Koppers Company, Inc., Science and Technology :
436 Seventh Avenue, Pittsburgh, PA 15219 [Ty Lim ¥
Telephone 412-227-2000 " 4

KOPPERS

CERTIFIED MAIL March 29, 1985

e

Colonel Charlie L. Blalock

Executive Director

Mississippi Department of Natural

Resources —,
P. 0. Box 10385

Jackson, MS 39209

RE: RCRA Financial Requirements
Dear Colonel Blalock:

Enclosed is a letter from Koppers Company, Inc., Chief Financial Officer
concerning RCRA Financial Requirements for 1984. Also enclosed is our
certified public accountant's report on examination of Koppers'
Financial Statement for the latest completed fiscal year. The enclosed
1984 Annual Report contains the SEC Form 10-K for the fiscal year ending
December 31, 1984.

Be advised also that our insurance carrier, Travelers, has informed us
that our Hazardous Waste Facility Liability Insurance was issued as a
continuous policy with no expiration date. It therefore continues in
force for 1985.

If you have any questions concerning this submission, please contact me
at the above telephone number and address.

m%”.““o:«.m . _ W
Q\

Charles P. Brush, P.E.
Program Manager
Hazardous Waste Affairs

CPB/mas
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DIVISION OF SOLID WASTE

L
REVIEWED BY 4 \qi

DATE IyV/m
COMMENTS _E7R a8

Cl.cesT

FT- %
CPA - Rpat — 0K
Cra l.“\all.!\ \‘.‘lﬁ..ll- oK

Che Leilvnr - OR



\/%\\\ A5

Basis for Noncompliance

Project Officer § Nr\l|

Telephone Number 26 \l S22/

Violations are designated below by (X):

¢ )
()
()
()
¢ )
()
¢ )
¢ )
¢ )
()
¢ )

Mechanism improperly addressed.

Invalid signature.

Wording of instrument not identical to Section 264 .151.
Unreasonable Closure Cost Estimate.

Mississippi facility not included in mechanism.
Originally signed duplicate not submitted.

Schedule A not included.

Schedule B not included.

Mechanism not in effect.

Financial institution is not qualified.

Financial mechanism does not cover closure cost estimate.

For Financial Test, Corporate Guarantee Option:

)
()
)
)

For Liability Coverage

( v

No letter from chief financial officer.
No independent CPA's opinion.
The CPA's opinion has been qualified; further information is required.

No written corporate guarantee demonstrating sufficient stock ownership
has been submitted.

The designated CPA(s) is(are) not approved by the State Board of
Accountancy.

The facility has ‘ailed to meet the required criteria in Alternative I or
IT.

"sudden occurrences)

Am zud of coverar is not at least $1 million per occurrence, £2 rillion
nusl ageregate.



) Amount of coverage does not specifically exclude legal coste.
) Certificate of Insurance has not been submitted.

) Hazardous Waste Facility Liability Endorsement has not been submitted.

TN N TN N

) The facility has failed to meet the criteria in Alternative I or II.

For Liability coverage (nonsudden occurrences)

( ) Amount of coverage is not at least $3 million per occurrence, $6 million
annual aggregate.

( ) Certificate of Insurance has not been submitted.
( ) Hazardous Waste Facility Liability Endorsement has not been submitted.

( ) The facility has failed to meet the criteria in Alternative I or II.

Other comments (or explanation of apparent violations).

P arad ?swx\lﬁf. o € Brens i1 T v blisleo -



Koppers Company, Inc., Finance Department
436 Seventh Avenue, Pittsburgh, PA 15219
Telephone 412-227-2185

KOPPERS

March 29, 1985

Thomas M. St. Clair
Vice President, Treasurer and
Chiet Financial Officer

Executive Director

Mississippi Department of Natural Resources
P. 0. Box 10385

Jackson, Mississippi 39209

RE: Financial Assurances
Dear Sir or Madam:

I am the Chief Financial Officer of Koppers Company, Inc., 436 Seventh Avenue,
Pittsburgh, Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for closure and/or
post-closure care and Tliability coverage as specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265.

The owner or operator identified above is the owner or operator of the follow-
ing facilities for which 1iability coverage is being demonstrated through the
financial test specified in Subpart H of the Mississippi Hazardous Waste Regu-
lations Parts 264 and 265:

MSD 007027543

Grenada Plant

Koppers Company, Inc.

P.0. Box 160

Grenada, Mississippi 38960

1. The owner or operator identified above owns or operates the following
facilities for which financial assurance for closure or post-closure care
is demonstrated through the financial test specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265. The current
closure and/or post-closure cost estimates covered by the test are shown
for each facility.

Current Estimates

Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost

MSD 007027543

Grenada Plant

Koppers Company, Inc.

P.0. Box 160

Grenada, MS 38960 $36,709 $0 $36,709



Executive Director
March 29, 1985
Page 2.

2. The owner or operator identified above guarantees, through the corporate
guarantee specified in Subpart H of the Mississippi Hazardous Waste Regu-
lations Parts 264 and 265, the closure and post-closure care of the fol-
lowing facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post-closure care so guaranteed are shown for
each facility:

Current Estimates
Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost
NONE

3. In states where DNR is not administering the financial requirements of
Subpart H of the Mississippi Hazardous Waste Regulations Parts 264 and
265, this owner or operator is demonstrating financial assurance for the
closure or post-closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial test
specified in Subpart H of the Mississippi Hazardous Waste Regulations
Parts 264 and 265. The current closure and/or post-closure cost estimates
covered by such a test are shown for each facility:

Current Estimates
Post-
Closure Closure Total

Plant and ID No. Cost Cost Cost

See Attachment A and B $6,701,442 $377,449 $7,078,891

4. The owner or operator identified above owns or operates the following haz-

ardous waste management facilities for which financial assurance for clo-
sure or, if a disposal facility, post-closure care, is not demonstrated
either to EPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of the Mississippi Hazardous
Waste Regulations Parts 264 and 265 or equivalent or substantially equiva-
lent State mechanisms. The current closure and/or post-closure cost esti-
mates not covered by such financial assurance are shown for each facility:



Executive Director
March 29, 1985

Page 3.
Current Estimates
Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10-K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on December 31. The figures
for the following items marked with an asterisk are derived from this owner's
or operator's independently audited, year-end financial statements for the
latest completed fiscal year, ended December 31, 1984.



Executive Director
March 29, 1985
Page 4.

ALTERNATIVE I

1. Sum of current closure and post-closure cost estimates

(total of all cost estimates listed above) $ 7,115,600
2. Amount of annual aggregate liability coverage to be
demonstrated $ 6,000,000
3. Sum of lines 1 and 2 $ 13,115,600
*4. Total liabilities $ 553,171,000
*5. Tangible net worth $ 608,003,000
*6. Net worth $ 613,335,000
*7. Current assets $ 487,962,000
*8. Current liabilities $ 267,004,000
9. Net working capital $ 220,958,000
*10. The sum of net income plus depreciation, depletion
and amortization $ 109,073,000
*11. Total assets in U.S. Not Applicable
Yes Mo
12. Is line 5 at least $10 million? X
13. Is line 5 at least 6 times line 3? X
14. Is line 9 at least 6 times line 3? X
*15. Are at least 90% of assets located in the US? If
not complete line 16 X
16. Is Tine 11 at least 6 times line 3? Not Applicable
17. Is line 4 divided by 1ine 6 less than 2.0? X
18. Is line 10 divided by 1ine 4 greater than 0.1? X

19. Is line 7 divided by 1ine 8 greater than 1.5? X



Executive Director
March 29, 1985
Page 5.

I hereby certify that the wording of this letter is identical to the wording
specified in Subpart H of the Mississippi Hazardous Waste Regulations as such
regulations were constituted on the date shown immediately below.

Yours very truly,

\\@Nmﬂ&s

T. M. St. Clair

Vice President, Treasurer and
Chief Financial Officer

March 29, 1985
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L0\ A MEMBER OF ARTHUR YOUNG INTERNATIONAL

2400 Koppers Building
E_”w __ —“I”_@@ <@@Z@ Pittsburgh, Pennsylvania 15219-1858
Telephone: (412) 288-4400
Telex: WU 86-6133

March 29, 1985

Executive Director

Mississippi Department of
Natural Resources

P.0. Box 10385

Jackson, MS 39209

Gentlemen:

We have examined the consolidated balance sheet of Koppers
Company, Inc. and subsidiaries at December 31, 1984 and the
related consolidated statements of operations, changes in
financial position and shareholders' equity other than redeem-
able convertible preference stock for the year then ended, and
have issued our report thereon dated January 24, 1985. Our
examination was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of

the accounting records and such other auditing procedures as we
considered necessary in the circumstances.

Pursuant to the provisions of Environmental Protection Agency
Regulation Subpart H of 40 CFR Parts 264 and 265, the chief
financial officer, T. M. St. Clair, has prepared a letter dated
March 29, 1985 demonstrating both liability coverage and assur-
ance of closure or post-closure care. Certain data set forth in
that letter is identified with an asterisk as having been
derived from the independently audited, year-end financial
statements. We have compared such data to the Company's con-
solidated financial statements contained in the 1984 Form

10-K.

In connection with the procedure referred to above, nothing came
to our attention which caused us to believe that the financial
data contained in the above-mentioned letter should be adjusted.

Very truly yours,

Unehaa Gy | ompait



ATTACHMENTS A & B
KOPPERS COMPANY, INC.



ATTACHMENT A
1984 RCRA FINANICAL ASSURANCE REPORT
KOPPERS COMPANY, INC.

Pittsburgh, Pennsylvnia 15219

December 31, 1984

This report identifies both Closure and P

Koppers' facilities

facilities for purposes of hazardou

Facilities are listed according to

Facility Location

Woodward Coke

P.0.Box

Dolomite, Alabama, 35061
ALD 000771949

Woodward Tar

P.0.Box

Dolomite, Alabama, 35061
ALD 085765808

Montgomery Plant

P.0. Box 510

Montgomery, Alabama, 36101
ALD 004009403

Little Rock Plant

P.0. Box 3231

North Little Rock, Arkansas, 72117
ARD 006344824

Commerce Plant

P.0. Box 22066

Los Angeles, California, 90022
CAD 004937793

Oxnard Plant

P.0.Box

Oxnard, California, 93033
CAD 087163267

Cal-Richmond Plant

P.0.Box

Richmond, California, 94806
CAD 043242718

Feather River Plant

P.0.Box 351

Oroville, California, 95965
CAD 009112087

ost Closure Costs for

Cost Estimates

$15,422
Total Cost

$30,737
Total Cost

$11,663
Total Cost

$216,314
Total Cost

$16,727
Total Cost

$21,947
Total Cost

$8,526
Total Cost

$2,303,595
Total Cost

1984 Closure

1984 Post Closure

$0.00
$15,422

$0.00
mmo,uww

$0.00
$11,663

$0.00
$216,314

$0.00
$16,727

$0.00
$21,947

$0.00
$8,526

$0.00
$2,303,595



ATTACHMENT A - 1984 COSTS

Ontario Plant
P.0. Box 1112
Guasti, California, 91743
CAD 000617324

Fontana Plant

P.0.Box . :
Fontana, California, 92335
CAD 073568677

Denver Plant

P.0. Box

Denver, Colorado, 80216
COD 007077175

Gainesville Plant

P.0. Box 1067

Gainesville, Florida, 32602
FLD 004057535

Conley Plant

P.0.Box

Conley, Georgia, 30027
GAD 004009403

Galesburg Plant

P.0. Box 1191 -

Galesburg, I1linois, 61401
ILD 990817991 :

Chicago Plant

P.0.Box

Chicago, I11inois, 60650
ILD 005164611

Carbondale Plant

P.0. Box 270

Carbondale, ILLinois, 62901
ILD 000819946

Valparaiso Plant

P.0.Box 104

Valparaiso, Indiana, 46383
IND 000781609

Guthrie Plant

P.0. Box 8

Guthrie, Kentucky, 42234
KYD 006383392

$18,039
Total Cost

$59,640
Total Cost

$183,333

Total Cost
$9,717
Total Cost

$14,135
Total Cost

$6,137
Total Cost

$51,131
Total Cost

$1,892,104
Total Cost

$9,836
Total Cost

$100,857
Total Cost

$0.00
$18,039

$0.00
$59,640

$0.00

$183,333
$0.00
$9,717

$0.00
$14,135

$0.00
$6,137

$0.00
$51,131

$100,500
$1,992,604

$0.00
$9,836

$0.00
$100,857



ATTACHMENT A - 1984 COSTS

Salisbury Plant

P.0. Box 2217

Salisbury, Maryland, 21801
MDD 05650680

Grenada Plant

P.0. Box 8

Grenada, Mississippi, 38960
MSD 007027543

Kansas City Plant

P.0. Box 8057

Kansas City, Missouri, 64129
MOD 007146517

St. Louis Plant

P.0.Box

St. Louis, Missouri, 63110
MOD 056963036

Nashua

P.0.Box 488
Nashua, NH, 03061
NHD 001084979

Orrville Product Devleopment
P.0. Box 905 ;
Orrville, Ohio, 44667

OHD 068911494

Youngstown Plant
P.0.Box

Youngstown, Ohio, 44501
OHD 004198784

Parr - Syracuse
P.0.Box

Cleveland, Ohio, 44110
OHD 004179180

Parr - Denison

P.0.Box

Cleveland, Ohio, 44102
OHD 060431947

Florence Plant
P.0. Box 1725
Florence, South Carolina, 29503
SCD 003353026

$16,897
Total Cost

$36,709
Total Cost

$7,061
Total Cost

$5,775
Total Cost

$3,450
Total Cost

$36,877
Total Cost

$49,905
Total Cost

$15,488
Total Cost

$5,390
Total Cost

$76,437

Total Cost

$0.00
$16,897

$0.00
$36,709

$0.00
$7,061

$0.00
$5,775

$0.00
$3,450

$0.00
$36,877

$0.00
$49,905

$0.00
$15,488

$0.00
$5,390

$0.00
$76,437



ATTACHMENT A - 1984 COSTS

Irving Plant $37,747
P.0.Box

Irving, Texas, 75060 Total Cost =
TXD 053126785

Houston -Tar Plant $17,111
P.0.Box

Houston, Texas, 77015 Total Cost =
TXD 008089021

Richmond Plant $211,437
P.0.Box

Richmond, Virginia, 23231 Total Cost =
VAD 003121977

Roanoke Plant $267,402
P.0. Box 792

Salem, Virginia, 24153 Total Cost =
VAD 003125770

Follansbee Plant $3,000
P.0.Box

Follansbee, West Virginia, 26037 Total Cost =
WVD 004336749

Follansbee Landfill $90,700
P.0.Box .

Follansbee, West Virginia, 26037 Total Cost =
WVD 550010144

Green Spring Plant $443,068
P.0. Box 98

Green Spring, West Virginia, 26722 Total Cost =
WVD 003080959

$0.00
$37,747

$0.00
$17,111

$212,240
$423,677

$0.00
$267,402

$0.00
$3,000

- $64,709

$155,409

$0.00
$443,068



ATTACHMENT B
1984 RCRA FINANICAL ASSURANCE REPORT
KOPPERS COMPANY, INC.

Pittsburgh, Pennsylvnia 15219

December 31, 1984

This report identifies both Closure and Post Closure Costs for
Koppers' facilities that were storage, treatment or disposal

facilities for purposes of hazardous waste management in 1984.
Facilities are Tisted according to states.

Facility Location

0i1 City Plant

P.0. Box 98

0i1 City, Pennsylvania, 16301
PAD 004336756

Petrolia Plant

P.0.Box

Petrolia, Pennsylvania, 16050
PAD 004336731

Verona Research

P.0.Box

Verona, Pennsylvania, 15147
PAD 000647339

Morgan Plant

P.0. Box 431

Morgan, Pennsylvania, 15064
PAD 000800862

Erie Plant

P.0.Box

Erie, Pennsylvania, 16512
PAD 07747864

Bridgeville Plant

P.0. Box 219

Bridgeville, Pennsylvania, 15017
PAD 063764898

Susquehanna Plant

P.0.Box 189

Montgomery, Pennsylvania, 17752
PAD 056723265

Science & Technology Center
P.0.Box

Monroeville, Pennsylvania, 15146
PAD 082245754 _

Cost Estimates

$177,518

Total Cost

$2,788
Total Cost

$8,137
Total Cost

$2,788
Total Cost

$4,206
Total Cost

$65,985
Total Cost

$145,123
Total Cost

$5,540
Total Cost

"1984 Closure

1984 Post Closure
$0.00
$177,518

$0.00
$2,788

$0.00
$8,137

$0.00
$2,788

$0.00
$4,206

$0.00
$65,985

$0.00
$145,123

$0.00
$5,540



ATTACHMENT B -~ 1984 COSTS

Swedeland Plant $4,916

River Road

Swedeland, Pennsylvania, 19405 Total Cost =
PAD 084766369

Campbell Plant $17,971
P.0.Box

Ewa Beach, Hawaii, 96708 Total Cost =
HID 009198797

Maui Plant $8,865

P.0. Box 1650

Maui, Hawaii, 96732 Total Cost =

HID 059475210

$0.00
$4,916

$0.00
$17,971

$0.00
$8,865



RECORD OF TELEPHONE CONVERSATION

Name of firm or party _
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G5, MISSISE ] DEPARTMENT OF NATURAL RES
,,.._f._”.:.:e.....&w.... Bureau of Pollution Control
{8 %M s P. 0. Box 10385
Lt Il 1 Jackson, Mississippi 39209
BN 8 (601) 961-5171
eyt - MEMORANDUM
TO: Hazardous Waste TSD Facilities
FROM:

Robert A. Lee

SUBJECT: Annual Closure Cost Estimate Update

DATE:

A.

N.

The closure cost estimate must be updated by May 19, 1985.
must be submitted to this office by May 28, 1985.

April 3, 1985

This estimate

Financial assurance mechanism must be updated as follows:
A.

Facilities that use the Financial Test must resubmit financial

information incorporating the closure cost estimate update within 90
days after the end of their fiscal year;

Facilities that use the Trust Fund must update Schedule A of the Trust
Fund by July 18, 1985.

Annual payments into the Trust Fund must be
made by December 1, 1985;

Facilities that use the Surety Bond must increase the amount of the

bond and submit evidence of such increase to our office or obtain
alternate financial assurance by July 18, 1985;

Facilities that use the Letter of Credit must cause the amount of the
credit to be increased so that it at least equals the current closure
cost estimate and submit evidence of such increase to our office or

obtain other financial assurance by July 18, 1985; and

Facilities that use Closure Insurance must either cause the face
amount of the insurance to be increased to the current closure cost

estimate and submit evidence to our office or obtain other financial
assurance by July 18, 1985.

To update your closure cost estimate, you must multiply the current closure

cost estimate (1984 estimate) times 1.038.

assurance.

The new figures will become the

updated closure cost estimate for which you must demonstrate financial

Example:

Should you have any questionms, please

RAL:hdb

Original closure cost estimate - $10,000 (1981)
1982 update $10,000 x 1.09 = $10,900

1983 update 310,900 x 1.07 = $11,663
1984 update $11,663 x 1.04 = $12,130
1985 update $12,130 x 1.03%8= $12,594

contact me at (601) 961-5171.



Koppers Company, Inc., Science and Technology %‘_\O
436 Seventh Avenue, Pittsburgh, PA 15219 Pa)
Telephone 412-227-2000

KOPPERS =

May 20, 1985 . o

af Nateral Rasour
CERTIFIED MAIL Colonel Charlie L. Blalepertmert of Nettral
Executive Director
Mississippi Department of Natural
Resources
P. 0. Box 10385
Jackson, MS 39209

RE: RCRA Financial Assurance Submission
of March 29, 1985

Dear Colonel Blalock:

Enclosed is a revised letter from Koppers Company, Inc., Chief Financial
Officer concerning RCRA Requirements for 1984, The surface impoundment
costs at the Grenada Facility have been amended from the original sub-
mission made on March 29, 1985. The container storage costs remain
unchanged.

If you have any questions concerning this revised submission, please
contact me at the above telephone number and address.

Sincerely koc«au m
§ ‘

Charles P. Brush, P.E.
Program Manager
Hazardous Waste Affairs

CPB/mas

Enclosure



Koppers Company, Inc., Finance Department
436 Seventh Avenue, Pittsburgh, PA 15219
’ Telephone 412-227-2185

KOPPERS

March 29, 1985
Revised May 20, 1985

Thomas M. St. Clair
Vice President, Treasurer and
Chief Financial Officer

Executive Director

Mississippi Department of Natural Resources
P. 0. Box 10385

Jackson, Mississippi 39209

RE: Financial Assurances
Dear Sir or Madam:

I am the Chief Financial Officer of Koppers Company, Inc., 436 Seventh Avenue,
Pittsburgh, Pennsylvania 15219. This letter is in support of the use of the
financial test to demonstrate financial responsibility for closure and/or
post-closure care and 1iability coverage as specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265.

The owner or operator identified above is the owner or operator of the follow-
ing facilities for which 1iability coverage is being demonstrated through the
financial test specified in Subpart H of the Mississippi Hazardous Waste Regu-
lations Parts 264 and 265:

MSD 007027543

Grenada Plant

Koppers Company, Inc.

P.0. Box 160

Grenada, Mississippi 38960

1. The owner or operator identified above owns or operates the following
facilities for which financial assurance for closure or post-closure care
is demonstrated through the financial test specified in Subpart H of the
Mississippi Hazardous Waste Regulations Parts 264 and 265. The current
closure and/or post-closure cost estimates covered by the test are shown
for each facility.

Current Estimates

Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost

MSD 007027543

Grenada Plant

Koppers Company, Inc.

P.0. Box 160

Grenada, MS 38960 $74,065 $0 $74,065



Executive Director
March 29, 1985
Revised May 20, 1985
Page 2.

2. The owner or operator identified above guarantees, through the corporate
guarantee specified in Subpart H of the Mississippi Hazardous Waste Regu-
lations Parts 264 and 265, the closure and post-closure care of the fol-
Towing facilities owned or operated by its subsidiaries. The current cost
estimates for the closure or post-closure care so guaranteed are shown for
each facility:

Current Estimates

Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE

3. In states where DNR is not administering the financial requirements of
Subpart H of the Mississippi Hazardous Waste Regulations Parts 264 and
265, this owner or operator is demonstrating financial assurance for the
closure or post-closure care of the following facilities through the use
of a test equivalent or substantially equivalent to the financial test
specified in Subpart H of the Mississippi Hazardous Waste Regulations
Parts 264 and 265. The current closure and/or post-closure cost estimates
covered by such a test are shown for each facility:

Current Estimates

Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost
See Attachment A and B $6,701,442 $377,449 $7,078,891

4. The owner or operator identified above owns or operates the following haz-
ardous waste management facilities for which financial assurance for clo-
sure or, if a disposal facility, post-closure care, is not demonstrated
either to EPA or a State through the financial test or any other financial
assurance mechanism specified in Subpart H of the Mississippi Hazardous
Waste Regulations Parts 264 and 265 or equivalent or substantially equiva-
lent State mechanisms. The current closure and/or post-closure cost esti-
mates not covered by such financial assurance are shown for each facility:



Executive Director
March 29, 1985
Revised May 20, 1985

Page 3.
Current Estimates
Post-
Closure Closure Total
Plant and ID No. Cost Cost Cost

NONE

This owner or operator is required to file a Form 10-K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on December 31. The figures
for the following items marked with an asterisk are derived from this owner's
or operator's independently audited, year-end financial statements for the
latest completed fiscal year, ended December 31, 1984.



Executive Director
March 29, 1985
Revised May 20, 1985
Page 4.

ALTERNATIVE I

1. Sum of current closure and post-closure cost estimates

(total of all cost estimates listed above) $ 7,152,956
2. Amount of annual aggregate 1iability coverage to be
demonstrated $ 6,000,000
3. Sum of lines 1 and 2 $ 13,152,956
*4. Total liabilities $ 553,171,000
*5. Tangible net worth $ 608,003,000
*6. Net worth $ 613,335,000
*7. Current assets $ 487,962,000
*8. Current liabilities $ 267,004,000
9. Net working capital $ 220,958,000
*10. The sum of net income plus depreciation, depletion
and amortization $ 109,073,000
*11. Total assets in U.S. Not Applicable
Yes Mo
12. 1Is line 5 at least $10 million? X
13. Is line 5 at least 6 times line 37 X
14. Is line 9 at least 6 times line 37 X
*15. Are at least 90% of assets located in the US? If
not complete 1ine 16 X
16. Is line 11 at least 6 times line 3? Not Applicable
17. Is line 4 divided by 1ine 6 less than 2.0? X
18. Is line 10 divided by 1ine 4 greater than 0.17? X

19. Is line 7 divided by line 8 greater than 1.5? X



Executive Director
March 29, 1985
Revised May 20, 1985
Page 5.

I hereby certify that the wording of this letter is identical to the wording
specified in Subpart H of the Mississippi Hazardous Waste Regulations as such
regulations were constituted on the date shown immediately below.(*)

Yours very truly,

WSS

. M. St. Clair
Vice President, Treasurer and
Chief Financial Officer
March 29, 1985

Revised May 20, 1985

(*) The above letter has been amended to reflect a change in the surface
impoundment costs at the Grenada Facility. The container storage costs remain
unchanged.
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ATTACHMENT A

1984 RCRA FINANICAL ASSURANCE REPORT
KOPPERS COMPANY, INC.

Pittsburgh, Pennsylvnia 15219

December 31, 1984

This report identifies both Closure and Post Closure Costs for
Koppers' facilities that were storage, treatment or disposal
facilities for purposes of hazardous waste management in 1984.
Facilities are Tisted according to states.

Facility Location

Woodward Coke

P.0.Box

Dolomite, Alabama, 35061
ALD 000771949

Woodward Tar

P.0.Box

Dolomite, Alabama, 35061
ALD 085765808

Montgomery Plant

P.0. Box 510

Montgomery, Alabama, 36101
ALD 004009403

Little Rock Plant
P.0. Box 3231

North Little Rock, Arkansas, 72117

ARD 006344824

Commerce Plant
P.0. Box 22066

Los Angeles, California, 90022

CAD 004937793

Oxnard Plant

P.0.Box

Oxnard, California, 93033
CAD 087163267

Cal-Richmond Plant

P.0.Box

Richmond, California, 94806
CAD 043242718

Feather River Plant

P.0.Box 351

Oroville, California, 95965
CAD 009112087

Cost Estimates

1984 Closure

$15,422
Total Cost

$30,737
Total Cost

$11,663

Total Cost

$216,314
Total Cost

$16,727
Total Cost

$21,947

amﬁm_ Cost

$8,526
Total Cost

$2,303,595
Total Cost

1984 Post Closure

$0.00
$15,422

$0.00
$30,737

$0.00
$11,663

$0.00
$216,314

$0.00
$16,727

$0.00
$21,947

$0.00
$8,526

$0.00
$2,303,595



ATTACHMENT A - 1984 COSTS

Ontario Plant
P.0. Box 1112
Guasti, California, 91743
CAD 000617324

Fontana Plant

P.0.Box

Fontana, California, 92335
CAD 073568677

Denver Plant

P.0. Box

Denver, Colorado, 80216
COD 007077175

Gainesville Plant

P.0. Box 1067

Gainesville, Florida, 32602
FLD 004057535

Conley Plant

P.0.Box

Conley, Georgia, 30027
GAD 004009403

Galesburg Plant

P.0. Box 1191

Galesburg, I11inois, 61401
ILD 990817991

Chicago Plant

P.0.Box

Chicago, I11inois, 60650
ILD 005164611

Carbondale Plant

P.0. Box 270

Carbondale, ILLinois, 62901
ILD 000819946

Valparaiso Plant

P.0.Box 104

Valparaiso, Indiana, 46383
IND 000781609

Guthrie Plant

P.0. Box 8

Guthrie, Kentucky, 42234
KYD 006383392

$18,039
Total Cost

$59,640
Total Cost

$183,333

Total Cost
$9,717
Total Cost

$14,135
Total Cost

$6,137
Total Cost

$51,131
Total Cost

$1,892,104
Total Cost

$9,836
Total Cost

$100,857
Total Cost

$0.00
$18,039

$0.00
$59,640

$0.00

$183,333
$0.00
$9,717

$0.00
$14,135

$0.00
$6,137

$0.00
$51,131

$100,500
$1,992,604

$0.00
$9,836

$0.00
$100,857



ATTACHMENT A - 1984 COSTS

Salisbury Plant

P.0. Box 2217

Salisbury, Maryland, 21801
MDD 05650680

*Grenada Plant
P.0. Box 8
Grenada, Mississippi, 38960
MSD 007027543

Kansas City Plant

P.0. Box 8057

Kansas City, Missouri, 64129
MOD 007146517

St. Louis Plant

P.0.Box

St. Louis, Missouri, 63110
MOD 056963036

Nashua

P.0.Box 488
Nashua, NH, 03061
NHD 001084979

Orrville Product Devleopment
P.0. Box 905

Orrville, Ohio, 44667

OHD 068911494

Youngstown Plant
P.0.Box

Youngstown, Ohio, 44501
OHD 004198784

Parr - Syracuse
P.0.Box

Cleveland, Ohio, 44110
OHD 004179180

Parr - Denison

P.0.Box

Cleveland, Ohio, 44102
OHD 060431947

Florence Plant

P.0. Box 1725

Florence, South Carolina, 29503
SCD 003353026

*Revised May 20, 1985.

$16,897

Total Cost

$74,065

Total Cost

$7,061
Total Cost

$5,775

Total Cost

$3,450

Total Cost

$36,877
Total Cost

$49,905
Total Cost

$15,488
Total Cost

$5,390
Total Cost

$76,437
Total Cost

$0.00
$16,897

$0.00
$74,065

$0.00
$7,061

$0.00
$5,775

$0.00
$3,450

$0.00
$36,877

$0.00
$49,905

$0.00
$15,488

$0.00
$5,390

$0.00
$76,437



ATTACHMENT A - 1984 COSTS

Irving Plant $37,747
P.0.Box

Irving, Texas, 75060 Total Cost =
TXD 053126785

Houston Tar Plant $17,111
P.0.Box

Houston, Texas, 77015 Total Cost =
TXD 008089021

Richmond Plant . $211,437
P.0.Box

Richmond, Virginia, 23231 Total Cost =
VAD 003121977

Roanoke Plant $267,402
P.0. Box 792

Salem, Virginia, 24153 Total Cost =
VAD 003125770

Follansbee Plant $3,000
P.0.Box

Follansbee, West Virginia, 26037 Total Cost =
WVD 004336749

Follansbee Landfill $90,700
P.0.Box

Follansbee, West Virginia, 26037 Total Cost =
WVD 550010144

Green Spring Plant $443,068
P.0. Box 98

Green Spring, West Virginia, 26722 Total Cost =
WVD 003080959

$0.00
$37,747

$0.00
$17,111

$212,240
$423,677

$0.00
$267,402

$0.00
$3,000

$64,709
$155,409

$0.00
$443,068



ATTACHMENT B
1984 RCRA FINANICAL ASSURANCE REPORT
KOPPERS COMPANY, INC.

Pittsburgh, Pennsylvnia 15219

December 31, 1984

This report identifies both Closure and Post Closure Costs for
Koppers' facilities that were storage, treatment or disposal

facilities for purposes of hazardous waste management in 1984.
Facilities are listed according to states.

Facility Location

0i1 City Plant

P.0. Box 98

0i1 City, Pennsylvania, 16301
PAD 004336756

Petrolia Plant

P.0.Box

Petrolia, Pennsylvania, 16050
PAD 004336731

Verona Research

P.0.Box-

Verona, Pennsylvania, 15147
PAD 000647339

Morgan Plant
P.0. Box 431
Morgan, Pennsylvania, 15064
PAD 000800862

Erie Plant

P.0.Box

Erie, Pennsylvania, 16512
PAD 07747864

Bridgeville Plant

P.0. Box 219

Bridgeville, Pennsylvania, 15017
PAD 063764898

Susquehanna Plant

P.0.Box 189

Montgomery, Pennsylvania, 17752
PAD 056723265

Science & Technology Center
P.0.Box

Monroeville, Pennsylvania, 15146
PAD 082245754

Cost Estimates
1984 Closure

$177,518
Total Cost

$2,788
Total Cost

$8,137
Total Cost

$2,788
Total Cost

$4,206
Total Cost

$65,985
Total Cost

$145,123
Total Cost

$5,540
Total Cost

1984 Post Closure
$0.00
$177,518

$0.00
$2,788

$0.00
$8,137

$0.00
$2,788

$0.00
$4,206

$0.00
$65,985

$0.00
$145,123

$0.00
$5,540



ATTACHMENT B - 1984 COSTS

Swedeland Plant

River Road

Swedeland, Pennsylvania, 19405
PAD 084766369

Campbell Plant
P.0.Box
Ewa Beach, Hawaii, 96708

HID 009198797

Maui Plant

P.0. Box 1650

Maui, Hawaii, 96732
HID 059475210

$4,916

Total Cost

$17,971

Total Cost

$8,865

Total Cost

$0.00
$4,916

$0.00
$17,971

$0.00
$8,865



HAZARDOUS WASTE FACILITY CERTIFICATE
of
LIABILITY INSURANCE

L Al

MISSISSIPPI
X Travelers Indemnity Company __Travelers Indemnity Company of Rhode Island
—_ Travelers Indemnity Company of America __Travelers Indemnity Company of I11inois
—__ The Phoenix Insurance Company —_ Charter Oak Fire Insurance Company

One Tower Square
Hartford, Connecticut 06115

hereby certifies that it has issued liability insurance covering bodily injury and

property damage to
KOPPERS CO INC

Name FOREST PRODUCTS GROUP
Mailing Address KOPPERS BUILDING
PITTSBURGH PA 15219

in connection with the insured's obligation to demonstrate financial responsibility
under 40 CFR 264.147 or 265.147. The coverage applies at

E.P.A. I1.D. NUMBER NAME ADDRESS
1. MSD 007027543 GRENADA P O BOX 160
) GRENADA MS 38960
for:
X sudden accidental occurrences
—_ non-sudden accidental occurrences
~ sudden and non-sudden accidental occurrences
The limits of liability are $ 1,000,000 each occurrence

$ 2,000,000 annual aggregate

exclusive of Tegal defense costs. The coverage is provided under

Policy Number TR-SLG=180T52~3-82

Issued on 12-30=81
The effective date of said policy is 01-01=82
,....n.“ L7t A .
&.P._. e
\) "
(CONTINUED ON REVERSE) EP2y Ry
WH.E..I._MO oEr
09-17=82 BURE4, S NAY o s
OF pgy ;AL RE
OLLUT gy nm%\%

Orig. 8-15-82 (Mississippi)
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AHV NOTICE OF CANCELLATION AHU

Hazardous VWaste Liability Certificate
of

Liability Insurance » Mijﬁ,.
filed with ‘ -
: 332 o IRAL RSN =
Name MISSISSIPPI DEPARTMENT OF NATURAL mm%%%mmmWhha.oozlfr
Address BUREAU OF POLLUTION CONTROL

RIVISION OF SOLID WASTE

P.O. BOX 10385

JACKSON, MISS.

ATTN: DAVID LEE

39200

This is to advise that policy #

(Named Insured)

(Malling Address)

TR-SLG-180T452-3-83

0 OMPANY_ INC
KOPPERS BUILDING

PITTSBURGH PA 15219
(Pacility Name) TIE PLANT
(Facility Addreass) P O BOX 160 .
TIE PLANT MS 38960

EPA I1.D.# MSD 007027543

by _ TRAVELEFRS INDFMNITY COMPANY
(Name of Company)

One Tower Square
Hartford, Conmecticut 08115
said policy no longer covers the Liability Insurance requirements
for a Hazardous Waste Facility Certificate effective as of the

1ST day of JANUARY , 19 86 12:01 a.m. standard
time at the address of the named insured as stated in said policy,
provided said date is not loss than THIRTY( 30) days after the
receipt of this notice by the Regional Administrator.

PITT-170 :
10-08-85 \“

Representative of The Travelers
Insurance Companies
One Tower Square
Hartford, Connecticut

06115



AHV NOTICE OF CANCELLATION AHV

Hazardous Waste Liabllity Certificate
of
Liability lmsurance

filed with
Name MISSISSIPPI DEPARTMENT OF NATURAL RESOURCES
Address BUREAU OF POLLUTION CONTROL

RIVISION OF SOLID WASTE
P.O. BOX 10385

JACKSON, MISS., 39209
ATTN: DAVID LEE

This is to advise that policy # TR-SLG-180T452-3-82
(Named Insured) KOPPERS CO INC
FOREST PRODUCTS GROUP
(Mailing Address) KOPPERS BUILDING

PITTSBURGH PA 15219

(Facility Name) GRENADA
(Facility Address) PO BOX 160

GRENADA MS 38960

EPA 1I.D.# MSD 007027543

by TRAVELERS INDEMNITY COMPANY

(Name of Company)

One Tower Square
Hartford, Connecticut 08115

said policy no longer covers the Liability Insurance requirements
for a Hazardous Waste Facility Certificate effective as of the

1ST day of JANUARY , 19 86 12:01 a.m. standard
time at the address of the named Insured as stated in said policy,
provided said date is not loss than X 30) days after the
receipt of this notice by the won»omwmhmmrpuwmnnwnon.

PITT-170
10-08-85

y, Authorized
Representative of The Travelers
Insurance Companies
One Tower Square
Hartford, Connecticut 06115




Auv NOTICE OF CANCELLATION AHV

Hazardous Waste Liability Certificate

of
Liability Insurance

filed with
Name MISSISSIPPI DEPARTMENT OF NATURAL RESOURCES

Address BUREAU OF POLLUTION CONTROL

RIVISION OF SOLID WASTE
P.O. BOX 10385

JACKSON, MISS., 39209
ATTN: DAVID LEE

This is to advise that policy # TR-SLG-180T452-3-82

(Named Insured) KOPPERS CO INC
FOREST PRODUCTS GROUP
(Mailing Address) KOPPERS BUILDING

PITTSBURGH PA 15219

(FPacility Name) GRENADA

(Facility pnanaauv BEQ _BOX 160

GRENADA MS 38040

EPA 1.D.# MSD 007027543

by TRAVELERS INDEMNITY COMPANY

(Name of Company)

One Tower Square
Hartford, Connmecticut 06115

said policy no longer covers the Liability Insurance requirements
for a Hazardous Vaste Facility Certificate effective as of the

1ST day of  JANUARY » 19 86 12:01 a.m. standard
time at the address of the named Insured &s stated in said policy,
provided said date is not leoss than Y( 30) days after the
receipt of this notice by the Regiona ministrator.

PITT-170
10-08-85

ohn R. )
Secretary, Au
Representative of The Travelers
Insurance Companies

One Tower Square

Hartford, Connecticut 06115




NOTICF. or n>znmrr>emHM

x ®

of
Liability Insurance

filed with

Name

MISSISSIPPI DEPARTMENT OF NATURAL

Hazardous Waste Liability Certificate

JEel QEIONTN:
g0t S0 T

RESOURCE

Address

BUstnd

BUREAU OF POLLUTION CONTROL

RIVISION OF SOLID WASTE

P.O. BOX 10385

JACKSON, MISS.
ATTIN: DAVID LEE

39209

This is to advise that policy #

(Named Insured)

(Mailing Address)

TR-SLG-180T452-3-83

KOPPERS COMPANY INC

KOPPERS BUILDING

PITTSBURGH PA 15219
(Facility Name) LIE _PLANT
(Facility Address) P 0 BOX 160
TIE PLANT MS 38960

EPA I1.D.# MSD 007027543

by IRAVELFRS TNDEMNITY COMPANY

(Name of Company)

One Tower Square
Hartford, Conmecticut 06115

said policy no longer covers the Liability Insurance requirements
for a Hazardous Waste Facility Certificate effective as of the

day of JANUARY , 12:01 a.m. standard
time at the address o € name nsured as stated in gaid policy,
provided said date is not loss than THIRTY( 30 ) days after the
receipt of this notice by the Regional Administrator.

PITT-170
10-08-85

Secretary, Aut orized
Representative of The Travelers
Insurance Companies

One Tower Square

Hartford, Connecticut 06118
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From helping to rebuild
the infrastructure to
the production of
chemicals, everything
The New Koppers does
is guided by the need
to meet its customers’
demands for quality.




About This Report:

e dedicate this annual report to our

customers. In doing so, we celebrate
The New Koppers—spearheaded by a strong
employee group devoted to those customers
and to the markets we serve. We have
prepared illustrated essays like the one
under this flap to let Koppers people tell,
in their own words, how we excel at meshing
our capabilities with the needs of the
organizations to which we sell. The essays—
nine out of a far larger potential—reveal the
ways in which we carry out an indispensable
mission: the provision of quality products and
services at fair prices for a growing economy.
The end result will be continuing rewards for
our shareholders.

About the Cover:

A front-end loader sits high upon a
pile of crushed stone at a Florida
construction site. It is one of many
such tools employed by our Con-
struction Materials and Services
group, which is heavily involved in
the building, repair and mainte-
nance of highways, bridges and all
the other elements that make up the
American infrastructure.

B
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Koppers Company, Inc./ 1984 at a Glance

($ Millions, except per share figures) 1984 1983
Total sales from continuing operations $1,816.6 $1,5564.7
income from continuing operations $ 339 $ 295
Earnings per share of common stock:

From continuing operations $ 0.97 $ 078

Net to common stock $ 079 $ 081
Dividends per share of common stock $ 0.80 $ 080
Return on average common equity 4.1% 4.3%
Capital expenditures $ 1211 $ 686
Backlog at year end $ 5855 $ 580.7
About The New Koppers:

Koppers provides products and services for its customers in

M nonbuilding construction—highways, streets, railroads, bridges and
pipelines.

B building construction—commercial, industrial and residential.

M the capital goods market—pulp and paper, feed and grain, machinery.

B the industrial market—aluminum, automotive, rubber, transportation,
steel and other vital industries.

We have, in the past year, created-a streamlined organization highly

attuned to the needs of Koppers customers and the industries in which

they operate.

In doing so, we have kept foremost in our minds the interests of our

shareholders and employees. The priorities we have established to further

those interests are threefold:

1. To increase income and reach an 18% return on common share-
holders’ equity.

2. To sustain our strong financial condition as a base for growth.

3. To become involved in businesses and newer technologies that will,
over time, counter the cyclical nature of our historic mix of operations
and ensure more consistent earnings growth.

Inside This

1984 Annual Report Annual Meeting
Letter to Koppers Shareholders 2 The annual meeting of the shareholders of
Faithful to the Chalilenge 4 the Company will be held at 11 a.m. on
Operating and Market Summaries g | Monday, April 29, 1985 in the Pittsburgh
Management’s Discussion and " | Room of The Westin-William Penn Hotel,
Analysis of Financial Condition Pittsburgh, Pennsylvania.
and Results of Operations 10
Shareholder Information 20
Directors and Executive Officers 22
10-Year Financial Highlights 24
Iindex to Financial Statements 26
Description of Koppers Business 38
General Subject Index 47




To Our Shareholders:

his was a mixed year. On the

whole, I am encouraged by what

1984 brought us. We still have
a good distance to go before any of us
can be proud of our performance, but
we did move in the right direction.

Some of our most nagging problems
were resolved. The others are being
managed. That is to say, we have a
clear view of what they are, why they
are, and how we should go about
eliminating them when we can or min-
imizing them when we can’t.

As we had anticipated, the infra-
structure market came alive. Despite
delays in federal funding, the gain in
our construction materials and service
business was impressive.

Other sectors of the construction
industry also were active, which
helped our sales of treated wood, spe-
cialized building products and other
materials.

We enjoyed strong sales in the auto-
motive industry, an important market
for our coke, polyester resins, sealants
and chemical products.

New orders—the stuff that feeds
our future—increased.

The figures in the financial tables
tell only part of the story.

The real operating gains appear
only after looking past the fairly heavy
one-time charges we took at the close
of 1984. We chose to take those in
order to put behind us the financial
effect of several operating problems.
Excluding the effect of these unusual
items, which penalized 1984 results
(contrasted with a meaningful benefit
in 1983), as shown in the accompany-
ing table, income from basic opera-
tions rose to $1.46 per common share
after taxes, more than three times as
high as 1983’s level. Without these
one-time charges, our 1984 return on
common equity would have risen to
6.7%, which I view as the true base
from which to measure our 1985
performance.

The problems we encountered in
1984 and the remedies we pursued are
summarized in the following columns.

- T P D e L e e e R S

After-Tax Income From Continuing Operations

1984 1983
$ Millions Per Share $ Millions Per Share
Income From Operations $47.9 $1.46 $19.5 $0.42
Unusual Items—Net (13.9) (0.49) 10.0 0.36
Income From Continuing Operations
Including Unusual Items 340 0.97 29.5 0.78
Problems Remedies

A strong U.S. dollar encouraged
imports. It strained our competitive
strength in domestic markets for cer-
tain equipment, chemicals and other
processed materials. Price competition
was intense in numerous product
lines. Our ability to export products
was seriously limited.

To hone our competitive positions, we
have looked for ways to manage our
businesses better than our competitors
manage theirs. We streamlined costs,
invested in modern equipment, reor-
ganized operations and introduced
new or upgraded products.

Expenses for roofing repair claims,
growing out of problem installations,
were among the substantial contribu-
tors to our unusual charges. So was
the need to keep our current plants
free of environmental hazard and to
clean up our old sites.

We discontinued the problem-plagued
roofing product line in early 1984, To
put the financial effect at year end
from this and certain environmental
obligations behind us, we charged
nearly $14 million against our after-
tax income.

We began 1984 tied to the cyclical
steel industry, where lack of moderni-
zation and renewal had led to contin-
uing losses in our engineering and
construction business.

We sold the engineering and construc-
tion business, our founding unit, the
one most people once thought of when
Koppers was mentioned.

Demand for phthalic anhydride rose,
but prices plummeted because of fall-
ing petroleum prices and industry
overcapacity. A substantial loss was
incurred in this line.

We are modifying our large Chicago
phthalic anhydride plant to operate on
dual feedstocks. This will give us
increased flexibility and reduced
operating costs.

Despite greater unit sales, we suffered
a loss also in piston ring operations.
That was our fault. We failed to man-
age properly the requirement for a
greater volume of efficient, high-
quality production.

Ways to improve productivity have
been identified and are being imple-
mented. Efforts are under way to
restore profitability.

We received an unexpected, unfavora-
ble jury verdict in Inland Steel Com-

pany’s suit against Koppers. (See page
41.) The matter is still being appealed.

Through the appeal process, we will
pursue every possibility of relief
afforded to us by law in the Inland
case.

Dialogue with the chairman, second from left, is critical to the future of The New Koppers.

Strengths

None of what I've been talking about
would serve any purpose if it didn’t
make the Company stronger, better
able to survive and prosper through
whatever the times may bring.

In 1984, we directed more than half
of our expanded level of capital
expenditures. into our businesses serv-
ing infrastructure markets. These are
regional operations where our posi-
tions are solid. They produced a
return on total investment of more
than 21% before taxes. In 1965, we
had practically no involvement in this
business. Now it has become our pri-
mary source of income.

The New Koppers is well on its
way to becoming a company largely
engaged in provision of construction
materials and services, and specialized
building products. Two forces now in
motion in our society convince me this
is a highly dynamic direction.

One is recognition at the highest
government levels that extraordinary
steps must be taken to reverse the
deterioration of our nation’s infra-
structure. Second is the irreversible
demographic trend now under way
that, over the coming decade, will
greatly expand the number of people
in the 25-to-44 age category as a pro-
portion of our population. This is
leading to an increasing demand for
housing, which in turn generates the
need for other facilities.

To underscore our commitment to
this marketplace, we have gathered
our various units serving the building
products field into one operating orga-
nization so that a unified growth
strategy can be implemented. This
group is now in place and is aggres-
sively expanding our presence in the
building products field.

Our container machinery operation
has developed a flexographic printing
system that can be used to retrofit off-
set presses used by newspapers and
commercial printers. This strategic
move opens up entire new markets as
we develop profitable use for our
human skills and modern plant facili-
ties in the capital goods market. Our
flexographic system was successfully
demonstrated in 1984 and is now
being marketed energetically. Such
creative, cost-cutting innovations are
called for in our capital equipment
lines to combat the effects of the
strong U.S. dollar in world markets.

The turnaround in profits in our
coke operations illustrates the success
that can be achieved by good manage-
ment of mature “smokestack” indus-
tries. We are dedicated in each of our
core—coal- and wood-based—busi-
nesses to produce similar recoveries in
years to come.

Streamlined chemical operations
overcame the pressures of foreign and
domestic competition to provide
acceptable 1984 returns. We expanded

.

certain of these lines into new markets
and will continue to explore ways to
translate the Company’s broad exper-
tise in organic chemistry into profit-
able business opportunities.

A high-ranking AT&T executive
commented recently:

“We have to give the customer what
he wants, how he wants it and when
he wants it. From now on, it’s the
customer who's going to call the
shots.”

We can’t state it better. It sums up
the purpose of all our organizational
shifts, all our capital investments, all
our planning and strategy.

Outlook

We are entering a year in which
many business fundamentals appear
highly encouraging. Inflation is low.
Backlog is high. Economic indicators
are generally positive. Funding for
infrastructure work is moving up.
Interest rates have moderated, but the
direction is uncertain. So is the
unprecedented strength of the U.S.
dollar against foreign currencies. The
outlook for housing and autos is cer-
tainly not discouraging.

While the array of economic infor-
mation is complex, I do expect
Koppers to continue its good progress
in the coming year.

O scctn

Charles R. Pullin
Chairman of the Board
February 25, 1985
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Faithful to the Challenge

What the future offers
How we rush to meet it

We enter the latter half of the 1980s pre-
pared for whatever may confront us
over the rest of the decade. Our view
goes well beyond that span—it has to—
but our focus is on the period immedi-
ately ahead, a time to build solid foun-
dations for further growth to come.

Here are some of the strengths we
take with us on our expedition into the
future:

* We have put most of our major
problems behind us. Others may arise.
If they do, we will attack them with the
essons we have learned from the old
ones. And our people will be armed
with a company philosophy that tells us
not just to be ready for potential brush
fires, but to go scouting for them—and
to stamp them out before they have a
chance to spread.

* We have installed a new, stream-
tined organizational structure fleshed
out by highly competent management
personnel. This was possible because
Koppers has always tried to provide
opportunities for personal advancement
to the very best of its people from the
very start of their careers. As a result,
we have assembled a corps of manag-
ers who combine diversified experience
with the energies of relative youth.

¢ Even when our business was buf-
feted by heavy seas, we were able to
complete installation of a modernized

physical plant. The efficiencies we have
thus achieved make us—or give us the
potential to become—a low-cost pro-
ducer in most of the markets we reach
for.

* We have spotlighted the customer
at the forefront of all our plans and
expectations. Everything we do from
now on will be guided by the knowledge
that what the buyer demands is more
important than what the seller would like
to offer.

* Our financial condition remains
sound. We are strong enough and flexi-
ble enough to activate plans that will
propel us toward our goal of 18%
return on equity.

¢ Guided by feedback from the mar-
ketplace, we are using the leverage of
venture capital and sponsored
research, along with increased in-house
research, to assemble the capabilities
to penetrate new areas of technology.

Evolving Markets

if the events of the past five years have
taught us anything, it is that we live in a
time that is more complex than our past.
Wisdom based on the relationships of
the past, if it is not obsolete, is to be
constantly questioned. And the sensing
mechanism that tells us what the cus-
tomer and the marketplace are thinking
and doing must constantly have our

undivided attention.

As uncertain as the future can be,
there are forces now under way that will
have strong influence in shaping our
markets. We work hard to observe and
understand these influences in order to
reduce the uncertainty of the future.

Fortunately, many of the signs here
favor Koppers prospects. This is partic-
ularly true in two areas that have cap-
tured increasing attention of late: the
need to rebuild the nation's infrastruc-
ture, and the demands of a changing
population.

The Infrastructure
We have been talking for nearly a dec-
ade about the deterioration of Amer-
ica's infrastructure and the huge effort
that will be required to put things right.
Recognizing the vital task that lies
ahead, early in 1984 the Joint Economic
Committee (JEC) of the U.S. Congress
estimated that the job would cost $1.2
trillion through the year 2000.

Here are some of the areas that have
special significance for Koppers:

Highways and Bridges—Federal,
state and local spending for highway
construction, repair and maintenance
hit a record $30 billion in 1984. The fig-
ure sounds good, but it really reflects a
decline in actual work of 45% since

These four economic segments have the greatest impact on Koppers operations.

Nonbuilding Construction (48% of sales)
~—Housing starts, higher state revenues
and the 5¢-per-gallon gasoline tax
boosted construction and repair of high-
ways, streets, bridges, sewers, utility
lines and other infrastructure projects.
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Architectural Construction (13% of sales)
—The brisk rate of economic growth pro-
duced gains in housing starts and con-
struction of stores, shopping centers,
offices and industrial buildings. Lower
interest rates continue to help.

Manufacturers’ Capital Equipment (12%
of sales)—Capital spending for industrial
machinery and components turned up
encouragingly during 1984. This develop-
ment could benefit Company operations
during the coming year.
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1968 when we take inflation into
account. On the other hand, expendi-
tures for the repair and maintenance
segment have climbed at a real rate of
8% annually since 1980.

We expect this rapid growth to con-
tinue. The original plan for the national
network of interstate highways is essen-
tially complete. Now attention is turning
to the condition of that system, which
was begun in the mid-1950s. The haz-
ardous state of many existing highways
and bridges has aroused increasing
concern. This has placed emphasis on
“4R" work—resurfacing, reconstruc-
tion, rehabilitation and reptacement—of
the kind for which we have won an
outstanding reputation.

In preparation for what is to come, we
have established ourselves as a leading
—perhaps the leading—producer of
materials for this market. The more than
23 million tons of stone aggregates we
sold during 1984 places Koppers as
one of the two largest suppliers in the
U.S. The same is true for bituminous
concrete, the primary material used for
resurfacing. Our tonnage sales of that
material have quadrupled over the past
decade, reaching nearty nine million
tons in 1984. Because the costs of
transportation make this very much a
local business, we have expanded our
operations into many of the nation's

Industrial Production (27% of sales)—
Continued gains in autos, tires and con-
sumer durables were positive factors.
Expected slower economic expansion
and growing overseas competition could
limit industrial output during 1985.
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Departiment of Aivports,
City of Los Angeles:
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Koppers.

¢ try to meet or beat the timetable on any job we

do. and this one had to be completed well

before the 1984 Summer Olympics began. Also.
LA International—LAX—is the world’s third busiest
terminal. They can’t shut down for even a minute. Our job
was 1o take one of the airport’s oldest runways, 251, anc
make 1t the only one on the field that would meet the
FAA'S highest rating, Category 1. Which we did. Let me
pomt out that the job had to be completed not only
quickly. but with the greatest attention to quality. We
couldn’t have done it—and I doubt that anyone else could
have—without the help and concern of our Quality
Control Department. whose people are the finest in the
busimess. They were on the site every day, from start to
finish. We built better than a mile and a half of runway,
absolutely flat because one little bump at modern speeds
could jar your shoclaces loose. We installed flush centerline
lights as well as edge lighting, for zero landings and
takeofts, if they're ever allowed. because you know what
LA fogis like. We used 35,000 miniature glass bottles to
create an air space between the runway and an old tunnel.
And you wondered what happened to the empties from

those drinks the airlines serve in flight.

John Berton




Faithful to the Challenge

fastest-growing areas. We will vigor-
ously continue to pursue this geo-
graphic growth.

Bituminous concrete is used also for
bridge paving and repaving, which
require, as well, the use of treated
wood, coatings and other Koppers
products. In some locations, we offer
complete bridge-building capability.

Not content to limit ourselves to sup-
plying materials, we have aggressively
moved forward into the marketplace as
a provider of paving and other con-
struction services that utilize our mate-
rials. That service business has grown
by 50% since 1980 and now accounts
for nearly 45% of the total sales for
Construction Materials and Services.
Here is what a distinguished financial
pubtlication has to say:

“The company's growth as an inte-
grated paving contractor is sparking its
comeback. . . . Koppers is shaping up
as the U.S.'s first national paving com-
pany, the McDonald's of the blacktop
business. . . . Happily for Koppers and
others in the paving trade, a good part
of the nation's highway grid will always
need resurfacing, because of normal
attrition and some perhaps not so
normal.”

Work needed in other infrastructure
areas adds to our optimism.

Other Transportation Systems—
The JEC study has identified public sur-
face transportation as a segment that
needs major upgrading. Commuter rail
rehabilitation is slated for a major por-
tion of this work, which, when combined
with the activity already under way by
private railroads to upgrade and main-
tain their rail lines, spells out an active
market for our crossties, wood-treating
chemicals and other products.

Other parts of the transportation
system—airports; rivers, lakes and
canals; and military and defense instal-
lations—present potentially farge end
uses for our construction materials,
building products, and coatings.

Waste Water Collection and Treat-
ment Systems—Some 42 % of the
country’s 19,000 waste water collection
systems at the start of the decade were
judged in need of enlargement, upgrad-
ing or replacement. An especially nag-
ging concern has to do with the integrity
of roughly 460,000 miles of sewer main
pipe now in place. Polyester resins are

among the Koppers products that are
being used in creative solutions to these
problems.

Water Supply, Distribution and Water
Treatment Systems—Here, again, the
JEC study found great worry as to the
structural integrity of the main pipe,
more than 600,000 miles of it in place to
serve an estimated 15,000 supply
systems.

In short, there is hardly any segment
of the infrastructure that does not repre-
sent a market for Koppers products and
services.

Badly needed remedies can be
deferred, but deferral exacts a toll of its
own, in reduced efficiency, lost time,
increased hazard and even human
tragedy.

Demographics

The other area in which we see great
opportunity for Koppers has to do with
the demands of a changing population.
Demography is the science of a popula-
tion's vital and social statistics. It tells us
a great deal about our people and
allows us to draw conclusions about
business opportunities.

For example, in the early 1970s, the
population in place told us very specific
things that would occur from 1985 to
1995. It told us that there would be
many more people aged 30 to 50.
Since this is the age during which family
households are formed, it painted a
rosy picture of the need for housing.
Housing construction is the driving
force not only for demand for many of
Koppers building products, but also for
streets, roads, shopping centers, utifity
lines and many other uses for our con-
struction materials and services.

It was also very obvious in the early
1970s that the unprecedented mobility
of Americans was leading them
westward and southward. Since then,
we have moved our construction mate-
rials business from virtually a total orien-
tation toward the Northeast to the point
where more than 80% of Construction
Materials and Services 1984 sales were
in the West and South.

Because families of all ages find
much new housing beyond their finan-
cial reach, maintenance of older hous-
ing takes on great importance. Koppers
building products emphasize high qual-
ity and permanence in the way they are
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used and are especially suited to this
marketplace.

We expect these trends to continue.
If they do, they will generate expanding
markets for Koppers products and ser-
vices, not only in housing but in all the
auxiliary activity that accompanies
home construction: the purchase of
cars, appliances, furniture and other
products. These in turn will benefit
those products used in industrial pro-
duction—chemicals, plastics, metals,
paper and other items important to
Koppers.

Looking for New Directions

None of this will do us much good
unless we arrive at the future ready to
grasp whatever it has to offer. The
process of preparation is already far
advanced. We realized some time ago
that we could considerably entarge our
potential by taking advantage of what
was offered by the great world outside
our corporate walls. Three paths have
carried us well along in that direction.

Acquisition—We will continue to seek
out two kinds of enterprises, and only
two: those whose strengths mesh well
with our own, and those whose geo-
graphical locations take us into new
areas of opportunity. We continue to
actively pursue opportunities that meet
these criteria.

Sponsored Research—Our five-year-
old program of involvement with the
academic community has grown to
cover contracts at 11 universities for
research into such areas as ion implan-
tation, hydrogen storage and separation
technology.

The program is not static. We are
tooking for new possibilities, and we
have tightened the requirements to
make for greater application to Koppers
needs.

Venture Investments—The objec-
tives here are twofold: first, as with any
good investment, to make money for
the Company's shareholders; second,
to accelerate our entrance into new
technologies and to shorten the time
span between the emergence of ideas
and their commercialization.

Kopvenco, the instrumentality by
which we find and decide upon appro-
priate possibilities, is a wholly owned
Koppers subsidiary that now has direct

investments in 14 high-technology com-
panies in the broad fields of microbiol-
ogy, advanced materials and productiv-
ity improvement. (See page 40.) It also
holds a share in others through partici-
pation in a separate venture capital
fund.

Opportunities

The charts on pages 4-5 depict recently
rising trends in the four segments of the
economy that are Koppers major mar-
kets. A number of factors, including the
condition of the infrastructure and the
country’s evolving population patterns,
offer tremendous hope for the contin-
ued upward course of those lines, so
indispensable to the fulfillment of
Koppers aspirations.

To take advantage of the opportuni-
ties before us requires an unremitting
application of all our internal resources.
We have been—we will remain—faithful
to the challenge.

.f.\:.
als Division of
Noppers.

¢'re all on the team—Koppers. Tolleson and

Wickes. Tolleson Lumber Company is one of

Koppers major licensees, which makes them
one of the largest producers of Wolmanized pressure-
treated lumber. The Tolleson organization has grown with
that treated lumber from a single plant location to its
present four owned and operating treating facilities located
across the South. Tolleson is the major supplier to Wickes,
which has 180 outlets in 21 states. In part, Tolleson’s
success can be attributed to the aggressive use of the
marketing technigues Koppers provides to all of its
licensees. In 1982, we hit the treating industry by surprise
with guarantees on pressure-treated lumber. In-a manner of
speaking, we “packaged ™ Wolmanized pressure-treated
lumber with a warranty label on the end of every board.
This, in a very visible way. differentiated Wolmanized
pressure-treated lumber from all the other treated lumber.
Our warranty program gave credibility to the product and
assurance to buyers that they were getting the “right stufl.”
It almost goes without saying that the strong marketing
stance taken by Tolleson and the Wolmanized pressure-
treated lumber warranty are two key ingredients that
Wickes finds most attractive when it comes to buying and
selling treated lumber.

Steve Snyder
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Koppers Results by Business Segments (from continuing operations)
Operating
Income
($ Millions) Year Sales (Loss) During 1984 Near-Term Outlook
Chemicaland 84 §$ 8848 §$ 162 Demandimproved in automotive, steel, con-  Moderate rate of economic expansion
Allied Products 83 §$ 8175 §$ 353  sumer durables, industrial production mar- would maintain activity in automotive,

82 § 8210 §$ 195  kets, with some tapering off at year end. Oper- railroad, consumer durables, other major
ating results were penalized by unusual, end markets, but may not relieve com-
nonrecurring charges totaling $36.0 mitlion. petitive pricing conditions. Reduced pro-
Sales, income gains were achieved in coke, duction levels in aluminum, steel indus-
polyester resins, crossties, certain chemicals. tries entering 1985 will affect carbon
In wood-treating chemicals, unit volumes pitch, coke shipments. Lower interest
increased for home remodeling, new con- rate levels should lead to gains in hous-
struction, but income declined because of ing, remodeling, other building markets.
competitive pricing. Do-it-yourself wood treatments are being

added to growing line of Koppers retail
products.
Construction 84 $ 7077 §$ 66.8 Earnings rose on strong demand in new con-  Increases in federal highway funding,
Materials 83 $ 5469 $ 50.5 struction, repair of highways, bridges, streets. higher state fuel taxes for highway con-
and Services 82 § 5122 $ 420 Effect of 5¢-per-galion federal gasoline tax, struction, repair should benefit aggre-
increased state taxes boosted activity. Results gates, construction services. Increased
in most regions benefited from unusually capital spending for acquisitions, new
good weather. Materials, construction ser- equipment, quarries positions Koppers to
vices activity were especially strong in West- take full advantage of regional market
ern markets. Volumes rose in bituminous con- growth. Lower interest rates should gen-
crete for paving, steel reinforcing for concrete. erate rising demand for housing, resulting
Aggregate shipments were nearly 20% in new streets, sewers, stores, offices,
higher. Homebuilding activity increased. Coal  other construction.
operations income dropped because of weak
demand, lower prices.
Engineered 84 $ 2204 $ 1.7 Orders showed improvement in piston ring Capital equipment spending is up. Com-
Metal 83 $ 1868 $ 4.4  and seal, power transmission product lines petition for contracts is keen. Foreign
Products 82 $ 2155 $ 4.9 fromtrucking, railroad, steel, petrochemical, suppliers occupy greater U.S. market
pulp and paper, government contracts. Sales, share as result of strong dollar. Recovery
income were behind last year's totals in is needed in pulp and paper, food and
Sprout-Waldron processing equipment lines.  grain processing to fully benefit Sprout-
Lower costs helped container machinery Waldron lines. Commercial introduction
reduce loss. Successful testing of flexo- of flexographic newsprint system could
graphic printing process at major metropoli- result in contract bids in late 1985 or 1986.
tan daily newspaper, commercial printers is Demand is improving for piston rings and
ieading to full market introduction. seals, couplings; plenty of production
capacity is available for added growth.
Miscellaneous 84 $ 37 §$ 6.1 Gains on sales of Richmond Tank Car, Genex
83 $ 35 $ 19 stock offset lower interest income, equity
82 $ 41 $(507) investmentiosses.
Totals 84 $1,8166 $ 90.8

83 $1,5547 § 921

82 $1,5528 $ 157

84 $ 234 General Corporate Overhead

83 $ 173

82 $ 255

84 $ 674 Income (Loss) Before Interest Expense and Income Taxes

83 $ 748

82 $ (9.8)

Koppers Sales to Major Economic Sectors
As the following table shows, Koppers sales go to four broad segments of the U.S. economy. The products
and specific end markets within each segment that are most important to Koppers are listed in parentheses.
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($ Millions) Year Sales % Total During 1984 Near-Term Outlook
Nonbuilding 84 § 8655 47.7 Rising revenues from fuel taxes New construction, maintenance
Construction 83 §$ 6622 426 spurred strong advances in new con-  spending for highways, streets,
(Materials, construction 82 $ 6791 437 struction, maintenance spending for bridges is expected to continue
services used in highways, highways, streets, bridges. Activity in  moving higher as federal, state and
roads, bridges, streets, sewer, water projects rose 25% or local funding grows, backlog of
such other infrastructure more as financial position of states, needs expands. Other public sector
facilities as railroads, localities improved. Conservation expenditures, except for military
utilities, pipelines; iron and projects, such as dams, harbors, projects, may be under budget
steel) waterways, contracted slightly. With restraints, but small gains should
more freight traffic leading to higher be recorded. Private sector capital
revenues and operating profits, rail- spending for nonbuilding projects
roads increased rail line improvement. will be limited to moderate gains as
Investment in transmission, distribution business expansion slows from the
facilities by utilities increased 1984 pace.
moderately.
Architectural 84 § 2420 133 Housing starts reached 1.75 million Lower interest rates are expected
Construction 83 § 2295 148 units, 4% gain over 1983. Spending for to help residential activity regain
(Building products for com- 82 § 2172 140 residential additions, alterations rose upward momentum, with new
mercial, industrial, residen- by nearly 16%. Construction of stores, houses built at annual rate of 1.7
tial structures) shopping centers surged, stimulated million or more. High spending
by strong economy. Industrial con- levels should continue for addit-
struction experienced moderate ions, alterations. Construction of
recovery after four weak years. Office  retall stores, factories is likely to
building construction overcame rising  register moderate increase, but
vacancy rates to record solid gain. falloff could occur in office
buildings, other types of structures.
Manufacturers’ 84 § 2204 121 Business investment in machinery, Upward trend in capital spending
Capital 83 § 1868 120 equipment increased by more than should continue through first half
Equipment 82 § 2155 139 20% last year, helped by sharp of 1985. Cash flow is expected to
(Components, machinery increase in corporate cash flow, rising rise moderately, while capacity
used in paper and packag- capacity utilization rates, industry’s utilitization rates are stabilizing at
ing, transportation, agricul- need to become more competitive. about 82% level. Investment in cap-
ture, food and grain proc- Emphasis continued on high- ital equipment should increase
essing, steel, pipelines) technology equipment. Strong dollar moderately for such industries as
eroded position of U.S. firms, with paper and packaging, chemicals,
import share of capital goods nearly petroleum, food and feeds, metals,
26%, double late 1970s level. machinery, aircraft. Further gains
are expected for heavy truck
components.
Industrial 84 § 488.7 269 Industrial output scored broad-based  Output gains may reach only half
Production 83 § 4762 306 advance for second consecutive year, or less of last year's because of
(Products used by pro- 82 § 4410 284 rising nearly 11%. Foreign competition slower pace of economic expan-
ducers of chemicals, and the strength of the dollar, however, sion, further erosion in merchan-
plastics, rubber, lumber and reduced export sales and subjected dise trade balance resuiting from
wood, ferrous and nonfer- prices to severe downward pressure.  strong dollar. Above-average
rous metals, mineral ores) Auto production climbed by more than growth is expected for such
one million units, stimulating demand  industrial sectors as chemicals,
for tires, foundry products, plastics, plastics, business equipment. Steel
resins, coatings. Aluminum production  production will rise considerably if
moved up by more than 20%. Gains in imports are held down through
output of pulp and paper, paperboard negotiated agreements. Industries
exceeded 5%. unlikely to match average gains
are autos, tires, lumber, paper,
appliances.
Total Sales 84 $1,8166 100%
83 $1554.7 100%
82 $15528 100%
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This section covers, for the period 1982-
1984, the performance of Koppers business
segments, other factors in the Consolidated
Statement of Operations (page 27) that
materially influenced the financial results,
changes in liquidity and use of capital
resources that affected Koppers financial
condition at the close of 1984.

Results of Continuing
Operations

Net Sales and Income
Sales rose 17% in 1984 as increases were
recorded in all operating segments as a
result of higher demand levels. Prices
improved in certain product lines, but the
strength of the U.S. dollar produced overalt
competitive pricing pressure from overseas
suppliers.

Traditionally, Koppers sales are lowestin
the first quarter and reach their peak during

Koppers Sales From Continuing Operations
(3 Millions)
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the second and third quarters, then begin to
decline in the fourth quarter because of sea-
sonal demand influences. Normally, the
Company's income also follows this pattern,
which is shown in the Quarterly Financial
Data below. The Company posted a loss in
the 1984 fourth quarter after recognizing the
unfavorable net effect of certain unusual and
nonrecurring charges. it recorded a profit in
the same 1983 period.

Chemicai and Allied Products

($ Millions) 1984 1983 1982

Sales $884.8 $817.5 $821.0
Operatingincome $ 16.2 $ 353 §$ 195

Sales increased 8% during 1984, but
income fell 54% from iast year, primarily
because of the net effect of several unusual
and nonrecurring charges that resulted from
asset write-offs, environmental expenses
related to previously operated properties,
and reserves for product warranty claims.
The net effect of these types of charges
totaled $36.0 million in 1984 as compared
with a net benefit of $1.4 million in 1983 and
net charges of $17.2 million in 1982. Higher
unit volumes and income were recorded in
business lines serving automotive, con-
sumer durables and railroad markets. Weak
performances in other product lines offset
this improvement.

Building Products Sector—Despite a slight
sales increase, this unit experienced a large
loss for the year. Building materiais results
were penalized by poor operating margins
and the negative effect of most nonrecurring
charges mentioned above. Demand
increases are needed in the nonresidential
building market to raise Koppers prospects
in this business. Wood-treating chemicals

ter 2nd Quarter 3rd Quarter 4th Quarter Total

1983* 1984 1983* 1984 1983* 1984 1983* 1984 1983*

284.7 $464.1 $377.0 $525.8 $449.0 $479.8 34440 $1,816.6 $1,554.7
30.8 72.0 56.2 79.7 71.6 52.4 62.0 238.3 220.6

(10.9) 14.7 11.0 25.2 210 (2.4) 8.4 34.0 29.5

(0.46) $046 $ 033

$ 083 §$ 0.68***

$(0.13) $ 0.23 $ 097 3 078"

5 (Note 7)
1ble portion of Depreciation, depletion and amortization and Taxes, other than income taxes).
of $0.21.

income declined 13% on higher sales owing
to competitive pricing among domestic and
overseas suppliers. Laminated wood prod-
ucts income rose 20% from 1983 on
increased activity in markets for low-rise
commercial buildings and religious struc-
tures.

Chemical Systems Sector—Sales increased
13% during 1984 on higher unit volumes;
however, severe pricing competition in most
product lines prevented any income gain
compared with fast year's results. Polyester
resins sales and income increased from the
prior year on strong demand from automo-
tive, marine, residential and consumer
durables markets. Improved performances
in resorcinol resins and adhesives were off-
set by lower results in other chemicals.
Lower sales and income were recorded in
the specialty coatings, sealant and adhesive
lines. Acquisition of a production facility for
high-quality sodium sulfite opens new puip
and paper markets for that product line.

Coal- and Wood-Based Products
Sector—Income grew 25% from the previ-
ous year. Coke operations posted improved
results in 1984 following a return to profitabil-
ity in 1983. Increased demand from the steel
and automotive industries boosted sales by
30%. Treated wood products results
increased nearly 30% on higher demand
and improved productivity. Railroad crosstie
sales jumped 26%, reversing sales declines
in the previous two years. New orders for
track maintenance began to turn around in
the second half of 1983 and continued
throughout 1984, Utility pole and piling sales
increased slightly in 1984,

Results for industrial products experi-
enced a significant decline as total sales
decreased 11% during 1984. Competitive
pricing affected income in most product
lines. Higher carbon pitch sales were more
than offset by declines in creosote and
phthalic anhydride. The Chicago phthalic
plant is being converted to operate on dual
raw materials. This will enable the facility to
consume naphthalene generated from the
Company's tar-processing operations.

H
I

Il tell you right out: Koppers makes the finest

foundry coke in the world. Period. Ford certamly

believes they make the best-built cars in the world.
So we're a pretty good team. because we're the Cleveland
plant’s major supplier of coke and we emulate them by
saying. they're the biggest customer we have here at Erie,
and “At Koppers, Quality 1s Job 1.7 Now they've
motivated us to become the first coke producer to reach
Q-1 status. We're well on the way. To show how stringent
the requirements are, Q-1 ideally means that Ford could
accept shipment of our product without having to mspect
it. I'm sure inspecting coke is a big part of therr expense
and I'd be thrilled if I thought we could save them that
expense. How? Well. we have a lot of flexibility in
purchasing our raw materials and then blendig them to
produce the characteristics we're after. We can
“fingerprint’ cach type of coal to tell us what it will yicld.
To attain this level of s istication, we have added the
most modern cquipment and entirely replaced all of our
instrumentation m the past five years. We have to improve
on quality because the one thing we can’t do at this pointis
to speed up production. To make foundry coke from coal
takes about 27 hours. You can’t hurry it without losig
quality any more than you can hurry the nine months it
takes to produce a full-term baby.

Bill Litzenberg
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Construction Materials and Services
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Engineered Metal Products

($ Millions) 1984 1983 1982 | ($ Millions) 1984 1983 1982 | ($ Millions) 1984 1983 1982
Sales $707.7 $5469 $512.2 | Sales $2204 $186.8 $215.5 | Sales $3.7 $35 § 441
Operatingincome $ 66.8 $ 505 §$ 42.0 | Operating income $ 17 $ 44 § 49 | Operatingincome

(loss) $6.1 $19 $(50.7)

Sales and income rose strongly in 1984
because of a surge in spending for U.S.
highways, streets, bridges, pipelines and
other infrastructure projects. Sales
increased nearly 30% during the year, fol-
lowing a 7% rise in 1983.

The 5¢-per-gallon addition to the fuel tax
for highway spending had a substantial
effect on the 1984 results, with the sales vol-
ume of aggregates moving nearly 20%
higher than in the previous year. The benefit
from this tax should remain until at least
1987, when the current program expires.
Increased funds, available in most states,
contributed to the strong demand for
roadbuilding materials and services.

Higher sales in the first half of the year
were due to dry spring weather, and sales in
the East benefited from abnormally warm fali
weather. In addition, activity in the California
area was boosted by overall expansion in
the West and projects in preparation for the
1984 Summer Olympics. Sales related to
homebuilding increased slightly during the
year. New orders and backlog totals were
higher at year end compared with last year.
Koppers total shipments of aggregates
increased to 53 million tons in 1984. Cost-
control efforts in 1984 included the addition
of new processes to convert surplus sizes of
aggregates into more salable sizes, and
disposals of marginal operations.

Capital expenditures in 1984 covered the
acquisition of paving and mechanical
contractors in two states and purchases of
mineral reserves and new equipment at
numerous locations. In 1983, two civil con-
struction companies were added.

Revenues from Koppers investment in
Tennessee coal lands are included in this
business segment. Koppers leases these
lands for production to independent coal
operators. Income from coal operations in
1984 dropped by 10% from the previous
year owing to weak demand and lower
prices.

Despite an 18% increase in sales, operating
income dropped for the third consecutive
year. Spending for industrial capital equip-
ment began to increase during 1984 and the
year-end backlog rose 11% from the low
levels of the previous two years. The 1982
results were reduced by $5.3 million in
charges from disposals and cutbacks in cer-
tain businesses and inventory write-downs.
Sales and income were lower for the sec-
ond consecutive year in the Sprout-Waldron
processing equipment lines, primarily
because of weak demand and an unfavora-
ble product mix. New orders showed a slight
increase from renewed capital spending for
feed and grain mills. Container machinery
operated at a slight loss for the year as com-
pared with a significant operating loss last
year. This improvement was due to
increased corrugated machinery sales and
lower operating costs. Industry spending for
new equipment remains at extremely low
levels. .
Machinery component markets for diesel
piston rings and shaft seals were mixed dur-
ing 1984. Sales rose 39% after a 14%
decline in 1983. Unit volumes in piston rings
rose strongly, but results were affected by
competitive pricing pressures and lower
production yields. Most of the volume
increase occurred in rings used in diesel
truck engines. Shaft seal sales and income
increased for the second consecutive year.
Power transmission couplings sales and
income rose from the previous year on
increased demand from steel, petrochemi-
cal, pulp and paper, and government mar-
kets. The year-end backlog was 68% higher,
marking the first increase in three years.

Miscellaneous sales and operating income
include revenues received by Koppers from
numerous investments other than the Com-
pany's basic operations. Sources include
venture capital and other equity investments,
short-term cash investments and others.

In 1984, Miscellaneous income included
$5.9 mitlion in gains from the sale of Rich-
mond Tank Car Company stock, collection
of a note receivable from that company's
affiliate, and the sale of a portion of shares in
Genex Corporation. Interest income was
lower in 1984 than in 1983 because of
reduced cash balances and lower interest
rates. General corporate overhead costs
increased in 1984 largely owing to higher
research expenses and certain benefits and
depreciation charges.

In 1983, Koppers sold a portion of its
shares in Genex Corporation, which resulted
in a gain of $12.0 million. Other 1983
amounts included $7.0 million in losses
related to the canceled North Carolina syn-
thetic fuels project and the investment in
Richmond Tank Car Company.

Most of the 1982 loss resulted from the
$39.3 million write-down of the investment in
Richmond Tank Car Company.

Financial Results

Operating Expenses Rise

Trends in sales and profitability over the past
three years were discussed in the preceding
section. Their effect on Koppers profit per-
formance is reflected generally in the rela-
tionship between Sales and Cost of sales,
shown as part of the Operating expenses in
the Consolidated Statement of Operations
on page 27.

Cost of sales increased during the year in
response to higher production levels.
Wages and salaries rose because of
increased hourly employment. Maintenance
and repairs also increased because of pro-
duction requirements. Included as part of
Cost of sales in 1984 were unusual and
nonrecurring expenses of $25.2 million
related to product warranty claims. Exclud-
ing the effect of these charges, Cost of sales
as a percentage of Koppers Sales has
moved within a range of approximately 1%
over the past three years, indicating that
management is continuing efforts to monitor
and control operating costs.

Operating profit improved for the second
consecutive year, which is indicative of
higher sales and containment of costs.

Depreciation, depletion and amortization
was slightly higher than last year owing to
increased capital spending. Also, Taxes,
other than income taxes rose because of the
higher social security tax rate and increased
employment.

Selling, research, general and administra-
tive expenses rose from last year, but

Income (Loss) From Contlnuing
Operatlons ($ Millions)

$100

75

50
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Lancaster. Pennsyivania.
Bruce W Callaway. ¢ |
plant prochuction manager. systenis manager. Sproui-
Ralston Puri Waldron Division of

nies K. ) KNoppers.

s contract and

alston Purina is the world’s leading producer of

commercial animal feeds, so naturally we
jumped at the opportunity when they asked us

to build a mill for them in Lancaster, Pennsylvania. Bruce
Callaway has three things to say about the job Sprout-
Waldron did. One, it was a takeover with minimum
start-up problems: they could supply their customers from

~one. Two, the feed mill has always done what 1t was
designed to do. Three. the mill is very easy to keep clean
and it gives them quality products on a constant b
Bruce says, “Those are the three things that come to mind
real quick. and I mean them all.” I feel I have a duty to
quote a fine, honest fellow like Mr. Callaway. I asked
whether everyone at Ralston Purina felt the same as Bruce.
The answer I got was that they have asked us to build a
similar facility in Florida. Now we've extended our reach
overscas. For the feed mill we're building in Nanjing—
formerly Nanking—the Chinese sent six of their people
over here. We set up an eight-week training program for
them, went over the design, led them through each piece of
cquipment, arranged further training at Kansas State U.
They're good students, very keen. They write down
everything. You better remember what you tell them,
because if you don’t they will.

Roy Stigc




Interest Expense Cut

For the third consecutive year, Interest
expense declined by more than 10%. The
1984 drop of $3.3 million was due to a $35.5
million decline in average debt outstanding.
This compares with a reduction of $3.2 mil-
lion in interest expense in 1983 and $3.6 mil-
lion in 1982. Total term debt declined $15.7
million from year-end 1983. Over the past
three years, total term debt was reduced by
$83.7 million and included the purchase of
$30.0 million in debentures in 1983. See Note
4 (page 32) for details on the purchase of
debentures.

Foreign Operations*

Income Taxes Decline

Provision for income taxes was $10.3 million
in 1984, down from 1983 expense of $18.8
mitlion. The decline in income taxes was due
to lower pretax income and higher invest-
ment tax credit. The effective rate for 1984
was 23.3% versus 38.9% for 1983. The most
significant factors causing a lower tax rate
were increased benefits from investment tax
credit and the effect of percentage depletion
over cost depletion. See Note 8 (page 34).

($ Millions)  Year ended December 31, 1984 1983** 1982**
Koppers identifiable assets:
Foreign operations $48.3 $49.8 $51.6
% of consolidated identifiable assets 4% 4% 4%
Canadian identifiable assets included above $10.5 $17.5 $16.1
% of foreign operations identifiable assets 15% 35% 31%
Koppers revenues (net sales):
From foreign operations $45.1 $41.4 $47.4
% of consolidated revenues 2% 3% 3%
From Canadian operations included above $21.0 $18.0 $25.5
% of foreign revenues 46% 43% 54%
Koppers income (after foreign and
applicable U.S. income taxes):
From foreign operations $ 24 $10.1 $ 56
% of total net income 7% 34% —
From Canadian operations inciuded above $ 16 $ 36 —
% of foreign income 65% 36% —

*Koppers export sales are not included in this presentation as they constitute less than 5% of the

Company's total saies and are not material.

**Restated to conform with 1984 classifications (Note 7).

Koppers Selected Financial Data (from continuing operations)

($ Millions, except per share data) 1984 1983* 1982* 1981 1980
Operating resuits:*
Net sales $1,816.6 $15547 $1,5528 $1,8511 $1,7356
Income (loss) from operations $ 339 $ 295 $ (235) $ 521 § 597
income (loss) from operations
—per common share $ 097 % 078*"% (1.13) $ 160 $ 219
At year end:
Total assets $1,166.5 $1,1754 $1,1929 $13282 $1389.5
Long-term debt $ 2198 $ 2329 $ 2757 $ 2889 § 3087
Redeemable convertibie
preference stock $ 465 $ 694 $ 750 $ 750 $ 750
Total long-term debt and
redeemable preference stock $ 2663 $ 3023 $ 3507 $ 3639 §$ 3837
Cash dividends deciared
per common share $ 080 $ 080 $ 140 $ 140 $ 140

*Operating resulls restated to conform with 1984 classifications (Note 7)
**Per share figure excludes extraordinary gain of $0.21.

oz
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Total
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Financial Condition Strong

Koppers continues to maintain a strong
financial condition to provide an excellent
base to fund additional growth and partici-
pate in the economic expansion.

Management has used the Company's
high cash balance to provide for future
growth and improve earnings. Capital
expenditures in 1984 were increased signifi-
cantly to expand and upgrade production
facilities within growth areas serving less
cyclical markets. The rise in expenditures
reverses a three-year trend in which capital
spending experienced a decline in reaction
to depressed business conditions. Manage-
ment reduced debt and purchased a portion
of the Company's $10 convertible prefer-
ence stock. These actions reduced pretax
and after-tax charges. They are the major
reasons for the substantial decline in cash
compared with the two previous years,
when efforts were directed toward conserv-
ing cash in response to economic condi-
tions. These measures shouid improve
future earnings and cash flow. The table on
page 16 summarizes the funds generated by
Koppers over the past three years.

Funds provided from operations continue
to supply a large portion of the Company's
financial needs. The high leve! of 1984 capi-
tal spending was satisfied entirely through
funds generated by operations. However,
there was a significant decline in cash gen-
erated from all sources during 1984 This
was due primarily to reduced funds from
operations, the absence of the extraordinary
gain and common stock issued as a result of
the purchase of debentures, and the decline
in the sales of fixed assets.
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rdinarily. a building like this. 125.000 squarce fect,

would take a year and a half to complete. Some

people shook their heads when we told them we
could do the job in cight months. But 1BM said they had to
move into the building in six months and we guaranteed
the deadline. offering a thousand dollars a day penalty if we
didn’t make it. We finished on time. Some people think the
job of a contractor hasn’t changed all that much in the
past. say. 30 years or so. I can tell you it 1s as up-to-date as
a lot of industrial procedures. For example, we ran a fast-
track operation and used the Critical Path Mcthod for
project scheduling. Training. materials and modern
construction techniques are all integral parts. A large
amount of our business lately has been i the Raleigh-
Durham-Rescarch Triangle Park, North Carolma area.
which according to a recent survey is rated as the third
most desirable place to live and work in the U.S.;and |
might add that Pittsburgh is first. Relationships,
commitment to quality and service. honesty and integrity
are our keys to success and those have worked for more
than 90 years.

Si Walker




Management's Discussion and Analysis

Koppers management follows a number
of criteria to ensure the ability to maintain the
required strong liquidity. Cash from opera-
tions is an important indicator. The levels of
investment in components of working capital
are another. Finally, the Company’s debt-
equity position and borrowing capacity com-
plete the criteria. Each of these factors
influences liguidity.

Gross Cash Flow Lower

While gross cash flow was reduced in 1984
to $100.4 million from $123.2 million in 1983,
it continued to fund Company operations
adequately. This provided the financial flexi-
bility needed to respond quickly to changes
in business conditions, as well as the ability
to supply funds for future growth. (Gross
cash flow is made up of net income minus
preference and preferred dividends; plus
depreciation, depletion and amortization;
plus deferred income taxes.)

Cash flow would have been at about the
same level as last year except for a signifi-
cant swing in deferred tax expense. The
change in deferred tax expense resulted
from the 1983 reversal of the deferred tax
benefits related to Richmond Tank Car Com-
pany, and the reduction of deferred tax
expense in 1984 related to product warranty
and other reserve provisions. Depreciation
continued as the most consistent compo-
nent of cash flow and experienced a slight
increase in 1984 due to the rise in capital
spending.

($ Millions) 1984 1983 1982
Gross Cash Flow $1004 $123.2 $18.6

Gross Cash Flow
($ Millions)

$150

125

Debt Used to Support Operations

($ Millions)
$400

350

M Short-Term Debt
M Pollution-Control Notes

M Long-Term Debt

. 80 . 81 . 82 83 84 .
Funds Generated by Koppers
($ Millions) 1984 1983* 1982*
Sources of cash:
Funds from operations
Income (loss) from continuing operations
before extraordinary gain $ 339 $ 295 $(23.5)
Depreciation, depletion and amortization 80.0 776 819
Deferred taxes and other expenses 8.8 21.0 (7.0)
Provisions for operations disposed of or closed
and decline in value of investment 35 43 50.0
Equity in (earnings) losses of affiliates, less
dividends received 1.3 15.2 15.0
Total from continuing operations
before extraordinary gain $127.5 $147.6 $116.4
Loss from discontinued operations (5.2) (4.9) (15.0)
Depreciation, depletion and amortization 0.3 0.2 24
Deferred taxes and other expenses — 2.1 24
Total from discontinued operations $ (4.9) $ (2.6) $(10.2)
Funds provided from operations
before extraordinary gain $1226 $145.0 $106.2
Extraordinary gain — 6.0 —
Funds provided from operations $122.6 $151.0 $106.2
Term debt issued 1.7 52 232
Sale of fixed assets 10.9 25.1 11.2
Common stock issued 0.1 12.0 22
Net decrease in working capital, excluding cash 10.0 49 55.0
Total $1453 $198.2 §$197.8
Uses of cash:
Capital expenditures $121.1 $ 686 $ 767
Term debt retired 14.8 48.1 33.2
Dividends paid 29.0 30.1 471
Preference stock purchased 22.8 51 —
Receivables due after one year 6.5 08 8.5
Other 24 2.0 4.3
Total $196.6 $154.7 $169.8
Increase (decrease) in cash $(51.3) $ 435 $ 280

75 76 77 78 79 80 81 82 83 84

*Restated to conform with 1984 classifications (Note 7).

Working Capital Reduced

Over the past three years, management has
maintained ctose control of working capital.
(Working capital is the surplus of current
assets over current liabilities, and indicates
the financial flexibility to meet day-to-day
obligations, withstand adversity and pay
dividends.)

Working capital declined $61.3 million
from tast year, primarily because of a $51.3
million decrease in the balance of cash held
at year-end 1984. This was caused by a sig-
nificant increase in capital expenditures,
purchases of additional shares of prefer-
ence stock and continued debt reduction.
These uses of cash are intended to enhance
Koppers growth and improve profitabitity.
Increased product warranty reserves aiso
reduced working capital as current liabilities
rose $22.0 miltion.

($ Millions) 1984 1983 1982

Working Capital $221.0 $282.3  $243.7

Debt Reduction Continues

Koppers used a small amount of short-term
borrowing during 1984. The high cash bal-
ance together with the relatively strong level
of internally gemerated funds supported
working capital requirements. This is the
second consecutive year in which the Com-
pany has not had to make extensive use of
external financing and compares with an
average level of short-term borrowings of
$7.2 mitlion, or 2% of total borrowings, in
1982. Over the past three years, Koppers
has not acquired any additional long-term
debt, except through acquisitions, and has
reduced total term debt by $83.7 million.

Existing bank credit agreements, which
provide up to $200 million in revoiving credit
loans, have not been exercised since the
third quarter of 1982. Substantial capacity
exists within the Company's economic
structure to finance major expenditures
externally.

During the past year, Koppers maintained
the debt portion of its total capitalization at a
low level. At 1984's close, total debt
remained at 28% of total capitalization. The
Company'’s debt level has averaged slightly
below 30% over the past 10 years.

Baltimore Maryland.

Merle WK : 1y Chessie
sales and

astern

:AQ:/\V ria

KNoppers:. Busso.
assistant vice president of:

e used to just run the Green Spring, West Virginia

Y
O

plant on a contract basis for Chessie System, and

bought it in 1973. What they told us amounted
to “You fellows know how to operate a treating plant. We
know how to run a railroad. So why doesn’t each of us
concentrate on what he knows best?” The Green Spring
plant supplies approximately one-half of all the creosote-

treated cross and switch ties used by the Chessie each year.
We buy the material from many small sawmills in the
timber areas and the Chessie hauls the material on their
tracks mto the plant. We unload it, they grade it and we
stack 1t for air seasonig and pressure-treat it about nine (o
twelve months later—a co-operative effort that has to work
if the material is going to be available for the Chessie when
they need 1t. Pressure treatment with creosote means the
ties are going 1o last year after year, resisting attack by
weather, msects and the impact of millions of tons of
freight rolling over them in the course of a very long
hifetime. Essentially, that’s what we promise the Chessie
about creosote-treated material: a long life for a product
that’s essential to the track structure of their railroad.

Merle Klink
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Management's Discussion and Analysis

Capital Expenditures Higher

Koppers 1984 capital expenditures
increased significantly, reversing a three-
year decline. This high level of capital
spending was funded entirely through inter-
nally generated sources, demonstrating the
Company's financial flexibility in meeting
current needs while maintaining a strong
financial base to fund growth opportunities.

More than half of 1984's capital invest-
ment was concentrated on upgrading and
expanding production facilities as well as
acquiring companies in business lines
serving less cyclical markets. The remain-
ing expenditures were directed toward
improving plant efficiencies and competitive
positions in the Company's other core
businesses.

Capital expenditures by business seg-
ment are shown in Table 6 (page 35). SEC
Schedule V (page 36) shows most
expenditures are for increases in Koppers
property, plant and equipment to modern-
ize, increase production capacity or
improve efficiency at Company facilities.
Maijor expenditures or acquisitions com-
pleted in the past three years are summa-
rized as foliows.

Onr_...n_ mxuo:n:ﬁmn
($ Millions)
$250
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1984—Chemical and Ailied Products
started construction on an arsenic acid
plant to supply a major raw material used
in specialty wood chemicals. Work began
on modernizing and converting the Chi-
cago phthalic anhydride plant to be able to
utilize an internally produced raw material.
A production facility for high-purity sodium
sulfite was purchased to expand Koppers
participation in markets for that product.
Work began on an electrical cogeneration

Koppers Total Capitalization

facility (the Company's third such installa-

December 31, 1984 1983 1982
% of % of % of
$ Millions  Total $ Millions Total $ Millions Total
Total Debt
11.25% Promissory notes $100.0 11.8% $100.0 11.3% $100.0 10.9%
8.95% Note 22.0 2.6 26.0 29 60.0 6.5
Industrial development bonds 34.3 4.0 36.2 41 38.1 4.1
6% Notes 23.0 2.7 26.0 2.9 29.0 3.2
Pollution-control ioans 19.2 23 19.3 2.2 252 2.7
Other 21.3 25 254 2.8 23.4 2.6
Debt due within one year 13.4 1.6 16.0 1.8 11.3 1.2
Total $233.2 27.5% $248.9 28.0% $287.0 31.2%
Equity
Common $551.8 65.2% $554.5 62.5 $544 1 59.1%
Preference* 46.5 5.5 69.4 78 75.0 81
Preferred 15.0 1.8 15.0 1.7 15.0 1.6
Total $613.3 72.5% $638.9 72.0% $634.1 68.8%
Total Capitalization $846.5 100.0% $887.8 100.0% $921.1 100.0%

*Debt ratios shown with redeemable preference stock included in debt for 1984, 1983 and 1982

would be 33.0%, 35.9% and 39.3%, respectively
64.1% and 60.7%, respectively

of total capitalization, with equity being 67.0%,

tion) at a large coke plant in Alabama to
process excess energy for sale to the local
utility.

Construction Materials and Services
acquired two companies in New York and
North Carolina that supply paving and road
construction and specialized mechanical
contracting services. Sizable amounts of
operating equipment were purchased for
various highway and civil construction proj-
ects in the U.S. and overseas. Expansion
of quarry operations was completed in
Pennsylvania and North Carolina. New pro-
duction facilities as well as paving and con-
struction equipment were added at numer-
ous operating locations. Aggregate
reserves were increased in North Carolina
and at several other locations. A new wire
mesh plant to produce concrete reinforce-
ment materials was added in Texas.

New investments continue to be made
through the Company's venture capital pro-
gram in such areas as high-purity ceramic
powders, pharmaceutical services and bio-
logical pesticides.
1983—Chemical and Allied Products com-
pleted a second plant to produce phenolic
foam insulation board. An electrical
cogeneration unit was installed at the Erie
coke plant to process excess energy into
electricity for sale to the local utility.

Construction Materials and Services
acquired companies in South Carolina and
Georgia that supply civil construction ser-
vices. Other purchases inciuded mineral
deposits and related processing equipment
in Oklahoma and New York. Quarry opera-
tions were expanded and modernized in
Pennsylvania and North Carolina, and new
crushing and paving equipment was added
at several locations.

New investments through the venture
capital program were made in developers
of computer-aided design and manufactur-
ing systems and computer software.

Returns on ><ono. oo:.:..o.: mzm_.\.m:o_nmqm. .
Equity and on Average Total Investment
20%

/ Return on Equity
15
N lj

5 Return on Investment

—
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1982—Chemical and Allied Products com-
pleted one of two new plants built to pro-
duce the Company's new phenolic foam
insulation board. Additional wood-waste-
fired boiler systems were installed at plants
to achieve energy savings. An electrical
cogeneration facility was installed at a
wood-treating plant, providing energy sav-
ings and income through sales of excess
electricity to the focal utility.

Construction Materials and Services
increased aggregate reserves in California
and added new facilities and equipment at
several crushing plants.

Engineered Metal Products completed a
new diesel piston ring manufacturing plant
in Georgia during 1982, significantly
increasing capacity and improving the
overall efficiency of this product line. The
Sprout-Waldron foundry was expanded to
manufacture castings for the unit's own
products in addition to those for customers.

The Company's venture capital program
added investments in manufacturers of
industrial robots and metallurgical mate-
rials. Koppers had previously acquired
interests in such areas as genetic engineer-
ing. fiber optics and advanced ceramics.

Haverstowar, Marvlund.
Georee Krophowshi, sales
—Piston Ring and

Scal Division, Koppers:

KNeancth D Goshorn,
SUPCIVINOr—ICSE CnEineers.

Mack |

ack Trucks makes one of the toughest engmes
in the world. This mspires us to make the most

durable ring sets m the world. Right now,

Muack has a standardi ublish

300.000-mile truck

warranty. We're working with them to develop plasma-
coated piston rings that will run at higher pressures and
temperatures, last longer and use less fuel. It helps that we

have a lab at Koppers that 1s able to mvestigate and test

new materials. And it helps that Mack loans us engines so
we can make our valuations on a real-life basis. Mack and
Koppers together are slugging it out against problems
caused by high sulfur fuels and environmental regulatio
Engines run hotter, so we have to utilize exotic materials
and sophisticated designs to overcome this problem.
Muck’s success in coping with these and other headaches
can be seen in the hundreds of thousands of trucks with the
bulldog symbol on American roads. and even more i the

Middle East, where service facilities can
as snowflakes 1 the desert. Our success

be almost as scarce
an be seen in th

fact that we started out supplying 10% of Mack’s ring

needs, and now are their major supplier.

George Kropkowski




Shareholder information

Market for Koppers Common Stock and
Related Security Holder Information
Koppers common stock, $1.25 par value,
is traded principally on the New York Stock
Exchange and is listed aiso on the Midwest
and Pacific stock exchanges. The tables
below present its high and low market
prices, and dividend information. Cash
dividends have been paid on these shares
every year since 1944, the year the Com-
pany was incorporated.

Long-term debt agreements and the
terms of Koppers cumulative preferred
stock, $100 par value, 4% Series, and
Koppers $10 convertible preference stock,
no par value, include certain restrictive
covenants. These, among other things, pro-
hibit certain aggregate amounts of the
Company's dividends and distributions on
its stock from exceeding specified levels.
The most restrictive provision, contained in
a long-term debt agreement that matures in
the year 1986, permitted $92,435,000 of
consolidated earnings retained in the busi-
ness to be available for cash dividends at
December 31, 1984.

Continuing Growth of Participation in

Dividend Reinvestment Plans

A total of 15% of Koppers shareowners

participated in the Company's cost-free

Dividend Reinvestment/Cash Payment Plan

in 1984. The number of participants

declined by 8% during the year, to 2,833.

Participating shareholders invested

$536,000 to purchase aimost 27,900 addi-

tional shares during 1984. These pians
enable shareholders, on a cost-free

basis, to:

B Elect to invest common, preferred and/or
preference dividends in shares of
Koppers common stock; and/or

W Purchase additional Koppers common
stock by making voluntary cash
payments of $25 to $1,000 in any month.
Shareholders may obtain further informa-

tion on these plans by writing to Melion

Bank N.A., Stock Transfer Section, P.O.

Box 444, Pittsburgh,-Pennsylvania 15230.

Cumulative Preferred Stock

The outstanding shares of cumulative pre-
ferred stock, $100 par value, 4% Series,
may be redeemed at the option of the
Company, as a whole or in part, at any
time upon not less than 30 nor more than
60 days' notice, at $107.75 per share, to-
gether with accrued and unpaid dividends
to the date fixed for redemption. Although
the Company also has the right, with the

$10 Convertible Preference Stock

The outstanding shares of $10 convertible
preference stock, no par value, may be
converted into shares of common stock of
the Company at any time, unless previously
redeemed, at the conversion price of
$28.75 per share, subject to adjustment in
certain events. The preference stock is re-
deemable on not less than 30 days’ notice
at the option of the Company at a price of
$105.00 per share in 1985 and declining
by $1 per share each year through 1990.
Koppers Board of Directors has authorized
the Company to purchase up to 500,000
shares of convertible preference stock in
the open market. A total of 229,000 shares
were purchased in 1984 and 56,000
shares in 1983.

Equity Security Holders

Number of
Shareholders of Record

Title of Class on March 7, 1985

Common Stock,

approvat of the Board of Directors, to $1.25 Par Value 17,354
repurchase cumulative preferred shares in oc%m_%wm dm_a:ma Stock, 114
; ar Value 1,
the open market, it has no current plans to Convertible Preference Stock 480
redeem or repurchase shares.
Koppers Common Stock Statistics
1984 1983 1982 1981 1980
Common stock price ranges on
NYSE/Composite:
High $23% $21% $18% $27% $35%
Low 17% 15% 11% 168 19
Close 18 21% 16 17 25
Volume traded (in thousands) 16,415 12,890 11,445 8,781 7,780
% of shares outstanding 57% 46% 41% 32% 29%
Quarterly Common Stock Price Ranges and Dividends
1984 1983
Quarter High Low Dividend High Low Dividend
1st $23% $17% $0.20 $19 $15% $0.20
2nd 23V 18% 0.20 21 1638 0.20
3rd 22% 17% 0.20 202 17 0.20
4th 22% 17% 0.20 21%s 1654 0.20

The Shareholders’
Scorecard

This series of charts illustrates how owners
of Koppers common stock have fared over
the past 10 years. Value of the Company's
common equity has remained virtually
unchanged over the past three years. The
dividend was lowered during 1983 as part
of the efforts to maintain Koppers strong fi-
nancial position until business conditions
improve. Price of the common stock de-
clined during 1984. The total return (stock
appreciation plus dividends reinvested) has
kept Koppers shareholders ahead of infla-
tion. The chart on the bottom left shows
that every $100 invested in Koppers com-
mon stock at the start of 1975 would have
grown to $317.80 in total return—
reinvested dividends plus price apprecia-
tion—by the end of 1984.
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Vice President and General Manager—Chemical
Systems Sector since 1984; formerly Vice Presi-
dent—Science and Technology since 1981 and
Vice President—Environmental Resources and
Occupational Health Department.

GlenC. Tenley 57 (1955)

Vice President and General Manager—Coal- and
Wood-Based Products Sector since 1984; for-
merly Vice President and General Manager—
Foundry and Industrial Supply Division since 1980
and Vice President and Manager—Purchasing
Department.

John R. Brown, il 42 (1967)

Vice President and Genera! Manager—Polyester
Resin Division since 1984; formerly Vice
President—Specialty Systems Division and
Manager.

Key R. Caldwell 63 (1948)

Vice President and General Manager—Industrial
Products Division since 1984; formerly Production
Manager.

Patrick J. Denison 41 (1967)

Vice President and General Manager—Foundry
and Industrial Supply Division since 1984; for-
merly Marketing Manager since 1983, Production
Manager since 1980 and Plant Manager.

Robert K. Wagner 63 (1953)
Vice President and General Manager—Treated
Wood Products Division since 1978.

Brooks C. Wilson 51 (1965)
Managing Director—Koppers Australia Pty. Ltd.

Other Officers

Jay A.Best 51 (1956)
Vice President and Manager—Traffic and
Transportation Department since 1978

Frank E. Davis, Jr. 60 (1962)

Vice President and Manager—Communications
Department since 1983; formerly Vice President
and Manager—Advertising and Public Relations.

Robert R. Moran 60 (1947)
Vice President—Purchasing since 1982; formerly
Manager-—Raw Materials.

John F. Ramser 52 (1970)

Vice President and Manager—Human Resources
Department since 1980; formerly Assistant Secre-
tary—Law Department.

Alvin L. Walters 56 (1976)

Vice President and General Manager—West
Region since 1982; formerly President and Gen-
eral Manager—Western Paving Construction
Company

R. Kenneth MacGregor 62 (1978)

Vice President and Manager—West Coast Oper-
ations since 1982, and President and General
Manager—Sully-Miller Contracting Company.

Robert A. Cruise 54 (1973)
President—Koppers International Canada Lid., a
wholly owned subsidiary since 1969.

| s S AR SRl
Engineered Metal :
Products

Lester L. Murray 56 (1956)

Vice President and General Manager—
Engineered Metal Products since 1983; formerly
Vice President and General Manager—Sprout-
Waldron Division.

Walter C. Arnoild 60 (1962)
Vice President and Genera! Manager—Container
Machinery Division since 1978,

Hugh J. Blecki 54 (1956)
Vice President and General Manager—Piston
Ring and Seal Division since 1978.

William D. Carty 53 (1973)

Vice President and General Manager—Sprout-
Waldron Division since 1983; formerly General
Manager—Pulp, Paper and Board Operations

Samuel W. Koster 65 (1974)
Vice President and General Manager—Power
Transmission Division since 1978

equentia 1s among the country’s largest users of

polyester resins, which we supply to them and

which they reinforce with fiberglass. One thing
we did was to help them consolidate. They were buymg
three or four different types of flame-retardant resms, and
that gave them a huge mventory headache. They had
drums all over the plant. They knew bulk was considerably
cheaper than drums. So did we, of course. so we came
along with a patented system that gave them the best price
per pound with superior processability and ultraviolet
resistance m end use. One trouble had been that if the
flame-retardant panels ran through the 90-foot oven faster
than the resin cured, you would get blistering or under-
cured panels. We solved that one by mcreasing the cure
speed of the resin system through a major change m the
catalyst formulation. They were able to boost the lie speed
and eliminate on-line yellowing, which used to result i
rejected panels. By the time we were finished, we had made
1t possible for Sequentia to run its line speed 20 to 25%
faster, with practically no rejects or yellowing. We helped
them. We helped ourselves. A customer is generally likely
to appreciate that sort of thing.

Terry McQuarrie
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Koppers 10-Year Financial Highlights and Operating Statistics

($ Millions, except per share data) 1984 1983* 1982* 1981 1980 1979 1978 1977 1976 1975
"'Sales by Chemical and Aliied Products $ 884.8 $ 8175 $ 8210 wl $1.036.0 § 935.3 $ 804.2 $ 7 $ 7047 $ 6266 $ 5444
Business Group Construction Materials and Services $ 707.7 $ 5469 $ 5122 I $ 5786 $ 569.6 $ 480.6 $ 3248 $ 1844 $ 155.3 $ 1356
_ _Engineered Metal Products $ 2204 $ 1868 $ 2155 & 2§ 2336 $ 2291 $2177 0§ 1806 8§ 1673 $ 171.3 $ 1509

Miscellaneous $ 37 $ 35 $§ 41 R’ $ 29 $ 16 $ 15 $ 24 $ 14 $ 20 $§ 14
Total from continuing operations $1,816.6 $1554.7 $1,652.8 m $1,851.1 - $1,735.6 516040 81,2849 $1,067.8 $ 9542 $ 8323
Discontinued operations $ - $ - I L $ 586 $ 646 $ 224.3 $ 297.0 $ 287.9 $ 2350 $ 2432
Total corporate sales* $1,816.6 $1,654.7 $1552.8 bm + $1,909.7 $1,800.2 ﬁmﬁl.ﬂ $1,581.9 /$1,355.7 $1,189.2 $1,0755
Corporate Operating Wages, salaries and pension expense $ 4036 $ 3979 $ 360.1 . § 4168 $ 3906 $ 4270 $ 350.1 $ 3047 $ 2760 $ 2485
Expenses iMaterials, supplies and services $1,227.6 $ 9865 $1,031.6 Aw ~ $1,9657 81,1880 . 81,1842 0 $1020.1 $ 8662 $ 7464 $ 6751
Depreciation, depletion and amortization $ 800 $ 776 $ 819 4 $ 816 $ 767 $ 636 $ 527 $ 426 $ 378 $ 303
Taxes, other than income taxes $ 610 $ 415 $ 432 L3 463 $a1 $ 401 $ 330 $ 262 5810002 ‘$ 197
Total corporate operating expenses $1,762.2 $1,503.6 $1,606.7 $1,8104 $1,696.4 $1,694.9 $14649 $1,239.7 $1.0824 $ 9736
Operating profit 8 644 $§ 512 8 4.1 £ 78 20005 wae e 10980 T Hae R84 $ 170 $ 1160 $ 1068 $ 1019
Other income (expense) $ 130 $ 236 $ (55.9) $ 209 $ 117 $ 145 $ 92 $ 151 $ 108
" Operating Income  Chemical and Allied Products $ 162 $ 33 .8 195 Bioig o140 000 T8 Si0h8 $ 853 $ 748 $ 720 $ 702
.ww_.:u_ua u<o3 Construction Materials and Services $ 668 $ 605 $ 420 I 8 664 $ 639 $ 605 $ 222 $ 198 $ 166
.. ?ma..q“ﬂoaohm _Engineered Metal Products $ 17 $ 44 Bk R L) P ISES T34 s s g5 NI R BATe 3 13 $ 163 $ 131
Foverhead) Miscellaneous $ 6.1 $ 19 $ (50.7) $ (09) $ (0.2 $ 24 $ 34 $ 82 $ 86
Total from continuing operations $ 908 $ 921 $ 167 m #8803 g 400 5 e B 8 $ 1117 $ 1163 $ 1085
E Discontinued operations $ - $ = $  — $ (04) $ 263 $ 175 $ 146
B Total operating income* 8§ 908 %S 4021 2 T EaS G m 2 ‘$1396 HEREE SY81980 $ 1338 %i$:12017
Corporate Income Corporate overhead (included in above expenses) $ 5234 $ 173 $ 265 w $ 128 $ 119 $ 104
{(Loss) income (loss) before taxes and interest expense $ 674 $ 748 3 (98) R A L ILLE T ST 3 1219 gater
interest expanse $ 2 $ 2656 $ 207 i $ 118 $ 126 $ 118
income taxes (benefit) $ 103 . § 188 . .$ (16.0) m $ 470 $ 418 $ 406
Income (loss) from continuing operations $ 339 $ 295 $ (23.5) $ 664 $ 675 § 603
Preference and preferred dividends $ 6.1 $ 77 e $ein 8. |8 '3 06 $ 08 $ 086

To Common income (loss) from continuing operations®** $§ 278 § 218*" $ (31.6) . $ 668 $ 669 $ 59.7
Shareholders Net income (loss) $ 26 § 228 % (468) 8 658 $ 669 $ 607
iFinancial Position ~ Current assels $ 488,0 $ 6273 $ 490.1 $ 4389 $ 427.1 $ 3694
[At December 31, Current liabllities 8 2670 $ 2450 . $ 2464 £ ~$ 2083 $ 1677 $ 1506
Working capital $ 2210 $ 2823 $ 2437 . $ 2307 $ 2593 $ 2188
Property, plant and equipment—net $:607.3 $.5832 $ 6336 3 5 667.0 e B e A | $-378.1 3 3255 $ 2563
~ Total assets $1,166.5 $1,1754 $1,1929 i $1,328.2 $ 8703 $ 7836 $ 6787
Term debt due after one year '§ 2198 e D R S T w S $ 2888 53 1520 $ 1607 - $ 1326
Total debt—% of total capitalization 28% ~ . 28% 31% 30% 26% 28% 27%
f Common sharetiolders' equity $ 5518 $ 6645 ¢ i g by, o A0 ogigaer Gl o8 A48 T 1844102 ¢ 73533
‘Data Per Common Earnings (loss) from continuing operations*** $ 097 $ o078 $ (1.13) $ 160 $ 321 $ 301 $ 264 $ 270 $ 249
s Net earnings (loss) $ o7 $ 081 © % (i7) %188 L P L B e g Ve e A B e Y D kR o '$ 249

Common stock dividends $ 080 $ 080 $ 140 $ 126 $ 1125 $ 095 $ 080 $ 065

Shareholders’ equity $ 1031 $ 1989 - § 1949 : $ 2181 3 1986 0 < § 1821 ~$ 1650 $ 1457
mgoqgfﬂw Capital expenditures $ 121.1 $ 686 $ 767 § 182.1 $ 2309 $ 177.1 $ 1445 $ 1045 $ 906 $§ 622
E Gross cash flow '$ 1004 T$ a2 s Ase SRS B0 BT 1 8 ABA & G A Bt T S AT e 208 148, $ 107.3 - $ 943
Current ratio 1.83-to-1 2.15-10-1 1.99-to-1 1.99-to-1 to-1 1.98-t0-1 2.14-to-1 2.11-to-1 2.55-t0-1 2.45-10-1
Return on average invested capital 4% 49% od%) o BT% BT o ) D DRt W e o a0 s e i R0 4% _ 134% 13.5%
Return on average common equity 4.1% 4.3% (7.8%) : 7.2% 8.0% 15.8% 16.2% 15.6% 17.6% 18.5%
5 Average common shares outstanding (thousands) 28,599 28,111 127,854 Lo P786T . 96889 - . . 26298e ot 25031 24886 24,809 24,002
g Shareholders at year end 19,180 20,758 22,489 : 20,326 18,362 18,115 17,729 17,5583 16,729 15,352
; Average number of employees 15,612 14,518 17,334 S e R kR 21,029 22,087 20,858 18,168 17,880 17,549

*Years 1983, 1982 restated to conform with 1984 classifications (Note 7). **1983 excludes extraordinary gain of $6.0 million, or $0.21 per share. ***Years prior to 1982 include the after-tax results of discontinued operations
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Report of
Certified Public
Accountants

Arthur Young & Company
Certified Public Accountants

The Board of Directors and Shareholders
Koppers Company, Inc.:

We have examined the consolidated
financial statements of Koppers Company,
Inc. and subsidiaries listed in the accompa-
nying Index to Consolidated Financial
Statements. Our examinations were made
in accordance with generally accepted
auditing standards and, accordingly,
included such tests of the accounting rec-
ords and such other auditing procedures
as we considered necessary in the
circumstances.

in our opinion, the financial statements
listed in the accompanying {ndex to Con-
solidated Financial Statements present
fairly the consolidated financial position of
Koppers Company, Inc. and subsidiaries at
December 31, 1984 and 1983 and the con-
solidated results of operations and
changes in financial position for each of the
three years in the period ended December
31, 1984, in conformity with generally
accepted accounting principles applied on
a consistent basis during the period.

§§?§

2400 Koppers Building
Pittsburgh, Pennsylvania 15219
January 24, 1985

index to Consolidated Financial Statements
Koppers Company, Inc. Covered by Report of Certified Public Accountants

Consolidated Statement of Operations

Page
Report of Certified Public Accountants 26
Statement of accounting policies 26
Consolidated statement of operations for the years ended
December 31, 1984, 1983 and 1982 27
Consolidated balance sheet at December 31, 1984 and 1983 28-29
For the years ended December 31, 1984, 1983 and 1982:
Consolidated statement of changes in financial position 30
Consolidated statement of shareholders’ equity other
than redeemable convertible preference stock 31
Notes to financial statements 32-35
Schedules for the years ended December 31, 1984, 1983 and 1982:
Schedule V—Property, plant and equipment 36
Schedule VI—Accumulated depreciation, depletion and amortization 36
Schedule Vlll—Valuation and qualifying accounts 37
Schedule X—Supplementary income statement information 37
Schedules I, 11, lll, IV, VII, IX, XI, XIl and XIlf are not given, as the subject matter thereof either is not

present or is not present in amounts sufficient to require submission of the schedules or because the
information required is included in the financial statements or the notes thereto.

Statement of Accounting Policies

Koppers Company, Inc. and Subsidiaries

The major accounting policies of the
Company are set forth below. The word
""Company’ as used in this report includes
consolidated entities as well as Koppers
Company, inc.

Principles of Consolidation—The consol-
idated statements include the accounts of
the Company and all of its subsidiaries. All
intercompany transactions have been
eliminated.

Inventories—iInventories are valued at the
lower of cost or market. Cost for approxi-
mately 73% and 68% of inventories for
1984 and 1983, respectively, is determined
by the LIFO (last-in, first-out) method. Cost
for the remainder of the inventories repre-
sents average costs or standard costs,
which approximate actual on the FIFO
(first-in, first-out) basis. Market is replace-
ment cost for raw materials and net realiza-
ble value for work in process and finished
goods.

Fixed Assets—Buildings, machinery and
equipment are depreciated on the straight-
line method over their useful lives. Timber
and mineral properties are depleted on the
basis of units produced.

When land, standing timber or property
units are sold, the difference between sell-

ing price and cost, after recognition of
accumulated depreciation and depletion, is
reflected as Other income.

Long-Term Contracts—Revenue on long-
term construction contracts is accounted
for on the percentage-of-completion basis;
losses are recognized as soon as they are
determined.

Pension Plans—The Company has pen-
sion plans covering substantially all
employees. The Company provides for
amortization of unfunded prior service
costs over periods up to 40 years and pays
provisions for pension expense into trust
funds in accordance with ERISA require-
ments.

income Taxes—Investment tax credits are
accounted for under the “flow-through"
method, which recognizes the benefit in the
year in which the credit is utilized.

Earnings (Loss) Per Share—Earnings
(loss) per share have been computed on
the basis of the average number of com-
mon shares outstanding and do not include
the assumed conversion of preference
stock, which is antidilutive.

Years ended December 31

Koppers Company, Inc. and Subsidiaries

Explanations

1984 *1983 *1982
($ Thousands, except per share figures)
$1,816,646 $1,554,707 $1,552,842 Net sales 1
Operating expenses:

1,463,772 1,229,127 1,216,399 Cost of sales 2
80,003 77,590 81,879 Depreciation, depletion and amortization 3
50,952 41,536 43,180 Taxes, other than income taxes 4

167,501 155,283 165,241 Selling, research, general and
administrative expenses 5
1,762,228 1,503,536 1,506,699 Total operating expenses
54,418 51,171 46,143 Operating profit
Other income (expense): 6
(3,072) 4,107 (16,869) Profit (loss) on operations disposed of or
closed (Note 7) 7
2,970 8,899 4,154 Profit on sales of capital assets 8
- (1,185) (40,362) Provision for decline in value of investments
(Note 2) 9
5,855 12,393 — Profit on sale of investments (Note 2)
854 (10,874) (7,722) Equity in earnings (losses) of affiliates
(dividends received: 1984—%2,115;
1983—$5,283; 1982—§9,204) 10
6,404 8,448 4,372 Interest income 1
(25) 1,824 461 Miscellaneous
12,986 23,612 (55,966) Total other income (expense)
67,404 74,783 (9,823) income (loss) before interest expense and
provision (benefit) for income taxes
23,162 26,440 29,670 interest expense 12
44,242 48,343 (39,493) Income (loss) from continuing operations
before provision (benefit) for income taxes
10,315 18,805 (15,995) Provision (benefit) for income taxes {Note 8) 13
$ 33,927 $ 29,538 $ (23,498) Income (loss) from continuing operations 14
Discontinued operations (Note 7): 15
(1,675) (3,595) (10,729) Loss from discontinued operations (less
applicable income tax benefit: 1984—3§1,427;
1983—$3,698; 1982—%$10,428)
(3,486) (1,315) (4,305) Loss on disposal of discontinued
operations (less applicable income
tax benefit: 1984—$2,637, 1983—8$1.121;
1982—$2,378)
28,766 24,628 (38,532) Income (loss) before extraordinary gain 16
— 5,960 — Extraordinary gain on extinguishment
of debt (Note 4)
$ 28,766 $ 30,588 $ (38,532) Net income (loss) for the year
Dividends on:
5,533 7,080 7,500 Redeemable convertible preference stock
600 600 600 Cumulative preferred stock
$ 22,633 $ 22,908 $ (46,632) Net income (loss) applicable to common stock 17
28,599 28,111 27,854 Average number of shares of common stock
outstanding during year (in thousands)
Earnings (loss) per share of common stock:
$ 0.97 $ 078 $(1.13) From continuing operations before extraordinary gain
$(0.18) $(0.18) $(0.54) From discontinued operations
$ — $ 021 $ — Extraordinary gain
$ 0.79 $ 0.81 $(1.67) Net earnings (loss)

*Restated to conform with 1984 classifications (Note 7)
(See accompanying statement of accounting policies

and notes to financial statements. }

1. Total received, or receivable
from customers Excludes dis-
continued operations

2. Directly related to operating
levels: wages, salaries. raw
materals, energy transporta-
tion, pensions, supplies and
services

3. Related to the Company s
investment in fixed assets-—this
portion of the original cost of
machinery, plants, etc has been
allocated against the year's
income.

4. Not closely related to operat-
ing levels: social security and
unemployment taxes, state and
local franchise and real estate
taxes.

5. Salesmen's compensation,
corporate staff and officers’ sal-
aries, pensions, and other gen-
eral expenses

6. Not resulting directly from
sale of products or services,
although most is included in
operating income of business
segments; see page 35.

7. Gain or loss realized from
sale or write-off of assets of
business lines or facilities

8. Profit on sales of equipment,
facilities, etc. no longer needed.

9. Recognition that the realiza
ble value of an investment
(Explanation 10, page 28) has
fallen below the value carried
on the balance sheet

10. Represents Koppers portion
of earnings or losses of compa-
nies in which it has 20%-50%
ownership

11. From short-term cash
investments

12. Cost of borrowed funds.

13. Total income taxes and
credits' federal, state and foreign.

14. This was earned for all
shareholders by businesses
that will continue to be operated
in future.

15. After-tax effect of decisions
made in 1984 and 1982 not to
remain in certain businesses

16. After including all opera-
tions

17. This portion of net income
(loss) was app'icable to com
mon shareholders; in 1984,
$22 9 miliion was paid ir
divdends




Explanations

This portion of balance sheet
shows what Koppers owned.

1. Likely to be converted into
cash within one year.

2. Primarily kept in bank
accounts for normal business
use or invested in short-term
notes.

3. Amounts owed to Company
by customers and others.

4. Income tax refunds.

5. Goods being stockpiled or
used in the process of manu-
facturing or held for sale. Value
of these inventories is based on
the FIFO accounting method,
which reflects the most recent
cost of goods.

6. Company uses LIFO
accounting for substantially all
domestic inventories to charge
current income with most recent
costs of goods, thus eliminating
illusory inventory profits.

7. LIFO value of inventory
results in a reduction of asset
values in comparison to FIFO or
current values.

8. Amounts paid in advance for
items to be rendered in the
future, such as property taxes
and rents.

9. See discussion of working
capital on page 17.

10. Koppers ownership in other
companies.

11. The original amount paid for
Company-owned buildings,
machinery and equipment.

12. Accumulation of the portion
of the original amount paid for

fixed assets that has been allo-
cated to operating costs since

the assets were purchased.

13. Cost of properties having
exhaustible resources, such as
timber, coal and stone, reduced
for value of resources used in
the past.

14. The total net cost assigned
to everything Koppers owns.

Consolidated Balance Sheet
Assets
December 31, L
1984 1983 Koppers Company, Inc. and Subsidiaries
($ Thousands)
Current assets: 1
$ 67,005 $ 118,314 Cash, including short-term investments of $52,617 in 1984
and $104,354 in 1983 2
218,185 223,424 Accounts receivable, principally trade, less
allowance for doubtful accounts of $5,453 in 1984
and $5,645 in 1983 3
10,347 20,363 Refundable federal income taxes 4
Inventories (Note 1): 5
At cost—FIFO (first-in, first-out) basis:
125,985 124,017 Product
36,209 33,217 Work in process
91,498 78,173 Raw materials and supplies
253,692 235,407 Total FIFO inventories
92,028 90,577 Less LIFO (last-in, first-out) reserve 6
161,664 144,830 Total LIFO inventories 7
30,761 20,396 Prepaid expenses, including deferred tax benefits
of $26,370 in 1984 and $15,406 in 1983 8
487,962 527,327 Total current assets 9
Investments: 10
27,842 25,796 Affiliated companies, at equity
13,125 10,248 Others at cost
40,967 36,044 Total investments
Fixed assets, at cost: 11
136,039 132,229 Buildings
1,005,451 932,892 Machinery and equipment
1,141,490 1,065,121 Gross buildings, machinery and equipment
666,128 605,214 Less accumulated depreciation and amortization 12
475,362 459,907 Net buildings, machinery and equipment
80,583 81,209 Depletable properties, less accumulated depletion
of $16,565 in 1984 and $14,957 in 1983 13
51,307 42,068 Land
607,252 583,184 Net fixed assets
30,325 28,859 Other assets, primarily notes receivable
$1,166,506 $1,175,414 Total assets 14
(See accompanying statement of accounting policies and
notes to financial statements.)

Consolidated Balance Sheet
Liabilities and Shareholders’ Equity
dcquomaumﬂ E.Bmm Koppers Company, Inc. and Subsidiaries Explanations
($ Thousands, except
per share figures)
Current liabilities: 1
$ 69,422 $ 68,649 Accounts payable, principally trade 2  This portion of cm_mzom sheet
Cohilitiaa: shows everything Koppers
Accrued liabilities: 3 owed.
A GEO LI LE 1. These are liabilities payable
22,493 25,102 Pensions (Note 3) within one year
30,571 27,877 Insurance 2. Due to suppliers for goods
40,063 38,796 Payroll and other compensation costs and services provided.
3. Amounts owed but not paid
29,742 10,367 Warranty reserves as of year end.
46,624 41,837 Other accruals A 4. For services and products
9,993 12,066 Advance payments received on contracts 4  paid for by customers, which
13,351 15,967 Term debt due within one year (Note 4) 5 %ﬁwﬁ will provide in the near
5. Repayment of long-term debt
267,004 244 975 Total current liabilities 6 and capital lease obligations
required during coming year.
6. Company's current assets at
219,809 232,897 Term debt due after one year (Note 4) 7 year-end 1984 covered these
liabilities by a current ratio of
1.83-to-1.
16,814 16,288 Deferred compensation (Note 6) 7. Borrowings used to expand
Koppers income-producing
. base. This includes the present
49,544 42,377 Deferred income taxes 8 value of lease payments that
will be made in the future.
. 8. Differences in accountin
46,500 69,400 Redeemable convertible preference stock, no par value, E_m_m o mw ,_m@c_mzo:m :Wmcz
stated value $100 per share: authorized 1,000,000 shares: in certain income and expenses
; : . in financial reports that are not
issued and outstanding 465,000 shares in 1984 included in tax reports in the
and 694,000 shares in 1983, 10% series (Note 5) same year. This total represents
the taxes on the difference that
will be paid in future years.
15,000 15,000 Cumulative preferred stock (not subject to mandatory 9. The total of these items.
redemption), $100 par value: authorized 300,000 shares; mmmu.m million, ﬂmua”mﬂm the
f . c on sharenholaers
issued and outstanding 150,000 shares, 4% series %iﬂmﬂmﬂm__: xonwma at the
close of 1984 Common equity
) was equal to $19.31 for each
35,714 35,7583 Common stock, $1.25 par value: authorized 60,000,000 shares; share of common stock out-
issued 28,610,834 and outstanding 28,571,217 shares in 1984, standing at the close of 1984,
. . ) versus $19.39 at the end of
issued 28,610,834 and outstanding 28,602,313 shares in 1983 9  iom3
144,454 145,081 Capital in excess of par value 9
371,667 373,643 Earnings retained in the business (Note 4) 9
$1,166,506 $1,175,414 Total liabilities and shareholders’ equity
(See accompanying statement of accounting policies and
notes to financial statements.)
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Consolidated Statement of Changes in Financial Position

Years ended December 31,

Koppers Company, Inc. and Subsidiaries

Explanations

1984 1983* 1982*
($ Thousands)
moEMm of funds: 1 1. Where the funds came from:
perations: 2. From line 14 on page 27
$ 33,927 $ 29,538 $(23,498) Income (loss) from continuing operations _ : pags <
before extraordinary gain 2 3. This operating cost does not
o B i : Y g o require the payment of funds,
I , 81,879 Depreciation, depletion and amortization 3 which are retained for use in
8,741 20,958 (7,015) Deferred income taxes and other expenses 4  the business.
3,502 4,277 50,087 Provision for operations disposed of or 4. Taxes and other expenses
closed and decline in value of investments 5 not paid currently, available for
1,291 15,211 14,988 Equity in (earnings) losses of affiliated use in operations until the time
companies, less dividends received 6  When payment becomes cue.
127,464 147,574 116,391 Total from continuing operations 5. Plant write-offs and write-
! | downs of investments reduced
before extraordinary gain income but did not result in an
(5,161) (4,910) (15,034) Loss from discontinued operations 7 oﬁq_ﬂf of funds. The amount by
304 267 2,403 Depreciation, depletion -and amortization which income was reduced rep-
—_— 2,073 2,439 Deferred income taxes and other expenses _ﬂm mmmﬂmhm_ﬁwm@m_:ma for use
(4,857) (2,570) (10,192) Total from discontinued operations 7 6. Includes cash dividends
122,607 - - received from certain equity
145,004 106,199 Funds provided :.03 onmﬂ.m:o:w affiliates plus the Company's
. before extraordinary gain portion of the earnings and
- 5,960 — Extraordinary gain on extinguishment losses incurred by affiliated
of debt (Note 4) companies that affected
Koppers income, but did not

ANW.MMM 150,964 106,199 Funds provided from operations affect the flow of funds.

1, 5,244 23,232 Term debt _mmcm.a 8 7. Losses reported on income
62 12,044 2,165 Common stock issued 9 statement include certain
10,869 36,471 20,546 Book value of fixed assets and other expenses that did not require
noncurrent assets disposed of or sold 10  Paymentof funds, as explained

in 3 and 4 above.

135,236 204,723 152,142 Total source of funds 11 i ;

8. Borrowings explained on
Disposition of funds: 12 page 17.

121,060 68,621 76,677 Capital investments 13 9. Issuance of common shares
14,786 48,070 33,157 Term debt retired 14 1o retire long-term debentures,
29,008 30,145 47,101 Dividends paid 15  Plus value of shares contributed
22,808 5,045 — Preference stock purchased to Employee Savings Plan.

820 155 1,529 Treasury stock acquired MM. ﬂmﬂmm_,ﬂmm Iy nawomw_ o
m.hg 1 _ ) ul nt, 1acilives, etc. no
2,222 17,838 Issuance of receivables due longer needed in operations.
after one year 16
1,664 1866 2,760 Other 11. Total funds from all sources.
196,630 166,124 179063  Total disposition of funds “” M,\ here ﬁwm Hsam went
5 i rther growth.
$(61,394 $ 38,599 26,921 i i i i > prowice 1
) $(26,921) ncrease (decrease) in working capital 17 14. Repayment of obligations,
. : o inciuding retirement of long-
Changes in components o.ﬁ working capital: 18 term debentures.
Increase (decrease) in current assets:
$(51,309)  $ 43456  $ 28,034 Cash and short-term investments 15. Returns to comman. prfer-
(5,239) 15,895 (57,345) Accounts receivable ors P sharehold-

(10,016) 7,261 13,102 Refundable federal income taxes 16. Includes notes received
16,834 (26,828) (42,097) Inventories sale of certain _:<mm~3mww_ww mﬂﬂ
10,365 (2,584) 5,683 Prepaid expenses assets.

(39,365) 37,200 (52,623) Total increase (decrease) in current assets 17. Subtracting funds paid out

: — from funds generated results in
Increase (decrease) in current liab a change in working capital
773 9,956 (17,0086) Accounts payable employed

25,945 (8,213) 3,274 Accrued liabilities 18. This section shows how the
(2,073) (7,817) 4,715 Advance payments received on contracts change in current assets and
(2,616) 4,675 (16,685) Term debt due within one year current liabilities affected the

: change in working capital.

22,029 (1,399) (25,702) Total increase (decrease) in current liabilities 8 e

$(61,394) $ 38,599 $(26,921) Increase (decrease) in working capital

* Restated to conform with 1984 classifications (Note 7)

(See accompanying statement of accounting policies and notes to financial statements.)

Consolidated Statement of Shareholders’ Equity Other Than Redeemable
Convertible Preference Stock

Koppers Company, Inc. and Subsidiaries

(Amounts in thousands, except outstanding shares and per share figures)

Outstanding Shares Foreign Earnings
Cumulative Cumulative Capital in _ Currency Retained
Preferred Common Preferred Common  Excess of Translation in the
Stock Stock Stock Stock  Par Value Adjustment Business Total
Balance at December 31, 1981 150,000 27.855478 $15000 $34819 $132935 $ — $461,298  $644,052
Net loss for the year 1982 — — — — (38,532)  (38,532)
Cash dividends paid:
On preference stock, $10.00 per share — — - — (7,500) (7,500)
On preferred stock, $4.00 per share — — — — (600) (600)
On common stock, $1.40 per share — — — — (39,001)  (39,001)
Purchase of common stock for treasury (101,804) — (127) (1,402) — — (1,529)
Common stock issued during 1982:
Contributed to Employee Stock
Ownership Plan 53,696 — 67 645 — — 712
Common stock issued from treasury to
Employee Savings Pian 103,464 — 130 1,323 — — 1,453
Balance at December 31, 1982 150,000 27,910,834 15,000 34,889 133,501 — 375,665 559,055
Net income for the year 1983 — — — — 30,588 30,588
Cash dividends paid:
On preference stock, $10.00 per share — — — — (7.080) (7,080)
On preferred stock, $4.00 per share — — — — (600) (600)
On common stock, $0.80 per share — — — — (22,465)  (22,465)
Purchase of common stock for treasury (8,741) — (11) (144) — — (155)
Common stock issued during 1983:
Extinguishment of debt (Note 4) 700,000 — 875 11,165 — — 12,040
Common stock issued from treasury to
Employee Savings Plan 220 — — 4 — — 4
Retirement of 56,000 shares of
redeemable convertible preference
stock (Note 5) — — 555 — — 555
Foreign currency translation:
Initial adjustment (net of $121 in
related income tax benefits) — — — (2,007) — (2,007)
Current year (net of $33 in
related income tax benefits) — — — (458) — (458)
Balance at December 31, 1983 150,000 28,602,313 15,000 35,753 145,081 (2,465) 376,108 569,477
Net income for the year 1984 — — — — 28,766 28,766
Cash dividends paid:
On preference stock, $10.00 per share - — — — (5,533) (5,533)
On preferred stock, $4.00 per share — - — — (600) (600)
On common stock, $0.80 per share — — — — (22.875)  (22.875)
Recovery of common stock via
escrow claim (34,156) (43) (777) (820)
Common stock issued from treasury to
Employee Savings Plan 3,060 — 4 58 — — 62
Retirement of 229,000 shares of
redeemable convertible preference
stock (Note 5) — - 92 — = 92
Foreign currency transiation:
Current year (net of $113 in
related income tax benefits) — — — (1.734) — (1.734)
Balance at December 31, 1984 150,000 28,571,217 $15000 $35714  $144,454 $(4,199) $375866 $566,835

(See accompanying statement of accounting policies and

notes to financial statements }




Notes to
Financial Statements

December 31, 1984, 1983 and 1982

1. inventories—During 1983 and 1982,
inventory quantities were reduced. This
reduction resulted in a liquidation of LIFO
inventory quantities carried at lower costs
prevailing in prior years as compared with
the cost of purchases in current years, the
effect of which increased net earnings in
1983 and 1982 by approximately $3,104,000,
or $0.11 per share, and $13,297,000, or
$0.48 per share, respectively. There was no
LIFO liquidation during 1984.

2. Investments

Genex Corporation—The Company has
reduced its investment in Genex to 26.0%
($6,578,000) at December 31, 1984 from
37.3% ($11,567,000) at December 31, 1982
through the sale of Genex shares. This
resulted in a pretax gain of $915,000, or
$659,000 after tax ($0.02 per share}, and a
pretax gain of $11,999,000, or $8,640,000
after tax ($0.31 per share}, during the
years ended December 31, 1984 and 1983,
respectively. Equity losses during the years
ended December 31, 1984, 1983 and 1982
were $900,000, $1,684,000 and $2,257,000,
respectively. The quoted market value of
the Company's investment in Genex at
December 31, 1984 was $5.375 per share,
or $17,846,000.

Richmond Tank Car Company (RTC)—
Through the recognition of equity losses of
$6,925,000 and $4,518,000 during 1983 and
1982 and a write-down of $39,304,000 in
1982, respectively, the Company reduced
its investment in RTC to zero prior to
December 30, 1983. On December 30,
1983, the Company sold the investment in
RTC to First Boston Corporation for
$394,000. In early 1984, under terms of the
agreement with First Boston, the Company
realized a pretax gain of $3,922,000, or
$2,824,000 after tax ($0.10 per share),
upon the subsequent sale of the stock by
First Boston. Aiso in 1984, the Company
realized a pretax gain of $1,018,000, or
$550,000 after tax ($0.02 per share), on
the sale of a note receivable from an RTC
subsidiary.

Synfuels—In February, 1984, the Com-
pany'’s project to construct a synthetic fuel
facility (peat-to-methano! plant) through a
partnership, Peat Methano! Associates, was
canceled upon the Synthetic Fuels Corpo-
ration's decision not to provide additional
financial assistance. During 1984, 1983 and
1982, the Company recognized $1,553,000,
$7,669,000 and $6,689,000, respectively, of
equity losses from its synthetic fuel
investments.

3. Retirement Plans

Company Plans—Total pension expense
for continuing operations in 1984 was
$20,500,000, as compared with $21,825,000
and $23,813,000 in 1983 and 1982, respec-
tively. The pension expense decrease in
1984 was due primarily to a decrease in
the salary scale assumptions and the
accrual of interest for excess plan assets.
During 1983, there were substantial reduc-
tions in the Company's work force, the net
effect of which reduced pension expense in
1983 by $3,693,000 and increased net
income by $1,835,000, or $0.07 per share.
A comparison of accumulated plan benefits
and plan net assets for the Company’s
defined benefit plans as of December 31,
1984 and 1983 is presented below.

($ Thousands) 1984 1983

Actuarial present value
of accumulated plan

benefits:
Vested $264,604 $223,387
Nonvested 28,521 26,423
$293,125 $249,810
Net assets available for
benefits $376,309 $352,852

The rate used in determining the
actuarial present value of accumulated plan
benefits was 10%. The actuarial present
value of accumulated plan benefits is less
than that considered in calculating the
funding requirements of the plan partly
because of differences in actuarial
assumptions relating to future salaries,
wages and interest.

in addition to providing pension bene-
fits, the Company and its subsidiaries pro-
vide certain health and life insurance bene-
fits for retired employees. Those benefits
are provided through insurance contracts
whose premiums are based on the benefits
paid during the year. The Company
recognizes the cost of providing these ben-

efits by expensing the annual insurance
premiums, which were $2,782,000 for 1984,
as compared with $2,083,000 and
$1,777,000 in 1983 and 1982, respectively.

Muitiemployer Plans—In addition to the
expense for the Company-sponsored

plans, the Company had pension expense
for full-time employees of $6,282,000,
$5,907,000 and $4,647,000 in 1984, 1983 and
1982, respectively, for contributions to multi-
employer plans as determined by various
collective bargaining agreements. The rela-
tive position of the Company regarding the
accumulated plan benefits and plan net
assets of multiemployer plans is not deter-
minable by the Company and is not
included in the above information.

4. Term Debt—Term debt due after one
year is shown in Table 1.

The aggregate term debt maturity in
the years 1985 through 1989, respectively,
is $13,351,000, $18,286,000, $17,348,000,
$17,555,000 and $17,081,000.

Extraordinary item—In September, 1983,
the Company issued 700,000 shares of its
common stock valued at $17.20 per share
plus $12,000,000 cash to Metropolitan Life
insurance Company in exchange for
$30,000,000 principal amount of its long-
term 8.95% promissory notes due May 15,
1998. This transaction resulted in an
extraordinary tax-free gain of $5,960,000, or
$0.21 per share.

Additional Debt {nformation —The Com-
pany has a revolving credit bank loan
agreement that provides for revolving credit
loans of up to $200,000,000 untii September
30, 1986. Commitment fees of up to 3 of
1% per annum are required on any
unborrowed amounts. Any loans outstand-
ing on September 30, 1986 may be con-
verted to term loans payable during the

Table 1. Term Debt

($ Thousands) 1984 1983
11.25% promissory notes due $6,500 annually beginning
1986, $9,000 balance due in 2000 $100,000 $100,000
8.95% promissory notes due $4,000 annually 22,000 26,000
6% notes due $3,000 annually 23,000 26,000
Poltution-control bonds and notes:
8.25% bonds due 1985-2002 33,300 35,200
5.875% tax-exempt bonds due 1998-2017 16,350 16,350
5.9% and 6% notes due 1985-1998 9,650 10,010
Other 15,509 19,337
$219,809 $232,897

succeeding three years. The agreement
calls for interest at one of three options
chosen by the Company, those being the
prime rate, the certificate of deposit rate or
the Eurorate, with factors up to %, of 1%
added to these rates after September 30,
1985. The Company had no borrowings
under this agreement in 1983 or 1984.

The Company's term debt agreements
contain various restrictions as to dividend
payments and incurrence of additional
indebtedness. As of December 31, 1984,
under the most restrictive provisions,
$92,435,000 of consolidated earnings
retained in the business was available for
the payment of cash dividends, and the
Company could incur additional indebted-
ness of approximately $176,874,000.

5. Redeemable Convertible Preference
Stock—In 1984, the Company's Board of
Directors authorized the purchase of an
additional 250,000 or a maximum of 500,000
shares of convertible preference stock
(preference stock) on the open market.
Since the original authorization in 1983
(250,000 shares), the Company has pur-
chased 229,000 and 56,000 shares in 1984
and 1983, respectively, with the shares
returning to unissued status.

Each share of the Company's prefer-
ence stock is convertible into 3.48 shares
of the Company’s common stock. The
Company may redeem the preference
shares in 1985 at $105 per share, declining
by $1 per share each year through 1990.
Beginning in 1990, the Company is required
to make sinking fund payments at $100 per
share sufficient to retire 37,500 shares of
preference stock annually except that prior
redemptions or conversions may be
applied to such requirements at the Com-
pany's option.

The Company may not pay cash
dividends on common or preference stock
if required sinking fund payments are not
made. If preference stock dividends are in
arrears for an amount equal to more than
six quarterly dividends, the holders of pref-
erence stock may then elect two directors.

6. Employee Compensation Plans
Deferred Compensation Plan—The Com-
pany has a Deferred Compensation Unit
Plan for officers and other key employees.
Operating expense has been charged with
$1,424,000, $1,533,000 and $2,300,000 to
provide for the benefits accrued during
1984, 1983 and 1982, respectively.

incentive Plan—The Company has an
Incentive plan for key employees that is
based upon the attainment of a specific
return on invested capital using income
before interest expense and income taxes.
Because of the Company’s insufficient
return on investment, there was no charge
to operating expense in 1984, 1983 or 1982.

Performance Share Plan—The Company
has a Performance Share Plan for key
employees that provides for an award of
performance shares (up to an aggregate
maximum of 500,000 shares), each equiva-
lent to one share of the Company’s com-
mon stock and cash. Distribution of the
common stock plus cash equal to the fair
market value of the common stock will be
made at the end of designated periods if
specified earnings are attained.

At present, there are no performance
shares outstanding. On the basis of profit
performance, no provisions have been
made for the years 1984, 1983 and 1982.

Employee Savings Plan—The Company
has an Employee Savings Plan for all eligi-
ble employees that was amended May 1,
1984 to conform to Section 401(K) of the
Internal Revenue Code. Prior to this
amendment, participating employees could
elect to contribute up to 6% of their sala-
ries, while the Company contributed an
amount equal to a specified percentage of
the employees’ contributions to a limit of
$6,000 per employee. Under the amended
plan, participating employees can elect to
contribute up to 16% of their salaries, with
a regular Company matching contribution
in Koppers common stock equivalent to
25% of the first 2% of the taxsaver contri-
butions for each month of the plan year.
The Company may also make annual sup-
plemental contributions. The Company's
contributions amounted to $399,000 in 1984,
$286,000 in 1983 and $1,724,000 in 1982.

7. Closed Operations and Disposals
Discontinued Operations—In 1984, an
after-tax loss of $3,486,000 ($0.12 per

share) was realized on the sale of the
Company's engineering and construction
business to Raymond Kaiser Engineers,
Inc. (RKE). Future contingent payments to
Koppers for the sale are based upon the
after-tax profit or loss of the RKE Pittsburgh
office over a period of time from the clos-
ing through December 31, 1988

(n 1983, the Company soid two opera-
tions, the Environmental Elements
(ENELCO) and Minera!l Processing Sys-
tems (MPSD) Divisions, for $21,039,000 in
cash, notes and preferred stock. Reserve
provisions of $4,492,000 after tax ($0.16 per
share) made in December, 1982 for the
expected losses on these disposals were
insufficient for actual 1983 losses incurred
because of changes in the structure of the
sales agreement, thereby requiring an addi-
tional provision of $1,315,000 after tax
($0.05 per share) in 1983.

In 1982, the Titus Products Division of
ENELCO was sold for $11,124,000, resulting
in a small after-tax gain.

Amounts in the Consolidated State-
ment of Operations for the years 1983 and
1982 have been restated to conform
with 1984 disclosure for discontinued
operations.

Other Operations Closed or Disposed of
—In 1984, dispositions in Chemical and
Allied Products resulted in a loss of
$3,692,000, or $2,137,000 after tax ($0.07
per share).

In 1983, a gain of $3,976,000, or
$2,863,000 after tax ($0.10 per share), was
realized on the disposition of Canadian
timber rights. This transaction was negoti-
ated in conjunction with the Company's
1981 sale of the Canadian spruce lumber
operations.

in 1982, dispositions in Chemical and
Allied Products resulted in a loss of
$11,941,000, or $6,650,000 after tax ($0.24
per share).

The effect on operations and the
related profit or loss on operations dis-
posed of or closed is shown in Table 2

Table 2. Operations Disposed of or Closed

($ Thousands) 1984 1983 1982
Net sales $12,961 $47,176  $116,815
Operating expenses 14,446 47,425 128,976
Operating loss (1,485) (249) (12,161)
Profit (loss) on disposal of net assets (3,072) 4107 (16,869)

$(4,557) $ 3858  $(29,030)




Notes to Financial Statements

8. Income Taxes—Income (loss) from
continuing operations before provision
(benefit) for income taxes and the compo-
nents of income taxes are in Table 3. The
components of deferred tax expense (ben-
efits) and related tax effect are in Table 4.
The differences between the statutory and
effective income tax (benefit) rates appli-
cable to continuing operations (excluding
extraordinary items) are in Table 5. The
provisions for income taxes for the years
1984, 1983 and 1982 have been reduced by
$5,486,000, $2,129,000 and $7,222,000,
respectively, for investment tax credit.

At December 31, 1984, 1983 and 1982,
consolidated earnings retained in the busi-
ness included approximately $28,274,000,
$27,403,000 and $27,019,000, respectively,
on which federal income tax has not been
provided. The Company has reinvested
such earnings in export activities, thereby
sheltering them from taxation. A change in
the federal income tax law effective Janu-
ary 1, 1985 has rendered these earnings
permanently free of federal income taxes.
Effective January, 1985, a Foreign Sales
Corporation (FSC) was established to pro-
vide prospective tax savings.

9. Operations by Business Segments—
The company operates principally in three
business segments. Financial information
about each segment is provided in Table 6
on the following page. Information relating
to the products and services provided by
these segments is located on pages 38
through 40 of this annual report and 10-K.
Because of immateriality, intersegment
sales are not disclosed.

10. Litigation—In 1981, Inland Steel Com-
pany filed an action against the Company
asserting a claim in the amount of $100 mil-
lion for damages under a construction con-
tract. The Company filed a counterclaim
against Inland to recover $17 million repre-
senting fees on the contract. A jury verdict
was rendered on February 21, 1984 for
Inland on its claim in the amount of $74 mil-
lion and for the Company on its counter-
claim in the amount of $10 million. This ver-
dict is on appeal to the Court of Appeals of
Indiana. While the ultimate outcome of this
igation is not currently determinable, the
Company believes that it has meritorious
defenses to Inland's claim and it will take
all legal action to set aside this verdict or
obtain a new trial.

Table 3. Components of Income Taxes (Benetfit)

($ Thousands) 1984 1983 1982*
Income (loss) from continuing operations
before provision (benefit) for income taxes:
Domestic operations $40,892 $33,434  $(48,693)
Foreign operations™* 3,350 14,909 9,200
Total $44,242 $48,343  $(39,493)
Income tax expense (benefit):
Continuing operations $10,315 $18,805  $(15,995)
Discontinued operations (4,064) (4,819) (12,806)
Total $ 6,251 $13,986  $(28,801)
Current:
Federal $ 3,601 $(13,361) $(13,745)
Foreign 2,568 1,995 4,049
State 2,638 3,051 1,485
8,807 (8.315) (8,211)
Deferred:
Federal (1,859) 22,006 (20,424)
Foreign (697) 295 (166)
(2,556) 22,301 (20,590)
Total $ 6,251 $ 13986  $(28,801)

*Restated to conform with 1984 classifications (Note 7).

**Foreign operations income before the provision for income taxes includes equity income from for-
eign investments of $3,799, $6,193 and $6,429 for 1984, 1983 and 1982, respectively.

Table 4. Deferred Tax Expense (Benefit)

($ Thousands) 1984 1983 1982
Excess of tax over book depreciation $ 8,842 $ 8927 $ 7,292
Anticipated expenses provided in advance of
deductibility for tax purposes:
—Warranty expenses (8,876) (2,276) (988)
—Synthetic fuels expenses 4,260 (8,239) 443
Difference in book and tax income recognition:
—Construction contracts 83 1,166 (4,876)
—Inventory timing difference (592) 139 (603)
—Genex basis difference 90 986 —
—Instaliment sales (1,659) 1,568 —
Investment tax credit carry-forward (3,575) (2,572) —
Provisions for operations discontinued,
disposed of or closed 621 3,228 (12,205)
RTC investment provision - 11,025 (11,025)
Other—net (1,750) 3,349 1,372
$(2,556) $22,301 $(20,590)
Table 5. Statutory and Effective Income Tax
(Benefit) Rates 1984 1983* 1982*
Statutory tax rate:

Federal 46.0% 46.0% (46.0%)
State, net of federal tax benefit 3.2% 3.4% 2.0%
Investment tax credit (12.4%) (4.4%) (17.9%)

Nontaxable earnings of Domestic International

Sales Corporation (0.7%) (0.5%) (1.5%)
Effect of percentage over cost depletion (8.4%) (6.0%) (8.0%)
Effect of lower statutory tax rate applicable

to capital gains and equity investment transactions (5.5%) (6.9%) 221%
Minimum tax on tax preference items 4.3% 3.5% 2.8%
Other—net (3.2%) 3.8% 6.0%

23.3% 38.9% (40.5%)

*Restated to conform with 1984 classifications (Note 7).

Table 6. Operations by Business Segments Chemical ~ Construction Engineered
($ Thousands) and Allied Zm”mMm_m and Metai M c isated
S t isC. onsolidat
Year ended December 31, 1984: Products ervices Products isc solidate
Net sales from continuing operations $884,810 $707,680 $220,456 $ 3,700 $1,816,646
Operating profit (loss) before general corporate overhead $ 17,846 $ 60,758 $ (347) $ (421) $ 77836
Other income (expense) (Notes 2 and 7) (4,890) 5,071 2,045 9,906 12,132
Equity in earnings (loss) of affiliates 3,251 965 — (3,362) 854
Operating income $ 16,207 $ 66,794 $ 1,698 $ 6,123 $ 90,822
General corporate overhead 23,418
Interest expense 23,162
Income from continuing operations
before provision for income taxes $ 44,242
Identifiable assets as of December 31, 1984 $467,970 $444,955 $141,680 $ 27,152 $1,081,757
General corporate assets 84,749
Total assets $1,166,506
Depreciation, depletion and amortization $ 38,600 $ 31,654 $ 8,093 $ 3 $ 78,350
Depreciation and amortization of general corporate assets 1,653
$ 80,003
Capital expenditures $ 30,654 $ 65,689 $ 7,163 $ 17,554 $ 121,060
Year ended December 31, 1983 (restated):
Net sales from continuing operations $817,507 $546,873 $186,769 $ 3,558 $1,554,707
Operating profit (loss) before general corporate overhead $ 21,086 $ 45,383 $ 2762 $ (753) $ 68478
Other income (Notes 2 and 7) 10,976 1,972 1,701 19,837 34,486
Equity in earnings (loss) of affiliates 3,227 3,110 (15) (17,196) (10,874)
Operating income $ 35,289 $ 50,465 $ 4,448 $ 1,888 $ 92,090
General corporate overhead 17,307
Interest expense 26,440
Income from continuing operations
before provision for income taxes $ 48,343
|dentifiable assets as of December 31, 1883 $470,622 $396,692 $135,233 $ 39,954 $1,042,501
General corporate assets 132,913
Total assets $1,175,414
Depreciation, depletion and amortization $ 40,236 $ 28,342 $ 7919 $ 10 $ 76,507
Depreciation and amortization of general corporate assets 1,083
$ 77,590
Capital expenditures $ 14529 $ 39,718 $ 3,325 $ 11,049 $ 68,621
Year ended December 31, 1982 (restated):
Net sales from continuing operations $820,980 $512,206 $215,541 $ 4115 $1,552,842
Operating profit {loss) before general corporate overhead $ 27,168 $ 36,579 $ 8715 $ (747) $ 71,715
Other income (expense) (Notes 2 and 7) (10,023) 1,381 (3,909) (35,693) (48,244)
Equity in earnings (loss) of affiliates 2,381 4,032 120 (14,255) (7,722)
Operating income (loss) $ 19,526 $ 41992 $ 4926 $(50,695) $ 15,749
General corporate overhead 25,572
Interest expense 29,670
Loss from continuing operations
before provision for income taxes $ (839.493)
Identifiable assets as of December 31, 1982 $492,867 - $390,272 $177,264 $ 42,755 $1,103,158
General corporate assets 89,766
Total assets $1,192,924
Depreciation, depletion and amortization $ 44,180 $ 29,246 $ 7,138 $ 8 $ 80572
Depreciation and amortization of general corporate assets 1,307
$ 81,879
Capital expenditures $ 33,102 $ 15,822 $ 17,164 $ 10,589 $ 76677
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Koppers Company, inc. and Subsidiaries

Property, Plant and Equipment (SEC Schedule V)

($ Thousands)

Classification

Transfers and

valuation and Qualifying Accounts (SEC Schedule Viil)

Balance at other Balance
beginning Additions Retirements additions at close
Year ended December 31, 1984 of year at cost or salest®  (deductions) of year
Land $ 42,068 $ 9,328 $ 386 $ 297 $ 51,307
Buildings 132,229 7,442 3,429 (203) 136,039
Machinery and equipment 932,892 93,797 20,988 (250) 1,005,451
Depletable mineral properties 81,051 1,617 308 (110) 82,150
Depletable timber properties 15,115 1,610 1,727 . 14,998
$1,203,355 $113,694 $26,838 $ (266) $1,289,945
Year ended December 31, 1983
Land $ 43,446 $ 2,596 $ 1,948 $(2,026) $ 42,068
Buildings 138,023 3,637 14,921 5,490 132,229
Machinery and equipment 945,159 46,622 51,716 (7.173) 932,892
Depletable mineral properties 77,505 2,459 1,079 2,166 81,051
Depletable timber properties 21,523 2,069 8,477 - 15,115
$1,225,656 $ 57,383 $78,141 $(1,543) $1,203,355
Year ended December 31, 1962
Land $ 41,558 $ 1.2Nn $ 825 $ 1,442 $ 43,446
Buildings 140,482 10,813 9,397 (3.875) 138,023
Machinery and equipment 913,711 51,630 27,420 7,238 945,159
Depletable mineral properties 76,565 1,600 — (660) 77,505
Depletable timber properties 25,858 1,776 6,111 — 21,523
$1,198,174 $ 67,090 $43,753 $ 4,145 $1,225,656
(1) Property acquired through acquisitions, 1984—%4,729; 1983—%4,683.
(2) Includes $12,806 in 1984, $27,812 in 1983 and $14,058 in 1982 from operations disposed of or closed.
Accumulated Depreciation, Depletion and Amortization (SEC Schedule VI)
Description ($ Thousands)
Balance at Additions Balance
beginning charged to Other at close
Year ended December 31, 1984 of year incometV) Retirementst additions® of year
Depreciation and amortization $605,214 $76,401 $18,128 $ 2,641 $666,128
Depletion 14,957 2,714 1,106 — 16,565
$620,171 $79,115 $19,234 $ 2,641 $682,693
Year ended December 31, 1983
Depreciation and amortization $577,470 $73,877 $46,169 $ 36 $605,214
Depletion 14,584 2,863 2,490 — 14,957
$592,054 $76,740 $48,659 $ 36 $620,171
Year ended December 31, 1982
Depreciation and amortization $504,271 $76,852 $26,573 $22,920 $577,470
Depletion 14,826 3,737 3,979 — 14,584
$519,097 $80,589 $30,552 $22,920 $592,054

(1) Includes provision relating to both continuing and discontinued operations.
(2) Includes $8,582 in 1984, $7,466 in 1983 and $5,770 in 1982 from operations disposed of or closed.
(3) Includes $2,198 in 1984, $914 in 1983 and $14,492 in 1982 of valuation reserves for operations disposed of or closed.

Description ($ Thousands)
Balance at Additions Balance
beginning charged at close

Year ended December 31, 1984 of year to income Deductions '’ of year
Allowance for doubtful accounts $ 5,645 $ 2,218 $ 2410 $ 5453
Allowance for doubtful notes receivable 2,841 1,031 — 3,872
Allowance for decline in value of investment 2,138 - 89 2,049

$10,624 $ 3,249 $ 2,499 $11,374
Year ended December 31, 1983
Allowance for doubtful accounts $ 5015 $ 1,995 $ 1,365 $ 5,645
Allowance for doubtful notes receivable 135 2,841 135 2,841
Allowance for decline in value of investment 40,362 1,185 39,409 2,138

$45,512 $ 6,021 $40,909 $10,624
Year ended December 31, 1982
Allowance for doubtful accounts $ 4720 $ 3,589 $ 3,294 $ 5015
Allowance for doubtful notes receivable — 135 — 135
Allowance for decline in value of investment 3,023 40,362 3,023 40,362

$ 7,743 $44,086 $ 6,317 $45,512
(1) Accounts written off, less recoveries.
Supplementary Income Statement Information (SEC Schedule X)

($ Thousands)

ltem Charged 1o expenses
Years ended December 31, 1984 1983 1982*
Maintenance and repairs $111,230 $94,857 $91,206
Taxes, other than payroll and income taxes $ 17,687 $14,521 $16,873
Rents $ 26,348 $21,217 $19,257
Research and development $ 19,199 $15,526 $17.495

*Restated to conform with 1984 classifications (Note 7).




Description of Koppers Business

Chemical and
Allied Products

Chemical and Allied Products Business
During 1984, the Organic Materials and For-
est Products businesses of Koppers were
combined 1o form the Chemical and Allied
Products unit. This consolidation brings
together two closely related Koppers busi-
nesses:

—materials and technology associated
with the manufacture and use of products
derived from coal. The present mix is made
from coal or such derivative products as
coal tar or naphthalene. Other lines serve
specialty markets;

—production of chemically treated
wood, specialty wood-treating chemicals
and laminated wood products, to supply
both U.S. and foreign markets.

Three operating sectors, plus affiliated
and subsidiary business units at domestic
and overseas locations, compose Chemical
and Allied Products.

Building Products Sector produces coal
tar bitumen built-up roofing systems, pheno-
lic foam roof insulation board and cold-
applied maintenance materials. Phenolic
foam residential insulating sheathing will be
introduced in 1985.

This unit licenses proprietary processes
and products using specialty chemicals
under such trademarks as Dricon, NCX and
Wolman to wood-treating companies
throughout the U.S. and in foreign countries.
A new retail line called Wolman Wood Pro-
tection Products was introduced in 1984 and
includes exterior wood stains and water
repellents. Brush-on wood preservatives,
caulking compounds and adhesives will be
added in 1985. Other building materials
include pre-engineered glue-laminated
wood products for industrial, commercial
and residential applications, such as struc-
tural beams, arches, columns, girders,
trusses and lighting standards.

Chemical Systems Sector is a major
supplier of resorcinol, used primarily to pro-
duce adhesives used in rubber tires and
jaminated wood; antioxidants, used in rub-
ber, plastics and other products; polyester
resins for general purpose and high-
performance applications; binder systems
and refractory coatings for foundries;
industrial sealants, caulks and adhesives;
and a group of intermediate chemicals. A
new product line, viny! ester resins, will be
introduced in 1985 for reinforced plastics
applications requiring corrosion resistance
and fire-retardant qualities.

Coal- and Wood-Based Products Sec-
tor includes several product categories:

—Koppers is among the largest mer-
chant producers of foundry coke, one of the
principal products used for melting metal in
foundries and other industrial operations.
Other grades of coke are manutfactured for
reducing iron ore in steelmaking, for melting
in rock wool operations, for nonferrous
metal smelting and for sugar beet refining.

—The Company produces coal tar
derivatives such as pitches used by the
aluminum and commercial carbon industries
as binders in the manufacture of electrodes;
creosote, a complex mixture of chemicals,
used primarily as a wood preservative,
naphthalene, used to produce phthalic
anhydride and other chemical intermediates;
phthalic anhydride, used in production of
alkyd and polyester resins and plasticizers
for plastics.

—Kopper sells treated wood products,
which include chemically pressure-treated
railroad crossties; utility, transmission, distri-
bution and lighting poles and accessory
equipment; building poles and timbers;
foundation and marine piling; and construc-
tion lumber and plywood. Wood pressure
treatments for these products use creosote,
pentachiorophenol and waterborne salt
preservatives. Koppers also provides con-
tract wood-treating services for industrial
and commercial customers.

Raw Materials and Fuel

Primary raw materials for Chemical and
Allied Products operations include coal and
coal-derived products, hardwood and
softwood timber, and preservative raw mate-
rials. Most coal tar processed is purchased
through contracts with steel producers. Pur-
chasing agreements cover such other raw
materials as coal and benzene. For wood-
treating operations, the major requirements
are for Eastern and Southern hardwood;
and softwood timber, primarily Southern yel-
jow pine and West Coast species. Less than
10% of the Company's timber needs are
met from Company-owned properties or by
negotiated cutting rights. Preservative raw
materials are supplied from both Company
and outside sources.

Energy needs are supplied by natural
gas, fuel oil, coal, coke oven gas and wood
waste. Three plants operate electrical
cogeneration systems, with two of these
units providing energy for processing and all
three selling the excess electric power to
local utilities. No major disruption of busi-

ness in 1985 is expected as a result of
shortages of raw materials or energy.

Competitive and Seasonal Conditions
Chemical and Allied Products goods and
services are sold in highly competitive mar-
kets. Except for certain proprietary items,
there are suppliers of identical products in
all business areas, as well as competition
from alternative materials performing the
same function. The principal factors in com-
petition are price, quality and service.

Most businesses are affected to varying
degrees by seasonal variations. For exam-
ple, winter weather reduces volumes in roof-
ing and other construction industry product
lines.

Products are marketed nationwide,
generally through the group sales organiza-
tions, and certain lines are sold through
independent distributors and agents. Sub-
stantial inventories are maintained in many
product categories to ensure prompt,
dependable service.

Backlog

Chemical and Allied Products year-end
backlog was $263.0 million, versus $303.9
million a year earlier. The total backiog is
expected to be shipped during 1985,
although most unfilled orders are subject to
cancellation at the buyer's option.

Chemical and Allied Product:
Combined 1984 Sales by Major

Economic Sectors ($ Millions) %
Industrial Production $481.2 54%
Nonbuilding Construction 263.5 30
Architectural Construction 140.1 16

$8848  100%

Construction Materials
and Services

Construction Materials and Services
Business

This unit consists of operating subsidiaries
in regional markets producing crushed
stone, sand, gravel and bituminous and
ready-mix concrete, and providing engineer-
ing and construction services. Related prod-
ucts include steel culvert pipe, welded wire
fabric and specialty products used in high-
way, bridge and other civil construction.
Coal properties are included in this unit.

Sales of aggregates and construction
services are about evenly divided between
publicly funded projects, such as road main-
tenance and new construction, and privately
financed construction projects. Transporta-
tion is a major factor in total product cost.
The delivered price doubles when crushed
stone is transported 20 to 30 miles. To com-
pete effectively, aggregate markets are
localized.

Construction Materials and Services
operates more than 160 domestic facilities.
These serve markets in 17 states extending
from New York through Pennsylvania and
Ohio and into the Southeast, portions of the
Midwest, and sections of Colorado, Wyo-
ming and California. About 50% of sales are
in the West, 31% in the Southeast, and 19%
in the Northeast.

Significant expansion occurred during
1984. Acquisitions included paving opera-
tions in New York and a mechanical contrac-
tor in North Carolina. A new welded wire
fabric facility was added in Texas, and mod-
ernization programs were completed at
Pennsylvania and North Carolina quarries.
Several bituminous concrete plants are
being converted from natural gas to coal to
afford energy savings.

Koppers owns coal properties in Ten-
nessee, which are leased to independent
coal operators.

Raw Materials and Fuel

Aggregate raw materials consist of sand
and gravel, granite, limestone, trap rock and
sandstone, which come from quarries and
mines. Most of Koppers quarries are on land
either owned by the Company or held under
long-term leases. it is estimated that the pre-
sent reserves of aggregates will be sufficient
for more than 25 years at current production
rates. Other major raw materials include
asphalt, cement, and steel rod and sheet,
which are purchased from oil companies
and cement and steel producers. Adequate

lJ

supplies of raw materials and fuel are
expected to continue. Fuel oil satisfies
nearly half of the energy requirements;
natural gas and diesel fuel provide about
20% each: the remainder comes from gaso-
line, kerosene and propane.

Competitive and Seasonal Conditions
Construction Materials and Services opera-
tions are geographically diversified, with
vertical integration within certain regional
markets. Because mineral reserves are lim-
ited within regional areas, the Company
commonly holds a high share of those
regional markets in which it competes.

Principal factors in competition are
location, price and service. Prices for aggre-
gates are determined by locat conditions
and are not subject to fluctuations created
by nationwide demand, supply and capacity
factors. Increasingly, this business has
become service-oriented, calling for on-time
delivery from a guaranteed source of
supply.

Business is seasonal, with more
than 70% of sales occurring during the
peak construction period from May 1 to
November 30.

Product inventories are controlied at
volumes that reflect a balance between the
most efficient production level and supplying
peak demand. inventories normaily grow
substantially during spring months in antici-
pation of high summer demand. It is not
customary, however, to carry inventories or
provide financing for customers.

Backlog

Combined backlog at the end of 1984 was
$213.5 mitlion, versus $179.0 million a year
earlier. The normal tendency is for this back-
log to increase during the first six months of
the year and 1o decline thereafter. Orders in
the backlog are considered firm, and more
than 95% of the year-end backlog is
expected to result in 1985 sales.

¢ e s ey
Construction Materials and Services
Combined 1984 Sales by Major

Economic Sectors ($ Millions) %

Nonbuilding Construction $602.0 85%
Architectural Construction 101.9 14
Industrial Production 38 1

$707.7 100%




Description of Koppers Business

Engineered Metal
Products

Engineered Metal Products Business
Koppers is a designer and manufacturer of
machinery systems and machine compo-
nents. These business lines are generally
characterized by high-value-added,
precision-engineered, high-quality products
designed to rigid customer specifications.

The Company's Sprout-Waldron line of
products includes processing machinery for
the formula feed, food, chemical, pulp and
paper and other basic industries. Sprout-
Waldron also designs and builds complete
feed mills, material handling and storage
facilities, pulping plants and industrial proc-
essing installations. Two large foundries pro-
duce medium- and large-sized gray iron and
ductile castings for use in various areas of
Engineered Metal Products, as well as sell-
ing castings directly to outside customers.
An engineering and marketing agreement
with Kamyr, Inc. of Sweden expands Sprout-
Waldron's role in newly developing
chemothermomechanical pulping.

Koppers manufactures, installs and ser-
vices corrugated box machinery used to
convert kraft paper into corrugated board
and finished containers for packaging pro-
ducers.

The flexographic newspaper printing
system introduced last year now has three
major installations, which are proving the
viability of this technique for new and retrofit
printing applications.

The Company is a major producer of
industrial piston rings for diesel engines and
shaft seals for use in aircraft engines,
pumps and compressors, as well as seal
rings for hydraulic cylinders, valves and
other industrial and aircraft applications.

Koppers supplies a broad range of
power transmission products, including
standard and specially designed couplings,
forgings and coupling greases. Couplings
transmit power from one rotating shaft to
another and compensate for misalignment.
Applications include high-speed com-
Pressors, pumps, Conveyors, cranes,
blowers, boiler feed pumps, paper mill
equipment and main drives in steel rolling
mills.

Raw Materials and Fuel

Principal raw materials, such as metal
castings and forgings, are produced within
the group's facilities, with some quantities
supplied by commercial producers. Steel
bars, billets, plates, structural forms and
aluminum are purchased from mill and
warehouse suppliers. Fuel oil, natural gas
and electricity are the major fuels used.

Competitive and Seasonal Conditions
There is significant competition in each of
Engineered Metal Products business lines.
Certain of the group’s products generally
sell at premium prices, and Koppers strong
market position is based upon demon-
strated excellence in design, performance,
technical support and other specific factors.

Principal products and services are
sold mainly through the group's sales force,
augmented in some lines by agents and
distributors. Most business lines are not
affected by seasonal fluctuations.

Working capital amounts include repair
parts inventories required for field service
activities, as well as inventory parts kept on
hand for standard machines to meet com-
petitive delivery schedules. In certain lines,
working capital amounts include retainages
that are receivable upon satisfactory per-
formance of the installation.

Backlog

Engineered Metal Products backlog at the
end of 1984 was $109.0 million, compared
with $97.8 million a year earlier. Total back-
log is believed to be firm and is expected to
be shipped in 1985. No significant seasonal
factors influence the backlog.

Engineered Metal Products
1984 Sales by Major

Economic Sector ($ Millions) %
Manufacturers' Capital
Equipment $2204 100%

Venture Capital

The Company has a wholly owned venture
capital subsidiary, Kopvenco, formed in 1980,
that now has investments in 14 organizations.
All of the investments represent higher-
technology, start-up companies. Four general
areas of technology are represented.

Life Sciences—related to Koppers
extensive experience in chemistry and
chemical processing. The investments in this
area are primarily advanced developments in
biotechnology. Potential applications include
specialty chemicals, pesticides and
agricultural products. Genex Corporation and
DNA Plant Technology Corporation are two of
these investments that are now publicly
traded on Over the Counter exchanges.

Advanced Materials and Composites—
related to Koppers chemicals and metal-
working capabilities and experience with new
material combinations. These investments
involve high-technology ceramics, advanced
metallurgy and fiber optics.

Productivity Improvement—related to
Koppers broad range of manufacturing
operations. The areas covered here are
robotics and computer software, including
electric-drive precision robots (produced by
American Robot Corporation) now used in
American industry and in Japan. The software
includes computer-assisted design and
manufacturing (CAD-CAM) systems and an
integrated database management system
applicable to many business applications.

Transportation/Energy—related to Koppers
general business interests. A single
investment in MotorTech, Inc. gives access to
a high-performance, high-fuel-efficiency
automotive engine developer.

The mission of Kopvenco is to seek
out and participate in companies with the
latest in new technologies. Two goals are
clearly established; first, to gain access to
new technology that relates to Koppers future
business; and second, to realize an
appreciation on funds invested in the
businesses. Venture capital investments
involve partnerships with other like-minded
companies leading to a constant high level of
technology evaluation.

L I T e e e R

General Development of Koppers
Business

Koppers Company, Inc. was incorporated
on September 30, 1944. It succeeded by
merger to the properties and business of
four predecessor companies. Those compa-
nies grew logically out of Koppers original
business, established in 1907, to design and
build chemical-recovery coke plants for the
American steel industry.

Prior to 1965, Koppers was highly
dependent upon its original steel plant con-
struction business for earnings growth. It
was a cyclical business that had a discon-
certing roller-coaster effect on the Com-
pany's prospects for growth.

In 1965, the Company began to build a
manufacturing organization that would pro-
duce consistent earnings growth and
thereby reduce Koppers dependence upon
the stee! industry capital investment cycle.
Koppers today is a diversified manufactur-
ing corporation offering construction mate-
rials and services, chemicals and engi-
neered metal products. The Company's
steel plant construction business was sold at
the start of 1984.

Pursuit of the Company’s objective to
expand its manufacturing businesses to
achieve consistent earnings growth has
been characterized by capital investment in
new plants and equipment. This expansion
program has increased the total investment
in Koppers operations from $190 million in
1964 to $847 million at the close of 1984.

Employment

The average number of persons employed
by the Company was 15,612 in 1984, com-
pared with 14,518 in 1983. Addition of hourly
production and operating employees as well
as those added by acquisitions accounted
for the higher 1984 employment level. The
average number of salaried employees
declined during the year.

Approximately 6,500 of the Company's
employees are covered by 150 different col-
lective bargaining agreements. Successful
labor contract negotiations were completed
at 45 locations in 1984.

Financial Information

by Industry Segment

Selected financial information for each of
Koppers operating units for a 10-year period
appears on page 24. Additional financial
information on the operating groups
appears in the table ''Operations by Busi-
ness Segments’’ on page 35.

Patents and Licensing

Koppers owns nearly 450 existing United
States patents and a large number of foreign
patents covering many products and proc-
esses. Some of the patents and technology
are licensed to other companies. The Com-
pany makes few of its products under
licenses from other companies with respect
to patents they own or technology they have
supplied. No single patent or license is con-
sidered material in relation to the Com-
pany's overall performance.

Properties

The Company has 252 operating locations in
31 states in the U.S., Canada, Great Britain
and Australia. They include Chemical and
Allied Products, 76; Construction Materials
and Services, 167; and Engineered Metal
Products, 9. Principal operating plants are
located at Dolomite, Ala.; Oroville, Calif.;
Conley, Ga.; Cicero, lli.; Baltimore, Md ;
Newark, N.J.; Muncy, Petrolia and South
Fayette, Pa.; and Follansbee, W.Va.

In the opinion of management, the pro-
duction capacities in Koppers various busi-
ness segments are adequate to operate at a
significantly higher volume than in 1984.

Research and Development

The Company conducts research activities
and supporting pilot plant operations at two
locations in suburban Pittsburgh, as well as
special research projects at 11 universities
and sponsored external research by high-
technology research and development com-
panies in which Koppers has an equity inter-
est.

Koppers research laboratories explore
advanced technologies, develop new prod-
ucts, improve manufacturing processes and
serve as the monitoring influence on new
areas of technology.

Special services such as occupational
health and product safety, environmental
management and analytical and engineering
support are provided to all operations.

Development laboratories at several
locations support each of the Company's
business segments with applied research,
including customer and technical service.

The amount spent on research and
development activities was approximately
$19.2 million in 1984, $15.5 million in 1983
and $17.5 miltion in 1982.

Legal Proceedings
On August 7, 1981, Inland Steel Corporation
filed an action against Koppers in the Lake

Superior Court, East Chicago, Indiana, alleg-
ing that negligence, fraud and breach of
contract in construction of a coke oven
battery and blast furnace by Koppers at
Inland's Indiana Harbor Works had caused
Inland damages in the amount of $100 mil-
lion. Koppers counterclaimed to recover $17
million still unpaid by Inland on the contract
for construction of the coke oven battery
and blast furnace. Venue in this action was
moved to the La Porte Circuit Court, La
Porte, Indiana. The negligence count was
dropped by Inland and the court dismissed
the fraud count. Trial began on January 17,
1984 and a verdict was rendered on Febru-
ary 21, 1984 for inland on its claims in the
amount of $74 million and for Koppers on its
counterclaim in the amount of $10 million, for
a net verdict in favor of Inland in the amount
of $64 million. Post-trial motions were
denied. The case is on appeal o the Court
of Appeals of Indiana. Koppers manage-
ment believes it has meritorious defenses
for this appeal and will take all legal actions
to set aside the verdict or obtain a new trial.

On July 6, 1983, 97 individual plaintiffs
brought suit against 12 named defendants,
inciuding Koppers, North American Phillips
Corporation (Phillips), Drake Chemical
Company and American Color & Chemical
Company, formerly a jointly owned subsidi-
ary of Koppers and Phillips, in the Clinton
County, Pennsylvania Court of Common
Pleas alleging generally that defendants pro-
duced, stored, purchased and sold toxic
chemicals in the City of Lock Haven, Penn-
sylvania that contaminated air, soil and
groundwater in the vicinity of plants oper-
ated by American Color and Drake Chemi-
cal. Plaintiffs have requested $120 miltion
compensatory damages, $200 million puni-
tive damages and an order directing defend-
ants to clean up and dispose of all hazard-
ous waste attributable to them in the area.
Koppers sold its 48% interest in American
Color to Phillips in 1982 when the Lock
Haven plant closed. The action is in its pre-
liminary stages, but Koppers management
believes that it has sound defenses to this
claim and that this litigation will not result in
any material liability to Koppers.

Sterling Paving Company, a wholly owned
subsidiary, was indicted by a Grand Jury
convened in the United States District Court
for the District of Colorado for alleged irreg-
ularities in highway paving bidding in viola-
tion of Section 1 of the Sherman Antitrust
Act. Sterling Paving Company was acquired
by Koppers in November, 1981. The activi-
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Description of Koppers Business

ties upon which the indictment is based
occurred prior to Koppers acquisition of
Sterling. Conviction of Sterling could result
in fines of up to $1 million and business dis-
ruption due to possible debarment or sus-
pension from bidding on public projects, as
well as a civil action by the State of Colo-
rado. Koppers management believes it has
meritorious defenses to the indictment and
is taking all legal actions to obtain dismissal
of the indictment or acquittal.

Koppers is involved in environmental
administrative proceedings and litigation
with respect to certain of its operating
plants, former plants and waste disposal
sites (including 28 Superfund sites concern-
ing which the Company has received
notices of probable involvement). At this
time, potential cost of these proceedings
cannot be forecast with any degree of
precision.

Environmental, Occupational Health
and Safety Regulations
Koppers, in common with many other
enterprises, is subject to new federal, state
and local laws and regulations governing
environmental as well as health and safety
matters. The amended and reauthorized
Resource Conservation and Recovery Act
will require additional cleanup of existing
plants and the installation of a substantial
amount of new and replacement equip-
ment. The new right-to-know regulations
under the Occupational Safety and Health
Act coupled with the rapid growth of state
right-to-know laws will require extensive
new recordkeeping, labeling and safety
procedures. Continuing efforts by the U.S.
Environmental Protection Agency to locate
and clean up old toxic waste disposal sites
under the Comprehensive Environmental
Response, Compensation and Liability Act
(“*Superfund’’) may lead to involvement of
the Company in additional Superfund sites
in the future. Environmental health and
safety laws and regulations have not cur-
tailed plant operations significantly; how-
ever, compliance with such laws and regu-
lations is affecting the Company's financial
performance. The effect of the new laws
and regulations and their potential costs
cannot be evaluated at this time.
Comprehensive review of EPA’'s
"‘Rebuttable Presumption Against
Re-registration Notices' in 1978 against
three Koppers wood preservatives—
creosote, pentachlorophenol and arsenicals
—was completed in 1984. Re-registration
was permitted under certain conditions.
Compliance with these conditions should
not have a substantial impact on the overal!
sales or earnings of the Company in the
affected wood-treating markets.

Environmental Management

Koppers, along with its competitors, faces
increasingly stringent regulations concern-
ing the handling of many chemicals it uses,
purchases or sells. The reauthorized and
amended Resource Conservation and
Recovery Act passed by Congress in 1984,
as well as other new laws and regulations
administered by numerous state and fed-
eral agencies, now more than ever makes
strict compliance with environmental laws a
prerequisite for continued participation in
chemical markets.

Over the past 15 years, Koppers has
developed the technology and technical
expertise necessary for the resolution of
any likely environmental and health issues
that may arise in its operations in the next
decade. The Company has initiated an
extensive program of environmental review
of its facilities aimed at developing an
aggressive, cost-effective plan for resolu-
tion of future environmental problems. It is
likely to entail only a small fraction of the
potential cost that could be faced if compli-
ance is not achieved before government
agencies intervene. Koppers management
believes this. environmental program
enhances the Company's competitive
position.

Effects of Inflation

The Financial Accounting Standards Board
(FASB) requires supplementary disclosure
of selected historical financial data on an
adjusted basis to recognize the effect of
inflation in times of change in specific prices
(current-cost method) . Under the current-
cost approach, property, plant and equip-
ment's (including mineral resources) cur-
rent cost was estimated by using indices
published by the federal government, pri-

Tabie A. Consolidated Statement of Jncome From Continuing Operations Adjusted
for Changing Prices

Dollars of Current Purchasing Power*

vate organizations and internal sources As Reported in
xonumﬂww_::ooﬁ:_o_d:m “2_3 FASB w_::m. 1984 Financial  Adjusted AQ_O:m:@mm
_Ema No. L as m ected fo am@m ony For the Year Ended December 31, 1984 Statements in Specific Prices
Inventongs; mm_mm. cost of sales; property ($ Thousands, except per share figures) (Historical Cost) (Current Cost)
plant and equipment, net of accumulated 6 $1.820.134
depreciation; and depreciation, depletion Net Sales $1,816,64 1,820,
and amortization. These areas are most Operating expenses: 465418
affected by inflation Restatement of other Cost of sales . 1,463,772 465,
accounts would not materially affect the Depreciation, depletion and amortization 80,003 154,429
results. The adjusted information shown in de_mm_ other Ewn _:ooam_ﬁxmm 50,952 50,952
le A was prepared by converting histori- elling, research, generalan
Mwn_ummﬁ:oc:a “_v:~ouao__wa<wa_.cm~ma *%ﬂ administrative expenses 167,501 167,501
changes in specific prices. Other data in the 1,762,228 1,838,300
five-year summary shown in Table B also are | Operating profit (loss) 54,418 (18,166)
am@ma for ucﬁowmm_o* comparison. infor- Other income 12,986 12,986
Emzomao: Koppers mineral reserves is on Interest expense 23,162 23162
age 44. :
P mOuuma endorses attempts to present the Income (loss) before income taxes 44,242 (28,342)
effects of inflation on reported financial Provision for income taxes 10,315 10,315
results. The Company's results of operations | Income (loss) from continuing operations $ 33,927 $ (38,657)
(Tabie A) illustrate some of the obvious Dividends on:
effects of the declining purchiasing power of Redeemable convertible preference stock 5,533 5,533
the dollar. However, the present state of the Cumulative preferred stock 600 600
art leaves much {0 be desired as " 5<o_<mm Net income (loss) applicable to common stock $ 27,79 $ (44,790)
the use of assumptions, approximations and
estimates. Therefore, Koppers does not Average number Q shares of common stock
believe that the impact of inflation on the outstanding during year (thousands) 28,599 28,599
Company's performance and financial con- Earnings (loss) per share of common stock $ 0.97 $ (1.57)
dition during :_a Um.mﬁ *oE. years was as Gain from increase in purchasing
severe as the _a_wﬁ_o:-w&cmmma income power of net amounts owed $ 173
data, taken alone, would indicate. Decrease in current cost of inventory and property,
plant and equipment held during the year** $ 95305
Effect of increase in general price level 43,966
Decrease in specific prices net of
increase in general price level $ 51,339
*Current-cost amounts are expressed in average 1984 doliars. Changes are measured by the
Consumer Price Index
=+ At December 31, 1984, the current cost of inventories was $263.067. and the current cost
of property, plant and equipment, net of accumulated depreciation was $809,180

Table B. Comparison of Selected Supplementary Financial Data Adjusted for Effects of Changing Prices

As Reported in 1984 Years Ended December 31,
Financial Statements (In Average 1984 Dollars)

($ Thousands, except per share figures) (Historical Cost) 1984 1983* 1982* 1981 1980
Net Sales $1,816,646 $1,820,134 $1,620,468 $1,672,253 $2,186,621 $2,274,347
Income (loss) from continuing operations $ 33,927 $ (38657) $ (55654) $ (106,084) $ (19.809) $ 12,035
Net assets at year end $ 613,335 $ 918,440 $ 958,617 $ 981,852 $1,147,741 $1,107,729
Gain (loss) from decline in purchasing

power of net amounts owed —_— S 173 $ (1,233) $ 3428 $ 24,400 $ 31,105
Excess (deficit) of increase/decrease in

specific prices net of increase in

general price level —_ $ (51.339) $ (64574) §(145664) $ 22074 $ (20,726)
Per share information:

Income (loss) from continuing operations $ 0.97 $ (157) $ (226) $ (412) % (104) § 042

Cash dividends declared $ 0.80 $ 0.80 $ 0.84 $ 1.51 $ 161 $ 1.78

Market price at year end $ 18.00 $ 1775 $ 2192 $ 1734 $ 1991 $ 3476
Average Consumer Price Index 3111 298 4 2891 2724 246.8

*Restated to conform with 1984 classificiations (Note 7)




Mineral Assets Price and Quantity Information
The table below provides information relating to Koppers mineral reserves. Estimates for
proven and probable mineral reserves were obtained at the times of acquisition of the

reserves, which range from 1967 to the present and were monitored thereafter.

(Volumes are in thousands

Years Ended December 31,

of tons; $ are per ton values.) 1984 1983 1982 1981 1980
Proven and probable reserves
at beginning of year
Coal 141,155 142,599 144,402 145,009 71,048
Stone 1,706,701 1,821,758 1,796,551 1,769,803 1,480,014
Sand and grave! 311,595 407,967 414 267 405,484 388,211
Additions resulting from
purchases of in-place
mineral reserves
Coal - 66 80 2,009 76,000
Stone 96,689 25,072 44,127 49,454 322,434
Sand and gravel 2,438 13,350 2,424 21,872 36,797
Reductions resulting from
production
Coal 1,566 1,465 1,883 2,616 2,039
Stone 22,138 17,863 18,920 22,706 32,645
Sand and gravel 6,869 8,680 8,724 13,089 19,524
Reductions resulting from
sale of reserves
Coal — 45 — — —_—
Stone 725 122,266 — — —
Sand and gravel — 101,042 — — —
Proven and probable reserves
at end of year
Coal 139,589 141,155 142,599 144,402 145,009
Stone 1,780,527 1,706,701 1,821,768 1,796,551 1,769,803
Sand and grave! 307,164 311,595 407,967 414,267 405,484
Average market price
Coal* $30.86 $33.36 $33.45 $33.20 $30.49
Stone $ 4.39 $ 418 $ 401 $ 3.69 $ 3.68
Sand and gravel $ 3.92 $ 3.76 $ 364 $ 348 $ 322
Average royalty rate
Coal* $ 2.29 $ 267 $ 277 $ 272 $ 252

* Koppers primarily acts as a lessor to coal mining companies and receives a royalty fee on each ton

soid.
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Exhibits for Form 10-K

The following exhibits are included as a
part of the 1984 Form 10-K Report as
required by ltem 601 of Regulation S-K.
Shareholders may obtain copies of the
exhibits not presented here upon
written request to: Secretary, Koppers
Company, Inc., Koppers Building,
Pittsburgh, Pa. 15219.

Exhibit A—3.1 Koppers Certificate of
Incorporation, as amended, and the Certifi-
cate of Resolution, dated December 16,
1980, setting forth certain terms of Koppers
$10 convertible preference stock, filed as
exhibits 4.1 and 4.2 to Koppers Registra-
tion Statement No. 2-70174 and incorpo-
rated herein by this reference.

Exhibit B—3.2 Certificate of Amendment
to Koppers Certificate of Incorporation,
dated May 1, 1984.

Exhibit C—3.3 Koppers By-Laws as
amended to June 25, 1984,

Exhibit D—10.1 Koppers Deferred Com-
pensation Unit Plan, filed as Exhibit 10.2 to
Koppers Annual Report and Form 10-K for
the year ended December 31,1981 and
incorporated herein by this reference.

Exhibit E—10.2 ._Aouum_‘w Restated
Deferred Compensation Unit Plan.

Exhibit F—10.3 Koppers Deferred Com-
pensation Plan for Directors.

Exhibit G—10.4 Agreement dated April
26, 1982 between Koppers and Fletcher L.
Byrom for consulting services, filed as
exhibit 10.1 to Koppers Form 10-Q for the
quarter ended June 30, 1982 and incorpo-
rated herein by this reference.

Exhibit H—10.5 Koppers 1979 Perform-
ance Share Plan.

Exhibit I—10.6 Koppers 1985 Incentive
Plan. An Incentive Plan for 1985 has been
authorized by the Board of Directors for
103 key employees, of whom 12 are exec-
utive officers and another is an executive

lowing method of determining incentive
payments: The Incentive Fund shall accrue
at the rate of 4.3% of the difference
between a compensation base and
Koppers total income before any provision
for incentive under the Plan, interest,
income taxes and extraordinary items until
it reaches $1.6 million, after which it shall
accrue at the rate of 1.5% of such differ-
ence provided that the total Incentive Fund
shall not exceed 100% of the maximum
amount participants could earn. The com-
pensation base shall be equal to 12% of
invested capital, which is defined as the
sum of earned surplus at the beginning of
the year plus the average for the year of

and preferred stock, capital surplus and
total debt (including commercial paper).
The amount credited to the Incentive Fund

of the amount needed to cover the regular
common stock cash dividends. The calcu-

The Chairman of the Board and other par-
ticipants designated by Koppers manage-
ment shall be eligible to participate in the
1985 Executive Incentive Plan. The distri-
bution of the Incentive Fund shall be made
to participants by determination of the

nation of the Compensation Committee of
the Board. The distribution to any partici-
pant shall not exceed 60% of his or her
salary as of January 1, 1985 unless spe-
cific approval shall be given by the Com-
pensation Committee to recognize out-
standing individual performance by
payment of an additional incentive not to

of such participant.

officer and director of Koppers, with the fol-

the stated value of the common, preference

shall not reduce the net income to common

stock below an amount equivalent to 125%

jation of the Incentive Fund will be reported
on by Koppers certified public accountants.

Chairman, and to the Chairman by determi-

exceed 15% of the January 1, 1985 salary

Exhibit J—22.1 Koppers has the subsidi-
aries listed below whose accounts are
included in its consolidated financial state-
ments. The Company has 37 other subsidi-
aries, which are not named here because
all of them, considered in the aggregate as
a single subsidiary, would not constitute a
significant subsidiary.

Subsidiary and Jurisdiction

of Incorporation

Broderick and Gibbons, Inc.—Colo.

Cherokee Crushed Stone, Inc.—Del.

Eastern Rock Products, Inc.—N.Y.

Echols Brothers, inc.—Del.

Erie Sand and Gravel Co.—Pa.

Erie Sand Steamship Co.—Del.
Fairfield Bridge Company, Inc.—Del.
The General Crushed Stone Co.—Del.

Chester Carriers, Inc.—Del.

Easton Mack Truck Sales, Inc.—Pa.

Reed Paving, Inc.—N.Y.

The Stone Man, inc.—Del.

Sim J. Harris Co.—Del.

Ivy Steel & Wire Company, Inc.—Del.
Davidson Mineral Properties, Inc.—Del.

Reeves Construction Co.—Ga.

Meadow Steel Products, Inc.—Del.
Kaiser Sand and Gravel Co.—Del.
The Kentucky Stone Co.—Ky.
Koppers Engineered Products Ltd.—
Ontario, Canada
Koppers International Canada
Ltd.—Canada
Lycoming Silica Sand Co.—Pa.

The McMichael Company—Del.
McMichael Asphalt Sales Co.—Okla.
McMichael Concrete Co.—OKkla.
Tulsa Concrete Co.—Okla.

Tulsa Paving Co.—Okla.

Tulsa Rock Co.—Okla.

Parr, Inc.—Del.

Sloan Construction Co., Inc.—S.C.

Sterling Paving Co.—Colo.

Sterling Sand & Gravel Co.—Colo.

Sterling Sand & Gravel Co. of

Wyoming—Wyo.

Sully-Miller Contracting Co.—Calif.
P&K Materials, Inc.—Calif.

South Coast Asphalt Products Co.—

Calif.

Southern Pacific Milling Co.—Calif.

Nello L. Teer Co.—Del.
Central Engineering and Contracting
Corporation—N.C.
Comfort Engineers, Inc.—N.C.
Guest Associates, Inc.—N.C.
Nello L. Teer International, Inc.—Del.
Webster County Coal Co.—N.C.

Thiem Corporation—Del.

Western Paving Construction Co.—Calo.
Mid-Kansas Construction Co., Inc.—Kans.

Exhibit K—24.1 Consent of Arthur Young
& Company, Certified Public Accountants,
to the incorporation by reference in the
Registration Statements (Form S-8
#2-89784) and the related Prospectus
pertaining to Koppers Employee Savings
Plan of their report included in Koppers
Annual Report and Form 10-K for the year
ended December 31, 1984.
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Signatures Required for Form 10-K

Pursuant 1o the requirements of Section 13 or 15(d) of the Securities Exchange
Act of 1934, Koppers has duly caused this Form 10-K to be signed on its behalf
by the undersigned, thereunto duly authorized, on February 25, 1985,

Koppers Company. In

oy TN,

Thomas M. St. Clarr
Vice President and
Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this Form
10-K has been signed below by the following persons on behalf of Koppers in
the capacities and on the dates indicated.

e

Charles R. Pullin Richard M. Cyert, Director
Chairman of the Board of Directors February 25, 1985

(Chief Executive Officer)

February 25, 1985

ATkl £ b

TE&@: ¥’ Brown, Comptrolier aniel M. Galbreath, Director
February 25, 1985 February 25, 1985 \

Charles F. Barber, Director Douglas Gpfmes, Dpgéctor
February 25, 1985 February 25, 1985

o M

“Terrance Hanold, Director
February 25, 1985 February 25, 1985

?ﬂ? o ,\C\ﬂ\/

Anthony J. A. wéms William H. Knoell, Director
February 25. 1985 February 25, 1985

Lustrew &f P niteesisis

Andrew W. Mathieson, Dffector
February 25, 1985

Fletcher L. Byrom,
February 25, 1985

General Subject Index

To aid the annual report reader who is interested in general subject areas, the fol-
lowing index is an alphabetical guide with specific page references. It is based
upon a judgment as to those items most often referred to and should not be con-
sidered a complete listing.

Information on Koppers Operations: F. Facilities 41
Backlog J:m:omm_ Condition 2, 15-19
Competitive Conditions _n_:mao_m_ m»mamBmam 26-37
Description of Business Foreign Operations 14

Future Outlook 3, 49

End Markets
Fuel
Raw Materials

I. Income by
Business Segments 8, 24-25, 35

Seasonal Factors Inflation Effects 42-43
. ) ) Investment by
For S‘ozdmzoq on .Sm above subjects as Business Segments 35
they relate to individual Koppers operations,| L. Labor Relations (Employment) 41
consult the following: Legal Matters 41-42
Chemical and Allied Products 38 Letter to Shareholders 2-3
Construction Materials Liquidity 15-16
and Services 39 | M. Management 22-23
Engineered Metal Products 40 Markets 9
Mineral Assets 44
-A. Accounting Policies 26 | N. Notes to Financial Statements 32-35
Annual Meeting 1 | O. Operating Resuits 8-9
. Auditors’ Report og | P- Patents and Licensing 41
‘B. Balance Sheet 28-29 Pension Plans 32
Board of Directors 22 Pollution Control 41-42
C. Capital Expenditures 18-19 Product Information
Capitalization ) 18 (Description of Business) 38-44
Cash Flow 16 | Q. Quarterly Data 10
Changing Price Information 4243 | R. Research and Development 4-7, 41
Chemical and Allied Products 38 Return on Common Equity 19, 24-25
Chief Financial Officer's Comments 10 Return on Total Investment 19, 24-25
Coal Properties 12,39 | S. Safety 41-42
Common Stock Information 20-21 Sales 8-9, 10-12, 24-25
Compensation Plans 33 Sales by Business Group 8, 24-25, 35
Construction Materials and Services 39 Shareholder Information
D. Debt 17, 32-33 Dividend Reinvestment Plan 20
Description of Business 38-44 Dividends 20-21, 24-25
Directors 22 Equity 21
Dividend Disbursing Agent 48 Price of Common Stock 20
Dividend Reinvestment Plan 20 Shareholders 20, 24-25
Dividends 20-21 Shares, Outstanding
Effects of Inflation 42-43 and Traded 20, 24-25
E. Employment 41 Sources of Funds 15-16
End Markets 9, 38-40 Statement of Operations 27
Engineered Metal Products 40 Stock Registrars 48
Engineering and Construction 33 Subsidiaries 45
Environmental Regulations 41-42 | T. Taxes 14, 24-25, 27, 29, 34
-Executive Officers 22.03 10-K Table of Contents 48
10-Year Highlights 24-25
Toll-free Number 47
Transfer Agents 48

V. Venture Capital 6-7, 40
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New 800 Number for
Koppers Product
Information

To better serve a growing customer
base, Koppers has instituted a Product

and Service Information Center with a
toll-free number: 1-800-556-7737.

Customers and potential customers will
receive fast, reliable information about

how and where to buy Company prod-
ucts and services.
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Koppers Company, Inc.
Koppers Building

Pittsburgh, PA 15219

Area Code 412/227-2000

Common Stock
Symbol: KOP

Exchange Listings:

New York Stock Exchange
Midwest Stock Exchange
Pacific Stock Exchange

Transfer Agents:
Mellon Bank N.A.
Mellon Square
Pittsburgh, PA 15230

Bradford Trust Company
67 Broad Street
New York, NY 10005

Harris Trust and Savings Bank
111 West Monroe Street
Chicago, IL 60690

Bank of America National Trust and
Savings Association

55 Hawthorne Street

San Francisco, CA 94105

Stock Registrars:
Pittsburgh National Bank
P. O. Box 340746P
Pittsburgh, PA 15230

Morgan Guaranty Trust Company
of New York

30 West Broadway

New York, NY 10015

Continental lllinois National Bank and
Trust Company of Chicago

231 South LaSalle Street

Chicago, IL 60601

Manufacturers Hanover Trust Company
of California

50 California Street

San Francisco, CA 94111

Dividend Disbursing Agent:
Mellon Bank N.A. -

Mellon Square

Pittsburgh, PA 15230
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Table of Oo:no:nm.
Form 10-K Report/ 1984
Koppers Company, Inc.

Part |
item No. Page
1. Business
(a) General Development of
Koppers Business 4
(b) Financial Information About
Business Segments 35
(c) Narrative Description of
Business 38

(d) Foreign and Domestic
Operations and Export Sales 14
(e) Koppers Board of Directors

and Executive Officers 22
2. Properties a1
3. Legal Proceedings 41

4. Submission of Matters to a Vote of
Security Holders (none during
tourth quarter of 1984)

Part Il
5. Market for Registrant's Common
Stock and Related Security
Holder Matters 20
6. Selected Financial Data 14
7. Management's Discussion and
Analysis of Financial Condition

and Results of Operations 10
8. Financial Statements and
Supplementary Data 10-21, 26
8. Disagreements on Accounting
and Financial Disclosure (none)
Part ili

Part lll is incorporated by reference
to pages 1 to 13 of Koppers Proxy
Statement, dated March 15, 1985, in
connection with its annual meeting
of shareholders to be held on

April 29, 1985. See also Item 1 (e).

Part IV
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(b) Reports on Form 8-K
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(c) Exhibits Filed 44
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Schedules Filed 36
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Securities and Exchange Commission Washington, D.C. 20549

Form 10-K Annual Report

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the Fiscal Year Ended

December 31, 1984
Commission File Number 1-3224

Koppers Company, Inc.

A Delaware Corporation
IRS Employer Identification No. 25-0904665

Koppers Building, Pittsburgh, Pennsyivania 15219 (412) 227-2000

Securities registered pursuant to Section 12(b) of the Act:

Common Stock Registered:

$1.25 Par Value New York Stock Exchange
Midwest Stock Exchange
Pacific Stock Exchange

Cumulative Preferred Stock Registered:

4% Series, $100 Par Value New York Stock Exchange

$10 Convertible Preference Stock Registered:

No Par Value New York Stock Exchange

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION, NOR HAS THE COMMISSION PASSED
UPON THE ACCURACY OR ADEQUACY OF THIS REPORT. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENSE.

Indicate by check mark whether the registrant (1) has filed all reports required to be
filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding
12 months, and (2) has been subject to such filing requirements for the past 90 days.
Yes X No

As of March 7, 1985, 28,571,380 shares of common stock were outstanding, and the
aggregate market value of the shares of Koppers common stock (based upon the
closing price of these shares on the New York Stock Exchange/composite tape)

held by nonaffiliates was approximately $512.6 million. For this computation, Koppers has
excluded the market value of all common stock beneficially owned by officers and direc-
tors of Koppers and their associates as a group, and all common stock held by Mellon
Bank N.A. Such exclusion is not to signify in any way that any of such persons are “affili-
ates” of Koppers.

Documents Incorporated by Reference Part
Koppers 1984 annual report to shareholders and Form 10-K are combined in
this document.

Koppers proxy statement dated March 15, 1985 for the 1985 annual meeting. ]

Annual Report and Form 10-K

This 1984 annual report to shareholders incorporates all material required in Koppers 1984
Form 10-K filed with the Securities and Exchange Commission. The table of contents for
Koppers 1984 Form 10-K is on page 48. Koppers 1984 Annual Report and Form 10-K are
combined in this document to provide all Koppers shareholders, as well as others inter-
ested in Koppers, timely access to this comprehensive material. Portions of the 1984
annual report to shareholders, such as the “‘Chairman’s Letter to Koppers Shareholders,”
are not required by the Form 10-K and are not “filed"” with the Securities and Exchange
Commission. Only those sections of the annual report referenced in the 10-K table of con-
tents on page 48 and in the index on page 26 are part of the Form 10-K and filed with the
Securities and Exchange Commission.)

General Subject Index is on page 47.




