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ENSEARCH Agency 1nteresetai1s
----- Page 1 of 2

Koppers Inc

General Information
ID Branch

______

County Basin Start End
876 lEnergy and Transportation 12491 [Grenada IYazoo River liiioiisi

Address
Physical Address (Primary) Mailing Address —

1 Koppers Drive P0 Box 160
Tie Plant, MS 38960 Tie Plant, MS 38960

Telecommunications
Type Jddress or Phone
Work phone number 1(662) 226-4584, Ext. 11

Alternate I Historic Al Identifiers
Alt ID Alt Name , Alt Type , Start Date End Date
2804300012 Koppers Inc Air-AIRS AFS 10/12/2000
096000012 Koppers, Inc. Air-Title V Fee Customer 12/11/2006
096000012 Koppers Industries, Inc. Air-Title V Operating 03/11/1997 03/01/2002
096000012 Koppers Industries, Inc. Air-Title V Operating 0 1/13/2004 03/26/2007
096000012 Koppers Inc Air-Title V Operating 03/26/2007 01/01/2009
MSR220005 Koppers Industries, Inc. GP-Wood Treating 09/25/1992
MSD007027543 Koppers Industries, Inc. Hazardous Waste-EPA ID 08/27/1999
HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 06/28/1988 06/28/1998
HW8854301 Koppers Industries, Inc. Hazardous Waste-TSD 11/10/1999 03/26/2007
HW8854301 Koppers, Inc. (Owner) Hazardous Waste-TSD 03/26/2007 09/30/2009
876 Koppers Industries, Inc. Historic Site Name 11/09/1981 12/11/2006
876 Koppers, Inc. Official Site Name 12/11/2006
MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 11/14/1995 11/13/2000
MSPO9O300 Koppers Industries, Inc. Water-Pretreatment 09/18/200 1 08/31/2006
MSPO9O300 Koppers Inc Water-Pretreatment 03/26/2007 02/28/2012
MSUO81OSO Koppers Industries, Inc. Water-SOP 11/09/1981 11/30/1985

Regulatory Programs

Program SubProgram Start Date

Air Title V - major 06/01/1900
Hazardous Waste Large Quantity Generator 08/27/1999
Hazardous Waste TSD - Not Classified 06/28/1988
Water Baseline Stormwater 01/01/1900
Water PTCIU 11/14/1995

PT CIU - Timber ProductsWater
Processing (Subpart 429) 11/14/1995

Water
‘ PT SIU 11/14/1995

Locational Data
Latitude Longitude Metadata S / T / R Map Links

.1 I I I

http ://opcweb/ensearch/agency_interest_delails . aspx?ai=876 4/3/2007



ENSEARCH - Agency IntercsjtaiIs
- Page 2 of 2

33 0 44 3 .00 89 O 47 8 .06 Point Desc: PG- Plant Entrance Section: SWIMS(033.734167) (General). Data collected by Mike Hardy Township TerraServer(089.785572) on 11/8/2005. Elevation 223 feet. Just
Ma Itinside entrance gate. Range: P

Method: GPS Code (Psuedo Range)
Standard Position (SA Off)
Datum: NAD83

__________ __________

Type: MDEQ

__________ __________

4/3/2007 11:08:47 AM

http ://opcweb/ensearchlagency_interest_detai)s. aspx?ai=8 76 4/3/2007



C
:‘ Mississippi Department of Environmental Quality

Office of Pollution Control

1-sys 2000 Master Site Detail Report

Site Name: Koppers Industries Inc

PHYSICAL ADDRESS OTHER INFORMATION

LINE 1: Tie Plant Road MASTER ID: 000876

LINE 2: COUNTY: Grenada

LINE 3: REGION NRO

MUNICIPALITY: Tie Plant SIC 1: 2491

STATE CODE: MS AIR TYPE: TITLE V

ZIP CODE: 38960- HW TYPE: TSD

MAILING ADDRESS SOLID TYPE:

LINE 1: P0 Box 160 WATER TYPE: INDUSTRIAL

LINE 2: BRANCH: Energy

LINE 3: ECED CONTACT:

MUNICIPALITY: Tie Plant Collier, Melissa

STATE CODE: MS BASIN:

ZIP CODE: 38960-

[R PROGRAMS SIP PSD NSPS []NESI-IAPS [] MACT

1-sys Master Site Detail Report Page 1 of 2
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Mississippi Department of Environmental Quality
Office of Pollution Control

-———-——————--—-——-—---—--—

‘Pemits

PROGRAM PERMIT TYPE PERMIT # MDEQ PERMIT CONTACT ACTIVE

AIR TITLE V 096000012 Burctifield, David YES

WATER PRE-TREATMENT MSPO9O300 Collins, Bryan YES

HAZ. WASTE TSD HW8854301 YES

HAZ. WASTE EPA ID MSD007027543 YES

HAZ. WASTE TSD HW8854301 Stover, Wayne YES

Compliance Actions
MEDIA ACTIVITY TYPE SCHEDULED COMPLETED INSPECTED B

HAZ WASTE Financial Record Review 1/18/00 1/18/00 Twitty, Russ

WATER CMI - PRETREATMENT Whittington, Darryail

WATER CEI - PRETREATMENT 9/30/00 Twitty, Russ

WATER CEI - NA 9/30/00 Twitty, Russ

HAZ WASTE Compliance Evaluation Inspection 9/30/00 Twitty, Russ

AIR State Compliance Inspection 9/30/00 Twitty, Russ

WATER CEI - NA 3/2)99 3/2/99 Twitty, Russ

HAZ WASTE Compliance Evaluation Inspection 3/2/99 3/2/99 Twitty, Russ

AIR State Compliance Inspection 3/2/99 3/2/99 Twitty, Russ

l-sys Master Site Detail Report Page 2 of 2



Koppers Industries Inc :

Name;

Site
Location:

• ers Industries Inc

iPlant Road

ITie Plant ._ fMS }3896o-

County: IGrenada

Contact Name: Thornas Henderson

Title: Jint Manager

Phone:’ J01) 226-4584

SIC3:SIC1: i2iSIC2:[. •*.
jTimber and Wood Products, Misc md

ECED Contact: jRuss Twitty

Air Facility Type:

HW Facility Type;

Water Facility Type:

SW Facility Type:

ITWeV

JrsD

Site Basin;
.

I . .

••

Out of Business:

•

Permit Type SubType

JJAIR Title V

Permit Number

JJHW

1096000012

DEQ Contact

JEPA ID

[TSD 85430L.. jStover - JWayne

Burchfleld IDavid

J MSD007027543 I
JJHW ITSD -

- jHw88s43o1 -__z —-i-----z
JJWATER - JMSPO9O300 ColIins JBryan



0 0

, Mississippi Department of Environmental Quality
r Office of Pollution Control

Hazardous Waste Financial Assurance Review

Site Name: Koppers Inc

EPA ID: MSD007027543

Permit Number: Hazardous Waste-TSD Permit No. HW8854301

Physical Address Mallin Address
1 Koppers Drive P0 Box 160
Tie Plant, MS 38960 Tie Plant, Mississippi 38960
Grenada County

Date Received: 02/23/2009
Date Reviewed: 02/23/2009
Evaluation Type: FRR - Financial Records Review
Financial Assurance Mechanism: Letter of Credit
Reviewer: David Peacock

Comments

This financial record review was conducted to resolve issues with data gaps that exist inKopper’s financial files at MDEQ. A letter was sent to Koppers on this date requesting that theyupdate or supply supporting documents that insured compliance with applicable FA regulations.A March 13, 2009 response from Koppers was determined to be a satisfactory response to this

:::Lre: D Date:_____

Agency Interest No. 876 1 of 1
AFR2OO9()OO



EaikofAmerca 0

BANK OF AMERICA - CONFIDENTIAL PAGE: 1

DATE: MAY 28, 2008

AMENDMENT TO IEVOCABLE STANDBY LETTER OF CREDIT BER: 3073530

AMENDMENT NUMBER 1

ISSUING BANK
BANK OF AMERICA, N.A.
1000 W. TEMPLE STREET
7TH FLOOR, CA9-705--07-05
LOS ANGELES, CA 90012-1514

BENEFICIARY APPLICANT
EXECUTIVE DIRECTOR BEAZER EAST, INC.
MISSISSIPPI DEPARTMENT OF ONE OXFORD CENTRE, SUITE 3000ENVIRONNENTAL QUALITY PITTSBURGH, PA 15219
2380 HIGHWAY 80 WEST

JACKSON, MS 39204

THIS AMENDMENT IS TO BE CONSIDERED AN INTEGRAL PART OF THE ABOVE CREDIT
AND MUST BE ATTACHED THERETO.

THE ABOVE MENTIONED CREDIT IS AMENDED AS FOLLOWS:

THE AMOUNT OF THIS CREDIT HAS BEEN DECREASED BY USD 77,238.00
THE AGGREGATE AMOUNT OF THE CREDIT IS NOW USD 655,536.00

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

THIS AMENDMENT WILL BECOME EFFECTIVE UPON OUR RECEIPT OF THE
BENEFICIARY’S WRITTEN ADVICE OF CONSENT PURPORTEDLY SIGNED BY AN
AUTHORIZED SIGNOR OF THE BENEFICIARY, SENT TO US ATTENTION OF ROBERTOBUENABAD . IF THE BENEFICIARY CHOOSES, THEY MAY SIGN AND RETURN THEATTACHED COPY INDICATING THEIR CONSENT OR REJECTION.

IF YOU REQUIRE ANY ASSISTANCE OR HAVE ANY QUESTIONS REGARDING THIS
AMENDMENT, PLEASE CALL 1-800-541-6096 OPT 1.

-

AUTHORIZED SIGNATURE

Vce

ORIGINAL

05-17Jl486B 7-2000



B4ikofAmerca

BANK OF AMERICA - CONFIDENTIAL PAGE: 2

______AMENDMENT

ACCEPTED

______AMENDMENT

REFUSED

DATE

________________________________

SIGNATURE

PRINTED NAME

__________________________________

TITLE

PHONE NUMBER

__________________________________

THIS DOCUMENT CONSISTS OF 2 PAGE(S).

ORIG INAL

05-I 7II4II6R 7-201)1)



Number of pages including cover sticet

________

FROM:

One Oxford Centre
Suite 3000
Pittsburgh, PA 15219

Phone: (412) 208-47
[sax:

—

(412) 2OQf3Ø

Urgent
, For your review Reply A SAP- Pieése comment

he information contained in this facsimile is prMlegsd nd confidential attorney information intended Dnly for the
use of the addressee. Persons responsible for delivering this communication to the intended,, recipient are hereby
rotif)ed not to read the attached an that any dissemination, distribution, or copying of this communication is
strictly prohibited. If you have received this communication in error, please notify us immediately by telephone.,
and please return the original message to us at our above addresa, via the U. S. Postal Service
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ofAmerica4-tj

I NSICXARY
XECWrIVE DIRECTOR
MIS$ISSIPFI DEPARTMENT OF
ENVIRONMENTAL QUALITY
2380 HIGHWAY 80 WEST

JACKSON, MS 39204

No.3bIb P. 2
213 345 a1@(,/14i22e888Øa

EMK OF MERXCA - CONFXDENTThL PAGE 1

DATE MARCH 27, 2006

AMNI)NENT TO IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 3073 S3 U t

AMENDMENT’ NUMBER 1

j11 h

•

II •

APPLICANT I
BEAZEREAST, INC.
ONE OXFORD CENTRE, SUITE 3000
PIflSBTJRGH, PA 15219

.

It êI’

THIS AMENDMENT IS TO BS CONS IDER.ED AN INTEGRAL PART OF THE ABOVE CREDITAND MUST BE ATTACHE]) THERETO.

THE ABOVE MENTIONED CREDIT IS AMENDS!) AS FOLLOWS: 1:
THE AMOUNT OF THIS CRLfLLJSr iiAS i&tuN DECKhAS‘2!) BY US!) 24,054.00 ‘. :L.TEE AGGREGATE AMOUNT OF THE CREDIT IS NOW USD 708,720.00 t

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

‘plus AMEIWNENT WILL BECOME EFFECTIVE UPON OUR RECEIPT OW THE BENEFICIARY ‘iWRITTEN ADVICE OF CONSENT PURPORTEDLY SIGNED EY AN AUTHORIZED SIGNOR OFTHE BENEFICIARY, SENT TO US ATTENTION OF SERGIO CARNONA - IF THEBENEFICIARY CHOOSES, TUhY MAY SIGN AND REflJRN THE ATTACHED COPY INDICATIITHEIR CONSENT OR REJECTION.

IF YOU REQUIRE ANY ASSISTANCE OR HAVE ANY QUESTIONS REGARDING THIS •,-AMENDMENT, PLEASE CALL 213-481-7830.

AUTHORT SICA*TRE : 1,S’TELLA ROSALES
(

______AMENDMENT

ACCEPTED
- AMENDMENT REFUSED

t• ;t;

ORIQTNAIj I
DaxatAmNAThdoOutwiofl1
ttS4G$4.O5 ,

iooOW, Tccmple St’, Lonng1a, CA9I1245I4O
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It —

DATE

____________________________

SIGNATURE .
-— —-

PRINTED NAME .

TITLE . .- .

PHONE NUMBER ,.

—-

THIS DOCt.JMSNT CONSISTS OF 2 ?AG(S).
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CLOSUREIPOST - CLO!j JiOST ESTIMATE WORKSHEEt Closure Costs U

For f’iociI Year Ending
—

December 31, 2005 post-Closure Costs: 708.720

STATS Mississippi Total: 708.720

FACILITY NAME: Koppars Industries lnc Program Manager Mike Bollinger Worksheet Total 708 720

Grenada
MSD 007027543 Variance 0

IINFOFMAt1ON BASE I

Closure Plan Closure Cost Post-Closure
Unit/Facility Submittal Date Estimate Cost Esttmate

Surface Impoundment 06-08-88 $ 887 250

Less fourteen (14) years Post-Closure Care cost @ $ 29.575 per year (414050)

Adjusted Post-Closure Cost Estimate $ 473.200

ICALCIXATIONS 2005 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars: the adjusted cost estimate has been voluntarily inflated to 2005
dollars.

Post-Closure
For 1989: 473,200 X 1,0357 $ 490093
For 1990: 490,093 X 1.0378 508,619
For1991 508,619 X 1.0410 529,472
For 1992: 529,472 X 1.0360 548,533
For 1993; 548,533 X 1.0263 562,959
For 1994: 562,959 X 1.0186 573,430
For 1995: 573.430 X 1.0150 562,031
For 1996: 582031 X 1.0250 596,582
For 1997: 596,582 )C 1.0227 610,124
For1998: 610,124 X 1.0180 621,106
For 1999: 621,106 X 1.0118 628,435
For2000: 628,435 X 1.0185 640,061
For200l- 640,061 X 1.0217 653,950
For 2002 653,950 X 1.0256 670,691
For 2003, 670,691 X 1.0121 678.806
For 2004 678.806 X 1.0169 689667
For 2Q05 689,667 X 1.0276 $ 708 720

rp!post.Eius’naLasor;2oob.

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it Is not pafl of our permit
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BEAZER EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

December 27, 2000

Certified Mail
Return Receipt Requested
7099 3400 0008 4286 3887

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ends
December 31, 2000.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

Koppers Industries, Inc. 0 840,082 840,082
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

Beazer has elected to continue to use insurance as its financial assurance mechanism
to satisfy its post-closure care liability requirements.



Executive Director C) (Y
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Page 2

Provided herein are the current year endorsements and certificate of insurance for
closure and/or post-closure related to policy #PLC355341 7-02. We have also enclosed
a detailed worksheet for each facility located in the state. The worksheets list all of the
closure and/or post-closure cost estimates for the applicable units as of December 31,
2000.

If you require any additional information or further clarification, please contact the
undersigned at (412) 208-8819.

Sincerely yours,

- --
/‘I 1/5
Karen M. Mance
Chief Financial Officer

Enclosures

Cc: KIT



0
CERTIFICATE OF INSURANCE FOR CLOSURE OR POST-CLOSURE

Name and Address of Insurer (herein called the “Insurer”):

Name and Address of Insured (herein called the “Insured”):

Facilities covered:

Face Amount: $840,082

Steadfast Insurance Company
1400 American Lane
Schaumburg, Lane 60196-1 056

Beazer East, Inc.
3000 Oxford Centre
Pittsburgh, Pennsylvania 15219

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543
Post-Closure Limit of Liability: $840,082

Policy Number:

Effective Date:

PLC 35534 17-02

December 31, 2000

The Insurer hereby certifies that it has issued to the Insured the policy of insurance identified above to provide
financial assurance for post-closure care for the facilities identified above. The Insurer further warrants that such
policy conforms in all respects with the requirements of 40 CFR 264.143(e), 264.145(e), 265.143(d), and
265.145(d), as applicable and as such regulations were constituted on the date shown immediately below. It is
agrees that any provision of the policy inconsistent with such regulations is hereby amended to eliminate such
inconsistency.

Whenever requested by the EPA Regional Administrator(s) of the U.S. Environmental Protection Agency, the
Insurer agrees to furnish to the EPA Regional Administrator(s) a duplicate original of the policy listed above,
including all endorsements thereon.

I hereby certify that the wording of this certificate is identical to the wording specified in 40 CFR 264.15 1(e) as
such regulations were constituted on the date shown immediately below.

Authorized signature for Insurer:

Name of person signing:

Title of person signing:

Signature of witness or notary:

1jLI4c
Ei3:1. LZL 9

1

I.Date:
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STEADFAST INSURANCE COMPANY Endorsement No. 5

This Endorsement changes the Poilcy. Please read it carefully.POLICY NUMBER EFF. DATE OF POLICY EXP DATE OF POLICY EFF DATE OF END. PRODUCER ADDL PREM RETURN PREM.
PLC 3553417-02 12/31/2000 12/31/2001 12/31/2000 18347000 $1,680 N/A

NAMED INSURED: Beazer East, Inc.

ADDRESS: 3000 Oxford Centre

Pittsburgh, Pennsylvania 35601

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY

CLAIMS MADE FORM

In consideration of the additional premium paid, $1,680, it is hereby understood and agreed that Endorsement No. 2 is
deleted in its entirety and replaced with the following:

Item 2. Policy Period:

From: December 31, 2000 12:01 A.M. Standard Time at the address shown in Item I. of the
Declarations.

To: December 31, 2001 12:01 A.M. Standard Time at the address shown in Item 1. of the
Declarations.

All other terms and conditions remain unchanged.

Countersigned this 1 day of ?O2

___________________________________

Copyright © 1992
Authorized Representati

‘ /

ge 1 of 1
All rights reserved. No part of this document covered by the copyrights hereon may be reproduced or copied in any form by any means graphic, electronic, or mechanical including
photocopying, taping, or information storage and retrieval systems— without written permission of the Steadfast Insurance Company.
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STEADFAST INSURANCE COMPANY

0
Endorsement No. 6

This Endorsement changes the Policy. Please read it carefully.
POLICY NUMBER EFF. DATE OF POLICY EXP. DATE OF POLICY EFF DATE OF END. PRODUCER ADDL PREM. RETURN PREM

PLC 3553417-02 12/31/2000 12/31/2001 12/31/2000 18347000 N/A N/A

NAMED INSURED: Beazer East, Inc.

3000 Oxford Centre
Pittsburgh, Pennsylvania 35601

It is hereby understood and agreed that Endorsement No. 3 will be deleted in its entirety and amended to read as
follows:

Broker: Marsh USA, Inc.
44 Whippany Road
Morristown, New Jersey 07962

All other terms and conditions remain unchanged.

Countersigned this

Copyright© 1992

day of ).

ADDRESS:

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY

L CLAIMS MADE FORM

/,ctJa
7

1 of 1
All rights reserved. No part of this document covered by the copyrights hereon may be reproduced or copied in any form by any means- graphic, etectronic. or mechanical including
photocopying, taping, or information storage and retrieval systems — without written permission of the Steadfast Insurance Company.
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STEADFAST INSURANCE COMPANY Endorsement No. 7

This Endorsement changes the Policy. Please read it carefully.
POLICY NUMBER EFF. DATE OF POLICY EXP DATE OF POLICY EFF DATE OF END PRODUCER ADD’L PREM. i RETURN PREM.

PLC 3553417-02 12/31/2000 12/31/2001 12/31/2000 18347000 N/A N/A

NAMED INSURED: Beazer East, Inc.

ADDRESS: 3000 Oxford Centre
Pittsburgh, Pennsylvania 35601

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY

CLAIMS MADE FORM

It is hereby understood and agreed that Endorsement No. 4 is deleted in its entirety and replaced with the following.

Item 5. Limit of Liability: Coverage A Coverage B

Facility A: N/A $840,082
Total Policy Aggregate: $840,082

Item 6. Deductible: Coverage A Coverage B

N/A $840,082

All other terms and conditions remain unchanged.

Countersigned this

________

day of

___________________

i_)_
Authorized Represe’iT(ative I

Copyright © 1992 Page 1 of I
All rights resersed No part of this document covered by the copyrights hereon may be reproduced or copied in any form by any means — graphic electronic, or mechanical including photocopying, taping, or

information storage and retrieval systems ssithout written permission of the Steadfast Insurance Company



STATE:

o 0
CLOSURE/POST - CLOSURE COST ESTIMATE ‘vVORKSHEET

For Fiscal Year Ending
December 31, 2000

Mississippi

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Rob Markwell

[INFORMATION BASE

Unit I Facility
Closure Plan
Submittal_Date

Closure Cost
Estimate

Post-Closure
Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less nine (9) years Post-Closure Care cost $ 29,575 per year. (266,175)

Adjusted Post-Closure Cost Estimate $ 621,075

CALCULATIONS 2000 cost Estimates I
The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to 2000 dollars.

Post-Closure

$ 840,082

For 1989: 621,075 X 1.0357 = $ 643,247
For 1990: 643,247 X 1.0378 = 667,562
For 1991: 667,562 X 1.0410 = 694,932
For1992: 694,932 X 1.0360 = 719,950
For 1993: 719,950 X 1.0263 = 738,885
For 1994: 738,885 X 1.01 86 = 752,628
For 1995: 752,628 X 1.0150 = 763,918
For 1996: 763,918 X 1.0250 = 783,016
For 1997: 783,016 X 1.0227 = 800,790
For1998: 800,790 X 1.0180 = 815,204
For 1999: 815,204 X 1.0118 = 824,823
For2000: 824,823 X 1.0185 $ 840,082

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it is not part of our permit
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FILE COPY

STATE OF MISSISSIPPI
DAVID RONALD MUSGROVE, GOVERNOR

MississiPPi DEPARTMENT OF ENVIRONMENTAL QUALITY
CHARLES H. CII(SOLM, EXECUTIVE DIRECTOR

May 17, 2000

Ms. Claire Seidener
Chase Manhattan Trust - Global Trust

One Oxford Centre, Suite 1100
Pittsburgh, PA 15219

Dear Ms. Seidener:

Re: Trust Agreement dated December 24, 1996
Account #1113274878
Termination of Trust # 1029-6F
Koppers Industries, Inc. Grenada Plant
EPA ID# MSD007027543

In accordance with Section 17 of the trust agreement between Beazer East, Inc., (the
“Grantor”), and Mellon Bank NA, now Chase Manhattan Trust, (the “Trustee”), the
Mississippi Department of Environmental Quality hereby grants approval for Chase
Manhattan Trust to terminate this trust. All remaining trust property, less final trust
administration expenses, should be delivered to the Grantor.

Please contact Toby Cook at (601) 961-5067 if you have any questions.

Charles Chisolm
Executive Director

cc: Pete Muck
Beazer East, Inc.
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Beazer
BEAZER EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGHI PA 15219

December 22, 1998

Certified Mail
Return Receipt Requested
P 450 750 458

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Dear Sir or Madam:

The enclosed Certificate Of Insurance For Closure is being submitted to fulfill the
RCRA financial requirements for Beazer East, Inc. A copy of the closure/post-
closure insurance policy #PLC 3553417-00 and the declarations reflecting the
appropriate face amount were previously submitted with our November 24, 1998
letter.

If you require any additional information, please contact the undersigned at 412-
208-8808.

Sincerely,

Beverly K. Yakubisin
Accounting Manager

Enclosure



0
CERTIFICATE OF INSURANCE FOR CLOSURE OR POST-CLOSURE

Name and Address of Insurer (herein called the “Insurer”):

Name and Address of Insured (herein called the “Insured”):

Facilities covered:

Face Amount: $1,559,779

Steadfast Insurance Company
1400 American Lane
Schaumburg, Lane 60196-1056

Beazer East, Inc.
3000 Oxford Centre
Pittsburgh, Pennsylvania 15219

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543
Post-Closure Limit of Liability, $1,559,779

Policy Number:

Effective Date:

PLC 3553417-00

November 6, 1998

The Insurer hereby certifies that it has issued to the Insured the policy of insurance identified above to provide

financial assurance for post-closure care for the facilities identified above. The Insurer further warrants that such

policy conforms in all respects with the requirements of 40 CFR 264.143(e), 264.145(e), 265.143(d), and

265.145(d), as applicable and as such regulations were constituted on the date shown immediately below. It is

agrees that any provision of the policy inconsistent with such regulations is hereby amended to eliminate such

inconsistency.

Whenever requested by the EPA Regional Administrator(s) of the U.S. Environmental Protection Agency, the

Insurer agrees to furnish to the EPA Regional Administrator(s) a duplicate original of the policy listed above,

including all endorsements thereon.

I hereby certify that the wording of this certificate is identical to the wording specified in 40 CFR 264.15 1(e) as
such regulations were constituted on the date shown immediately below.

t.--Authorized signature for Insurer:

Name of person signing:

Title of person signing:

Signature of witness or notary:

Date:

,

Paul Kinni

Assistant Vice President

212j‘LF/
P.L4t J /
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GEOTRANS Rancho

A TETRA TECH COMPANY 916-853-1800

December21, 1998
P\PROJECTS\BEAZER\GRENADA\N987\EPAwIOB4.wpd

RCRA Programs Branch
Waste Management Division
U.S. Environmental Protection Agency
61 Forsyth Street SW
Atlanta, Georgia 30303

Attention: Mr. Wes Hardegree

Workplan to Investigate the South Drip Pad/Track
and Northern Stream Areas

Koppers Industries, Inc.
Grenada Facility
Grenada, Mississippi

Dear Mr. Hardegree:

This letter is submitted on behalf of Beazer East, Inc. to notify you that the Workplan to Investigate
the South Drip Pad/Track and Northern Stream Areas, Koppers Industries, Inc., Grenada Facility,
Grenada, Mississippi, dated December 2, 1998 (Workplan) (HSI GeoTrans, 1998) omitted well OB
4 from the list of wells to be abandoned. Well OB-4, located in the Former Wastewater Treatment
System area, was sampled only once, in July 1996. The analytical results of this sampling event
are presented in the RCRA Interim Measure Predesign Investigation Report and Conceptual
Design, dated December 16, 1996. Well OB-4 was abandoned during the field mobilization of
December 10 through 15, 1998, in accordance with the State of Mississippi requirements.

The documentation of the well abandonments will be presented in a technical memorandum to be
submitted to the EPA.

If you have any questions regarding this information, please call Mike Bollinger at (412) 208-8864.

Sincerely,

HSI GeoTrans

Jennifer A. Abrahams, R.G.
Project Manager

cc: David Peacock, MS DEQ
Mike Bollinger, Beazer
Rob Markwell, Beazer

Prospect Park Drive
Suite 40

Cordova, California
95670

FAX 916-853-1860

Subject:
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BEAZER EAST, INC.
ENVIRONMENTAL GROUP

ONE OXFORD CENTER, SUITE 3000, PITTSBURGH PA 15219

March 16, 1998

Certified Mail
Return Receipt Requested
P 113 272 252

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Dear Sir or Madam,

The enclosed documentation is being submitted to fulfill the RCRA
financial assurance requirements for Beazer East, Inc. (Beazer)
for its most recent fiscal year which ended December 31, 1997.
Beazer previously submitted a RCR). financial assurance package to
you on December 18, 1997, one year after its last submittal;
however, as our fiscal year has been changed to a calendar year
end, we are submitting this additional financial assurance
package within 90 days of that year end.

The facilities located in Mississippi that are covered by this
financial assurance mechanism are as follows:

Current Estimates

Facility and ID Number Closure Post-Closure Total Cost
Cost Cost

Koppers Industries, Inc. 0 1,601,842 1,601,842
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

In accordance with Misssissippi regulations, Beazer has elected
to continue to demonstrate its financial assurance through the
use of Letters of Credit number 70890. The value of the letter of
credit has not been modified for the stub period of September 28,
1997 to December 31, 1997 and no amendment to the duration of the
letter of credit is required as it has an automatic renewal
clause.



C C
March 16, 1998

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Page 2

Included in the filing sent to you on December 18, 1997 was a
beneficiary consent form for the December 16, 1997 amendment to
Letter of Credit 70890. We have been notified by the bank that
they have not received a completed beneficiary consent form from
your office. Kindly indicate your consent by signing the consent
and returning it to the issuing bank to the attention of Ms.
Michael Simpers.

If you require any additional information or further
clarification please contact the undersigned at (412) 208-8819.

SincelY yours,

/Ka en M. Mance
Chief Financial Officer

/
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— Phone 412 644 7800
National Building
Pittsburgh, Pennsylvania 15222

Report of Independent Accountants

Mr. John C. Youts
Chief Financial Officer
Koppers Holdings Corporation and
Koppers Industries, Inc.

At your request, we have applied certain agreed upon procedures, described below, to certain
amounts set forth on page 4 (Financial Test for Closure and Liability Coverage) of the
accompanying letter to the Executive Director, Mississippi Department of Environmental Quality,
dated March 8, 1993. Our procedures were as follows:

a. We compared the dollar amounts of total liabilities (line 4), net worth (line 6), current
assets (line 7), and current liabilities (line 8) with the corresponding amounts in Koppers
Holdings Corporation’s (KHC) December 31, 1992 consolidated balance sheet and
found them to be in agreement.

b. We computed the dollar amount of tangible net worth by subtracting the unamortized
balance of the coke supply contract from total stockholders’ equity, as shown in KHC’s
December 31, 1992 consolidated balance sheet, and agreed the computed amount to
tangible net worth on line 5.

c. We computed the sum of net income plus depreciation and amortization from amounts in
KHC’s consolidated statements of operations for the year ended December 31, 1992.
We compared the computed amount with the corresponding amount on line 10 and found
them to be in agreement.

We have not audited any financial statements of KHC as of any date or for any period subsequent
to December 31, 1992, and have no knowledge of the effects, if any, on the requirements of
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts 264 and 265 of
events that may have occurred subsequent to the date of our audit.

Because the procedures described above do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion on the amounts discussed in
the introductory paragraph to this letter. However, our findings did not give us any reason to
believe that the aforementioned amounts might require adjustment. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.



0 0

The undersigned hereby agree to terminate the Trust

established by a Trust Agreement entered into as of January 30,

1992 by Koppers Industries, Inc., the Grantor, and Mellon Bank,

N.A., the Trustee, designating the South Carolina Department of

Health and Environmental Control as Beneficiary. This Trust was

established to provide financial assurance that funds would be

available for closure and/or post—closure care of a hazardous waste

management facility. A financial test has been substituted for

this mechanism.

KOPPERS INDUSTRIES, INC., as Grantor

Signature/T1j41e of Gr t r1

MELLON BANK, N.A., as Trustee

Signature of Trustee

MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL

QUALITY

Signature of Beneficiary

F: \cash\wp\t rmagtms . env

Termination of Trust Agt.
MS 1993
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Beazer

BFAZER EAST, INC. C/O THREE RIVERS MANAGEMENT, INC.
ONE OXFORD CENTRE, SUITE 3000, PITrSBURGH, PA 15219-6401

March 17, 2009

Mr. David K. Peacock
Mississippi Department of Environmental Quality
Office of Pollution Control
Post Office Box 2261
Jackson, Mississippi 39225-2261

RE: RCRA Financial Assurance for Post Closure Care
Koppers Industries, Grenada, Mississippi
MSD 007 027 543

Dear Mr. Peacock:

This letter is in response to your letter dated February 23, 2009 (received March 9, 2009)
requesting clarification of a number of financial assurance issues. Specifically, you requested
clarification of the following:

1. Was the Standby Trust Agreement between Bearer East, Inc. and Mellon Bank, NA dated
December 24, 1996 terminated at both Bearer’s and MDEQ’s request?

2. If the above-mentioned Trust Agreement was terminated, was a subsequent Standby
Trust Agreement established when Bearer reverted to the use of a Letter of Credit as the
post closure care financial mechanism, in March 2003?

3. If it is determined that no Standby Trust Agreement is presently in place, please advise
this agency with you intentions.

As you indicated in your letter, Bearer is employing an Irrevocable Standby Letter of Credit
(#3073 530) issued by Bank of America to provide financial assurance for the Grenada Facility.
A Standby Trust Agreement was established on March 26, 2003 between Bearer East, Inc and J.
P. Morgan Trust Company N.A. as required by Mississippi regulation. I am enclosing a copy
of the Standby Trust Agreement as well as a copy of a letter dated April 25, 2008 to Mr. Azzam
Abumirshid of your office which provided documentation to fulfill the RCRA Financial
Assurance Requirements for the fiscal year ended December 31, 2007.

I trust that this information provides the clarification of the status of financial assurance at the
Grenada Facility. If you have any questions or require any further information, please contact
me at (412) 208-8864.

Sincerely,

l6Jc
Michael W. Bollinger
Manager — Remediation

Enclosures



Beazer
BEAZER EAST, INC. C/O THREE RIVERS MANAGEMENT, INC.

ONE OXFORD CENTRE, SUITE 3000, PITrSBtJRGH, PA 15219-6401

April 25, 2008

Mr. Azzam Abumirshid
Mississippi Department of Environmental Quality

Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Dear Mr. Abumirshid:

The enclosed documentation is being submiffed to fulfill the RCRA Financial Assurance

Requirements for the fiscal year ended December 31, 2007 for the following site:

Koppers Industries Grenada site (ID MSD 007027543)

In accordance with 40 CFR Section 264.144(b) and 40 CFR Section 264.145(d)(8), as

incorporated by reference in Mississippi Reg HW-1, Part 264, the financial assurance

amount has been adjusted for inflation and, if applicable, remaining years of post-

closure care as of December 31, 2007. The inflation factor is calculated using the 2007

annual Gross Domestic Product Implicit Price Deflator, as dictated by US EPA

guidelines (40 CFR 264.142(b).)

You will receive directly from Bank of America an amendment to update the amount of

letter of credit #3073530 so that it matches the adjusted estimates attached. If you do

not receive it within 30 days, please contact me.

Also enclosed is an updated Schedule B form to the Standby Trust Agreement

describing the new collateral. We will continue to use the existing Standby Trust.

If you require any additional information or further clarification, please contact me at

(412) 208-8857.
Sincerely,

Tina Baker
Accounting Manager

Enclosures
Cc: Neale Misquitta, Field & Technical Services

Charles E. McChesney II, Beazer East, Inc.
Leslie Hyde, Koppers Inc.

Writer’s Direct Dial: 412/208-8857



• - CLOSURE OsT ESTIMATE WORKSHEET Closure Costs:

For Fiscal Year Ending
December 31, 2007 Post-Closure Costs: 655,536

5TATE: Mississippi Total: 655,536

:ACILfl-y NAME: Koppers Industries, Inc. Program Manager Mike Bollinger Worksheet Total 655,536

Grenada
MSD 007027543 Variance: 0

INFORMATiON BASE I

Closure Plan Closure Cost Post-Closure

Unit I Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less fifteen (16) years Post-Closure Care cost @ $ 29,575 per year. (473.200)

Adjusted Post-Closure Cost Estimate $ 414,050

CALCULATIONS

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to 2007

dollars.

Post-Closure
For 1989: 414,050 X 1.0357 $ 428,832

For 1990: 428,832 X 1.0378 445,042

For 1991: 445,042 X 1.0410 463,289

For 1992: 463,289 X 1.0360 479,967

For 1993: 479,967 X 1.0263 492,590

For 1994: 492,590 X 1.0186 501,752

For 1995: 501,752 X 1.0150 509,278

For 1996: 509,278 X 1.0250 522,010

For 1997: 522,010 X 1.0227 533,860

For 1998: 533,860 X 1.0180 543,469

For 1999: 543,469 X 1.0118 549,882

For2000: 549,882 X 1.0185 550,055

For200l: 560,055 X 1.0217 572,208

For2002 572,208 X 1.0256 586,857

For2003 586,857 X 1.0121 593,958

For 2004 593,958 X 1.0160 603,461

For2005 603,461 X 1.0276 620,132

For200S 620,132 X 1.0293 638,302

For2007 638,302 X 1.0270 655,536

.:..
656,836

We removed the Boiler Ash Landfarrn from financial assurance in 1999 as it is not part of our permit



SCHEDULE B
TO STANDBY TRUST AGREEMENT

LETTER OF CREDIT NUMBER 3073530 ISSUED BY BANK OF AMERiCA IN THE AMOUNT OF

$65553600
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Standby Trust Agreement

Trust Agreement, the “Agreement”, entered into as of March 26, 2003 by and between Beazer East, Inc.,
a Delaware Corporation, the “Grantor”, and J.P. Morgan Trust Company, National Association, the
“Trustee”.

Whereas the Mississippi Department of Environmental Quality (“MDEQ”), has established certain
regulations applicable to the Grantor, requiring that an owner or operator of a hazardous waste
management facility shall provide assurance that funds will be available when needed for closure and or
post-closure care of the facility.

Whereas, the Grantor has elected to establish a standby trust into which the proceeds from a letter of
credit may be deposited to assure all or part of such financial responsibility for the facilities identified
herein. Whereas, the Grantor, acting through its duly authorized officers, has selected the Trustee to be
the trustee under this agreement, and the Trustee is willing to act as trustee.

Now, therefore, the Grantor and the Trustee agree as follows:
Section 1. Definitions. As used in this Agreement:
(a) The term Grantor means the owner or operator who enters into this Agreement and any successors or

assigns of the Grantor.
(b) The term Trustee means the Trustee who enters into this Agreement and any successor Trustee.

Section 2. Identification of Facilities and Cost Estimates. This Agreement pertains to the facilities and
cost estimates identified on attached schedule A [on schedule A, for each facility list the EPA
Identification Number, name, and address of the facility(ies) and the current closure and or post-closure
cost estimates, or portions thereof, for which financial assurance is demonstrated by this Agreement).

Section 3. Establishment of Fund. The Grantor and the Trustee hereby establish a standby trust fund,
hereafter the Fund,” for the benefit of MDEQ. The Grantor and the Trustee intend that no third party
have access to the Fund except as herein provided. The Fund is established initially as consisting of the
proceeds of the letter of credit deposited into the Fund. Such proceeds and any other property
subsequently transferred to the Trustee is referred to as the Fund, together with all earnings and profits
thereon, less any payments or distributions made by the Trustee pursuant to this Agreement. The Fund
shall be held by the Trustee, IN TRUST, as hereinafter provided. The Trustee shall not be responsible nor
shall it undertake any responsibility for the amount or adequacy of, nor any duty to collect from the
Grantor, any payments necessary to discharge any liabilities of the Grantor established by MDEQ,

Section 4. Payment for Closure and or Post-Closure Care. The Trustee shall make payments from the
Fund as the MDEQ Director shall direct, in writing, to provide for the payment of the costs of closure and
or post-closure of the facilities covered by this Agreement. The Trustee shall reimburse the Grantor or
other persons as specified by the MDEQ Director from the Fund for closure and or post-closure
expenditures in such anounts as the Department shall direct in writing. In addition, the Trustee shall
refund to the Grantor such amounts as the MDEQ Director specifies in writing. Upon refund, such funds
shall no longer constitute part of the Fund as defined herein.
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Standby Trust Agreement
Mississippi
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Section 5. Payments Comprising the Fund. Payments made to the Trustee for the Fund shall consist of the
proceeds from the letter of credit drawn upon by the Trustee.

Section 6. Trustee Management. The Trustee shall invest and reinvest the principal and income, in
accordance with general investment policies and guidelines which the Grantor may communicate in
writing to the Trustee from time to time, subject, however, to the provisions of this Section. In investing,
reinvesting, exchanging, selling, and managing the Fund, the Trustee shall discharge his duties with
respect to the trust fund solely in the interest of the beneficiary and with the care, skill, prudence, arid
diligence tinder the circumstances then prevailing which persons of prudence, acting in a like capacity and
familiar with such matters, would use in the conduct of an enterprise of a like character and with like
aims; except that:

(i) Securities or other obligations of the Grantor, or any other owner or operator of the facilities, or
any of their affiliates as defined in the Investment Company Act of 1940, as amended, 15 U.S.C.
80a-2(a), shall not be acquired or held, unless they are securities or other obligations of the
Federal or a State government;

(ii) The Trustee is authorized to invest the Fund in time or demand deposits of the Trustee, to the
extent insured by an agency of the Federal or a State government; and

(iii) The Trustee is authorized to hold cash awaiting investment or distribution uninvested for a
reasonable time arid without liability for the payment of interest thereon.

Section 7. Commingling and Investment. The Trustee is expressly authorized in its discretion:

(a) To transfer from time to time any or all of the assets of the Fund to any common, commingled, or
collective trust fund created by the Trustee in which the Fund is eligible to participate, subject to all
of the provisions thereof, to be commingled with the assets of other trusts participating therein; arid

(b) To purchase shares in any investment company registered under the Investment Company Act of
1940, 15 U.S.C. 80a-1 et seq., including one which may be created, managed, underwritten, or to
which investment advice is rendered or the shares of which are sold by the Trustee. The Trustee may
vote such shares in its discretion.

Section 8. Express Powers of Trustee. Without in any way limiting the powers and discretions conferred
upon the Trustee by the other provisions of this Agreement or by law, the Trustee is expressly authorized
and empowered:

(a) To sell, exchange, convey, transfer, or otherwise dispose of any property held by it, by public or
private sale. No person dealing with the Trustee shall be bound to see to the application of the
purchase money or to inquire into the validity or expediency of any such sale or other disposition;

(b) To make, execute, acknowledge, and deliver any and all documents of transfer and conveyance and
any and all çther instruments that may be necessary or appropriate to carry out the powers herein
granted;

(c) To register any securities held in the Fund in its own name or in the name of a nominee and to hold
any security in bearer form or in book entry, or to combine certificates representing such securities
with certificates of the same issue held by the Trustee in other fiduciary capacities, or to deposit or
arrange for the deposit of such securities in a qualified central depositary even though, when so
deposited, such securities may be merged and held in bulk in the name of the nominee of such State
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depositary with other securities deposited therein by another person, or to deposit or arrange for the
deposit of any securities issued by the United States Government, or any agency or instrumentality
thereof, with a Federal Reserve Bank, but the books and records of the Trustee shall at all times show
that all such securities are part of the Fund;

(d) To deposit any cash in the Fund in interest-bearing accounts maintained or savings certificates issued
by the Trustee, in its separate corporate capacity, or in any other banking institution affiliated with the
Trustee, to the extent insured by an agency of the Federal or State government; and

(e) To compromise or otherwise adjust all claims in favor of or against the Fund.

Section 9. Taxes and Expenses. All taxes of any kind that may be assessed or levied against or in respect
of the Fund and all brokerage commissions incurred by the Fund shall be paid from the Fund. All other
expenses incurred by the Trustee in connection with the administration of this Trust, including fees for
legal services rendered to the Trustee, the compensation of the Trustee to the extent not paid directly by
the Grantor, and all other proper charges and disbursements to the Trustee shall be paid from the Fund.

Section 10. Annual Valuation. The Trustee shall annually, at least thirty days prior to the anniversary
date of establishment of the Fund, furnish to the Grantor and to the MDEQ Director a statement
confirming the value of the Trust. Any securities in the Fund shall be valued at market value as of no
more than sixty days prior to the anniversary date of establishment of the Fund. The failure of the
Grantor to object in writing to the Trustee within ninety days after the statement has been furnished to the
Grantor and the MDEQ Director shall constitute a conclusively binding assent by the Grantor, barring the
Grantor from asserting any claim or liability against the Trustee with respect to matters disclosed in the
statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult with counsel, who may be
counsel to the Grantor, with respect to any question arising as to the construction of this Agreement or
any action to be taken hereunder. The Trustee shall be fully protected, to the extent permitted by law, in
acting upon the advice âf counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled to reasonable compensation for its
services as agreed upon in writing from time to time with the Grantor.

Section 13. Successor Trustee. The Trustee may resign or the Grantor may replace the Trustee, but such
resignation or replacement shall not be effective until the Grantor has appointed a successor trustee and
this successor accepts the appointment. The successor trustee shall have the same powers and duties as
those conferred upon the Trustee hereunder. Upon the successor trustee’s acceptance of the appointment;
the Trustee shall assign, transfer, and pay over to the successor trustee the funds and properties then
constituting the Fund. If for any reason the Grantor cannot or does not act in the event of the resignation
of the Trustee, the Trustee may apply to a court of competent jurisdiction for the appointment of a
successor trustee or for instructions. The successor trustee shall specify the date on which it assumes
administration of the trust in a writing sent to the Grantor, the MDEQ Director and the present Trustee by
certified mail 10 days before such change becomes effective. Any expenses incurred by the Trustee as a
result of any of the acts contemplated by this Section shall be paid as provided in Section 9.
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Section 14. Instructions to the Trustee. All orders, requests, certifications of valid claims, and instructions
to the Trustee shall be in writing, signed by such persons as are designated in the attached Exhibit A or
such other designees as the Grantor may designate by amendments to Exhibit A. The Trustee shall be
Fully protected in acting without inquiry in accordance with the Grantor’s orders, requests, and
instructions. All orders, requests, and instructions by the MDEQ Director to the Trustee shafl be in
writing, signed by the MDEQ Director or his designee, and the Trustee shall act and be ftilly protected in
acting in accordance with such orders, requests, and instructions. The Trustee shall have the right to
assume, in the absence of written notice to the contrary. that no event constituting a change or a
termination of the authority of any person to act on behalf of the Grantor or MDEQ Director hereunder
has occurred. The Trustee shall have no duty to act in the absence of such orders, requests, and
instructions from the Grantor and)or MDEQ, except as provided for herein.

Section 15. Notice of Nonpayment. The Trustee shall notify the Grantor and the Director, by certified
mail within ten days following the expiration of the 30 day period after the anniversary of the
establishment of the Trust, if no payment is received from the Grantor during that period. After the pay-
in period is completed, the Trustee shall not be required to send a notice of non-payment.

Section 16. Amendment of Agreement. This Agreement may be amended by an instrument in writing
executed by the Grantor, the Trustee, MDEQ, or by the Trustee and MDEQ if the Grantor ceases to exist.

Section 17. Irrevocability and Termination. Subject tot the right of the parties to amend this agreement
as provided in Section 16, this Trust shall be irrevocable and shall continue until terminated at the written
agreement of the Grantor, Trustee, and MDEQ Director, or by the Trustee and the IvIDEQ Director, if the
Grantor ceases to exist. Upon termination of the Trust, all remaining Trust property, less final Trust
administration expenses, shall be delivered to the Grantor.

Section 18. Immunity and Indemnification. The Trustee shall not incur personal liability of any nature in
connection with any act or omission, made in good faith, in the administration of this Trust, or in carrying
out any directions by the Grantor or the MDEQ Director issued in accordance with this Agreement. The
Trustee shall be indemnified and saved harmless by the Grantor or from the Trust Fund, or both, from and
against any personal liability to which the Trustee may be subjected by reason of any act or conduct in its
official capacity, including all expenses reasonable incurred in its defense in the event the Grantor fails to
provide such defense.

Section 19. Choice of Law. This Agreement shall be administered, construed, and enforced according to
the laws of the State of Mississippi.

Section 20. Interpretation. As used in this Agreement, words in the singular include the plural and words
in the plural include the singular. The descriptive headings for each Section of this Agreement shall not
affect the interpretation of the legal efficacy of this Agreement.
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In Witness Whereof the parties have caused this Agreement to be executed by their respective officers
duly authorized and their corporate seals to be hereunto affixed and attested as of the date first above
written. The parties below certify that the wording of this Agreement is identical to the wording specified
in Mississippi Hazardous Waste Regulation Sec. 264.1 51(d) as such regulations were constituted on the
date first above

wri:41J_..._

[Si n ureofG tori
[T ti JiLl M. Blundon, Vice President /
At st:-) ..4.! J j.

[Title) Sally M. Karanzas, Asst. Secy.
[Seal]

Attest:
[Title] OBEJrr PAVLOVIC, ‘s7 FFfCE.€[Seal]

VICE PRESlDr



CERTIFICATION OF ACKNOWLEDGEMENT

2
State of f.d’/,/v4Ii; ,4
Countyof ,-)A k

Standby Trust Agreenent

On this March 26, 2003, before me personally came Jill M. Blundon to me known, who, being by me
duly sworn, did depose and say that she resides at One Oxford Centre, Suite 3000, Pittsburgh, PA 15219,
that she is Vice President of Beazer East, Inc, the corporation described in and which executed the above
instrument; that she knows the seal of said corporation; that the seal affixed to such instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said corporation, and that she
signed her name thereto by like rder.

‘)
Signature ofNotary Public]

Ncinz1. SJ
Sa1 M. c’c.r-; JL1C

My Cmim.cn A.r. ,, 20C.3

Metter, FeiLisyvani Assccinlicfl ot Nozzdc



Schedule A

Facilities Covered by this Agreement

MSD007027543
EPA Identification Number

Koppers Inc
Grenada Plant
P0 Box 160
Grenada, MS 38960

0
Current Closure Cost

817,442
Current Post-Closure Cost



Exhibit A

Grantor Designees as Required by Section 14:

Karen. M. Mance
Name

Vice President and Chief Financial Officer
Title

&9fre

Peter D. Muck
Name

Accounting Manager
Title



Account No.

Please note that the following indemnities shall be applied to the Trust Agreement signed on March 27,
2003 by and between Hanson Building Materials America (“Grantor”) and J.P.Morgan Trust Company,
National Association (‘Trustee”),

The Trustee may rely and shall be protected in acting or refraining from acting upon any written
notice, instruction or request furnished to it hereunder and believed by it to be genuine and to have
been signed or presented by the proper party or parties. The Trustee shall be under no duty to inquire
into or investigate the validity, accuracy or content of any such document. The Trustee shall have no
duty to solicit any payments which may be due it hereunder.

The Trustee shall not be liable for any action taken or omitted by it in good faith unless a court
of competent jurisdiction determines that the Trustee’s willful misconduct or gross negligence was
the primary cause of any loss to the Grantor. In the administration of the Trust Agreement
hereunder, the Trustee may execute any of its powers and perform its duties hereunder directly or
through agents or attorneys and may, consult with counsel, accountants and other skilled persons to
be selected and retained by it. The Trustee shall not be liable for anything done, suffered or omitted
in good faith and without gross negligence by it in accordance with the advice or opinion of any such
counsel, accountants or other skilled persons.

The Grantor hereby agrees to (i) pay the Trustee upon execution of the Trust Agreement
reasonable compensation for the services to be rendered hereunder, as described in Schedule I
attached hereto, and (ii) pay or reimburse the Trustee upon request for all expenses, disbursement
and advances, including reasonable attorney’s fees, incurred or made by it in connection with the
preparation, execution, performance, delivery modification and termination of the Trust Agreement.

The Grantor hereby agrees to indemnify the Trustee for, and to hold it harmless against any loss,
liability or expense arising out of or in connection with the Trust Agreement and carrying out its
duties hereunder, including the costs and expenses of defending itself against any claim of liability,
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except in those cases where the Trustee has been guilty of gross negligence or willful misconduct.
Anything in this agreement to the contrary notwithstanding, in no event shall the Trustee be liable for
special, indirect or consequential loss or damage of any kind whatsoever (including but not limited to
lost profits), even if the Trustee has been advised of the likelihood of such loss or damage and
regardless of the form of action.

The duties and responsibilities of the Trustee hereunder shall be determined solely by the express
provisions of this Trust Agreement, and no other or further duties or responsibilities shall be implied.
The Trustee shall not have any liability under, nor duty to inquire into the terms and provisions of
any agreement or instructions, other than outlined in the Trust Agreement.

In the event that the Trustee shall be uncertain as to its duties or rights relative to the Trust
Agreement or shall receive instructions, claims or demands from any party which, in its opinion,
conflict with any of the provisions of the Trust Agreement, it shall be entitled to refrain from taking
any action and its sole obligation shall be to keep safely all property held in trust until it shall be
directed otherwise in writing by all of the other parties hereto or by a final order or judgment of a
court of competent jurisdiction.

Any corporation into which the Trustee in its individual capacity may be merged or converted or
with which it may be consolidated, or any corporation resulting from any merger, conversion or
consolidation to which the Trustee in its individual capacity shall be a party, or any corporation to
which substantially all the corporate trust business of the Trustee in its individual capacity may be
transferred, shall be the Trustee under the Trust Agreement without further act.

In the event funds transfer instructions are given (other than in writing at the time of execution of
this Trust Agreement), whether in writing, by telecopier or otherwise, the Trustee is authorized to
seek confirmation of such instructions by telephone call-back to the person or persons designated on
schedule 2 hereto (“Schedule II”), and the Trustee may rely upon the confirmation of anyone
purporting to be the person or persons so designated. The persons and telephone numbers for call-
backs may be changed only in a writing actually received and acknowledged by the Trustee. The
Trustee and the beneficiary’s bank in any funds transfer may rely solely upon any account numbers
or similar identifying numbers provided by the Grantor to identify (i) the beneficiary, (ii) thern
beneficiary’s bank, or (iii) an intermediary bank. The Trustee may apply any of the trust funds for
any payment order it executes using any such identif’ing number, even where its use may result in a
person other than the beneficiary being paid, or the transfer of funds to a bank other than the
beneficiary’s bank or an intermediary bank designated. The parties to this Trust Agreement
acknowledge that these security procedures are commercially reasonable.



It will be the responsibility of the Grantor andJor the Mississippi Dept. of Environmental Quality
to notify The Trustee upon temaination of the trust, so that the Trust accoint can be closed on the
books of the Trustee. This will insure that subsequent invoices will not go out to the Grantor, and we
can close the account on the Bank’s books.

V

By: J.P.Morgan Trust Company, National
Association

• V

V

V N e: Jo Anne Osborn
Title: Atai,-Vice President

Agreed by Grantor:

T : Vice President



SCHEDULE I

Si ,300 per annum or any part thereof without proration for partial years

J0 Anne Osborn
Assistant Vice President
J.P.Morgan Trust Company
301 Grant Street
One Oxford Centre, Suite 1100
Pittsburgh, PA 15219
Phone: 412-291-2027
Fax: 412-291-2070
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SCHEDULE H

Te’ephone Number(s) for Call-Backs and
Person(s) Designated to Confirm Funds Transfer Instructions

If to Grantor

Telephone Number

1. PeterD. Muck_________ _412-208-8808______

2. KarenM.Mance______ 412-208-8819

3.

______________________ ________________________
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STATE OF MISSISSIPPI
—( ,j.Y 3

MISSISSIPPI DEPARTMENT OF ENWRONMENTAL QUALITY
: F). 1IsER b E.

February 23, 2009

Beazer East, Inc.
do Three Rivers Management, Inc.
One Oxford Centre, Suite 3000
Pittsburgh, PA 15219-6401

Re: RCRA Financial Assurance for Post Closure Care
Koppers Industries, Grenada, Mississippi
MSD 007 027 543

Dear Sir or Madam:

A recent financial assurance file review conducted by MDEQ staff has determined that
several data gaps exist in the Beazer/Koppers Industries file. At the present time, Beazer
is employing an Irrevocable Standby Letter of Credit (No. 3073530) issued by Bank of
America to provide financial assurance for the post closure care of closed RCRA units at
the Koppers Industries’ Tie Plant, Mississippi facility.

A Trust Agreement, entered into on December 24, 1996 between Beazer East Inc. and
Mellon Bank, N.A. served as the Standby Trust Agreement (STA) prior to Beazer
electing to use an insurance policy to cover post closure care in 1999. A February 8,
1999 letter from Beazer to Mr. Jerry Banks(MDEQ) requested that we approve the
termination of the STA. A May 17, 2000 letter from Mr. Charles Chisoim —MDEQ to
Ms. Claire Seidener —Chase Manhattan Trust (formally Mellon Bank N.A.) approved the
request to terminate the standby trust agreement. On March 27, 2003, Beazer elected to
change the mechanism for financial assurance from insurance policy to letter of credit.
The Standby Letter of Credit, issued by Fleet National Bank (No. US1382570) is present
in our files, but there is no indication that a Standby Trust Agreement was established.
Mississippi Hazardous Waste Management Regulations (MHWMR) 264.145(d)(3)
requires that a facility electing to use a letter of credit as financial assurance for post
closure care must also establish a standby trust agreement.

Please allow this letter to serve as this agency’s request that you respond in writing by
March 23, 2009 to clarify the following:

OFF[CE OF p LLIJIION (()“TROI
POST OFrtc. Bo 2261 • JcKso, Msissiri 39225-226 I • ISL: (601) 961-51 71 • Fsx 1601) 35466 2 . wwwdeq.stnmsis

AN EQLAL Oi’;’c )Rfl I”. ny E1p!uvER



(1) Was the Standby Trust Agreement between Beazer East, Inc. and Mellon Bank, NA
dated December 24, 1996 terminated at both Beazer’s and MDEQ’s request?

(2) If the above-mentioned Trust Agreement was terminated, was a subsequent Standby
Trust Agreement established when Beazer reverted to the use of a Letter of Credit as
the post closure care financial mechanism, in March, 2003?

(3) If it is determined that no Standby Trust Agreement is presently in place, please
advise this agency with your intentions.

If you have any questions or comments concerning this letter please feel free to contact
me at (601) 961-5220.

Sincerely,
N ()

kJQ-2
David K. Peacock
Technical Support Branch, Environmental Compliance & Enforcement Division



0Beazer
0

BEAZER EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

June 18, 2007
DEPT OFE flOiETA[ OLML(TY

RC’o
JUN 197

State of Mississippi
Mississippi Department of Environmental Quality
Hazardous Waste Division
Attn: Mr. Azzam Abumirshid
2380 Highway 80 West
Jackson, Mississippi 39204

Dear Mr. Abumirshid:

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ended
December 31, 2006.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

Post-Closure
Fa ID Number Closure Cost Cost Total Cost

//Kopperrnc.& 0 683,894 683,894

Grenada
Plant

Grenada, MS 38960
MSD 007027543

.1



State of Mississippi 0Mississippi Department dtiznvironmental Quality
Hazardous Waste Division
Attn: Mr. Azzam Abumirshid
2380 Highway 80 West
Jackson, Mississippi 39204

Page 2

For your reference, we have enclosed a copy of Letter of Credit #3073530. You will
receive directly from Bank of America an amendment to update the amount of the letter
so that it matches the adjusted estimates above. If you do not receive it within 15 days,
please contact me.

We have also enclosed a detailed worksheet for each facility located in the state. The
worksheets list all of the closure and/or post-closure cost estimates for the applicable
units as of December 31, 2006.

Also enclosed is an updated Schedule B form to the Standby Trust Agreement
describing the new collateral. Beazer East, Inc. will continue to use the existing
Standby Trust.

If you require any additional information or further clarification, please contact the
undersigned at (412) 208-8857.

Sincerely yours,

Tina Baker
Accounting Manager

Enclosures

Cc: Neale Misquitta, Field & Technical Services
Charles E. McChesney II, Beazer East, Inc.
Leslie Hyde, Koppers Inc.



0
SCHEDULE B

TO STANDBY TRUST AGREEMENT

LETTER OF CREDIT NUMBER 3073530 ISSUED BY BANK OF AMERICA IN THE AMOUNT OF
$683,894.00



Bank ofAmerica

DATE: FEBRUARY 28, 2005

IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 3073530

PAGE:

BENEFICIARY
EXECUTIVE DIRECTOR
MISSISSIPPI DEPARTMENT OF
ENVIRONMENTAL QUALITY
2380 HIGHWAY 80 WEST

JACKSON, MS 39204

DEAR SIR OR MADAM:

APPLICANT
BEAZER EAST, INC.
ONE OXFORD CENTRE, SUITE 3000
PITTSBURGH, PA 15219

AMOUNT
USD 732,774.00
SEVEN HUNDRED THIRTY TWO THOUSAND
SEVEN HUNDRED SEVENTY FOUR AND
00/lao’s US DOLLARS

EXPIRATION
DECEMBER 31, 2005 AT OUR COUNTERS

WE HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO.
3073530 IN YOUR FAVOR, AT THE REQUEST AND FOR THE ACCOUNT OF BEAZER
EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219, UP
TO ThE AGGREGATE AMOUNT OF U. S. DOLLARS SEVEN HUNDRED THIRTY TWO
THOUSAND SEVEN HUNDRED SEVENTY FOUR ONLY (U.S. $ 732,774.00),
AVAILABLE UPON PRESENTATION OF:

(1) YOUR SIGHT DRAFT, BEARING REFERENCE TO THIS LETTER OF CREDIT NO.
3073530, AND

(2) YOUR SIGNED STATEMENT READING AS FOLLOWS: “I CERTIFY THAT THE
AMOUNT OF THE DRAFT IS PAYABLE PURSUANT TO REGULATIONS ISSUED UNDER
AUTHORITY OF THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 AS
AMENDED.”

THIS LETTER OF CREDIT IS EFFECTIVE AS OF FEBRUARY 28, 2005 AND SHALL
EXPIRE ON DECEMBER 31, 2005, BUT SUCH EXPIRATION DATE SHALL BE
AUTOMATICALLY EXTENDED FOR A PERIOD OF ONE YEAR ON DECEMBER 31, 2005
AND ON EACH SUCCESSIVE EXPIRATION DATE, UNLESS, AT LEAST 120 DAYS
BEFORE THE CURRENT EXPIRATION DATE, WE NOTIFY BOTH YOU AND BRAZER
EAST, INC. BY CERTIFIED MAIL THAT WE HAVE DECIDED NOT TO EXTEND THIS
LETTER OF CREDIT BEYOND THE CURRENT EXPIRATION DATE. IN THE EVENT YOU

Book of Amorica, N.A. Trod, Opaolioos
Mail Cod,: CA9-703-19-09
333 S. Bcaadty Avooa,, 19th floor, Lao Aogolot, CA 900J

ORIGINAL

0 0

Oo.35-O2O1NSB 9-1999_CA9 19



Q Q
BankofAmerica

PAGE: 2

THIS IS AN INTEGRAL PART OF LETTER OF CREDIT NUMBER: 3073530

ARE SO NOTIFIED, ANY UNUSED PORTION OF THE CREDIT SHALL BE AVAILABLEUPON PRESENTATION OF YOUR SIGHT DRAFT FOR 120 DAYS AFTER THE DATE OFRECEIPT BY BOTH YOU AN]) BRAZER EAST, INC., AS SHOWN ON THE SIGNEDRETURN RECEIPTS.

WHENEVER THIS LETTER OF CREDIT IS DRAWN ON UNDER AND IN COMPLIANCEWITH THE TERMS OF THIS CREDIT, WE SHALL DULY HONOR SUCH DRAFT UPONPRESENTATION TO US, AND WE SHALL DEPOSIT THE AMOUNT OF THE DRAFTDIRECTLY INTO THE STANDBY TRUST FUND OF BRAZER EAST, INC. INACCORDANCE WITH YOUR INSTRUCTIONS.

WE CERTIFY THAT THE WORDING OF THIS LETTER OF CREDIT IS IDENTICAL TOTHE WORDING SPECIFIED IN 40 CFR 264.151(D) AS SUCH REGULATIONS WERECONSTITUTED ON THE DATE SHOWN IMMEDIATELY BELOW.

BANK OF AMERICA, N . A.

7-v STELLA
IS1Ifl!T in)EN’r

DATE/ FEBRUARY) 28, 2005

THI CREDIT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FORDOCUMENTARY CREDITS (1993 REVISION), INTERNATIONAL CHAMBER OF
COMMERCE PUBLICATION NO. 500.

ORIGINAL

B,rth of A,r.ono,, N.A. Trodo Oproodooo
Mo1 Corn,: CA9-703-1909
333 S. Boorohy Avconno 19th Floor. boo Mn9oloo, CA 90017

00-33.O2OIHSB 9I999CA9 19



CLOSURE!POST - CLOS( COST ESTIMATE WORKSHEET Closure Casts:

For I Year Ending

December 31 • 2006 Post-Closure Costs: 683,894

STATE: Mississippi Total: 683,894

FACILITY NAME: Koppers Industries, Inc. Program Manager Mike Ballinger Worksheet Total 683,894
Grenada
MSD 007027543 Variance:

INFORMATiON BASE I

Closure Plan Closure Cost Post-Closure
Unit I Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less fifteen (15) years Post-Closure Care cost © $ 29,575 per year. (443,625)

Adjusted Post-Closure Cost Estimate $ 443,625

CALCULATIONS 2006 Cost Estimates 1

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to 2006
dollars.

Past-Closure
For 1989: 443,625 X 1.0357 $ 459,462
For 1990: 459,462 X 1.0378 476,830
For 1991: 476,830 X 1.0410 496,380
For 1992: 496,380 X 1.0360 514,250
For 1993: 514,250 X 1.0263 527,775
For 1994: 527,775 X 1.01 86 537,592
For 1995: 537,592 X 1.0150 545,655
For 1996: 545,655 X 1.0250 559,296
For 1997: 559,296 X 1.0227 571,992
For 1998: 571,992 X 1.0180 582,288
For 1999: 582,288 X 1.0118 589,159
For 2000: 589,159 X 1.0185 600,058
For200l: 600,058 X 1.0217 613,079
For2002 613,079 X 1.0256 628,774
For 2003 628,774 X 1.0121 636,382
For 2004 636,382 X 1.0160 646,564
For 2005 646,564 X 1.0276 664,426
For2006 664,426 X 1.0293 $ 683,894

Total Cost Estimate fo 2006 4 683 894

We removed the Bailer Ash Landfarm from financial assurance in 1999 as it is not part of our permit



0 Q
Beazer

BRAZER EAST, INC. C/O THREE RiVERS MANAGEMENT, INC.
ONE OXFORD CENTRE, STJITE 3000, PITrSBURGH, PA 15219-6401

LTti:,

Mayl7,2007

State of Mississippi
Mississippi Department of Environmental Quality
Hazardous Waste Division
Attn: Mr. Azzam Abumirshid
2380 Highway 8o West
Jackson, Mississippi 39204

Dear Mr. Abumirshid:

The enclosed documentation is to provide you with detail for our pending adjustment to
the amounts of fina a1 assurance for post-closure costs at the Koppers Industries Grenada site

with 40 CRF Section 264.144(b) and 40 CFR Section
45(tl)(8)-as-inrporated by reference in Mississippi Reg HW-i, Part 264, the financial
assurance amount has been adjusted for remaining years of post-closure care and for inflation as
of December 31, 2006. The existing Letter of Credit for financial assurance at this site now
exceeds the remaining cost of post-closure care. Therefore, the Letter of Credit for this site and
Schedule B of the Standby Trust, pursuant to RCRA financial assurance requirements, will be
adjusted accordingly.

Please refer to the detailed calculations attached hereto and direct any questions
regarding them to me at the phone number below within 30 days of the date of this letter. After
that time, I will assume that the calculations are acceptable and I will proceed with adjusting the
amount of the Letter of Credit and Schedule B of the Standby Trust.

Sincerely,

Tina Baker
Accounting Manager

Cc: Neale Misquitta, Field and Technical Services
Charles E. McChesney II, Beazer East, Inc.
Leslie Hyde, Koppers, Inc.

Writer’s Direct Dial: 412/208-8857



CLOSURE!POST - CLO COST ESTIMATE WORKSHEET Closure Costs:

For I Year Ending
December 31, 2006 Post-Closure Costs: 683894

STATE: Mississippi Total: 683,894

FACILITY NAME: Koppers Industries, Inc. Program Manager: Mike Bollinger Worksheet Total 683,894

Grenada
MSD 007027543 Variance:

[INFORMATION BASE I
Closure Plan Closure Cost Post-Closure

Unit / Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less fifteen (15) years Post-Closure Care cost @ $29,575 per year. (443,625)

Adjusted Post-Closure Cost Estimate $ 443,625

CALCULATIONS 2006 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to 2006

dollars.

Post-Closure
For 1989: 443,625 X 1.0357 $ 459,462
For 1990: 459,462 X 1.0378 476,830
For 1991: 476,830 X 1.0410 496,380
For 1992: 496,380 X 1.0360 514,250
For 1993: 514,250 X 1.0263 527,775
For 1994: 527,775 X 1.01 86 537,592
For 1995: 537,592 X 1.01 50 545,655
For 1996: 545,655 X 1.0250 559,296
For 1997: 559,296 X 1.0227 571,992
For 1998: 571,992 X 1.01 80 582,288
For1999: 582,288 X 1.0118 589,159
For2000: 589,159 X 1.0185 600,058
For200l: 600,058 X 1.0217 613,079
For2002 613,079 X 1.0256 628,774
For2003 628,774 X 1.0121 636,382
For2004 636,382 X 1.0160 646,564
For2005 646,564 X 1.0276 664,426
For2006 664,426 X 1.0293 $ 683,894

Total Cost Estimate for 2006: $ 683,894

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it is not part of our permit



BankofAñierca

BANK OF AMERICA - CONFIDENTIAL

DATE: JUNE 29, 2007

PAGE: 1

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 3073530

AMENDMENT NUMBER 1

BENEFICIARY
EXECUTIVE DIRECTOR
MISSISSIPPI DEPARTMENT OF
ENVIRONMENTAL QUALITY
2380 HIGHWAY 80 WEST

JACKSON, MS 39204

THIS AMENDMENT IS TO BE CONSIDERED AN
AND MUST BE ATTACHED THERETO.

APPLICANT
BEAZER EAST, INC.
ONE OXFORD CENTRE, SUITE 3000
PITTSBURGH, PA 15219

INTEGRAL PART OF THE ABOVE CREDIT

THE ABOVE MENTIONED CREDIT IS AMENDED AS FOLLOWS:

THE AMOUNT OF THIS CREDIT HAS BEEN DECREASED BY USD 48,880.00
THE AGGREGATE AMOUNT OF THE CREDIT IS NOW USD 683,894.00

THIS AMENDMENT IS EFFECTIVE JUNE 29, 2007.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

THIS AMENDMENT WILL BECOME EFFECTIVE UPON OUR RECEIPT OF THE BENEFICIARY’S
WRITTEN ADVICE OF CONSENT PURPORTEDLY SIGNED BY AN AUTHORIZED SIGNOR OF
THE BENEFICIARY, SENT TO US ATTENTION OF JOE PIAZZA . IF THE BENEFICIARY
CHOOSES, THEY MAY SIGN AND RETURN THE ATTACHED COPY INDICATING THEIR
CONSENT OR REJECTION.

IF YOU REQUIRE ANY ASSISTANCE OR HAVE ANY QUESTIONS REGARDING THIS
AMENDMENT, PLEASE CALL 213-580-8345.

AUTH ED SIGATURE

______AMENDMENT

ACCEPTED

______AMENDMENT

REFUSED

ORIGINAL

O5-I7-I486 7-2000



BnkófAmèricà

BANK OF AMERICA CONFIDENTIAL PAGE: 2

DATE

_______________________________

S IGNATURE

___________________________________

PRINTED NAME

________________________________

TITLE

PHONE NUMBER

_________________________________

THIS DOCUMENT CONSISTS OF 2 PAGE(S)

ORI GINAL

05-17-1486B 7-2000



Beazer
BEAZER EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

• ‘i)r

February 25, 2005

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ended
December 31, 2004.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

// Koppers Inc. ‘ 0 732,774 732,774

Grenada Plant e
P. 0. Box 160 C
Grenada, MS 38960

\ MSD 007027543 /

Beazer is submitting the enclosed letter of credit No. 3073530 as its financial assurance
mechanism to satisfy its closure and post-closure care requirements.



Executive Director QMississippi Department ofLironmentaI Quality
Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Page 2

This letter of credit is intended to replace our existing letter of credit No. US1 382570.
Please return letter of credit No. US1 382570 as soon as possible to:

John R. Williams, Officer — Standby Unit
Bank of America
Global Trade Operations
I Fleet Way
Scranton, PA 18507-1999

We have also enclosed a detailed worksheet for each facility located in the state. The
worksheets list all of the closure and/or post-closure cost estimates for the applicable
units as of December 31, 2004.

Also enclosed is an updated Schedule B form to the Standby Trust Agreementdescribing the new collateral. Beazer East, Inc. will continue to use the existing
Standby Trust.

If you require any additional information or further clarification, please contact the
undersigned at (412) 208-8808.

Sincerely yours

c) -

peteb. MUck
Accounting Manager

Enclosures

Cc: Pete Sullivan — Retec
Leslie Hyde — Koppers Inc



BankofAmerica

PAGE:
DATE: FEBRUARY 28, 2005

IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 3073530

BENEFI CIARY APPL I CANTEXECUTIVE DIRECTOR BEAZER EAST, INC.MISSISSIPPI DEPARTMENT OF ONE OXFORD CENTRE, SUITE 3000ENVIRONMENTAL QUALITY PITTSBURGH, PA 152192380 HIGHWAY 80 WEST

JACKSON, MS 39204

AMOUNT
USD 732,774.00
SEVEN HUNDRED THIRTY TWO THOUSAND
SEVEN HUNDRED SEVENTY FOUR AND
00/100’S US DOLLARS

EXPIRATION
DECEMBER 31, 2005 AT OUR COUNTERS

DEAR SIR OR MADAM:

WE HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO.3073530 IN YOUR FAVOR, AT THE REQUEST AND FOR THE ACCOUNT OF BEAZEREAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219, UPTO THE AGGREGATE AMOUNT OF U. S. DOLLARS SEVEN HUNDRED THIRTY TWOTHOUSAND SEVEN HUNDRED SEVENTY FOUR ONLY (u.s. $ 732,774.00),AVAILABLE UPON PRESENTATION OF:

(1) YOUR SIGHT DRAFT, BEARING REFERENCE TO THIS LETTER OF CREDIT NO.3073530, AND

(2) YOUR SIGNED STATEMENT READING AS FOLLOWS: “I CERTIFY THAT THEAMOUNT OF THE DRAFT IS PAYABLE PURSUANT TO REGULATIONS ISSUED UNDERAUTHORITY OF THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 ASAMENDED.”

THIS LETTER OF CREDIT IS EFFECTIVE AS OF FEBRUARY 28, 2005 AND SHALLEXPIRE ON DECEMBER 31, 2005, BUT SUCH EXPIRATION DATE SHALL BEAUTOMATICALLY EXTENDED FOR A PERIOD OF ONE YEAR ON DECEMBER 31, 2005AND ON EACH SUCCESSIVE EXPIRATION DATE, UNLESS, AT LEAST 120 DAYSBEFORE THE CURRENT EXPIRATION DATE, WE NOTIFY BOTH YOU AND BRAZEREAST, INC. BY CERTIFIED MAIL THAT WE HAVE DECIDED NOT TO EXTEND THISLETTER OF CREDIT BEYOND THE CURRENT EXPIRATION DATE. IN THE EVENT YOU

ORIGINAL

Rank of America, NA Trade Operatinos
Mail Code: CA9-703-19-09
333 S. Beaudry Avenue, 19th Floor, Los Angeles, CA 900)

00-35-O2O1NSB 9-1999_CAn 19
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Bank ofAmerica

PAGE: 2

THIS IS AN INTEGRAL PART OF LETTER OF CREDIT NUMBER: 3073530

ARE SO NOTIFIED, ANY UNUSED PORTION OF THE CREDIT SHALL BE AVAILABLEUPON PRESENTATION OF YOUR SIGHT DRAFT FOR 120 DAYS AFTER THE DATE OFRECEIPT BY BOTH YOU AND BEAZER EAST, INC., AS SHOWN ON THE SIGNEDRETURN RECEIPTS.

WHENEVER THIS LETTER OF CREDIT IS DRAWN ON UNDER AND IN COMPLIANCEWITH THE TERMS OF THIS CREDIT, WE SHALL DULY HONOR SUCH DRAFT UPONPRESENTATION TO US, AND WE SHALL DEPOSIT THE AMOUNT OF THE DRAFTDIRECTLY INTO THE STANDBY TRUST FUND OF BRAZER EAST, INC. INACCORDANCE WITH YOUR INSTRUCTIONS.

WE CERTIFY THAT THE WORDING OF THIS LETTER OF CREDIT IS IDENTICAL TOTHE WORDING SPECIFIED IN 40 CFR 264.151(D) AS SUCH REGULATIONS WERECONSTITUTED ON THE DATE SHOWN IMMEDIATELY BELOW.

BANK OF AMERICA, N . A.
t

STELLA ROSALES

DATE/FEBRUARY! 28, 2005

THI CREDIT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FORDOCUMENTARY CREDITS (1993 REVISION), INTERNATIONAL CHAMBER OFCOMMERCE PUBLICATION NO. 500.

ORIGINAL

Bank ofAnietica, NA. Trade Operations
Mail Code: CA-7O3-l9-09
3339. Bcaudiy Avenue, 19th l’loor. Len Angeles, CA 90017

00-35-O2OINSB 9-1999_CAn 19



CLOSURE/POST - CLOS, COST ES11MATE WORKSHEET Closure Costs:
Fori-.- Year Ending

December 31, 2004 Post-Closure Costs: 732,774

STATE: Mississippi Total: 732,774

FACILITY NAME: Koppers Industries, Inc. Program Manager: Mike Bollinger Worksheet Total 732,774
Grenada
MSD 007027543 Variance:

iNFORMATION BASE I

Closure Plan Closure Cost Post-Closure
Unit I Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less thirteen (13) years Post-Closure Care cost @ $ 29,575 per year. (384.4751

Adjusted Post-Closure Cost Estimate $ 502,775

ICALCULATIONS 2004 Cost Estimates

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to 2004
dollars.

Post-Closure
For 1989: 502,775 X 1.0357 $ 520,724
For 1990: 520,724 X 1.0378 540,407
For 1991: 540,407 X 1.0410 562,564
For 1992: 562,564 X 1.0360 582,816
For 1993: 582,816 X 1.0263 598,144
For 1994: 598,144 X 1.0186 609,269
For 1995: 609,269 X 1.0150 618,409
For 1996: 618,409 X 1.0250 633,869
For 1997: 633,869 X 1.0227 648,258
For 1998: 648,258 X 1.0180 659,927
For 1999: 659,927 X 1.0118 667,714
For2000: 667,714 X 1.0185 680,067
For200l: 680,067 X 1.0217 694,824
For2002 694,824 X 1.0256 712,611
For2003 712,611 X 1.0121 721,234
For2004 721,234 X 1.0160 $ 732,774

ToaI Cost Estimate fo 2004 $ 732 774

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it is not part of our permit



SCHEDULE B
TO STANDBY TRUST AGREEMENT

LETTER OF CREDIT NUMBER 3073530 ISSUED BY BANK OF AMERICA IN THE AMOUNT OF
$732,774.00



‘arofAmerica

DATE: FEBRUARY 28, 2005

(n

IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 3073530

PAGE: 1

BENEFICIARY
EXECUTIVE DIRECTOR
MISSISSIPPI DEPARTMENT OF
ENVIRONMENTAL QUAIJ ITY
2380 HIGHWAY 80 WEST

JACKSON, MS 39204

Q6.LC

L)

O3/ V

DEAR SIR OR MADAM:

APPLICANT
BEAZER EAST, INC.
ONE OXFORD CENTRE, SUITE 3000
PITTSBURGH, PA 15219

AMOUNT
USD 732,774.00
SEVEN HUNDRED THIRTY TWO THOUSAND
SEVEN HUNDRED SEVENTY FOUR AND
00/100’S US DOLLARS

EXPIRATION
DECEMBER 31, 2005 AT OUR COUNTERS

WE HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO.
3073530 IN YOUR FAVOR, AT THE REQUEST AND FOR THE ACCOUNT OF BEAZER
EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219, UP
TO THE AGGREGATE AMOUNT OF U.S. DOLLARS SEVEN HUNDRED THIRTY TWO
THOUSAND SEVEN HUNDRED SEVENTY FOUR ONLY (U.S. $ 732, 774. 00),
AVAILABLE UPON PRESENTATION OF:

(1) YOUR SIGHT DRAFT, BEARING REFERENCE TO THIS LETTER OF CREDIT NO.
3073530, AND

(2) YOUR SIGNED STATEMENT READING AS FOLLOWS: “I CERTIFY THAT THE
AMOUNT OF THE DRAFT IS PAYABLE PURSUANT TO REGULATIONS ISSUED UNDER
AUTHORITY OF THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 AS
AMENDED.”

THIS LETTER OF CREDIT IS EFFECTIVE AS OF FEBRUARY 28, 2005 AND SHALL
EXPIRE ON DECEMBER 31, 2005, BUT SUCH EXPIRATION DATE SHAJJL BE
AUTOMATICALLY EXTENDED FOR A PERIOD OF ONE YEAR ON DECEMBER 31, 2005
AND ON EACH SUCCESSIVE EXPIRATION DATE, UNLESS, AT LEAST 120 DAYS
BEFORE THE CURRENT EXPIRATION DATE, WE NOTIFY BOTH YOU AND BEAZER
EAST, INC. BY CERTIFIED MAIL THAT WE HAVE DECIDED NOT TO EXTEND THIS
LETTER OF CREDIT BEYOND THE CURRENT EXPIRATION DATE. IN THE EVENT YOU

ORIGINAL
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THIS IS AN INTEGRAL PART OF LETTER OF CREDIT NUMBER: 3073530

ARE SO NOTIFIED, ANY UNUSED PORTION OF THE CREDIT SHALL BE AVAILABLE

UPON PRESENTATION OF YOUR SIGHT DRAFT FOR 120 DAYS AFTER THE DATE OF

RECEIPT BY BOTH YOU AND BEAZER EAST, INC., AS SHOWN ON THE SIGNED

RETURN RECEIPTS.

WHENEVER THIS LETTER OF CREDIT IS DRAWN ON UNDER AND IN COMPLIANCE

WITH THE TERMS OF THIS CREDIT, WE SHALL DULY HONOR SUCH DRAFT UPON

PRESENTATION TO US, AND WE SHALL DEPOSIT THE AMOUNT OF THE DRAFT

DIRECTLY INTO THE STANDBY TRUST FUND OF BEAZER EAST, INC. IN
ACCORDANCE WITH YOUR INSTRUCTIONS.

WE CERTIFY THAT THE WORDING OF THIS LETTER OF CREDIT IS IDENTICAL TO

THE WORDING SPECIFIED IN 40 CF’R 264.151(D) AS SUCH REGULATIONS WERE

CONSTITUTED ON THE DATE SHOWN IMMEDIATELY BELOW.

BANK OF AMERICA, N.A.

•3TELLJ ROSA LES
ASSIS7ANT VICE/PRESI ENT
DATE/ FEBRUARY128, 2005

THI CREDIT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR
DOCUMENTARY CREDITS (1993 REVISION), INTERNATIONAL CHAMBER OF
COMMERCE PUBLICATION NO. 500.

ORIGINAL
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STATE OF MISSISSIPPI
RONNIE MJJSGROVE, GOVERNOR

MississiPPI DEPARTMENT OF ENVIRONMENTAL QUALITY
CHARLES H. CHISOLM, EXECUTIVE DIRECTOR

March 2, 2005

Mr. John R. Williams, Officer - Standby Unit
Bank of America
Global Trade Operations
1 Fleet Way
Scranton, PA 18507-1999

Re: Beazer, Inc. LC No. US 1382570

Dear Mr. Williams:

Enclosed please find the above referenced Letter of Credit per Mr. Peter Muck Request.

If you have any questions, please call me at (601) 961-5171.

Sincerely,

Azzam Abumirshid
ECED
Timber & Wood products Section

OFFICE OF POLW11ON CoNTRoL
POST OFFICE BOX 10385 JACKSON, MISSISSIPPI 39289-0385 • TEL: (601) 961-5171 FAX: (601) 354-6612



Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ended
December 31, 2003.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

JaeimST&1UNtJmbe\\

/ Koppers Inc.
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

Post-Closure
Closure Cost Cost Total Cost

0 763,661 763,661

Beazer is submitting the enclosed letter of credit No. US1382570 as its financial
assurance mechanism to satisfy its closure and post-closure care requirements.

o Beazer
BEAZER EAST, INC. , ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

March 31, 2004

4/

——-

I
V



Executive Director (fl
Mississippi Department cnvironmental Quality
Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Page 2

We have also enclosed a detailed worksheet for each facility located in the state. The
worksheets list all of the closure and/or post-closure cost estimates for the applicable
units as of December 31, 2003.

You will notice that the calculated amount of our closure/post-closure liability is lower
than the amount of the Letter of Credit. Due to high amendment costs and our intention
to replace this letter of credit with one from another bank later in 2004, we have elected
to keep the amount of Letter of Credit No. US1382570 constant at this time. The
replacement letter of credit will be issued for the new, current estimate amount.

If you require any additional information or further clarification, please contact the
undersigned at (412) 208-8808.

Sincerely you rs,

Peter D. Muck
Accounting Manager

Enclosures

Cc: Pete Sullivan — Retec
Leslie Hyde — Koppers Inc
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STANDBY LETTER OF CREDIT NO. U91382570
DATE OF ISSUE: MARCH 27, 2003

ISSUING BANK:

FLEET NATIONAL BANK
39 VICTORIA ST.
LONDON SW 1H OED UK

APPLICANT:

BEAZER EASTI INC.
ONE OXFORD CENTRE, SUITE 3000
PITTSBURGH1 PA 15219

DEAR EXECUTIVE DIRECTOR,

BENEFICIARY:
EXECUTIVE DIRECTOR1 MISSISSIPPI
DEPT. OF ENVIRINMENTAL QUALITY
2380 HIGHWAY 80 WEST
JACKSON, MS 39204

AMOUNT/CURRENCY:
USD 798, 448. 00
SEVEN HupRED NINETY SIX THUUAND FOUR
HUNDRED F-ORy EIQHT AND 00/100’S US
DULLAR5 .

--DATE AND PLA,E O hXPIRY:
MARCH 27, 2004 AT OUR CDUNTER5

E HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT ND. US1362570 IN(OUR FAVORS AT THE REQUEST AND FOR THE ACCOUNT OF BEAZER EAST1 INC., DNEJXFORD CENTRE, SUITE 3000, PITTSBURGH1 PA 15219 UP TO THE AGGREGATE AMOUNT OFSEVEN HUNDRED NINETY SIX THOUSAND FOUR HUNDRED FORTY EIGHT U. 8. DOLLARS796, 448. 00 AVAILABLE UPON PRESENTATION OF:

1) YOUR SIGHT DRAFT BEARING REFERENCE TO THIS LETTER OF CREDIT NO.‘51352570, AND

2) YOUR SIGNED STATEMENT READING AS FOLLOWS: “I CERTIFY THAT THE AMOUNT OFHE DRAFT IS PAYABLE PURSUANT TO REGULATIONS ISSUED UNDER AUTHORITY OF THEESDURCE CONSERVATION AND RECOVERY ACT OF 1976 AS AMENDED.

HIS LETTER OF CREDIT IS EFFECTIVE AS DF MARCH 27, 2003 AND SHALL EXPIRE ONARCH 27, 2004, BUT SUCH EXPIRATION DATE SHALL BE AUTOMATICALLY EXTENDED FOR AERIOD OF ONE YEAR ON MARCH 27 2004 AND ON EACH SUCCESSIVE EXPIRATION DATE,4LESS. AT LEAST 120 DAYS BEFORE THE CURRENT EXPIRATION DATE WE NOTIFY BOTHJU AND BEAZER EAST, INC. BY CERTIFIED MAIL THAT WE HAVE DECIDED NOT TO EXTEND-US LETTER OF CREDIT BEYOND THE CURRENT EXPIRATION DATE. IN THE EVENT YOU ARE



0. 0*
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THIS IS AN INTEGRAL PART OF LETTER OF CREDIT NUMBER: U51382570

SO NOTIFIED5 ANY UNUSED PORTION OF THE CREDIT SHALL BE AVAILABLE UPON
PRESENTATION OF YOUR SIGHT DRAFT FOR 120 DAYS AFTER THE DATE OF RECEIPT BY
BOTH YOU AND BEAZER EAST5 INC., AS SHOWN ON THE SIGNED RETURN RECEIPTS.

WHENEVER THIS LETTER OF CREDIt IS DRAWN ON UNDER AND IN COMPLIANCE WITH THE
TERMS OF THIS CREDITS WE SHALL DULY HONOR SUCH DRAFT UPON PESENTATION TO US5
AND WE SHALL DEPOSIT THE AMOUNT OF THE DRAFT DIRECTLY INTO THE STANDBY TRUST
FUND OF BEAZER EAST, INC. IN ACCORDANCE WITH YOUR INSTRUCTIONS.

WE CERTIFY THAT THE WORDING OF THIS LETTER OF CREDIT IS IDENTICAL TO. THE
WORDING SPECIFIED IN MISSISSIPPI HAZARDOUS WASTE REGULATION SEC. 264. 151(D) AS
SUCH REGULATIONS WERE CONSTITUTED ON THE DATE SHOWN IMMEDIATELY BELOW.

EXCEPT AS OTHERWISE EXPRESSLY STATED HEREIN5 THIS CREDIT IS ISSUED SUBJECT TO
THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (1993 REVISION),
INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO. 500.

AUTHORIZED SIGNA E AUTHOIZED SIGNATUREMIcHAE; A. RIZZANTi ALF’SU N.ALAVE
OPERATIONS OFFI9E6

DOCUMENT CONSISTS OF 2
F9%S OFFICER



CLOSUREIPOST - CLOSE COST ESTIMATE WORKSHEET Closure Ccsts: 0
For Fiscal Year Ending

December 31, 2003 Post-Closure Costs: 763661

STATE: Mississippi Total: 763,661

FACILITY NAIVE: Koppers Industries, Inc. Program Maner: Mike Bollingif Worksheet Tota 763,661
Grenada
MSD 007027543 Variarxe: 0

IINFORM.TION BASH

Closure Plar Closure Cct Post-Closure
Unit I Facility Submittal Date Estimate Cost Estimate

Surface lmpo.indment 06-08-88 $ 887,250

Less twelve (12) years Post-Closure Care cost @ $29,575 per ye (354.909)

Adjusted Post-Closure Cost Estimati $ 532,350

CALCULATIONS 2003 Cost Estimated

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has beeoluntarily inflated to
2003 dollars.

Post-Closure
For 1999: 532,350 X 1.0357 $ 551,355
For 1990: 551,355 X 1.0378 572,196
For 1991: 57Z196 X 1.0410 595,656
For 1992: 595,656 X 1.00 617,100
For 1993: 617,100 X 1.0263 633,330
For 1994: 633,330 X 1.0186 645,110
For 1995: 645,110 X 1.0150 654,787
For 1996: 654,787 X 1.0250 671,157
For 1997: 671,157 X 1.0227 686,392
For 1998: 686,392 X 1.0180 698,747
For 1999: 698,747 X 1.0118 706,992
For2000: 706,992 X 1.0185 720,071
For200l: 720,071 X 1.0217 735,697
For2992 735,697 X 1.0256 754,531
For2993 754,531 X 1.0121 $ 763,661

We removed the Boiler Ash Ladfarm from financial assurance in 199 as it is not part of our permi
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BEAZER EAST, INC. , ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

March 27, 2003
1 2333

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
2380 Highway 80 West
Jackson, Mississippi 39204

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA Financial

Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ends

December 31, 2002.

The facilities located in Mississippi that are covered by this financial assurance

mechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

Koppers Inc. 0 796,448 796,448
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

Beazer has elected to replace its insurance policies with the enclosed letter of credit No.
US1382570 as its financial assurance mechanism to satisfy its closure and post-closure
care requirements.



• 0
Executive Director
Mississippi Dept of Env Quality
2380 Highway 80 West
Jackson, Mississippi 39204

Page 2

We have also enclosed a detailed worksheet for each facility located in the state. The

worksheets list all of the closure and/or post-closure cost estimates for the applicable

units as of December 31, 2002.

If you require any additional information or further clarification, please contact the

undersigned at (412) 208-8808.

Sincerely yours,

- ,.)\i
Peter D. M1ick
Accounting Manager

Enclosures

Cc: Adam Cooper— Retec
Leslie Hyde — Koppers Inc
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STANDBY LETTER OF CREDIT NO. U91382570
DATE OF ISSUE: MARCH 27, 2003,

ESSUING BANK: APPLICANT:

LEET NATIONAL BANK BEAZER EAST INC.
39 VICTORIA ST. ONE OXFORD CENTRE, SUITE 3000..ONDON SW 1H OED, UK PITTSBURGH, PA 15219

BENEFICIARY:
EXECUTIVE DIRECTOR, MISSISSIPPI
DEPT. OF ENVIRINMENTAL QUALITY
2380 HIGHWAY 80 WEST
JACKSON1 MS 39204

AMOUNT/CURRENCY:
USD 796, 448. 00
SEVEN HUNDRED NINETY SIX THOUSAND FOUR
HUNDRED FORTY EIGHT AND 00/100’S US
DOLLARS

DATE AND PLACE OF EXPIRY:
MARCH 27, 2004 AT OUR COUNTERS

EAR EXECUTIVE DIRECTOR,

E HEREBY ESTABLISH OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO. US1382570 INOUR FAVOR, AT THE REQUEST AND FOR THE ACCOUNT OF BEAZER EASTI INC., ONEXFDRD CENTRE, SUITE 3000, PITTSBURGH, PA 15219 UP TO THE AGGREGATE AMOUNT OFEVEN HUNDRED NINETY SIX THOUSAND FOUR HUNDRED FORTY EIGHT U. S. DOLLARS796, 448. 00 AVAILABLE UPON PRESENTATION OF:

1) YOUR SIGHT DRAFT, BEARING REFERENCE TO THIS LETTER OF CREDIT NO.81382570, AND

2) YOUR SIGNED STATEMENT READING AS FOLLOWS: “I CERTIFY THAT THE AMOUNT OFHE DRAFT IS PAYABLE PURSUANT TO REGULATIONS ISSUED UNDER AUTHORITY OF THEESOURCE CONSERVATION AND RECOVERY ACT OF 1776 AS AMENDED.

HIS LETTER OF CREDIT IS EFFECTIVE AS OF MARCH 27, 2003 AND SHALL EXPIRE ONARCH 27, 2004, BUT SUCH EXPIRATION DATE SHALL BE AUTOMATICALLY EXTENDED FOR AERIOD OF ONE YEAR ON MARCH 27 2004 AND ON EACH SUCCESSIVE EXPIRATION DATER‘ILESS.. AT LEAST 120 DAYS BEFORE THE CURRENT EXPIRATION DATE, WE NOTIFY BOTHJu AND BEAZER EAST, INC. BY CERTIFIED MAIL THAT WE HAVE DECIDED NOT TO EXTEND-IS LETTER OF CREDIT BEYOND THE CURRENT EXPIRATION DATE. IN THE EVENT YOU ARE
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THIS IS AN INTEGRAL PART OF LETTER OF CREDIT NUMBER: US1382570

30 NOTIFIED, ANY UNUSED PORTION OF THE CREDIT SHALL BE AVAILABLE UPON
‘RESENTATION OF YOUR SIGHT DRAFT FOR 120 DAYS AFTER THE DATE OF RECEIPT BY
30TH YOU AND BEAZER EAST1 INC., AS SHOWN ON THE SIGNED RETURN RCEIPTS.

‘JHENEVER THIS LETTER OF CREDIT IS DRAWN ON UNDER AND IN COMPLIANCE WITH THE
ERMS OF THIS CREDITS WE SHALL DULY HONOR SUCH DRAFT UPON PRESENTATION TO US,
ND WE SHALL DEPOSIT THE AMOUNT OF THE DRAFT DIRECTLY INTO THE STANDBY TRUST

WND OF T3EAZER EAST1 INC. IN ACCORDANCE WITH YOUR INSTRUCTIONS.

JE CERTIFY THAT THE WORDING OF THIS LETTER OF CREDIT IS IDENTICAL TO THE
4ORDING SPECIFIED IN MISSISSIPPI HAZARDOUS WASTE REGULATION SEC. 264. 151(D) AS
3UCH REGULATIONS WERE CONSTITUTED ON THE DATE SHOWN IMMEDIATELY BELOW.

EXCEPT AS OTHERWISE EXPRESSLY STATED HEREIN, THIS CREDIT IS ISSUED SUI3JECT TO
E UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (1993 REVISION),
INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO. 500.

AUTHORIZED SIGNA E AUTI-4O IZED SIGNATUREMICHAEL A. GRIZZANTI ALFONSO MALAVEOPERATIONS OFFI9E5
DOCUMENT CONSISTS OF 2 W9S OFFICER



-CLOSURE/POST CLO E OST ESTIMATE WORKSHEET Closure Costs 0
For Fiscal Year Ending

December 31, 2002 Post-Closure Costs: 796,448

STATE: Mississippi Total: 796,448

FACILITY NAME: Koppers Industries, Inc. Program Manager Mike Bollinger Worksheet Total 796,448
Grenada
MSD 007027543 Variance: 0

I1NFORMATION BASE

Closure Plan Closure Cost Post-Closure
Unit I Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less ten (11) years Post-Closure Care cost $ 29,575 per year. (325.325)

Adjusted Post-Closure Cost Estimate $ 561,925

I CALCULATIONS 2002 Cost Estimates

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to
2002 dollars.

Post-Closure
For 1989: 561,925 X 1.0357 $ 581,986
For 1990: 581,986 X 1.0378 603,985
For 1991: 603,985 X 1.0410 628,748
For 1992: 628,748 X 1.0360 651,383
For 1993: 651,383 X 1.0263 668,514
For 1994: 668,514 X 1.0186 680,948
For 1995: 680,948 X 1.0150 691,163
For 1996: 691,163 X 1.0250 708,442
For 1997: 708,442 X 1.0227 724,524
For 1998: 724,524 X 1.01 80 737,565
For 1999: 737,565 X 1.0118 746,268
For 2000: 746,268 X 1.0185 760,074
For200l: 760074 X 1.0217 776,568
For 2002 776,568 X 1.0256 $ 796,448

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it is not part of our permit



Beazer
BEAZER EAST, iNC. , ONE OXFORD CENTRE, SUITE 3000, DTSBLRGH, PA 15219

August 12, 2002

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Dear Sir or Madam:

Certified Mail
Return Receipt Requested
7000 1530 0001 9519 7969

The enclosed documentation is being submiffed to fulfill the RCRA FinancialRequirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which endsDecember 31, 2001.

The facilities located in Mississippi that are covered by this financial assurancemechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

Koppers Industries, Inc.
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

0 817,442 817,442

Beazer has elected to continue to use insurance as its financial assurance mechanismto satisfy its post-closure care liability requirements.

3-,\ Iç-JL

C



Executive Director (EDMississippi Department of Environmental Quallty
Hazardous Waste Division V

P. 0. Box 10385
Jackson, Mississippi 39289-0385

Page 2

Provided herein is the endorsement extending the expiration date to December 31,
2002 for insurance policy #PLC3553417-03.

If you require any additional information or further clarification, please contact the
undersigned at (412) 208-8808.

Sincerely your

I L
Peter D. Mi.ck
Accounting Manager

Enclosures

Cc: Adam Cooper — Retec
Leslie Hyde - Kit



0

STEADFAST INSURANCE COMPANY Endorsement No. 12

POLICY NUMBER EFF. DATE OF POLICY EXP. DATE OF POLICY

PLC 3553417-03 12/31/2001 12/31/2002

This Endorsement changes the Policy. PLease read it carefully.
EFF. DATE OF END. PRODUCER ADD’L PREM. RETURN PREM.

12/31/2001 18347000 $1,515 N/A

In consideration of the additional premium paid, $1,515, it is hereby understood and agreed that Endorsement No.10 is

deleted in its entirety and replaced with the following:

Item 2. Policy Period:

From: December 31, 2001 12:01 A.M. Standard Time at the address shown in Item 1. of the

Declarations.

To: December 31, 2002 12:01 A.M. Standard Time at the address shown in Item 1. of the

Declarations.

All other terms and conditions remain unchanged.

Countersigned this

Copyright© 1992

I dayof

ç:
Authorized Repràsentative

, /
Page 1 of 1

NAMED INSURED: Beazer East, Inc.

ADDRESS: 3000 Oxford Centre
Pittsburgh, Pennsylvania 35601

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY

CLAIMS MADE FORM

All nghts reserved. No part of this document covered by the copyrights hercon may be reproduced or copied in any form by any means — graphic, electronic, or mechanical including

photocopying, taping, or information storage and retrieval systems -- without written permission of the Steadfast Insurance Company.
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BEAZER EAST, INC. , ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

I
c

February 1, 2002 ;1’

Certified Mail
Return Receipt Requested
7000 1530 0001 9519 7662

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ends
December 31, 2001.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

Koppers Industries, Inc. 0 817,442 817,442
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

Beazer has elected to continue to use insurance as its financial assurance mechanism
to satisfy its post-closure care liability requirements.



)Executive Director
Mississippi Department t nvironmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Page 2

Provided herein are the current year endorsements and certificate of insurance forclosure and/or post-closure related to policy #PLC3553417-02. We have also encloseda detailed worksheet for each facility located in the state. The worksheets list all of theclosure and/or post-closure cost estimates for the applicable units as of December 31,2001.

We are currently finalizing some issues with our insurer relating to guarantees and otherfinancial considerations surrounding the insurance policy covering our closure and post-closure obligations. We anticipate getting these matters cleared up with our insurersduring the month of February, at which time we will furnish you with an insurancecertificate for the remainder of 2002..

If you require any additional information or further clarification, please contact theundersigned at (412) 208-8808.

Sincerely yours,

Peter D. Muck
Accounting Manager

Enclosures



CLOSURE/POST - CLOSURE COST ESTIMATE WORKSHEET Closure Costs: 0For Fiscal Year Ending
December 31, 2001 Post-Closure Costs: 817,442

STATE: Mississippi
Total: 817,442

FACILITY NAME: Koppers Industries, Inc. Program Manager: Rob Markwell Worksheet Total 817,442Grenada
MSD 007027543

Variance: 0

[INFORMATION BASE

Closure Plan Closure Cost Post-ClosureUnit I Facility Submittal Date Estimate Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less ten (10) years Post-Closure Care cost @ $ 29,575 per year. (295.750)

Adjusted Post-Closure Cost Estimate $ 591,500

I CALCULATIONS
2001 Cost Estimates

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate has been voluntarily inflated to2001 dollars.

Post-Closure
For 1989: 591,500 X 1.0357 $ 612,617
For 1990: 612,617 X 1.0378 635,774
For 1991: 635,774 X 1.0410 661,841
For 1992: 661,841 X 1.0360 685,667
For 1993: 685,667 X 1.0263 703,700
For 1994: 703,700 X 1.0186 716,789
For 1995: 716,789 X 1.0150 727,541
For 1996: 727,541 X 1.0250 745,730
For 1997: 745,730 X 1.0227 762,658
For 1998: 762,658 X 1.0180 776,386
For 1999: 776,386 X 1.0118 785,547
For 2000: 785,547 X 1.0185 800,080
For200l: 800,080 X 1.0217 $ 817,442

We removed the Boiler Ash Landfarm from financial assurance in 1999 as it is not part of our permit



CERTIFICATE OF INSURANCE FOR CLOSURE OR POST-CLOSURE

Name and Address of Insurer (herein called the “Insurer”): Steadfast Insurance Company
1400 American Lane
Schaumburg, Lane 60196-1056

Name and Address of Insured (herein called the “Insured”):

Facilities covered:

Face Amount: $81 7.442

Beazer East, Inc.
3000 Oxford Centre
Pittsburgh, Pennsylvania 15219

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543
Post-Closure Limit of Liability: $817,442

Policy Number:

Effective Date:

PLC 3553417-03

December 31. 2001

The Insurer hereby certifies that it has issued to the Insured the policy of insurance identified above to providefinancial assurance for post-closure care for the facilities identified above. The Insurer further warrants that suchpolicy conforms in all respects with the requirements of 40 CFR 264.143(e), 264.145(e), 265.143(d), and
265.145(d), as applicable and as such regulations were constituted on the date shown immediately below. It isagrees that any provision of the policy inconsistent with such regulations is hereby amended to eliminate suchinconsistency.

Whenever requested by the EPA Regional Administrator(s) of the U.S. Environmental Protection Agency, theInsurer agrees to furnish to the EPA Regional Administrator(s) a duplicate original of the policy listed above,including all endorsements thereon.

I hereby certify that the wording of this certificate is identical to the wording specified in 40 CFR 264.151(e) as suchregulations were constituted on the date shown immediately below.

Authorized signature for Insurer:

Name of person signing:

J2Jvi
Edward L. Sheiffele, Jr.

Title of person signing:

Signature of witness or notary:

Product Line Manager

December 31, 2001Date:



STEADFAST INSURANCE COMPANY Endorsement No. 10

- -
This Endorsement changes the Policy. Please read it carefully.POLICY NUMBER EFF. DATE OF POLICY EXP. DATE OF POLICY - EFF. DATE OF END. PRODUCER ADDL PREM. RETURN PREM.PLC 355341 7-03 12/31/2001 08/15/2002 02/01/2002 $1,755 N/A

NAMED INSURED: Beazer East, Inc.

ADDRESS: 3000 Oxford Centre
Pittsburgh, Pennsylvania 35601

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY
L CLAIMS MADE FORM

In consideration of the additional premium paid, $1,755, it is hereby understood and agreed that Endorsement No. 8 is
deleted in its entirety and replaced with the following:

Item 2. Policy Period:

From: December 31, 2001 12:01 A.M. Standard Time at the address shown in Item 1. of the
Declarations.

To: August 15, 2002 12:01 A.M. Standard Time at the address shown in Item 1. of the Declarations.

All other terms and conditions remain unchanged.

Countersigned this

______

day of l3[.y 2..
Authorized Representative

. (, /Copyright © 1992
Page 1 of 1

All rights reserved. No part of this document covered by the copyrights hereon may be reproduced or copied in any form by any means — graphic, electronic, or mechanical includingphotocopying, taping, or information storage and retrieval systems — without written permission of the Steadfast Insurance Company.
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FILE COPY

MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL QUALITY
James Palmer, Jr.. Executive Director

To: David Lee

MEMORANDUM

Russ Twitty
Koppers Industries, Inc.
Financial Assurance Mechanism for Post-Closure Care

February 25, 1999

Attached is a request from Koppers to terminate their Trust Agreement for post-closure care and
a sample termination notice. The termination notice must be signed by the Executive Director of
the Department of Environmental Quality in order to terminate the trust. Also attached is a copy
of Koppers’ insurance policy which now provides adequate post-closure care liability for their
closed impoundment.
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OFFICE OF POLLUTION CONTROL
P.O. Box 10385 Jackson, MS 39289.0385 Phone 601.961.5171 Fax 601354.6612

0

From:
Subject:

Date:
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STEADFAST INSURANCE COMPANY Endorsement No. 11

This Endorsement chang the_Policy. Please read it cayjj.POLICY NUMBER EFF. DATE OF POLICY EXP. DATE OF POLICY EFF. DATE OF END. T PRODUCER ADDL PREM. RETURN PREM.PLC 3553417-03 12/31/2001 08/15/2002 02/01/2002 18347000 N/A N/A

NAMED INSURED: Beazer East, Inc.

ADDRESS: 3000 Oxford Centre
Pittsburgh, Pennsylvania 35601

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY
CLAIMS MADE FORM

It is hereby understood and agreed that Endorsement No. 9 is deleted in its entirety and replaced with the following.

Item 5. Limit of Liability: Coverage A Coverage B

Facility A: N/A $817,442
Total Policy Aggregate: $817,442

Item 6. Deductible: Coverage A Coverage B

N/A $817,442

All other terms and conditions remain unchanged.

Countersied this

_______

day of

________________

Authorized Representative
Copyright 0 1992 ‘Page’l of 1
All rights reserved. No part of this document covered by the copyrights hereon may be reproduced or copied in any form by any means — graphic, electronic, or mechanical including photocopying, taping, orinformation storage and retrieval systena - without written permission of the Steadfisst Insurance Company.



Bez°
BEAZER EAST, INC., ONE OXFORD CENTRE, SUITE 3000, PITTSBURGH, PA 15219

\R

0 November 24, 1998

Certified Mail
Return Receipt Requested
Z 126496 574

Executive Director 1tc) tcl
Mississippi Department of Environmental Quality
Hazardous Waste Division cç
P. 0. Box 10385
Jackson, Mississippi 39289-0385 /

Dear Sir or Madam.

The enclosed documentation is being submitted to fulfill the RCRA Financial
Requirements for Beazer East, Inc. (Beazer) for its most recent fiscal year which ends
December 31, 1998.

The facilities located in Mississippi that are covered by this financial assurance
mechanism are as follows:

Current Estimates

Post-Closure
Facility & ID Number Closure Cost Cost Total Cost

Koppers Industries, Inc. 0 1,559,779 17559,779
Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

As previously noted in our November 19, 1998 letter, Beazer has elected to substitute
insurance as an alternate financial assurance mechanism in place of its letter of credit
to satisfy its post-closure care liability requirements.



Executive Director C)
-Mississippi Department c,rEnvironmental Quality

Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289-0385

Page 2

Provided herein is a copy of the closure!post-dosure insurance policy #PLC3553417-00
and the declarations reflecting the appropriate face amount. We will submit the related
certificate of insurance for closure andlor post-closure under separate cover. We have
also enclosed a detailed worksheet for each facility located in the state. The
worksheets list all of the closure andlor post-closure cost estimates for the applicable
units as of December 31, 1998.

If you require any additional information or further clarification, please contact Beverly
Yakubisin at (412) 208-8808.

Sincerely yours,

ren M. Mance
Chief Financial Officer

Enclosures



Steadfast Insurance Company
Endorsement #1

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
POLICY NUMBER EFF. DATE OP VOL. LX?. DATE OF P01.. UP. DATE OF END. PRODUCER ADDL PREM. RETURN PREM.

PLC 3553417-00 11/6/98 12/31/99 11/6/98 #18723 $471 N/A

This endorsement is issued by the company named in the Declarations. It changes the policy on the
effective date listed above at the hour stated in the Declarations.

NAMED INSURED: Beazer East, Inc.
ADDRESS: 3000 Oxford Centre

Pittsburgh, Pennsylvania 15219

This endorsement modifies insurance provided by the following:

CLOSURE AND POST-CLOSURE INSURANCE POLICY
CLAIMS MADE FORM

In consideration of the additional premium paid, $471, it is hereby understood and agreed that
Item 2. Policy Period of the Declarations Page is deleted and replaced with the following:

Item 2. POLICY PERIOD:

From: November 6, 1998 12:01 A.M., Standard Time at the address shown in Item I
of these Declarations.

To: December 31, 1999 12:01 A.M., Standard Time at the address shown in Item I
of these Declarations.

All other terms and conditions remain unchanged.

Countersigned /4.;:

‘Authorized Representati



adfast Insurance Comp
Dover, Delaware

1400 American Lane
Schaumburg, Illinois 60196-1056

Closure and Post-Closure Insurance Policy
Financial Assurance

DECLARATIONS

This is a Claims Made Policy - Please Read Carefully

Policy Number: PLC 3553417-00

Item 1. Insured: Beazer East, Inc.

Address: 3000 Oxford Centre
Pittsburgh, PA 15219

Item 2. Policy Period:
-

From: November 6, 1998 12:01 A.M., Standard Time at the address shown in
Item 1 of these Declarations.

To: November 6, 1999 12:01 A.M., Standard Time at the address shown in
Item 1 of these Declarations.

Item 3. Retroactive Date: November 6, 1998 12:01 AM., Standard Time at the
address shown in Item 1 of these Declarations,

Item 4. Covered FACILITY: The coverage afforded under this Policy shall apply
only to the following FACILITY:

Facility A: Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

Item 5. Limit Of Liability: Coverage A Coverage B

Facility A: NIA $1,559,779
Total Policy Aggregate: $1,559,779

Item 6. Deductible: $1,559,779

Item 7. Policy Premium: $3,120

Broker: Sedgwick Environmental Services
3401 West End Avenue, Suite 180
Nashville, TN 37203

Countersigned this

_______

day of

____________
______________________________

Authorized RepresentativeCopynght - 998 by Steadfast Insurance Comoany

All nghts reserved. No part of this document covered by the copyrights hereon may be reproduced or copiea in any form by any means — graphic, electronic, or mechanical,ncluding mtocopying. taping, or information storage or retrieval systems - without written permission of the Steadfast Insurance Company.
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CL RE -- POST CLOSURE ENV1RO}NTAL
LIABILITY POLICY

CLAIMS MADE COVERAGE

This is a Claims-Made and reported Policy. This Policy has certain provisions and requirements
unique to it and may be different from other policies an Insured may be insured under.

In consideration of payment of the premium as scheduled by Endorsement to the policy and in reliance upon the
statements in the Application and Declarations and subject to the Limits of Liability, Exclusions, Conditions and other
terms of this Policy, Steadfast Insurance Company (“Company”) agrees with the INSURED named in the Declarations
made a part hereof:

I. INSURING AGREEMENT

A. Closure Coverage

To pay on behalf of the NAMED INSURED for
CLOSURE COSTS, where the NAMED INSURED has
given the Company notice of the CLOSURE for which
the NAMED INSURED has become legally obligated
by CLOSURE of a WASTE FACILITY designated in
the Declarations, and upon receipt by the Company of
written determination by the REGULATORY BODY
that the CLOSURE COSTS expended are in
accordance with the CLOSURE PLAN.

B. Post Closure Coverage

To pay on behalf of the INSURED for POST
CLOSURE COSTS, where the NAMED INSURED has
given the Company notice of the POST CLOSURE for
which the NAMED INSURED has become legally
obligated by the POST CLOSURE of a WASTE
FACILITY designated in the Declarations, and upon
receipt by the Company of written determination by the
REGULATORY BODY that the POST CLOSURE
COSTS expended are in accordance with the POST
CLOSURE PLAN.

II. DEFINITIONS

A. BODILY INJURY means physical injury,
sickness or disease, mental anguish or
emotional distress when accompanied by
physical injury, sustained by any person,
including death resulting therefrom.

B. CLAIM means a written demand received a
NAMED INSURED seeking a remedy and
alleging liability or responsibility on the part
of an NAMED INSURED.

C. CLEAN-UP COSTS means expenses incurred
in the removal or remediation of contaminants,

Copyoght 1997 by Steadfast Insurance Company Page 1 of4

irritants, or pollutants, arising
ENVIRONMENTAL IMPAIRMENT.

from

D. CLOSURE means a partial or final closing of
a WASTE FACILITY as defined in the
CLOSURE PLAN.

E. CLOSURE COSTS means costs expended to
implement the CLOSURE PLAN but only up
to the limit of liability shown in the
Declarations.

F. CLOSURE PLAN means the written closure
plan attached to the Policy as Appendix A and
made a part hereof, provided that such plan is
filed, prepared, and documented in
compliance with the law.

G. ENVIRONMENTAL IMPAIRMENT means
the discharge, dispersal, release or escape of
smoke, vapors, soot, fumes, acids, alkalis,
chemicals, liquids, or gases, waste materials or
other irritants, contaminants or pollutants into
or upon land, the atmosphere or any
watercourse or body of water.

H. FINAL CLOSURE means final closing of a
WASTE facility as defined in the CLOSURE
PLAN.

WASTE FACILITY means the permitted
unit(s) designated in Item 4 of the
Declarations.

J. NAMED INSURED means the person or
organization named in the Declarations.

K. POST-CLOSURE means the maintenance of a
WASTE FACILITY pursuant to the POST
CLOSURE PLAN following FINAL
CLOSURE.

STP-CPC-1-A CW (1/97)
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expended to implement I ST CLOSURE
PLAN, but only up to’. imit of liability
shown in the Declarations.

M. POST-CLOSURE PLAN means the written
POST-CLOSURE PLAN attached to this
Policy as Appendix B and made a part hereof,
provided that such plan is prepared. and
documented in compliance with the law.

N. PROPERTY DAMAGE means (a) physical
injury to, or destruction of tangible property,
including loss of use, protits or investments or
diminution in value of property at any time
resulting from the physical injury or
destruction; (b) the loss of use of tangible
property which has not been physically injured
or destroyed; and (c) any injury to, impairment
of, or destruction of any intangible property or
rights of any nature, whether related to
tangible property or not.

0. REGULATORY BODY means the Regional
Administrator of the United States
Environmental Protection Agency or the
designated State Administrator in the state
where the WASTE FACILITY named in the
Declarations is located.

III. EXCLUSIONS

This Policy does not apply to:

A. CLEAN UP COSTS incurred outside of
the legal boundaries of the WASTE
FACILITY designated in the
Declarations;

B. CLEAN-UP COSTS incurred within the
legal boundaries of the WASTE
FACILITY unless incurred as part of the
CLOSURE PLAN or POST CLOSURE
PLAN;

C. BODILY INJURY or PROPERTY
DAMAGE;

D. any criminal or civil penalties including
claims for damages to natural resources;
or

E. any legal fees or expenses including
expert or consultant fees incurred in the
defense of the NAMED INSURED for
any reason arising out of the CLOSURE
or POST-CLOSURE of the WASTE
FACILITY;

Copyright 1997 by Steadfast Insurance Company

F. (‘URE COSTS or POST-CLOSURE
not stated in the CLOSURE

PLAN or POST-CLOSURE PLAN
attached hereto as Appendix A or B.
respectively; or

G. CLOSURE COSTS or POST-CLOSURE
COSTS which have not been determined
by the REGULATORY BODY to be in
accordance with the CLOSURE PLAN.

IV. LIMITS OF LIABILITY

A. The limit(s) of liability stated in the
Declarations for each WASTE FACILITY and
each Insuring Agreement are separate and
independent Limits of Liability and shall not
exceed the amounts so stated.

In the event of cancellation of the policy for
non-payment of premium, the limits of
liability shall be subject to the conditions
outlined in Section V., paragraph G of this
policy.

V. CONDITIONS

A. PREMIUM: The full Policy Premium for all
coverages hereunder shall be payable in
accordance with the premium set forth in Item
7 of the Declarations. It is a condition
precedent of coverage under this policy that
the full amount of each premium installment
be actually received by the Company in
accordance with said schedule for coverage to
be or continue to be effective.

B. INSPECTION AND AUDIT: The Company
or its designee shall be permitted but not
obligated to inspect the NAMED INSURED’s
WASTE FACILITY at any time. Neither the
Company’s right to make inspections nor the
making thereof nor any report thereon shall
constitute an undertaking, on behalf of or for
the benefit of the NAMED INSURED or
others, to determine or warrant that such
property or operations are safe or healthful or
are in compliance with any laws, rule or
regulation. The Company or its designee may
examine and audit the NAMED INSURED’s
books and records at any time during the
Policy Period and extensions thereof, as far as
they relate to the subject matter of this
insurance, and within any periods of FINAL
CLOSURE or POST-CLOSURE for which

Page 2 of 4 STP-CPC-1-A CW (1/97)
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coverage is provided w1- er or not this
policy has expired at the

C. ACTION AGAINST THE COMPANY: No
action shall lie against the Company unless, as
a condition precedent thereto, the NAMED
INSURED shall have fully complied with all
the terms and conditions hereof. including
payment of premium installments as set forth
in Conditions, Section V. paragraph A: but in
no event shall action lie against the Company
by any party not a party to this contract.

D. ASSIGNMENT: This Policy may not be
assigned to a successor owner or operator of
any WASTE FACILITY without the consent
of the Company, which shall not be
unreasonably withheld, provided the Company
shall have received 60 days prior written
notice of such intent to assign.

E. REGULATORY PROVISIONS: Any term or
condition of this policy to which any federal
or state administrative or regulatory provisions
apply shall be governed only by those
regulations or provisions in effect at the
inception date of this policy.

F. CANCELLATION AND NON-RENEWAL:
The Company shall not cancel, terminate, or
fail to renew the coverages provided herein
except for failure to pay the full premium in
accordance with the schedule shown in the
Declarations, or as a result of fraud or
misrepresentation on the part of the NAMED
INSURED or its agents in the procurement of
this policy or any subsequent endorsements,
amendments or modifications thereto. The
Company shall notify the NAMED INSURED
of its intent to cancel, terminate or not to
renew by sending, by certified mail. to the
NAMED INSURED at the address shown in
this policy and to the REGULATORY BODY,
written notice stating the date (not less than
120 days thereafter) that cancellation shall be
effective allowing time for receipt of notice on
which such cancellation shall be effective.

This policy may be canceled by the NAMED
INSURED pursuant to applicable statute, by
mailing to the Company written notice stating
the date thereafter the cancellation shall be
effective. The mailing of notice as aforesaid
shall be sufficient proof of notice. The time of
surrender or the effective date and hour of
cancellation stated in the notice shall become
the end of the Policy Period.

Copyright 1997 by Steadfast Insurance Company Page 3 of 4

In th t of (i) cancellation or non-renewal
by t1{ ,i ED INSURED or (ii) cancellation
by thCompany for nonpayment of premium.
the full Policy Premium shown in Item 7 of
the Declarations or any partial premium
payments made to date shall be deemed earned
and the unpaid portion thereof shall be
immediately due and payable.

Upon the effective date of cancellation by the
NAMED INSURED indemnity obligations on
the part of the Company hereunder shall
automatically cease and the NAMED
INSURED shall have no further recourse
against the Company with respect to unpaid
CLOSURE COSTS and/or unpaid POST-
CLOSURE COSTS by the Company.

G. INSURED’S DUTIES IN THE EVENT OF
CLOSURE OR POST-CLOSURE.

I. The NAMED INSURED shall provide the
Company with a duplicate of any notice it
is required by law to give to the
REGULATORY BODY regarding the
event of CLOSURE and/or POST-
CLOSURE.

2. In the event that CLOSURE results from
the assertion of a CLAIM by a third party
including any REGULATORY BODY,
the NAMED INSURED shall
immediately forward to the Company any
demand or notice regarding the FINAL
CLOSURE or POST-CLOSURE received
by the NAMED INSURED or their
representative.

The NAMED INSURED shall cooperate
with the Company and, upon the
Company’s request, assist in obtaining
information relative to any CLOSURE
COST or POST-CLOSURE COST.

3. Any notices required by these conditions
shall be sent to the Company at

Environmental Counsel
Steadfast Insurance Company
One Liberty Plaza
165 Broadway 53rd Floor
New York, NY 10006

Director of Environmental Claims
Zurich Insurance Company’
Environmental Claims Office
1400 American Lane
Schaumburg, Illinois 60196-1056

STP-CPC-I-A CW (1197)
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H. APPLICATION AND DECLARATIONS: By

acceptance of this policy, the NAMED
INSURED agrees that the statements in the
application and Declarations are their
agreements and representations and that they
form a part of this policy, that this policy is
issued in reliance upon the truth of such
representations and that this policy embodies
all agreements existing between the NAMED
INSURED and the Company or any of its
agents, relating to this insurance.

CONCEALMENT, FRAUD: In the event that,
either before or after claim for FINAL
CLOSURE or POST-CLOSURE is first made,
the NAMED ENSURED has willfully
concealed or misrepresented any fact, whether
material or not, or circumstance concerning
this insurance or the subject of it, including
any claim for loss, or the interest of the
NAMED INSURED in it or in any case of any
fraud or false swearing by the NAMED
INSURED relating to this insurance or its
subject, then the NAMED INSURED shall
indemnify the Company in full for any and all
loss, damage or expense which the Company
sustains or will sustain by reason of such
actions by the NAMED INSURED. Such
willful concealment or misrepresentation may,
at the discretion solely of the Company, void
the policy.

J. CHANGES: Notices to any agent or broker or
knowledge possessed by any agent, broker or
by any other person shall not effect a waiver
or a change in any part of this policy or stop
the Company from asserting any right under
the terms of the policy; nor shall the terms of
this policy be waived or changed nor shall any
privilege or permission affecting the insurance

Copyright 1997 by Steadfast Insurance Company Page 4 of 4

under’N policy exist or be claimed by the
NAM, JNSURED. except by endorsement
signedby both the NAMED INSURED and
the Company issued to form a part of this
policy.

K. SUBROGATION: In the event of any
payment under this policy, the Company shall
be subrogated to all the NAMED iNSURED’S
rights of recovery against any person or
organization and the NAMED INSURED shall
execute and deliver instruments, papers and do
whatever else is necessary to secure such
rights. The NAMEDINSURED shall do
nothing after loss to prejudice such rights.

L. SOLE AGENT: The NAMED INSURED first
named in Item I of the Declarations shall act
on behalf of all INSUREDS for the payment
or return of premium, receipt and acceptance
of any endorsement issued to form a part of
this policy, giving and receiving notice of
cancellation or non-renewal.

M. CHOICE OF LAW: In the event that the
NAMED [NSURED and the Company dispute
the meaning, interpretation or operation of any
terms, condition, definition or provision of this
policy resulting in litigation, arbitration or
other form of dispute resolution, the NAMED
INSURED and the Company agree that the
law of the State of New York shall apply and
that all litigation, arbitration or other form of
dispute resolution shall take place in New
York. In the event the NAMED INSURED
and the Company agree to resolve their
dispute by arbitration any such arbitration
shall be in accordance with the commercial
arbitration rules of the American Arbitration
Association.

STP-CPC-I-A CW (l/9
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FEB 1999

• Received
Beazer East, Inc.

One Oxford Centre, Suite 3000, Pittsburgh PA 15219
-. ç: .

Februaiy 8, 1999

Mr. Jeny Banks
Mississippi Department of Environmental Quality

Hazardous Waste Division
P.O. Box 10385
Jackson, MS 39289-0385

RE: Trust Agreement dated December 24, 1996

Account #1029-6F
Termination of Trust
Beazer East, Inc., EPA I.D. MSD 007027543

Dear Mr. Banks:

As you are aware, Beazer East, Inc. (BEI) now has an insurance policy (PLC 3553417-00) in place to flillhll

its RCRA financial requirements. The policy declarations and Certificate of Insurance were sent in

previous correspondences.

Prior to the insurance policy, BET elected to use Letter of Credit #70890 as its financial instrument in

satisfying RCRA requirements. This Letter of Credit expired December 27, 1998 and was not renewed due

to the financial mechanism replacement.

Although the Letter of Credit is no longer in place, the accompanying Standby Trust Agreement (Trust) has

not yet been terminated. According to Section 17 of the Trust, the Trust shall continue until tenninated at

the written agreement of the Grantor (BEI), the Trustee (Mellon Bank), and the Executive Director of the

Mississippi Department of Environmental Quality. Until the bank has your written notice, the Trust will

remain open and administrative fees will continue to be assessed.

BEI is awaiting your approval to terminate the Trust. Your termination notice (sample attached) should be

sent directly to Mr. Bruce Karhu at the address listed below with a copy to the undersigned:

Mr. Bruce Karhu-Vice President
Chase Manhattan Trust-GLobal Trust
One Oxford Centre-Suite 1100
Pittsburgh, PA 15219

Please feel free to call me at 412-208-8808 if you have any questions.

Sincerely yours.

Beverly K. Yakubisin
Accounting Manager

Enclosure
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(letterhead of beneficiaiy)

date

Mr. Bruce Karhu-Vice President
Chase Manhattan Trust-Global Trust
One Oxford Centre-Suite 1100
Pittsburgh, PA 15219

RE: Trust Agreement dated December 24, 1996
Account #1029-6F
Termination of Trust
Beazer East, Inc., EPA I.D. MSD 007027543

Dear Mr. Karhu:

In accordance with Section 17 of the trust agreement between Beazer East, Inc., the Grantor. and Mellon

Bank N.A. (now Chase Manhattan Trust), the Trustee, the Executive Director of the Mississippi

Department of Environmental Quality hereby grants approval for the Chase Manhattan Trust to teniiinate

this trust. Any remaining property, less final trust administration expenses, should be delivered to the

Grantor.

Please contact

_______________________

at ( )

________________

if you have any questions or comments.

Sincerely,

Authorized signer

cc: Ms. Beverly K. Yakubisni, Beazer East, Inc.
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THE CHASE MANHATTAN BANK
GLOBAL TRUST SERVICES
450 WEST 33rd STREET
15th FLOOR
NEW YORK, N.Y. 10001

TRANSACTION STATEMENT

CHASE
JERRY BANKS
MISSISSIPPI DEPT OF ENVIROMENTAL QUALITY
2380 HIGHWAY 80 WEST
JACKSON, MS 39204

C32748 01/01/98 - 12/31/98

TR BEAZER (GRENADA MS)
BEAZER EAST GRENADA ESCROW
(C32748)
BEAZER EAST, INC.

TRANSACTION DATE

01/01/1998

12/31/1998

TRANSACTION DESCRIPTION

BEGINNING BALANCE

** NO ACTIVITY FOR THIS MONTH **

ENDING BALANCE

CASH AMOUNT

0.00

0.00



THE CHASE MANHATTAN BANK
GLOBAL TRUST SERVICES
450 WEST 33rd STREET
15th FLOOR
NEW YORK, N.Y. 10001

PAR VALUE!
SHARES

CHASE
JERRY BANKS
MISSISSIPPI DEPT OF ENVIROMENTAL QUALITY
2380 HIGHWAY 80 WEST
JACKSON, MS 39204

0.00
0.00

C32748 AS OF 12/31/1998

TR BEAZER (GRENADA MS)
BEAZER EAST GRENADA ESCROW
(C32748)
BEAZER EAST, INC.

0.00
0.00

ATTN:
THE INFORMATION (INCLUDING, WITHOUT LIMITATION, MARKET VALUES) FURNISHED IN THIS REPORT HAS BEEN OBTAINED

FROM SOURCES WHICH CHASE BELIEVES TO BE RELIABLE. HOWEVER, CHASE MAKES NO REPRESENTATION OR WARRANTY,

EXPRESSED OR IMPLIED, AS TO THE ACCURACY, CURRENCY OR COMPLETENESS OF SUCH INFORMATION. CHASE FURNISHES

SUCH INFORMATION TO THE CUSTOMER FOR ITS SOLE USE. THE CUSTOMER SHALL INDEMNIFY CHASE AGAINST ANY CLAIM,

LOSS, LIABILITY OR EXPENSE WHICH MAY ARISE OUT OF THE USE OF SUCH INFORMATION BY ANYONE OTHER THAN THE

CUSTOMER.

STATEMENT OF ASSETS HELD

ASSET DESCRIPTION

**NO ASSETS ARE CURRENTLY HELD **

TOTAL CASH
TOTAL ASSETS

BOOK MARKET MARKET
VALUE PRICE VALUE



THE CHASE MANHATTAN BANK
GLOBAL TRUST SERVICES
450 WEST 33rd STREET
15th FLOOR
NEW YORK, N.Y. 10001

CHASE
JERRY BANKS
MISSISSIPPI DEPT OF ENVIROMENTAL QUALITY
2380 HIGHWAY 80 WEST
JACKSON, MS 39204

C32748 AS OF 12/31/1998

TR BEAZER (GRENADA MS)
BEAZER EAST GRENADA ESCROW
(C32748)
BEAZER EAST, INC.

ASSET CLASS DESCRIPTION

CASH

BOOK VALUE

**N0 ASSETS ARE CURRENTLY HELD **

0.00

MARKET VALUE

0.00

ATTN:
THE INFORMATION (INCLUDING, WITHOUT LIMITATION, MARKET VALUES) FURNISHED IN THIS REPORT HAS BEEN OBTAINED
FROM SOURCES WHICH CHASE BELIEVES TO BE RELIABLE. HOWEVER, CHASE MAKES NO REPRESENTATION OR WARRANTY,
EXPRESSED OR IMPLIED, AS TO THE ACCURACY, CURRENCY OR COMPLETENESS OF SUCH INFORMATION. CHASE FURNISHES
SUCH INFORMATION TO THE CUSTOMER FOR ITS SOLE USE. THE CUSTOMER SHALL INDEMNIFY CHASE AGAINST ANY CLAIM,
LOSS, LIABILITY OR EXPENSE WHICH MAY ARISE OUT OF THE USE OF SUCH INFORMATION BY ANYONE OTHER THAN THE
CUSTOMER.

SUMMARY OF ASSETS HELD
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BEAZER EAST INC.

ENVIRONMENTAL GROUP
,,.

6D
ONE OXFORD CENTER, SUITE 3000, PITTSBURGH PA 15219 “CC 2 ‘e

December 18, 1997

Certified Mail
Return Receipt Requested
P 450 750 534

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Dear Sir or Madam,

The enclosed documentation is being submitted to fulfill the RCRAfinancial assurance requirements for Beazer East, Inc. (Beazer)for its most recent fiscal year which ended September 27, 1997.

The facilities located in Mississippi that are covered by thisfinancial assurance mechanism are as follows:

Current Estimates

Facility and ID Number Closure Post-Closure Total Cost
Cost Cost

Koppers Industries, Inc. 0 1,601,842 1,601,842Grenada Plant
P. 0. Box 160
Grenada, MS 38960
MSD 007027543

In accordance with Misssissippi regulations, Beazer has electedto continue to demonstrate its financial assurance through theuse of letters of credit. Attached is an amendment to Letter ofCredit number 70890, issued by Chase Manhattan Bank datedDecember 16, assuring Beazer’s post—closure cost estimates, thatmodifies Beazer East’s address, extends the term of the letter ofcredit, and adjusts the amount as required.



CD C
December 18, 1997

Executive Director
Mississippi Department of Environmental Quality
Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Page 2

This amendment requires beneficiary consent. Kindly indicateyour consent by signing the attached advice and returning it tothe issuing bank to the attention of Ms. Michael Simpers.

We have also enclosed a detailed worksheet for each facilitylocated in the state. The worksheets list all of the closureand/or post—closure cost estimates for the applicable units as ofSeptember 27, 1997. In accordance with Mississippi regulations,we are no longer required to adjust for inflation the post—closure cost estimates for units where closure has beencertified. However, we are voluntarily continuing to inflate ourestimates as we are deducting completed years of post—closurecare from the post—closure cost estimates.

Other documentation provided in this mailing includes executedcopies of the standby trust agreements and the relatedcertificates of acknowledgment.

In closing, we would like to advise that Beazer is changing itsfiscal year. Its fiscal year will now coincide with the calendaryear. We will, therefore, have another year end in December1997. Thus, we will be submitting another financial assurancefiling in March 1998.

If you require any additional information or furtherclarification please contact the undersigned at (412) 208-8819.

Sincerely yours,

1L
Iç4en M. Mance
Chief Financial Officer

Enclosures



STATE:

CLOSURE/POLOSURE COST ESTIMATE WORKQET

Mississippi

For Fiscal Year Ending
September 27, 1997

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Mike Bollinger

IINFORMATION BASE I

Unit I Facility
Closure Plan
Submittal Date

Closure Cost
Estimate

Post-Closure
Cost Estimate

Surface Impoundment 06-08-88 $ 887,250

Less seven (7) years Post-Closure Care cost @ $ 29,575 per year. (207,025)

Adjusted Post-Closure Cost Estimate

Boiler Ash Landfarm 11-30-87

$ 680,225

$ 707,940

Less seven (7) years Post-Closure Care cost © $ 23,598 per year. (165,186)

Adjusted Post-Closure Cost Estimate $ 542,754

I CALCULATIONS 1 997 Cost Estimat

The Surface Impoundment cost reflects 1 988 dollars; the adjusted cost estimate has been voluntarily inflated to 1 997 dollars.

Post-Closure

The Boiler Ash Landfarm cost reflects 1 987 dollars; the adjusted cost estimate has been voluntarily inflated to 1 997 dollars.

Post-Closure

For 1989: 680,225 X 1.0357 = $ 704,509
For 1990: 704,509 X 1.0378 = $ 731,139
For1991: 731,139 X 1.0410 $ 761,116
For1992: 761,116 X 1.0360 $ 788,516
For 1993: 788,516 X 1.0263 = $ 809,254
For 1994: 809,254 X 1.0186 = $ 824,306
For 1995: 824,306 X 1.0150 = $ 836,671
For 1996: 836,671 X 1.0250 = $ 857,588
For 1997: 857,588 X 1.0227 $ 877,055

For 1988: 542,754 X 1.0357 $ 562,130
For 1989: 562,130 X 1.0357 $ 582,198
For 1990: 582,198 X 1.0378 = $ 604,205
For 1991: 604,205 X 1.0410 = $ 628,977
For 1992: 628,977 X 1.0360 = $ 651,620
For 1993: 651,620 X 1.0263 = $ 668,758
For 1994: 668,758 X 1.0186 = $ 681,197
For 1995: 681,197 X 1.0150 = $ 691,415
For 1996: 691,415 X 1.0250 = $ 708,700
For 1997: 708,700 X 1.0227 $ 724,787

,SO42
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J CHASE MANHATTAN BANK DELAWARE

LETTER OF CREDIT DEPARTMENT
1201 MARKET STREET / P.O. BOX 8840. RODNEY SQUARE, WILMINGTON. DELAWARE 9899

DATE DECEMBER 16, 1997

IRREVOCABLE STANDBY OUR NO.
LETTER OF CREDIT

70890

APPLICANT

BEAZER EAST, INC.
ONE OXFORD CENTRE
SUITE 3000
PITTSBURGH, PA 15219

BENEFICIARY AMOUNT
DIRECTOR US $L601,842.00*****
MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL
QUALI1Y
2380 HIGHWAY 80 WES]
JACKSON, MS 39204

EXPIRY

DECEMBER27, 1998*****
DEAR SIR OR MADAM:

WE HEREBY AMEND OUR CREDTT AS FOLLOWS: (AMENDMENT NO. 2).

THE EXPIRY DATE iS EXTENDED TO DECEMBER27 1998

THE AMOUNT OF THE LETTER OF CREDIT IS DECREASED BY US $32 548 00
THE TOTAL AMOUNT OF THIS LETTER OF CREDIT IS NOT TO EXCEED US $1 601 842 00

- THE APPLICANT’S ADDRESS IS NOW TO READ AS FOLLOWS:
ONE OXFORD CENTRE
SUITE 3000
PITTSBURGH, PA 15219

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

THIS AMENDMENT REQUIRES BENEFICIARY CONSENT. KINDLY INDICATE YOUR CONSENT TO THISAMENDMENT BY SIGNING AND RETURNING THE ATTACHED COPY OF THIS ADVICE.

AW
AUTHORIZED SIGNATURE
TITLE: VICE PRESIDENT

WE HEREBY CONSENT TO THIS AMENDMENT:

AUTHORIZED SIGNATURE DATE

-
-

-
-

-

—
- -1-1R4287 7)1
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J CHASE MANHATTAN BANK DELAWARE

LETTER OF CREDIT DEPARTMENT
1201 MARKET STREET / P.O. BOX 8840, RODNEY SQUARE, WILMINGTON, DELAWARE 19899

DATE DECEMBER 16, 1997

IRREVOCABLE STANDBY OUR NO.
LETTER OF CREDIT

70890

APPLICANT

BEAZER EAST, INC.
ONE OXFORD CENTRE
SUITE 3000
PITrSBURGH, PA 15219

BENEFICIARY AMOUNT
DIRECTOR US $1,601,842.00*****
MISSISSIPPI DEPARTMENT OF ENVIRONMENTAL
QUALITY
2380 HIGHWAY 80 WEST
JACKSON, MS 39204

EXPIRY

DECEMBER27, 1998*****
DEAR SIR OR MADAM:

WE HEREBY AMEND OUR CREDIT AS FOLLOWS: (AMENDMENT NO. 2).

- THE EXPIRY DATE IS EXTENDED TO DECEMBER 27, 1998.

- THE AMOUNT OF THE LETTER OF CREDIT IS DECREASED BY US $32,548.00.
THE TOTAL AMOUNT OF THIS LETTER OF CREDIT IS NOT TO EXCEED US $1,601,842.00.

- THE APPLiCANT’S ADDRESS IS NOW TO READ AS FOLLOWS:
ONE OXFORD CENTRE
SUITE 3000
PITTSBURGH, PA 15219

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

THIS AMENDMENT REQUIRES BENEFICIARY CONSENT. KINDLY INDICATE YOUR CONSENT TO THISAMENDMENT BY SIGNING AND RETURNING THE ATTACHED COPY OF THIS ADVICE.

AJufPNaaA1g
AUTHORIZED SIGNATURE
TITLE: VICE PRESIDENT

WE HEREBY CONSENT TO THIS AMENDMENT:

AUTHORIZED SIGNATURE DATE

-: - -: E
-

-

L-184287 7/1



MISSISSIPPI

TRUST A GREEMENT

Trust Agreement, the “Agreement,” entered into as of December 24, 1 996 byand between Beazer East, Inc., a Delaware Corporation, the “Grantor,” and MellonBank, N.A., a national banking association, the “Trustee.”

Whereas, the Mississippi Department of Environmental Quality, “MDEQ,” anagency of the state of Mississippi, has established certain regulations applicable tothe Grantor, requiring that an owner or operator of a hazardous waste managementfacility shall provide assurance that funds will be available when needed for closureand/or post-closure care of the facility,

Whereas, the Grantor has elected to establish a trust to provide all or part ofsuch financial assurance for the facilities identified herein,

Whereas, the Grantor, acting through its duly authorized officers, has selectedthe Trustee to be the trustee under this agreement, and the Trustee is willing to actas trustee,

Now, Therefore, the Grantor and the Trustee agree as follows:

Section 1. Definitions. As used in this Agreement:

(a) The term “Grantor” means the owner or operator who enters into thisAgreement and any successors or assigns of the Grantor.

(b) The term “Trustee” means the Trustee who enters into this Agreement andany successor Trustee.

Section 2. Identification of Facilities and Cost Estimates.

This Agreement pertains to the facilities and cost estimates identified on attachedSchedule A.



Section 3. Establishment of Fund. The Grantor and the Trustee hereby establish atrust fund, the ‘Fund,’ for the benefit of MD EQ. The Grantor and the Trustee intendthat no third party have access to the Fund except as herein provided. The Fund isestablished initially as consisting of the property, which is acceptable to the Trustee,described in Schedule B attached hereto. Such property and any other propertysubsequently transferred to the Trustee is referred to as the Fund, together with allearnings and profits thereon, less any payments or distributions made by the Trusteepursuant to this Agreement. The Fund shall be held by the Trustee, IN TRUST, ashereinafter provided. The Trustee shall not be responsible nor shall it undertake anyresponsibility for the amount or adequacy of, nor any duty to collect from theGrantor, any payments necessary to discharge any liabilities of the Grantorestablished by MDEQ.

Section 4. Payment for Closure and Post-Closure Care. The Trustee shall makepayments from the Fund as the Executive Director shall direct, in writing, to providefor the payment of the costs of closure and/or post-closure care of the facilitiescovered by this Agreement. The Trustee shall reimburse the Grantor or other personsas specified by the Executive Director from the Fund for closure and post-closureexpenditures in such amounts as the Executive Director shall direct in writing.

In addition, the Trustee shall refund to the Grantor such amounts as the ExecutiveDirector specifies in writing. Upon refund, such funds shall no longer constitute partof the Fund as defined herein.

Section 5. Payments Comprising the Fund. Payments made to the Trustee for theFund shall consist of cash or securities acceptable to the Trustee.

Section 6. Trustee Management. The Trustee shall invest and reinvest the principaland income of the Fund and keep the Fund invested as a single fund, withoutdistinction between principal and income, in accordance with general investmentpolicies and guidelines which the Grantor may communicate in writing to the Trusteefrom time to time, subject, however, to the provisions of this section. In investing,reinvesting, exchanging, selling, and managing the Fund, the Trustee shall dischargehis duties with respect to the trust fund solely in the interest of the beneficiary andwith the care, skill, prudence, and diligence under the circumstances then prevailingwhich persons of prudence, acting in a like capacity and familiar with such matters,would use in the conduct of an enterprise of a like character and with like aims;except that:

2



CD CD
(i) Securities or other obligations of the Grantor, or any other owner or operatorof the facilities, or any of their affiliates as defined in the Investment Company Act of1 940, as amended, 1 5 U.S.C. 80a-2.(a), shall not be acquired or held, unless theyare securities or other obligations of the Federal or a State government;

(ii) The Trustee is authorized to invest the Fund in time or demand deposits of theTrustee, to the extent insured by an agency of the Federal or State government; and
(iii) The Trustee is authorized to hold cash awaiting investment or distributionuninvested for a reasonable time and without liability for the payment of interestthereon.

Section 7. Commingling and Investment. The Trustee is expressly authorized in itsdiscretion:

(a) To transfer from time to time any or all of the assets of the Fund to anycommon, commingled, or collective trust fund created by the Trustee in which theFund is eligible to participate, subject to all of the provisions thereof, to becommingled with the assets of other trusts participating therein; and
(b) To purchase shares in any investment company registered under theInvestment Company Act of 1 940, 1 5 U.S.C. BOa-i et seq., including one whichmay be created, managed, underwritten, or to which investment advice is rendered orthe shares of which are sold by the Trustee. The Trustee may vote such shares in itsdiscretion.

Section 8. Express Powers of Trustee. Without in any way limiting the powers anddiscretions conferred upon the Trustee by the other provisions of this Agreement orby law, the Trustee is expressly authorized and empowered:

(a) To sell, exchange, convey, transfer, or otherwise dispose of any property heldby it, by public or private sale. No person dealing with the Trustee shall be bound tosee to the application of the purchase money or to inquire into the validity orexpediency of any such sale or other disposition;

(b) To make, execute, acknowledge, and deliver any and all documents of transferand conveyance and any and all other instruments that may be necessary orappropriate to carry out the powers herein granted;

3
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(c) To register any securities held in the Fund in its own name or in the name of anominee and to hold any security in bearer form or in book entry, or to combinecertificates representing such securities with certificates of the same issue held bythe Trustee in other fiduciary capacities, or to deposit or arrange for the deposit ofsuch securities in a qualified central depositary even though, when so deposited,such securities may be merged and held in bulk in the name of the nominee of suchdepositary with other securities deposited therein by another person, or to deposit orarrange for the deposit of any securities issued by the United States Government, orany agency or instrumentality thereof, with a Federal Reserve bank, but the booksand records of the Trustee shall at all times show that all such securities are part ofthe Fund;

(d) To deposit any cash in the Fund in interest-bearing accounts maintained orsavings certificates issued by the Trustee, in its separate corporate capacity, or inany other banking institution affiliated with the Trustee, to the extent insured by anagency of the Federal or State government; and

(e) To compromise or otherwise adjust all claims in favor of or against the Fund.Section 9. Taxes and Expenses. All taxes of any kind that may be assessed or leviedagainst or in respect of the Fund and all brokerage commissions incurred by the Fundshall be paid from the Fund. All other expenses incurred by the Trustee in connectionwith the administration of this Trust, including fees for legal services rendered to theTrustee, the compensation of the Trustee to the extent not paid directly by theGrantor, and all other proper charges and disbursements of the Trustee shall be paidfrom the Fund.

Section 10. Annual Valuation. The Trustee shall annually, at least 30 days prior tothe anniversary date of establishment of the Fund, furnish to the Grantor and to theExecutive Director a statement confirming the value of the Trust. Any securities inthe Fund shall be valued at market value as of no more than 60 days prior to theanniversary date of establishment of the Fund. The failure of the Grantor to object inwriting to the Trustee within 90 days after the statement has been furnished to theGrantor and the Executive Director shall constitute a conclusively binding assent bythe Grantor, barring the Grantor from asserting any claim or liability against theTrustee with respect to matters disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult withcounsel, who may be counsel to the Grantor, with respect to any question arising asto the construction of this Agreement or any action to be taken hereunder. TheTrustee shall be fully protected, to the extent permitted by law, in acting upon theadvice of counsel.

4



Section 1 2. Trustee Compensation. The Trustee shall be entitled to reasonablecompensation for its services as agreed upon in writing from time to time with theGrantor.

Section 1 3. Successor Trustee. The Trustee may resign or the Grantor may replacethe Trustee, but such resignation or replacement shall not be effective until theGrantor has appointed a successor trustee and this successor accepts theappointment. The successor trustee shall have the same powers and duties as thoseconferred upon the Trustee hereunder. Upon the successor trustee’s acceptance ofthe appointment, the Trustee shall assign, transfer, and pay over to the successortrustee the funds and properties then constituting the Fund. If for any reason theGrantor cannot or does not act in the event of the resignation of the Trustee, theTrustee may apply to a court of competent jurisdiction for the appointment of asuccessor trustee or for instructions.

The successor trustee shall specify the date on which it assumes administration ofthe trust in a writing sent to the Grantor, the Executive Director, and the presentTrustee by certified mail 1 0 days before such change becomes effective. Anyexpenses incurred by the Trustee as a result of any of the acts contemplated by thisSection shall be paid as provided in Section 9.

Section 1 4. Instructions to the Trustee. All orders, requests, and instructions by theGrantor to the Trustee shall be in writing, signed by such persons as are designatedin the attached Exhibit A or such other designees as the Grantor may designate byamendment to Exhibit A. The Trustee shall be fully protected in acting without inquiryin accordance with the Grantor’s orders, requests, and instructions. All orders,requests, and instructions by the Executive Director to the Trustee shall be in writing,signed by the Executive Director, or his designee, and the Trustee shall act and shallbe fully protected in acting in accordance with such orders, requests, andinstructions. The Trustee shall have the right to assume, in the absence of writtennotice to the contrary, that no event constituting a change or a termination of theauthority of any person to act on behalf of the Grantor or MDEQ hereunder hasoccurred. The Trustee shall have no duty to act in the absence of such orders,requests, and instructions from the Grantor and/or MDEQ, except as provided forherein.

Section 1 5. Notice of Nonpayment. The Trustee shall notify the Grantor and theExecutive Director, by certified mail within 1 0 days following the expiration of the30-day period after the anniversary of the establishment of the Trust, if no paymentis received from the Grantor during that period.

5



After the pay-in period is completed, the Trustee shall not be required to send anotice of nonpayment.

Section 1 6. Amendment of Agreement. This Agreement may be amended by aninstrument in writing executed by the Grantor, the Trustee, and the ExecutiveDirector, or by the Trustee and the Executive Director if the Grantor ceases to exist.

Section 1 7. Irrevocability and Termination. Subject to the right of the parties toamend this Agreement as provided in Section 1 6, this Trust shall be irrevocable andshall continue until terminated at the written agreement of the Grantor, the Trustee,and the Executive Director, or by the Trustee and the Executive Director, if theGrantor ceases to exist.

Upon termination of the Trust, all remaining trust property, less final trustadministration expenses, shall be delivered to the Grantor.

Section 1 8. Immunity and Indemnification. The Trustee shall not incur personalliability of any nature in connection with any act or omission, made in good faith, inthe administration of this Trust, or in carrying out any directions by the Grantor or theExecutive Director issued in accordance with this Agreement. The Trustee shall beindemnified and saved harmless by the Grantor or from the Trust Fund, or both, fromand against any personal liability to which the Trustee may be subjected by reason ofany act or conduct in its official capacity, including all expenses reasonably incurredin its defense in the event the Grantor fails to provide such defense.

Section 1 9. Choice of Law. This Agreement shall be administered, construed, andenforced according to the laws of the State of Mississippi.

Section 20. Interpretation. As used in this Agreement, words in the singular includethe plural and words in the plural include the singular. The descriptive headings foreach Section of this Agreement shall not affect the interpretation or the legal efficacyof this Agreement.

6
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In Witness Whereof the parties have caused this Agreement to be executed by theirrespective officers duly authorized and their corporate seals to be hereunto affixedand attested as of the date first above written: The parties below certify that the
wording of this Agreement is identical to the wording specified in 40 CFR264.1 51 (a)(1) as such regulations were constituted on the date first above written.

Beazer East, Inc.:
(Grantor)

ATTEST:

ULJ fly.
Title: fissistant Secrd5/ary

Sally 1. Karanzas

TitIe/ ASSiSTANT oic
,/

Teal)
-1’rer(M. Mance

CFO-Controller

/Mellon Bank, N.A’.:

L
BruceJ. Karhu
Assistant Vice President

7



SCHEDULE A

Identification of Facilities and Cost Estimates

EPA Identification Number: MSD 007027543

Koppers Industries, Inc.
Grenada Plant
P. 0. Box 160
Grenada, MS 38960

Closure Cost: 0

Post—Closure Cost: 1,601,842

Total Cost: 1,601,842



0 Q
SCHEDULE B

Letter of Credit Number: 70890

To the Amount Of $ 1,601,842

Issued by: Chase Manhattan Bank Delaware
Trade Services Department
1201 Market Street
Wilmington, Delaware 19801



Beazer East, Inc.

0

EXHIBIT A

0

Craig C. Sergeant

Charles D. Carpenter

David J. Eastwood

Roy D. Reeves

Jill M. Blundon

James P. Brennan

Peter J. Statue

Karen M. Mance

Keith D. Terrerj

Cecil C. Avery

Billie S. Flaherty

Sally M. Karanzas

C. Howard Nye

Mary D. Wright

Vice President & Vice President of Benchmark
Materials & Spectrum Construction Divisions

Vice President & Vice President of
Benchmark Materials & Spectrum Construction
Divisions

Vice President & President of Spectrum
Construction Division

Vice President & President of Benchmark
Materials Division

Vice President, General Counsel & Secretary

Vice President & General Manager

Vice President

Chief Financial Officer

Treasurer

Assistant Secretary

Assistant Secretary

Assistant Secretary

Assistant Secretary

Assistant Secretary
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

_-December 28, 1995

-i -.

- - /t- —Executive Director
.-‘ M±ssissippi Department of
-ç Environmental Quality

Hazardous Waste Division
P. 0. Box 10385
Jackson, Mississippi 39289—03 85

The enclosed documentation is being submitted to fulfill the RCRAFinancial Requirements for Beazer East, Inc. for its most recentfiscal year which ended September 30, 1995.

Among other documents submitted, a detailed worksheet is enclosed foreach facility. The worksheets list the closure and/or post—closurecost estimates as of September 30, 1995, that are contained in pendingor approved closure and/or post—closure plans. Inflation adjustmentcalculations have been made, where required, using the most recentinflation factor available of 1.015.

Please feel free to contact me by calling (412) 227-2574 or by writingto the above address if you have any questions or need additionalinformation.

Sincerely yours,

ren M. Mance
Chief Financial Officer

Certified Mail
Return Receipt Requested
Z 306 235 544

Enclosures
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Dear Sir or Madam:



0 0CLOSURE/POST — CLOSURE COST ESTIMATE WORKSHEET
For Fiscal Year Ending
September 30, 1995

Mississippi

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Rob Markwell

INFORMATION BASE I

Unit / Facility
Closure Plan
Submittal Date

Closure Cost
Estimate

Post— Closure
Cost Estimate

Surface Impoundment 06—08—88 $ 887,250

Less five (5) years Post—Closure Care cost @ $ 29,575 per year. (147,875)

Adjusted Post—Closure Cost Estimate $ 739,376

Boiler Ash Landfarm 11—30—87 $ 707,940

Less five (5) years Post—Closure Care cost @ $ 23,598 per year. (117,990)

Adjusted Post—Closure Cost Estimate $ 589,950

CALCULATIONS
1995 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate must be inflated to 1995 dollars
Post—Closure

The Boiler Ash Landfarm cost reflects 1987 dollars; the adjusted cost estimate must be inflated to 1995 dollars.
Post — Closure

$ 1,660,964

For 1989:
For 1990:
For 1991:
For 1992:
For 1993:
For 1994:
For 1995:

739,375 x
765,771 X
794,717 X
827,300 X
857,083 X
879,624 X
895,985 X

1.0357
1.0378
1.0410
1.0360
1.0263
1.0186

=$
=$
=$

=$
=$

765,771
794,717
827,300
857,083
879,624
895,985

1.0150 = $ 909,425

For 1988: 589,950 X 1.0357 = $ 611,011For 1989: 611,011 X 1.0357 = $ 632,824For 1990: 632,824 X 1.0378 = $ 656,745For 1991: 656,745 X 1.0410 = $ 683,672For 1992: 683,672 X 1.0360 = $ 708,284For 1993: 708,284 X 1.0263 = $ 726,912For 1994: 726,912 X 1.0186 = $ 740,433
For 1995: 740,433 X 1.0150 $ 751,539

Total Cost Estimate for 1995:
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

Letter From Chief Financial Officer

December 28, 1995

Executive Director
Mississippi Department of Natural ResourcesP. 0. Box 10385
Jackson, Mississippi 39289—0385

Re: Financial Assurance Documents
Dear Sir or Madam:

I am the chief financial officer of Beazer East, Inc., (formerly KoppersCompany, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.This letter is in support of the use of the financial test to demonstratefinancial responsibility for liability coverage and closure and/or post-closure care as specified in Subpart H of the Mississippi Hazardous WasteManagement Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the followingfacilities for which liability coverage for both sudden and nonsuddenaccidental occurrences is being demonstrated through the financial testspecified in Subpart H of the Mississippi Hazardous Waste ManagementRegulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified inSubpart H of the Mississippi Hazardous Waste Management Regulations Parts264 and 265, liability coverage for both sudden and nonsudden accidentaloccurrences at the following:

None.



0 0
December 28, 1995

1. The firm identified above owns or operates the following facilitiesfor which financial assurance for closure or post—closure care orliability coverage is demonstrated through the financial testspecified in Subpart H of the Mississippi Hazardous Waste ManagementRegulations Parts 264 and 265. The current closure and/or post—closure cost estimates covered by the test are shown for eachfacility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ $ 1,660,964 $ 1,660,964

2. The firm identified above guarantees, through the guarantee specifiedin Subpart H of the Mississippi Hazardous Waste Management RegulationsParts 264 and 265, the closure and post—closure care or liabilitycoverage of the following facilities owned or operated by theguaranteed party. The current cost estimates for the closure or post—closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirementsof Subpart H of the Mississippi Hazardous Waste Management RegulationsParts 264 and 265, this firm is demonstrating financial assurance forthe closure or post—closure care of the following facilities throughthe use of a test equivalent or substantially equivalent to thefinancial test specified in Subpart H of the Mississippi HazardousWaste Management Regulations Parts 264 and 265. The current closureor post—closure cost estimates covered by such a test are shown foreach facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 4,965,560 $ 24,492,069 $ 29,457,629(Includes Mississippi)

2
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December 28, 1995

4. The firm identified above owns or operates the following hazardouswaste management facilities for which financial assurance for closureor, if a disposal facility, post—closure care, is not demonstratedeither to EPA or a State through the financial test or any otherfinancial assurance mechanisms specified in Subpart H of 40 CFR Parts264 and 265 or equivalent or substantially equivalent Statemechanisms. The current closure and/or post—closure cost estimatesnot covered by such financial assurance are shown for each facility:
None

5. This firm is the owner or operator of the following UIC facilities forwhich financial assurance for plugging and abandonment is requiredunder 40 CFR Part 144. The current closure cost estimates as requiredby Mississippi Hazardous Waste Management Regulations Part 144.62 areshown for each facility:

None

This firm is not required to file a Form 10K with the Securities andExchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on September 30. The figures for thefollowing items marked with an asterisk are derived from this firm’sindependently audited, year-end financial statements for the latestcompleted fiscal year, ended September 30, 1995.

3
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December 28, 1995

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates(total of all cost estimates listed above.) $ 29,457,629
2. Amount of annual aggregate liability coverageto be demonstrated.

$ 28,000,000
3. Sum of lines 1 and 2. $ 57,457,629
4. Current bond rating of most recent issuance andname of rating service Standard & Poor A+
5. Date of issuance of bond December 22, 1994
6. Date of maturity of bond December 22, 2000

*7• Tangible net worth (if any portion of the closureand/or post—closure cost estimates is included in“total liabilities” on your financial statementsyou may add that portion to this line) $ 521,453,000
*8. Total assets in the U. S. (required only if lessthan 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X
*11. Are at least 90 % of assets located in the XU. S. ? If not, complete line 12.

12. Is line 8 at least 6 times line 3 ? Not Applicable

4
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December 28, 1995

I hereby certify that the wording of this letter is identical to thewording specified in the Mississippi Hazardous Waste Management Regulations264.151(g) as such regulations were constituted on the date shownimmediately below.

Kr-3/M Mance
Chief Financial Officer

December 28, 1995

Attachment

5



FaciUty & Location

fl

A1T CACH M ENTA

1 9 9 5 Cost Estimates
Closure Post—Closure Total

Koppers Industries, Inc.
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

$ 0 $ 2,365,629 $ 2,365,629

Koppers Industries, Inc.
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

Koppers Industries, Inc.
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

$ 268,154 $ 1,385,629 $ 1,653,783

Beazer East, Inc.
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc.
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
ILD 000819946

$ 1,068,359 $ 6,240,750 $ 7,309,109

Koppers Industries, Inc.
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61 401
ILD 990817991

Beazer East, Inc.
Hocomonco Pond
Smith Valve & Otis Avenue
Westborough, MA 01581

$ 2,278,314 $ 80,767 $ 2,359,081

$ 12,014 $ 0 $ 12,014

$ 9,159 $ 0 $

$

9,159

259,2970 $ 259,297 $



ATAC H MEN A

Facility & Location
1 9 9 5 Cost Estimates

Closure Post—Closure Total

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

Beazer East, Inc.
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Koppers Industries, Inc.
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc.
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

342,563

Beazer East, Inc.
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

$ 285,930 $ 1,423,794 $ 1,709,724

Koppers industries, Inc.
Charleston Superfund Site
Charleston, South Carolina

$ 0 $ 3,060,000 $ 3,060,000

Koppers industries, Inc.
Florence Plant
P.O. Box 1725
Florence, SC 29503
SOD 003353026

$ 0 $ 1,660,964 $ 1,660,964

$ 0 $ 342,563 $

$ 4,975 $ 0 $- 4,975

$ 7,491 $ 0 $ 7,491

$ 0 $ 2,683,146 $ 2,683,146



Facility & Location

A?T ACH M ENTA

1 9 9 5 Cost Estimates
Closure Post—Closure Total

Koppers Industries, Inc.
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

Beazer East, Inc.
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

Koppers Industries, Inc.
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

Beazer East, Inc.
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

$ 0 $ 1,665,831 $ 1,665,831

Koppers Industries, Inc.
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

$ 504,417 $ 746,161 $ 1,250,578

Koppers Industries, Inc. $
Green Spring Facility
Green Spring, WV
WVD 003080959

$

$ 513,209 $ 0 $ 513,209

$ 0 $ 1,016,284 $ 1,016,284

$ 13,538 $ 598,854 $ 612,392

0 $ 962,400 962,400
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SUMMARY

Total Closure Costs for 1995 $ 4,965,560

Total Post—Closure Costs for 1995 $ 24,492,069

Total Closure/Post— Closure Costs for 1995 $ 29,457,629



0 0J ERNST& OUNG LLP . Coninential Plaza HI a Phone: 201 343 4095433 Hackensack Avenue
Hackensack, New jersey 07601

Board of Directors
and Management

Beazer East, Inc.

REPORT OF INDEPENDENT ACCOUNTANTS

At your request, we have read your letter dated December 28, 1995 responding to the financial assurancerequirements of the Mississippi Hazardous Waste Management Regulations (Subpart H, Parts 264 and 265)and compared the data which you have specified as derived from the consolidated balance sheet of BeazerEast, Inc. as of September 30, 1995, or checked the computation of such specified data using the amountsincluded in the aforementioned financial statements. In connection with these procedures, no matters cameto our attention that caused us to believe that the specified data should be adjusted.

Because the above procedures do not constitute an audit made in accordance with generally acceptedauditing standards, we do not express an opinion on the specified data mentioned above. We have auditedBeazer East, Inc.’s consolidated balance sheet in accordance with generally accepted auditing standardsand, in our report dated November 7, 1995, expressed an unqualified opinion on such balance sheet as ofSeptember 30, 1995, from which the specified data was derived.

Our procedures were performed solely to assist you in complying with the regulations of the MississippiHazardous Waste Management Regulations and this letter is not to be used for any other purpose.

Hackensack, New Jersey
December 28, 1995
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BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

Z 120 264 236
Certified Mail
Return Receipt Requested

December 28, 1994

Executive Director
Mississippi Department of
Environmental Quality
Hazardous Waste Division
p. Q. Box 10385
Jackson, Mississippi 39289-03 85

The enclosed documentation is being submitted to fulfill the RCRAFinancial Requirements for Beazer East, Inc. for its most recentfiscal year which ended October 1, 1994.

Among other documents submitted, a detailed worksheet is enclosed foreach facility. The worksheets list the closure and/or post—closurecost estimates as of October 1, 1994, that are contained in pending orapproved closure and/or post—closure plans. Inflation adjustmentcalculations have been made, where required, using the most recentinflation factor available of 1.0186.

Please feel free to contact rae by calling (412) 227-2574 or by writingto the above address if you have any questions or need additionalinformation.

DIVISION
OF S

REVIEWED
By

1

Dear Sir or Madam:

Sincerely yours,

K en M. ance
Controller

Enclosures



0 (2CLOSURE/POSE — CLOSURE COST ESTIMATE WO KSHEET

Mississippi

For Fiscal Year Ending
October 1, 1994

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Managec Rob Markwell

INFORMATION BASE I

Unit I Facility
Closure Plan
Submittal Date

Closure Cost
Estimate

Post— Closure
Cost Estimate

Surface Impoundment 06—08—88 $ 887,250
Less four (4) years Post—Closure Care cost @ $ 29,575 per year. (118,300)
Adjusted Post—Closure Cost Estimate

Boiler Ash Landfarm 11—30—87

$ 768,950

$ 707,940
Less four (4) years Post—Closure Care cost @ $ 23,598 per year. (94392)
Adjusted Post—Closure Cost Estimate

Waste Piles (1) 06—06—91 $ 148,490

$ 613,548

N/A
(1) Regulations covering the mateñal In the soil pile came into effect June 6, 1991. A closure planhas been prepared based on the technical correction to the new regulatlos, published in July, 1991.Because the technical correction clarified that the soil in the soil pile was, in fact, covered under thenew regulations effective priorto the Beazerfiscal year—end, financial assurance is being provided.

I CALCULATIONS
1994 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate must be inflated to 1994 dollars
Post—Closure

For 1989: 768,950 X 1.0357 = $ 796,402For 1990: 796,402 X 1.0378 = 826,506For 1991: 826,506 X 1.0410 = 860,393For 1992: 860,393 X 1.0360 = 891,367For 1993: 891,367 X 1.0263 = 914,810For 1994: 914,810 X 1.0186 $ 931,825

Page 1 of 2



STATE:

0 0
CLOSURE/POST — CLOSURE COST ESTIMATE WORKSHEET

Mississippi

For Fiscal Year Ending
October 1, 1994

FACILITY NAME:

Page Two

Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Rob Markwell

I CALCULATIONS CONTINUED
1994 Cost Estimates I

The Boiler Ash Landfarm cost reflects 1987 dollars; the adjusted cost estimate must be inflated to 1994 dollars.
Post— Closure

The Waste Plies cost reflects 1991 dollars; this estimate must be inflated to 1994 dollars.
Closure

Total’.Cost EstImate for 1994:

Z4otc: The 1994 Inflation Factor of 1.0186 was calculated bydhiding the Implicit Price Deflator of 125.8 for the secondquarter, 1994 by the adjitcd 1993 Implicit Price Deflator of 123.5, as reported by the Department of Commerce.

For 1988: 613,548 X 1.0357 = $ 635,452For 1989: 635,452 X 1.0357 = 658,138For 1990: 658,138 X 1.0378 = 683,016For 1991: 683,016 X 1.0410 = 711,020For 1992: 711,020 X 1.0360 = 736,617For 1993: 736,617 X 1.0263 = 755,990For 1994: 755,990 X 1.01 86 $ 770,051

For 1992: 148,490 X 1.0360 = $ 153,836For 1993: 153,836 X 1.0260 = 157,836For 1994: 157,836 X 1.01 86 = $ 160,772

Page 2 of 2
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BEAZER EAST, iNC., 436 SEVENTH AVENUE. PITTSBURGH, PA 15219 USA

Letter From Chief Financial Officer

Deceiuber 28, 1994

Executive Director
Mississippi Department of Natural Resources
P. 0. Box 10385
Jackson, Mississippi 39289—0385

Re: Financial Assurance Documents

Dear Sir or Madam:

I am the chief financial officer of Beazer East, Inc., (formerly Koppers
Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219—1822.
This letter is in support of the use of the financial test to demonstrate
financial responsibility for liability coverage and closure and/or post-
closure care as specified in Subpart H of the Mississippi Hazardous Waste
Management Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following
facilities for which liability coverage for both sudden and nonsudden
accidental occurrences is being demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in
Subpart H of the Mississippi Hazardous Waste Management Regulations Parts
264 and 265, liability coverage for both sudden and nonsudden accidental
occurrences at the following:

None.
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December 28, 1994

1. The firm identified above owns or operates the following facilities

for which financial assurance for closure or post—closure care or

liability coverage is demonstrated through the financial test

specified in Subpart H of the Mississippi Hazardous Waste Management

Regulations Parts 264 and 265. The current closure and/or post—

closure cost estimates covered by the test are shown for each

facility.

-

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ 160,772 $ 1,701,876 $ 1,862,648

2. The firm identified above guarantees, through the guarantee specified

in Subpart H of the Mississippi Hazardous Waste Management Regulations

Parts 264 and 265, the closure and post-closure care or liability

coverage of the following facilities owned or operated by the

guaranteed party. The current cost estimates for the closure or post—

closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements

of Subpart H of the Mississippi Hazardous Waste Management Regulations

Parts 264 and 265, this firm is demonstrating financial assurance for

the closure or post—closure care of the following facilities through

the use of a test equivalent or substantially equivalent to the

financial test specified in Subpart H of the Mississippi Hazardous

Waste Management Regulations Parts 264 and 265. The current closure

or post—closure cost estimates covered by such a test are shown for

each facility:

Current Estimates

Facility and ID Number Closure Post—Closure Total
Cost Cost Cost

See Attachment “A” $ 6,066,559 $ 20,666,497 $ 26,733,056

(Includes Mississippi)

2
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December 28, 1994

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for closure
or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other
financial assurance mechanisms specified in Subpart H of 40 CFR Parts
264 and 265 or equivalent or substantially equivalent State
mechanisms. The current closure and/or post—closure cost estimates
not covered by such- financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under 40 CFR Part 144. The current closure cost estimates as required
by Mississippi Hazardous Waste Management Regulations Part 144.62 are
shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on October 1. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year-end financial statements for the latest
completed fiscal year, ended October 1, 1994.

3
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December 28, 1994

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.) $ 26,733,056

2. Amount of annual aggregate liability coverage
to be demonstrated. $ 28,000,000

3. Sum of lines 1 and 2. $ 54,733,056

4. Current bond rating of most recent issuance and
name of rating service Standard & Poor A+

5. Date of issuance of bond December 22, 1994

6. Date of maturity of bond December 22, 2000

*7• Tangible net worth (if any portion of the closure
and/or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line) $ 510,838,000

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.) Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the X
U. S. ? If not, complete line 12.

12. Is line 8 at least 6 times line 3 ? Not Applicable

4
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December 28, 1994

I hereby certify that the wording of this letter is identical to thewording specified in the Mississippi Hazardous Waste Management Regulations264.151(g) as such regulations were constituted on the date shownimmediately below.

L.
Richard A. Graham
Vice President and Chief Financial Officer

December 28, 1994

Attachment

5
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ATTACHMENT A

Facility & Location
1 99 4 Cost Estimates

Closure Post—Closure Total

Koppers Industries, Inc.
Little Rock Plant
P.O. Box 3231
N. Uttle Rock, AR 72117
ARD 006344824

Koppers Industries, Inc.
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

$ 2,244,645 $ 79,573 $ 2,324,218

Koppers Industnes, Inc.
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

$ 264,192 $ 1,314,592 $ 1,578,784

Beazer East, Inc.
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc.
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
ILD 000819946

$ 1,052,571 $ 6,148,5 $ 7,201,093

Koppers Industries, Inc.
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
ILD 990817991

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

$ 160,772 $ 1,701,876 $ 1,862,648

$ 0 $ 2,319,244 $ 2,319,244

$ 11,836 $ 0 $ 11,836

$ 9,024 $ 0 $ 9,024



0
AT

C
TACHMENT A

Facility & Location
1 9 9 4 Cost Estimates

Closure Post—Closure Total

Beazer East, Inc.
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Koppers Industries, Inc.
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

Beazer East, Inc.
Orrville Product Development
P.O. Box 905
Orrville, OH 44667
OHD 068911464

Beazer East, Inc.
Parr - West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc.
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
QHD 004198784

Koppers Industries, Inc.
Florence Plant
P.O. Box 1725
Florence, SC 29503
SCD 003353026

Koppers Industries, Inc.
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

$ 281,705 $ 1,402,753

$ 172,782 $ 3,394,821

$ 1,684,458

$ 3,567,603

$ 0 $ 337,500 $ 337,500

$ 4,902 $ 0 $ 4,902

$ 28,076 $ 0 $ 28,076

$ 7,381 $ 0 $ 7,381

$ 505,625 $ 0 $ 505,625



Facility & Location

AYT CACHMENT A

1 99 4 Cost Estimates
Closure Post—Closure Total

Beazer East, Inc.
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 0031 21977

Koppers Industries, Inc.
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

$ 826,085 $ 590,004 $ 1,416,089

Beazer East, Inc.
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

Koppers Industries, Inc.
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 00433674

$ 496,963 $ 735,134 $ 1,232,097

SUMMARY

Total Closure Costs for 1994 $ 6,066,559

Total Post—Closure Costs for 1994 $ 20,666,497

$ 0 $ 1,001,265 $ 1,001,265

$ 0 $ 1,641,213 $ 1,641,213

Total Closure/Post— Closure Costs for 1994 $ 26,733,056



c jiI ERrIIST& Yc?LJf1G L P s Continential Plaza Ill Phone: 201 343 4095
433 Hackensack Avenue
Hackensack, New Jersey 07601

Board of Directors
and Management

Beazer East, Inc.

RERT OF fl PENDENT ACCOUNThNTS

At your request, we have read your letter dated December 28, 1994 responding tothe financial assurance requirements of the Mississippi Hazardous WasteManagement Regulations (Subpart H, Parts 264 and 265) and cpared the datawhich you have specified as derived fran the consolidated balance sheet ofBeazer East, Inc. as of October 1, 1994, or checked the carputation of suchspecified data using the arrounts included in the aforementioned financialstatement. In connection with these procedures, no matters carte to ourattention that caused us to believe that the specified data should be adjusted.

Because the above procedures do not constitute an audit trade in accordance withgenerally accepted auditing standards, we do not express an opinion on thespecified data mentioned above. We have audited Beazer East, Inc. ‘sconsolidated balance sheet in accordance with generally accepted auditingstandards and, in our report dated November 8, 1994, except for note 12 as towhich the date is December 22, 1994, expressed an unqualified opinion on suchbalance sheet as of October 1, 1994, fran which the specified data was derived.

Our procedures were performed solely to assist you in carplying with theregulations of the Mississippi Hazardous Waste Management Regulations and thisletter is not to be used for any other purpose.

December 28, 1994
“ VVø1..L.LP
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Certified Mail
Return Receipt Requested

0
BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

30, 1993

Erecutive Director
- Mississippi Department of

Environmental Quality
Hazardous Waste Division
P. o. Box 10385
Jackson, Mississippi 39289-0385

0

Dear Sir or Madam:

The enclosed documentation is being submitted to fulfill the RCRA
Financial Requirements for Beazer East, Inc. for its most recent
fiscal year which ended October 2, 1993.

Among other documents submitted, a detailed worksheet is enclosed for
each facility. The worksheets list the closure and/or post—closure

cost estimates as of October 2, 1993, that are contained in pending or
approved closure and/or post—closure plans. Inflation adjustment
calculations have been made, where required, using the most recent
inflation factor available of 1.0260.

Please feel free to contact me by calling (412) 227—2574 or by writing
to the above address if you have any questions or need additional
information.

Sincerel yours,

ren M. Mance
Controller

Enclosures
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CLOSURE/POSI — CLOSURE COST ESTIMATE WORKSHEET
For Fiscal Year Ending

October 3, 1992

Mississippi

FACILITY NAME: Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Rob Markwell

IINFORMATION BASEI

Unit I Facility
-

Closure Plan - ClosureCost
- Submittal Date Estimate

Post—Closure
Cost Estimate

Surface Impoundment 06—08—88 $ 887,250

Less three (3) years Post—Closure Care cost © $ 29,575 per year. (88,725)

Adjusted Post—Closure Cost Estimate

Boiler Ash Landfarm 11—30—87

$ 798,625

$ 707,940

Less three (3) years Post—Closure Care cost © $ 23,598 per year. (70,794)

Adjusted Post—Closure Cost Estimate

Waste Piles (1) 06—06—91 $ 148,490

$ 637,146

N/A

(1) Regulations covering the material in the soil pile came into effect June 6, 1991. A closure plan

has been prepared based on the technical correction to the new regulations, published in July, 1991

Because the technical correction clarified that the soil in the soil pile was, in fact, covered under the

new regulations effective prior to the Beazer fiscal year—end, financial assurance is being provided.

ICALCULATIONS 1993 Cost Estimates I

The Surface Impoundment cost reflects 1988 dollars; the adjusted cost estimate must be inflated to 1993 dollars

Post—Closure

For 1989: 798,525 X 1.0410 $ 831,265

For 1990: 831,265 X 1.0410 $ 865,347

For 1991: 865,347 X 1.0410 $ 900,826

For 1992: 900,826 X 1.0360 $ 933,256

For 1993: 933,256 X 1.0260 $ 957,521

Page 1 of2



STATE:

C
CLOSURE/POST

Mississippi

n
— CLOSURE COST ESTIMATE WORKSHEET

For Fiscal Year Ending
October 2, 1993

FACILITY NAME:

Page Two

Koppers Industries, Inc.
Grenada
MSD 007027543

Program Manager: Rob Markwell

ICALOULAT1ONSCONTINUED- 1993 cost stirnates I

The Boiler Ash Landfarm cost reflects 1987 dollars; the adjusted cost estimate must be inflated to 1993 dollars.

Post— Closure

The Waste Piles cost reflects 1991 dollars; this estimate must be inflated to 1993 dollars.

Closure

For 1992:
For 1993:

148,490 X 1.0360
153,836 X 1.0260

Total Cost Estimate for 1993: $ 1,906,641

Note: The Inflation Factors used for these calculations have been provided by the Department of Commerce.

For 1988: 637,146 X 1.0357 $ 659,892

For 1989: 659,892 X 1.0410 $ 686,948

For 1990: 686,948 X 1.0410 $ 715,113

For 1991: 715,113 X 1.0410 $ 744,433

For 1992: 744,433 X 1.0360 $ 771,233

For 1993: 771,233 X 1.0260 $ 791,285

$ 157,836
$ 153,836

Page 2 of 2
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Dear Sir or Madam:

BEAZER EAST, INC., 436 SEVENTH AVENUE, PITTSBURGH, PA 15219

Letter From Chief Financial Officer

December 28, 1993

Executive Director
Mississippi Department of Natural Resources

P. 0. Box 10385
Jackson, Mississippi 39289—0385

Re: Financial Assurance Documents

I am the chief financial officer of Beazer East, Inc., (formerly Koppers

Company, Inc.) 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1822.

This letter is in support of the use of the financial test to demonstrate

financial responsibility for liability coverage and closure and/or post-

closure care as specified in Subpart H of the Mississippi Hazardous Waste

Management Regulations Parts 264 and 265.

The firm identified above is the owner or operator of the following

facilities for which liability coverage for both sudden and nonsudden

accidental occurrences is being demonstrated through the financial test

specified in Subpart H of the Mississippi Hazardous Waste Management

Regulations Parts 264 and 265:

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543

The firm identified above guarantees, through the guarantee specified in

Subpart H of the Mississippi Hazardous Waste Management Regulations Parts

264 and 265, liability coverage for both sudden and nonsudden accidental

occurrences at the following:

0 C)

None.
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December 28, 1993

1. The firm identified above owns or operates the following facilities
for which financial assurance for closure or post—closure care or
liability coverage is demonstrated through the financial test
specified in Subpart H of the Mississippi Hazardous Waste Management
Regulations Parts 264 and 265. The current closure and/or post-
closure cost estimates covered by the test are shown for each
facility.

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, Mississippi 38960
MSD 007027543 $ 157,836 $ 1,748,806 $ 1,906,642

2. The firm identified above guarantees, through the guarantee specifies
in Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, the closure and post—closure care or liability
coverage of the following facilities owned or operated by the
guaranteed party. The current cost estimates for the closure or post-
closure care so guaranteed are shown for each facility:

None

3. In states where DNR is not administering the financial requirements
of Subpart H of the Mississippi Hazardous Waste Management Regulations
Parts 264 and 265, this firm is demonstrating financial assurance for
the closure or post—closure care of the following facilities through
the use of a test equivalent or substantially equivalent to the
financial test specified in Subpart H of the Mississippi Hazardous
Waste Management Regulations Parts 264 and 265. The current closure
or post—closure cost estimates covered by such a test are shown for
each facility:

Current Estimates

Facility and ID Number Closure Post-Closure Total
Cost Cost Cost

See Attachment “A” $ 6,197,125 $ 31,078,855 $ 37,275,980
(Includes Mississippi)

2
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December 28, 1993

4. The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for closure
or, if a disposal facility, post—closure care, is not demonstrated
either to EPA or a State through the financial test or any other
financial assurance mechanisms specified in Subpart H of 40 CFR Parts

- 264 - arid 265 or equivalent substantially equivalent State

mechanisms.

The current closure and/or post—closure cost estimates
not covered by such financial assurance are shown for each facility:

None

5. This firm is the owner or operator of the following UIC facilities for
which financial assurance for plugging and abandonment is required
under 40 CFR Part 144. The current closure cost estimates as required
by Mississippi Hazardous Waste Management Regulations Part 144.62 are
shown for each facility:

None

This firm is not required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on October 2. The figures for the
following items marked with an asterisk are derived from this firm’s
independently audited, year—end financial statements for the latest
completed fiscal year, ended October 2, 1993.

3
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December 28, 1993

C

PART B. LIABILITY COVERAGE AND FINANCIAL ASSURANCE

ALTERNATIVE II

1. Sum of current closure and post—closure cost estimates
(total of all cost estimates listed above.)

2. kmount of annual aggregate liability coverage
to be demonstrated.

3. Sum of lines 1 and 2.

4. Current bond rating of most recent issuance and
name of rating service

5. Date of issuance of bond

6. Date of maturity of bond

*7• Tangible net worth (if any portion of the closure
and/or post—closure cost estimates is included in
“total liabilities” on your financial statements
you may add that portion to this line)

*8. Total assets in the U. S. (required only if less
than 90 % of assets are located in the U. S.)

$ 37,275,980

$ 28,000,000

$ 65,275,980

Moody’s — Aaa

November 18, 1977

August 1, 2007

$ 537,381,000

Not applicable

YES NO

9. Is line 7 at least $10 million ? X

10. Is line 7 at least 6 times line 3 ? X

*11. Are at least 90 % of assets located in the X
U. S. ? If not, complete line 12.

12. Is line 8 at least 6 times line 3 ? Not Applicable

4
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December 28, 1993

I hereby certify that the wording of this letter is identical to the
wording specified in the Mississippi Hazardous Waste Management Regulations
264.151(g) as such regulations were constituted on the date shown
immediately below.

Richard A. Graham
Vice President and Chief Financial Officer

December 28, 1993

Attachment
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Facility & Location
1 9 9 3 Cost Estimates

Closure Post—Closure Total

Koppers Industries, Inc.
Montgomery Plant
P.O. Box 510
1451 Louisville Street
Montgomery, AL 36101
ALD 004009403

Koppers Industries, Inc.
Woodward Coke Plant
Koppers Drive
Dolomite, AL 35601
ALD 000771949

Koppers Industries, Inc.
Woodward Tar Plant
1835 Koppers Drive
Dolomite, AL 35601

• ALD 085765808

Koppers Industries, Inc.
Little Rock Plant
P.O. Box 3231
N. Little Rock, AR 72117
ARD 006344824

Koppers Industries, Inc.
Feather River Plant
P.O. Box 351
Oroville, CA 95965
CAD 009112087

$ 2,368,567

Koppers Industries, Inc.
Denver Plant
465 West 56th Avenue
Denver, CO 80216
COD 007077175

$ 259,291 $ 1,342,550 $ 1,601,841

$ 1,749,584

$ 2,751,242

$ 681,086

$ 0 $ 1,749,584

$ 0 $ 2,751,242

$ 114,408 $ 566,678

$ 0 $ 2,368,567

$ 2,203,075 $ 78,255 $ 2,281,330

Page 1
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ATTA C H MEN T

Facility & Location

Beazer East, Inc.
Maui Plant
P. 0. Box 1650
Maui, Hawaii 96732
HID 059475210

Koppers Industries, Inc.
Carbondale Plant
P.O. Box 271
Carbondale, IL 62901
ILD 000819946

Koppers Industries, Inc.
Galesburg Plant
P.O. Box 1191
Galesburg, IL 61401
I LD 990817991

Koppers Industries, Inc.
Guthrie Plant
P.O. Box 8
Guthrie, KY 42234
KYD 006383392

Koppers Industries, Inc.
Grenada Plant
P.O. Box 160
Grenada, MS 38960
MSD 007027543

Beazer East, Inc.
Kansas City Plant
P.O. Box 8057
Kansas City, MO 64129
MOD 007146517

Koppers Industries, Inc.
Port Newark Plant
Maritime & Tyler Streets
Port Newark, NJ 07114
NJD 000542282

1 9 9 3 Cost Estimates
Closure Post—Closure Total

$ 11,640 $ 0 $ 11,640

$ 1,033,049 $ 6,034,484 $ 7,067,533

$ 8,856 $ 0 $ 8,856

$ 2,941 $ 2,992,163 $ 2,995,104

$ 157,836 $ 1,748,806 $ 1,906,642

$ 129,191 $ 0 $ 129,191

$ 4,822 $ 0 $ 4,822

Page 2



ATAC H MEN T
0
A

Eacility & Location
1 9 9 3 Cost Estimates

Closure Post—Closure Total

Beazer East, Inc.
Orrvllle Product Development
P.O. Box 905
OrrviIle, OH 44667
OHD 068911494

Beazer East, Inc.
Parr — West
5151 Denison Avenue
Cleveland, OH 44102
OHD 060431947

Beazer East, Inc.
Youngstown Plant
P.O. Box 1137
Youngstown, OH 44501
OHD 004198784

$ 277,041 $ 1,379,528 $ 1,656,569

Koppers Industries, Inc.
Florence Plant
P.O. Box 1725
Florence, SC 29503
SCD 003353026

$ 165,279 $ 3,331,856 $ 3,497,135

Koppers Industries, Inc.
Houston Tar Plant
P.O. Box 96150
Houston, TX 77015
TXD 008089021

Beazer East, Inc.
Richmond Plant
4005 Charles City Road
Richmond, VA 23231
VAD 003121977

Koppers Industries, Inc.
Roanoke Plant
4020 Koppers Road
Salem, VA 24153
VAD 003125770

$ 810,763 $ 579,061 $ 1,389,824

$ 27,555 $

$ 7,244 $

0 $ 27,555

0 $ 7,244

$ 496,246 $ 0 $ 496,246

$ 0 $ 1,029,446 $ 1,029,446

Page 3



Facility & Location

Beazer East, Inc.
Colliers Landfill
P.O. Box M
Follansbee, WV 26037
WVD 980707178

Koppers Industries, Inc.
Follansbee Plant
P.O. Box 98
Follansbee, WV 26037
WVD 004336749

Koppers Industries, Inc.
Superior Plant
P.O. Box 397
Superior, WI 54880
WID 006179493

AAC H ME NT

$

1 99 3 Cost Estimates
Closure Post—Closure Total

0 $ 1,610,773

$ 487,888 $ 721,710

$ 1,610,773

$ 1,209,598

$ 2,794,152$ 0 $ 2,794,152

Page 4



ATRACHMENT

SUMMARY

Total Closure Costs for 1993 $ 6,197,125

Total Post— Closure Costs for 1993 $ 31,078,855

Total Closure/Post— Closure Costs for 1993 $ 37,275,980

Page 1



I1— RNST& OLING • Continental Plaza Ill • Phone 2O 343 4095
433 Hackensack Avenue
Hackensack, New jersey 07601

Board of Directors
and Management

Beazer East, Inc.

REPORt’ OF DDEPENDE’1T ACCDUNTANI’S

At your r&iuest, we have read your letter dated December 28, 1993 responding to
the financial assurance reguirements of the Mississippi Hazardous Waste
Management Regulations (Sukpaxt H, Parts 264 and 265) and conared the data
which you have specified as derived from the consolidated balance sheet of
Beazer East, Inc. as of October 2, 1993, or checked the computation of such
specified data using the amounts included in the aforementioned financial
statement. In connection with these procedures, no matters came to our
attention that caused us to believe that the specified data should be adjusted.

Because the above procedures do not constitute an audit made in accordance with
generally accepted auditing standards, we do not express an opinion on the
specified data mentioned above. We have audited Beazer East, Inc. ‘s
consolidated balance sheet in accordance with generally accepted auditing
standards and, in r report dated Noverrer 9, 1993, expressed an uriqalified
opinion on such balance sheet as of October 2, 1993, from which the specified
data was derived.

Our procedures were performed solely to assist you in ccatlying with the
regulations of the Mississippi Hazardous Waste Management Regulations and this
letter is not to be used for any other purpose.

December 28, 1993
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REORF OF INDEPENDFN AUDi?IORS

‘lb the Board of Directors

arxi Stockholders of
Beazer East, Inc.

We have audited the accxaipanying consolidated balance sheets of Beazer East, Inc.

(the “Cciiipany”) as of October 2, 1993 ani October 3, 1992 aixl the related

Li consolidated Stat1EntS of moms ani retained earnings, ani cash flcMs for the

fiscal year erxied October 2, 1993 ani the ten nnth period enied October 3, 1992.

These financial statements are the responsibility of the Cmpany’s management.

Cr responsibility is to express an opinion on these financial statnts based on

cur audits.

We coniucted our audits in accordance with generally accepted auditing starxards.

Those staniards ruire that we plan ar. perform the audit to obtain reasonable

assurance about whether the financial statements are free of material

misstatement. n audit includes examining, on a test basis, evidence suorting

the anints ani disclosures in the financial statements. An audit also includes

assessing the accounting principles used ani significant estimates made by

management, as well as evaluating the overall financial statement presentation.

We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all

material respects, the consolidated financial position of Beazer East, Inc. at

October 2, 1993 arwl October 3, 1992 ani the consolidated results of its operations

ani its cash flows for the fiscal year erx3ed October 2, 1993 ani the ten itnths

enied October 3, 1993 in conformity with generally accepted accounting principles.

November 9, 1993 4444;t: ,

—1—



BFAZER FAr, INC.

CONS0LJD.TED BIANCE SHEETS

(In thousands, except share annts)
October 2, October 3,

1993 1992

Cash ar1 cash &iuivalents $ 8,037 $ 10,747

Accounts receivable (less a11c*iance for doubtful

O accx..mts of $2,517 in 1993 ar $3,509 in 1992) 100,633 99,970

Costs arx estinated earnings in excess

of bil1irs on long—term contracts 22,027 19,709

Inventories
79,956 79,167

Other current assets 7,667 4,877

jpL CtJRP.F21T ASSEI’S 218,320 214,470

Property, plant and uinent, net 3,819,444 3,832,775

Prepaid pension cost 128,038 118,993

Anxint receivable frau parent aixi affiliates 91,548 30,590

Other assets 6,754 7,349

‘]XXEAL ASSEI’S $4,264,104 $4,204,177

LIABILITIES AND gIOCOIDFS’ BJITY

fl Trade accounts payable $ 46,524 $ 45,762

Li Other payables and accrued liabilities 123,790 170,101

‘IUrAL CEJRRENP LIABILITIES 170,314 215,863

ArrKxnt payable to parent arxi affiliates 1,310,095 1,217,244

Other long—terni liabilities 2,246,314 2,283,899

‘IUrAL LIABILITIES 3,726,723 3,717,006

SIOCKHOIDFRS’ BJITf

Cunulative preferred stock, Series A, no par value;

liquidation value of $100,000 per share; 5,000

shares authorized, 2,730 shares issued and cutstarxling 273,000 273,000

Caiton stock, $1 par value; 5,000 shares authorized,

1,000 shares issued aixi outstanding 1 1

Capital in excess of par value 201,690 201,690

Retained earnings 62,690 12,480

TOTAL SIOCKHOIDES’ BJITY 537,381 487,171

Camnitnnts and Contingencies

‘IUTAL LThBILITIES AND SIOCKHOLDERS’ BUITY $4,264,104 $4,204,177

The accxmpanying notes are an intra1 part of these financial statenlerits.
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BE?ZR EAST, INC.
ODNSOLIDTED ST1JTMENTS OF INCXI€ AND REEAINFD EARNINGS

(In thisar1s)
Fiscal Year Ten Months

October 2, October 3,

1993 1992

Revenue:
Construction revenue $ 301,298 $229,182

Aggrates ar re1at products 273,237 196,608

574,535 425,790

Costs ar expenses:
Construction costs 299,056 212,915

Pggregates arKi re1at products 214,077 163,305

Selling arx administrative expenses 30,539 16,534

543,672 392,754

Incane fran cerations 30,863 33,036

Other inccarie ar (expenses):

Interest incctue (expense), net 243 (10, 249)

(Loss) Gain on sale of fixod assets (240) 1,208

Other (expense) incaTe, net (192) 195

Incane before inccaTe taxes 30,674 24,190

Provision (Benefit) for incaie taxes (19,536) 11,710

Net incalE
50,210 12,480

Retain earnings, beginnii of period 12,480

Retain&I earnings, erx of period $ 62,690 $ 12,480

The accaipanying notes are an intera1 part of these financial statements.
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BEAZER ESr, INC.
cDNSOLIDIJTED SrA EME2TS OF CASH FTXS

(In thousarE3s) Fiscal Year Ten ?,nths

E3ed
October 2, October 3,

1993 1992

CASH FTIMS F14 OPERAEtNG ACTIVIflES:

Net InccRne
$ 50,210 $ 12,480

Adjustments to reconcile net incane to

net cash used by operating activities:

Depreciation, depletion and airrtization 50, 627 37,240

Loss (Gain) on sale of fixed assets 240 (1,208)

fl Provision for deferred incctre taxes
18,540

Li Provision for losses on acccs.jnts receivable 63 987

C1anges in cperating assets aixi liabilities:

Increase in acco.mts receivable (726) (24,654)

Increase in costs and estted earnings

in excess of billings on long-term contracts (2,318) (9,604)

Increase in inventories (789) (8,976)

Increase in other current assets (2,790) (2, 751)

Increase in prepaid pension cost (9,045) (6,185)

Irease in other assets 595 20,055

Increase in trade accxaints payable 915 3,775

Decrease in other payables and accrued liabilities (46,323) (82,641)

Decrease in other long—term liabilities (53,075) (189,502)

(Increase) Decrease in annt receivable frcn

parent and affiliates (60,958) 9,011

NE CASH USED BY OPE1ATING ACTIVITIES (73,374) (223,433)

CASH FILES F1 INVESTING ACTIVITIES:

Purchases of property, plant and equint (24,750) (27,956)

Proceeds frc sales of property, plant and uirnt 3,251 8,271

NET CASH USED BY INVESTING ACTIVITIES (21,499) (19 , 685)

CASH FS F FINANCING ACTIVITIES:

Repayment of long-term debt (688)

Repayment of loans to parent and affiliates (549,105)

Increase in azxnt payable to parent and affiliates 92,851 800,680

NET CASH Pi)VIDED BY FINANCING ACTIVITIES 92,163 251,575

(Decrease) Increase in cash and cash uiva1ents (2,710) 8,457

Cash and cash euiva1ents, beginning of period 10,747 2,290

Cash and cash eguivalents, end of period $ 8,037 $ 10,747

The acccxrpanying notes are an intral part of these financial statements.
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BEAZER EASr, INC.
NaI’ES ) ODNSOLkTED FI1CIAL SMEMENTS

1. BASIS OF PRESEN1??JTION AND DESCRIPTION OF CXX4PANY

In Decnber 1991, Beazer PLC was acxiuired by an indirect whoily-n&1 subsidiary

of Hanson PLC (“Hanson”), a cnpany registered in the United Kingdan. In

[I connection with the acxiuisition, Beazer PLC was restructured and its U.S.

cerations (Beazer, Inc.) ware sold for aroxiiiiately $900 million to a U.S.

holdir catany of Hanson. Beazer East, Inc. (the “Ccpany”) is an indirect,

whoUy-cined subsidiary of Beazer, Inc.

The acxuisition has been accinted for as a ircase and is reflected in the

financial statements in accordance with the rirements of Accmting Principles

[J Board Opinion (“APB”) No. 16, Business Ccibinations. In accordance with APB No.

16, the pircthase price was allocated to assets and liabilities of the Ccarpany

based on estimated fair values at the date of acxiuisition. Aroximately $475

fl million of the prciase price was allocated to the Caipany based on the final

Li analysis of net assets acxiuired.

O
The Ccatipany is involved principally in the production and sale of mineral

areates and hot-mix asj±ialt as wall as providir related erineering and

construction services to regional markets located primarily in the eastern half

of the United States.

2. SIQ’1IFICANI ACtTXJWflNG POLICIES

Principles of Consolidation

The consolidated financial statements include the acccmts of the CQany and all

its wholly cned subsidiaries. All significant interccnpany transactions have

been eliminated in consolidation.

Revenue Recoqnition

Revenue on lore-term construction contracts is recognized under the

percentage-of-catpletion mathod. If estimated total costs on a contract iMicate

a loss, the entire loss is accrued for in the financial statements iirmdiately.

Cash Buivalents

Cash &iuivalents represent highly liquid debt instruments p.irchased by the

Ccmipany with maturities of three lmDnths or less. The carryirx amxint

approximates fair value due to the short maturity of these instruments.

Inventories

Inventories are stated at the lcMer of cost or market value. Cost for aggrate

inventory is determined using a weighted average method whicth aroximates the

first-in, first-eat (FIFO) mathod. Cost for raw materials and supplies is

determined usir the FIFO method.
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BEAZER F1sr, INC.
Na1’FS O SOLID FINANCIAL STATEMENTS

2. SIIFICANI’ ACCOUNTING POLICIES— (Continued)

Property, Plant ar Buint

Property, plant arx &iuint were recorded at estimated fair value at the date of

acquisition in accordance with APB No. 16. Additions to property, plant ar

equiptent are recorded at cost ari depreciated on a straight-line basis over their

estimated useful lives which are as fo1lc.js:

Buildings arxl inprovenents 40 years

Machinery aixi equiptnt 3-12 years

Aggregate properties are depleted on the basis of units produced. Generally costs

incurred to develcp aggregate properties are charged to incx as incurred.

Pension Plans

The Ccapany has several nonoontrihitory defined benefit pension plans covering

[J substantially all its enployees. The Ccaipany’ s furxiing policy is to contribate

anunts to the plans sufficient to neet the furxling requirenents set forth in the

Ep1oyee Retirenent Inccmie Security Act of 1974, plus such a&litiorial anKxints as

the Capany may determine to be appropriate froa time to tine.

Incate Taxes

The Ccstpany is included in a consolidated federal incc tax return filed

) by its ultimate parent ccxpany in the United States, NM Anglo-Anerican,

Ltd. Pursuant to an informal tax allocation agreement, the Ccrpany

provides for federal incxarie taxes on a staixi—alone separate coapany basis bat

recognizes the benefit of any losses so long as they are currently utilized within

the grcip. Federal incc taxes currently payable or receivable are considered due

to or froa the parent caripany arx are included in Aitxints Receivable frcna or

Payable to Parent aixi Affiliates.

For financial reporting p.irposes the Carpany has adopted APB No. 11, Accounting for

p Inccane Taxes. Uixier APB No. 11 a deferred incc tax liability is recorded for the

u tax effect of timing differences arising frm inccate ar expense iten being

reported in different periods for financial reporting aixi incc tax p.irposes.

In February 1992, the Financial Accxinting Staixards Board issued SFAS

No. 109, “Accounting for Inc Taxes”. SEAS No. 109 must be adopted for years

beginning after December 15, 1992 arxl will change the CcKrpany’ s nethod of

accounting for inccme taxes frxi the deferred nethod to an asset aixi liability

approach. The asset aixi liability approach requires the recognition of deferred

tax liabilities ari assets for the expected future tax consequences of terrporary

differences. The Ccatpany interx3s to adopt the new stariard retroactively aixi does

not believe the inpact will have a material effect on stockholders’ equity.
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BEZER E1ST, INC.
NOTES O NSOLIDA FflThNCIAL SPTEMENIS

3. REEMED PARIY TRANSACtIONS

cash accounts for the Cany have been controlled on a centralized basis by a

Hanson subsidiary ani, accordingly, cash receipts ani disb.rsnts have been

received or made through a Hanson subsidiary. Cash transactions between or on

behalf of the Ccatpany ani other Hanson subsidiaries are recorded in the balance

sheet as Anx,unts Receivable frau or Payable to Parent aix Affiliates. The

advances are non-interest bearing with no formal repaymant terms.

txiring the ten nnths enied October 3, 1992, the Caipany incurred intercanpany

interest costs of approximately $10 million on anmts advanced frau affiliates.

fl As of October 2, 1993 ani October 3, 1992, there were no cRatstarxiing interest

U bearing advances payable to affiliates.

4. ACDDUNTS RBDEIVABLE

Accounts receivable consists of the follcMing (in thcusars):

October 2, October 3,

1993 1992

Contract receivables:
— Caipleted contracts $ 14,079 $ 17,674

— Uncanpieted contracts 15,975 21,369

— Retentions 9,260 8,804

Total contract receivables 39,314 47,847

Açgregate related receivables 62,666 52,965

Misceilanecais receivables 1,170 2,667

103,150 103,479

1ss: Alla’iance for dabtfu]. accounts 2,517 3,509

$ 100,633 $ 99,970

5. cosrs AND EStMTED E7,RNIS ON UN(Xt1PLErED (DN’IRACIS

Costs arxl estimated earnings on uncaipleted contracts consists of the follciing

(in thc*isans):
October 2, October 3,

1993 1992

Costs ani estinated earnings on unccmpleted

contracts $ 368,954 $ 426,091

Less: Billings to date 351,480 410,452

$ 17,474 $ 15,639
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BEAZER EAST, INC.

N(YrE IO CONSOLIDATED FINANCIAL S’ITE1ENIS

5. CDSI’S ND ESTIMATED ERNINGS ON UNOP1EIFD CON’flACIS— (Continued)

October 2, October 3,

1993 1992

Costs ai estimated earnings in excess of

billings on unccatpleted contracts $ 22,027 $ 19,709

Billings in excess of costs ar estimated

earnings on unccatpleted contracts (4.553) (4,070)

$ 17,474 $ 15,639

Billings in excess of costs arxl estimated earnings on unccmipleted contracts are

classified with Other Payables arx Acorued Liabilities in the consolidated

balance sheets.

6. INVENIOREES

Inventories consist of the follcxdng (in thcxsans):

October 2, October 3,

1993 1992

Raw materials ar sup1ies $ 15,712 $ 16,091

Iqgregate inventory 64,244 63,076

$ 79,956 $ 79,167
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BEAZER EASr, INC.

FES O CSOIi FINANCIAL TMENS

7. P1DPERI’Y, PLANI’ AND EJIR!ENr

Prcerty, plant arxi eqaipint consists of the follcir (in thousands):

October 2, October 3,

1993 1992

Depletable areate prqerties $ 2,755,609 $2,755,504

Leased aregate prcerties 721,331 721,323

3,476,940 3,476,827

Larx aria 1:*iildings 162,831 160,900

Machinery arxi uiztent 267,346 232,288

430,177 393,188

3,907,117 3,870,015

Less: Acximulated depreciation arx depletion 87,673 37,240

$ 3,819,444 $ 3,832,775

Certain agrate prcperties are leased under cancellable long-term agreennts

which generally incbxle renewal cptions ar miniuum royalty provisions.
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BEZER ESr, INC.

NOTES TO ODNSOLIDD FflTh.NCThL S’rMTMENIS

8. ENPLOYEE BENEFIT PLANS

Pension Plans

O The Canpany has several noncontribitory defined benefit pension plans covering

sutetantially all enployees. Benefits for the hirly plans are generally based

on the participant’s career earnirs ar service with the Ccanpany while benefits

for the salary plan are based on final average salary ar credited service.

Net periodic pension credit consists of the fol1th ccrnponents (in thc.isars):

Fiscal Year Ten ?‘bnths

October 2, October 3,

1993 1992

Service costs — benefits earned during

the period $ 2,769 $ 2,503

Interest cost on projected benefit

obligation
34,823 28,994

LI Actual return on plan assets (48,149) (53 , 439)

Net aitrrtization ar deferral 2,554 15,951

NEI’ PE1IODIC PENSION CREDIT FOR

DEFINED BENEFIT PLANS (8,003) (5,991)

Defined contrililtion plans 2,879 2,200

Multixployer plans 1,143 1,000

TUTAL PENSION CREDIT $ (3,981) $ (2,791)

.Assunptions used in the accounting for the defined benefit plans were as follcMs:

1993 1992

U Weighted average discc*mt rate 7.5% 9.0%

Rates of increase in ccatensation levels 5.5% 5.5%

Expected long tenn rate of return on assets 9.0% 9.0%

The change in weighted average disocunt rate frQn 9.0% for fiscal 1992 to 7.5% for fiscal

1993 caused the projected benefit obligation to increase a.proximate1y $64 million.
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BEAZER FASr, INC.

NFES O OYSOLID FINANCIAL S]2TEMENIS

8. EMPLOYEE BE4EFT PLANS— (Continued)

The fur3.ed status of the Ccapany’ s plans arx axints recognized in the consolidated

balance sheet at October 2, 1993 axx October 3, 1992 are as follcs (in thcsarxs):

1993
Plans Whose Plans Whose

Assets Accumulated

Exceed Benefits

Accumulated Exceed

Benefits Assets

1992
Plan Whose Plan Whose

Assets Accumulated

Exceed Benefits

Accumulated Exceed

Benefits Assets

Actuarial present value of benefit

fl obligation:

LI Vested benefit obligation

Nonvested benefit obligation
$ (466,376)

(2,917)
$ (17,760) $ (376,991)

(1,487) (13,074)
$ (7,297)

(333)

Accumulated benefit obligation $ (469,293) $ (19,247) $ (390,065) $ (7,630)

Projected benefit obligation

Plan assets at fair value
$ (478,730)

530,729
$ (20,475) $ (397,397)

14,316 533,133
$ (7,642)

6,859

fl Projected benefit obligation (in

r excess of) or less than plan assets 51,999

Add (Deduct):
Unrecognized prior service costs

Unrecognized net (gain) loss 76,789

(6,159) 135,736 (783)

86
5,323 (15,943)

______

Prepaid (Accrued) pension cost $ 128,788 $ (750) $ 119,793 $ (800)

The plans’ assets are incled in the HM Holdiis Master Trust (the “Trust”).

The Trust invests principally in listed stocks ai bonds, including ccatuion stock of

Hanson which, at rket value, ccprises 3.5% and 3.8% of the Trust’s assets at

October 2, 1993 ar October 3, 1992, respectively.

?yiLtierrlover Pension Plans

In addition to Capany sponsored plans, the Catpany contrihxtes to several union

sponsored nvlti,loyer pension plans. The plans are not administered ty the

Ccxpany and contrilxttions are determined in accordance with the provision of

negotiated labor contracts. In the event of a plan termination or the Catpany’ s

witixirawal frcxn a plan, the Cciany may be liable for a portion of the plan’s

unfunded vested benefit obligation, if any.

(17)
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BEàZER EASr, INC.

NOTES o DNSOLID FINNCThL TEME2IS

8. ENPLOYEE BEEFIT PLANS—Continued

Defined Contribition Plan

The Carpany sponsors several defined contrilxztion pension plans coverir

substantially all its employees. Eligible eirployees may contrilxmte a portion of

their base caipensation to the plan ar their contribitions are matched by the

Ccmpany at rates specified in the plan.

Health Care ar Life Insurance Benefits

The Company also provides postretirnt health care ar life insurance benefits

to certain employees generally thrcugh insurance carpanies whose premiun are

fl primarily based upon benefits actually paid. Substantially all of the Ccampany’s

/ eligible enployees may qualify for these benefits if they reach normal retirennt

age while workin for the Company. These benefits are subject to deductibles,

copaymant provisions arx other limitations. At October 2, 1993 arx October 3,

1992, the Ccaipany has provided approximately $293 million ard $296 million for

such postretirennt benefits, respectively, of which $287 million ard $290

million, respectively, are considered nonrrent ard are classified with Other

fl Ior-term Liabilities in the consolidated balance sheets. Ixmring the fiscal year

em-dod October 2, 1993 ard the ten nonth period erxed October 3, 1992, the costs

in the consolidated statemants of inccane relating’ to these plans were not

significant.

In December 1990, the Financial Acccnting Starxards Board issued SFAS No. 106,

I’ “Employers’ AxxR.mntir for Postretirement Benefits Other than Pensions”. This new

stardard requires that the expected cost of these benefits imist be charged to

J expense durir the years that the emxployees rerder service. The Company is

required to adopt the new accounting stardard no later than fiscal year 1994,

although earlier immplementation is permitted. The Company may adopt the new

stardard prospectively or retroactively bit in either case it is not expected to

have a material effect on the Company’s reported financial position.

9. INE ThXES

The provision (benefit) for inccx taxes consists of the fol1ciing (in

thousards):

October 2, October 3,

1993 1992

Federal:
Orrent $ (21,111) $ (7,580)

Deferred

__________

18,540

(21,111) 10,960

State 1,575 750

$ (19,536) $ 11,710
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BFAZR ESI, INC.

NOIES O ODNS0LIDTED FINCIAL SITEMENIS

9. INCXE TAXES— (Continued)

The Ccallpany’s effective inccane tax rate differs frcn the statutory

federal inccate tax rate as foilows:
October 2, October 3,

1993 1992

Statutory federal irkcczte tax rate 34% 34%

State inccane taxes, net of federal

benefit
2% 2%

Non-deductible depletion 17% 12%

Reduction in p.Irc±iase acxxmting liabilities (117%)

Effective inccr,e tax rate (64%) 48%

Prior to the acxuisition of the Caipany by Hanson, the Cciipany had generated

(] significant cperating loss carryfowards. Since the realization of these

cerating loss carryforwards was not reasonably assured when the Ccitany was

acxuired by Hanson, they were not assigned a value in the allocation of xirchase

fl price at the date of acxiuisition. Iring the ten nnth period eed October 3, 1992 a

portion of these preacuisition net cperating loss carryforwards were recognized for

financial reporting pirposes try reducing non—cirrent assets try $18,540. As of October

2, 1993, the Carpany has available net cerating loss carryforwards of $133 million

ar $173 million for financial reporting arx incxme tax return pirposes, respectively,

expiring in years 1996 thrcxigh 2008.

Incct taxes paid durir the fiscal year ered October 2, 1993 ani the ten mDnths

eried October 3, 1992 was aproxixnately $2.5 million in eacth period.

10. SOGCHOIDE1S’ B1JIT

Beginning in April 1989, the holders of Series A Cunilative Preferred Stock

fl
(preferred stock) are entitled to receive when, as ani if declared by the

Caiparry, dividerds in the mardatory aimint of $20,000 per share per annum. The

dividerds, if declared, are payable quarterly on the first day of January, April,

July aixi October provided that such paynnt is not prciübited by a loan or other

fl agreement. Dividerds on preferred stock begin to aue arxl are cunualative as of

U the issuance date. Dividerds paid on preferred stock in an annt less than the

total annt of dividerx3s acxrued ani payable shall be allocated pro-rata on a

share-try-share basis anng all outstarx3.ing shares. Unpaid dividerds do not bear

interest ani the holders of preferred stock do not have any voting rights except

as regni.red by law. The preferred shares have preference in liquidation of

$100,000 per share plus an annt egual to dividerkis accrued ani unpaid, whether

or not declared. The Ccmpany also may redeem, at its cption ani at any tine, all

or a portion of the cxatstarding preferred shares at a redenption price of

$100,000 per share plus an axrnt egual to dividerxls accrued aixi unpaid, whether

or not declared, except as prthibited by a loan or other agreement.
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BE.ZER Ersr, INC.

NOIS O ODNSOItDD FINNCThL SMENIS

10. SOQ<]OLDERS’ DUI’F&- (Continued)

All shares of preferred ar cxanrton stock are ii ir.irect1y by Hanson.

Dividerds may not be paid on cxxtrnon stock while there are dividerds in arrears on

preferred stock.

11. aM1I’IMENTS ND ODNflENCIES

Cczmitinents

fl The Ccarpany leases certain prcerty, plant ani uiixtnt for varicxis periods

U urxler noncanoelable ceratir leases. The Ccaipany ‘s future minixium lease

payxtnts unier noncancelable operatir lease agreennts at October 2, 1993 are as

fo11s (in thcisards):

Fiscal Year
1994

$ 17,200

Li 1995
9,284

1996
8,578

1997
7,350

n 1998
6,988

Thereafter
50,941

$ 100,341

Pent expense for the fiscal year enied October 2, 1993 ani ten rtxnth period erded

October 3, 1992 annted to approximately $15 million aixi $13 million, respectively.

Contirencies

The Ccmpany’s stock was pledged as collateral in connection with a credit agrent

between its U.S. parent ccmpany an a syrdicate of banks. The Catpany ani other

subeidiaries of the parent cxitpany jointly ani severally guaranteed repaynent of the

parent ccirpany ‘s borrcMirs urder the credit agrent, ard have agreed that eadi

subsidiaxy would be responsible only for its prcortionate share, as defined, of the

parent carpany’s borrc’iirs if an event of default oocurs. The parent ccirany’ s

E7 borrcMins are repayable in semi-annual instaflnnts through October 1998. At October

2, 1993, the Ccmpany’s prcportionate share of the parent ccatpany’s borrcMings urder

the credit agrent aimrited to a.proximately 20% or $650 million. The parent

ctpany is in ocmpliance with all terz of the credit agreement.
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BEAZER EAS’I, INC.

NOTES O CONSOLIDAE) FINANCIAL TEMENIS

11. IEN1’S AND Co?rINGE2CIES— (Continued)

Prior to the Hanson acquisition, the Catany sold various basinesses ar entered into

agre1Ents whereby the Ccaxpany rains responsible for certain costs associated with

U these divested basinesses. These costs relate primarily to product liability claima,

toxic tort clams, ar clain involving alleged breach of contract. In connection

with these sold )xisinesses, the Caipany also has environnntal liabilities resulting

frci soil an grouxxwater contamination primarily at previously cined or cperated

facilities arx off-site waste disposal facilities. Certain of these facilities are

the subject of environnsntal administrative or court proceedings by governirsntal

agencies or clah by third parties. Costs associated with these environmantal

U liabilities usually inclixie investigatory ar feasibility studies, surface ren3.iation,

inpirq ar treatnsnt of grouzxl water, arx nitoring of the affected facility.

As of October 2, 1993 a.ixI October 3, 1992, the Caipany has provided approximately

$1,900 million for all of these matters of which ajproximately $1,800 million is

considered noncurrent ar* is classified with Other Long-term Liabilities in the

consolidated balance sheets. The aimnts accrued represent managemant’ s best estimate

at this tiitE of costs currently expected to be incurred in future years.

JJ In addition, the Cczpany is a deferant or plaintiff in various legal actions

which have arisen in the normal course of the Ccaipany ‘S ongoing basiness. It is

the opinion of managnt, based on the advice of legal counsel, that the

ultimate resolution of these matters will not have a material adverse effect on

the Catpany’s financial coixlition.

As of October 2, 1993, the Oxpany also has outstanilng surety bouds ar

[j starxty letters of credit in the anint of $235 million ar $56 million,

respectively, to secure performance ccnimitments.
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BEAZER EAST, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued

10. LONG-TERM DEBT

In December 1994, the Company entered into a bond purchase agreement and thereunder issued $25
million of bonds. The bonds are senior unsecured obligations which bear interest at 8.64%, payable semi
annually and mature on December 22, 2000. The Company incurred $1.7 million of interest expense in fiscal
1995 of which $1.1 million was paid during the year.

11. STOCKHOLDERS’ EQUITY

Beginning in April 1989, the holders of Series A Cumulative Preferred Stock (‘preferred stock”) are entitled to
receive when, as and if declared by the Company, dividends in the mandatory amount of $20,000 per share
per annum. The dividends, if declared, are payable quarterly on the first day of January, April, July and
October provided that such payment is not prohibited by a loan or other agreement. Dividends on preferred
stock begin to accrue and are cumulative as of the issuance date. Dividends paid on preferred stock in an
amount less than the total amount of dividends accrued and payable shall be allocated pro-rata on a share-
by-share basis among all outstanding shares. Unpaid dividends do not bear interest and the holders of
preferred stock do not have any voting rights except as required by law. The preferred shares have
preference in liquidation of $100,000 per share plus an amount equal to dividends accrued and unpaid,
whether or not declared. The Company also may redeem, at its option and at any time, all or a portion of the
outstanding preferred shares at a redemption price of $100,000 per share plus an amount equal to dividends
accrued and unpaid, whether or not declared, except as prohibited by a loan or other agreement.

All shares of preferred and common stock are owned indirectly by Beazer, Inc. Dividends may not be paid on
common stock while there are dividends in arrears on preferred stock.

12.COMMITMENTS AND CONTINGENCIES

Commitments

The Company leases certain property, plant and equipment for various periods under noncancelable
operating leases. The Company’s future minimum lease payments under noncancelable operating lease
agreements at September 30, 1995 are as follows (in thousands):

1996 $ 10,523
1997 8,495
1998 7,898
1999 7,810
2000 7,516
Thereafter 33.083

$ 75,325

Rent expense for the fiscal years ended September 30, 1995 and October 1, 1994 amounted to
approximately $13 million and $11 million, respectively.
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BEAZER EAST, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS--Continued

12. COMMITMENTS AND CONTINGENCIES--Continued

Contingencies

Prior to the Hanson acquisition, the Company sold various businesses and entered into agreements whereby
the Company remains responsible for certain costs associated with these divested businesses. These costs
relate primarily to product liability claims, toxic tort claims, and claims involving alleged breach of contract. In
connection with these sold businesses, the Company also has environmental liabilities resulting from soil and
groundwater contamination primarily at previously owned or operated facilities and off-site waste disposal
facilities. Certain of these facilities are the subject of environmental, administrative or court proceedings by
governmental agencies or claims by third parties. Costs associated with these environmental liabilities
usually include investigatory and feasibility studies, surface remediation, pumping and treatment of ground
water, and monitoring of the affected facility.

As of September 30, 1995 and October 1, 1994, the Company has provided approximately $1,600 million
and $1,700 million, respectively, for all of these matters of which approximately $1,500 million and $1,600
million, respectively, is considered noncurrent and is classified with uOther long-term liabilities” in the
consolidated balance sheets. The amounts accrued represent management’s best estimate at this time of
costs currently expected to be incurred in future years.

In addition, the Company is a defendant or plaintiff in various legal actions which have arisen in the normal
course of the Company’s ongoing business. It is the opinion of management, based on the advice of legal
counsel, that the ultimate resolution of these matters will not have a material adverse effect on the
Company’s financial condition.

As of September 30, 1995, the Company also has outstanding surety bonds and standby letters of credit in
the amount of $215 million and $70 million, respectively, to secure performance commitments.
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