithin (60) days after computing the increase.

If you have any questions, please call us at (601) 961—5171.

/ //
,/,/ 4 / / /

2 7/ //
// ,/ / / -
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CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30. 1990

STATE: Mississippi

NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

INFORMATION BASE:

Unit/Facility Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 06/08/88 Closure Complete $ 887,250

Boiler Ash Landfarm 11/30/87 Closure Complete $ 707,940

CALCULATIONS:

The Surface Impoundment cost reflects 1988 dollars;
this estimate must be inflated to 1990 dollars.

Post—Closure

For 1989: $ 887,250 X 1.041 = $ 923,627
For 1990: $ 923,627 X 1.041 = $ 961,496

The Boiler Ash Farm cost reflects 1987 dollars; this estimate must be
inflated to 1990 dollars.

Post—Closure

For 1988: $ 707,940 X 1.0357 = $ 733,213
For 1989: $ 733,213 X 1.041 = $ 763,275
For 1990: $ 760,928 X 1.041 = $ 794,569

Total Cost Estimate for 1990 $ 1,756,065

Note: The Inflation factor of 1.041 supplied by the Department of
Environmental Quality, State of Mississippi. Prior year factors
provided by the RCRA HotLine.



BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219 USA

Letter From Chief Financial Officer

September 25, 1990

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Re: Financial Assurance Documents

Dear Sir or Madam:

I am the chief financial officer of Beazer East, Inc., (formerly Koppers
Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.
This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post-
closure care as specified in Subpart H of the Mississippi Hazardous WasteManagement Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts
264 and 265, liability coverage for both sudden and nonsudden accidental
occurrences at the following:

None.



September 25, 1990

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post-closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265. The current closure and/or post—
closure cost estimates covered by the test are shown for each
facility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ $ 1,756,065 $ 1,756,065

2. The firm identified above guarantees, through the guarantee specifi
in Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, the closure and post-closure care or liability
coverage of the following facilities owned or operated by the
guaranteed party. The current cost estimates for the closure or post—
closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements
of Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, this firm is demonstrating financial assurance for
the closure or post—closure care of the following facilities through
the use of a test equivalent or substantially equivalent to the
financial test specified in Subpart H of the Mississippi Hazardous
Waste Management Regulations Parts 264 and 265. The current closure
or post—closure cost estimates covered by such a test are shown for
each facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 5,945,445 $ 28,699,425 $ 34,644,870
(Includes Mississippi)

2



September 25, 1990

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for closure
or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other
financial assurance mechanisms specified in Subpart H of 40 CFR Parts
264 and 265 or equivalent or substantially equivalent State
mechanisms. The current closure and/or post-closure cost estimates
not covered by such financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under 40 CFR Part 144. The current closure cost estimates as required
by Mississippi Hazardous Waste Management Regulations Part 144.62 are
shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year-end financial statements for the latest
completed fiscal year, ended June 30, 1990.

3



September 25, 1990

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 34,644,870

2. Amount of annual aggregate liability coverage
to be demonstrated. $ 28,000,000

3. Sum of lines 1 and 2. $ 62,644,870

4. Current bond rating of most recent issuance and
name of rating service Moody’s — Aaa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7 Tangible net worth (if any portion of the closure
or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line) $ 462,788,000

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the
U. S. ? If not, complete line 12. X

12. Is line 8 at least 6 times line 3 ? Not Applicable

4



September 25, 1990

I hereby certify that the wording of this letter is identical to the
wording specified in the Mississippi Hazardous Waste Management Regulations
264.151(g) as such regulations were constituted on the date shown
immediately below.

___________________

Mi
Geor4 I/,1ohannes
Executi/Vice President and
Chief Financial Officer

September 25, 1990

Attachment

5



ATTACHMENT “A”

- - -
- 1 9 9 0 Cost Estimates - — — —

Facility & Location Closure Post-Closure Total

Koppers Industries, Inc. $ $ 1,581,164 $ 1,581,164
Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, AL 36101
ALD 004009403

Koppers Industries, Inc. 2,486,400 2,486,400
Woodward Coke Plant
Koppers Drive
Dolomite, AL 35601
ALD 000771949

Koppers Industries, Inc. 103,395 512,128 615,523
Woodward Tar Plant
1835 Koppers Drive
Dolomite, AL 35601
ALD 085765808

Koppers Industries, Inc. 2,378,403 2,378,403
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

Koppers Industries, Inc. 1,990,998 70,579 2,061,577
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

Koppers Industries, Inc. 8,092 1,348,123 1,356,215
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

Koppers Industries, Inc. 16,065 16,065
Gainesville Plant
P.O. Box 1067
Gainesville, FL 32602
FLD 004057535

1



ATTACHMENT “A”

— - —
— 1 9 9 0 Cost Estimates — — — —

Facility & Location Closure Post-Closure Total

Beazer East, Inc. $ 10,520 $ $ 10,520
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc. 898,576 5,453,587 6,352,163
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901 (-)
ILD 000819946

Koppers Industries, Inc. 7,601 7,601
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
ILD 990817991

Koppers Industries, Inc. 2,657 3,004,587 3,007,244
Guthrie Plant
P.O. Box 8
Guthrie, KY 42234
KYD 006383392

Koppers Industries, Inc. 1,756,065 1,756,065
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

Beazer East, Inc. 5,170 5,170
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

2



ATTACHMENT “A”

— — -
- 1 9 9 0 Cost Estimates — — — —

Facility & Location Closure Post-Closure Total

Kop—Coat, Inc. $ 0 $ $ 0
Newark Plant
480 Frelinghuysen Avenue
Newark, NJ 07114
NJD 002149789

Koppers Industries, Inc. 4,358 4,358
Port Newark Plant &Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc. 24,903 24,903
Orrville Product Development
P.O. Box 905
Orrville, OH 44667
OHD 068911494

Beazer East, Inc. 20,095 20,095
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc. 187,558 1,246,731 1,434,289
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

Reichhold Chemical, Inc. 74,944 74,944
Bridgeville Plant
P.O. Box 219
Bridgeville, PA 15017
PAD 063764898

PPG Industries, Inc. 15,868 15,868
Science & Technology Center
440 College Park Drive
Monroeville, PA 15146
PAD 082245754

3



ATTACHMENT “A”

- - -
— 1 9 9 0 Cost Estimates — — — —

Facility & Location Closure Post-Closure Total

Koppers Industries, Inc. $ 239,769 $ $ 239,769
Susquehanna Plant
P.O. Box 189
Montgomery, PA 17752
PAD 056723265

Beazer East, Inc. 7,161 7,161
Verona Research Facility
15 Plum Street
Verona, PA 15147
PAD 980554950

Koppers Industries, Inc. 1,192,588 1,535,713 2,728,301
Florence Plant
P.O. Box 1725
Florence, SC 29503
SCD 003353026

Koppers Industries, Inc. 124,002 124,002
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

Beazer East, Inc. 1,051,699 1,051,699
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

Koppers Industries, Inc. 732,717 523,319 1,256,036
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

Beazer East, Inc. 1,515,400 1,515,400
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

4
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ATTACHMENT “A”

— — —
— 1 9 9 0 Cost Estimates — — — —

Facility & Location Closure Post-Closure Total

Koppers Industries, Inc. $ 278,408 $ 1,441,375 $ 1,719,783
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

Koppers Industries, Inc. 2,794,152 2,794,152
Superior Plant
P.O. Box 397
Superior, WI 54880
WID 006179493

SUMMARY

Total Closure Costs for 1990 $ 5,945,445

Total Post—Closure Costs for 1990 $ 28,699,425

Total Costs for 1990 $ 34,644,870

5



436 Seventh Avenue
Pittsburgh, PA 15219 I

-
I Phone: 412-227-2500
/ Fax: 412-227-2950

LiZLC

PP 294 458 810
Certified Mail
Return Receipt Requested

September 26, 1990

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Dear Sir or Madam:

The enclosed documentation is in support of RCRA Financial Requirements
for Beazer East, Inc. (formerly Koppers Company, Inc.) for the latest
completed fiscal year, which ended June 30, 1990.

A detailed worksheet is enclosed for each facility. The worksheets list
the closure and/or post—closure cost estimates as of June 30, 1990, that
are contained in pending or approved closure and/or post—closure plans.
Inflation adjustment calculations have been made, as necessary, using
the most recent inflation factor available of 1.0378 as reported by the
RCRA Hotline.

Please feel free to contact me by calling (412) 227—2821 or by writing
to the above address if you need additional information.

Sincerely yours,

Russell S. Vorpe
Environmental Department
Regulatory Compliance Section

Enclosures
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CLOSURE/POST-CLOSURE COST ESTIMATE WORKSHEET
FOR FISCAL YEAR ENDING

JUNE 30. 1990

STATE: Mississippi

NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

INFORMATION BASE:

Unit/Facility Closure Plan Closure Cost Post—Closure
Submittal Date Estimate Cost Estimate

Surface Impoundment 06/08/88 Closure Complete $ 887,250

Boiler Ash Landfarm 11/30/87 Closure Complete $ 707,940

CALCULATIONS:

The Surface Impoundment cost reflects 1988 dollars;
this estimate must be inflated to 1990 dollars.

Post-Closure

For 1989: $ 887,250 X 1.0378 = $ 920,788
For 1990: $ 920,788 X 1.0378 = $ 955,594

The Boiler Ash Farm cost reflects 1987 dollars; this estimate must be
inflated to 1990 dollars.

Post—Closure

For 1988: $ 707,940 X 1.0357 = $ 733,213
For 1989: $ 733,213 X 1.0378 = $ 760,928
For 1990: $ 760,928 X 1.0378 = $ 789,692

Total Cost Estimate for 1990 $ 1,745,286

Note: The RCRA Hotline provided the Inflation Factors applied in the
calculations. For 1990, the only inflation factor available on
the date of filing is the 1989 figure.



Beazer East, Inc.
436 Seventh Avenue
Pittsburgh, PA 15219
Phone: 412-227-2500
Fax: 412-227-2950

Letter From Chief Financial Officer

September 25, 1990

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Re: Financial Assurance Documents

Dear Sir or Madam:

I am the chief financial officer of Beazer East, Inc., (formerly Koppers
Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.
This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post-
closure care as specified in Subpart H of the Mississippi Hazardous Waste
Management Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts
264 and 265, liability coverage for both sudden and nonsudden accidental
occurrences at the following:

None.



September 25, 1990

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265. The current closure and/or post-
closure cost estimates covered by the test are shown for each
facility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ $ 1,745,286 $ 1,745,286

2. The firm identified above guarantees, through the guarantee specified
in Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, the closure and post-closure care or liability
coverage of the following facilities owned or operated by the
guaranteed party. The current cost estimates for the closure or post-
closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements
of Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, this firm is demonstrating financial assurance for
the closure or post—closure care of the following facilities through
the use of a test equivalent or substantially equivalent to the
financial test specified in Subpart H of the Mississippi Hazardous
Waste Management Regulations Parts 264 and 265. The current closure
or post—closure cost estimates covered by such a test are shown for
each facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 5,945,445 $ 28,688,646 $ 34,634,091
(Includes Mississippi)

2



September 25, 1990

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for closure
or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other
financial assurance mechanisms specified in Subpart H of 40 CFR Parts
264 and 265 or equivalent or substantially equivalent State
mechanisms. The current closure and/or post—closure cost estimates
not covered by such financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under 40 CFR Part 144. The current closure cost estimates as required
by Mississippi Hazardous Waste Management Regulations Part 144.62 are
shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year-end financial statements for the latest
completed fiscal year, ended June 30, 1990.

3



September 25, 1990

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 34,634,091

2. Amount of annual aggregate liability coverage
to be demonstrated. $ 28,000,000

3. Sum of lines 1 and 2. $ 62,634,091

4. Current bond rating of most recent issuance and
name of rating service Moody’s — Aaa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7• Tangible net worth (if any portion of the closure
or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line) $ 462,788,000

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the
U. S. ? If not, complete line 12. X

12. Is line 8 at least 6 times line 3 ? Not Applicable

4



September 25, 1990

I hereby certify that the wording of this letter is identical to the
wording specified in the Mississippi Hazardous Waste Management Regulations
264.151(g) as such regulations were constituted on the date shown
immediately below.

Geor I/)1ohannes
Executiw/Vice President and
Chief Financial Officer

September 25, 1990

Attachment

5
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ATTACHMENT “A”

- 1 9 9 0 Cost Estimates -

Facility & Location Closure Post-Closure Total

Koppers Industries, Inc. $ 278,408 $ 1,441,375 $ 1,719,783
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

Koppers Industries, Inc. 2,794,152 2,794,152
Superior Plant
P.O. Box 397
Superior, WI 54880
WID 006179493

SUMMARY

Total Closure Costs for 1990 $ 5,945,445

Total Post—Closure Costs for 1990 $ 28,688,646

Total Costs for 1990 $ 34,634,091

5



ATTACHMENT “A”

1 9 9 0 Cost Estimates
Facility & Location Closure Post—Closure Total

Koppers Industries, Inc. $ $ 1,581,164 $ 1,581,164
Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, AL 36101
ALD 004009403

Koppers Industries, Inc. 2,486,400 2,486,400
Woodward Coke Plant
Koppers Drive
Dolomite, AL 35601
ALD 000771949

Koppers Industries, Inc. 103,395 512,128 615,523
Woodward Tar Plant
1835 Koppers Drive
Dolomite, AL 35601
ALD 085765808

Koppers Industries, Inc. 2,378,403 2,378,403
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

Koppers Industries, Inc. 1,990,998 70,579 2,061,577
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

Koppers Industries, Inc. 8,092 1,348,123 1,356,215
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

Koppers Industries, Inc. 16,065 16,065
Gainesville Plant
P.O. Box 1067
Gainesville, FL 32602
FLD 004057535

1



ATTACHMENT “A”

1 9 9 0 Cost Estimates
Facility & Location Closure Post-Closure Total

Beazer East, Inc. $ 10,520 $ $ 10,520
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc. 898,576 5,453,587 6,352,163
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
ILD 000819946

Koppers Industries, Inc. 7,601 7,601
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
ILD 990817991

Koppers Industries, Inc. 2,657 3,004,587 3,007,244
Guthrie Plant
P.O. Box 8
Guthrie, KY 42234
KYD 006383392

Koppers Industries, Inc. 1,745,286 1,745,286
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

Beazer East, Inc. 5,170 5,170
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Kop—Coat, Inc. $ 0 $ $
Newark Plant
480 Frelinghuysen Avenue
Newark, NJ 07114
NJD 002149789

2



ATTACHMENT “A”

1 9 9 0 Cost Estimates
Facility & Location Closure Post-Closure Total

Koppers Industries, Inc. 4,358 4,358
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc. 24,903 24,903
Orrville Product Development
P.O. Box 905
Orrville, OH 44667
OHD 068911494

Beazer East, Inc. 20,095 20,095
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc. 187,558 1,246,731 1,434,289
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

Reichhold Chemical, Inc. 74,944 74,944
Bridgeville Plant
P.O. Box 219
Bridgeville, PA 15017
PAD 063764898

PPG Industries, Inc. 15,868 15,868
Science & Technology Center
440 College Park Drive
Monroeville, PA 15146
PAD 082245754

Koppers Industries, Inc. $ 239,769 $ $ 239,769
Susquehanna Plant
P.O. Box 189
Montgomery, PA 17752
PAD 056723265

3
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ATTACHMENT “A”

1 9 9 0 Cost Estimates

Facility & Location Closure Post—Closure Total

Beazer East, Inc. 7,161 7,161

Verona Research Facility
15 Plum Street
Verona, PA 15147
PAD 980554950

Koppers Industries, Inc. 1,192,588 1,535,713 2,728,301

Florence Plant
P.O. Box 1725
Florence, SC 29503
CD 003353026

Koppers Industries, Inc. 124,002 124,002

Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

Beazer East, Inc. 1,051,699 1,051,699

Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

Koppers Industries, Inc. 732,717 523,319 1,256,036

Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

Beazer East, Inc. 1,515,400 1,515,400

Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

4
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KPMGPeat Marwick
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963
Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

IndeDendent Auditors’ RePort

The Board of Directors and Shareholders
Beazer East, Inc. and
Mississippi Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of Beazer East,
Inc. (formerly Beazer Materials and Services, Inc.) as of June 30, 1990, and
have issued our report thereon dated August 31, 1990.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the balance sheet is free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in that balance sheet. An audit also
includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall balance sheet
presentation. We believe that our audit of the balance sheet provides a
reasonable basis for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation
Subpart H or 40 GFR Parts 264 and 265 and Subpart H, Parts 264 and 265 of the
Mississippi Hazardous Waste Management Regulations, the chief financial
officer, George R. Johannes, has prepared the attached letter dated
September 25, 1990, demonstrating both liability coverage and assurance of
closure and post—closure care. Certain financial data set forth in that
letter is identified with an asterisk as having been derived from the
independently audited, year—end balance sheet. We have compared such
financial data identified with an asterisk to financial data derived from the
Company’s consolidated balance sheet as of June 30, 1990, referred to above.

In connection with our audit and the procedure referred to above, nothing came
to our attention that caused us to believe that the financial data identified
with an asterisk contained in the abovementioned September 25, 1990, letter
should be adjusted. However, our audit was not directed primarily toward
obtaining knowledge of the abovementioned financial data.

This report is intended solely for the information and use of the board of
directors and management of Beazer East, Inc. and Mississippi Department of
Natural Resources and should not be used for any other purpose.

Au1as to the
third and fourth paragraphs of the
above which are as of September 25, 1990

1 MemberFirmof
KIIr Prt Mri,’k (rrri.Ir



KPMG Peat Marwick
Certified Public Accountants

BEAZER EAST, INC.

Consolidated Balance Sheet

June 30, 1990

With Independent Auditors’ Report Thereon)



K44á-Peat Marwick

BEAZ EAST, INC.

Consolidated Balance Sheet
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KPMG Peat Marwick
One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders
Beazer East, Inc.:

We have audited the accompanying consolidated balance sheet of
Beazer East, Inc. (formerly Beazer Materials and Services, Inc.)
as of June 30, 1990. This financial statement is the
responsibility of the Company’s management. Our responsibility
is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether
the balance sheet is free of material misstatement. An audit of
a balance sheet includes examining, on a test basis, evidence
supporting the amounts and disclosures in that balance sheet. An
audit of a balance sheet also includes assessing the accounting
principles used and significant estimates made by management, as
well as evaluating the overall balance sheet presentation. We
believe that our audit of the balance sheet provides a reasonable
basis for our opinion.

In our opinion, the consolidated balance sheet referred to above
presents fairly, in all material respects, the financial position
of Beazer East, Inc. as of June 30, 1990, in conformity with
generally accepted accounting principles.

August 31, 1990
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(1) Basis of Presentation and Summary of Significant AccountingPolicies

Basis of Presentation

The capital stock of Beazer East, Inc. together with its
subsidiaries (the Company) (formerly Beazer Materials
and Services, Inc.) is owned indirectly by Beazer PLC
(Beazer), a company registered in the United Kingdom.

The Company is the ultimate successor to Koppers Company,
Inc. (Koppers) which was acquired by Beazer through BNSAcquisitions, Inc. (BNSA, Inc.) on June 16, 1988 via acash tender offer of approximately $1.7 billion. Theacquisition was accounted for as a purchase, with thepurchase price allocated to the assets and liabilities
acquired based on their respective estimated fair
values at the date of acquisition.

BNSA, Inc. was organized for purposes of the acquisition ofKoppers and, prior to the acquisition date, had no
significant assets and did not engage in any activities
other than those incidental to its formation and the
acquisition of Koppers. On January 20, 1989, BNSA, Inc.merged with Koppers (the merger), with Koppers survivingand subsequently changing its name to Beazer Materialsand Services, Inc. In April 1990, Beazer Materials andServices, Inc. was renamed Beazer East, Inc.

On September 29, 1989, the Company reorganized its operationswith other existing operations of Beazer in the United
States based on geographical location. Pursuant to thisreorganization, the Company manages all operations eastof the Mississippi River and Beazer West, Inc. (BeazerWest) (a producer of aggregates, cement and concreteproducts acquired by Beazer in 1986) manages all
operations west of the Mississippi River. As a result ofthe reorganization, wherein certain operating
subsidiaries were transferred between the Company andBeazer West, total assets and total liabilities of theCompany at July 1, 1989 decreased approximately$510 million and $280 million, respectively, with thedifference being recorded as a note receivable fromBeazer West.

1



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

For federal income tax purposes, the Company did not elect
under Section 338 of the Internal Revenue Code of 1986 to
increase the historical tax bases of the acquired assets
and liabilities. Accordingly, increased expenses
resulting from fair value adjustments made for accounting
purposes (as described previously) will generally not
provide a corresponding income tax deduction.

The Company is involved principally in the production and
sale of mineral aggregates, hot—mix asphalt and cement as
well as providing related engineering and construction
services to regional markets located primarily in the
eastern half of the United States.

A summary of the Company’s significant accounting policies
follows:

Principles of Consolidation

The consolidated balance sheet includes the accounts of the
Company and its subsidiaries, all of which are wholly
owned. Significant intercompany balances, transactions
and stock holdings have been eliminated in consolidation.

Inventories

Inventories are stated at cost, which is not in excess of
market. Cost for product inventory is determined using a
weighted average method, which approximates actual on the
first-in, first-out (FIFO) basis. Cost for raw materials
and supplies is determined using the FIFO method.

Proertv. Plant and Eauipment

Property, plant and equipment is recorded at cost. Renewals
and betterments which substantially extend the useful
life are capitalized. Maintenance and repairs are
charged to expense.

Buildings, machinery and equipment are depreciated on the
straight-line method over their estimated useful lives
for financial statement purposes. Accelerated
depreciation is used for federal income tax purposes.
Aggregate properties are depleted on the basis of units
produced.



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

Deferred Charges

Land stripping costs are capitalized and charged to expense
as the related aggregate properties are mined.

Uncompleted Contracts

Revenue on uncompleted construction contracts is accounted
for on the percentage—of—completion method; losses are
recognized upon determination.

Pension Plans

The Company maintains several noncontributory defined benefit
pension plans covering substantially all employees and
accounts for such plans using the provisions of the
Statement of Financial Accounting Standards No. 87
(SPAS No. 87), “Employers’ Accounting for Pensions”.

Postretirement Benefits

Postretirement health care and life insurance benefits, other
than those accrued for in the accompanying consolidated
balance sheet, are charged to expense when paid.

Income Taxes

The Company accounts for income taxes using the provisions of
the Statement of Financial Accounting Standards No. 96
(SPAS No. 96), “Accounting for Income Taxes”. Deferred
income taxes have been provided for temporary differences
resulting from differences between tax and financial
statement bases of assets and liabilities.

Interest Rate Cans and Swaps

The Company is party to interest rate cap and swap agreements
in the management of its interest rate exposure. The
differential to be paid or received in its interest rate
swap agreements is accrued as interest rates change and
is recognized over the lives of the agreements. The cost
of interest rate cap agreements is deferred and amortized
as interest expense over the life of the hedged
liability.



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

General

Amounts included in the notes to the consolidated balance
sheet relate only to continuing operations unless
otherwise indicated.

(2) Sale of Accounts Receivable

At June 30, 1990, approximately $75.0 million of trade
accounts receivable had been sold by the Company for cashunder a five—year agreement entered into with a financialinstitution. Under the agreement, the Company agrees to
sell, without recourse, specifically qualified trade
accounts receivable on an ongoing basis, in an amount notto exceed $75.0 million. The Company is obligated to payfees which approximate the purchaser’s cost of issuing alike amount of commercial paper plus certain
administrative costs.

(3) Inventories

Inventories at June 30, 1990 consist of the following:

(In thousands)

Raw materials and supplies $19,745Product 48,249

$67,994
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(4) Prooertv. Plant and Eauipment

Property, plant and equipment at June 30, 1990 consist of the
following:

(In thousands)

Buildings $ 37,971
Machinery and equipment 262,915

Total buildings, machinery
and equipment 300,886

Land 115,784
Depletable aggregate properties 2.358.406

Total property, plant and
equipment 2,775,076

Less accumulated depreciation and
depletion (115.670)

Property, plant and equipment, net $2,659,406

The Company leases office and operating facilities, machinery
and equipment and automobiles under operating leases with
various maturity dates.

Future minimum lease payments under noncancelable lease
arrangements at June 30, 1990 are as follows:

Year Ending June 30: (In thousands)

1991 $11,797
1992 17,681
1993 8,586
1994 14,042
1995 12,570
1996 and thereafter 916

$65,592



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(5) Pension Plans and Other Emlovee Benefits

Pension Plans

The Company maintains several noncontributory defined benefit
pension plans covering substantially all employees. The
Company’s policy is generally to fund the amount required
under the Employee Retirement Income Security Act of 1974
(ERISA). Historically, the Company funds the majority of
the pension accrual in the subsequent year. Benefits for
the hourly plans are generally based on the participant’s
career earnings and service with the Company, while
benefits for the salary plan are based on Terminal Salary
and Credited Service. Plan assets are composed primarily
of corporate equity, debt and government securities and
bank pooled funds. Pursuant to SFAS No. 87, an asset or
liability is recognized in the balance sheet when
projected benefit obligations are less than or exceed the
fair value of plan assets.

The funded status of the Company’s plans and amounts
recognized in the consolidated balance sheet at
June 30, 1990 is as follows:

Plans whose Plans whose
assets exceed accumulated
accumulated benefits
benefits exceed assets

(In thousands)

Actuarial present value of:

Vested benefits $394,406 $3,232
Nonvested benefits 16.644 878

Accumulated benefit
obligation 411,050 4,110

Effect of future salary
increases 6.217 1,346

Projected benefit obligation 417,267 5,456

Plan assets at fair value 532.641 3,272
Funded status 115,374 (2,184)

Unrecognized prior service cost (10,383) 998
Unrecognized net (gain) loss (72.642) 522

Prepaid pension cost
(accrued pension liability) $ 32,349 $ (664)
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

The discount rate and rate of increase in future compensationlevels used in determining the actuarial present value ofthe projected benefit obligations were 9.0% and 6.0%,respectively. The expected long—term rate of return onplan assets was 12.0%.

MultiemDlover Plans

In addition to Company-sponsored plans, the Companycontributes to several multiemployer plans as determinedby various collective bargaining agreements. The relativeposition of the Company regarding the accumulated planbenefits and net plan assets of these multiemployer plans,by nature, is not determinable by the Company. TheCompany contributes periodically to the plans, and thecontributions due and unpaid at June 30, 1990 are providedfor in the consolidated balance sheet as a component ofthe employee benefits liability.

Incentive Plans

In addition to pension benefits, the Company has incentiveplans for key corporate staff and operating groupemployees which are based on established annual targetaward levels if certain company and group performance andindividual goals are attained. At June 30, 1990, theCompany has accrued approximately $7.4 million in theconsolidated balance sheet representing the anticipatedpayments earned under such plans in fiscal year 1990.
Deferred Compensation Plans

Koppers had a Deferred Compensation Unit Plan for officers andother key employees. This Plan has been terminated and atJune 30, 1990, the Company’s remaining liability forpayments due under the Plan was approximately $6.4 millionwhich has been provided for in the consolidated balancesheet as a component of the employee benefits liability.



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

Health Care and Life Insurance Benefits

The Company provides postretirement health care and life
insurance benefits to certain employees generally through
insurance companies whose premiums are primarily based

upon benefits actually paid. Substantially all of the
Company’s employees may become eligible for these benefits

if they reach normal retirement age while working for the

Company. The Company has provided for in the consolidated

balance sheet at June 30, 1990 approximately $90 million

for such postretirement benefits of which approximately

$83 million relates to discontinued operations.

(6) Income Taxes

As discussed in note 1, the Company accounts for income

taxes pursuant to SFAS No. 96, “Accounting for Income

Taxes”. Although SFAS No 96 is effective for annual
financial statements with fiscal years beginning after

December 15, 1991, earlier application is permitted.

As also discussed in note 1, the Company has not increased

the historical tax bases of the assets and liabilities

acquired in the acquisition of Koppers. The types of
differences between the tax bases of assets and
liabilities and their financial statement amounts that
give rise to deferred income tax liabilities or assets

are: inventories; property, plant and equipment and
depletable aggregate properties; net assets of
discontinued operations; accrued warranty, environmental,
and employee benefit reserves; and accrued preacquisition
contingencies. Net operating loss carryforwards and tax
credit carryforwards for tax purposes have been utilized

in allocating the purchase price of the acquisition to the

assets acquired and the liabilities assumed.

The Company and its subsidiaries file a consolidated federal
income tax return with its parent company. State tax
returns are filed on either a subsidiary consolidated or
separate company basis.

At June 30, 1990, the Company has a federal tax refund
receivable of approximately $15 million which is
classified as a current asset.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(7) Long-Term Debt and Credit Arrangements

Long—term debt outstanding at June 30, 1990 is as follows:

(In thousands)

Term loan and revolving credit facility $665,000Other
130

665,130

Less current portion of term loan (74.412)

$590,718

Term Loan and Revolving Credit Facility

In January 1989, Beazer entered into a commitment for a termloan and revolving credit facility (together theFacilities) with a bank syndicate. Financing up to$1.8 billion (a maximum 40% of which may be drawn down inSterling equivalents thereof) is provided by theFacilities to Beazer, the Company and certain otherdesignated borrowing subsidiaries of Beazer. TheCompany’s share of the Facilities was determined basedupon the amount necessary to secure the Company’sfinancing following the merger.

The term loan portion of the Facilities is a non—revolvingseven year loan providing financing up to $1.05 billionamortizing in 13 semi—annual installments with finalmaturity on December 31, 1995. The revolving creditfacility portion of the Facilities provides financing upto a maximum of $750 million and terminates onDecember 31, 1993. Interest on the term loan and therevolving credit facility is paid based upon theprevailing London Interbank Offered Rate (“LIBOR”) plus1.125%. Beazer must also pay a commitment fee of 3/16% onthe average daily unborrowed amount. The term loan andrevolving credit facility are unsecured. Guarantees onthe Facilities have been provided by Beazer subsidiarieswhose total assets must account for 95% of theconsolidated total assets of Beazer. The Facilitiesagreement contains covenant requirements for Beazer whichinclude the maintenance of certain financial ratios,



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

working capital, and net worth. In addition, restrictions
are placed on the borrowing levels of Beazer. At
June 30, 1990, the Company had borrowings of $625 million

and $40 million under the term loan and revolving credit

facility, respectively.

Other Credit Arrangements

The Company has available line of credit arrangements with

various banks that total approximately $42 million at

June 30, 1990 of which $2 million is uncommitted. The

borrowings are under such terms as may be mutually agreed

upon by the banks and the Company. No portion of the

lines of credit were used as of June 30, 1990.

The Company has total availability under letter of credit

arrangements of approximately $45.8 million. At
June 30, 1990, approximately $31.1 million, of such lines,

which are not reflected in the consolidated balance sheet,

were issued and outstanding.

Certain of the Company’s operating subsidiaries are guarantors

under a bank credit facility established for use by

Beazer. At June 30, 1990, approximately $30 million is

outstanding under this arrangement.

Beazer has established another credit facility with several

participating banks and has listed the Company, along with

other Beazer subsidiaries, as a guarantor of this credit

facility. The guarantee is limited to 95% of certain of

the Company’s net assets.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(8) Related Party Transactions

During fiscal year 1990, the Company had several intercompany
transactions with related companies. The balances as of
June 30, 1990 are summarized as follows:

(In thousands)

Due from
related
companies

Due to
related

companies

Description

Non
Current Current

Non
Current Current

Beazer West, Inc.

Advance at 8.96%,
due July 9, 1990

Reorganization note
(note 1) including
accrued interest

$ 24,000

120,669

$

Beazer USA. Inc.

Dividends payable (note 11) -

Other non—interest
bearing advances

Interest bearing advances
including accrued
interest

12,936

13,856

981 95,499

Beazer. Inc.

Non—interest bearing
advances

Interest bearing advance
including accrued
interest

Other, net

23,916

55 102,924

— 7,003

$1,036 $256,134$144,669

11



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

The Beazer West reorganization note receivable is the

remaining principal plus interest due as a result of the
reorganization discussed in note 1. The note accrues

interest at the interest rate applicable to a drawdown

made under the Facilities discussed in note 7. The note

is payable on demand and can be prepaid in full or in part

at any time.

There are two interest bearing advances to Beazer USA, Inc.

The first consists of a series of advances of
$45.5 million which carry maturities and accrue interest

at the prevailing Beazer USA, Inc. commercial paper
program rates and maturities. Beazer USA, Inc. is the
parent company of Beazer East and Beazer West. The second

Beazer USA, Inc. advance of $50 million accrues interest

at a 9.6% fixed rate, matures on May 14, 2005 and interest

is due semi-annually in October and April.

The Beazer Inc. interest bearing advance accrues interest at

the same rate as the above mentioned Beazer West note.
Beazer Inc. is the parent company of Beazer USA, Inc.
This advance has no predetermined amortization schedule,
however, the Company may prepay the advance in full or in
part at any time.

Non—interest bearing advances primarily represent loans for

specific transactions with no specified repayment terms.

As discussed in note 11, the Company declared a Series A
preferred stock dividend in the amount of approximately
$21.6 million to Beazer USA, Inc. during fiscal year 1990.

(9) Financial Instruments with Off-Balance—Sheet Risk

Interest Rate Cars and Swans

The Company has entered into interest rate swap agreements and
an interest rate cap agreement. At June 30, 1990, the
Company had outstaridiig three interest rate swap
agreements with commercial banks, having a total notional
principal amount of $200 million. Those agreements
effectively change the Company’s interest rate exposure on
$75 million of long—term borrowings to a fixed rate of
8.90 percent through June 1993, another $75 million to a
fixed rate of 8.9775 percent through December 1991, and
$50 million to a fixed rate of 8.83 percent through

12
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

June 1991; plus in each case a margin under the Facilities
Agreement which at June 30, 1990 is 1.125%. The Company
is exposed to credit loss in the event of nonperformance
by the other parties to the interest rate swap agreements.
However, the Company does not anticipate nonperformance by
the counterparties.

At June 30, 1990, the Company had outstanding an interest
rate cap agreement with a Commercial bank, having a total
notional principal amount of $100 million which
effectively changes the Company’s interest rate exposure
to a fixed rate of 8.50 percent through June 1991 plus
a margin under the Facilities Agreement which at
June 30, 1990 is 1.125%. The Company is exposed to credit
loss in the event of nonperformance by the other parties
to the interest rate cap agreement. However, the Company
does not anticipate nonperforinance by the counterparties.

(10) CommitmentS and Contingencies

The Company remains liable for costs arising from certain
environmental matters, and other claims principally
involving the Koppers chemical businesses that have been
divested. These claims include product warranty claims;
toxic tort claims; alleged violations of governmental
regulations, including environmental matters; and breach
of contract. The Company is also a party to a number of
claims and lawsuits arising out of the normal course of
its ongoing business. Many of these claims and lawsuits,
some of which are covered in part by insurance, are being
contested; certain of these actions purport to be class
actions and involve multiple plaintiffs.

The Company has environmental liabilities caused by soil,
surface water and groundwater contamination at currently
or previously owned or operated facilities and off-site
waste disposal facilities. Certain of these facilities
are the subject of environmental administrative
proceedings by governmental agencies or claims by third
parties. Costs associated with these environmental
liabilities usually include feasibility studies, surface
reinediation, pumping and treatment of ground water, and
monitoring of the affected facility. At June 30, 1990,
the Company has accrued in the consolidated balance sheet
approximately $438 million for such environmental costs.



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

This amount represents the costs expected to be incurred
in future years that can currently be reasonably estimated
to justify the establishment of specific reserves. Actual
expenditures may exceed this amount, but cannot reasonably
be estimated at this time.

The Company also is party to numerous claims against it for
product warranty, toxic tort, and breach of contract
suits. As of June 30, 1990, these claims are at various
stages of development. Appropriate liabilities are
reflected in the consolidated balance sheet for potential
losses as a result of these claims, where they can be
reasonably estimated, based on the opinion of management,
and, in part, on the advice of counsel.

While it is not possible, at this time, to determine with
certainty the ultimate outcome of all of the claims and
lawsuits against the Company, in the opinion of
management, the outcome of those claims which cannot
currently be reasonably estimated will not have a material
effect on the consolidated financial position of the
Company.

(11) Shareholders’ Eauitv

All shares of Series A Cumulative Preferred Stock (preferred
stock) are directly owned by Beazer USA, Inc. and
indirectly owned by Beazer.

The holder of preferred stock shall be entitled to receive,
when, as and if declared by the Board of Directors,
mandatory dividends in the amount of $20,000, and no more,
per share per annum, payable quarterly on the first day of
each January, April, July and October, commencing April
1, 1989; provided that accumulated dividends shall
cumulate and shall not be paid to the extent that payment
is prohibited by any loan agreement, indenture or other
contract to which the Company is or becomes a party and isentitled to a preference in liquidation of $100,000 per
share plus accumulated but unpaid dividends. Dividends on
shares of the preferred stock shall begin to accumulate
and shall be cumulative from the date of issue.



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

Dividends paid on the shares of preferred stock in an amountless than the total amount of dividends accumulated andpayable shall be allocated pro rata on a share-by-share
basis among all such shares at the time outstanding. TheBoard of Directors may fix a record date for the
determination of holders of preferred stock entitled toreceive payment of a dividend declared thereon, whichrecord date shall be not more than 60 days prior to thedate fixed for the payment thereof. Accumulated butunpaid dividends do not bear interest and the preferredshares do not have voting rights except as required bylaw. During fiscal year 1990, the Board of Directorsdeclared a dividend of approximately $21.6 million on thepreferred stock, of which approximately $8.6 million hasbeen paid through June 30, 1990. The remaining unpaidportion has been accrued in the consolidated balance
sheet. The Company may, at its option, redeem at any timeall or a portion of the outstanding shares of preferredstock at the optional redemption price of $100,000 per
share plus accumulated but unpaid dividends, except asprohibited by loan or other agreements.

All shares of common stock are directly owned by BNS Sub, Inc.and indirectly held by Beazer. No dividends may be paidon common stock while dividends due on preferred stock arein arrears.

In connection with certain acquisition financing provided
by Shearson Lehman Hutton Holdings, Inc. (Shearson)
to BNSA, Inc. the Company has an obligation to issue, toShearson, a Warrant to purchase up to 10% of each class ofthe Company’s outstanding equity securities (includingissuances pursuant to the Warrant) for an aggregate cashexercise price of approximately $46 million. The Warrant,when issued, will expire on June 15, 1998.

ic



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1990

(12) Accruisition

Reeves Construction Company (a wholly—owned subsidiary of the
Company) acquired the stock of Stephens Paving Company
(Stephens), and the assets of Fall Line Equipment Company,
both Georgia corporations, on July 31, 1989 for a total
cash purchase price of approximately $10.2 million in a
transaction that was accounted for as a purchase.
Stephens is engaged primarily in paving and related site
construction.

(13) Subseauent Event

Pension Plans

In connection with the reorganization discussed in note 1, the
pension assets and obligations with regard to operating
subsidiaries assigned to Beazer West will be transferred
from the Company during fiscal year 1991. As a result,
approximately $14.1 million in plan assets and
approximately $9.1 million in plan benefit obligations
included in the consolidated balance sheet at
June 30, 1990 will be withdrawn and transferred to
Beazer West.
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219 USA

Via Express Mail
FB607621300

December 6, 1991

—9 -i

Executive Director
Mississippi Department of Natural
Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Re: 1991 Financial Assurance

Dear Sir or Madam:

My letter of September 25, 1991, requested a ninety (90) day
extension for submittal of financial assurance information for
Beazer East, Inc.’s fiscal year ending June 30, 1991. This request
was the result of the then outstanding offer of Hanson PLC to
acquire 100 % of the outstanding capital shares of Beazer PLC, the
ultimate parent company of Beazer East, Inc. This transaction has
now been completed.

Therefore, please find enclosed a complete RCRA financial assurance
submission by Beazer East, Inc. (formerly Koppers Company, Inc.)
for the latest completed fiscal year, which ended June 30, 1991.
A detailed worksheet is enclosed for each facility. The worksheets
list the closure and/or post—closure cost estimates as of June 30,
1991, which are contained in pending or approved closure and/or
post—closure plans. Inflation adjustment calculations have been
made, as necessary, using the most recent inflation factor
available of 1.0410.

I appreciate you patience during this transitional period.

Please feel free to contact me by calling (412) 227—2821 or by
writing to the above address if you need additional information.

Sincerely yours,

Ru ell S. Vorpe
Environmental Department
Regulatory Compliance Section

Enclosures



%

CLOSURE/POST CLOSURE COST ESTIMATE WORKSHEET
For Fiscal Year Ending

June 30, 1991

Mississippi

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Jim Werling

[TwoMATloN BASE I

Unit I Facility
Closure Plan
Submittal Date

Closure Cost
Estimate

Post— Closure
Cost Estimate

Surface Impoundment (1) 06—08—88
Less one (1) year’s Post—Closure Care cost
Adjusted Post—Closure Cost Estimate

(1) State approved closure July 12, 1990.

Boiler Ash Landfarm (1) 11—30—87
Less one (1) year’s Post—Closure Care cost
Adjusted Post—Closure Cost Estimate

(1) State approved closure July 12, 1990.

$ 887,250
(29,575)

$ 857,675

$ 707,940
(23,598)

$ 684,342

Waste Piles (1) 06—06—91 $ 148,490 N/A

(1) Regulations covering the material in the soil pile came into effect June 6, 1991. A closure plan
has been prepared based on the technical correction to the new regulations, published in July, 1991
Because the technical correction clarified that the soil in the soil pile was, in fact, covered under the
new regulations effective prior to the Beazer fiscal year—end, financial assurance is being provided.

CALCULATIONS 1991 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars; this estimate must be inflated to 1991 dollars.

Post— Closure

The Boiler Ash Landfarm cost reflects 1987 dollars; this estimate must be inflated to 1991 dollars.

Post— Closure

For 1989: 857,675 X 1.0410
For 1990: 892,840 X 1.0410
For1991: 929,446 X 1.0410

$ 892,840
$ 929,446

$ 967,553

For 1988: 684,342 X 1.0357 $ 708,773
For 1989: 708,773 X 1.0410 $ 737,833
For 1990: 737,833 X 1.0410 $ 768,084
For 1991: 768,084 X 1.0410 $ 799,575

Page 1 of 2



CLOSURE/POST CLOSURE COST ESTIMATE WORKSHEET

For Fiscal Year Ending
June30, 1991

STATE: Mississippi

FACILITY NAME: Koppers Industhes, Inc. Program Manager: Jim Werling

Grenada
MSD 007027543

Page Two

[CALCULATIONS CONTINUED 1991 Cost Estimates

The Waste Piles cost reflects 1991 dollars.

Closure

For1991: $ 148,490

Total Cost Estimate for 1991 $ I ,915,618

Page 2 of 2



BEAZER EAST, INC., 436 SEVENT1-{ AVENUE, PITTSBURGH, PA 15219 USA

Letter From Chief Financial Officer

December 4, 1991

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

Re: Financial Assurance Documents

Dear Sir or Madam:

I am the chief financial officer of Beazer East, Inc., (formerly Koppers
Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.
This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post—
closure care as specified in Subpart H of the Mississippi Hazardous Waste
Management Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts
264 and 265, liability coverage for both sudden and nonsudden accidental
occurrences at the following:

None.



1. The firm identified above owns or operates the following facilities

for which financial assurance for closure or post—closure care or

liability coverage is demonstrated through the financial test

specified in Subpart H of the Mississippi Hazardous Waste Management

Regulations Parts 264 and 265. The current closure and/or post—

closure cost estimates covered by the test are shown for each

facility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ 148,490 $ 1,767,128 $ 1,915,618

2. The firm identified above guarantees, through the guarantee specifia
in Subpart H of the Mississippi Hazardous Waste Management Regulations

Parts 264 and 265, the closure and post-closure care or liability

coverage of the following facilities owned or operated by the

guaranteed party. The current cost estimates for the closure or post—

closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements

of Subpart H of the Mississippi Hazardous Waste Management Regulations

Parts 264 and 265, this firm is demonstrating financial assurance for

the closure or post—closure care of the following facilities through

the use of a test equivalent or substantially equivalent to the

financial test specified in Subpart H of the Mississippi Hazardous

Waste Management Regulations Parts 264 and 265. The current closure

or post—closure cost estimates covered by such a test are shown for

each facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 5,121,947 $ 29,368,608 $ 34,490,555

(Includes Mississippi)
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4. The firm identified above owns or operates the following hazardous

waste management facilities for which financial assurance for closure

or, if a disposal facility, post—closure care, is not demonstrated

either to EPA or a State through the financial test or any other

financial assurance mechanisms specified in Subpart H of 40 CFR Parts

264 and 265 or equivalent or substantially equivalent State

mechanisms. The current closure and/or post—closure cost estimates

not covered by such financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for

which financial assurance for plugging and abandonment is required

under 40 CFR Part 144. The current closure cost estimates as required

by Mississippi Hazardous Waste Management Regulations Part 144.62 are

shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and

Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 30. The figures for the

following items marked with an asterisk are derived from this firm’s

independently audited, year-end financial statements for the latest

completed fiscal year, ended June 30, 1991.

3



PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 34,490,555

2. Amount of annual aggregate liability coverage
to be demonstrated. $ 28,000,000

3. Sum of lines 1 and 2. $ 62,490,555

4. Current bond rating of most recent issuance and
name of rating service Moody’s — Aaa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7. Tangible net worth (if any portion of the closure
or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line) $ 460,328,000

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the
U. S. ? If riot, complete line 12. X

12. Is line 8 at least 6 times line 3 ? Not Applicable

4



I hereby certify that the wording of this letter is identical to the

wording specified in the Mississippi Hazardous Waste Management Regulations

264.151(g) as such regulations were constituted on the date shown

immediately below.

George/f’. J,4énnes
Executive Y-i’ce President and
Chief Financial Officer

December 4, 1991

Attachment
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ATTACHMENT A

Facility & Location

Koppers Industries, Inc.
Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, AL 36101
ALD 004009403

Koppers Industries, Inc.
Woodward Coke Plant
Koppers Drive
Dolomite, AL 35601
ALD 000771949

Koppers Industries, Inc.
Woodward Tar Plant
1835 Koppers Drive
Dolomite, AL 35601
ALD 085765808

Koppers Industries, Inc.
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

Koppers Industries, Inc.
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

Koppers Industries, Inc.
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

1 99 1 Cost Estimates
Closure Post—Closure Total

$ 243,938 $ 1,356,616 $ 1,600,554

$ 0 $ 1,645,992

$ 0 $ 2,588,342

$ 107,634 $ 533,125

$ 0 $ 2,393,386

$ 2,072,632 $ 73,622

$ 1,645,992

$ 2,588,342

$ 640,759

$ 2,393,386

$ 2,146,254
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ATTACHMENT A

Facility & Location

Koppers Industries, Inc.
Gainesville Plant
P.O. Box 1067
Gainesville, FL 32602
FLD 004057535

Beazer East, Inc.
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc.
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
ILD 000819946

Koppers Industries, Inc.
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
ILD 990817991

Koppers Industries, Inc.
Guthrie Plant
P.O. BoxB
Guthrie, KY 42234
KYD 006383392

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

1 9 9 1 Cost Estimates
Closure Post—Closure Total

$ 935,417 $ 5,677,184 $ 6,612,601

$ 16,724 $ 0 $ 16,724

$ 10,951 $ 0 $ 10,951

0 $$ 8,332 $ 8,332

$ 2,766 $ 3,023,517 $ 3,026,283

$ 148,490 $ 1,767,128 $ 1,915,618
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ATTACHMENT A

Facility & Location

Beazer East, Inc.
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Koppers Industries, Inc.
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc.
Orrville Product Development
P.O. Box 905
Orrville, OH 44667
OHD 068911494

Beazer East, Inc.
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc.
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

Reichhold Chemical, Inc.
Bridgeville Plant
P.O. Box 219
Bridgeville, PA 15017
PAD 063764898

1 9 9 1 Cost Estimates
Closure Post—Closure Total

$ 5,381 $ 0 $ 5,381

$ 4,537 $ 0 $ 4,537

$ 25,924 $ 0 $ 25,924

$ 6,815 $ 0 $ 6,815

$ 195,249 $ 1,297,847 $ 1,493,096

$ 0$ 0 $ 0
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ATTACHMENT A

Facility & Location

PPG Industries, Inc.
Science & Technology Center
440 College Park Drive
Monroeville, PA 15146
PAD 082245754

Koppers Industries, Inc.
Susquehanna Plant
P.O. Box 189
Montgomery, PA 17752
PAD 056723265

Beazer East, Inc.
Verona Research Facility
15 Plum Street
Verona, PA 15147
PAD 980554950

Koppers Industries, Inc.
Florence Plant
P.O. Box 1725
Florence, SC 29503
SCD 003353026

Koppers Industries, Inc.
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

Beazer East, Inc.
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

[ 1 9 9 1 Cost Estimates
I Closure Post—Closure Total

$ 155,490 $ 1,598,677 $ 1,754,167

$ 0$

$ 0$

$ 0$

0 $ 0

0 $ 0

0 $ 0

$ 129,087 $ 0 $ 129,087

$ 0 $ 1,052,710 $ 1,052,710
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ATTACHMENT A

Facility & Location

1 9 9 1 Cost Estimates
Closure Post—Closure Total

Koppers Industries, Inc.
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

$ 762,758 $ 544,775 $ 1,307,533

Beazer East, Inc.
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

Koppers Industries, Inc.
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

$ 289,822 $ 1,500,470 $ 1,790,292

Koppers Industries, Inc.
Superior Plant
P.O. Box 397
Superior, WI 54880
WID 006179493

Total Closure Costs for 1991

SUMMARY

$ 5,121,947

Total Post—Closure Costs for 1991 $ 29,368,608

Total Costs for 1991 $ 34,490,555

$ 0 $ 1,515,400 $ 1,515,400

$ 0 $ 2,799,817 $ 2,799,817
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KPMG Peat Marwick
Certified Public Accountants

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

Independent Auditors’ Report

The Board of Directors and Shareholders

Beazer East, Inc. and

Mississippi Department of Natural Resources:

We have audited the accompanying consolidated balance sheet of Beazer East,

Inc. as of June 30, 1991, and have issued our report thereon dated August 12,

1991, except as to note 13 which is as of September 10, 1991, and note 14

which is as of December 4, 1991.

We conducted our audit in accordance with generally accepted auditing

standards. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the balance sheet is free of

material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in that balance sheet. An audit also

includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall balance sheet

presentation. We believe that our audit of the balance sheet provides a

reasonable basis for our opinion.

Pursuant to the provisions of the Environmental Protection Agency Regulation

Subpart H or 40 CFR Parts 264 and 265 and Subpart H, Parts 264 and 265 of the

Mississippi Hazardous Waste Management Regulations, the chief financial

officer, George R. Johamnes, has prepared the attached letter dated

December 4, 1991, demonstrating both liability coverage and assurance of

closure and post—closure care. Certain financial data set forth in that

letter is identified with an asterisk as having been derived from the

independently audited, year—end balance sheet. We have compared such

financial data identified with an asterisk to financial data derived from the

Company’s consolidated balance sheet as of June 30, 1991, referred to above.

In connection with our audit and the procedure referred to above, nothing came

to our attention that caused us to believe that the financial data identified

with an asterisk contained in the abovementioned December 4, 1991, letter

should be adjusted. However, our audit was not directed primarily toward

obtaining knowledge of the abovementioned financial data.

This report is intended solely for the information and use of the board of

directors and management of Beazer East, Inc. and Mississippi Department of

Natural Resources and should not be used for any other purpose.

Pittsburgh, Pennsylvania

August 12, 1991, except as to the

third and fourth paragraphs of the

above which are as of December 4, 1991

Member F rm of



BEAZER EAST, INC.

Consolidated Balance Sheet

June 30, 1991

(With Independent Auditors’ Report Thereon)
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KPMG Peat Marwick
Certified Public Accountants

One Mellon Bank Center Telephone 412 391 9710 Telecopier 412 391 8963

Pittsburgh, PA 15219 Telex 7106642199 PMM & CO PGH

lndeoendent Auditors’ Reoort

The Board of Directors and Shareholders
Beazer East, Inc.:

We have audited the accompanying consolidated balance sheet of Beazer East, Inc.

as of June 30, 1991. This financial statement is the responsibility of the

Company’s management. Our responsibility is to express an opinion on this

financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.

Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the balance sheet is free of material misstatement. An

audit of a balance sheet includes examining, on a test basis, evidence supporting

the amounts and disclosures in that balance sheet. An audit of a balance sheet

also includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall balance sheet presentation.

We believe that our audit of the balance sheet provides a reasonable basis for our

opinion.

In our opinion, the consolidated balance sheet referred to above presents fairly, in

all material respects, the financial position of Beazer East, Inc. as of

June 30, 1991, in conformity with generally accepted accounting principles.

August 12, 1991, except as to Note 13
which is as of September 10, 1991 and
Note 14 which is as of December 4, 1991
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

(1) Basis of Presentation and Summary of Significant Accounting Policies

Basis of Presentation

The capital stock of Beazer East, Inc. together with its subsidiaries (the

Company) is owned indirectly by Beazer PLC (Beazer), a company

registered in the United Kingdom.

The Company is the ultimate successor to Koppers Company, Inc. (Koppers)

which was acquired by Beazer through BNS Acquisitions, Inc. (BNSA,

Inc.) on June 16, 1988 via a cash tender offer of approximately

$1 .7 billion. The acquisition was accounted for as a purchase, with the

purchase price allocated to the assets and liabilities acquired based on

their respective estimated fair values at the date of the acquisition.

BNSA, Inc. was organized for purposes of the acquisition of Koppers and,

prior to the acquisition date, had no significant assets and did not

engage in any activities other than those incidental to its formation and

the acquisition of Koppers. On January 20, 1989, BNSA, Inc. merged

with Koppers (the merger), with Koppers surviving and subsequently

changing its name to Beazer Materials and Services, Inc. In April 1990,

Beazer Materials and Services, Inc. was renamed Beazer East, Inc.

For federal income tax purposes, the Company did not elect under Section

338 of the Internal Revenue Code of 1986 to increase the historical tax

bases of the acquired assets and liabilities. Accordingly, increased

expenses resulting from fair value adjustments made for accounting

purposes (as described previously) will generally not provide a

corresponding income tax deduction.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June30, 1991

The Company is involved principally in the production and sale of mineral
aggregates and hot-mix asphalt as well as providing related engineering
and construction services to regional markets, located primarily in the
eastern half of the United States.

A summary of the Company’s significant accounting policies follows:

PrinciDles of Consolidation

The consolidated balance sheet includes the accounts of the Company and
its subsidiaries, all of which are wholly owned. Significant intercompany
balances, transactions and stock holdings have been eliminated in
consolidation.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and investments with initial
maturities of three months or less.

Inventories

Inventories are stated at cost, which is not in excess of market. Cost for
product inventory is determined using a weighted average method,
which approximates actual on the first-in, first-out (FIFO) basis. Cost for
raw materials and supplies is determined using the FIFO method.

Pronerty, Plant and Equipment

Property, plant and equipment is recorded at cost. Renewals and
betterments which substantially extend the useful life are capitalized.
Maintenance and repairs are charged to expense.

2



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

Buildings, machinery and equipment are depreciated on the straight-line
method over their estimated useful lives for financial statement
purposes. Accelerated depreciation is used for federal income tax
purposes. Aggregate properties are depleted on the basis of units
produced.

Deferred Charges

Land stripping costs are capitalized and charged to expense as the related
aggregate properties are mined.

Uncomoleted Contracts

Revenue on uncompleted construction contracts is accounted for on the
percentage-of-completion method; losses are recognized upon
determination.

Pension Plans

The company maintains several noncontributory defined benefit pension
plans covering substantially all employees and accounts for such plans
using the provisions of the Statement of Financial Accounting Standards
No. 87 (SEAS No. 87), “Employers’ Accounting for Pensions”.

Income Taxes

The Company accounts for income taxes using the provisions of the
Statement of Financial Accounting Standards No. 96 (SFAS No. 96),
“Accounting for Income Taxes”. Deferred income taxes have been
provided for temporary differences resulting from differences between
tax and financial statement bases of assets and liabilities.

3



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

Interest Rate Swaos

The Company is party to interest rate swap agreements in the management

of its interest rate exposure. The differential to be paid or received in its

interest rate swap agreements is accrued as interest rates change and is

recognized over the lives of the agreements.

(2) Sale of Accounts Receivable

At June 30, 1991, approximately $1 12 million of trade accounts receivable

had been sold by the Company to certain Beazer affiliates who in turn

have sold approximately $84 million of these receivables for cash under

a five-year agreement entered into with a financial institution. The

difference of $28 million is reflected as due from related companies on

the Company’s balance sheet. Under the agreement, the affiliates agree

to sell, without recourse, specifically qualified trade accounts receivable

originated by the Company’s subsidiaries on an ongoing basis, in an

amount not to exceed $100 million. The Company is obligated to pay

fees which approximate the purchaser’s cost of issuing a like amount of

commercial paper plus certain administrative costs.

(3) Inventories

Inventories at June 30, 1991 consist of the following:

(In thousands)

Raw materials and supplies $17,156

Product 59,842
$76,998

4



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

(4) Property. Plant and Eauiment

Property, plant and equipment at June 30, 1991 consist of the following:

(In thousands)

Buildings $ 49,222

Machinery and equipment 224.806

Total buildings, machinery
and equipment 274,028

Land 114,888

Depletable aggregate properties 2.314,776
2,429,664

Total property, plant and
equipment 2,703,692

Less accumulated depreciation and
depletion (123,414)

Property, plant and equipment, net $2.580.278

The Company leases office and operating facilities, machinery and

equipment and automobiles under operating leases with various maturity

dates.

5



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

Future minimum lease payments under noncancelable lease arrangements at

June 30, 1991 are as follows:

Year Ending June 30: (In thousands)

1992 $ 20,552

1993 19,569

1994 27,120

1995 21,084

1996 13,462

1997 and thereafter 44.148
$145,935

(5) Pension Plans and Other Emolovee Benefits

Pension Plans

The Company maintains several noncontributory defined benefit pension

plans covering substantially all employees. The Company’s policy is

generally to fund the amount required under the Employee Retirement

Income Security Act of 1974 (ERISA). Historically, the Company funds

the majority of the pension accrual in the subsequent fiscal year.

Benefits for the hourly plans are generally based on the participant’s

career earnings and service with the Company, while benefits for the

salary plan are based on final average salary and credited service. Plan

assets are composed primarily of corporate equity, real estate, corporate

debt and government securities and bank pooled funds. Pursuant to

SFAS No. 87, an asset or liability is recognized in the balance sheet

when projected benefit obligations are less than or exceed the fair value

of plan assets.

6



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

The funded status of the Company’s plans and amounts recognized in the

consolidated balance sheet at June 30, 1991 is as follows:

Plans whose Plans whose
assets exceed accumulated
accumulated benefits
benefits exceed assets

(In thousands)

Actuarial present value of:

Vested benefits $376,921 $3,091

Nonvested benefits 13.992 565

Accumulated benefit
obligation 390,913 3,656

Effect of future salary
increases 6.596 303

Projected benefit obligation 397,509 3,959

Plan assets at fair value 506.272 2.940

Funded status 108,763 (1,019)

Unrecognized prior service cost (6,345) 6

Unrecognized net (gain) loss (46.200) 123

Prepaid pension cost
(Accrued pension liability) $ 56.218 $ (890)

The discount rate and rate of increase in future compensation levels used

in determining the actuarial present value of the projected benefit

obligations were 9.0% and 6.0%, respectively. The expected tong

term rate of return on plan assets was 12.0%.

7



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

Multiemolover Plans

In addition to Company-sponsored plans, the Company contributes to

several multiemployer plans as determined by various collective

bargaining agreements. The relative position of the Company regarding

the accumulated plan benefits and net plan assets of these

multiemployer plans, by nature, is not determinable by the Company.

The Company contributes periodically to the plans, and the contributions

due and unpaid at June 30, 1991 are provided for in the consolidated

balance sheet as a component of the employee benefits liability.

Incentive Plans

In addition to pension benefits, the Company has incentive plans for key

corporate staff and operating group employees which are based on

established annual target award levels if certain company and group

performance and individual goals are attained. At June 30, 1991, the

Company has accrued approximately $3.2 million in the consolidated

balance sheet representing the anticipated payments earned under such

plans in fiscal year 1991.

Health Care and Life Insurance Benefits

The Company provides postretirement health care and life insurance benefits

to certain employees generally through insurance companies whose

premiums are primarily based upon benefits actually paid. Substantially

all of the Company’s eligible employees may qualify for these benefits if

they reach normal retirement age while working for the Company. These

benefits are subject to deductibles, copayment provisions and other

limitations. The Company may amend or change the plan periodically.

The Company has provided in the consolidated balance sheet at

June 30, 1991 approximately $80 million for such postretirement

benefits of which approximately $69 million relates to operations

discontinued by Beazer and operations previously discontinued by

Koppers. These recorded benefits were originally provided for at the

acquisition date.

8



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

In December 1990, the Financial Accounting Standards Board issued a new
standard on accounting for postretirement benefits other than pensions.
This new standard requires that the expected cost of these benefits
must be charged to expense during the years that the employees render
service. The Company is required to adopt the new accounting and
disclosure rules no later than fiscal year 1994, although earlier
implementation is permitted. The Company may adopt the new standard
prospectively or via a cumulative catch-up adjustment.

The Company has not decided when it will adopt the new standard or if it
will adopt the new accounting method prospectively or by recording a
cumulative catch-up adjustment in the year of adoption. However,
management does not expect that the change in accounting will have a
material effect on the Company’s reported financial position.

(6) Income Taxes

As discussed in note 1, the Company accounts for income taxes pursuant to
SFAS No. 96, as amended, “Accounting for Income Taxes”. Although
SFAS No. 96 is effective for annual financial statements with fiscal years
beginning after December 15, 1991, earlier application is permitted.

As also discussed in note 1, the Company has not increased the historical
tax bases of the assets and liabilities acquired in the acquisition of
Koppers. The types of differences between the tax bases of assets and
liabilities and their financial statement amounts that give rise to deferred
income tax liabilities or assets are: inventories; property, plant and
equipment and depletable aggregate properties; accrued warranty,
environmental, employee benefits, and other accrued preacquisition
contingencies. Net operating loss carryforwards and tax credit
carryforwards for tax purposes have been utilized in allocating the
purchase price of the acquisition to the assets acquired and the liabilities
assumed.

9



BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

The Company and its subsidiaries file a consolidated federal income tax
return with its parent company. State tax returns are filed on either a
subsidiary consolidated or separate company basis.

(7) Long-Term Debt and Credit Arrangements

Long-term debt outstanding at June 30, 1991 is as follows:

(In thousands)

Term loan $510,000
Other 32,122
Less current portion (8)

$542,114

Term Loan and Revolving Credit Facility

In January 1989, Beazer entered into a commitment for a term loan and
revolving credit facility (together the Facilities) with a bank syndicate.
Financing up to $1 .8 billion (a maximum 40% of which may be drawn
down in Sterling equivalents thereof) is provided by the Facilities to
Beazer, the Company and certain other designated borrowing subsidiaries
of Beazer. The Company’s share of the Facilities was determined based
upon the amount necessary to secure the Company’s financing following
the merger.

The term loan portion of the total Facilities is a non-revolving seven year loan
providing financing up to $1 .05 billion amortizing in 13 semi-annual
installments with final maturity on December 31, 1995. The Company is
responsible for the final seven semiannual installments. The revolving
credit facility portion of the Facilities provides financing up to a maximum
of $750 million and terminates on December 31, 1993. Interest on the
term loan and the revolving credit facility is paid based upon the
prevailing London Interbank Offered Rate (“LIBOR”) plus 1 .25%.
Beazer must also pay a commitment fee of 3/16% on the average daily
unborrowed amount. The term loan and revolving credit facility are
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

unsecured. Guarantees on the Facilities have been provided by Beazer

subsidiaries whose total assets must account for 95% of the

consolidated total assets of Beazer. The Facilities agreement

contains covenant requirements for Beazer which include the

maintenance of certain financial ratios, working capital, and net worth.

In addition, restrictions are placed on the borrowing levels of Beazer. At

June 30, 1991, the Company had borrowings of $510 million under the

term loan and no borrowings under the revolving credit facility.

Maturities of long-term debt during the five years subsequent to

June 30, 1991 are as follows:

Year Ending June 30: (In thousands)

1992 $ 8

1993 110,009

1994 157,011

1995 150,012

1996 125,013

1997 and thereafter 69

$542,122

Subsequent to June 30, 1991, the Facilities were refinanced as discussed in
note 13.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

Other Credit Arrangements

The Company has available line of credit arrangements with various banks

that total approximately $32 million at June 30, 1991 of which

$2 million is uncommitted. The borrowings are under such terms as

may be mutually agreed upon by the banks and the Company. The lines

of credit were fully utilized as of June 30, 1991.

The Company has total availability under letter of credit arrangements of

approximately $51.5 million. At June 30, 1991, all of such lines, which

are not reflected in the consolidated balance sheet, were issued and

outstanding. There are no amounts drawn on such arrangements at

June 30, 1991.

Certain of the Company’s operating subsidiaries are guarantors under a bank

credit facility established for use by Beazer. At June 30, 1991,

approximately $28 million is outstanding under this arrangement.

Beazer has established another credit facility with several participating banks

and has listed the Company, along with other Beazer subsidiaries, as a

guarantor of this credit facility. The guarantee is limited to 95% of

certain of the Company’s net assets.

(8) Related Party Transactions

During fiscal year 1991, the Company had several intercompany

transactions with related companies. The balances as of June 30, 1991

are summarized as follows:
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June30, 1991

(In thousands)
Due from related Due to related

comnanies companies
Non-

Description Current Current Current

Bepzer West. Inc.

Non-interest bearing
advances $ - $ 969 $ -

Interest bearing
advances including
accrued interest -

- 30,388

Beazer USA, Inc.

Non-interest
bearing advances - 34,384

Interest bearing advances
including accrued
interest 1,173 124,501

Beazer, Inc.

Non-interest bearing
advances - 14,682

Interest bearing advance
including accrued
interest 5,632 104,898

Beazer Subsidiaries I. II,
Ill and IV

Due from related
companies (note 2) 28,080 -

Tidewater Construction Corp.

Non-interest bearing
advances -

- 8,022

The FK Company. Inc.

Non-interest bearing
advances - 14,831

Other, net 1 .437 - -

$29,517 $7,774 $331.706
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

The Beazer West interest bearing advance accrues interest at approximately

1 .5% below LIBOR and has no predetermined amortization schedule,

however, the Company may prepay the advance in full or in part at any

time.

There are two interest bearing advances from Beazer USA, Inc. The first

consists of a series of installments that total $74.5 million which carry

maturities and accrue interest at the prevailing Beazer USA, Inc.

commercial paper program rates (approximately 6.11 % at June 30, 1991)

and maturities. Beazer USA, Inc. is the parent company of Beazer East,

Inc. and Beazer West, Inc., an affiliate company. The second Beazer

USA, Inc. advance of $50 million accrues interest at a 9.6% fixed rate,

matures on May 14, 2005 and interest is due semi-annually in October

and April.

The Beazer Inc. interest bearing advance accrues interest at the same rate

as the revolving credit facility discussed in note 7. Beazer, Inc. is the

parent company of Beazer USA, Inc. This advance has no predetermined

amortization schedule, however, the Company may prepay the advance

in full or in part at any time.

Non-interest bearing advances primarily represent loans for specific

transactions with no specified repayment terms.

(9) Financial Instruments with Off-Balance-Sheet Risk

Interest Rate Swaos

At June 30, 1991, the Company had outstanding one interest rate swap

agreement with a commercial bank, having a total notional principal

amount of $75 million. The agreement effectively changes the

Company’s interest rate exposure on $75 million of long-term

borrowings to a fixed rate of 8.90% through June 1993; plus a margin

under the Facilities agreement which at June 30, 1991 is 1.25%. The

Company is exposed to credit loss in the event of nonperformance by

the other parties to the interest rate swap agreement. However, the

Company does not anticipate nonperformance by the counterparties.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

(10) Commitments and Contingencies

The Company remains liable for costs arising from certain environmental
matters, and other claims principally involving the Koppers chemical
businesses that have been divested. These claims include product
warranty claims; toxic tort claims; alleged violations of governmental
regulations, including environmental matters; and breach of contract.
The Company is also a party to a number of claims and lawsuits arising
out of the normal course of its ongoing business. Many of these claims
and lawsuits, some of which are covered in part by insurance, are being
contested; certain of these actions purport to be class actions and
involve multiple plaintiffs.

The Company has environmental liabilities caused by soil, surface water and
groundwater contamination at currently or previously owned or operated
facilities and off-site waste disposal facilities. Certain of these facilities
are the subject of environmental administrative proceedings by
governmental agencies or claims by third parties. Costs associated with
these environmental liabilities usually include feasibility studies, surface
remediation, pumping and treatment of ground water, and monitoring of
the affected facility. At June 30, 1991, the Company has accrued in
the consolidated balance sheet approximately $410 million for such
environmental costs. This amount represents the costs expected to be
incurred in future years that can currently be reasonably estimated to
justify the establishment of specific reserves. Actual expenditures may
exceed this amount, but cannot reasonably be estimated at this time.

The Company also is party to numerous claims against it for product
warranty, toxic tort, and breach of contract suits. As of June 30, 1991,
these claims are at various stages of development. Liabilities are
reflected in the consolidated balance sheet for potential losses as a result
of these claims where they can be reasonably estimated, based on the
opinion of management, and, in part, on the advice of counsel.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

While it is not possible, at this time, to determine with certainty the ultimate

outcome of all of the claims and lawsuits against the Company, in the

opinion of management, the outcome of those claims which cannot

currently be reasonably estimated will not have a material effect on the

consolidated financial position of the Company.

(11) Shareholders’ Equity

All shares of Series A Cumulative Preferred Stock (preferred stock) are

directly owned by Beazer USA, Inc. and indirectly owned by Beazer.

The holder of preferred stock shall be entitled to receive, when, as and if

declared by the Board of Directors, mandatory dividends in the amount

of $20,000, and no more, per share per annum, payable quarterly on the

first day of each January, April, July and October, commencing April

1, 1989; provided that accumulated dividends shall cumulate and shall

not be paid to the extent that payment is prohibited by any loan

agreement, indenture or other contract to which the Company is or

becomes a party; and is entitled to a preference in liquidation of

$100,000 per share plus accumulated but unpaid dividends. Dividends

on shares of the preferred stock shall begin to accumulate and shall be

cumulative from the date of issue.

Dividends paid on the shares of preferred stock in an amount less than the

total amount of dividends accumulated and payable shall be allocated

pro rata on a share-by-share basis among all such shares at the time

outstanding. The Board of Directors may fix a record date for the

determination of holders of preferred stock entitled to receive payment of

a dividend declared thereon, which record date shall be not more than

60 days prior to the date fixed for the payment thereof. Accumulated

but unpaid dividends do not bear interest and the preferred

shares do not have voting rights except as required by law. During fiscal

year 1991, the Board of Directors declared and paid a dividend of
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

approximately $5.3 million on the preferred stock. The Company may,

at its option, redeem at any time all or a portion of the outstanding

shares of preferred stock at the optional redemption price of $100,000

per share plus accumulated but unpaid dividends, except as prohibited by

loan or other agreements.

All shares of common stock are directly owned by BNS Sub, Inc., an

affiliated company, and indirectly held by Beazer. No dividends may be

paid on common stock while dividends due on preferred stock are in

arrears.

In connection with certain acquisition financing provided by Shearson

Lehman Hutton Holdings, Inc. (Shearson) to BNSA, Inc. the Company

has an obligation to issue, to Shearson, a Warrant to purchase up to

10% of each class of the Company’s outstanding equity securities

(including issuances pursuant to the Warrant) for an aggregate cash

exercise price of approximately $46 million. The Warrant had an

expiration date of June 15, 1998. See note 14 for a discussion of the

ultimate disposition of this Warrant.

(12) Sale of Subsidiary’s Assets

On February 12, 1991, the Company sold substantially all the assets of the

Gifford-HiIl Cement Company of South Carolina, an indirect wholly

owned subsidiary having a net book value of $87.7 million, for proceeds

of approximately $60.6 million of which $2.9 million is held in escrow

subject to the outcome of certain sale contingencies.
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BEAZER EAST, INC.

Notes to Consolidated Balance Sheet

June 30, 1991

(13) Debt Restructure

As part of its plan to restructure, on September 10, 1991 Beazer entered

into an agreement with its banks, known as the Master Facility

Agreement (MFA), to provide a new framework for Beazer’s borrowings.

The MFA requires initial repayment of at least $600 million of debt,

primarily from the disposal of its UK homebuilding units and its principal

property, construction and contracting interests outside of the

United States, as early as six months but no later than twelve months if

certain conditions are met. In addition there is a formula for sharing

excess cash flow which will be used to prepay debt. The MFA will then

provide Beazer with the benefit of credit facilities which will have a

scheduled maturity of December 31, 1995. The interest payable will be

1.75% over LIBOR. In addition, new financial covenants have been put

in place. The Company, along with other Beazer subsidiaries, is listed as

guarantor of the MFA.

(14) Tender Offer

On September 16, 1991 Hanson PLC, a major British industrial company,

announced a friendly bid for 100% control of Beazer. Hanson’s offer

values each Beazer ordinary share at 123.5 pence per share or $8.56 per

American Depository Share and the whole of Beazer’s issued ordinary

share capital at £351 .4 million or approximately $608.6 million to be

paid by a combination of cash and Hanson warrants. This offer has been

approved by the Beazer Board of Directors and shareholders as well as

various financial institutions and regulatory authorities. On

December 4, 1991 valid acceptances for a sufficient amount of Beazer’s

issued ordinary and preference share capital became unconditional in all

respects. Shearson has agreed to waive its rights with respect to the

Warrant discussed in note 11 in consideration for the payment of

$9.8 million by Hanson PLC.
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ENSEARCH - Agency Interest Details
Page 1 of2

Koppers Inc

General Information

PT CIU - Timber Products

ID Branch SIC County Basin Start End876 lEnergy and Transportation 2491 Grenada Yazoo River 11/09/1981

Address
Physical Address (Primary) Mailing Address
fiKoppers Drive P0 Box 160LTIe Plant, MS 38960 Tie Plant, MS 38960

Telecommunications
Type Address or PhoneWork phone number (662) 226-4584, Ext. 11

Alternate / Historic A! Identifiers
Alt ID Alt Name Alt Type Start Date End Date2804300012 Koppers Industries, Inc. Air-AIRS AFS 10/12/2000
096000012 Koppers Industries, Inc. Fee

03/11/1997
096000012 Koppers Industries, Inc. Air-Title V Operating 03/11/1997 03/01/2002096000012 Koppers Industries, Inc. Air-Title V Operating 01/13/2004 01/01/2009LMSR220005 Koppers Industries, Inc. GP-Wood Treating 09/25/1992

MSD007027543 Koppers Industries, Inc. Hazardous Waste-EPA
08/27/1999

HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 06/28/1988 06/28/1998HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 11/10/1999 09/30/20091876 Koppers Industries, Inc. Historic Site Name 11/09/1981 12/11/2006876 Koppers, Inc. Official Site Name 12/11/2006MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 11/14/1995 11/13/2000MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 09/18/2001 08/31/2006MSUO81O8O Koppers Industries, Inc. Water-SOP 11/09/1981 11/30/1985

Regulatory Programs
Program SubProgram Start Date
Air

Title V - major 06/01/1900Hazardous Waste Large Quantity Generator 08/27/1999Hazardous Waste TSD - Not Classified 06/28/1988Water Baseline Stormwater 01/01/1900Water PTCIU 11/14/1995

http://opcweb/ensearch/aaencv interit ,Iptii Ic



ENSEARCH - Agency Interest Details Page 2 of 2

Water iprocessing (Subpart 429) 111/14/19951
Water IPT SIU 111/14/19951

Locational Data
[[iitude Longitude Metadata !s / T / R Map Links
33 0 44’ 89 ° 47’ Point Desc: PG- Plant Entrance Section: SWIMS
3 .00 8 .06 (General). Data collected by Mike Township: TerraServer
(033.734167) (089.785572) Hardy on 11/8/2005. Elevation 223

R Map It
feet. Just inside entrance gate. ange.

Method: GPS Code (Psuedo Range)
Standard Position (SA Off)
Datum: NAD83
Type: MDEQ

12/20/2006 12:16:40 PM

http://opcweb/ensearcblagency interest details.aspx?ai=876 12/20/2006



BEAZER EASr, INC.
MYES TO SOLIDAIED FINANCIAL SIT2v1EN’IS- -Continued

8. E1d1PLOYEE BENEFIT PLANS- -Continued

The funded status of the Catpany’s plans and amDunts recognized in the consolidated
balance sheets at Octbber 1, 1994 and October 2, 1993 are as fo1ls (in thousands):

1994
Plans Whose Plans Whose

Assets Accurrulated
Exceed Benefits

Accumulated Exceed
Benefits Assets

1993
Plan Whose Plan Whose

Assets Accumulated
Exceed Benefits

Accumulated Exceed
Benefits Assets

Actuarial present value of benefit
obligation:

Vested benefit obligation
Nonvested benefit obligation

$ (430,600)
(3,367)

$ (11, 544)
(326)

$ (466,376)
(2,917)

$ (17,760)
(1,487)

Accurrulated benefit obligation $ (433,967) (11,870) $ (469,293) $ (19,247)

Projected benefit obligation
Plan assets at fair value

$ (444,358)
515,838

$(11,870) $ (478,730)
9,534 530,729

$ (20,475,
14,316

Projected benefit obligation (in
excess of) or less than plan assets

Add (deduct):
Unrecognized prior service costs
Unrecognized net (gain) loss

Prepaid (accrued) pension cost $ 133,667 $ 178 $ 128,788

The plans’ assets are included in the NM Holdings Master Thst (the “Txust”). The
‘ftust invests principally in listed stocks and honds, including carrron stock of Hanson
which, at rrarket value, caTprises 2.7% and 3.5% of the Trust’ s assets at October 1,
1994 and October 2, 1993, respectively.

Multiemplover Pension Plans

In addition to Qxrpany sponsored plans, the Carpany contributes to several union
sponsored rrultiertployer pension plans. The plans are not administered by the Carpany
and contributions are determined in accordance with the provision of negotiated la1r
contracts. In the event of a plan termination or the Ocirpany’ s withdrawal fran a
plan, the Carpany may be liable for a portion of the plan’ s unfunded vested benefit
obligation, if any.

71,480 (2,336) 51,999 (6,159)

(202) 1,004 86
62,389 1,510 76,789 5,323

$ (750)
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BEAZER EAST, INC.
YTES IO QDNSOLIDATED FINANCIAL SThTE7vIEN’IS- -Continued

8. E74PLDYEE BENEFIT PLANS- -Continued

Defined Contribution Plan

The Carpany sponsors several defined contribution pension plans covering
substantially all its enployees. Eligible errployees may contribute a portion
of their base carpensation to the plan and their contributions are matched by
the Qc*rpany at rates specified in the plan.

Retiree Health Care and Life Insurance Benefits

The Caipany also provides postretirerrnt health care and life insurance
benefits to certain enployees generally through insurance cc*rpanies whose
premiums are primarily based upon benefits actually paid. Substantiall’ all
of the Catpany’s eligible errployees may q.ialify for these benefits if they
reach normal retiremant age while rking for the Carpany. These benefits are
subject to deductibles, copayrrnt provisions and other limitations.

In 1994 the Carpany adopted FASB Statenent No. 106, Etplayers’ Accounting for
Postretirenent Benefits Other Than Pensions. The effect of adopting the new
rules did not have a material eect on 1994 net periodic postretirerrent
benefit cost. 1993 postretirerrent benefit cost approximated 1994 arrounts.

The fo1loiing table presents the plan’ s unfunded status reconciled with
arrounts recognized in the Caipany’ s consolidated balance sheets (in
thousands):

1994 1993

Accurruilated postretirenent benefit obligation:
Retirees $ (219,358) $
Fully eligible active plan participants (4,883)
Other active plan participants (8,188)

Accurrulated postretirerrent benefit obligation (232,429) (222,929)

Unrecognized net (loss) 16,342

Accrued postretirerrent benefit cost $ (217,087) $ (222,929)

- 12-



BEAZER E1ST, INC.
YES IO CflSOLIDTED FflNCIAL SThTEMENTS- -Continued

8. EMPLOYEE BENEFIT PLANS- -Continued

Net periodic postretirerrnt benefit cost includes the following cainents (in
thousands):

1994

Service cost $
Interest cost

__________

Net periodic pestretirerrent benefit cost

The waighted - average annual assed rate of increase in the health care cost
trend rate is 13.0% arid is assumed to decrease .5% a year to 7.0%. The effect
of increasing the assumed health care cost trend rates by 1% in each year
uld increase the accurrulated pestretirerrent benefit obligation as of October
1, 1994 by approximately $18 million and the aggregate of service and interest
carponents of net periodic postretirerrent benefit for 1994 by $.2 million.

The ighted - average discount rate used in determining the accurrn.ilated
pDst-retirerrent benefit obligation was 8.5% and 8.17% at October 1, 1994 and
October 2, 1993.

9. INCThIE TAXES

Effective October 3, 1993, the Canpany changed its method of accounting for
incare taxes fran the deferred method to the liability method required by FASB
Statement No. 109, “Accounting for Incare Taxes” (see Note 2-- “Accounting
Policies”). As permitted under the new rules, prior years’ financial statements
have been restated.

Significant cccrponents of the benefit (provision) for incarie taxes are as
follows (in thousands):

October 1, October 2,
1994 1993

Federal
Current
Deferred

State

_______ _______

The 1993 deferred provision includes ($37.9 million) related to a change in
the enacted federal tax rate fran 34% to 35%.

772
1,098

$ 1,870

$ 25,830
(14,709)
(2,626)

$ 8,495

$ 31,523
(58,665)
(1,575)

$ (28, 717)

- 13 -



BEAZER E1SI’, INC.
IYIES IO SDLID1IED FINANCIAL SThTEIvIENrS- -Continued

9. INCCLvIE ThXES- -Continued

As of October 1, 1994, the Qrpany has available net operating loss
carryfoxwards of $173 million which are subject to certain limitations of
their use and expire in years 1996 through 2008. A valuation allcance of $61
million has been recognized to offset the deferred tax assets related to these
carryforwards.

Deferred incame taxes reflect the net tax effects of tax attributes and
terrporaxy differences beten the carrying arrounts of assets and liabilities
for financial reporting purposes and the arrounts used for inccrne tax purposes.
Significant catnents of the Carpany’ s deferred tax liabilities and assets
are as fo1ls (in thousands):

October 1,
1994

October 2,
1993

Deferred tax liabilities:
Property, plant and equiprent
Other

Total deferred tax liabilities
Deferred tax assets:

Environrrental and legal obligations
Reclamation obligations
Post retirenent and pension obligations
Net operating loss carryforwards
Other

Total deferred tax assets
Valuation allance for deferred tax

assets
Net deferred tax assets

Net deferred tax liabilities ($23,431 and $12,849
classified in current assets)

$1,275,519
35,773

1,311,292

576,299
10,971

103,132
60,550
57,663

808,615

381,149
427,466

$ 883,826

$1,286,548
35,829

1,322,377

618,791
11,088

104,770
60,550
58,556

853,755

400,495
453,260

$ 869,117

The Caipany’ s effective inccxre tax rate differs fran the arrount carputed by
applying the statutory federal incare tax rate principally as a result of
state incare taxes, differences in hook and tax depletion, changes in
valuation allance, and during 1993 a change in the enacted tax rate.

Incare taxes paid during the fiscal years ended October 1, 1994 and October 2,
1993 were approximately $3 .1 million and $2.5 million, respectively.
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BE?ZER E1sr, INC.
KYIES ‘10 CISOLIDMED FINANCIAL STMEENrS- -continued

10. S’1OCKHOLDERS’ E))UITY

Beginning in April 1989, the holders of Series A Curruilative Preferred Stock
(preferred stock) are entitled to receive when, as and if declared by the
Ocxrany, dividends in the mandatory arrount of $20, 000 per share per annum.
The dividends, if declared, are payable quarterly on the first day of Januaxy,
April, July and October provided that such payrrent is not prohibited by a loan
or other agreemant. Dividends on preferred stock begin to accrue and are
cumulative as of the issuance date. Dividends paid on preferred stock in an
arrount less than the total anount of dividends accrued and payable shall be
allocated pro-rata on a share-by-share basis arrong all outstanding shares.
Unpaid dividends do not bear interest and the holders of preferred stock do
not have any voting rights except as required by law. The preferred shares
have preference in liquidation of $100, 000 per share plus an arrount equal to
dividends accrued and unpaid, whether or not declared. The Capany also tray
redeem, at its option and at any tine, all or a pertion of the outstanding
preferred shares at a redemption price of $100, 000 per share plus an arrount
equal to dividends accrued and unpaid, whether or not declared, except as
prohibited by a loan or other agreerrent.

All shares of preferred and camon stock are cA’ned indirectly by Beazer, Inc.
Dividends may not be paid on ca’rtron stock while there are dividends in arrears
on preferred stock.

11. cIMv1ITh1ErS AND QTfl’KENCIES

OTmitrrents

The Caipany leases certain property, plant and equiprent for various perics
under noncancelable operating leases. The Carpany’ s future minimum lease
payrrents under noncancelable operating lease agreenents at October 1, 1994 are
as follcMs (in thousands):

Fiscal Year
1995 $ 8,469
1996 7,771
1997 7,142
1998 6,888
1999 6,856
Thereafter 39,021

$ 76,147

Rent eçense for the fiscal year ended October 1, 1994 and October 2, 1993
arrounted to approximately $11 million and $15 million, respectively.

- 15 -



BFAZER ESI, INC.
JDIES ‘ID CSOLIDEED FINANCIAL LE2vEN’IS- -Continued

11. OIvII’I!v1ENTS AN]) aDNrnENcIES- -Continued

Contingencies

Prior to the Hanson acquisition, the Ctripany sold various businesses and.
entered into agreennts whereby the Carpany remains responsible for certain
costs associated with these divested businesses. These costs relate primarily
to product liability claims, toxic tort claims, and claims involving alleged
breach of contract. In connection with these sold businesses, the Ccxripany
also has environmantal liabilities resulting fran soil and groundwater
contamination primarily at previously owned or erated facilities and
off-site waste disposal facilities. Certain of these facilities are the
subject of environrrnta1, administrative or court proceedings by governrrental
agencies or claims by third parties. Costs associated with these
environmantal liabilities usually include investigatory and feasibility
studies, surface reirdiation, purrping and treatmant of ground water, and
rnDntorng of the affected facility.

As of October 1, 1994 and October 2, 1993, the Carpany has provided
approximately $1, 700 million and $1, 900 million, respectively, for all of
these matters of which approximately $1, 600 million and $1, 800 million,
respectively, is considered noncurrent and is classified with Other long-term
liabilities in the consolidated balance sheets. The anounts accrued represent
manageirent’s best estimate at this tirr of costs currently expected to be
incurred in future years.

In addition, the Carpany is a defendant or plaintiff in various legal actions
which have arisen in the normal course of the Carpany’ s ongoing business. It
is the minion of managenent, based on the advice of legal counsel, that the
ultimate resolution of these matters will not have a material adverse effect
on the Carpany’ s financial condition.

As of October 1, 1994, the CaTpany also has outstanding surety tonds and
standby letters of credit in the arrount of $201 million and $56 million,
respectively, to secure performance carrnitments.

12. St3BSEXtJENT EVE

In December 1994 the Carpany entered into a Iond purchase agreerrent and
thereunder issued $25 million of tonds. The tonds are senior unsecured
obligations which bear interest at 8.64%, payable semi-annually and nature on
December 22, 2000.

- 16 -



!I ERI”JST& )‘bl.JIW — Continental P’aza ill I Phone 20 343 4095
433 Hackensack Avenue
Hackensack, New jersey 07601

Board of Directors
and Management

Beazer East, Inc.

REPORT OF DDEDENI ACCOUNTANTS

At your reguest, we have read your letter dated December 28, 1992 responding to
the financial assurance r&iuirements of the Mississippi Hazardous Waste
Management Regulations (Suipart H, Parts 264 and 265) and compared the data
which you have specified as derived from the consolidated balance sheet of
Beazer East, Inc. as of October 3, 1992, or checked the computation of such
specified data using the amounts included in the aforementioned financial
statement. In connection with these procedures, no matters came to our
attention that caused us to believe that the specified data should be adjusted.

Because the above procedures do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion on the
specified data mentioned above. We have audited Beazer East, Inc. ‘s
consolidated balance sheet in accordance with generally accepted auditing
standards and, in our report dated November 9, 1992, expressed an unqualified
opinion on such balance sheet as of October 3, 1992, from which the specified
data was derived.

Our procedures were performed solely to assist you in complying with the
regulations of the Mississippi Hazardous Waste Management Regulations and this
letter is not to be used for any other purpose.

December 28, 1992
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Eli ERNST& VOtING — Continental Plaza II Phone 201 343 4095
433 Hackensack Avenue
Hackensack, New Jersey 0601

iQQF DDEPENDET AUDIPS

To the Board of Directors
arid Stockholders of
Beazer East, Inc.

We have audited the acccatanying consolidated balance sheet of BeaZer East, Inc.(the “Conany”) as of October 3, 1992. This consolidated balance sheet is theresponsibility of the Conany’s management. Our responsibility i to express anOpinion on thiS consolidated balance sheet based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.Those standards require that we plan arid perform the audit to obtain reasonableassurance about whether the consolidated balance sheet is free of materialmisstatement. An audit includes examining, on a test basis, evidence supportingthe amounts and disclosures in the consolidated balance sheet. An audit alsoincludes assessing the accountirj principles used and significant estimates madeby management, as well as evaluating the overall consolidated balance sheetpresentation. We believe that our audit of the consolidated balance sheetprovides a reasonable basis for our opinion.

In our opinion, the balance sheet referred to above presents fairly, in allmaterial respects, the consolidated financial position of Beazer East, Inc. atOctober 3, 1992, in conformity with generally accepted accounting principles.

I

November 9, 1992 (44t4t,

—1--
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BEAZER ElST, INC.
CX)NSOLIDATED BALANCE SHEET

(In thousands, except share amounts)
October 3,

1992

Cash and cash equivalents $ 10,747
Accounts receivable, net of allowance
for doubtful accounts of $3,509 99,970

Costs and estimated earnings in excess
of billings on long-term contracts 19,709

Inventories 79,167
Other current assets 4,877

TOTAL CURPT ASSETS 214,470

Property, plant and equipment, net 3,832,775
Prepaid pension cost 118,993
Amount receivable from parent and affiliates 30,590
Other assets 7,349

TOTAL ASSETS $4,204,177

LIABILITIES AND IOCKHOLDERS’ DUITY

Current maturities of long-term debt $ 153
ade accounts payable 45,609
Other payables arid accrued liabilities 170,101

TOTAL CURRB?T LIABILITIES 215,863

Long-term debt 636
Amount payable to parent and affiliates 1,217,244
Other long—term liabilities 2,283,263

]DTAL LIABILITIES 3.7l7,006

SIOCKHOLDERS’ EQUITY

Cumulative preferred stock, Series A, no par value;
liquidation value of $100,000 per share; 5,000
shares authorized, 2,730 shares issued and outstanding 273,000

Common stock, $1 par value; 5,000 shares authorized,
1,000 shares issued and outstanding 1

Capital in excess of par value 201,690
Retained earnings 12,480

TOTAL SIOCKHOIDERS’ EQUITY 487 , 171

Contnitaiients and Contingencies

TOTAL LIABILITIES AND SIOCKHOLDERS’ EQUITY $4,204, 177

The acccmpanying notes are an integral part of this balance sheet.
—2—



BEZER EAST, INC.
NOTES ‘10 CX)NSOLIDATED BALANCE SHEST

1. BASIS OF PPESE2’4TflON AND DESCRIPTION OF ODNPANY

In December 1991, Beazer PLC was acquired by an indirect wholly-cMned
subsidiary of Hanson PLC (“Hanson”), a company registered in the United
xingdom. In connection with the acquisition, Beazer PLC was restructured
and its U.S. operations (Beazer, Inc.) were sold for approximately $900
million to a U.S. holding company of Hanson. Beazer East, Inc. (the
“Ccany”) is an indirect, wholly-owned subsidiary of Beazer, Inc.

The acquisition has been accounted for as a purchase and is reflected in
the balance sheet in accordance with the reguirements of Accounting
Principles Board Opinion (“APB”) No. 16, Business Combinations. In
accordance with APB No. 16, the purchase price was allocated to assets and
liabilities of the Company based on estimated fair values at the date of
acxauisition. Approximately $475 million of the purchase pric was allocated
to the Coitpany based on the final analysis of net assets acquired.

The Company is involved principally in the production and sale of mineral
aggregates and hot-mix asphalt as well as providing related engineering and
construction services to regional markets located primarily in the eastern
half of the United States.

2. SIGNIFICANT ACUNTING FOLICIES

principles of Consolidation

The consolidated balance sheet includes the accounts of the Company and all
its wholly owned subsidiaries. All significant intercompany transactions
have been eliminated in consolidation.

Cash Buiva1ents

Cash eguivalents represent highly liquid debt instruments purchased by the
Ccmany with maturities of three months or less.

TJDrlg-ternl Contracts

Long-term construction contracts are accounted for under the
percentage-of-ccmpletion method. If estimated total costs on a contract
indicate a loss, the entire loss is accrued for in the financial statements
immediately.

Inventories

Inventories are stated at the lower of cost or market value. Cost for
aggregate inventory is determined using a weighted average method which
aroximates the first-in, first-out (FUO) method. Cost for raw materials
and supplies is determined using the FIFO method.

—3—
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BEAZER EAST, INC.
NOTES ‘10 CONSOLIDATED B1½I1NCE SHEET

Property. Plant arid Buipment

Property, plant and equipment were recorded at estimated fair value at the
date of acpisition in accordance with PB No. 16. Additions to property,
plant and equipment are recorded at cost and depreciated on a straight-line
basis over their estimated useful lives which are as follows:

Buildings and improvements 40 years
Machinery and equipment 3-12 years

Aggregate properties are depleted on the basis of units produced.

Pension Plans

The Company has several noncontritutory defined benefit pension plans
covering substantially all its employees. The Company’s funditig policy
is to contribite amounts to the plans sufficient to meet the funding
requirements set forth in the E1oyee Retirement Income Security Act of
1974, plus such additional amounts as the Company may determine to be
appropriate from time to time.

Income Taxes

The Ccany is included in a consolidated federal income tax return filed
by its ultimate parent company in the United States, NM ?inglo-American,
Ltd. For financial reporting purposes the Ccmpany has adopted PB No. 11,
Accounting for Income Taxes. Under APB No. 11 a deferred income tax
liability is recorded for the tax effect of timing differences arising from
income and expense items being reported in different periods for financial
reporting and income tax purposes. Deferred income taxes have not been
provided for the difference between income for financial reporting and
income tax purposes because of the Company’s cumulative losses. Ps of
October 3, 1992, the Company has available net operating loss carryforwards
of $133 million and $188 million for financial reporting and income tax
return purposes, respectively, to reduce future taxable income, if any.

In February 1992, the Financial Accounting Standards Board issued Statement
of Financial Accounting Standards (“SFAS”) No. 109, Accounting for Income
Taxes. SFAS No. 109 must be adopted for years beginning after December 15,
1992 and will change the Company’s method of accounting for income taxes
from the deferred method to an asset and liability approach. The asset and
liability approach requires the recognition of deferred tax liabilities and
assets for the expected future tax consequences of temporary differences.
The Company has not completed the complex analysis required to estimate the
impact of the new standard on the Ccmany and it has not decided when it
will implement the new standard.

—4—



BEZER E]?, INC.

J NCYI’FS IO CONSOLIDMTD BALANCE SHEET

3. REEZD PZRTY TRANSACTIONS

Cash accounts for the Company have been controlled on a centralized basis
by a Hanson subsidiary and, accordingly, cash receipts and disbersements
have been received or made through a Hanson subsidiary. Cash transactions
between or on behalf of the Company and other Hanson subsidiaries are
recorded in the balance sheet as Amounts Receivable from or Payable to
Parent and Affiliates. The advances are non-interest bearing with no
formal repayment terms.

4. ACCDUNTS RECEIVABLE

Accounts receivable at October 3, 1992 consists of the following (in
thousands):

Contract receivable:
- Ccmpleted contracts $ 17,674
- Uncompleted Contacts 21,369
— Retentions 8,St)4

Total contract receivables 47,847

Aggregate related receivables 52,965
Miscellaneous 2,667

103,479

Less: Allowance for doubtful amounts 3,509

$
99,970

5. CDST AND ESTIWTED E1RNINGS ON UNCOMPLETED CONTRACTS

Costs and estimated earnings on uncompleted contracts at October 3, 1992
consists of (in thousands):

Costs and estimated earnings on
uncompleted contacts $426,091

Less: Billings to date 410,452
$ 15,639

Costs arid estimated earnings in

J excess of billings on unccatleted
contracts $ 19,709

Billings in excess of costs
and estimated earnings on
uncompleted contracts (4,070)

$ 15,639

Billings in excess of costs and estimated earnings on uncompleted contracts
are classified with Other Payables and Accrued liabilities in the
consolidated balance sheet.

—5—



BEZER ES], INC.
NOJES O ODNSOIJDITD BJNCE SHEET

6. INVENIORIES

Inventories at October 3, 1992 consist of the fo11ciiing (in thousands):

Raw

materials and supplies $ 16,091
Aggregate inventory 63,076

$ 79,167

I
7. P1DPERr, P]fl’ JJ rJ4qrjI

Property, plant and eguipment at October 3, 1992 consist of the
fo11oiing (in thousands):

Depletable aggregate properties $2, 755, 54
Leased aggregate properties 721, 323

3,476.827

Land and beildings 160, 900
Machinery and eguipment 232 , 288

393,188

3,870,015
Less: Accumulated depreciation and

depletion 37,240

$3,832,775

Certain aggregate properties are leased under cancellable long-term
agreements which generally include renewal options and rninixrtum royalty
provisions.

—6—
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BEZER EASI’, INC.
NOTES ‘10 )NSOLIDATED BALANCE SHEET

8. LONG—TERM DEBT

I Long-term debt at October 3, 1992 consist of (in thousands):

1 Term loan bearing interest at 10% payable
in annual installments through November, 1996 $ 677

I Term loan bearing interest at 11% payable
J in monthly installments through June, 2000 112

789

a Less: Current portion 153

$ 636

J The Corrpany has granted it lenders security interest in certain of its
property, plant and equipment.

I Maturities of long-term debt during the five years subsequent to
October 3, 1992 are as fo1ls (in thousands):

I Fiscal Year
1993 $ 153
1994 168

1 1995 184
1996 202
1997 35
Thereafter 47

$ 789

I

—7—



BEI½ZER EAST, INC.
NOTES ‘10 ODNSOLIDATED B2\LANCE SHEET

9. EMPLOYEE BB7’EFITS PLANS

Pension Plans

The Ccatpany has several noncontribatory defined benefit pension plans
covering

substantially all eployees. Benefits for the hourly plans are
generally based on the participant’s career earnings and service with the
Ccqany while benefits for the salary plan are based on final average
salary and credited service.

The funded status of the Corrpany’s plans and amounts recognized in the
consolidated balance sheet at October 3, 1992 are as follows (in
thousands):

Plans Whose Plañ Whose
Assets Accumulated
E,cceed Benefits

Accumulated Ecceed
Benefits Assets

Actuarial present value of benefit
obligation:

Vested benefit obligation $ 376,991 $ 7,297
Nonvested benefit obligation 13,074 333

Accumulated benefit obligation $ 390,065 $ 7,630

Plan assets at fair value $ 533,133 $ 6,859
Projected benefit obligation (397,397) (7,642)

F&Id&I Status 135,736 (783)
Unrecognized net gain (15,943) (17)

Prepaid (Accrued) pension cost $ 119,793 $ (800)

—8—



BE1ZER E1SI’, INC.
N(YITFS ‘10 ODNSOLIDM’ED BAI?NCE SHEET

The discount rate and rate of increase in future ccmperisation levels used

in determining the actuarial present value of the projected benefit

obligation were 9% and 5.5%, respectively. The expected long-term rate

of return on plan assets is 9%.

The plans’ assets are included in the HM Holdings Master ‘Iust (the “Thust”).

The Tt’.ist invests principally in listed stocks and bonds, including comxrn

stock of Hanson which, at market value, comprises 3.8% of the Trust’s assets

at October 3, 1992.

Multieniplover Pension Plans

In addition to Company sponsored plans, the Ccmpany contrilxites to several

union sponsored multieutployer pension plans. The plans are not administered

by the Company and contribitions are determined in accordance with the

provision of negotiated labor contracts. In the event of a planlermination

or the Company’s withdrawal from a plan, the Company may be liable for a
portion of the plan’s unfunded vested benefit obligation, if any.

Defined Contrily.ition Plan

The Company sponsors several defined contribation pension plans covering

substantially all its employees. Eligible 1oyees may contribate a

portion of their base compensation to the plan and their contriliitions are

matched by the Company at rates specified in the plan.

Health Care and Life Insurance Benefits

The Company also provides postretirement health care and life insurance
benefits to certain employees generally through insurance companies whose

premiums are primarily based upon benefits actually paid. Substantially

all of the Company’s eligible employees may quçiify for these benefits if
they reach normal retirement age while working for the Company. These

benefits are subject to deductibles, copayment provisions and other
limitations. At October 3, 1992, the Ccailpany has provided approximately
$296 million for such postretirement benefits of which $290 million are
considered noncurrent and are classified with Other Long-term Liabilities

in the consolidated balance sheet.

In December 1990, the Financial Accounting Standards Board issued SFAS No.

106, Eloyers’ Accounting for Postretirement Benefits Other than Pensions.

This new standard requires that the expected cost of these benefits must be
charged to expense during the years that the employees render service. The

Ccmpany is required to adopt the new accounting standard no later than fiscal

—9—



BEZER ESr, INC.
NCYIFS ‘10 CONSOLIDATED BAlANCE SHEET

year 1994, although earlier implementation is permitted. The Company may
adopt the new standard prospectively or retroactively kit in either case it
is not expected to have a material effect on the Canpany’ s reported
financial position.

10. SIOCKHOIDERS’ DtJITY

Beginning in ?pril 1989, the holders of Series A Cumulative Preferred Stock
(preferred stock) are entitled to receive when, as and if declared by the
Company, dividends in the mandatory amount of $20, 000 per share per annum.
The dividends, if declared, are payable quarterly on the first day of January,
pril, July and October provided that such payment is not prohibited by a loan
or other agreement. Dividends on preferred stock begin to accrue and are
cumulative as of the issuance date. Dividends paid on preferred stock in an
amount less than the total amount of dividends accrued and payable shall be
allocated pro-rate on a share-by-share basis among all outstanding shares.
Unpaid dividends do not bear interest and the holders of preferred stock do
not have any voting rights except as required by law. The preferred shares
have preference in liquidation of $100,000 per share plus an amount eqal to
dividends accrued and unpaid, whether or not declared. The Company also may
redeem, at its option and at any time, all or a portion of the outstanding
preferred shares at a redemption price of $100,000 per share plus an amount
equal to dividends accrued and unpaid, whether or riot declared, except as
prohibited by a loan or other agreement. As of October 3, 1992 approximately
$5.3 million in dividends have been declared and paid by the Company.

All shares of preferred and common stock are craned indirectly by Hanson.
Dividends may not be paid on common stock while there are dividends in arrears
on preferred stock.

11. INETS AND CONI’INGENCIES

Commitnents

The Company leases certain property, plant and equipaent for various
periods under noncancelable operating leases. The Company’s future
xninuiuum lease payments under noncancelable operating lease agreements at
October 3, 1992 are as folls (in thousands):

Fiscal Year
1993 $ 7,605
1994 8,118
1995 7,869
1996 7,276
1997 6,703
Thereafter 58,462

$ 96,033

—10—



[ I BEZER ElSr, INC.
NOTES ‘10 QJNSOLIDATED B?JJJNcE SHEET

Continqencies

In January, 1992 the CoIT!pany’s stock was pledged as collateral in
connection with a credit agreement between its U.S. parent company and a
syndicate of barks. The Company and other subsidiaries of the parent
company jointly and severally guaranteed repayment of the parent company’s
borrowings under the credit agreement, arid have agreed that each subsidiary
would be responsible only for its proportionate share, as defined, of the
parent company’s borrowings if an event of default occurs. The parent
company’s borrowings are repayable in semi-annual installments through October
1998. At October 3, 1992, the Company’s proportionate share of the parent
company’s borrowings under the credit agreement amounted to approximately 28%
or $1,050 million. The parent company has ccrpliei with all terms of the
credit agreement as of October 3, 1992.

Prior to the Hanson acxuisition, the Company sold various bisiesses and
entered into agreements whereby the Ccmpany remains responsible for certain
costs associated with these divested besinesses. These costs related
primarily to product liability claims, toxic tort claims, and claims involving
alleged breach of contract. In connection with these sold besinesses, the
Company also has environmental liabilities resulting from soil and groundwater
contamination primarily at previously owned or operated facilities and
off—site waste disposal facilities. Certain of these facilities are the
subject of environmental administrative or court proceedings by governmental
agencies or claims by third parties. Costs associated with these
environmental liabilities usually include investigatory and feasibility
studies, surface reniation, pumping and treatment of ground water, and
monitoring of the affected facility.

As of October 3, 1992, the Company has provided approximately $1, 911
million for all of these matters of which $1,800 million is considered
noncurrent and is classified with Other Long-term Liabilities in the
consolidated balance sheet. The amounts accrued represent management’s best
estimate at this time of costs currently expected to be incurred in future
years.

In addition, the Company is a defendant or plaintiff in various legal actions
which have arisen in the normal course of the Company’s ongoing bosiness. It
is the opinion of management, based on the advice of legal counsel, that the
ultimate resolution of these matters will not have a material adverse effect
on the Company’s financial condition.

As
of October 3, 1992, the Company has outstanding surety bonds and standby

letters of credit in the amount of $185 million and $45 million, respectively,
to secure performance commitments.

-11-
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!l ER,’SJST& YcZ1.JNG • ontjrenta Paza Phone 201 343 4095
433 Hackensack Avenue
Hackensack, “ew jersey 0760

Board of Directors
and Management

Beazer East, Inc.

PERI’ OF INDEPENDENT ACJN]ANTS

At your request, we have read your letter dated Septther 25, 1992 responding to
the financial assurance requirements of the Mississippi Hazardous Waste
Management Regulations (Subpart H, Parts 264 and 265) and ccinared the data
which you have specified as derived from the consolidated balance sheet of
Beazer East, Inc. as of June 27, 1992, or checked the corrp.itation of such
specified data using the amounts included in the aforementioned financial
statement. In connection with these procedures, no matters caine to our
attention that caused us to believe that the specified data should be adjusted.

Because the above procedures do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion on the
specified data mentioned above. We have audited Beazer East, Inc.’s
consolidated balance sheet in accordance with generally accepted auditing
standards and, in our report dated Septeniber 29, 1992, expressed an unqualified
opinion on such balance sheet as of June 27, 1992, from which the specified data
was derived.

Our procedures were performed solely to assist you in conlying with the
regulations of the Mississippi Hazardous Waste Management Regulations and this
letter is riot to be used for any other pirpose.

Septeniber 29, 1992



Dear Sir or Madam:

BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

Letter From Chief Financial Officer

September 25, 1992

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Re: Financial Assurance Documents

I am the chief financial officer of Beazer East, Inc., (formerly Koppers
Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.
This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post-
closure care as specified in Subpart H of the Mississippi Hazardous Waste
Management Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts
264 and 265, liability coverage for both sudden and nonsudden accidental
occurrences at the following:

S

None.



September 25, 1992

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265. The current closure and/or post-
closure cost estimates covered by the test are shown for each
facility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ 153,836 $ 1,767,617 $ 1,921,453

2. The firm identified above guarantees, through the guarantee specifi
in Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, the closure and post-closure care or liability
coverage of the following facilities owned or operated by the
guaranteed party. The current cost estimates for the closure or post—
closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements
of Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, this firm is demonstrating financial assurance for
the closure or post-closure care of the following facilities through
the use of a test equivalent or substantially equivalent to the
financial test specified in Subpart H of the Mississippi Hazardous
Waste Management Regulations Parts 264 and 265. The current closure
or post—closure cost estimates covered by such a test are shown for
each facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 5,765,987 $ 29,970,692 $ 35,736,679
(Includes Mississippi)

2



September 25, 1992

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for closure
or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other
financial assurance mechanisms specified in Subpart H of 40 CFR Parts
264 and 265 or equivalent or substantially equivalent State
mechanisms. The current closure and/or post—closure cost estimates
not covered by such financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under 40 CFR Part 144. The current closure cost estimates as required
by Mississippi Hazardous Waste Management Regulations Part 144.62 are
shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on June 27. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year-end financial statements for the latest
completed fiscal year, ended June 27, 1992.

3



September 25, 1992

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 35,736,679

2. Amount of annual aggregate liability coverage
to be demonstrated. $ 28,000,000

3. Sum of lines 1 and 2. $ 63,736,679

4. Current bond rating of most recent issuance and
name of rating service Moody’s — Aaa

5. Date of issuance of bond November 18, 1977

6. Date of maturity of bond August 1, 2007

*7• Tangible net worth (if any portion of the closure
or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line) $ 416,395,000

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? x

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the
U. S. ? If not, complete line 12. X

12. Is line 8 at least 6 times line 3 ? Not Applicable

4



September 25, 1992

I hereby certify that the wording of this letter is identical to the

wording specified in the Mississippi Hazardous Waste Management Regulations

264.151(g) as such regulations were constituted on the date shown

immediately below.

Richard A. Graham
Vice President and Chief Financial Officer

September 25, 1992

Attachment

5



ATTACHMENT A

Facility & Location

_____________________________________________

Koppers Industries, Inc.
Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, AL 38101
ALD 004009403

Koppers Industries, Inc.
Woodward Coke Plant
Koppers Drive
Dolomite, AL 35601
ALD 000771949

Koppers Industries, Inc.
Woodward Tar Plant
1835 Koppers Drive
Dolomite, AL 35601
ALD 085765808

Koppers Industries, Inc.
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

Koppers Industries, Inc.
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

Koppers Industries, Inc. $ 252720 $ 1,356,990 $ 1,609,710
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

1 9 9 2 Cost Estimates
Closure Post—Closure Total

$ 0 $ 1,705,248 $ 1,705,248

.‘

$ 0 $ 2,681,522 $ 2,681,522

$ 111,509 $ 552,318 $ 663,827

$ 0 $ 2,394,048 $ 2,394,048

$ 2,147,247 $ 76,272 $ 2,223,519

Page 1



ATTACHMENT A

Facility & Location
1 992 Cost Estimates

Closure Post—Closure Total

Koppers Industries, Inc.
Gainesville Plant
P.O. Box 1067
Gainesville, FL 32602
FLD 004057535

Beazer East, Inc.
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc.
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
I LD 000819946

Koppers Industries, Inc.
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
ILD 990817991

Koppers Industries, Inc.
Guthrie Plant
P.O. Box8
Guthrie, KY 42234
KYD 006383392

$ 1,006,870 $ 5,881,563 $ 6,888,433

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

$ 153,836 $ 1,767,617 $ 1,921,453

$ 17,326 $ 0 $ 17,326

$ 11,345 $ 0 $ 11,345

0 $ 8,632$ 8,632 $

$ 2,866 $ 3,024,351 $ 3,027,217

Page 2



ATTACHMENT A

Facility & Location
1 992 Cost Estimates

Closure Post—Closure Total

Beazer East, Inc.
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Koppers Industries, Inc.
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc.
Orrville Product Development
P.O. Box 905
Orrville, OH 44667
OHD 068911494

Beazer East, Inc.
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc.
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

Koppers Industries, Inc.
Florence Plant
P.O. Box 1725
Florence, SC 29503
SCD 003353026

Koppers Industries, Inc.
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

$ 270,020 $ 1,344,569

$ 165,280 $ 1,656,229

$ 1,614,589

$ 1,821,509

$ 5,575 $ 0 $ 5,575

$ 4,700 $ 0 $ 4,700

$ 26,857 $ 0 $ 26,857

$ 7,060 $ 0 $ 7,060

$ 483,671 $ 0 $ 483,671

Page 3



ATTACHMENT A

Facility & Location
1 992 Cost Estimates

Closure Post—Closure Total

Beazer East, Inc.
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

Koppers Industries, Inc.
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

$ 790,217 $ 564,387 $ 1,354,604

Beazer East, Inc.
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

Koppers Industries, Inc.
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

$ 300,256 $ 1,554,487 $ 1,854,743

Koppers Industries, Inc.
Superior Plant
P.O. Box 397
Superior, WI 54880
WID 006179493

$ 0 $ 1,046,985 $ 1,046,985

$ 0 $ 1,569,954 $ 1,569,954

$ 0 $ 2,794,152 $ 2,794,152
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ATTACHMENT A

Facility & Location
1 992 Cost Estimates

Closure Post—Closure Total

SUMMARY

Total Closure Cosis for 1992

Total Post—Closure Costs for 1992

Total Closure/Post— Closure Costs for 1992

$ 5,765,987

$ 29,970,692

$ 35,736,679
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

r 9

r P 070 469 071
— Certified Mail

I Return Receipt Requested

--

4, ‘‘L September 30, 1992

\, Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39209

The enclosed documentation is in support of RCRA Financial Requirements
for Beazer East, Inc. (formerly Koppers Company, Inc.) for the latest
completed fiscal year, which ended June 27, 1992.

A detailed worksheet is enclosed for each facility. The worksheets list
the closure and/or post—closure cost estimates as of June 27, 1992, that
are contained in pending or approved closure and/or post—closure plans.
Inflation adjustment calculations have been made, as necessary, using
the most recent inflation factor available of 1.0360.

Please feel free to contact me by calling (412) 227-2574 or by writing
to the above address if you need additional information.

Sincerely yours,

•1 I
f /‘ ,

/ /

(1/

‘Karen M. Yakel.s
Controller /

Dear Sir or Madam:

Enclosures



CLOSURE/POST — CLOSURE COST ESTIMATE WORKSHEET
For Fiscal Year Ending

June 27, 1992

Mississippi

FACILITY NAME: Koppers Industries, Inc. Program Manager: Jim Werling
Grenada
MSD 007027543

I INFORMATION BASE I
Closure Plan Closure Cost Post—Closure

Unit / Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06—08—88 $ 887,250

Less two (2) years Post—Closure Care cost @ $ 29,575 per year. (59,150)

Adjusted Post—Closure Cost Estimate $ 828,100

Boiler Ash Landfarm 11—30—87 $ 707,940

Less two (2) years Post—Closure Care cost @ $ 23,598 per year. (47,196)

Adjusted Post—Closure Cost Estimate $ 660,744

Waste Piles (1) 06—06—91 $ 148,490 N/A

(1) Regulations covering the material in the soil pile came into effect June 6, 1991. A closure plan
has been prepared based on the technical correction to the new regulations, published in July, 1991
Because the technical correction clarified that the soil in the soil pile was, in fact, covered under the
new regulations effective prior to the Beazer fiscal year—end, financial assurance is being provided.

I CALCULATIONS 1992 Cost Estimates

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate must be inflated to 1992 dollars

Post— Closure

For 1989: 828,100 X 1.0410 $ 862,052
For 1990: 862,052 X 1.0410 $ 897,396
For 1991: 897,396 X 1.0410 $ 934,189
For 1992: 934,189 X 1.0360 $ 967,820

Page 1 of 2



BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

BEAZER EAST, INC.

Consolidated Balance Sheet

June 27. 1992

(With Independent Auditor’s Report Thereon)
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U ERNST8 YO1JI\G • Continental Plaza Ill i Phone 201 343 4095
433 Hackensack Avenue
Hackensack, New Jersey 07601

REOr OF ThuND At3DIT

the Board of Directors

[ aM Stockholders of
Beazer East, Inc.

We have audited the accanyiz consolidated balance sheet of Beazer East, Inc.
(the “Oxpariy9 as of June 27, 1992. This consolidated balance sheet is the
responsibility of the Cmpany’s inanagnt. r responsibility is to eress an
opinion on this consolidated balance sheet based on our audit.

We cducted i. audit in accordance with generally accepted auditir staMards.

fl Thee staMards require that we plan aM perform the audit to obtain reasonable
assurance about whether the consolidated balance sheet is free of material
misstateeent. n audit incluc3es eininir, on a test basis, evidence supportir

: t.he anints aM disclosures in the consolidated balance sheet. n audit also
includes assessin the accounting principles used aM significant estimates made
by managnent, as well as evaluating the overall consolidated balance sheet
presentation. We believe that our audit of the consolidated balance sheet
provides a reasonable basis for our opinion.

In our opinion, the balance sheet referred to above presents fairly, in all
material respects, the consolidated financial position of Beazer East, Inc. at
June 27, 1992, in conformity with generally accepted accounting principles.

Septnber 29, 1992

—1—



BEAZER EAST, INC.
NSOID BALANCE S

(In tIxisans, except share amts)
JUne 27,

1992

sh ar cash equivalents $ 10,105
Acix*mts receivable, net of allanoe
far doubtful accounts of $4,347 95,132

Inventories 73,011
other current assets 7,974

TOTAL aJRR4T ASSEIS 186,222

Prerty, plant ar equipment, net 3,812,575
Praid pension cost 120,162
A.mt receivable frau parent ar affiliates 13,189
Other assets 16,606

TOTM.ASSEI’S $4,148,754

LIABILITIES AND STOCKHOLDERS’ EQUTFI

Ozrrent maturities of lon-term debt $ 149
Trade accounts payable 32,584
Other payables ar accrued liabilities 148,918

TOTAL 3RRET LIABIlITIES 181,651

Igxw—tenu debt 675
Amx*int payable to parent ar affiliates 1,179,696
Other 1or—tem liabilities 2,370,337

TOTAL LIABILITIES 3,732,359

STOCKHOLDERS’ EITY

O3nulative preferred stock, Series A, no par value;
liquidation value of $100,000 per share; 5,000
shares authorized, 2,730 shares issued ar outstanIin 273,000

Ccuion Stock, $1 par value; 5,000 shares
authorized, 1,000 shares issued ar outstarx1tr 1

Capital in excess of par value 161,186
Retained Earnings (Deficit) (17,792)

TOTAL STOCKHOlDERS’ EJIT 416,395

cai,nitmerits ar Contingencies

TOTAL LThBILITIFS ND STOCKHOLDERS’ EJITY $4,148,754

The accQtlpanying notes are an integral part of this balance sheet.
—2—



BEAZER EAST, INC.
NarES ‘10 CDNSOLID?JTED BAlANCE sir

1. BASIS OF ESENT.ATIC AND DECRIPflCt OF PANY

In Novber 1991, Beazer PLC was acxpired by an irdirect whoily-a.ined
subsidiary of Hanson PLC (“Hanson”), a cany registered in the United
Kingdciu. In connection with the acquisition, Beazer PLC was restructured
ai its U.S. operations (Beazer, Inc.) were sold for approximately $900
million to a U.S. holding ctparrj of Hanson. Beazer East, Inc. (the
“Oany”) is a whoily-ned subsidiary of Beazer, Inc.

‘The acquisition has been accounted for as a purchase ar is reflected in
the balance sheet in aocordanáe with the requirements of xx*.inting
Principles Board Opinion (“APB”) No. 16, aisiness Cnbiriations. In
accordance with ?PB No. 16, the purchase price was allocated to assets ar
liabilities based on estimated fair values at the date of acquisition.

The Catpany is involved principally in the production ard. sale of mineral
aggregates ai hot-mix asphalt as well as providing related engineering ai
construction services to regional markets located primarily in the eastern
half of the United States.

2 • SI(IFICANT AJNTING 0LICIFS

Principles of Consolidation

The consolidated balance sheet includes the accounts of the CQtany ard all
its wholly owned subsidiaries. All significant interccmpany transactions
have been eliminated in consolidation.

Cash Euiva1ents

Cash equivalents represent highly liquid debt instruments purchased by the
C&pany with maturities of three months or less.

Inventories

Inventories are stated at the lower of cost or market value. Cost for
aggregate inventory is determined using a weighted average mathod whicth
approximates the first-in, first-out (FflO) mathod. Cost for raw materials
ard supplies is determined using the FIFO method.

—3—



BEAZER Esr, INC.
NOI’ES ‘ID ODNSOLIDI!ED BAIN sIE’r

Property. Plant ar Eauiunt

Property, plant ar equiprient were recorded at estimated fair value at the
date of acquisition in accordance with APE No. 16. Additions to property,
plant ard equiprient are recorded at cost ar depreciated on a straight-line
basis over their estimated useful lives which are as follows:

aiildings ai iitprovements . . . . . . . . . . . . 40 years
Mahanexy ar equ.i irt . . . . . . . . . . . . . 3—12 years

Aggregate properties are depleted on the basis of units produced.

nsion Plans

The Conpany has several rioncontributory defined benefit pension plans
covering substantially all its en1qyees. The Cupany ‘s furding policy
is to contribute anmts to the plans sufficient to meet the furxling
requirements set forth in the Enployee Retirement Inc Security Act of
1974.

Ince Taxes

The Cnpany is inc1ned in a conso1idati federal inccane tax return filed
by its parent conpany in the United States, T Anglo-American, Ltd. For
financial reporting pirposes the Ccany has adopted APE No. 11, Accounting
for Incane Taxes. Urder APE No. 11 a deferred income tax liability is
recorded for the tax effect of timing differences arising frcu income aM
expense it being reported in different periods for financial reporting
aM income tax purposes. As of June 27, 1992, deferred income taxes have
not been provided for the d fference between income for financial reporting
aM income tax purposes because of the Calipany’ s ciumiLative losses.

In February 1992, the Financial Accounting Stardards Board issued Statement
of Financial Accounting Stardards (“SFAS”) No. 109, Accounting for Inccane
Taxes. SFAS No. 109 1Tnist be adcted for years beginning after Deceniber 15,
1992 aM will change the Ccut!any’s method of accounting for incne taxes
from the deferred method to an asset aM liability approach. The asset aM
liability approach require the recognition of deferred tax liabilities
aM assets for the expected future tax consequences of tenporary
differences. The Ccntipany has not completed the ccnplex analysis required
to estii’riate the iitact of the new stardard on the Ccmipany aM it has not
decided when it will iitlennt the new stardard.

—4—



BEAZER EAST, INC.
NOFS ‘10 NSOLIDATED BIAN SI

3. RELATED PAm’Y TRANSACIS

cash accounts for the Cany have been controlled on a centralized basis
by a Hanson subsidiaxy ar, accordingly, cash receipts ai disburslEnts
have been received or iiP through a Hanson subsidiaxy. Cash transactions
between or on behalf of the Cany ai other Hanson subsidiaries are

U
recorded in the balance sheet as Aunts Receivable fr or Payable to
Parent ar Affiliates. The advances are non-interest bearing with no
fonuaJi repayment tenns.

The ipany also has an outstaix]ing prcaiissory note with its parent cany
in the aaa.nt of approximately $65 million as of June 27, 1992. The note
thich is scheduled to matire in Septener 1992 will be refinanced with the
parent cipany or another affiliate. The intercpany note is included in
Annts Payable to Parent ar Affiliates in the balance sheet.

4. INVI0RIES

Inventories at June 27, 1992 consist of the following (in thousards):

Raw materials ar supplies $ 15,903
Aggregate inventory 57,108

$ 73,011

5. P1)PERIY, PLANT AND EJIvIENT

Prcperty, plant ar eqjiipnent at June 27, 1992 consist of the following
(in thousaIs):

1p1etab1e aggregate properties $2,792,264
Leased aggregate properties 634, 653

3,426,917

I.a ar buildings 182,061
Machinery ar equipuent 228,447

410.508

3,837,425
less: Accuimilated depreciation ai

depletion 24,850

$3,812,575

Certain aggregate properties are leased urx3.er cancellable long-tern
agreements which generally incli.e renewal options aM minimum royalty
provisions.

—5—



BEAZER EA, DC.
NOTES O SOMD B1IN SHT

6. IG—TEt4 Dr

Lor-tem debt at June 27, 1992 consist of (in tbousars):

Term loan bearirq interest at 10% payable
in annual installments through Novnber, 1996 $ 710

Tern loan bearir interest at 11% payable
in iionthly installments through June, 2000 114

824
Less: Current portion 149

$ 675

The Caipany has granted it 1erers security interest in certain of its
property, plant ar equimient.

Maturities of long-term debt during the five years subsequent to
June 27, 1992 are as foil’?s (in thousars):

Fiscal Year
1993 $ 149
1994 164
1995 180
1996 197
1997 85
Thereafter 49

$ 824

—6—



BEAZER EAST, INC.
NOT O SOLkD BALANCE HEE

7. PLDYEE BNEF’I PLANS

Pension Plans

The Caiparry has several noncontributory defined benefit pension plans
coverii substantially all 1Oyees. The Carpany ‘s furinj policy
is to contrihite anoints to the plans sufficient to meet the furx2irq
req1irements set forth in the Errployee Retirnt Income Security Act
of 1974. BenefitS for the hcurly plans are generally based on the
participant’s career earnings ar service with the Catipany while
benefits for the salary plan are based on final average salary arxi
credited service.

The fuied status of the Ccmpariy’s plans az amts recognized in the
consolidated balance sheet at June 27, 1992 are as follows (in thousands):

Plans Whose Plans Whose
Assets Accumulated
cceed Benefits

Acc’..miulated Exoeed
Assets

Actuarial present value of benefit
obligation:

Vested benefit obligation $ 377,738 $ 6,760
Nonvested benefit obligation 12,993 298

Accmilated benefit obligation $ 390,731 $ 7,058

Plan assets at fair value $ 531,456 $ 6,282
Projected benefit obligation (397,794) (7,058)

F’urded Status 133,662 (776)
Unrecognized net gain (12,577) (137)

Prepaid (Accrued) pension cost $ 121,085 $ (923)
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BEAZER EAST, INC.
NOTES IO NSOLIDTED BIAN SHEET

The discount rate ar rate of increase in future ccxpensation levels used
in determining the actuarial present value of the projected benefit
obligations were 9% ar 5.5%, respectively. The expected long-term rate
of return on plan assets is 9%.

The plans’ assets are inclt’ied in the I Holdings Master ‘Ist (the “ust”).
The Tzust invests principally in listed stocks ai bors, including cmton
stOck of Hanson which, at market value, ocmprises 3.9% of the Trust’s assets
at June 27, 1992.

Multieniplover Pension Plans

In riMtion to Conpany sponsored plans, the Company contributes to several
union sponsored multienloyer pension plans. The plans are not administered
by the Cipany ai contributions are determined in accordance with the
provision of negotiated labor contracts. In the event of a plan termination
or the Ccaipany’ s withdraal from a plan, the Ca’tpany may be liable for a
portion of the plan’s unfurxed vested benefit obligation, if any.

Defined Contribution Plan

The ipany sponsors several defined contrihition pension plans covering
substantially all its enloyees. Eligible enloyees may contribute a
portion of their base oQTensation to the plan ar their contriitions are
matched by the Oitipany at rates specified in the plan. As of June 27, 1992,
the Cpany has provided approximately $2 million for such benefits.

Health Care ar5. Life Insurance Benefits

The Company also provides postretirement health care ai life insurance
benefits to certain enloyees generally through insurance conpanies whose
premiums are primarily based upon benefits actually paid. Substantially
all of the Ccapany’S eligible enloyees iay cja1ify for these benefits if
they reach normal retirennt age while working for the Oxpany. These
benefits are subject to diuctibles, oopayment provisions ar other
limitations. At June 27, 1992, the (tipany has provided approximately
$298 million for such postretirement benefits of which $291 million are
considered noncurrent ar are classified with Other Long-term Liabilities
in the consolidated balance sheet.

In December 1990, the Financial Acccmting Staraxds Board issued SFAS No.
106, Employers’ Accounting for Postretirenent Benefits Other than Pensions.
This new stanard requires that the expected cost of these benefits must be
charged to expense during the years that the employees rerder service. The
Conpany is required to adopt the new accounting stardard no later than fiscal
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AZER EAST, INC.
N& TO CONSOlIDATED BALANCE SHEET

year 1994, althigh earlier iiiplntation is permitted. The Ccany may
adopt the new starzlard propective1y or retroactively but In either case it
is not eçected to have a material effect on the Conpany’s reported
financial position.

8. S1OCFt12RS’ EJITY

Effective April 1989, the holders of Series A O.mnflative Preferred Stock
(preferred stock) are entitled to receive when, as aid if declared by the
Oxpany, dividers in the maratory aixunt of $20,000 per share per annum.
The divideids, if declared, are payable quarterly on the first day of Januaiy,
April, July aM 0ctczer provided that such payment is not prthibited by a loan
or other agreement. Dividerds on preferred stock bein to aocxue aid are
cunulative as of their issuance date. Divideixis paid on preferred stock in an
anKxlnt less than the total aint of dividers accrued aid payable shall be
allocated pro-rata on a share-by-share basis anrig all outstarth.ng shares
Unpaid divideids do not bear interest aid the holders of preferred stock do
not have any voting rights except as required by law. The preferred shares
have preference in liq.iidation of $100,000 per share plus an aunt equal to
dividezxis accrued aid unpaid, whether or not declared. The Ccpany also may
redeem, at its option aid at any time, all or a portion of the atstaiding
preferred shares at a redemption price of $100,000 per share plus an aunt
al to dividerxls accrued aid unpaid, whether or not declared, except as
prdiibited by a loan or other agreement. As of June 27, 1992 approximately
$5.3 million in divideids have been declared aid paid by the Ccany.

All shares of preferred aid conoton stock are ned iixiirectly by Hanson.
Divideids may riot be paid on oonruoh stock while there are dividends in arrears
on preferred stock.

9. T4ENTS AND LNGENCIFS

Ccmmitnents

The Company leases certain property, plant aid equipment for variis
periods urder noncancelable operating leases. The Cpany‘s future miniimim
lease payments under noncancelable operating lease agreements at June 27,
1992 are as fo1lxs (in thsands):

Fiscal Year
1993 $ 8,912
1994 8,087
1995 7,698
1996 7,302
1997 6,792
Thereafter 59.585

$ 98,376
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BEAZER EA$I, INC.
NOIS ‘10 NSOLIED BAIN SIET

contirçencies

In Januaxy, 1992 the Catpany’s stock was pledged as collateral In
connection with a credit agretent between its U.S. parent otpany ar a
syrdicate of banks. The Company ar other subsidiaries of the parent
company jointly ard severally guaranteed repayment of the parent company’s
borrcMings urx3.er the credit agreement, ard have agreed that each subsidiary
wcald be responsible only for its proportionate share, as defined, of the
parent cQlpany ‘s borrowings if an event of default occurs. At June 27, 1992,
the Company’s proportionate share of the parent ccmpany’ s borrowings urder the
credit agreement aitnted to approximately 25% or $960 million. The parent
company has ccmlied with all terms of the credit agreement as of June 27,
1992.

Prior to the Hanson acqj.iisition, the Company sold various businesses arx3.
entered Into agreements whereby the Company remains responsible for certain
costs associated with these divested businesses These costs related
primarily to product warranty claims, toxic tort claims, arid claims involving
alleged breath of contract. In connection with these sold businesses, the
Company also has environmental liabilities resulting from soil, surface water
arid grOurwater contamination primarily at previously owned or operated
facilities arid off-site waste disposal facilities. Certain of these
facilities are the subject of environmental administrative or court
proceedings by governmental agencies or claims by third parties. Costs
associated with these environmental liabilities usually include feasibility
studies, surface remediation, puiting arid treatnt of ground water, arid
xnitoring of the affected facility.

As of June 27, 1992, the CQnpany has provided approximately $1, 943 million for
all of these matters of which $1,851 million is considered noncurrent arid is
classified with Other Ing-teriu Liabilities in the consolidated balance sheet.
The aunts accrued represent management’s best estimate at this time of costs
curently expected to be incurred in future years.

In addition, the Ccniany is a deferdant or plaintiff in various legal actions
which have arisen in the normal course of the Company’s ongoing business. It
is the opinion of management, based on the advice of legal counsel, that the
ultimate resolution of these matters will not have a material adverse effect
on the Company’s financial cordition.

The Company also has outstanding stardby letters of credit in the anunt of
$46 million at June 27, 1992.
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